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The inability of Nigerian 
farmers to get the Global 
Good Agricultural Prac-
tices (Global GAP) certi-

fication is limiting the country’s 
ago-allied exports to Europe and 
the United States, analysts say.

 The Global GAP certification 

Lack of certification blocks Nigeria’s agro-allied products from Europe, US
opens markets for producers to 
expand sales to major super-
market chains, school systems, 
restaurants, and other market 
outlets across the world.

 BusinessDay’s checks show 
that in order to obtain the Global 
GAP certification, producers 
must undergo voluntary audits 
that verify that fruits and veg-

etables are produced, packed, 
handled, and stored as safely 
as possible, to minimize risks 
of microbial food safety haz-
ards, according to the United 
States Department of Agriculture 
(USDA).

  “Global GAP is a massive 
platform for exporting agro-
allied products to Europe and 

the United States because all well 
known supermarkets demand 
this certification, especially for 
perishables,” said Madu Obiora, 
chairman, export group, Lagos 
Chamber of Commerce and 
Industry (LCCI).

 “It is very expensive to ob-
tain the certification and mostly 
engineered by the government 

of most countries with the cer-
tification,” he said.

 With Nigeria in dire need of 
scarce foreign exchange, experts 
say Global GAP certification can 
cushion the effect of recession if 
farmers can export home grown 
produce to Europe, America and 
to over ten million Nigerians in 
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L-R: President Muhammadu Buhari receives governor of Bauchi State, Mohammed Abubakar and governor of Jigawa State, Badaru 
Abubakar, at the Presidential Villa, Abuja, yesterday.
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Nigeria’s $41bn oil revenues at stake 
as Buhari meets Niger Delta leaders
P

resident Buhari will 
today in Abuja meet 
with 80 Niger Delta 
leaders for talks on 
how to restore peace 

in the militancy-torn, oil rich 
region.

 Billions of dollars in oil rev-
enues lay at stake. Nigeria ex-
ported petroleum products 
worth $42 billion in 2015 ac-
cording to data available on the 

website of the Organisation of 
Petroleum Exporting Countries 
(OPEC). But oil revenues would 
be halved this year due to the rise 
in militant attacks in the Niger 
Delta, where 90% of Nigeria’s 
crude oil exploration takes place.

 Ibe Kachikwu, Minister of 
State for Petroleum Resources 
says the meeting is not a nego-
tiation but a courtesy call by the 
leaders on the President, where 
talks would basically centre 
around finding solutions to the 

crisis in the Niger Delta which at 
its height cut a million barrels a 
day off Nigeria’s crude oil output, 
resulting in the country losing its 
position as the largest crude oil 
producer on the African conti-
nent to Angola.

 “We are going to be having 
an open- minded meeting. We 
all are trying to find solutions. 
And there is honesty of pur-
pose about it,” Kachikwu tells 
BusinessDay. 

“The meeting is not a nego-

tiation; it is a courtesy call on 
the president so that we can 
exchange views on how best 
to go about this negotiation 
plans. We have about 80 people 
attending the meeting and you 
cannot negotiate with 80 people 
at the same time. 

 “But at least, we can hit the 
nail in terms of where the issues 
are and get also the consensus of 
government. If we can get a con-
sensus on how to move forward 
and build a team that will work 
on the issues as we go ahead, 
that is fine.”

 This is the first time President 
Buhari will be meeting formally 
with leaders from the Niger Delta 
since the Niger Delta Avengers 
(NDA) a shadowy militant group 
that has carried out the most 
devastating attacks in the region 
agreed to a unilateral cease-fire 
in August.

 The cease-fire has been shaky 
but has largely held. Last week, 
the NDA  claimed responsibility 
for the  bombing of Chevron-
Escravos export pipeline at Es-
cravos offshore, Delta State, the 
second such attack since the self 
declared ceasefire by the group.

However, the NDA says the 
hits are not a signal of the re-
sumption of the attacks but to 
ensure that the government does 
not take the planned dialogue 
for granted.

 The Avengers have accused 
the government of insincerity 
with the dialogue following al-
leged militarisation of the region 
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Insurers play cautious 
on bond guarantee as 
default risks rise Page 39
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Emerging estates set to 
compete with Banana 
Island, VGC

New island neighbour-
hoods are emerging to 
compete with existing 

highbrow settlements such as 
Banana Island in Ikoyi, and 
Victoria Garden City (VGC) in 
Lekki, offering home seekers 
and investors viable alternatives 
to those pricey and exclusive 
neighbourhoods.

The new neighbourhoods  
aim to service Nigeria’s grow-

Continues  on page 39

CBN in damage 
control of failing forex 
policy with US$500m 
auction today

The Central Bank of Nige-
ria’s (CBN) policy of cap-
ping the foreign exchange 

rate through tight management 
of the dollar – naira peg at near 
N305/US$ is backfiring, as sup-
ply shrinks and backlogs build.

 To help clear some of the 
backlog, the CBN is selling $500 
m of foreign exchange forwards 
reserved for manufacturers to 
import input materials.

 But analysts warn that adhoc 
interventions by the CBN in 
the foreign exchange markets 
will not boost confidence and 
improve liquidity, while rigging 
the market as is happening, will 
ensure no one is bringing in the 
much needed dollars, even as 

PATRICK ATUANYA & LOLADE AKINMURELE

ONYINYE NWACHUKWU, Abuja

 CHUKA UROKO



2 Tuesday 01 November 2016BUSINESS  DAY C002D5556



3BUSINESS  DAYC002D5556Tuesday 01 November 2016



Rand surges as fraud charges against 
Pravin Gordhan are dropped

Nigeria’s Arik Air to buy mostly Boeing planes

The Rand advanced to the 
strongest in almost six weeks, lead-
ing global gains against the dollar 
on speculation South Africa may 
avert a debt downgrade this year 
after prosecutors dropped fraud 
charges against Finance Minister 
Pravin Gordhan.

Nigeria’s largest airline Arik Air 
plans to nearly double its fleet to 
52 planes within 10 years and has 
already ordered some of them 
from Boeing (BA.N), a source at the 
company said on Monday.

Most of the carrier’s existing fleet 
are Boeing planes and the source, 
who did not wish to be identified, 
said the airline would buy most 
of the new planes from the U.S. 
planemaker. The source did not 
say how many had already been or-
dered or the value of the purchases.

African Oil Explorers poised for comeback after drilling low

Shoprite founder Basson to step down

Chariot Oil & Gas Ltd. plans to 
drill its first well in at least three years 
in 2017 off Morocco as African oil 
and gas explorers meeting in Cape 
Town this week ponder the potential 
for an industry renaissance.

Offshore drilling on the continent 
matched an all-time low in Septem-
ber, with just nine active rigs, accord-
ing to Baker Hughes Inc. data. 

Shoprite Holdings Ltd. said 
founder Whitey Basson will retire 
as chief executive officer, ending a 
37-year tenure that saw the South 
African company grow to become 
the continent’s biggest food retailer.

Basson, who turns 71 in Janu-
ary, will step down at the end of 
December and be succeeded by 
Pieter Engelbrecht, the company’s 
47-year-old chief operations of-
ficer, Cape Town-based Shoprite 
said in a statement on Monday. 

M&A flurry lifts S&P, Nasdaq; Nike drags Dow
The S&P 500 and the Nasdaq 

were slightly higher on Monday 
as a raft of deals lifted sentiment, 
even as investors remained cau-
tious ahead of the outcome of 
the U.S. election next week.

The Dow Jones Industrial 
average was little changed, 
weighed down by a 3 percent fall 
in Nike following a BofA Merrill 
Lynch downgrade.

Bank of England’s Carney to extend stay at BoE
Bank of England Governor 

Mark Carney said on Monday he 
has decided to stay in charge of 
the central bank for an extra year 
until the end of June 2019 to help 
smooth Britain’s departure from 
the European Union.

Carney had the option of stay-
ing at the BoE until 2021.

Briefs
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Dada Thomas, managing director/chief executive officer, Frontier Oil Limited (l), welcoming Ibe Kachikwu, minister of state for petroleum, 
to the opening of the 10th International Conference and Exhibition of the Nigerian Gas Association (NGA), in Abuja, yesterday, with them 
is Bolaji Osunsanya, president of NGA and managing director of Oando Gas and Power (m).            NAN

Nigeria’s $41bn oil revenues at stake as Buhari meets... 
Continued  from 1

and the recently concluded Op-
eration Crocodile Smiles, which saw 
soldiers storming the creeks during 
the ceasefire and arresting and killing 
several suspected militants.

 Kachikwu, also a Niger Delta indi-
gene, who will be sitting at the centre 
of the proposed talks with the leaders 
regrets that “Year to date, we have 
had about 1,800 attacks on pipelines, 
surpassing about 3,000 seen over the 
last four years, cumulatively.

 “So we had more attacks this year, 
so something needs to give, we need 
to move back from that,” he tells Busi-
nessDay in an exclusive interview.

 “And my attitude to it, and I have 
said this to my Delta brothers, is 
not an attitude that if you do not do 
this, I will do this. Government has a 
responsibility to protect its environ-
ment, its citizens, its assets and it will 
never give up on that.

 “But obviously, going to war is 
not the way to do it; talk is the best 
way to do it, but we also have civic a 
responsibility to security, so I do not 
think the question will be if we do not 
do it fast enough, you are going to go 
back and start militancy.”

 Kachikwu disclosed on 27 Octo-
ber that the government is targeting 
zero militancy in the Niger Delta by 
mid 2017 and will intensify security 
in the region.

 Kachikwu says stopping mili-
tancy in the Niger Delta will  give 
government the room to begin to 
really address the Niger Delta chal-
lenges frontally, as he raises concerns 
over the several billions of naira 
earmarked for the Niger Delta region 
over the years which were misused.

 “We have responsibility as a gov-
ernment and the President recognizes 
this responsibility that, to the extent 
that this can stop and should stop, 
and should not even be an element 

of negotiation, then we have a respon-
sibility to go back and look again, ask 
what has gone wrong in the Niger 
Delta itself, all the monies that we 
have put in there, nobody can find it.

 “When I say this, some people get 
upset, we have spent $10 billion to $40 
billion over the last few years, a lot of 
that did not even get there, some of 
that got diverted through all kinds of 
schemes. I am not saying that Niger 
Delta misused it, some did not even 
get there. “Then some that got there 
were used for very flamboyant things 
that did not really deal with the lives 
of the people and our infrastructure 
need in the area.

 “But I don’t think we should ne-
gotiate on threats, the right thing is to 
negotiate on a complete understand-
ing of the urgency of the problem 
which we have seen in the last few 
months,” he notes.

 Kachikwu also says that President 
Buhari has approved a roadmap, 
some of which is that the security in 
the Niger Delta is going to move from 

the responsibility of the military and 
the country’s security apparatus, to 
that of the oil companies as it is done 
the world over.

 “This means they would need to 
institute processes that would work 
with local communities to guide and 
protect their production facilities.

 “While that collaboration may 
not be armed collaboration, it covers 
the trust deficit that existed in the 
region and provides  very unique 
earnings and income-making op-
portunities for people within the 
local communities.” 

The minister had also disclosed 
that the presidency has also agreed 
to look at the possibility of setting up 
a specialised petroleum force.

 “That is going to draw on the 
elites of the security services, and be 
provided with resources that are am-
phibious, that are technology driven 
to enable them to be able to respond 
to the request of the oil companies if 
they get overwhelmed outside their 
first line security.”

Lack of certification blocks Nigeria’s agro-allied... 
Continued  from 1

the diaspora.
 Diaspora Nigerians are esti-

mated to spend an average of $10 
weekly each, on exports from Ni-
geria, making about a hypothetical 
spend of $5.2 billion a year, given 
there are  an estimated ten million 
Nigerians overseas.

 Oluwatoyin Temitope, presi-
dent, Nigeria Vegetable Exporters 
Association told BusinessDay 
that the standard for exporting to 
Europe and  the United States is 
that farmers must have the GAP 
certification which is very expen-
sive to acquire, making it difficult 
for farmers to get.

“How can a farmer supplying 
vegetables of not up to N500, 000, 
afford to enrol for the Global GAP 
certification which costs over N280, 
000?” Oluwatoyin asks.

She urged the government to as-
sist farmers with funds to obtain the 
certification that would enable local 
farmers export their produce to the 
lucrative European and US markets.

 Kenya is leading the African 
continent in the acquisition of the 
Global GAP certification as it has 
1,879 certifications on agricultural 
best practice; South Africa has 1,797; 
Egypt has 671, Cote De ’Ivoire- 355, 
Burkina Faso- 146, Ghana has over 
124 certification, while Nigeria just 
acquired one, a few weeks back, 
through the Air Business Express, 
(ABX) World.

“Kenyan is a good case study for 
any country in Africa that wants to 
get the GlobalGAP certification,” 
Obiora added.

 The certifications are available for 
three scopes of production, which 
are crops, livestock, and aquaculture.

 Obiajulu Nwoye, chairman, Yam 
Growers Association, Anambra State 

Chapter, told BusinessDay that the 
certification has a standard, which 
must be fulfilled before it can be ob-
tained, and which is far-fetched from 
what is obtained in Nigeria.

“Some of the basic things learnt 
by farmers in the GAP training are 
ways to imbibe safety precautions 
on the farm, instructions and direc-
tions guiding visitors on areas that 
are hazardous and non-hazardous, 
as well as farm produce that are in 
high demand by various countries.

  “Farmers are also taught on 
best outfit to put on while farming, 
ways to maintain sanitary stand-
ards, quantity and quality of insec-
ticide and herbicides to apply and 
proper packaging and labelling, 
as requested by countries where 
the products will be exported to,” 
Nwoye added.

John Okakpu, managing director 
and chief executive officer, ABX World, 
said that there has been a rising need 
for products such as yams, vegetables, 
melon (egusi), ogbono and yellow 
pepper in Europe and America.

Okakpu reiterated that what is 

expected of government is putting 
policy direction and structures 
in place to empower subsistence 
farmers.

Experts say provision of critical 
infrastructure such as good roads 
and storage facilities play a key role 
in helping farmers meet standards 
required for the certification.

“We need to have good roads, 
cooling vans, good storage facilities 
and cold rooms to ensure that farm 
produce still remain in their fresh 
state for longer time,” said Rizwan 
Kadri, managing director, Skyway 
Aviation Handling Co. Limited.
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‘Curbing import of substandard lubricants will spur downstream sector growth’ 
KELECHI EWUZIE

Industry players in the Nige-
rian downstream sector of 
the oil and gas industry are 
optimistic that curbing the 

importation of substandard lu-
bricants into the Nigerian market 
will support the industry to grow.

They maintain that with the 
right government incentive and 
an enabling environment, there 
is great opportunity for further 
downstream investment in manu-
facturing of products to create 
employment opportunities for 
Nigeria.

Dikanna Okafor, executive 
director, corporate services, Chi-
cason Group, says the major chal-
lenge faced in the downstream 
sector is the substandard lubri-
cants products from other parts 
of the world into Nigerian market.

Okafor observes that govern-
ment cannot advocate for local 
market to develop it capacity, en-
courage made in Nigerian goods 
while on the other hand allow 
substandard goods with better 
packaging to come in from other 
parts of the world.

He discloses that counterfeiting 
of products within the Nigerian 
market is another challenge militat-
ing against the downstream indus-
try. According to Okafor, “A cursory 
look around Nigeria today shows 
that the unwholesome display 
of base oil classified as lubricants 
sold in water bottled plastics is big 
issue discouraging investment in 
manufacturing capacity in Nigeria.”

He however notes that govern-
ment can assist the industry by put-
ting in place appropriate legislation 
to arrest the debilitating situation.

It is the expectation of industry 

players that once government 
through a sustainable framework is 
able to curb the importation of sub-
standard into Nigeria, it would help 
Standards Organisation of Nigeria 
to be well equipped and manned 
to combat the counterfeiting of 
products within the Nigeria market 
and then put standard.

They say if these are done, it 
would strengthen the industry 
to be sanitised, standardise and 
efficient to be able to compete or 
become a hub to other West Africa 
countries.

Analysts insist that the govern-
ment should provide a bouquet of 
irresistible incentives to attract the 
private sector to invest in any area 
of its needs, no matter the risks. As 
long as the incentive is competi-
tively attractive, the private sector 
and private capital will migrate to 
such project.

Tunji Oyebanji, managing 
director, Mobil Oil Nigeria plc, 
notes that easing of regulatory 
environment would boost investor 
considerations and hence bring 
about a competitive environment 
that would in turn bring about self 
sufficiency in local manufacturing 
of lubricants.

Oyebanji observes that the 
challenges the downstream sector 
operators are going through when 
it comes to product counterfeiting 
will not go away until govern-
ment appropriately empower its 
enforcement agencies to perform.

He discloses that the sector 
has not progressed due to the 
pervading influence of substan-
dard products in the industry, 
saying until that is cleared, “we 
will not see the benefits that ac-
crue to the consumers and the 
economy at large.”

... Tolaram targets 2019 as new completion date

Senate seeks inclusion of rail line in $1.6bn 
Lekki deep seaport to ease cargo movement

Warri-Ajaokuta-Obaro-Abuja rail project to 
attract $30bn investment

and bad roads that had claimed 
many lives.

Reacting to this, John Mas-
toroudes, director of Lekki port, 
said Tolaram would be delighted 
to key into the rail line project 
any time the rail track got to the 
Lekki axis.

Mastoroudes expressed wor-
ries that Nigeria as a nation still 
lag behind in the utilisation of 
rail services compared with other 
port nations in the world.

According to Mastoroudes, 
rail line is not included in the 
Lekki port master plan but would 
connect to the national line in the 
future, if the track is drawn close 
to the port.

On the road infrastructure 
around the port environ, he said 
the company received a letter 
of commitment dated June 30, 
2016, from Lagos State govern-
ment assuring them that the 
state government was perfecting 
plans to commence construction 
and expansion works on roads 
around the port, which include 
Eleko road, Epe/Ote-Osa road, 
among others.

He further said the port had 
completed the preliminary stud-
ies that would enable construc-
tion works to commence before 
the end of this month.

The port project, he said, 
would be delivered for commis-
sioning in 2019.

negotiations and works progress.
“In the road transportation 

mode, our priorities include the 
completion of some freight of-
fices including that of Seme in 
Lagos State; Shaki in Oyo State 
and Illela in Sokoto State.

“Others are Kamba in Kebbi 
State; Jibiya in Katsina State; 
Gamboru Ngala in Borno and 
Idiroko in Ogun State as well as 
the commencement of inter-state 
road transit,” he said.

He said the present adminis-
tration was determined to reposi-
tion the transportation sector for 
optimal performance, principally 
by creating an enabling legal and 
legislative framework to encour-
age private investment in the 
sector.

He said the long-term effect 
of divestment by government in 
railway transportation had been 
the major factor in Nigeria’s weak 
position in the railway sector.

According to him, the narrow 
gauge system will provide afford-
able and safe transport to over 5.1 
million passengers a year. “This 
will also account for over 20 mil-
lion tonnes, amounting to almost 
35 percent of freight movement 
per year,” he stated.

Responding, Gbenga Ashafa, 
chairman, Senate Committee on 
Land Transport, said the visit of 
the committee was to conduct an 
on the spot assessment of perfor-
mance of the ministry within the 
life span of  the 2016 budget.

Ashafa said the disposition of 
the committee to the ministry’s 
proposals in the 2017 budget 
would be largely guided by its 
assessment of the ministry’s per-
formance in the current period.

He said that the legislative 
arm was committed to providing 
the requisite legislative support to 
the executive in its drive to create 
change in the country’s transport 
landscape.

Senate Committee on Ma-
rine Transport Monday 
in Lagos gave directive to 

the promoters of the $1.6 billion 
Lekki deep seaport in Lagos, to 
ensure the inclusion and linkage 
of the port to the national rail line 
to ease movement of cargo.

The senators, who expressed 
worry over the persistent gridlock 
around the nation’s major eco-
nomic gateways in Apapa, said it 
was only well built and managed 
rail system that would ensure that 
the problems of bad road and its 
corresponding impact on cargo 
and human movement would 
be eliminated.

Binta Garba, a member of 
the committee, who were on 
oversight function in ports in 
Lagos, emphasised the need 
to include efficient use of rail 
line in the movement of cargo 
and human, as traffic around 
the Lekki axis was expected to 
grow in the future as the port 
gained the needed traction after 
completion.

Garba, who expressed dis-
satisfaction over the omission 
of rail line in the whole port 
project, warned that Nigerians 
and the economy would not be 
put into same fate as the Apapa 
and Tin-Can Island ports, al-
ways surrounded by gridlocks 

Minister of transporta-
tion, Rotimi Amaechi, 
said Warri-Ajaokuta-

Obaro-Abuja central rail project 
was expected to attract a mini-
mum of $30 billion investment 
into the country.

Amaechi said this while brief-
ing the Joint Senate and House of 
Representatives’ Committee on 
Land Transport on Monday in 
Abuja, saying the Federal Gov-
ernment had signed a memo-
randum of understanding (MoU) 
with China Railway Construction 
Corporation in respect of the 
project on Public Private Partner-
ship (PPP) arrangement.

According to Amaechi, the 
MoU also covers the construc-
tion and expansion of Warri Port 
and Harbour, construction of 
deep-sea port and construction 
of industrial park at Port Harcourt 
and Bonny Island.

Amaechi said the govern-
ment had also signed the contract 
for the construction of Calabar to 
Port Harcourt rail line with exten-
sion from Port Harcourt to Onne 
deep-sea port.

He explained that the project 
was the Segment one of the 
Coastal railway projects stem-
ming from Lagos to Calabar with 
branch line Benin to Onitsha, 
including the Onitsha bridge rail 
station.

The minister also said the 
Lagos-Ibadan Segment 2 of 
the Lagos-Kano railway mod-
ernisation project would soon 
commence; the line would also 
extend to the Apapa ports from 
Ebute Metta.

“We have also signed the 
implementation agreement 
in August for Kano-Kaduna of 
which the initial commercial 
contract agreement was signed in 
2006. The other segments namely 
Ibadan-Ilorin-Abuja and Minna- 
Kaduna will come on as the 

AMAKA ANAGOR-EWUZIE
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NEWS
Germany targets 2,000mw to boost 
access to power in Nigeria

German government 
has reiterated its resolve 
to provide necessary 

technical support towards the 
implementation of comprehen-
sive renewable energy scheme 
that will lead to additional gen-
eration capacity of 1,000mw to 
2,000mw.

Thomas Kirsch, country 
director, German Internatio-
nale Zusammenarbeit (GIZ), 
disclosed this at an interactive 
session with Adeyinka Ajayi, 
chairman, and members of 
House Committee on AIDS, 
Loans and Debt Management 
during an oversight functions 
to the GIZ country office in 
Abuja.

Kirsch, who reiterated the 
agency’s commitment towards 
provision of improved condi-
tions for investment in Nige-
ria through coordinated and 
implementation of various 
developmental projects, said 
£24.5 million grant was being 
injected into the Nigerian Ener-
gy Support Programme (NESP) 
through the Federal Ministry of 
Power, Works and Housing and 
five state governments - Sokoto, 

KEHINDE AKINTOLA, Abuja Niger, Plateau, Cross River and 
Ogun, spanning between 2013 
and 2018.

According to Kirsch, the 
collaboration has resulted into 
the adoption of the National 
Renewable Energy and En-
ergy Efficiency Policy by the 
Federal Government, and the 
ministry of power is preparing 
a competitive bidding system 
for renewable energy projects.

He also unveiled the GIZ’s 
plans to embark on recon-
struction of the communities 
ravaged by the Boko Haram 
insurgents in Adamawa and 
Borno states.

The GIZ boss explained 
the five-year work plan for the 
reconstruction of the North-
East region, which was com-
missioned last month, was 
expected to take-off by mid-
November 2016, “if security 
allow us to commence the 
reconstruction of schools, 
health centres and infra-
structure.”

The agency held consulta-
tion with Federal Ministry of 
Budget and Planning in Octo-
ber 2016, on official commit-
ment of the German govern-
ment to Nigeria, he said.

Olanipekun to receive lifetime law achievement award

Wole Olanipekun, SAN, 
eminent jurist, has 
been selected to receive 

the Law Digest Lifetime Achieve-
ment Award for his contributions 
to the profession.

The award will be presented 
to him at the Law Digest Africa 
Awards dinner, which will take 
place on November 4 at the Lagos 
Oriental Hotel, Victoria Island. 
One of the most coveted awards 
in the industry, Law Digest Africa 
Awards gives recognition to Afri-
can lawyers and is supported by 
various African Bar Associations 
and Law Societies.

With a glittering career span-
ning more than 40 years, Olani-
pekun’s career has seen him at 
various times called upon to serve 
the profession and the wider 
community in various capacities.

He has served as Attorney-

General and Commissioner for 
Justice of the old Ondo State, 
President of the Nigerian Bar 
Association (NBA) & serving 
as a member of the National 
Judicial Council (NJC), Legal 
Practitioners Privileges Com-
mittee (LPPC), Council of Legal 
Education, Legal Practitioners 
Disciplinary Committee, General 
Council of the Bar, Ondo State Ju-
dicial Service Commission, Gov-
erning Council, Ekiti State Uni-
versity, Ado-Ekiti, amongst others 
to serving as the Pro-Chancellor 
and Chairman of Council of the 
University of Ibadan.

He became a member of the 
Body of Benchers in 1992, and 
was made a Life Bencher in 2004. 
He is also a life member of the 
National Executive Committee of 
the Nigerian Bar Association. He 
is presently the Vice-Chairman of 

the Advisory Board of the Ibadan 
Business School, Ibadan and the 
Pro-Chancellor and Chairman of 
Council of the 11-year old Angli-
can University – Ajayi Crowther 
University, Oyo.

In 1996, he instituted the 
Wole Olanipekun Scholarship 
Scheme, with the mission and 
vision of assisting by way of schol-
arship awards to brilliant and 
indigent students. The scheme, 
which was initially restricted to 
secondary school students, has 
now been extended to cover 
university under-graduates, as 
well as students of the Nigerian 
Law School.

As of  today, over 250 students 
have benefited from the scheme, 
and some of them are now proud 
lawyers, doctors, pharmacists, 
educationists, engineers and 
architects, among others.

L-R: Talal Alsuwaidi, manager, exhibition, Dubai Tourism and Commerce Marketing; Stella Obinwa, regional director, 
Africa International Operations, Dubai Cooperation for Tourism and Commercial Marketing; Ikechi Uko, CEO/organiser, 
Akwaaba African Travel Market; Omran Alal, representative, Dubai Immigrations, and Tokunbo Afikuyomi, former Lagos 
State commissioner for tourism and inter-governmental relations, during the opening of 12th edition of 2016 African Tourism 
Market (AKWAABA), in Lagos.

... as Reps seek improved engagement for effective implementationinfrastructure

Seven Energy on sustainable growth path, douses initial fears

R
espite may have 
come the way of 
investors who were 
previously con-
cerned with the 

long-term viability of Seven 
Energy International Limited, 
a leading integrated gas com-
pany operating in South East 
Nigeria, and its wholly owned 
subsidiary, Accugas Limited.

The growth fundamentals 
and business model of the 
energy firm were questioned 
recently by analysts following 
a downgrade of the company 
by Fitch, a foremost credit 
rating agency to a risk status.

“Our Accugas business 
has recently achieved a key 
milestone – we have com-
pleted a further extension of 
our gas network so that we 
are now able to deliver gas 
through a gas ring that is over 
300 kilometres long, which 
provides added redundancy 
and security of supply for our 
customers,” Phillip Ihenacho, 
CEO, Seven Energy, said in 
Lagos during the event to 
mark the finalisation of the 
re-profiling of the principal 
amortisation of its $445 mil-
lion Accugas IV Facility and 
the launch, by its subsidiary, 
Seven Energy Finance Lim-
ited, of a consent solicitation 

INNOCENT UNAH process for capitalisation of 
interest on its $400 million 
Senior Secured Notes.

“This involved the commit-
ment of another $100 million 
of capital to complete the con-
struction. We now have a robust 
pipeline network capable of 
delivering up to 600 million 
standard cubic feet of gas per 
day into the Calabar, Aba and 
Port Harcourt areas. This is all 
thanks to the unwavering sup-
port of both our lenders and 
our shareholders. As I have said 
before, Seven Energy remains 
committed to the gas industry 
in Nigeria,” the CEO said.

Patrick Mgbenwelu, direc-
tor/head of Debt Solutions at 
FBN Merchant Bank Limited, 
said: “We are pleased to have 
secured the unanimous ap-
proval of the Accugas lenders 
for this rescheduling, which 
evidences the continued 
strong support of the lenders 
for this facility and the good 
understanding which the 
lenders have about the Seven 
Energy and Accugas business 
model and growth funda-
mentals, which has evolved 
and performed since its initial 
inception in 2010.”

In a statement issued by 
the company in Lagos Mon-
day, the company stated, 
“Further to our recent up-
dates, Seven Energy is pleased 

to announce that it has com-
pleted the final documenta-
tion with its Accugas IV Facility 
lenders to revise the amorti-
sation profile of the Accugas 
IV Facility, reducing its near 
term debt service obligations 
in 2016 and 2017.

“Further, in order to 
strengthen its near term li-
quidity, Seven Energy Finance 
Ltd. announced on 27th Octo-
ber 2016 that it had launched 
a consent solicitation to allow 
for the capitalisation of inter-
est on its $400 million Senior 
Secured Notes, at the com-
pany’s option, by increasing 
the principal amount of the 
outstanding Notes, beginning 
with the 11 October 2016 inter-
est payment date and for up 
to the following three interest 
payment dates, namely 11 
April 2017, October 11, 2017 
and April 11, 2018.

“As at 27th October 2016, 
82% of the holders of the Se-
nior Secured Notes had agreed 
to the proposed amendment.”

Commenting on the devel-
opment, Bruce Burrows, chief 
financial officer, Seven Energy, 
said, “We would like to thank 
the Accugas lenders, and our 
long standing facility arranger, 
FBN Merchant Bank Limited, 
for their continued support.

“The Accugas Facility, 
which is currently drawn to 

$375 million, has grown with 
Accugas and has supported 
and enabled the expansion of 
the company’s activities since 
the first Accugas facility was 
put in place in 2010.”
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FG to end gas flaring by 2020 ahead of 2030 global target

As Nigeria itches to-
wards full realisa-
tion of the gas sector 
potentials through 

various policies such as the 
recently released gas master 
plan and the expected gas draft 
policy, the Federal Govern-
ment says it is putting an end 
to gas flare by 2020 ahead of 
the 2030 global target set by the 
United Nations.

“Gas flaring is still a preva-
lent practice in the petroleum 
industry, it is the position of the 
government that protection 
of the environment is a more 
important objective than oil 
and gas production, hence, 
government is determined 
to see flare out in the earliest 
shortest time.

“We are seeking to exit gas 
flaring by 2020, and to achieve 
this, a number of measures will 
be introduced, gas utilisation 
will be a priority consideration 
over every other consideration 
for handling of associated gas,” 
Ibe Kachikwu, minister of state 
for petroleum, said on Monday 
in Abuja, while speaking at the 
ongoing Nigeria Gas Associa-
tion Conference.

According to Kachikwu, 

OLUSOLA BELLO, FRANK UZUEGBUNAM 
& KENNETH AZAHAN, Abuja

government plans to restrict 
undue reinjection of associ-
ated gas and encourage the 
deployment of technologies 
for commercialisation of as-
sociate gas, adding that more 
measure would be adopted to 
discourage gar flare.

“We will be increasing the 
gas flaring penalties to an ap-
propriate level sufficient to 
de-incentivise the practice of 
gas flaring. Our focus really 
will not be on penalisation; we 
will seek quite frankly to simply 
stop it and not you throwing 
money at us.

“We are going to develop 
regulations, which will pro-
hibit any Greenfield gas project 
from moving forward until 
there is a proper integrated 
plan for the development of 
hydrocarbons. Wasteful proj-
ects will be discouraged,” the 
minister said.

Speaking further on the 
plan of government to make 
gas investments attractive, 
the minister explained that 
the draft gas policy, which he 
promised to present to the 
stakeholders to make inputs, 
promote a competitive busi-
ness environment for both 
current and new investors, 
adding that “it articulates gov-
ernment’s vision for the sector 

and sets policy goals – strat-
egies and implementation 
plans for medium to long-term 
targets for gas.

“The vision for us is to be 
an attractive gas based indus-
trial nation, giving primary 
attention to meeting local gas 
demands and then developing 
a significant presence in the 
international market.

“Emphasis is tilting towards 
local application. The priority 
of the government is the utilisa-
tion of natural gas for domestic 
needs with the power sector as 
key priority end user. It is going 
to be a private sector led growth, 
the government will set the envi-
ronment and support investors 
with appropriate infrastructure 
to bring their projects to fruition.”

Earlier, Bolaji Osunsanya, 
president, Nigeria Gas Asso-
ciation, stressed the need to 
beef up the gas infrastructure 
such as the gathering systems, 
the processing infrastructure 
and the distribution pipelines, 
noting that it was the only 
was Nigeria could achieve her 
objective to be a gas-based 
industrial nation.

“... it is critical that we devel-
op a robust gas infrastructure 
network to support this objec-
tive. Our 2,500km of domestic 
gas supply pipelines seem pale 

… to inject $60bn into gas infrastructure
 … may increase penalty for gas flares

when compared to a need of 
about 12,000km,” Osunsanya 
said.

He further said that en-
trusting IOCs or the Federal 
Government to develop the 
required gas infrastructure 
worked to an extent in the past, 
but argued that it was now 
time for the public and private 
sector to work hand-in-hand 
on future developments. 

“We should prioritise private 
sector-led investments while 
government restricts itself to the 
provision of securities and credit 
enhancements. Divestments, 
pledging currently owned tariff 
and cash flows, etc… remain op-
tions for government to support 
the required capital mobilisation,” 
he said.

Speaking with journalists on 
how the Federal Government 
would raise funds for the pro-
posed projects for the gas to thrive, 
Maikanti Baru, group managing 
director of NNPC, said the funds 
would be raised through public 
private partnership.

“… the bulk of the $80 billion 
that was promised during the 
China roadshow, about $60 
billion will be used in building 
of gas infrastructure. The funds 
are not with NNPC as such, 
but with the investors that are 
willing to come and invest. All 
we need to do is provide the en-
abling environment, which the 
gas sector policy is addressing.”

Government orders investigation 
into report of abuse of IDPs

Nigeria’s government has 
ordered immediate action 
on the recent report released 

by Human Rights Watch (HRW) 
indicting officials of government, 
who act as caregivers of raping and 
sexually exploiting women and 
girls displaced by the Boko Haram 
conflict.

A statement by presidential me-
dia aide, Garba Shehu, on Monday, 
said President Muhammadu Buhari 
worried and shocked by the report 
“has instructed the Inspector Gen-
eral of Police and the state governors 
of the affected states to immediately 
commence investigations into the 
issue.”

Their findings will determine the 
next course of action for the govern-
ment and define an appropriate 
response, Shehu said.

The welfare of these vulnerable 
Nigerians has been a priority of his 
government, the statement said, 
adding that Nigerians and the in-
ternational community can be rest 
assured that the allegations raised in 
the HRW are not being taken lightly.

While the Nigerian military 
continues to work hard to ensure 
that these unfortunate victims of 
Boko Haram terrorism can soon 
return safely to their homes, “the 
government will do its best to en-
sure their protection and welfare 
in the temporary IDP camps,” the 
statement assured.

The human rights group reports 

ELIZABETH ARCHIBONG said in late July 2016, it documented 
sexual abuse, including rape and 
exploitation of 43 women and girls 
living in seven IDP camps in Mai-
duguri, the Borno State capital. The 
victims, who were displaced from 
several Borno towns and villages, 
including Abadam, Bama, Baga, 
Damasak, Dikwa, Gamboru Ngala, 
Gwoza, Kukawa, and Walassa in 
some cases, arrived in the Maidu-
guri camps after spending months 
in military screening camps.

According to the report by 
HRW, four of the victims recounted 
to the human rights body how they 
were drugged and raped, while 
37 others were coerced into sex 
through false marriage promises 
as well as material and financial as-
sistance. Many of those coerced into 
sex said they were abandoned if they 
became pregnant.

The report said they and their 
children had suffered discrimina-
tion, abuse, and stigmatisation from 
other camp residents. Eight of the 
victims also said they were previ-
ously abducted by Boko Haram 
fighters and forced into marriage 
before they escaped to Maiduguri.

“It is bad enough that these 
women and girls are not getting 
much-needed support for the 
horrific trauma they suffered at 
the hands of Boko Haram,” senior 
Nigeria researcher at HRW, Mausi 
Segun, said, adding, “It is disgraceful 
and outrageous that people who 
should protect these women and 
girls are attacking and abusing them.”
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to be occupied. These not only help 
to determine how much space is re-
quired but also how employees could 
make better use of the space. This 
in itself is an opportunity to identify 
significant savings, as well as map out 
future requirements for factors such 
as growth and internal team changes. 
The test-fit can also provide the basis 
upon which contractors are invited 
to tender for the construction works 
or use to ascertain the budget prior to 
any financial commitments.

Another key component of interi-
or fit-out costs is furniture items. Typi-
cally, these items make up about 40% 
of the total fit-out cost components. 
While the idea of having a design and 
build contractor to provide a one-stop 
solution may be tempting, it should 
be noted that contractors will usually 
add about 30% to the manufacturer’s 
price to allow for profit and associ-
ated risks. Therefore, the most cost 
effective approach will be to separate 
the furniture items procurement from 
the contractors work package. The 
PM can assist the client to conduct 
separate Request for Proposal (RFP) 
for the furniture package by targeting 
reputable furniture manufacturers 
thereby cutting out the middleman-in 
this case the contractor.

Finally, over the last few months, 
fluctuating foreign exchange rates 
have posed a significant challenge to 
the construction industry. Therefore, 
it is important for occupiers looking 
to embark on fit-out works to allow 
for contingencies due to fluctuating 
foreign exchange rates as this can 
impact on relative costs.

From a cost saving per-
spective, the first step in 
getting good value is by 

engaging the right project 
manager (PM) to drive the 
entire process from initial 
conception to final com-
pletion. An experienced 
project manager will be 
able to interpret the cli-
ent’s brief, and can drive 
the design and construc-
tion process to a client’s 
vision and budget with 

seamless execution

on key project elements. Most of 
these headaches can be avoided with 
better and more complete informa-
tion presented early in the project 
and with the support of a project 
manager.

In principle, there are five major 
factors which drive fit-out costs:

1. condition of the base building
2. types of space and facilities 

required
3. when the space is required for 

occupation
4. what the client is prepared to 

spend
5. the client’s corporate objectives.
However, getting an idea of how 

much you can expect to pay for the fit-
out of the office space can be difficult 
because projects vary greatly. Some 
office fit-outs will be purely cosmetic 
while others might involve extensive 
fit-out works with a detailed analysis 
of the utilisation of the workspace 
environment for future company 
growth.

To establish a ball park budget 
at the preliminary phase, the client 
must decide whether a low, medium 
or high specification fit-out is ideal 
for the office environment, based on 
branding and corporate objectives. A 
low specification fit-out will usually 
place emphasis on getting the most 
out of an existing space rather than 
engaging in an extensive fit-out-this is 
usually in the region of 300-600USD 
per square metre. The medium 
specification office fit-out takes this 
a little bit further by improving on the 
product specifications with greater 
emphasis on client facing areas and 
fit-out works. This is usually in the 
region of 600-900USD per square 
metre. The high specification, on 

are some of the ways that the PM can 
assist in helping the client get value 
for money:

Firstly, the PM will check the 
condition of the base building to es-
tablish that the key components are 
not obsolete, and as such can support 
the client’s work environment. In do-
ing so, the PM will be able to advise 
the client if a Category A (CAT A) or 
Category B (CAT B) fit out is required. 
Typically, CAT A is what the developer 
provides as part of the rentable office 
space. In other words, raised floors, 
suspended ceilings, extension of the 
mechanical and electrical services 
above the ceiling from the riser across 
the lettable space, finishes to the 
internal face of the external and core 
walls, and blinds. On the other hand, 
CAT B completes the fit-out to the 
occupier’s specific requirements. It 
can typically consist of installation 
of partition walls, enhanced finishes,    
conference/meeting room facilities, 
reception area, enhanced services/
specialist lighting, IT and AV instal-
lations, kitchen fit-out, and furniture.

Most times, a tenant’s fit-out 
of lettable office space follows on 
quickly after practical completion of 
the base building. The PM will carry 
out a conditions survey once the cli-
ent takes occupation of the floor and 
the landlord will be notified of any 
defects. Often, the appointed contrac-
tor will need to make good the defects 
and on behalf of the client, the PM will 
put forward a claim for the cost of the 
remediation works. Any expenditure 
by the tenant against this type of work 
is recorded and the landlord notified.

Secondly, the PM can assist in 
conducting a space assessment and a 
test-fit (furniture layout) of the space 

F
or most companies, rental 
and operating costs play 
vital roles in deciding 
whether to relocate to a 
new office space.  However, 

one of the most important factors to 
take into consideration is the interior 
fit-out cost of the office space. This 
can be a very daunting experience 
given that what may seem initially to 
be a very simple and straightforward 
interior fit-out project, could poten-
tially grow in complexity and cost, as 
unforeseen complications emerge.

Due to budget constraint, it is 
not uncommon to find clients overly 
optimistic about the fit-out budget by 
under-estimating the project cost at 
the initial stage. This eventually forces 
the client to come up with additional 
cash for the shortfall or compromise 

Commercial office fit-out costs

the other hand, will have experienced 
interior designers and construction 
experts on board with high product 
specifications and additional facilities 
such as a canteen, gym, crèche, video 
conferencing facilities, and so on. This 
usually starts from900USD per square 
metre, depending on the local cur-
rency fluctuations, given that most 
construction materials are imported 
into Nigeria.

From a cost saving perspective, 
the first step in getting good value is 
by engaging the right project manager 
(PM) to drive the entire process from 
initial conception to final completion. 
An experienced project manager will 
be able to interpret the client’s brief, 
and can drive the design and construc-
tion process to a client’s vision and 
budget with seamless execution. Here 
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The kitchen is glorious!
King Solomon became famous be-

cause of the judgement he delivered to the 
women who came to him because their 
kitchen had run dry.  The women resorted 
to eating their children when they could 
not find food to eat.  That is how powerful 
the kitchen department is that people can 
do anything, even killing and eating their 
own children, to keep it aglow.

The modern society is not quite dif-
ferent from the one narrated above.  
Any country that cannot feed its citizens 
is subservient to other countries from 
where they get food.  Today, our country 
is in recession mostly because we cannot 
feed our population.  We depend on other 
countries to give us food.  Our currency 
cannot stand the pressure of international 
trade because we cannot stand on our 
own.  The major portion of our import bill 
is on food, and so our currency has to take 
the plummet.   And if we ever have to come 
out of recession, we must find food for our 
kitchen from within.

Currently, there is fear of kwashioko 
outbreak in the Internally Displaced Per-
sons (IDP’s) camps because the people 
there have lost contact with their kitchen 
and are no longer in the position to pro-
vide food for themselves.  This is clear 
evidence that if we lose contact and grip 
of our kitchen, our health (physical and 
emotional) is in danger.  

Can you ever imagine a party without 
entertainment (food and drink)?  There 
have sprung up many kitchen-based 
businesses racking millions of money in 
whatever currency every year.  A number 
of business conglomerates which major in 
kitchen and kitchen-related activities are 
doing, and will always do well, even when 
others are closing shops.  The Nestles, the 
PZs, the UACs, Mr. Biggs, Tantalizers and 
so many others are in one department of 

the kitchen or the other and as long as 
we need food, they must continue to do 
business.

The importance of the kitchen has 
long received a good portion in the 
management theory.  As far back as 1943 
Abraham Maslow, one of the world’s 
management gurus and theorists, pro-
pounded his theory of human needs.  He 
placed food as the most basic and said: 
“Needs in the lower categories have to be 
satisfied before needs in the higher ones 
can act as motivators.  Thus, a violinist 
who is starving cannot be motivated to 
play Mozart, and a shop worker without 
a lunch break is less productive in the 
afternoon than one who has had a break.”  
It is unfortunate therefore for anybody to 
denigrate the kitchen.  Any woman who 
disdains the kitchen has to rethink and 
assert her womanhood in her home.  
Any woman who loathes the kitchen is 
certainly not a real and family woman 
and can never be a good mother.

Any woman who pretends she does 
not belong to the kitchen is pretending 
not to be (or wishing not to be) a mother, 
or is loudly proclaiming that she has 
handed over her authority to others.  Men 
do not play with their stomach, and any 
woman who can adequately meet their 
need has their heart.  

One of the reasons why many mar-
riages are collapsing is because the 
women have abandoned their natural 
area of authority to pursue vanities in the 
name of career and boardroom member-
ship.  They have, by so doing, lost grip of 
their homes, and the society is worse for 
it.  Family values have been lost, integrity 
and hard work are becoming things of the 
past and we have a whole lot of societal 
dysfunctions because our mothers have 
relegated their high calling (the calling 

to take effective control of the kitchen) 
to pursue other things.

Many years ago, the wife of one of 
the greatest evangelists, Oral Robert, 
was asked by journalists why she was 
content with her position just as a house 
wife.  She replied that she held holy com-
munion three times daily in her house 
and she was the chief priest.  But today, 
even the wives of Bishops are business 
tycoons in the expense of their congrega-
tions and their homes.  No wonder why 
many of what are coming out from the 
pulpits are ‘preaching for the stomach’.

The kitchen is glorious.  It is a place 
carefully given to the women by the 
Almighty.  It is from there they rule the 
world of their husbands and children.  It 
is from here they control all the affairs of 
humanity.  It is from here they serve and 
glorify their maker and it is about here 
(the kitchen) they will give account to 
God, their maker.  It is fruitless and against 
God for them to kick against the kitchen.

Being in the kitchen does not de-
mean any woman. It does and should 
not stop her from pursuing whatever 
career and height she desires in life.  In 
fact, it places her in the place of honour.  
It makes her the real leaders and rulers 
of the world.  Their kitchens activities 
make the man perform effectively in 
his daily calling and looks forward to 
coming home after the day’s duties.  It 
is the kitchen duties that preserves the 
living room and makes the other room’s 
activities effective.

Everybody depends on the kitchen 
to which the woman belongs and from 
where she rules as queen.

During our secondary school 
days, no quiz will end without 
the boys explaining the meaning 

of ‘WEEK’.  They say it means ‘Women’s 
Education Ends in Kitchen.’  We taunted 
the girls to no end and they accepted the 
joke as a reality.  However, many of them 
still summoned the courage to attain 
great heights.  Today, we have a number 
of the girls (now women) in the top ech-
elons of various walks of life.  But they still 
have their places in the ‘glorious’ kitchen.

Recently, the news went viral when 
the President said that his wife’s posi-
tion was in the kitchen, the living room 
and the other room.  This comment has 
attracted reactions from both men and 
women trying to position where the 
woman should be.  Some women have 
‘carried placards in protest, denying that 
their positions are in the kitchen.  Such 
women include Mrs. Hilda Dokubo, the 
well-known actress.

But, truth be told, if the woman’s po-
sition not in the kitchen, where else can it 
be?  Is the kitchen such a bad place?  No!  
To me, the kitchen is a glorious place and 
every woman should aspire to be there.  

Through the kitchen, the woman is 
the commander-in-chief of the home 
and the ruler of the entire life of her hus-
band and her family.  She has the life of 
her family in her hand.  She determines 
what they eat and what they eat influenc-
es their health, and their health impacts 
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on both their purse and effectiveness in 
whatever they do.  She is the supreme 
commander of the family in whose 
hands, apart from God, lies their lives.

The living room and the other room 
will never perform well if the kitchen 
does not function effectively and ef-
ficiently.  A man who is hungry cannot 
perform his work in the other room.  In 
the same way, if the kitchen drains, the 
items in the living room will find them-
selves in the market.  This is the power 
of the kitchen, and the woman is charge.

Who does not depend on the kitch-
en?  No one! From the president to the 
beggar on the street; from the priest to 
laity; the professor and the undergradu-
ate; the politician and the common man; 
all bow to the efficacy of the kitchen.  

In Igbo parlance, my people say:  
When a young man continuously sighs 
when he is cooking, it is a sign he needs 
a wife.  This is because he is looking 
for the natural owner of the kitchen to 
whom he will surrender his life to rule 
through his belly.  When he finds her 
he, like Adam, heaves a sign of relief 
and hands over power.  He only comes 
in to ask what is ready for him to eat.  
Any time the supreme commander is 
indisposed, the whole home is in disar-
ray!  This is the power of the kitchen, and 
this is where the woman holds sway!

Every religious person knows what 
happened in Egypt in what was prob-
ably the first recorded history of eco-
nomic failure in the world, how people 
sold their lands to purchase food from 
Joseph.  They went to the point of en-
slaving themselves to Joseph just to find 
food.  Because Joseph had food, he was 
able to buy all Egypt.  His parents and 
siblings bowed down before him and he 
ruled the world of his days.  

UWADILACHI I. IJIOMA
A Chartered Accountant Managing 

Partner ICC & Co.
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generators with capacity to meet 
our needs. Our rubber should 
have turned into tyres and a 
hundred other manufactured 
product, our groundnut into 
vegetable oils, animal feed and 
other products.

Our cotton could feed our tex-
tile industries, cotton oil seeds for 
other manufacturing purposes. 
Guinea corn, Millets and Sor-
ghum could feed our children,  
stimulate beverages, food and of 
course animal feed while provid-
ing the enhancement of settled 
economies, schools, teachers, 
colleges, and other aspects of 
settled life, introduction of bet-
ter value systems to encourage 
responsible living, progressive 
local governments that is to a 
large extent self financing.

Loss of Post and Telegraph 
had serious consequences for our 
economy. How did it happen? We 
stopped manufacturing and thus 
there was the loss of all the tech-
nologies dependent on the indus-
tries, including transportation; 
ability to repair machines. Since 
the arrival of digital watches, no 
one knows how to repair a normal 
watch anymore. Battery operated 
shavers cannot be repaired.

E-mails are a faster and even 
better way to communicate but 
we need devices to read e-mails 
and other supporting equipment 
and infrastructure which we have 
to buy and install, so that our 
smart phones can work. We need 
investment, repeater stations etc. 
The nation is blighted in and with 
darkness but does this darkness 
also blight our minds?

We closed the Iddo Coal fired 
power station and with that we 
also closed supporting institu-
tions and infrastructure – rail, tal-
ly clerks, workers, and shipping, 
coal from Enugu was moved by 
rail to Port Harcourt and Lagos. 
Some coal was moved to Port 
Harcourt then transported by sea 
to Iddo power station in Lagos.

The auto industries overseas 
pay for defectively manufactured 
VWS Toyota cars. Who claims in 
Nigeria? Have the ministers of 
Trade and Industries, Foreign 
Affairs made a statement? Why 
should we be unable to claim for 
these mal-manufactured cars 
which the manufacturers are will-
ing to pay compensation?

We have no electricity, 
so we import cordless 

torchlight with recharge-
able batteries from 

China, Korea, Vietnam, 
Cambodia, Taiwan and 
Turkey etc. We do not 

make torchlight batter-
ies and bulbs for a large 
country 380000 sq miles 

– 180 million people 
like Nigeria, which has 
the needs, the people 

and the money

We have no electricity? What is 
our response – import generators, 
solar power and last week some 
group was talking about nuclear 
power? Meanwhile, thousands of 
coal miners are dead or jobless.

We have no electricity, so we 
import cordless torchlight with 
rechargeable batteries from Chi-
na, Korea, Vietnam, Cambodia, 
Taiwan and Turkey etc. We do 
not make torchlight batteries and 
bulbs for a large country 380000 
sq miles – 180 million people like 
Nigeria, which has the needs, the 
people and the money.

We have rubber yet we im-
port tyres. We have Cocoa and 
we import chocolate. We could 
process cocoa in West Africa and 
sell the butter to Europe – but the 
EU blocked our semi processed 
cocoa.

In 1977 when the first indi-
genization decrees were intro-
duced in Nigeria we had textile 
mills as plentiful as in Indonesia 
and India. We grew cotton to feed 
these mills. The Labour Unions 
were strong; they demanded 
workers transport, low cost hous-
es. We had the workers package 
(Land, Transport, Houses). Com-
panies of a certain size provided 
transport, food and canteen for 
their workers. Government do-
nated land for building of Low 
Cost Houses – Amuwo Odofin, 
Festac, all the land down Mile2 to 
Badagry. Central Bank and other 
banks built houses for workers 
which were sold to them. Low 
cost houses were built in other 
states although the experience 
varied.

The old Coal, Electricity and 
Railways corporations had quar-
ters which were later sold to 
them. No new ones, however, 
were built for some time now. 
All the political parties in 1979 
were committed to Low Cost 
Housing for workers, saleable to 
them. What turned some of these 
houses to ghettos is that they 
were not owned by the workers 
who would commit to self help 
schemes and to cleanliness. If 
the Police barracks were owned 
by Policemen, there would be 
more of them, better discipline, 
upkeep and a steadier, more ef-
fective Police Force.

Lack of steady electricity 
should have encouraged the mak-
ing of torchlight (batteries, bulb 
and rechargeable batteries), 
Kerosene lamps and Umbrellas: 
quite apart from building new 

Cashless society: Clueless society

of companies bought expensive, 
elaborate machines to make the 
chips and cards in Nigeria. It 
did not take these GSM servers 
industries more than a few years 
to find that they no longer had 
jobs. The GSM – MTN, GLO and 
AIRTEL companies went from 
machine produced recharge cards 
to printed papers recharge dockets 
to sell as recharge cards. Many of 
us who had invested heavily in 
the business had hoped that it will 
develop into the making of credit, 
discount cards, NEPA payment 
cards, new technology to pay for 
metering all kinds of – water, gas, 
electricity, etc. None has worked. 
Instead meters are manufactured 
from South Africa, India and Chi-
na, despite the exponential growth 
of these industries and usage de-
vices. The world is changing and 
we must catch up with it – but how 
and with what? You need hands to 
catch. What is happening is that 
our hands have been looped off, 
cut off, they are stumps- we need 
prosthesis, and even these are 
manufactured overseas!! Modern 
communications through comput-
ers, e-mail, etc. are efficient – but 
at what price - how many lost jobs?

In the West, the land line tel-
ephones are all still working; their 
postal systems are still working, 
jobs are still important : Lance 
Armstrong was supported by US 
Post. Which Post Office in Nigeria 
can support a kindergarten bicycle 
race?

P
resumably this princi-
ple is being pushed on 
us because the West 
believes that it is an 
effective way to stop 

corruption but more importantly 
by pursuing the money, they are 
better able to find those forment-
ing radicalization and paying for 
terrorism.

No sooner have these state-
ments been made than the falla-
cies and contradictions inherent 
in them become clear. The guns 
used by the terrorists are not 
manufactured by them, when 
the West wishes to pursue their 
national interest, for example, 
over throwing non friendly re-
gimes – they do not do so by us-
ing cheques. Cash contributions 
in the West, in Churches and 
Mosques are not large but small 
cash donations. 

I agree with the principle of 
following the money to catch 
terrorists. I am unable to say how 
this policy had been success-
ful. Many of the terrorist were 
financed by States Governments; 
Iran, Saudi Arabia, Kuwait. 9/11 
attacks on the World Trade Cent-
er, The Pentagon etc- they were 
15 Saudi Arabians who flew the 
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Five ways any Nigerian can become financially stable
generally love to have fun and treat them-
selves with eating out and shopping and 
online purchases. Unfortunately, these 
activities, while they may offer pleasure, 
can easily be a huge drain on finances. 
To remain financially stable, Nigerians 
need to discipline themselves and avoid 
spending money either on impulse or on 
unnecessary things.

Save or invest
It’s amazing that a large number of 

Nigerians who look well-to-do do not 
have any form of savings. If your goal is to 
be financially stable, saving and investing 
should be your top priority. Have a set 
amount automatically transferred from 
your checking account to your savings every 

month and set it in such a way that you do 
not have easy access to it except in the case 
of emergencies or you want to invest it.

Keep tabs on your expenses
This may seem tedious, but it is very 

essential. Ensure you keep track of  your 
expenses. Record your expenses in a diary 
and always calculate it to know how you’re 
spending your money, and see what you 
can cut out or reduce. 

Ensure you pay bills immediately
A good way to maintain financial 

security is to pay bills immediately they 
come in. If it is a bill that you have to pay 
monthly or regularly, you can arrange 
with your bank for regular automatic 
payments. This way, all of your regular 

expenses in your budget are taken care of. 
Stay away from debt
There is a famous adage that goes “he 

that goes a borrowing, goes a sorrowing.” 
No matter your situation, make up your 
mind not to borrow or go into debt. Try to 
cut your coat according to your material. 
If you are already in debts, list them out 
and arrange them in order from smallest 
balance at the top to largest at the bottom. 
Then focus on the debt at the top, putting 
as much as you can into it, until it is all 
paid off. Then you can start on a fresh slate.
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suicide planes. I am yet to be 
informed that such trace had 
stopped further radicalism. In 
the Spanish train bombing all of 
the culprits were from one village 
in Morocco. It cost less than US$ 
6000 for the whole operation.  

The West and Nigeria itself 
must devote massive investment 
in our education for the next 15 
years – pushing up literacy to 
well over 60%; then cashless so-
ciety would begin to make sense.

As it is now, it is a marketing 
tool to keep us poor. What part 
of the general programme of 
cashless society would Nigerian 
businesses benefit from? Which 
devices would we manufacture 
locally? The cards and chips, 
technology and infrastructure 
will all come from outside Ni-
geria for which we will pay in 
foreign exchange – the cards, the 
rentals of the intellectual proper-
ty that goes with the technology, 
the security – codes, monitors, 
encryption and the hackers and 
gate men – every single part of 
the whole apparatus will not get 
one single input from Nigeria. 
Not now, not in the future. It is a 
lucrative cash cow for the West 
and a debilitating disease for the 
underdeveloped world whose 
citizens lose jobs and money.

Would the cashless society 
reduce corruption? Probably – 
but I do not see discount cards 
in Abonnema, my village, when 
I want to buy fish. Bakana, Bugu-
ma, Abonnema, Degema, De-
kema, Obonnema, Tombia and 
at least 20 other Kalabari villages 
have only one bank – UBA and 
one cash dispensing machine lo-
cated in Abonnema. Even if you 
have to introduce the vending 
machines to all these towns, the 
POS machines to all the traders 
and market women – we would 
still have to buy all of that, use 
the technology of the internet 
to transact the business – so 
what would we gain in terms of 
manufactured equipment in this 
business?

As for corruption and its effect 
on everybody having a traceable 
income- the ten years recurrent 
banking scandals and the near 
collapse of world economy in 
2008 had nothing to do with 
those societies being cashless or 
having traceable accounts.

How would our manufactur-
ing benefit workers in these 
enterprises? When GSM was first 
introduced in Nigeria, a number 

With the current state of the 
economy in Nigeria, many 
people are finding it rather 

hard to stay in control of their finances 
and maintain a measure of stability. 
A number of them have either had to 
change their lifestyle or have gotten into 
debt to salvage their situation in a bid 
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Ndem is a PR Associate at 

Jumia Travel

to stay stable; but have failed to achieve 
financial security.

The truth is simple, getting your fi-
nances stable and becoming financially 
successful requires the development of 
good financial habits. We at Jumia Travel 
have been researching this dilemma 
and we have come up with a number of 
solutions. We therefore list 5 ways any 
Nigerian looking to be financially stable 
can achieve his or her goal.

Desist from impulse spending
Discipline is very important when it 

comes to finance, especially if you are 
looking to be secure in this aspect. A 
huge problem that most Nigerians bat-
tle with is impulse spending. Nigerians 
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Last week, President 
Muhammadu Buhari 
wrote to the National 
Ass embly s e eking 
approval to borrow 

$29.96 billion under the External 
Borrowing (Rolling) Plan to ad-
dress the infrastructure deficit 
in the health, education, power, 
water resources and other sec-
tors.

Buhari’s letters to both arms 
of the National Assembly and 
read at the plenary of both the 
Senate and House of Repre-
sentatives gave a breakdown of 
what the proposed loan would 
be used for. $11.274 billion is 
for projects and programmes, 
$10.686 billion for special na-
tional infrastructure projects, 
Eurobonds of $4.5 billion, and 
federal government budget sup-
port of $3.5 billion.

Of the amount, $21,864 bil-
lion will represent the principal; 
interest fee, service fee, deferred 
service charge, commitment 
charges and a deduction of 
waiver credit will gulp the rest. 
In fact, this is a conservative 
figure as the loan may come with 
associated costs amounting to 
$11.960 billion.

 Justifying the need for the 
loan, the President cited the de-
clining federally collectible and 
distributable revenue and the 

huge infrastructure deficits and 
other pressing needs the country 
is being confronted with. To reas-
sure on government’s intentions 
to use the loans judiciously, the 
president said the projects and 
programmes under the external 
borrowing plan were selected 
based on positive technical eco-
nomic evaluations, as well as the 
contributions they would make to 
the socio-economic development 
of the country, including employ-
ment generation, poverty reduc-
tion, and protection of the nation’s 
vulnerable population.

Meanwhile, at the annual “Pow-
ering Africa Conference held be-
tween 12 and 14th October 2016 at 
Transcorp Hilton Abuja, It was es-
timated that over 50 percent of the 
participants from different parts of 
the world were potential investors 
interested in the huge undeveloped 
power sector of Nigeria.

According to research by Afri-
Capital, the sub-Saharan market 
is expected to grow by $645 billion 
between now and 2025 and Nigeria 
is expected to account for about 15 
percent of that figure. They all rec-
ognise and acknowledged Nige-
ria’s huge business potentials and 
want to invest, but the question all 
of them are asking is: What is the 
policy framework for investment 
in the sector? Haven identified the 
potentials and the funding gaps in 

the power sector, they are ready 
and willing to invest and fill the gap 
but need a sovereign guarantee 
or policy guideline that ensures 
that they are able to recoup their 
investments.

This is where the government 
comes in. It is now being recog-
nised even in developed societies 
that government alone cannot 
provide all the infrastructure 
needs of the society. Government’s 
therefore necessarily go into part-
nerships with the private sector 
where private capital can be used 
to provide such infrastructure.  
This is the model of the Public 
Private Partnerships which most 
sensible governments are pursu-
ing these days.

However, since coming to 
power, President Buhari has not 
hidden his disdain for the private 
sector. In his mind, only govern-
ment, without the cooperation of 
the private sector, can and must 
ensure development. And that is 
why despite the open willingness 
of investors to invest in our power 
and other infrastructure projects, 
the government is unwilling to al-
low them or provide a comprehen-
sive policy framework for them to 
do so. Yet the government has no 
money to even meet its recurrent 
expenditure not to talk of capital 
investments. Obviously, that is 
why the President is seeking to go 

borrowing at very exorbitant cost 
and with realistically no means 
of paying back until such a time 
prices of oil rebounds, a prospect 
that is now quite remote.

But it is obvious that the gov-
ernment is repeating mistakes of 
the past where government bor-
rowed heavily to invest in dead-
end projects. That placed huge 
debt burden on us with interests 
and penalties for payment defaults 
surmounting the principal bor-
rowed many times over.

Borrowing for funding infra-
structure should be a last resort. 
There are investors willing to part-
ner government to build most of 
the required infrastructure. Gov-
ernment should be compelled to 
partner with and utilise the private 
sector funds rather than borrow-
ing to finance projects it ultimately 
will be unable to manage even if 
successfully built.

We urge the National Assembly 
to reject this request and compel 
the government use the PPP (pub-
lic-private partnership) model to 
build and run most of our infra-
structure needs in the country. 
The PPP model will yield higher 
dividend and assure incremental 
economic growth. The government 
cannot continue to operate on 
expired socio-economic policies. 
It must be helped to come into the 
21st century. 

Government-private sector 
partnership inevitable
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Total Nigeria profit surges 
330.4% on strong sales 

T
otal Nigeria profit 
surges 330.37 percent 
in the third quarter, 
thanks to strong sales 
recorded on the back 

of the new petroleum pricing 
regime announced by the Federal 
Government as the company low-
ered finance costs. 

 Net income was N11.63 bil-
lion in the period, compared 
with N2.79 billion a year earlier, 
the company said on the website 
of the Nigerian Stock Exchange 
(NSE). Sales were up 38 percent 
to N220.21 billion in the period 
under review. 

 The company’s profit also got 
a boost from a 143.61 percent re-
duction in interest on bank drafts 
and loans despite the threat of 
devaluation or weak currency on 
debt in its capital structure.

 Experts say the decision of 
the Federal Government to de-
regulate the downstream sector of 
the Nigerian petroleum industry 
that saw the pump price of petrol 
move to about N145 has helped 
bolster the top lines of firms 
operating in the sector and has 
also paved the way for investment 
opportunities.  

 “However, the industry dy-
namics are changing and inves-
tors consider a liberated and 
deregulated downstream sector 
to be an attractive investment op-
portunity,” said Dolapo Oni head 
of Energy research at Ecobank.  

The stellar performance of 
firms in the sector is making 
investment bankers bet on their 

Association upholds good 
governance 

as key to mitigate fraud 
amid recession

P15

Experts have painted a vision 
of the revolutionary “smart 
city”, a gleaming metropolis 

of clean streets and punctual public 
transport, where issues of crime, 
congestion and pollution have 
been engineered into irrelevance. 

 They believe that building a 
smart city will not be disruptive 
if properly planned with the right 
technology.

L-R: Patrick Akinwuntan,  group executive, consumer banking; Ade Ayeyemi,  group chief executive officer, both of Ecobank Transnational 
Incorporated (ETI); Daniel Monehin, division president, sub Saharan African, and Omokehinde Adebajo, area business head, West Africa,  both 
of. MasterCard at a Memorandum of Understanding (MoU) signing ceremony between Ecobank and MasterCard in Lagos.

Vodacom Nigeria sees ‘Internet of Things’ revolutionising cities
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income while sales were up 6 
percent. 

 Investors are increasingly 
buying into Total Nigeria’s equi-
ties as its year to date stood at 
(+91.27) while share price stands 
at N290 as of 1:30 pm on the floor 
of the exchange. 

 The petroleum marketers 
are doing well and they are good 
stocks, according to Eguarekhide 
Longe, managing director/CEO 
of AIICO Pension Mangers Lim-

ited, in a recent interview with 
BusinessDay. 

 Total Nigeria’s net margin, a 
measure of profitability and ef-
ficiency increased to 5.28 percent 
in September 2016 from 1.71 
percent as at September 2015. 
Operating profit margin moved 
to 7.82 percent in September 
2016 as against 2.52 percent as at 
September 2015. 

 The company’s operating 
profits surged by 325.43 percent 

to N17.23 billion as at September 
2016 while gross profit jumped by 
71.51 percent to N32.01 billion. 

 Total, as a group is active in 
the whole value chain of Oil & 
Gas: Upstream, Midstream and 
Downstream. The company has 
been serving the Nigerian hydro-
carbons industry for more than 
half a century, in partnership with 
the Nigerian Government and in 
different equity associations with 
other private companies. 

nected services could become 
possible. 

According to Kolade, about 48 
percent of Nigerians are living in 
urban areas and this proportion 
will continue to grow as urbanisa-
tion continues. “With the number 
of people living in urban areas 
around the world predicted to 
rise to 6.4 billion by 2050; cities 
like Lagos need to adopt IoT 
technology to meet the rising 
challenges of a mega city.” 

He maintained that govern-
ments have a central role to play 
in making towns and cities run 
effectively but that with con-
strained budgets and a growing 
population; issues such as traf-
fic, pollution, and public safety 
are becoming more difficult to 
manage. “Authorities must adopt 
technologies that will improve 
sustainability, ease congestion, 
help citizens and attract new 
businesses to their towns and 

cities.”
 An IoT-enabled city can re-

route traffic around congestion in 
real time, automatically schedule 
repairs for failed infrastructure 
like street lighting or bridges, 
and intelligently manage energy 
use and pollution right across 
the environment. It can also 
protect citizens and businesses 
from crime more effectively, and 
safeguard vulnerable inhabitants 
in their homes, Kolade said.

stocks amid a macroeconomic 
headwind. 

 Nigeria’s economy shrank by 
2.1 percent in the second quarter 
of 2016, according to the National 
Bureau of Statistics (NBS). 

 The IMF expects the econ-
omy to contract by 1.80 percent 
in 2016, the worst recession in 
25 years. 

 Conoil Nigeria Plc, a major 
player in the industry recorded 
a 51.26 percent increase in net 

 Lanre Kolade, managing 
director, Vodacom Business Ni-
geria explained at the recent 
Nigerian-South African Chamber 
of Commerce breakfast meeting 
that governments do not have 
to tear down the towns of today 
to build smart cities which will 
improve services and the quality 
of life for their inhabitants. 

He explained that by using the 
Internet of Things (IoT) technol-
ogy, a host of intelligently con-

BALA AUGIE 

FCMB rewards 
another set of 
customers with 
millions

Leading financial services 
provider, First City Monu-
ment Bank (FCMB), has 

kept to its promise of rewarding 
customers through its ‘’Mil-
lionaire Promo Season 3’’ after 
a successful third Regional and 
Zonal draws held at Ikorodu in 
Lagos, Port Harcourt in Rivers 
state, Akure in Ondo State and 
Abuja, the Federal Capital Terri-
tory. The exercise was witnessed 
by officials of the Consumer 
Protection Council (CPC), Na-
tional Lottery Regulatory Com-
mission (NLRC), FCMB cus-
tomers, and other dignitaries, 
including community leaders.

At the electronic selection of 
the winners held across four Re-
gions and 25 zones of the bank 
nationwide on October 26, 2016, 
another set of four millionaires 
emerged, while 640 other cus-
tomers of the Bank won differ-
ent prizes, ranging from LED 
televisions, power generating 
sets, decoders, tablets, smart 
phones and consolation prizes.

The latest customers to win 
N1million at the regional draws 
are Uba Elochukwu (Lagos Re-
gion), Ibrahim Hamza (Abuja & 
North Region), Odisu Nathaniel 
(South-east/South-south Re-
gion) and Atanda Sodiq (South-
West Region). The winners were 
unanimous in their praises for 
FCMB as they commended the 
Bank for its unblemished his-
tory in fulfilling its promises to 
customers. 

Speaking on the “FCMB 
Millionaire Promo Season 3”, 
the Senior Vice President/Di-
visional Head, Retail Banking 
at FCMB, Olu Akanmu, said, 
‘’the Millionaire Promo repre-
sents a unique opportunity for 
us to connect with and reward 
our customers for their loyalty 
and patronage. We listen to our 
customers and when they asked 
for more after the success of 
Millionaire Promo Season 2, we 
were keen to deliver and ensure 
that more of our customers 
(both existing and potential) 
benefit from this exciting reward 
scheme. Without a doubt, this 
promo has turned dreams to 
reality. For the customers who 
have won millions and hun-
dreds of others who got various 
gifts from this promo, this is not 
something they expected but it 
adds great value to their lives. 
We will continue to ensure that 
this promo serves as an avenue 
to create empowerment oppor-
tunities for our account holders 
to fulfil their aspirations.’’

MODESTUS ANAESORONYE



Phase3 Telecom, an in-
dependent fibre optic 
infrastructure firm is 

marking 13 years of provid-
ing telecommunications 
services in Nigeria and is 
using the opportunity to 
highlight its contribution to 
the sector.

 Stanley Jegede, the com-
pany’s CEO stated that after 
13 years of operation in 
Nigeria, the company has 
expanded its reach through 
its partnership agreement 
with the Economic Com-
munity of West African 
States (ECOWAS) and other 
invaluable global partner-
ships and groundbreaking 
expansion projects.

IHS Netherlands Holdco 
B.V., which owns 100 
percent of IHS Nigeria 

Limited (“IHS Nigeria”) the 
Nigerian subsidiary of IHS 
Holding Limited (“IHS”), 
the largest mobile telecom-
munications infrastructure 
provider in Africa, Europe 
and the Middle East, has 
announced the settlement 
of an US$800 million high-
yield corporate bond issue. 
The bond is listed on the 
Irish Stock Exchange.

 Issam Darwish, the Ex-
ecutive Vice Chairman and 

 He said that the com-
pany is transforming the 
sub-region’s telecommu-
nications landscape using 
innovative ways and lever-
aging the best technology to 
help people and businesses 
operating in the region to 
effectively connect each 
other and the rest of the 
world.

 The company that began 
operations in 2003 had a 
propitious start pioneering 
optic fibre services on power 
lines, to provide backbone 
and broadband services 
that is currently driving Ni-
geria’s telecommunications 
revolution.  

 Jegede further said that 

Group CEO of IHS, said in 
a statement: “We are de-
lighted to have completed 
the largest high yield corpo-
rate bond ever issued out of 
Africa. This is a major mile-
stone for us, refinancing IHS 
Nigeria and IHS Towers NG 
Limited’s (formerly known 
as Helios Towers Nigeria 
Limited) existing debt and 
underwriting the build pro-
gramme of new towers. The 
quality investor demand is 
a testament to IHS’s strong 
business fundamentals.”

 The bond incorporates 

Phase3 remains undeterred 
by current challenges and is 
firmly prepared to cushion 
the adverse effects of the Ni-
gerian market’s uncertain-
ties through cost effective 
existent and new services 
designed to meet telecom 
infrastructure and broad-
band services demand. 

 After 13 years operation, 
the company says its focus 
on achieving a balancing 
act channelled towards en-
trenching the values of reli-
ability, creativity and excel-
lence that its brand name is 
synonymous to. These will 
form the crust of the key of 
its 13th anniversary and out-
look for West Africa in 2017.

the tender of the outstand-
ing 8.375 percent US$250m 
bond at IHS Towers Nether-
lands FinCo NG B.V. (former-
ly known as Helios Towers 
Finance Netherlands B.V.) 
which was acquired through 
the Helios Towers Nigeria 
Limited acquisition that com-
pleted on 10 June 2016.

 Over 95 percent of IHS’s 
employees are Africans, 
according to the statement 
and IHS employs close to 
40,000 people directly and 
indirectly through its sub-
contractors.

Phase3 Telecom marks 13 years amidst 
expansive network milestones

IHS settles $800 million high 
yield corporate bond 
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A
buri Composites, an 
advanced compos-
ite materials com-
pany based in La-
gos, has concluded 

plans to launch its new LPG 
cylinders.

According to the company, 
the new line of Aburi Compos-
ite LPG Cylinders is lightweight, 
non-explosive, translucent, 
environmentally friendly, cor-
rosion proof and UV resistant.

In order to resolve many 

problems associated with steel 
cylinders, Aburi Composites 
has developed brand new com-
posite LPG cylinders, which 
represent a clear transforma-
tion for Nigeria.

Aburi cylinders are com-
posed of a seamless anti-per-
meation thermoplastic liner, 
which is fully wrapped with 
epoxy resin, providing an un-
matched combination of light-
weight, high tensile strength 
and corrosion proof.

Aburi Composite Cylinders 
are non-explosive – even when 

engulfed in fire. This is thanks 
to the heavy-duty composite 
make-up of the product, which 
is manufactured to the strict 
standards of EN12245: 2002, 
EN14427: 2004, ISO 11119-
3TPED, Dir.2010/35/EU and 
ADR/RID 2012.

In addition to being fifty 
percent lighter than conven-
tional steel cylinders, the com-
posite solution is unique in 
that it is translucent and makes 
for easy visibility of LPG levels 
which was previously impos-
sible.

Firm unveils new non-explosive 
LPG cylinders in Nigeria
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Business Event

L-R: Olatunde Busari, 1st vice chairman, Chartered Institute of Arbitrators UK (CIArb) Nigeria Branch; 
Doyin Rhodes-Vivour, chairman, and Folashad Alli, branch secretary, at the press conference to announce 
the 2016 CIArb annual conference, in Lagos. Pic by Olawale Amoo

Patrick Anegbe, managing director, Intercontinental Distillers Limited presenting the key to a 4 tonne 
Truck to Joesph Ugwoegbu, managing director, Meridan Marketing Portharcourt  and his wife for being 
the No 1 distributor of the company recently

L-R: Steve Agbiboa,  chief legal officer, Lekki Gardens Estate Limited; Richard Nyong, MD/CEO; Fatai Lawal 
Olumegbon, Olumegbon of Lagos, and Chinonso Nwabueze, sales director, Lekki Gardens Estate Limited, 
during a courtesy visit by the company to the Olumegbon Palace in Ajah, Lagos. 

L-R: Adeleke Adedipe, COO, Lekoil; Hamilton Esi, head, corporate communications, Lekoil; Ben Daminabo, 
head, subsidiaries and advisory, Asset Management Corporation of Nigeria (AMCON); and Dakuku 
Peterside,  DG, Nigeria Maritime Administration and Safety Agency (NIMASA),   at the 2016 Business and 
Career Fair of the University of Liverpool alumni in Nigeria in Lagos.

Datapro reaffirms Sterling bank 
BBB+ rating on improved liquidity 

Datapro limited, one of 
Nigeria’s leading credit 
rating agencies, has re-

affirmed Sterling Bank plc BBB+ 
rating for the year 2016/2017 fol-
lowing the lenders good liquid-
ity, N65 billion capital raising 
among other indices. 

The BBB+ indicates that the 
bank has fair financial strength, 
operating performance and 
business profile when com-
pared to the established stan-

HOPE MOSES-ASHIKE dards. It further indicates that 
the bank has the ability to meet 
its on-going obligations subject 
to adverse changes in economic 
conditions.  

In a statement signed by 
Abimbola Adeseyoju, manag-
ing director/CEO, Datapro, the 
Datapro rating committee ap-
proved the rating after a review 
of the bank’s capitalisation, 
earnings profile, liquidity, qual-
ity of assets and sustainability of 
its current healthy profile in the 
medium to long-term period. 

The rating is supported by 
the bank’s stable management 
and good liquidity ratio. The 
liquidity ratio of the bank at 44 
percent in the year 2105 was 
well above the regulatory re-
quirement. The rating also took 
cognisance of the on-going N65 
billion capital raising program 
of the bank. 

Sterling bank subsequently 
got a short term rating of A2, 
which reflects the bank’s ca-
pacity for timely payment of 
financial commitments. 



Association upholds good governance 
as key to mitigate fraud amid recession

In a bid to reduce the inci-
dence of fraud in the face 
of recession where funds 

are needed for economic de-
velopment, the Association 
of Certified Fraud Examiners 
(ACFE) has said that good 
governance should be im-
bibed to reduce corruption.

This call is coming at a 
time when the country is in 
need of genuine investors 
who will invest in the country 
but who may be sceptical 
about investing as a result of 
corruption and fraud in the 
Nigerian economic system.  

Speaking during the sem-
inar, themed “Governance, 
a veritable tool for fighting 
fraud during economic re-
cession” at the LCCI centre, 
Lagos, Godwin Emmanuel 
Oyedokun, President ACFE 
Lagos Chapter said that there 
has been an increasing call 

As part of its drive 
to deepen mentor-
ship capacity among 

youths within its opera-
tional communities, Red-
Star Express, one of Nige-
ria’s logistics company has 
embarked on mentorship 
programme for students 
under its Red Star Founda-
tion Scholarship scheme.

Under this arrange-
ment, some of its top man-
agement staff members 
were selected as mentors to 
nine scholars from public 
schools in the area of its 
operations.

RedStar Express deepens mentorship capacity in communities

L-R: Kenneth Kobani, secretary to the Rivers State Government, representing the Governor of Rivers State; Tonye Braide, president, Nigerian 
Institute of Architects; Viola Graham-Douglas, country communications director, Lafarge Africa Plc, and Dayo Keshi, director general, National 
Council for Arts and Culture, representing Minister of Information and Culture during the opening ceremony of the West African Architecture 
Festival in Port Harcourt

BUSINESS  DAYTuesday 01 November 2016 C002D5556 15
COMPANIES & MARKETS

Aba shoemakers decry 
state of Ariaria market

Diamond Bank assets grow 
to N2.05trn in Q3 2016

…Seek conducive environment to perform optimally

 GODFREY OFURUM

HOPE MOSES-ASHIKE 

CHINYERE OKEKE

KELECHI EWUZIE

for good governance in the 
face of economic recession.

  “Bad governance is be-
ing increasingly regarded as 
one of the root causes of evil 
within our societies. There-
fore, the urgent need to curb 
these fraudulent acts is aris-
ing,” he said.

 Iheanyi Anyahara, deputy 
director, financial reporting 
council, Nigeria during his 
presentation said “Countries 
with strong corporate gover-
nance practices attract capital 
inflow.”

  “Considering the current 
global economic meltdown, 
especially the recession in 
Nigeria, both domestic and 
international investors are 
likely to shy away from coun-
tries that do not guarantee 
investor rights nor provide for 
adequate corporate disclo-
sures or ensure sound board 
practices.”

  According to Anyahara, 

Sola Obabori, Group 
CEO, while speaking about 
the 2016 Red Star Founda-
tion’s annual scholarship 
programme said this is one 
of the ways the company 
demonstrates its core val-
ues in its Corporate Social 
Responsibilities strategy for 
the benefit of its immediate 
community in particular 
and the society in general.

According to Obabori, 
“the primary role is to pro-
vide guidance and support 
to the scholars based on 
his or her unique develop-
mental needs. At different 
points in the relationship, 
the mentors will give advice 

“Nigeria lacks good corporate 
governance, which is the pro-
cess in which companies are 
directed and controlled. The 
country’s economy depends 
on the drive and efficiency of 
its companies. They must be 
free to drive their companies 
forward but exercise that 
freedom within a framework 
of effective accountability.

“The challenges encoun-
tered in implementing cor-
porate governance are, the 
institutionalised challenges, 
poor corporate governance 
culture, laxity on the part of 
regulators, multiplicity of 
codes and conflicts in the 
Nigerian codes, composi-
tion of the board, internal 
auditors, independent direc-
tors, multiple directorship, 
weak regulatory mechanisms 
among others.

“The effective implemen-
tation of corporate gover-
nance and reduction of these 

Shoemakers in Aba, the 
commercial hub of Abia 
State, have appealed 

to the State Government to 
speed up work on the pro-
posed industrial cluster at 
Umukalika, in Obingwa Lo-
cal Government Area of the 
State, to provide a more con-
ducive environment for the 
sector to perform optimally.   

They decried the bad 
state of Ariaria, their present 
location, which they argued 
has no basic amenities.

They explained that the 
finished leather sector (FLS) 
has capacity to shore up 
the State’s internally gener-
ated revenue (IGR), if basic 
infrastructure of constant 
electricity, good roads and 
water are provided. 

Francis Chukwu of Fran-
tonia Industries Limited, one 
of the leading shoe manufac-
turing firms in Aba, argued 
that for local producers to 
compete favourably at the 
international market that 
electricity and other infra-
structure must be put right.

He stressed that epileptic 
power supply and multiple 
taxation were major chal-
lenges faced by real sector 
operators in Nigeria and 
urged Government to sup-
port the sector, which ac-
cording to him holds key to 
the industrial development 
of the country.

Diamond Bank plc 
maintained a stable 
growth in its third 

quarter financial result, 
growing N2.05 trillion total 
assets, representing 16.9 
percent from N1.753 trillion 
in the corresponding period.

 This was driven mainly 
by the value of the local 
currenc y and growth in 
customer deposits, which 
surged 13.6 per cent from 
N1.233 billion as at the end 
of September 2015 to N1.401 
billion in the current busi-
ness year, demonstrating 
the Bank’s strong ability and 
network to generate cheap 
deposits from the retail and 
middle market segments. 

 Also,  the Bank grew 
i t s  l o a n  p o r t f o l i o  f ro m 
N763.634 billion to N1.041 
trillion, representing 36.4 
per cent increase.

 Commenting on the 
r e s u l t s ,  U z o m a  D o z i e , 
Chief  Executive Officer, 
stated that the Bank’s mod-
est growth in the last nine 
months despite the inclem-

and guidance, share ideas, 
and provide feedback, 
identify resources to help 
mentee enhance personal 
development and career 
growth and provide quar-
terly reports on achieve-
ments and academic per-
formance scholars.”

  “The company organ-
ises the annual scholarship 
programme in collabora-
tion with its host commu-
nity, Oshodi Local Govern-
ment, the Schools’ Officials 
and University of Lagos 
Consult. The scholarship 
programme started in 2004. 
It is now in its 13th edition 
and it has been expanded 

challenges will most definite-
ly lead to fraud reduction,” he 
added.

Olusola Adenowo, prin-
cipal medical officer, Olabisi 
Onabanjo University, ogun 
state, during her presenta-
tion said, “One major factor 
that causes ill health is stress. 
Stress is something that we 
sometimes cannot control, 
but there is need for it to be 
controlled, because of its 
many results, which are, heart 
attack, stroke, peptic ulcer 
and the likes.

“Symptoms of stress are 
irritability, headache, mus-
cular aches, fatigue, restless-
ness, heartburns and many 
others.”

Deji Awobotu, head, stra-
tegic tax and compliance, 
Dangote Industries Ltd, said 
that this is a time to step up 
fraud prevention and detec-
tion measures and it calls for 
data analysis.

He stated that the present 
location of the Aba finished 
leather cluster was designed 
for residential purposes, 
and appealed to the State 
Government to ensure the 
realisation of an industrial 
cluster for the FL sector.

The Aba finished leather 
sector, said to be the biggest 
in West Africa, with about 
50,000 people directly en-
gaged in the manufacture 
of shoes, belts and bags 
and a production capacity 
of about one million pairs 
of shoes per week, currently 
produces for local and inter-
national markets, although 
unofficially.

Aba made shoes and oth-
er finished leather products 
are popular in Cameroon, 
Cote d’Ivoire, Ghana and 
other West and East African 
countries.

The Governor recently ap-
proved the establishment of 
clusters in Aba, starting with 
the finished leather sector.  

According to him, “Our 
story as a people is one of en-
trepreneurship, resourceful-
ness and diligence. This is our 
pride. We have astounded the 
world with our homegrown 
technical skills, especially 
during a period of pervasive 
adversity, and followed it up 
with our trade and commer-
cial prowess elevating one of 
our cities, Aba, into a promi-
nent commercial hub within 
the West African region.

ent operating environment, 
was the result of manage-
ment’s focus on key stra-
tegic projections across 
the three core segments of 
retail, business and corpo-
rate banking, noting that 
the Bank will continue to 
passionately  pursue i ts 
technology-driven retail 
strategy to optimise cost 
and reap predictable boun-
tiful results in the medium 
to long term.

 Uzoma said: “We believe 
the macro conditions and 
other external factors will 
remain challenging for the 
rest of the year and well into 
2017. However, by pursuing 
our technology-led retail 
strategy and with our focus 
on innovation and scal-
ability, we believe the Bank 
is well-placed to benefit in 
the medium to long term 
from the favourable funda-
mentals in Nigeria, namely 
a large population, many of 
which remain unbanked. 
This strategy stands to ben-
efit all stakeholders, includ-
ing our shareholders and 
customers in the long run.”

to Kano and Port Harcourt.”
O b a b o r i  d i s c l o s e d 

that to ensure continuity 
of scholarship, students 
must demonstrate continu-
ous academic excellence 
throughout the duration of 
the scholarship and show 
exemplary character and 
integrity.

Adebayo Taoheed, sole 
administrator of Oshodi-
Isolo local government, 
who spoke on behalf of the 
local government, com-
mended Red Star Express 
for selecting some of its 
top manag ement  staf f 
members as mentors to 
the scholars.
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L - R:  Roy Osuji, Lagos representative of Quest 93.1 FM & TV; Gregory Edor, managing director / CEO, Quest FM and TV and Abel Memeh, chief accountant of 
the station at an interactive session with media agencies in Lagos recently

Daniel Obi 
Media business editor

A
fter careful assessment of 
Delta State and its brand 
architecture, an entre-
preneur, Gregory Edor 
said the reason for his 

establishment of Quest broadcasting 
station, comprising radio and TV sta-
tions is to positively reconstruct the 
narratives of the oil producing state, in 
addition to offer platform for products 
marketing and entertainment.

 The broadcasting station is lo-
cated in Ughelli in Delta State.

 Already, the radio station FM 93.1 
covering the whole of Delta State and 
its environs has hit the airwaves since 
April this year while the TV station 
which is currently under test-run is 
expected to start broadcasting early 
next month.

 Edor and his team who were in 
Lagos last week for an interactive ses-
sion with creative and media buying 
agencies said that Deltans are suc-
cessful businessmen and women in 
different fields but regretted that the 
state does not have a broadcasting 
media with huge investment and far-
reach like Quest that would represent 
Delta, its people and market products 
to the region.

 “Our objective is to project Delta 
from within the state rather than 
projecting it from outside. Another 
objective is to expose different brands 
to Delta people and its environs 
through the radio and the TV stations 
and provide jobs for Nigerians”

 He told managers of the media 

Quest Radio, TV light up Delta region, 
support state brand, enhance marketing

Me d i a  Fu s e  D e nt su 
Aegis Network, Ni-
geria’s fast growing 
agency network, is set 

to launch the Consumer Connec-
tion System, the research tool that 
provides clients with unique and 
in-depth insights into consumer 
behaviour and their relationship 
with media. The launch event 
which will hold mid this month 
will feature industry stakeholders 
including advertisers, agencies, 
media owners, industry associa-
tions and regulatory agencies.

The company said in a statement 
that the  Consumer Connection 
System is a proprietary Dentsu 
Aegis Network consumer, lifestyle 
and product survey that is widely 
regarded as the most in-depth single 
source of media, marketing and con-

Media Fuse Dentsu Aegis Network set to 
unveil Consumer Connection System

Delta State. It is also a commercial 
enterprise as nobody ventures into a 
business without hoping to reap from 
it”. He said he wants to make Delta a 
hub for business and tourism.

 He expressed confidence that 
with huge investment, the station 
can compete with any station as he 
assured of good quality pictures on 
the TV and audio quality. Edor further 
said that the management is partner-
ing with BBC for staff training on news 
production.

 Also speaking, the Lagos Man-
ager of the stations, Roy Osuji said he 
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agencies that the management of 
Quest is willing to partner with 
them in running the radio and TV 
stations as it would be difficult 
to run the station without their 
support.

 We want to partner with you. It is 
also important to let you know that we 
are positioned to assist your clients 
reach their target audience and help 
them achieve their market objectives”, 
Edor said.

 On content, the entrepreneur who 
is also in construction business said 
that the management of the Quest 

station has, in the last few months 
worked so hard to perfect the game 
of content. He said that the TV station 
would serve as news and entertain-
ment.

 According to him, the stations 
would produce their programmes 
in addition to partnering with others 
for content development. “We are 
already partnering with Delta State 
University for content production”.

 Edor said that the stations are not 
politically motivated. “It is a com-
mercial enterprise and solely owned 
by me. It is a platform to project 

sumer-targeting data in the world. “It 
is Dentsu Aegis Network’s flagship 
integrated consumer insight, plan-
ning and buying suite tool, designed 
to feed communication strategy and 
tactical planning. CCS is a first of its 
kind investment in consumer and 
media research by a single agency 
network in Nigeria outside of the 
industry standard AMPS”.

According to Emeka Okeke, the 
Group CEO of Media Fuse Dentsu 
Aegis Network, “CCS drives a true 
understanding of how consum-
ers interact with the broad range 
of media channels presented to 
them throughout the day, while 
continuously experiencing differ-
ent thoughts and feelings, helping 
marketers, advertising agencies 
and media owners communicate 
more effectively to these consum-

intends to drive the marketing of the 
stations through content creation. 
“We want to work with creative minds 
to create contents that resonate with 
the people. We also want to work 
closely with advertising agencies to 
keep the contents on air”

 He agreed that there are lots of 
radio and TV stations in Lagos, but 
said that marketers want to advertise 
pan- Nigeria audience using with 
data. He believed that marketers 
would advertise in Quest radio and 
TV stations as data on listenership is 
received by the marketers.

ers”.
The survey which is conducted 

across more than 57 countries with 
over 350,000 respondents, that to-
gether account for some 90% of 
global advertising expenditure, has 
been successfully used by a very wide 
range of companies across the globe 
to drive more effective communica-
tion strategies and to deliver efficien-
cies in targeting and budgeting.  

He said CCS not only provides 
companies with both global and 
regional data, but also allows clients 
the opportunity to include tailor-
made questions in the survey that 
will provide them with access to 
bespoke or client-specific insights. It 
is available to Dentsu Aegis Network 
clients as part of their client offering 
while it is available for purchase by 
the industry.



Advertising

...in age of global oil glut

Bd Brand talk
New behavior by Nigerian consumers: How should brands react?

michael umogu

The global economy, 
especially those of 
many emerging mar-
kets have slowed due 

to many months of recession, 
and the recovery rate is not as 
fast as politicians and stake-
holders want.  As economies 
begin to recover around the 
world, marketers face new 
challenges in relating to their 
consumers. A new post-
recession era has dawned. 
Consumers have revised their 
priorities, and advertising 
needs to speak differently to 
these consumers if brands 
are to survive and thrive in 
the years to come.

Nigerian consumers 
have also been impacted by 
the reverberating effect of 
the global slowdown.  The 
Nigerian economy has grown 
at an average of 6.8 per cent 
between 2005 and 2013 and is 
currently contracting instead 
of growing

The global recession is 
just one of many events that 
have undermined people’s 
sense of security in the past 
decade. Terrorism, political 
instability, global warming, 
and the degradation of the 
environment were all loom-
ing large as concerns even 
before financial markets and 
the government organisa-
tions meant to oversee them 

began to fail. As a result, a 
mood of mistrust and anxiety 
developed among many 
people around the world, 
and that mood sparked a 
re-examination of priorities 
and values. In Nigeria, the in-
surgency in the North East of 
the country triggered appre-
hension and concern. Many 
people stopped finding joy in 
excessive consumption and 
heedless spending, and a new 
trend, which we call “mindful 
consumption,” has emerged. 
Mindful consumption is 
demonstrated by consumers 
buying fewer products and 
fewer brands, and being more 
considered in their choices.

 Though it is most appar-
ent in mature markets, we 
expect mindful consumption 
to eventually affect all global 
markets, even the emerging 
ones, because it represents 
more than just a response 
to the present crisis. It is a 
response to the idea that hap-
piness can be purchased. 

 Various studies by 
Millward Brown in Nigeria 
show that we have mindful 
consumers a plenty.  In fact:

ü  They make up 23% of 
Nigerian population

ü  They are well educated – 
92 percent with post-second-
ary education

ü  Average number of chil-
dren in their family is two

ü  Average Monthly 
income N75,000-100,000 or 

USD 6,000 – 7000 per annum
ü  Strong saving culture, 

low borrowing
ü  Very optimistic about life 

and they generally ‘shine’ their 
eyes and always look before 
they leap

ü  They consume tradi-
tional media and rely on the 
internet to stay connected

ü  They shop in the open 
air, convenience stores and 
super markets.

 Some experts believe that 
when the recession is over 
hopefully by the middle of 
2017 if the economic poli-
cies of government works 
, consumers will return to 
their spendthrift ways, but we 
believe that a new age is be-
ing born. The post-recession 
consumer would be different. 
While they may have been 
forced by circumstances to 
reconsider their spending 
habits, many consumers have 
found that less really is more.
And brands need to under-
stand this new reality and ad-
dress the new, more mindful 
consumer that is able to access 
loads of information to take 
well informed marketing deci-
sion from the comfort of his 
or her home. Market should 
get ready for this new reality … 
just around the corner

Let’s continue the rapport 
on line and 

Rivers State signage agency 
urges outdoor advertisers to 
comply with registration

I
n a bid to restore san-
ity, order and profes-
sionalism to the out-
door landscape, the 
Rivers State Signage 

and Advertisement Agency 
(RISAA) has advised outdoor 
practitioners and owners of 
billboard and signage struc-
tures in the state to comply 
with registration before this 
month’s end.

 Established by an en-
actment of the Rivers State 
House of Assembly, the Rivers 
State Signage and Advertise-
ment Agency is empowered 
to regulate and control out-
door structures for the display 
of signage, hoarding and 
advertisement in Rivers State. 
It issues licenses and per-
mits for the construction and 
placement of outdoor hoard-
ing, advertisement billboards 
and signage structures in any 
part of the State, control the 
number, size and locations of 
these structures.

 According to the Acting 
Managing Director of RISSA, 
Chukwudi Dimkpa, in a state-
ment,  every outdoor struc-
ture owned by an operator 
(Corporate or non-corporate 
entity) must be registered by 

erate any structure for signage 
development without being 
registered by the Agency. 
Owners and operators of ex-
isting structures shall obtain, 
complete and submit the pre-
scribed registration form with 
the Agency and apply for the 
permit.  He warned that the 
cost of removing such struc-
tures shall be borne by the 
offending outdoor operator, 
and the dismantled offend-
ing structure impounded 
until, all cost incurred by the 
Agency are paid up, including 
a demurrage that begins to 
count five working days after 
the structure is removed by 
the Agency.

 

its owner. Such owner shall 
provide his/her registration 
number as a reference with 
application for a permit.

He warned in the state-
ment that any unregistered 
structure is classified as illegal 
and shall be removed after a 
notice on the structure and 
for a period not exceeding 
in the first instance a period 
of 15 days and afterwards 15 
days a total of 30 days in all.

 Dimkpa also added that 
by the provisions of the law 
establishing the Agency, it 
is unlawful for any person 
or group to erect, construct, 
enlarge or structurally modify 
any outdoor structure or op-
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Marketing views

The 2016 American 
presidential election 
will go down as the 
most intriguing of 

all times, for all the right and 
wrong reasons! As it is normal 
in any quest for electoral 
positions, candidates do their 
best to sell their candidacy and 
project themselves as the most 
qualified; this year has not 
been an exception.

In a situation where there 
are two choices, then the 
natural thing is to recourse 
to marketing with the need 
to get their support base 
expanded. In the ideal sense, 
the normal path to take is for 
the respective candidates to 
define their brand proposi-
tion and positioning, while 
they subsequently craft their 
long-term vision and strategy. 
As such, marketing and politics 
are intertwined and cannot 
be separated in  the real sense 
of it.

The marketing function 
is one of the high spenders in 
most organizations, borne out 
of the necessity to primar-
ily build demand for their 
products/brands and drive 
sales to grow the bottom line. 
In the case of the US election, 
it is expected to be the most 
expensive in history going 
by what both candidates of 
the major parties have spent; 
currently estimated to be $1.5 
billion.(Bloomberg)

However, beyond the huge 
advertising spend, there are 
some marketing lessons we 
can learn from the US presi-
dential elections:

1.       Understand the 
needs of the consumer and 
be clear with your message. 
When the Republican candi-
date signified his intention, 
not many people gave him a 
chance. His promise is to“Make 
America great again”. This mes-
sage has been widely received 
and accepted by about half of 
the US voters who believe it is 
a platform that connects with 
the times, one that fills a void 
based on their perception that 
America is at a point in its his-
tory where they need to regain 
the world power which is at 
a risk of being taken over by 
other nations. It is immaterial 
whether this position is true 
at this point, what is clear is 
that some people have bought 
deeply into this message and 
it is believed that of the two 
campaigns, this message is 
stronger than the other. Key 
marketing message: Make Your 
Pitch Strong.

 2.       Be sure of your base: 
Both campaigns have been 
positioned as either pro-
establishment vs anti-estab-
lishment; insider vs outsider. 
Depending on which side of 
the divide you find yourself, 
it is very clear what support 
base each candidate leans 
on, whether you are of the old 
order and for continuity or if 
you are supporting the change 
mantra. Beyond having a 
universal appeal is the need to 
demonstrate this amongst seg-
ments. The likeability of each 
candidates amongst various 
demographics is obvious with 
both appealing to different 
demographics based on their 
brand effect and their message. 

Marketing & Politics - Lessons to  learn from the US elections
Going through the polls result, 
it is very apparent which group 
supports whom – for example 
men vs women; white collars 
vs blue collars; millenials vs 
others, etc. Whoever triumphs 
at the end will depend on who’s 
base is stronger. Key market-
ing message: Your Positioning 
& Segmentation Needs To Be 
Clear.

 3.       Identity your key 
weapon: The candidates have 
leveraged the identified weak-
nesses of each in their market-
ing campaign, often emphasiz-
ing why one is better placed 
than the other. Both candidates 
have the highest ranking of 
most disliked candidates of any 
presidential election, but one 
person’s weakness seem to be 
resonating more than the other. 
This approach has worked 
and has cast strong labels by 
which opponents describe each 
other; though in the process 
we have seen some unsavoury 
comments being made about 
each other. Key marketing 
message:Use Your Competitors 
Weaknesses To Your Advantage 
(I would say within acceptable 
limits)

 This election has become 
quite contentious and worn out; 
it has however shown that mar-
keting in politics has become 
quite powerful. With both sides 
executing their strategies pains-
takingly towards election day, 
we will keep our fingers crossed 
on whose strategy will prevail.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Following the success-
ful conclusion of the 
Hollandia Yoghurt 
‘Colours of Goodness’ 

social media promo, lucky 
winners have been rewarded 
with mouthwatering prizes. 
Entries poured in from ex-
cited consumers eager to 
participate and emerge win-
ners in the contest which was 
unveiled by Chi Limited as 
part of efforts to engage with 
loyal consumers of the brand 
on the digital landscape

At the prize presentation 
ceremony held recently, ac-
cording to a statement, sev-
eral prizes including Smart 
Phones, Tablets and Packs 
of refreshing and nourish-
ing Hollandia Yoghurt were 
handed over to winners of the 
social media contest promo. A 
cross section of satisfied par-
ticipants who expressed their 
views on the promo said the 
gifts are a bonus to the tasty 
goodness that they get from 
Hollandia Yoghurt which 
nourish them inside and out. 
It would be recalled that only 
recently Hollandia Yoghurt 
redesigned its packaging to 
wear a trendy and modern 
look that better communi-
cates consumer benefits on 
the pack.

tive photos of themselves 
with three packs of the new 
Hollandia Yoghurt using the 
hashtag ‘#Coloursofgood-
ness’. Entries were then made 
on the social media platforms. 
From the submissions, final 
entries were selected and 
posted to the Hollandia Yo-
ghurtSocial media handles 
with winners emergingfrom 
the overall number of likes on 
their entries across all social 
media platforms.

Head of Marketing, Probal 
Bhattacharya Chi Limited 
said in the statement, “the 
Hollandia Yoghurt ‘Colours 
of Goodness’social media 
contest is our way of creating 
a platform for millions of our 
consumers to showcase their 

Hollandia Yoghurt excites consumers in 
‘colours of goodness’ social media contest

One of the lucky winners 
who smiled home with a 
Samsung Galaxy Smartphone, 
Victoria Damilola Thomas, 
was full of gratitude to the 
management of Chi Limited 
for the promo. “I am excited 
to know that I am now a proud 
owner of a Samsung Galaxy 
Smartphone courtesy of Chi 
Limited. The Hollandia Yo-
ghurt ‘Colour of Goodness’ 
contest has made me feel the 
goodness within and gave 
me an opportunity to flaunt 
it outside,” she stated

The promo required con-
sumers to like the Hollandia 
Yoghurt Facebookpage and 
follow the brand’s Instagram 
and Twitter handle. They 
were encouraged to post crea-

@ michael.umogun@mill-
wardbrown.com
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Daniel Obi

L
i k e  i n s u r a n c e 
business, many 
Nigerians includ-
ing government 
are yet to largely 

embrace the buy and sell of 
property through auction 
system, principally due to 
many factors,  including the 
absence of market details 
and explanations on the sys-
tem and lack of  immediate 
accessibility of the auction 
managers.

But managers of 3A Auc-
tion House which has just 
entered in to the business, 
specializing in the efficient 
disposal of a range of resi-
dential and commercial 
properties, vehicles and 
other possessions on be-
half of private individuals 
and corporate bodies, said 
it has come to transform 
the industry by making it 
simple and creating value 
for both sellers and buyers 
of properties.

Prior to this period, 
some Nigerians and institu-
tions are probably unaware 

that they could sell even 
landed property through 
auctions. Another chal-
lenge has been easy avail-
ability and identification of 
credible auction companies 
for advice and to structure 
better deal hence many 
properties are fallow with-
out disposal for cash.

Speaking at the unveiling 
of the 3A Auction House in 
Lagos, its CEO Abi Aking-
boye said the company with 
determination to deepen the 
business in Nigeria, similar 
to other developed countries 
said the 3A House “provides 
exciting buying opportuni-
ties and an unsurpassed 
property exit strategy that 
can help sellers move prop-
erties faster and at a greater 
profit”

Akingboye who has some 
properties on auction in-
cluding private aircraft said 
auctions provide the fast-
est route to selling, where 
the whole processes from 
instruction to completion 
can take less than four to 
eight weeks. “We regularly 
work with private investors, 
government establishments, 
financial institutions and 

public bodies for whom we 
generate sales”

Akingboye said the com-
pany specializes in the ex-
pected sale of properties 
and other assets through 
its innovative auctions and 
online bidding platform.

The CEO further ex-

3A Auction House set to 
transform auction business,
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plained to the audience at 
the launching of the com-
pany that under auction sys-
tem, a seller sets the terms 
and conditions of the sale, 
maintains control of the 
property throughout the 
auction and actively par-
ticipates in the sale process. 

StarTimes adds to changing digital TV 
narrative, landscape says Bolaji

Foremost  digital TV 
network operator, 
StarTimes says six 
years after its en-

trance into the Nigerian 
market in 2010, it has com-
pletely changed the digital 
TV industry and viewing 
experience for Nigerian 
subscribers especially the 
masses.

This, StarTimes has 
achieved, by bringing  
down the price of pay-TV 
to the convenient reach of 
the masses, introducing 
for the first time in Nige-
ria the very mass market 

friendly DTT (Antenna)
pay-TVmodel and the most 
affordable content bou-
quet called Nova, as well as 
partnering Africa’s largest 
television network NTA and 
other terrestrial analogue 
TV stations, all of which 
have helped in creating 
alternative options for view-
ers, boosting the industry, 
making digital TV very af-
fordable and rallying the 
masses to key into Federal 
Government’s digital TV 
switch over agenda.

StarTimes spokesperson, 
Israel Bolaji, said the digital 
TV platform has played a 
significant role in boosting 
the industry and has set the 
pace in many areas, includ-
ing affordable pricing, col-
laboration and innovation. 
For several years, digital 
television in Nigeria was 
expensive until the arrival 
of StarTimes in 2010 which 
offered more affordable op-
tion for exciting television 

experience. “By pioneering 
the DTT (antenna) model 
which is a very mass market 
friendly and quite afford-
able, we broke decades of 
pay TV for the rich jinx. 
Today, an average Nigerian 
household can afford both 
a decoder and monthly 
subscription”.

Our deliberate collabo-
ration with terrestrial ana-
logue TV stations and the 
government through the 
Nigeria Television Authority 
(NTA) was also instructive, 
as it marked the first and 
true beginning of strate-
gic engagements involving 
public and private partner-
ship towards actualization 
of digital TV switch over 
which is currently evolving.

We just don’t sell decod-
ers, we provide all-round 
delightful digital television 
entertainment and experi-
ence for the household with 
over 100 channels that en-
rich viewers, including every 

A seller should not worry 
selling cheap as auction 
creates competition among 
buyers – auction prices can 
exceed the price of a nego-
tiated sale. With internet, 
auction exposes property to 
wider range of pre-qualified 
prospective buyers, he said.

He confidently said that 
the new company has ex-
pertise to ensure that buyers 
and sellers get best deals. 
“Already, we have a number 
of banks we work with to help 
them raise funds”, he said.

The CEO further said that 
the inspection of property 
before bidding or auction 
enhances prospective buyers 
the chance to ask questions. 
He further cautioned that 
each property is subject to 
a reserve price. “This is the 
seller’s minimum acceptable 
price at auction and below it 
which the auctioneer can-
not sell. The reserve price 
known only to  seller and the 
auctioneer is not disclosed”

At auction, a buyer is ex-
pected to identify himself/
herself and pay a minimum 
of 10 percent of the value of 
property purchased.

Also speaking at the ven-
ue, the President of Char-
tered Institute of Auction-
eers Nigeria Hassan Adeleke 
said auction is a multibillion 
Naira business. According to 
him, government could lev-
erage auction to improve its 
liquidity with immediate sell 
of its abandoned properties.

… creates value for buyers, sellers

From L-R: Abi Akingboye, chief executive officer, 3A Auction House Limited,  Ayeesa Akingboye; Bola 
Aruna and Adekunle Adebambo, all directors of the company at the official launch/unveiling of 3A Auction 
House as Nigeria’s first general auction house in Lagos recently

New Radio Station –JAMZ 100.1 
FM hits airwaves in Ibadan

A new Radio sta-
tion, Jamz FM has 
been launched in 
the ancient city of 

Ibadan, Oyo state capital. 
Transmitting on the Fre-
quency Modulation 100.1 
bandwidth, the new Radio 
station commenced official 
broadcasting on Wednes-
day October 19, 2016 after 
months of test transmission.

In line with its tagline 
‘Real Radio, Real People’ 
Jamz FM 100.1FM is set 
to redefine radio broad-
casting in Ibadan by giving 
the listeners a new experi-
ence in Radio broadcasting 
through its well thought 
out programming which is 
a balanced blend of enter-
tainment through Music, 
News, Sports and Interactive 
phone-in shows.

A statement said that as 
part of the activities for the 
launch of the radio station, 
select celebrities including 
leading music stars - Remi-
nisce, 9ice, YCEE as well as 
leading Nollywood Stars, 
Olaniyi Afonja (Sanyeri) and 

Aisha Abimbola (Omoge 
Campus) were live on the 
radio for several hours.

Located in Felele area 
of Ibadan, the radio station 
owned by Abraham & Isaac 
Limited and led by veteran 
broadcaster Femi Sowoolu 
is fast becoming the toast of 
radio lovers in Ibadan and 
its environ.

Speaking on the vision of 
Jamz FM 100.1 FM Ibadan, 
the stations Managing Di-
rector,  Femi Sowoolu ex-
plained in the statement 
that the station aimed to 
become the most adored 
broadcast medium in the 
entire South West region of 
Nigeria within the shortest 
possible time.

“We aimed at position-
ing Jamz100.1 FM as the 
go-to music, entertainment, 
and lifestyle companion for 
individuals and businesses, 
with the vision to be a youth-
ful, culturally-inclined radio 
station that seeks to create a 
lasting relationship through 
music and entertainment” 
he said.

member of the family. We 
further support subscribers 
with viewing convenience 
programs like door to door 
after sales services, 24-7 
care phone lines, add-on 
channels and convenient 
payment models and online 
platforms. Our add-on bou-
quets, for instance, enables 
subscribers on lower-cost 
bouquet access channels 
on higher bouquets without 
switching bouquets.

StarTimes was first 
launched in Abuja on July 
29, 2010 and has since ena-
bled hundreds of thousands 
of households in over 60 cit-
ies across 35 states including 
FCT Abuja join the digital 
television train and “we 
are fully prepared for the 
DSO, hence, our awareness 
raising initiatives aimed at 
educating and sensitizing 
millions of Nigerians about 
the digital migration and 
its attendant benefits to the 
nation.



Re-training gap undermines 
teachers’ effectiveness, experts say

F
ailure by Federal and 
States’ departments 
of education to im-
plement the regu-
larly revised teach-

ers’ training curriculum and a 
widespread lethargy towards 
re-training teachers, is under-
mining the quality of manpow-
er churned out by the nation’s 
tertiary institutions, experts say. 

Graduate teachers’ curricu-
lum, designed by the Nation-
al Universities Commission 
(NUC) for the departments 
of education in universities is 
revised every five years. That of 
colleges of education superin-
tended by the National Com-
mission for Colleges of Educa-
tion (NCCE) is revised every 
four years to keep them abreast 
with the changing landscape of 
the knowledge economy, driv-
en by Information Communi-
cation Technologies (ICTs).

 People familiar with the 
matter attribute the problem 
to poor funding, lack of ICT 
infrastructure (computers and 
broadband), lack of constant 
electricity supply and disin-
clination of students to apply 
for the study of education as 
first choice, which fills up the 
teaching profession with stray 
candidates, in addition to poor 
teacher welfare packages. 

“Nigeria’s teachers’ training 
curriculum is one of the best 
in the world. For graduate 
teachers it is revised every five 
years, for the National Teachers’ 
Institute (NTI) every three and 
for the colleges of education 
every four years” said Peter 

STEPHEN ONYEKWELU
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Okebukola, former executive 
secretary of the National Uni-
versities Commission (NUC) 
and the chairman Crawford 
University governing board.

 Okebukola added, “teach-
ers’ training curriculum is 
short on practice and project 
management and long on 
theory. This is definitely a 
lacuna that needs to be rem-
edied. Our teachers’ training 
curriculum incorporates and 
takes ICT literacy seriously but 
this is mostly theoretical and 
the student teachers do not 
have hands-on experience and 
those already in the classroom 
need urgent re-training.”

 There are about the 1.5 mil-
lion teachers registered with 
the Teachers Registration 
Council of Nigeria (TRCN) 
about 50 percent do not have 
the competence to deliver 21st 
Century relevant curriculum, 
since it requires mastery of a 
broad spectrum of skills, ex-
perts say.

 “It is sad. I visited a teach-
ers’ training college recently, 
I will not name the school for 
obvious reasons. I needed 
someone to guide me to my 
destination, on approach-
ing one of the students to ask 
for direction, she could not 
talk to me but rather asked a 
companion of hers in the local 
language, which I understood 
to talk to me because she could 
not do so, given her poor use 
of the English Language” said 
Folashade Adefisayo, who is 
the principal consultant/CEO 
at Leading Learning Ltd.

 Policies on teacher edu-
cation have always stressed 
a judicious combination of 

academic (or subject matter) 
knowledge and professional 
subject (education foundations 
and pedagogy), to which will be 
added demonstrable ability to 
apply pedagogical principles.

 These, experts say, may 
have been adequate for the 
teacher of yesterday. For 
today’s teacher, the con-
ventional subject-matter/
pedagogy curriculum has 
become too restrictive and 
inadequate. This is because 
today’s teachers have to be 
knowledge workers, like all 
the other professionals, and 
therefore have to be exposed 
to knowledge in the broadest 
and most profound sense. 

“Approximately 60 percent of 
teachers in Nigeria today are far 
from kitted to prepare students 
for the knowledge economy. 
Beyond this general statement, 
are islands of exemplary teach-
ers, mostly in private schools 
and in public schools in states 
with well-resourced class-
rooms and welfare for teach-
ers. These teachers produce 
students that make academic 
waves and are star employees 
of big corporations all over the 
world, especially in Europe 
and North America” said Oke-
bukola. 

Another issue standing in 
the way of teacher training is 
the recurrent incident of stu-
dents who find themselves in 
the departments of education 
without having chosen to be 
there in the first place.

 “Disinclination for teacher 
education programmes is a 
well known phenomenon in 
Nigerian universities. Of 179 
students surveyed in the edu-

cation department of the Uni-
versity of Ibadan, the following 
results played out: 37 percent 
did not choose education at 
all, 32 percent chose it as third 
choice, 23 percent as second 
choice and 8 percent as first 
choice” said Pai Obaya, who is 
an emeritus professor at the In-
stitute of Education, University 
of Ibadan and sits on the Com-
mittee of Experts of Education 
International (EI).

 To remedy this situation, 
a number of solutions have 
been proffered by experts in 
the education field. “First is to 
rethink our teacher education 
programme to make it 21st 
Century compliant in terms of 
teacher knowledge, skills and 
attitudes to effectively deliver 
the curriculum for producing 
nationally-relevant and glob-
ally-competitive graduates” 
Okebukola said.

 He added “second is to un-
dertake massive resourcing 
of our schools from primary 
schools to our universities in 
terms of facilities and general 
ambience of the environment. 
The third is to significantly 
improve the welfare of our 
teachers.” 

The 21st Century learning 
style is shifting from being 
teacher-centred to becom-
ing student centred because 
students no longer need to be 
“spoon fed. “In order to remain 
effective, teachers would need 
to continually update them-
selves since technology keeps 
developing, learning a tool 
once and for all is no longer 
an option for teachers” said 
Odumosu Omolara, CEO Class 
Climax Consulting.
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Six JS students win Total 
Nigeria PLC’s scholarship

eral Knowledge questions set and 
moderated by external examina-
tion consultants.  Assessment was 
done immediately after the exams 
with technical assistance provided 
by Teachers and National Youth 
Service Corps members of the 
community.

 Present to witness and par-
ticipate in the process from the 
Koko community are some mem-
bers of the Koko Community 
Management Authority (KCMA) 
Education subcommittee Samson 
Edun, Omajuwa Eyito and  Eyide 
Michael.

The successful candidates were 
immediately announced at the 
venue. Formal notification was 
issued to the students and their 
parents, the schools and the Edu-
cation Sub-Committee of the 

KCMA.
Under the scheme, Total pro-

vides scholarship to the benefi-
ciaries from JSS1 until the students 
complete their secondary school 
education in Koko. Till date, the 
scheme has five sets of benefi-
ciaries.

Successful candidates of the 
2016 Total Nigeria Plc scholar-
ship Scheme are:  Ezekiel Oyowe, 
AdaniortisheTonwe Precious, 
Tuale Happiness, Tonwe Innocent, 
Otshowo Emmanuel and Emaye 
Jonah. As part of criteria for the 
scholarship scheme, the students 
are expected to maintain an aver-
age of 70 percent general academic 
rating every school term to con-
tinue to benefit from the scheme.   
This initiative commenced in Koko 
in 2012.

FRANK UZUEGBUNAM

T
otal Nigeria PLC placed 
a selection examination 
in view of its Scholar-
ship Scheme for Koko 
indigenes. This took 

place at the Iwere College Hall, 
Koko. Ninety-four first year Ju-
nior Secondary students from 
six Schools in Koko participated 
in the scholarship exercise. The 
schools involved were Iwere Col-
lege, Fountain Secondary School, 
Christ the Saviour Secondary 
School, Christian World Second-
ary School, Beach Secondary 
School and St. Michael’s Hall Sec-
ondary School.

 The examination comprised 
Mathematics, English and Gen-
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Albert Mabuyaku, corporate affairs manager Total Nig Plc; Chinwe Ifechigha, Corporate Social Responsibility Manger Total 
Nig Plc;    Michael Eyide, Solomon Edun and OmajuwaEyito,    Koko Community Management Authority(KCMA)  Education 
Subcommittee Members,  with the Teachers,  some NYSC  Members and  the successful candidates after the Scholarship 
Examination in Koko.

ZODML boosts reading culture 
among Lagos students

In continuation of its mandate 
to promote the culture of 
reading among students in 
Lagos State, Zaccheus Onum-

ba Dibiaezue Memorial Libraries 
(ZODML), a non-profit organisa-
tion has donated and commis-
sioned libraries four libraries to 
selected Lagos Schools.

 The schools that benefited 
from the Oasis Libraries are Ani-
mashaun primary school, Itere- 
Ikate; Aguntasolo Primary School, 
Itere-Ikate; Obele Odan Primary 
School, Surulere (to be shared with 
Adeniji Primary school and Al-
Wajuud Primary School, Surulere 
(to be shared with Ansar-Ud-Deen 
primary School    

 Ego Mbagwu, Chief Executive 

Officer ZODML while speaking at 
the commissioning disclosed that 
the libraries are meant to serve 
six schools in the Surulere Local 
Government Education Authority.

 According to her, “The success 
recorded in all the locations that 
we have set up libraries has in-
spired us to do more. We therefore 
call on state and federal govern-
ments and other public spirited 
individual to join in the task to 
establish more libraries in schools 
and communities. An educated 
community promises a more 
peaceful and progressive one. 

She called on all head teach-
ers of the six schools to enforce 
compliance of the library time 
table and its usage for the benefit 
of the pupils.

 Yetunde Fatoke, Education 
Secretary Surulere, LGEA, com-

mended the organisation for the 
seed of the libraries, promising the 
schools will ensure judicious use of 
the libraries. 

Fatoke disclosed that they will 
continue to encourage the pupils 
to read there adding that head 
teachers should not lock the books 
up rather, they through proper 
mentoring ensure that the culture 
of reading is being implanted in 
the pupils.

 Ganiyu Sopeyin, Chairman 
SUBEB who was ably represented 
by Adeola Karena, permanent 
board member in SUBEB assured 
ZODML that the libraries would be 
equitably used,

  “We have monitoring officers 
going round to monitor the librar-
ies and I am sure ZODML will not 
regret giving the children these 
libraries.” Sopeyin added.

KELECHI EWUZIE

Etisalat’s career counselling programme 
enhances girl child education in Kano

As part of its commitment 
to the educational devel-
opment of the girl child 
in Nigeria, Etisalat Ni-

geria recently organised a career 
counselling session for students of 
Government Girl’s College, Dala in 
Kano State.

The Etisalat Career Counselling 
Programme is part of Etisalat’s 
Corporate Social Responsibility ini-
tiatives linked with the company’s 
Employee Volunteering Scheme, 
a platform through which Etisalat 
staff impact students within the 
company’s host communities, by 
delivering career enhancing ses-
sions and mentorship to students 
in secondary schools, based on the 
employees’ fields of expertise.

Oyetola Oduyemi, Manager, 
Corporate Social Responsibility, 
Etisalat Nigeria while speaking at 
the programme said the career 
counselling programme is one of 
the numerous education develop-
ment initiatives through which 
the Telcos invest in the Nigerian 
youths in recognition of the vital 
role education plays in the life of 
young people.

Oduyemi added that the Gov-
ernment Girl’s College, Dala, was 
chosen as part of the company’s 
contribution to reverse the twin 
problem of low enrolment of girls 
from the Northern Nigeria in school 
as well as lack of interest to advance 
their education beyond the sec-
ondary school.

According to her, “At Etisalat 
Nigeria, we believe that education 
is the foundation for societal de-
velopment and a critical weapon 
to break poverty cycles. This is why 

we organise Career Counselling 
programme to encourage children 
to stay in school and pursue career 
paths that are in line with their 
strengths and interests”.

 “Statistics show that an increas-
ing number of female children in 
Northern Nigeria are not going to 
school. And for those that make it as 
far as secondary school, almost half 
of them will not go further. Hence, 
we have decided to enlighten the 
students in Government Girl’s Col-
lege, Dala to help them discover 
their interest and reach their poten-
tial”, she said.

Oduyemi further disclosed that 
equipping students with adequate 
knowledge of their career path and 
the requisite skills could significant-
ly help to stem youth unemploy-
ment in Nigeria.

To her, “When students are not 
aware of the career options out 
there, or when they are aware of 
some of them but lack in-depth 
knowledge on what it takes to 
succeed in these areas, then they 
are likely to make wrong career 
choices.”

Abdulagi Adamu, Head, Guid-
ance and Counselling unit, Kano 
State Education Management 
Board, commended Etisalat Nigeria 
for its continued support to the edu-
cation sector in the state and across 
Nigeria. “We appreciate what you are 
doing in the education sector here 
in Kano State. What you have done 
here again is a major step towards 
solving one of the challenges we face 
in the education sector in Kano State, 
which is education of the girl child. 
This is a gesture we won’t forget in 
a hurry, because enlightening girls 
on their career choices will go a long 
way in giving them direction towards 
their future success”, he said.
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TLS continues to deliver competitive 
personalised instruction, respect for 
each child’s uniqueness

When the children are 
off to school, parents 
continually fret about 
the pedagogy em-

ployed by teachers and whether 
this respects the uniqueness of 
their children’s learning style. A 
number of schools understand 
this, respect each child’s unique-
ness and make effort to embed 
it in their teaching and learning 
styles. TLS is one school that ap-
pears to be doing so.  

It is known for her wholesome 
and unique approach to teaching 
and learning within a conducive 
and enabling environment. Rec-
ognising that the quality of teach-
ing and learning is a function of 
the professional development 
of staff it efforts to stay abreast 
research and current develop-
ments in education to ensure 
best practices as a school. “Our 
ability to incorporate technology 
and the use of resource materials 
in our teaching and learning has 
set us apart in the space in which 
we play” said Olubumi Egbeyemi, 
founder/CEO TLS Schools.  

“I am so excited about TLS.  I 
am happy that it stays ahead of the 

curve, listens to parents and works 
hard to adopt and domesticate 
best global trends in education. We 
knew TLS had the capability to do 
it. My girls are big now and for sev-
eral years they boasted about their 
big school with swimming pool in 
Nigeria” said a happy parent who 
does not want to be named.

The school is known for her in-
tensive individualised instruction 
and inclusive education which 
respects each child’s uniqueness. 
Teachers are willing to provide 
necessary support and scaffolding 
for each child until they blossom 
and their potentials are discov-
ered.  “Our pupils are known for 
their social skills, self confidence 
and ability to express themselves 
without inhibition” Egbeyemi 
added.

Situated in a serene area of Ikoyi, 
Osbourne Foreshore Phase 2, the 
school has a purpose built facility 
from inception nine years ago. It 
has a warm welcoming, pleasant, 
caring and calm family atmo-
sphere. A variety of co-curricular 
activities, such as Taekwondo, 
Ballet, Lawn Tennis, Swimming, 
Chess, and Scrabble combine 
with the academics to help pupils 
develop a positive vision for their 
future.

STEPHEN ONYEKWELU

…commissions four new libraries
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EDUCATION higher

First Class ambitions, First Class 
manifesto and life lessons thereafter

Munachim Amah

I
t is one thing to 
dream about having 
“First Class Honours” 
printed in bold let-
ters on your degree 

certificate and another 
completely different thing 
to accomplish it. Like every 
dream in life, finishing with 
a First Class requires careful 
planning, hard work, con-
sistency and a great deal of 
luck. Oh yes, you will need a 
lot of luck, especially if you 
are studying in the typical 
Nigerian University where 
some lecturers are die-hard 
sadists and will rather you 
fail than succeed. So, here 
are a few things to keep in 
mind if you want to have 
a First Class or you know 
someone you think you 
can encourage to work 
towards it.

One, you need to have 
a plan. Before I was ad-
mitted into the university 
to study Economics, I al-
ready understood how the 
Cumulative Grade Point 
Average (CGPA) system 
works and how it entailed 
that I need to start working 
hard from the very first se-
mester to the last because 
every single grade counts 
towards the final grade. 
A lot of young people do 
not know this before they 
get into university and so, 
first year for them is for 
getting used to the univer-
sity system, making friends 
and socialising. Sometimes 
they don’t wake up to the 
reality until it is third year, 
and late.

Knowing that every sin-
gle course counted towards 
the final CGPA helped me 
to map my path even be-
fore I got admitted into the 
university. I knew that I 

had only four years to make 
this lifelong achievement 
and that I had to give it 
everything. You will need 
to decide (and you will 
do well to decide on time) 
what you want to achieve 
before you start, and then 
make plans; daily, weekly, 
monthly, yearly plans.

Two, hard work does 
not kill. It will hurt. It will 
be painful. But it will not 
kill. This is from first-hand 
experience. You will be 
pushed by lecturers: as-
signments, impromptu 
quizzes, seminars, crazy 
deadlines, difficult exam 
questions, so many materi-
als to study and all, so you 
need to develop thick skin. 
Burn the midnight candle. 
Sacrifice your weekends for 
studies. Study. Study hard. 
Sometimes, your back will 
stiffen in protest and you 
will fall sick, but you need 
to keep your eyes on the 
prize. Immerse yourself in 
every assignment, in every 
quiz, in every exam. Let it 
mean everything to you. I 
like to think of every exam 
as going to war and that I 
have to be prepared and 
ready. I don’t know what 
works for you, but use any-
thing. Invent anything, any 
prompt, and make it work 
for you.

Three, be consistent. 
Don’t start working hard 
in your first year and sud-
denly slow down in your 
third year because you 
think you are already get-
ting enough good grades. 
There’s never enough. Or 
even worse still, don’t 
hope to start working hard 
from third year to make up 
for the earlier years. You 
mess up from the begin-
ning, you mess your final 

CGPA. Start from the very 
beginning to work hard 
and stay committed until 
the final examination in 
your final year. Don’t allow 
yourself to get distracted 
by anything, anything at 
all. You will have to always 
bear in mind that it is just 
a few years and those few 
years matter. They will 
come and go and never 
come back to you again, 
and so you need to give it 
everything you have.

Four, be aware of details, 
even the tiniest of them. 
You will need to become a 
psychologist in this sense. 

Try to understand the lec-
turers and know what they 
really want from you, the 
student. Be very attentive in 
class. Pick out every single 
detail, every single illustra-
tion they use, and every 
single question they ask. 
Play with them at your free 
time. Imagine yourself in 
an exam and cook up pos-
sible exam questions based 
on your understanding of 
the lecturer. Get a grip of 
what works for a particular 
lecturer and what doesn’t, 
how to answer their ques-
tions, what to do to get their 
attention when you are 

answering questions. You 
need to understand them. 
More importantly, it is not 
just enough to study. It is 
also important to under-
stand the questions you are 
asked and to know how to 
go about answering them. 
For instance, what does a 
lecturer mean when they 
say, outline, or discuss, or 
analyze, or compare and 
contrast? Do they want 
you to give an introduction, 
body of the answer, and 
then a conclusion for every 
question? Be very detailed. 
Every little detail matters.

Now, you may find your-
self becoming too self-ab-
sorbed because you want 
to have a First Class de-
gree, or too selfish. Please, 
chastise this attitude. Pray 
to be delivered from it. It is 
not okay to become selfish 
because you want to have 
a First Class, or to start 
wearing an air of impor-
tance around you all the 
time. You can teach other 
people, share knowledge 
and relevant materials and 
still have your First Class. 
You can be humble and 
helpful and still achieve 
your First Class. Other 
people’s success does not 
in any way reduce yours. 
It even helps you because 
the more you teach, the 
more you learn, and it 
helps to nurture these in-
terpersonal relationships; 
you never know where 
they might take you. Be 
good, and kind, and hu-
man. You’re not a robot. 
And then, pray hard that 
luck shines upon you.

In the end, a First Class 
degree adds. It never re-
moves. The things you 
learn, consciously or un-
consciously, while trying 

to achieve a First Class 
grade will ultimately make 
you a better person, a dis-
ciplined and hardworking 
person. A First Class de-
gree opens doors that may 
otherwise have remained 
closed but it’s up to you 
to prove you deserve to be 
let in and kept. Employers 
will give you the opportu-
nity to prove yourself and 
you better do well to show 
that they did not make a 
mistake by inviting you for 
that job test or by hiring 
you. You will have a lot of 
impressing to do.

Eventually, you will un-
derstand that life is not all 
about that First Class paper 
you possess but what you 
have to offer, your unique 
skills. Because you have 
a First Class, people will 
want to dictate to you what 
is good for you, what to do 
with your life, how to carry 
yourself. People will practi-
cally want to live your life 
for you. “Oh, you have a first 
class so you should do this 
and that and that.” Remem-
ber that a First Class does 
not make you any more 
or less a human being. 
You should have your own 
life. You should explore 
and not stay in a box. You 
should find your own pas-
sion and pursue it with all 
your heart. You should live.

 Munachim Amah holds 
a First Class Honours in 
Economics from the Nnam-
di Azikiwe University in 
Awka. He worked as a re-
search assistant at the La-
gos Business School until 
September 2016. He is cur-
rently pursuing a Master 
of Science (M.Sc) at the 
School of Media and Com-
munication, Pan-Atlantic 
University, Lagos.

WACOT drives support for education in Northern States

West Afr ican 
Cotton Com-
p a n y  ( WA-
C O T )  L i m -

ited, Nigeria’s leading ag-
ricultural input providers, 
has renovated blocks of 
classrooms in two public 
primary schools in Kebbi, 
and Katsina States. The 
company provided free 
notebooks to pupils of the 
two schools, as part of it 
corporate commitment 
to women empowerment 
and uplifting educational 
standards across communi-
ties in Northern part of the 
country.

 According to a spokes-
person of the company, the 

renovation and donations of 
educational items was con-
ceived under its integrated 
support approach and ex-
ecuted as part of its broader 

Corporate Responsibility 
and Sustainability (CR&S) 
activities.

 Kumar Bhatia, who is the 
head of CR&S division of the 

company, disclosed that the 
company renovated two 
blocks of classrooms, do-
nated furniture and instruc-
tional materials at Magajin 

Rafi Primary School in Ar-
gungu local government 
area of Kebbi state.

 Bhatia further said the 
gesture was the second in 
sequence, as the company 
had earlier rehabilitated six 
classrooms and donated 
similar materials to Mairu-
wa Community School in 
Katsina state last year in an 
effort geared towards sup-
porting farming families.

 He said the company has 
been supporting several 
social and economic initia-
tives for farmers whom he 
described as “partners in 
progress”, pointing out that 
the integrated approach is 
to ensure that the farming 
communities benefit ho-
listically in areas of Health, 

Education and other ca-
pacity building initiatives 
besides supporting them in 
farming business.

 He added that the com-
pany has extended its CR&S 
initiatives to Kebbi, Katsina, 
Jigawa, Gombe, Kaduna 
and Abuja FCT.

 Muhammadu Manuga, 
zonal-director of Educa-
tion in charge of Argungu 
local goverment area, who 
represented the state com-
missioner of education, 
acknowledged the vital con-
tributions of the company, 
and enjoined other compa-
nies to emulate them add-
ing that such contribution 
will go a long way in improv-
ing children’s performance 
in the school.
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Operators plot mortgage sector growth, anticipate 
30% contribution to GDP in medium term
Stories by CHUKA UROKO

O
perators in the mortgage 
sector of the Nigerian fi-
nancial system are building 
blocks and putting meas-
ures in place to enable 

growth of this fledgling sector in order to 
increase access and affordability, and by 
extension, enlarge the clan of homeown-
ers in the country.

Unbundling of mortgage origination 
process,  further reduction in loan origi-
nation period, introduction of comput-
erised land titling registration,  land title 
insurance,  introduction of uniform un-
derwriting standards (UUS) for informal 
sector, enactment of foreclosure law, and  
wider public awareness for the sector are 
part of the push by the operators for the  
growth of the sector.

The sector’s slow growth is exempli-
fied by its low contribution to GDP which 
stands at 1 percent, hence the drive by 
the operators to push this contribution 
to, at least, 5 percent in the short run, 30 
percent in the medium term, and about 
65 percent in the long run.

“We blame the slow growth of this 
important sector of the financial sys-
tem on its relative newness and lack 
of public awareness on its operations 
and benefits; a lot of people don’t even 
understand why they should put their 
money in a mortgage bank”, noted Rose 

Okwechime, CEO, Abbey Mortgage Bank 
Plc, in an interview with BusinessDay.

Femi Johnson, CEO, Homebase 
Mortgage Bank Limited, agrees, stress-
ing that the sector is challenged in 
several ways, including  low mortgage 
penetration which accounts for less than 
5 percent of about 13.7 million housing 
units in the country having formal title 
registration. 

In a paper titled ‘Key Challenges 
in Funding the Mortgage Portfolio in 
Nigeria’ which he present at the African 
Housing Finance Conference (AHFC) in 
Abuja recently, Johnson who is also the 
President, Mortgage Banking Association 
of Nigeria (MBAN), listed other growth 
challenges in the sector.

These included lack of affordable 
housing especially in cities, high cost of 
land, unfavorable investment climate— 
high exchange rate, high cost of title 
registration and transfer which is as high 
as 22 percent in some states, but mostly 
15 percent, lack of awareness and public 
apathy towards mortgage financing, and 
slow bureaucratic procedures such that  
registering and transferring title could 
take from 6 months to 2 years with too 
many processes that  are slow, cumber-
some, unreliable,  and inefficient.

To achieve the envisaged growth 
therefore, the MBAN president says 
there should be gradual reduction in 
interest rate in the economy from cur-

rent Monetary Policy Rate (MPR) of 14 
percent per annum to a maximum of 
6 percent, and a huge improvement in 
infrastructure across the country like 
roads, power, rail, drainages, etc, which 
together contribute about 30 percent of 
the cost of housing delivery.

“Operational Bureaucracy is wieldy 
and so, we need a reduction in cost of 
title transfer to a maximum of 1 percent 
of property value; time to a maximum of 
3 days,  and procedures limited to only 1 
desk (1:3:1);  the rest of the country needs 
to follow the Lagos State example  which 
recently reduced its charge on property 
value to 3 percent .

Despite the challenges, the mortgage 
sector has been able to record some 
achievements including  the develop-
ment of UUS  for the formal sector;  
improved operational efficiency for 
mortgage banks, and seamless integra-
tion of the customers of mortgage banks 
into the BVN platform

Other achievements include issu-
ance of NUBAN numbers to facilitate 
online transactions for mortgage bank 
customers,  and amendment of Pen-
sion Act to facilitate withdrawals from 
Retirement Savings Account (RSA) for 
down payments on equity contribution 
to boost inclusion.

As part of strategies to grow this sec-
tor, experts are canvassing the inclusion 
of the informal sector into the operations 
of the National Housing Fund (NHF). 

They recall the product called ‘Informal 
Sector Co-operative Housing Scheme’ 
which was launched by the Federal 
Mortgage Bank of Nigeria (FMBN) with 
the aim of bringing that sector of the 
economy into the mortgage net to en-
able them own homes through mortgage 
loans.  That product  which as theme 
‘Affordable Home Ownership Through 
Co-operative Financing’ was also part of 
efforts at bridging the housing demand-
supply gap,  and giving the vast major-
ity of  this economically-disadvantaged 
Nigerians, who constitute the informal  
sector, the opportunity to have decent 
and affordable housing.

The informal sector in Nigeria com-
prises low income earners struggling to 
earn their daily living such as artisans, 
the road-side mechanics, the market 
traders, farmers and so on. Basically, 
these are individuals who do not wear 
suits, ties or polished shoes to work in air-
conditioned offices, yet they contribute 
immensely to the national economy.

 The National Housing Fund (NHF) 
scheme has always been accessible to 
only those in the formal sector, but by 
the launching of this new product, FMBN 
assured that Nigerians in the informal 
sector will be registered as bona fide 
contributors to NHF and become eligible 
for affordable loan to build, purchase or 
renovate residential accommodation. 
Unfortunately, little or nothing is heard 
about this product now.

In Association

New dawn for 
professionalism, 
technical standards 
at RICS Nigeria

For the Royal Institute of Chartered 
Surveyors (RICS) (Nigeria Group), 
it is a new dawn for professionalism, 
and the highest technical standards 

delivered ethically in the public interest as 
Jimmy Olayinka Omotosho emerges its 
chairman.

This is also  time for RICS to lead with 
humility, openness and a sense of mis-
sion and seriousness as the new man on 
the saddle  has come through the route of 
practice, not governance; has come from 
a world of extensive stakeholder engage-
ment, not member working groups, and 
above all, he has come via the professional 
experience route.

“I am convinced that what we are doing 
is right. But it is presumptuous to think that 
it is self-evident to all members in all their 
different circumstances and locations. 
Leadership is to lead, that means not to 
strongly believe in a cause and impose it, 
but to explain why it is necessary and how 
it is beneficial. And that is a major part of my 
task”, Omotosho assured in his inaugural 
speech in Lagos recently.

A fellow of the institute, Omotosho 
whose journey into the royal institute 
started 29 years ago, has had an amazing 
and fulfilling career that has taken him 
around the world where he met many 
excellent colleagues, some of them active 
on RICS committees and working groups. 

“But my principal engagement with 
RICS was as a dedicated professional 
benefitting from the assurance of the RICS 
brand, access to high quality guidance, and 
status that goes with it; it has been exciting, 
fast-paced and rewarding”, he enthused, 
noting however that anything that is good 
comes with heavy responsibility and, as 
senior partner in his firm, he believes that 
he has a duty to his  clients to invest their 
savings sustainably and responsibly, and 
to advise on real estate matters accordingly.

The new chairman says he has benefit-
ted enormously from RICS over the years 
such that his outlook and career were sub-
stantially shaped by the concepts, standards 
and other ethos of RICS. “I stand here before 
you as an example of someone who is not 
only a member of RICS, who is committed 
to RICS, but was also formed by RICS. I felt 
strongly compelled to give something back, 
with the belief that I also had something to 
offer in return”, he told his colleagues.

As chairman, Omotosho says he is not a 
committee, but a committed man, assuring 
that he is committed to doing his very best to 
represent their profession to the world and 
also committed to the values at the heart of 
RICS—“the highest technical standards, de-
livered ethically, and in the public interest”.

Also committed to seeing through 
the changes needed to make the institute 
remain relevant, he assured further that  
in the coming year, he would work hard to 
promote international standards, diversity 
and inclusion and would take RICS Exco  
through the next phase of modernisation.
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‘We are here to offer service and demystify 
Nigerian real estate market’

… 700 confirmed interests indicate boom for local developers
ISAAC ANYAOGU

Fresh hope for developers as foreign 
interests in property market swells

N
igeria has suddenly 
become poor and is 
now grappling with 
a recessing econ-
omy. How in your 

view did  the country arrive at 
where it is today?

We did not suddenly become 
poor because we had all the re-
sources from which we were earn-
ing good money. But the quantum 
of theft that had been going on 
was not equal to the quantum of 
money that was coming into the 
country. From here, we ended up 
with a ‘change’ which we don’t 
have any problem with because we 
needed a break from the past.  The 
problem we had instead was the 
indecision of the current govern-
ment to set things right, especially 
with the setting up cabinet. There 
was a long pause and everybody 
had to wait to see what would 
happen next.

Again, the policies that the 
private sector clamoured for like 
the deregulation of the petroleum 
sector and the devaluation of the 
naira all came in haphazardly.  You 
heard a government  say it would 

EREJUWA GBADEBO is the CEO of Cluttons Nigeria—an international firm out to provide real estate advisory, consultancy and 
service in Nigeria. An architect by training and a member of the Royal Institute of British Architects (RIBA),  Gbadebo has both 
local and international experience in her professional practice. In this interview with CHUKA UROKO, she speaks on the lingering 
economic recession in Nigeria and how the country can find its way out of it. She also speaks on the mission of her company in 
Nigeria among other salient issues. Excerpts:
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G
rowing interests in 
the Nigerian prop-
erty market coming 
from overseas buy-
ers and investors 

have raised fresh hope for real 
estate developers who have been 
passing through dull moments 
arising from the economic reces-
sion ravaging Nigerian economy.

 In the past couple of months, 
about  700 of such interests want-
ing to purchase or invest in prop-
erties ranging from N25 mil-
lion to N180 million have been 
confirmed by The Anirejuoritse 
Global Nigeria Limited (TAG) 
which, in a bid to curate these 
interests, is perfecting plans for 
a real estate exhibition and trade 
fair next month in the United 
Kingdom.

The exhibition which the 
company is planning  in conjunc-
tion with Nedcomoaks Limited 
and Novaria Investment Limited 
is aimed to showcase properties 
available for sale to interested 
Nigerians abroad.

While Nigeria’s current eco-
nomic recession has reduced 
demand in the real estate market, 
and the high foreign exchange 
rate limits investments with the 

weak naira , Nigerian nationals 
living abroad are taking advan-
tage of  the opportunity a stronger 
currency and easier access to 
funds offers them to invest in the 
country’s property market.

At a breakfast briefing re-
cently, Michael Ejoh, TAG’s chief 
marketing officer, announced 
that the company had elicited 
about 700 interests in the Ni-
gerian market and called  on 
other developers to key into the 
opportunity to showcase their 
properties at the London expo.

Ejoh said the exhibition 
would provide a forum for real es-
tate development firms, financial 

institutions including mortgage 
banks, insurance companies, 
asset management corporations 
to interact with Nigerians in 
Diaspora who are interested in 
resettling in Nigeria and want a 
property that befits their status or 
just want to invest in the market 
to take advantage of the weak 
naira and fall in property prices.

“Our objective is to expand 
existing and untapped real es-
tate sector in Nigeria, provide 
credible database of properties 
available, create a reliable net-
work to provide synergy between 
financial institutions and those 
who need the capital as well 

as increase conversion values,” 
he said. He disclosed that the 
company has built a database 
of real estate available in Nigeria 
and called upon local develop-
ers to take a stand at the London 
exhibition for a £1,000 fee to 
interact with Nigerians abroad 
and convince them to pitch their 
investments with them.

Ejoh assured that his com-
pany would publish the database 
as a magazine and those who 
cannot travel to London can have 
their developments exhibited in 
the magazine for a fee of £500.

At the recent press briefing 
on the expo, Francis Efoechoku, 

L-R: Michael Ejoh, chief marketing officer,  TAG Nigeria;  Mariam Ndanusa, marketing manager, Nedcomoaks, and  
Francis Efoechoku, chairman, TAG Nigeria 

Tag’s chairman, said that the lull 
in the real estate due to the cur-
rent recession has weakened the 
purchasing power of many Nige-
rians, and interests from abroad 
where a strong currency means 
they could buy at more competi-
tive prices make the expo come 
at a most auspicious time.

Nigeria’s real estate sector is 
experiencing a decline in invest-
ments as high cost of building 
materials coupled with sky-high 
exchange rate is limiting invest-
ments in the sector.  This has seen 
many vacant properties in high-
brow areas of Lagos including 
Lekki, Victoria Island and Ikoyi.

But  Ejoh told developers that 
the properties they would be 
exhibiting at the fair were those 
built to the utmost standard and 
that quality assurance was a big 
factor in the decision on which 
developer to partner with.

“We had a rigorous vetting 
process for the developers that 
we work with. They all have an 
established track record of per-
formance  and that is why we 
are dealing with them,” he said, 
disclosing that they were target-
ing over 36 developers and have 
already secured interest from 
twenty firms.

Oyo, investors 
seal pact on 
N8bn shopping 
complex 
reconstruction

The Oyo State government 
has signed a Memoran-
dum of Understanding 
(MoU) with a consortium 

of investors, Agbowo Mall Infra-
structure Development Company 
Limited, for the remodeling, rede-
velopment  and reconstruction 
of Agbowo shopping complex in 
Ibadan at the cost of  N8 billion. 

By this action, the state gov-
ernment will be raising the stand-
ard of living of Ibadan residents, 
improving their shopping culture, 
creating employment for local 
farmers whose produce are to 
be stocked in the mall, creating 
jobs for the youth and ultimately 
boosting the economy of the state.

In addition to this, the com-
plex will be given a befitting out-
look that would meet internation-
al standard with ultra-modern 
facilities that will promote and 
accelerate business activities in 
the state.

Olalekan Alli, Secretary to 
the State Government, who gave 
these hints in Ibadan recently, 
disclosed that negotiation with 
the investors did not exclude the 
former occupants of the complex 
who were also present at the sign-
ing of the MoU, stressing that they 
would be given special considera-
tion when the complex was ready 
for allocation.

“We are trying to shift our 
strategy from direct applications 
in our developmental projects to 
collaborate with investors to rede-
velop all the moribund facilities 
fully owned by the government 
and managed by the Housing 
Corporation. We believe that 
we have to do things in modern 
fashion to ensure that people have 
access to international facilities in 
their buying and selling activities 
in line with the government’s 
agenda to ensure elimination of 
street trading. 

“The idea is to redevelop and 
remodel shopping centres of this 
nature. This will enable the mass-
es to flow along with their coun-
terparts in developed countries. 
The previous occupants of the 
various outlets in the shopping 
complex are here with us and we 
appreciate their support and un-
derstanding. We assure them that 
they will be given priority during 
allocations after the completion of 
the project,” Alli assured.

 The representative of the 
investors, Tunde Shonekan, said 
that the rehabilitation of the entire 
complex would take about  30 
months to complete, adding that 
they were to invest N8 billion in 
the project.

“Our aim is to redevelop the 
complex that was built in 1984 to 
a modern one. Despite the eco-
nomic challenges in the country, 
we are confident that we will 
transform the complex. We are in-
vesting N8billion in the project in 
order to give it a befitting outlook 
and we want all the stakehold-
ers in  this project to cooperate 
with us”.

 Akinremi Feysipo, Ibadan

allow the petroleum industry to 
float, yet it capped the pump price; 
the same way you say you want the 
exchange rate to float, yet there is a 
cap on official rate.

I believe that the country didn’t 
suddenly become poor. What hap-
pened was that we went back to the 
old ways and became all over again 
a country that does not support 
private enterprise. The country 
became one that sends out mixed 
messages, saying one thing and 
meaning another. We want people 
to come and invest in our economy 
but today we have one rule regard-
ing dollar, and tomorrow we have 
another rule regarding the same  
dollar.  All these created uncer-
tainty in the system and one thing 
that the private investor wants is 
certainty and clarity to enable him 
make investment decisions.

There is this notion out 
there that part of our problem 
is the president’s choice of peo-
ple working with him; that a lot 
of them are incompetent. What 
is your take on this?

Continues on Page 24
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Marrakesh Convention: Adejuwon wants 
CSOs to play watchdog role for delegates 

Stories by CHUKA UROKO

A
s Nigeria prepares to 
meet the rest of the 
world in Marrakech, 
Morocco for the 22nd 
Session of the Con-

ference of the Parties (COP22) to 
the United Nations Framework 
Convention on Climate Change 
(UNFCCC) scheduled to com-
mence in two weeks time, envi-
ronmentalists have urged sup-
port for the country’s delegates 
to the convention.  

Samuel Adejuwon, Nige-
ria’s erstwhile climate chief, has 
specifically tasked civil society 
organizations (CSOs) which play 
pivotal role at the convention, 
to pay close attention to details 
and be the eye of the country’s 
delegation in every session they 
cover. 

At a one-day session in Abuja 
recently that featured a Pre-

(NASS) as a whole. 
Environ News quotes the 

climate chief as saying that the 
support of the NASS was needed 
to help fund the implementation 
of the Intended Nationally De-
termined Contribution (INDC) 
as, according to him, inadequate 
funding might forestall its execu-
tion.

 “How are you looking at 
making laws that will help Nige-
ria transit to green economy even 
with technology and expertise 
import? How will you ensure 
funding for CSOs and carry them 
along in all the processes of your 
work? When will the Climate 
Change Commission Bill be 
passed into law? Are you factor-
ing in gender balance in all your 
works?”, he queried.

In response, Onuigbo as-
sured that his committed had 
done a lot of work since he was 
appointed into this position in 

November 2015. “We have been 
able to establish that all MDAs 
(ministries, departments and 
agencies) of government  can be 
held accountable for what they 
do to the environment and how 
they comply with international 
conventions to which Nigeria is 
signatory to”, he assured further.

Continuing, he said, “we were 
able to identify impacted min-
istries and explain to them why 
they were under the oversight 
function of the NASS Commit-
tee on Climate Change. We will 
continue to do a lot of work that 
will allow the ease of implemen-
tation for the Paris Agreement. 
The Climate Change Commis-
sion Bill was scuttled when it got 
to the stage for assent for some 
unknown reasons, but we are 
working on a new one now. We 
will make provisions for inter-
active session in our budget to 
encourage this kind of forum.”

The legislator commended 
federal government’s  commit-
ment to climate change which, 
he said, had been obvious but 
capped by the recent signing of 
the Paris Agreement in New York. 
He promised that the House 
would continue to do its best to 
support work on climate change 
and commended the NLC for its 
efforts. Citing the drying up of 
Lake Chad as a typical and cur-
rent example of how devastating 
climate change can be, he urged 
all to change and join the effort 
to mitigate the effects of climate 
change.
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PROPERTY&ENVIRONMENT
Construction professionals gain 
as QMB Builders offers platform 
for knowledge sharing

When QMB Builders 
Mart’s technical part-
ners and manufactur-
ers mount the stage 

at the maiden edition of  the com-
pany’s  series of Professional De-
velopment Seminars, the ultimate 
beneficiaries of  knowledge the tech-
nical partners are to share will be the 
professionals in Nigeria’s building 
and construction industry who are 
the target audience for the event.

The two-day event already slat-
ed for next week at the company’s 
flagship store in Lekki, Lagos is 
the first in the series and will be 
featuring  its foreign partners who 
will  facilitate the event on techni-
cal details, specifications, method 
statement, design feedback and cost 
effectiveness.

 A statement obtained from the 
company at the weekend explains 
that the seminar is for all stake-
holders in the built environment  
including architects, mechanical 
and electrical consultants, devel-
opers, builders and contractors 
who will interact one-on-one with 
QMB`S international partners from 
across Europe and Asia to highlight 
trending cost-effective innovations 
in the industry.

The statement informs that the 
operational services of QMB  Build-
ers include corporate marketing, 
retail sales online @qmbmart.com 
and at showrooms located on Lekki-
Epe Expressway on Lagos Island and 
Gbagada on the Mainland.

The Gbagada branch, a pur-
pose-built facility on three floors 
with  ample parking space, is de-
signed as a premium outlet for 
the urban, medium and high-end 
customers on the mainland where 

COP22 Strategic Meeting and 
Launch of the Nigeria Labour 
Congress’ (NLC) Climate Change 
Policy document, Adejuwon, 
advised the CSOs to always pass 
thorough and privileged infor-
mation to the country’s delega-
tion which may help influence 
decisions at the COP.

 The COP will be featuring the 
12th Session of the Conference of 
the Parties serving as the Meeting 
of the Parties to the Kyoto Proto-
col (CMP12) and the 1st Session 
of the Conference of the Parties 
serving as the Meeting of the 
Parties to the Paris Agreement.

Adejuwon commended 
Samuel Onuigbo, chairman, 
House of Representatives Com-
mittee on Climate Change, for his 
commitment and support for his 
work, pointing out however that 
such support  would yield no 
result without the support  and 
efforts of the National Assembly 

We are a country of over 100 
tribes. I am not saying you should 
bring incompetent people into 
government on the basis of tribe. 
I am saying instead that some of 
the people who have been brought 
in are incompetent and the only 
thing the populace can see going 
for those appointees is the issue 
of tribe or religion. What we have 
now is a situation where people are 
asking whether we have gone back 
to the bad old days. And I think that 
is what has happened and that is 
where we are at the moment.

The question is: Are we really 
poor now? I would say no, because 
we are not a poor country because 
there are countries with less re-
sources and less foreign direct 
investment that are fairly richer 
than we are.  What businesses 
need to thrive is the perception 
that things are stable and that they 
are going to thrive.  So, to answer 
your question specifically, we did 
not just suddenly become poor, 
but we rather went back to the bad 
old days of anything goes.

Recession, according to 
economists, is a natural eco-
nomic cycle. It comes and goes. 
But what advice would you of-
fer the government on how to 
come out of this?

I will tell the government to 

separate its agencies. Let the pe-
troleum industry be on its own 
and the banking sector also be 
on its own. Let all the engines of 
growth operate and let there be 
enabling environment for them 
in terms of legislation that will 
protect investors. You do not need 
a government to be in charge of 
petroleum and finance sectors of 
the economy. 

I believe that now is the time 
for the government to take the 
bull by the horn. We have had a 
year and half of indecision during 
which we have been chasing N6 
billion to N7 billion alleged to have 
been stolen, but we have lost over 
N100 billion direct investment. Let 
us allow naira go where it wants to 
go, because by doing what we are 
doing now, we are creating shadow 
millionaires who have the oppor-
tunity of buying dollars at CBN rate 
and selling same  to others at black 
market rate. 

I think that if we want to come 
out of the recession, we must 
spend our way out of the recession. 
We want to see infrastructure de-
velopments—rebuilding of roads 
and others to generate activities 
in the economy and create jobs for 
the people who will earn money in 
naira and spend the naira.

Recession is impacting 
negatively on everybody and 

it is going to be good. If I had prop-
erty in a place like Ikoyi, I would 
be thinking of lowering my rentals 
down to a point where ordinary 
people would be able to afford the 
rent. If I had commercial property, 
I would do the same. I believe that 
in the long run, property value 
would appreciate. 

The problem we have is that 
within this period of returning to 
democracy, the prices of proper-
ties in this country  rose to a point 
that was disproportionate to the 
value or worth of those properties. 
So, what we are seeing now is a 
return to what the prices of those 
properties ought to have been sev-
eral years back. Real estate is actu-
ally an asset to invest in because 
it is tangible and real. It is always 
there. It is unlike commodity that 
will perish or lose value with time. 
I would encourage people to invest 
in it now.

What fundamentals do you 
think will drive this expected 
value appreciation in the long 
run?

It has to do with the issue of 
rules and regulation.  For instance, 
if I want to buy a property, how 
am I sure of the title? This is one of 
the reasons people don’t invest in 
property. How am I sure that even 
when I put my money down, I will 
get the right title; that somebody is 
not coming around to tell me that 
I have not got the right title on the 
property?

There should be a law mak-
ing sure that people register their 
property so that if I want to buy, I 
can go to the municipal govern-
ment to ascertain the veracity of 
the property I want to buy. Another 
question is: People who are buy-
ing, where is their money coming 
from? So, if I have a property to 
sell, I will be querying the source 
of the money, especially now that 
people are getting into trouble for 
buying property. 

My advice for potential inves-
tors is for them to invest here and 
don’t take their money outside 
the country to invest.  I am of the 
opinion that if you have made your 
money illegally, there should be no 
hiding place for you. You shouldn’t 
defraud your country and hide 
the money outside the country. I 
would also advise that Nigerian 
banks should query money before 
accepting it into their till.

If we really want our real estate 
market to come back to what it 
used to be, we need to start invest-
ing in the sector. Whether as buyer 
or seller, we need to demand clar-
ity on the source of the money. Let 
this sector be the one to pioneer 
the demand for clarity on the 
source of money for investment/
transaction.

There is a growing concern 
about the residential segment 
of real estate market. Virtually 
everybody is in the commercial, 
leaving the residential where 

opportunity seems to be more. 
Why?

We are a country of 170 million 
people of which only 5-10 percent 
can afford luxury. Because of the 
high cost of land and of construc-
tion generally, most people do 
not want to go into residential 
development for the general popu-
lace. And that is the problem. As a 
company, we concentrate on com-
mercial market  because we are not 
big enough to cover the spread of 
residential developments. We have 
left that for the more competent 
real estate companies who also 
have the capacity to handle that.

What I think should happen 
in this segment of the market is 
for the government to give out 
land and title free of charge to 
developers and instruct them on 
the type of houses to build and 
peg the price of the houses for 
them. There should also be a limit 
to the number of houses that any 
individual should buy. Nobody 
should buy more than one and 
there should be a law saying that 
once you buy a house in that estate, 
you cannot sell or rent it in many 
years. But the problem we have as 
a country is not about legislation, 
but enforcement.   I believe that 
the residential market will thrive if 
there are good retail malls around; 
if there are good schools and other 
commercial properties. Where you 
have all these, residential market 
will grow around it.

‘We are here to offer service...

the customer can source every item 
required to make a building func-
tional and efficient. Products which 
include granite, doors, light fittings, 
ceiling, paints, marble, Jacuzzi, spar, 
amongst other are available.

“Our methodology carries 
the customers along from prod-
uct guide, after sales service and 
a minimum of two years is the 
standard warranty for all our mer-
chandise. We stock locally made 
products of excellent quality such 
as tiles and sanitary wares, solid 
wood, doors, and kitchen cabinet 
in well-seasoned, well-finished 
and uncommon designs. We also 
stock exquisite wooden doors and 
fittings, including security doors 
with wood finishing”, said Ayobami 
Biobaku, the company’s CEO.

Continuing, Biobaku said, “we 
only stock products that give us 
peace of mind; products that last 
a lifetime and even beyond for the 
users; we have made the kitchen 
section a lifestyle affair; we display 
plates, cutleries, glass cups, and 
various types of wine, spirits, home 
appliances, and decorative items, 
among others”.

He said that their mart is de-
signed as one-stop-shop for home 
owners to equip their kitchen and 
dining area, adding that they also 
offer sales, delivery, and installa-
tion service for all equipment to the 
specification of the user.

“The opening of the Gbaga-
da showroom on November 10 
is a purely  professional affair; 
it will be conducted by profes-
sionals in the industry, including  
architects,quantity surveyors, engi-
neers, builders, bankers, customers 
, among others”, the CEO said.

people are responding to it 
in various ways. How are you 
at Cluttons coping with this 
phenomenon? What are your 
challenges?

Our challenges are many, 
but we are a long term investor 
in Nigeria and for Nigerians. We 
started out in this country dur-
ing recession and so, we are not 
new to it. We are here to offer 
good advisory and consultancy 
services in the real estate market. 
We want to provide opportunity 
for Nigerians to work in an inter-
national company in Nigeria. We 
are here to offer quality service 
and demystify Nigerian real estate 
market through research that of-
fers insights into the operations of 
the market.

What we want to do at this 
point is to build the base of our 
operations and understand the 
market that we are in. Our concern 
here is to be in operation and make 
enough money to keep ourselves 
in business. Over all, we are a long 
term company and we have come 
to stay. 

Investment analysts are of 
the view that as bad as the situ-
ation is, it is still good time to 
invest, especially in real estate. 
How plausible is this? 

  This is really the time to move 
cash to the market. If I had all the 
money, I would buy. I would look 
for a place where I know that, no 
matter what, at the end of the day, 
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T
he downstream 
sector of the oil and 
gas again came un-
der the search light 
of operators who 

lamented the lack of optimisa-
tion in the value chains in the 
sector.

Operators who participated 
at the just concluded 10th Oil 
Trading and Logistics (OTL) 
conference held in Lagos were 
all unanimous in their sum-
mation that for the industry to 
achieve full optimisation in its 
value chain efficiency is key.

Sam Amanga one of the 
speakers at the event said 
efficiency is very important 
because if one of the value 
chains is broken, there is no 
way efficiency can operate and 
therefore optimisation can’t be 
achieved.

He said: “Rather when we 
are talking of optimising the 
value chains it means that 
there should be regular prod-
uct availability in the country 
and the quality and standard 
should not be compromised.      

He further opined that there 
should be profitability for in-

Operators express concern over stunted growth of 
downstream sector of Petroleum industry

vestment for the industry to 
grow.

On her part, Winny Agbana, 
managing director of North-
West Petroleum identified two 
major issues affecting the in-
dustry as lack of total deregu-
lations and foreign exchange.

Agbana said if the issue of 
foreign exchange is not sorted 
out, it would deny the industry 
the full benefits of whatever 
level of deregulations that has 

been achieved so far.
 According to her, “Since 

we have started deregulation 
and libralisation, we should 
complete the jobs and go to 
the next step. What has been 
done so far is very courageous 
of the present administration, 
but there are still some gaps 
and if they are not encouraged 
to complete what they have 
started, I think we would be 
back to where we started from”.

The jobs are not completed. 
We would enter into almost as 
serious problem as we started 
because since there is a price 
band and marketers are in no 
way near half way to the upper 
limit of the price of petrol. This 
could be frustrated because 
foreign exchange issue and we 
would not have the full benefits 
of partial deregulations.

She further observed that 
though it sounds sad that there 

has not been any refinery in the 
country in the last 30 years, the 
truth is anybody in business is 
in it to make money or profit, 
and once they see an opportu-
nity to make money she does 
not think anybody would over 
look it. 

“Right now the opportunity 
is not there. As long as there 
is still price control no busi-
ness man would want to build 
refinery when you are not sure 

Check militancy with agro-based community empowerment initiatives - experts

Oil & Gas

Absence of a functional framework 
may scuttle Nigeria’s power 
generation aspiration
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A
s the Federal govern-
ment and some mili-
tants groups agree to 
talks, stakeholders 
are urging the gov-

ernment to develop clear agro-
based community empower-
ment scheme to check militancy.

They say Nigeria’s strategy of 
paying for peace to those who 
have the most capacity for out-
rage has only stoked cold fires 
and motivated newer militant 

what your return is going to be. 
If you look at the areas where 
there is proper deregulation, 
in the value chain you will see 
that we don’t like investments. 
There are is no lack of invest-
ments in storages, jetties, retail 
outlets because at least you 
see that you can get returns on 
your investments. If we have 
deregulations today we would 
be struggling to control the 
number of refineries that we 
would have. This is the truth 
of the matter. It is not that we 
don’t want  to invest, but if 
you are investing what are you 
investing in, yes  we have  large 
population  and because of this  
we should expect that we have 
higher capacity  now but we 
can’t because of price control”, 
she said.

Ian Brown of Vitol described 
the situation the downstream 
sector of the petroleum indus-
try is going through as the one 
faced with uncertainty of flows, 
adding that the best way to 
optimise investment is efficient 
operations of the system. “If 
you take a cargo once in three 
months you can get efficiency”.

Energy Report

 OLUSOLA BELLO

Continues on page 26
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groups on the belief that the state 
rewards brigandage.

A robust agro-based com-
munity empowerment scheme 
which incorporates activities 
native to the host communities of 
oil and gas infrastructure may en-
gage residents of the community.

“Instead of settling kings 
and chiefs thereby creating a 
never ending cycle of violence 
and brigandage, the Niger Delta 
will be best served if a carefully 
planned agro-based commu-
nity empowerment initiatives 
is created for the people,” said 

Jude Amaefule, vice chairman/
CEO, Emerald Energy Resources 
Limited.

Some of the agro-based ac-
tivities including fish farming, 
poultry, mechanised and subsis-
tence farming and adding value 
to locally produced agricultural 
commodities.

Amaefule called for the Fed-
eral government to demand ac-
tion from the relevant agencies 
set up to address infrastructural 
gaps in the Niger Delta and hav-
ing a holistic blue print for devel-
opment of the host communities.

Nigerian Content:  A national 
security imperative says NCDMB

‘Eko Disco deploys 
forward looking strategies to 
achieve supply stability’

Delta Development Commission 
(NDDC) to ensure that devel-
opment funds are judiciously 
managed.

“The NDDC document since 
it was conceived in the 1990s 
has really not fully being imple-
mented. There is the need to 
go back to that document and 
implement the programmes and 
monitor the agency as this will 
provide a lasting solution to the 
issue of insurgency,” said Mike 
Onyekonwu, immediate past Analysts called for serious 

engagement with the Niger Delta 
region beyond just palliatives. 

They say a careful monitoring 
of the activities of the Niger 
Delta Ministry and the Niger 
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A
ny plans by Nigeria to 
achieve the desire in-
crease in power genera-
tion to in the foreseeable 
future may never see the 

light of day owing to the absence of a 
functional framework to push the en-
ergy sector projection industry experts 
has warned

Power sector analysts observe until 
the right institutional framework, pol-
icy consistency, appropriate incentive 
structure and security of investment 
are guarantee by government, Nigeria 
as the second largest economy by GDP 
should forget achieving an increase in 
power generation.

They pointed out that both do-
mestic and foreign investors and 
producers have important roles to play 
in achieving a sustainable electricity 
future in Nigeria.

Achieving any increased in giga-
watts of electricity in the view of 
Dolapo Oni, Head, Energy Research, 
Ecobank Development Company 
(EDC) Nigeria Limited is simply not 
possible owing to the fact that there 
are critical issues that need to be ad-
dressed.

According to him, “There are sev-
eral issues that need to be addressed 
on the distribution side of power. 
For the whole power/ energy sector 
to work, people must pay their bills. 
People don’t want to pay estimated 
bills and people don’t want to pay bills 
for power they don’t get. So people 
need some sort of orientation”

He further pointed out that genera-
tion is always an easy part of the mix 
because going from 7, 000 mega watts 

Absence of a functional framework may scuttle 
Nigeria’s power generation aspiration

to 20,000 can be achieved within two 
years. He is  however concerned that 
if Nigeria generate the power but can’t 
sell it or can’t transmit it, then it is 
redundant “so there are several issues 
that needs to be fix before we can think 
of achieving going from 7,000 mega-
watts to 20,000 megawatts”.

“We should not expect that much 
of a change. There might be improve-
ment in terms of generation because 
there are still several generation plants 
ongoing and there are plans to build 
coal power plant construction have 
started already. There are plans to 
build more gas power plants; there are 
plans to increase output from some of 
the existing ones”.

“The key thing is watching how 

Power Cover

Operators express concern...

KELECHI EWUZIE  

transmission and distribution shapes 
up in the next years, then that goal 
starts to look like a reality and even 
for that goal, you can’t just go from 
7,000 to 20, 000. The amount of capital 
investment required, I am not sure 
we can monster it under this current 
circumstance unless things improve”. 
He said.

He however opines that a lot of 
things could change between now and 
couple of years but the most important 
thing is for government to provide an 
environment of stability and certainty 
of exchange rate risk and remove the 
reliance on crude oil.

Oni further observe that the prob-
lem with investment is a case of where 

is the money going to come from be-
cause where the money comes from 
determines how long you can keep 
the money, the kind of investments to 
make with the money and how much 
of the money energy sector can get.

Mobilisation of the financial re-
sources to support a dramatic scaling 
up of generating capacity, more than 
twenty-fold in another four years 
will be a major challenge observes 
Claudius Awosope, an energy expert.

He opine that risks associated with 
investment to strengthen power sup-
ply networks in both the short and 
medium term is essential for efficient 
allocation of resources in the industry 
for a sustainable electricity future in 
Nigeria and the sub-region.
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 He however said that Viteol has con-
fidence in the market while acknowl-
edging that the issue of foreign exchange 
is making everybody to work hard.

“But the risks’ being taken is inhib-
iting the growth of the market at this 
particular time. The current situation is 
a fire fighter approach because it has not 
been good enough for import. However 
the market would determine what the 
price is while the regulator must make 
sure it is not abused. We believe that 
everything would improve but it is going 
take some time”. Brown added. 

Uju Ifejika, chairman /CEO, Brit-
tania –U in her contribution stated that 
if everyone is not investing then the 
government or its representative cannot 
determine the future of the industry.

Ifejika while speaking specifically 
on the issue of refinery said that it is not 
possible for the operators to invest in it 
because people make investment where 
the return on capital is guaranty.

She further said this can only happen 
if the regulation is such that is not some-
thing that somebody wakes up and twist 
it to suit its whims and caprices. “We 
must know the medium term, short 
term and long term policy stand of the 
government. We need to know what 
the returns should be on your capital 
investment; the foreign investors should 
also know what he or she is coming to 
invest in”. She said

 

director, Institute of Petroleum Studies, at 
the University of Port Harcourt.

Akinbode Oluwafemi, environmental-
ist and deputy executive director, Environ-
mental Rights Action told BusinessDay 
that any solution for the Niger Delta that 
will work must be along the lines of liveli-
hood interventions.

“But for these programmes to thrive, 
the Federal government must create 
enabling environment, like cleaning up 
environment for the crops to grow,  and 
also provide necessary support for the 
people to benefit from the farming pro-
gram,” he said.

Reduced earnings from crude oil on 
account of militancy has created an $11bn 
hole in the 2016 budget when Nigeria’s 
production benchmark of 2.2million bar-
rels per day dipped below 1m bpd.

The International oil companies too 
are feeling the impact of a resurging mili-
tancy. Second-quarter 2016 reports re-
leased recently saw Chevron Corporation 
reporting a loss of $1.5bn, compared with 
earnings of $571 million in the second 
quarter of 2015, while Exxon’s profit fell 
59 percent to $1.7 billion in comparison 
to the same period.

 Also, Royal Dutch Shell reported that 
its second quarter 2016 CCS earnings 
attributable to shareholders were $0.2 
billion, compared with $3.4 billion for the 
same quarter a year ago. Second quarter 
2016 CCS earnings attributable to share-
holders excluding identified items were 
$1.0 billion, compared with $3.8 billion 
for the second quarter 2015, a decrease 
of 72 percent

Check militancy...
Continued from page 25

W
hile oil marketers 
blame a lack of forex 
f o r  aba n d o n i ng 
the importation of 
petrol to the Nige-

rian National Petroleum Corporation 
(NNPC), the corporation has revealed 
that oil marketers are willfully reject-
ing forex allocated to them due to an 
inability to make huge profits from the 
current pump price of N145/l

NNPC accuses oil marketers of sabotaging PMS importation

Mele Kyari, group general manager, 
crude oil marketing division, Nige-
rian National Petroleum Corporation 
stated this at an oil sector conference 
in Lagos yesterday.

“We have ring-fenced all forex from 
the upstream such that those forex will 
be available at a fixed price; a price that 
the CBN has agreed. I am part of the 
people who are involved in making 
sure that the forex is available.”

“I am part of the committee allocat-
ing those forex, and I know we gave 
you forex, but you returned it,” he said.

Kyari further said that the reason 
given by the marketers was that the 
forex given them to import was not 
enough.

“But that is not the truth. The truth 
is that if you go to the market today and 
buy products and land here, you are 
required to sell it at N145 maximum. 
That is the main reason why people are 
not importing.

Kyari averred that the marketers 
were angling for an increase in the 
price of PMS but he maintained that 
the current economic and political 
conditions in the country will make it 
suicidal for the government effect such 
an increase.

Earlier this month, President Mu-
hammadu Buhari said that a large 
proportion of oil marketers’ activities 
are fraudulent at an interactive ses-
sion in Berlin with representatives of 
the Nigerian community in Germany

Last month, the House of Repre-
sentatives decided to investigate an 
alleged N500bn debt owed Petroleum 
Pricing Marketing Company (PPMC) 
by major marketers and independent 
marketers.

Meanwhile the marketers have 
urged government to accelerate the 
passage of Petroleum Industry Bill to 
grow the sector.

Tukonbo Korodo, NUPENG South 
West chairman said this in Lagos at-
tributing most of the problems mar-
keters were having to the lack of proper 
policy framework to guide the sector.

“At present, government is a major 
importer of petrol through the Nige-
rian National Petroleum Corporation 
(NNPC); private depots are just help-
ing NNPC to distribute the product.

“For over six months, the gov-
ernment has abandoned the entire 
System 2B Network that sustained 
the country during last crisis of fuel 
scarcity,” he told the News Agency of 
Nigeria (NAN).
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T
he Nigerian Content 
Development and 
management Board 
(NCDMB) has urged 
the Nigerian defence 

community to adopt the Local 
Content Policy in their opera-
tions, particularly in the manu-
facturing and maintenance of 
security equipment and devel-
opment of software.

Simbi Wabote, executive sec-
retary, Nigerian Content Devel-
opment and Monitoring Board, 
(NCDMB), gave the advice in 
Abuja when he delivered a lec-
ture to participants of the Nige-
rian Defence College, Course 25.

Speaking on the topic, Local 
Content Policies and National 
Security: An Assessment of the 
Oil & Gas Sector, he charged mil-
itary authorities to also consider 
adopting Local Content in the 
production of security clothing, 
construction of security vessels 
and include the policy in other 
security contracts, especially in 
offshore locations and maritime 
facilities.

The Executive Secretary 
pledged the support of the Board 
to the Defence Community in 
developing a unique local con-
tent policy that would fit its 
operations.

According to him, “The im-
plementation of Nigerian Con-
tent in the oil and gas industry 
has yielded enormous achieve-

foreign owned assets or expatri-
ates have to be withdrawn due to 
insecurity in the Gulf of Guinea 
Region, diplomatic tensions or 
outbreak of an epidemic in the 
country.

He stated that spend on 
procurement of manufactured 
goods gulp over 50 per cent of 
contracts budgets, much more 
than other elements like fabrica-
tion, construction and engineer-
ing. That he said, informed the 
emphasis of Nigerian Content 
implementation on in-country 
manufacturing and domicili-
ation of industry activities be-
cause of their capacity to create 
employment, retain spend in 
the economy and contribute to 
national industrialisation.

He further explained that 

NCDMB is implementing the 
Nigerian Content Act using a 
four pronged approach that 
focussed on Manufacturing and 
Infrastructure, Human Capital 
and Technology, Supplier Devel-
opment and Funding and Asset 
Ownership.

The Executive Secretary ex-
pressed satisfaction that the 
Board’s participation at the 
Defence College event in 2015 
resulted in the partnership the 
military has forged with Oil 
data Wire line Services - an in-
digenous service company. The 
two parties collaborated in the 
deployment of fiber optic tech-
nology for pipeline monitoring 
and protection between Ugheli 
and Kwale, Delta State in 2015 
and set up of Oilfield shaped 

Nigerian Content:  A national security imperative says NCDMB

ments, including employment 
generation for thousands of 
Nigerians, skills acquisition, 
local manufacturing and asset 
ownership and prompted sec-
tors like power, telecommunica-
tions, and construction to adopt 
the policy.

He added that countries such 
as Ghana, Kenya, Gabon and 
Oman have also adopted some 
of the local content models 
implemented in Nigeria.

Wabote described Nigerian 
Content as a national security 
imperative, noting that the Ni-
gerian oil and gas industry must 
depend on Nigerian owned 
assets and personnel to avoid 
a scenario where the sector is 
forced to shut down because 

charge manufacturing facility in 
Nigeria in partnership with the 
Defence Industry Corporation 
of Nigeria (DICON).

Responding to questions 
from the participants, Wabote 
explained that the Board was 
collaborating with the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA) to 
implement the Cabotage Act as it 
pertains to the oil and gas indus-
try. He noted that the number of 
Nigerian vessel owners in the oil 
and gas industry have increased 
to about 60 per cent of the total 
operators - a marked improve-
ment on what obtained in 2010 
when the Act was enacted.

He also explained that the 
Board’s Expatriate Quota Policy 
regulates the participation of 
expatriates in the Nigerian Oil 
and Gas industry through the 
issuance of biometric cards after 
confirmation that such skills are 
not available locally. The policy 
also assists the Board to elec-
tronically track their length of 
stay, compliance with provided 
succession plans and expected 
date of exit.

In his comments, Major Gen-
eral EG Ode the Deputy Com-
mandant and Director of Stud-
ies, Nigerian Defence College, 
underscored the need for effec-
tive collaboration between the 
Defence Industry and the oil and 
gas industry and called for the 
development of local capacity 
across the industry value chain.

 OLUSOLA BELLO

SITEI 2016 spot lights investment potential in Nigeria’s extractive industry 

S
trengthening investment 
interest in Nigeria’s ex-
tractive industries amid 
recession and other stra-
tegic opportunities in the 

economy will be the focus of the 
5th Sustainability in the Extrac-
tive Industries (SITEI) conference 
scheduled for November 15, 2016, 
in Abuja.

The event which will be hold-
ing for the second time in five 
years will focus on government’s 
commitment to the sustainable 
development of the oil and gas 
and other sectors of the Nigerian 
economy with strong potential for 
prosperity and economic growth 
and development; with particular 
emphasis on the mineral sector. 

With the theme Revitalising 
the Nigerian Economy Beyond 
Oil: Prospects for a Thriving, Ex-
port-Driven Extractive Sector the 
conference is being organised by 
CSR-in-Action, a conglomerate of 
3 sustainability driven businesses; 
Consulting, Training and Advo-

KELECHI EWUZIE 

cacy in partnership with the Fed-
eral Ministry of Mines and Steel 
Development (MMSD); Nigerian 
Extractive Industries Transparency 
Initiative (NEITI); the Nigerian 
National Petroleum Corporation 
(NNPC) and other stakeholders.

Bekeme Masade, CSR-in-Ac-
tion Founder and convener of SIT-
EI, while speaking to the relevance 
of SITEI in the current economic 
landscape said, “Knowing that we 
are officially in a recession makes 

the need for collaborative efforts to 
turn things around drastically even 
more glaring”.

Masade observe that it is only 
through an inclusive approach 
to innovation like SITEI provides 
that we can begin to embark on 
cohesive efforts that will birth last-
ing solutions, boost productivity, 
increase wealth, create more jobs, 
and contribute to the overall well-
being of the society. 

In recognition of their sig-
nificant roles in the diversification 

of the Nigerian economy John 
Kayode Fayemi, Minister of Mines 
and Steel Development and Amina 
Mohammed, Minister of Environ-
ment are scheduled to shed more 
light on their ministries’ plans 
for progressive and responsible 
growth and development of the 
nation at the conference; including 
the roadmap for the Ajaokuta Steel 
Company. 

Further emphasising the im-
pact of the SITEI conference at the 
Stakeholders’ meeting, Ogbonnaya 
Orji, NEITI Director of Communi-
cations conveyed NEITI’s ongoing 
support of CSR-in-Action’s efforts 
for sustainability in the sector.

He said, “We are happy to sup-
port the SITEI conference because 
of its perfect alignment with the 
ministry’s efforts at revitalising 
the sector. I congratulate the event 
organiser, CSR-in-Action, for its 
consistency and depth in mirror-
ing the challenges of the sector and 
advocating best practices in line 
with globally accepted Integrity 
and sustainability metrics.”

SITEI 2016 is, therefore, poised 

to be even more significant this 
year with the inclusion of a diverse 
group of stakeholders seeking to 
optimise the productivity of the 
extractive industries to attract 
FDI, induce capital retention and 
boost the national GDP through 
close collaboration between fed-
eral parastatals, MIREMCOs, host 
communities, businesses and civil 
society organisations.

Working with other notable 
partners and sponsors like Ford 
Foundation, Robert Gordon Uni-
versity (RGU), Shell Petroleum 
Development Company (SPDC), 
Lafarge Africa, Pricewaterhouse 
Coopers (PwC) and Heinrich Boell 
Foundation, SITEI 2016 will bring 
together critical stakeholders from 
government, private sector, civil 
society, media and academia to 
engage in a series of solution-
driven discussions, building on 
outcomes from the Stakeholders’ 
meeting conducted at the Hon-
ourable Minister’s Conference 
Room, Federal Ministry of Mines 
and Steel Development (FMMSD) 
earlier in September. 
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H
ow have you man-
age to provide steady 
supply amidst issues 
around generations?

For Eko Electricity 
Distribution Company to operate in 
the electricity market, we must do 
some things differently to serve our 
customer better.  There is a grid that 
everybody is hooked to, from that grid; 
we are not allowed to have more than 
11 per cent of whatever is generated 
nationally.

This 11 per cent would not in any 
way help us to serve our customers 
right, and from day one, we knew this 
and began to source for alternative 
sources of power. What we did was to 
begin to look for how to attract some 
level of investments in terms of energy 
generation. 

This is what we call embedded 
generation. As I speak to you there are 
two of such projects that are running 
now.  We are currently getting 100mw 
of the grid allocation from Egbin and 
we are paying directing not through 
the market channels. 

There is another 45 to 65 mw 
from in other areas; it is 65 that is the 
maximum, this we are getting from 
Paras. We also expect that in a couple 
of weeks, we be finalising agreement 
with First Power. First Power is sup-
pose to give us 60 mw and this would 
come directly from Ijora to Marina. 
This is an enhancement of whatever 
we are getting from the national grid. 
Most people in Eko network have 
enjoyed the improved power supply.

This is the secret of the regular 
power the people under EKO Electric-
ity Distribution Company are enjoy-
ing. Yes the energy has improved; we 
are still saddled with the challenge of 
getting consumers of electricity to pay 
for what they are given.   

How do you intend to overcome 
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‘Eko Disco deploys 
forward looking 
strategies to achieve 
supply stability’

this challenge?
We have no other way to get it 

right other than employing persuasive 
marketing.  For instance today, I have 
spent more than three hours discuss-
ing with Festac customers who went 
about carrying banners and pasted 
posters everywhere. In short, they 
shut us down, asking us not to operate 
in Festac. They are asking us to give 
them prepaid meters. The question 
is prepaid meters not tied to the con-
sumption you have had?

 If you say that today I have paid 
my bills up to date and going from 
tomorrow don’t give bills until you 
bring prepaid meters, this would be 
understandable, but when you are 
owing us and you have consumed sup-
plies up to six months or one year and 
you have not paid and you are saying 
no prepaid meter no payment. 

It is our responsibility to give me-
ters to our customers, we are not 
running away from this, but we are 
saying however that it cannot happen 
in a day. Right now we are now doing 
is segmental meter roll out.

The board of directors has pur-
chased about 40,000 meters. This we 
have started deploying them. In this 
case we don’t collect money for the 
deployment but it is the responsibility 
of the customer to pay for the cable 
that will take supply electricity to your 
house up to the point of our meter. 
The cable must also meet our speci-
fied standard that is approved by the 
regulated authority.

This is what we asking customers to 
do which some have agreed. We would 
start deployment in all the districts not 
just Festac. This is just a starting point. 
But they must have to be patient to 
see us roll out these meters. We have 
five years to complete this and even 
after five years, it is not the customers 
that would ask us but the regulators 

would ask us.
Going back to the issue of em-

bedded power generation pro-
gramme, why are you just work-
ing with three companies now as 
against over 10 now?

Egbin has a unit that is dedicated 
for the business. It is not given us from 
the national grid. This was approved 
by the ministry and regulators. It is an 
embedded thing because it is directed 
to specific customers.

What megawatts are you ex-
pecting from the three companies?

From Egbin, 100 mw, Para 40 or 65 
mw and first Power 60 MW, we would 
be getting about 200 mw now from 
the scheme for now. Eko is expected 
to get 11 per cent of what comes from 
the national grid. But don’t forget that 
the generation fluctuates.

 What are the challenges you 
have as regards the pre paid Me-
ters?

You know we have a prepaid meter 
that you come and vent and do not 
have communication attached to it 
and there is another one that has two 
ways communication. This is the one 
we call smart meters. 

For us in EKO, we are doing Smart 
meters. Smart Meter in the sense that 
that is the type that you don’t need to 
be running around to know what is 
happening to the meter. Even for me 
too I don’t have to be running around 
to know what is happening to your 
meter, I can monitor what is happen-
ing right from my office.

The server would tell me what the 
meter is doing at any given time. So for 
us we don’t have so many challenges 
as regards that except when we have 
communication limitations. 

For the prepaid the only thing I 
want to say irrespective of the fact that I 
am here, is that it is not everybody that 
needs prepaid meter because even the 

roll out cost is high. If you look at the 
cost of one meter is about N38, 000. So 
why would the person that stays in one 
room apartment get N38, 000. Right 
now we are looking out for meters that 
are cheaper and that could be used by 
different people. 

In fact as at now we are talking 
with Lagos state government. Lagos 
is interested in partnering with us to 
get cheap meters for rural areas like 
people in Badagry and Epe. If you ask 
these people to buy meters for N38, 
000, where would they get it? The 
Lagos State Government is making 
efforts to see that supplies get to Seme 
by collaborating with transmission 
Company of Nigeria (TCN)

 The other embedded power 
companies how has the arrange-
ments gone so far?

You see when you talk about em-
bedded power generation arrange-
ment it is something that is purely 
commercial, it has a very rigorous 
route. You don’t say come and let me 
give you light, no. You show interest 
to sell and we must also show interest 
to be an off taker, then you now pre-
pare your tariff and go to the Nigeria 
Electricity Regulatory Commission 
NERC, which would asked us ques-
tions whether we have the capacity to 
take the load and when this is clarified, 
the power generation company would 
come back and we would finalise tariff.  
The company would now go back and 
begin to put the first pin on where it is 
going generate.

When we advertised the pro-
gramme there were about 85 com-
panies that wanted to participate and 
after screening we arrived at about 62 
of them and these 62 are at different 
stages of the business. Many of them 
are still talking about land while some 
are in Germany or any other country of 

the world trying to arrange one thing 
or the other just to realise their dreams 
before they come back.  But the first leg 
of the whole process is that you must 
find out who is your off taker. And after 
this there can be commitments that 
we would take the power. It is after 
receiving the commitments that the 
real investment can start.

These 62 I am telling you are those 
that have gone through the hurdle and 
already doing something. Orile Power 
is there, there is one is Lekki and some 
others.

How soon would arrangement 
with First Power be ready?

I think they are ready but you must 
know that this is regulated industry. 
You may want to do it today but if other 
parameters are not right the regulator 
may not allow you to take off. We need 
approval from the regulator for the 
customers that would buy at that rate 
we agreed. We don’t want to be seen 
as selling above the regulated price. 
These are bottle necks we go through 
once a while.

 Has your company ever had 
reasons to reject power allocated 
to it?

No, we need about 1000 megawatts 
so how can we reject supply. There are 
a lot of suppressed loads within our 
system. Many of the manufacturing 
companies and Hotels are not under 
us. So how can we reject what we don’t 
have? More than 80 per cent of the 
companies in Agbara have gone on 
gas because of power supply reliability 
problems.

Where do you procure meters 
from?

We have good meter companies 
in the country. As at today, we have 
Mojec and MOMAS. The quality of 
their meters is built to specification 
and they need to be encouraged.

Sam Nwaire, chief operating officer of Eko 
Electricity Distribution Company in this in-
terview with Olusola Bello, Energy Editor 
spoke about the strategy responsible for the 
stability in power supply in areas under the 
jurisdiction of the company and the efforts 
being made to sustain such. Excerpt
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A
ndroid smart-
phones pack in a lot 
of hidden gestures 
and quick short-
cuts that you might 

not know even if you have 
been  using Android for quite 
some time. Here are ten really 
cool Android gestures that can 
speed up the way you use your 
device. 

Did you know that if you 
have a smartphone with an 
amoled panel, you can actually 
save battery just by changing 
your wall paper to a black co-
lour, contrary to most displays, 
when a pixel is displayed as 
black on an amoled panel, the 
pixel itself switches of and thats 
partly the reason why the con-
trast level is so high on these 
display. 

    If you want to delete a com-
plete sentence or a couple of 
words, the usual way is to keep 
pressing the delete button until 
it is clear, but there is a shortcut 
gesture to clear the message. 
All you have to do is press the 
delete key and drag towards left 
on the keyboard. It will then 
select the all the words at once 
and delete, saving you some ef-
fort.

    If you’re in such a hurry to 
charge your smartphone, turn 
it on flight mode. Disabling all 

the phone’s communications 
could actually speed up the 
charging process by about 50 
percent 

You can drastically speed 
up your phone just by reduc-
ing the animation time. all you 
have to do is to go into your set-
tings, select build version seven 
times and this will unlock de-
veloper options, select ok and 
your phone will respond faster 
to commands.

Another problem most peo-

ple face is how to reduce their 
data use. You might be using 
only one app but in the back-
ground you might have 20 other 
apps open, your mobile phone 
constantly checking for updates 
also consumes data which runs 
your data costs really high. if 
you can’t be bothered to always 
close apps, go to your settings 
and click the off on mobile data 
for the apps you are not using 
and leave on only the apps you 

10 Android smartphone tricks, secrets and tips

12-year old girl develops mobile tracking app

Tomisin Jasmin Ogun-
nubi of Vivian Fowler 
Memorial College 
for Girls Oregun, La-

gos, under the tutelage of an 
ICT partnership between her 
school and New Horizons 
Computer Learning Centre, 
has developed an android 
mobile tracking application 
“My Locator.”

The app helps a user to 
identify his or her geographic 
location, view it on the map 
and get appropriately direct-
ed. One of the other useful at-
tributes of the app is that it is 
integrated with an alert but-

ton, which when pressed in a 
distressed situation, calls the 
Lagos State emergency ser-
vice number (767), thereby 
giving the caller the chance to 
be rescued from such threat-
ening emergencies or condi-
tions.

The app is already upload-
ed online and readily avail-
able for free download in 
Google Store. 

Tomisin’s performance 
has confirmed that Nigeria is 
blessed with intelligent and 
focused youths who in future, 
will emerge as Nigeria’s in-
dustry captains that will be-

want to use with your mobile 
data. All other apps can run 
when your phone is connected 
to wifi.

If you’re listening to mu-
sic on your phone and it just 
doesn’t sound great or is not 
loud enough for you, putting 
it into an empty ceramic bowl 
improves the sound quality and 
increases the volume by about 
30 percent.

You can block calls and send 

come tomorrow’s entrepre-
neurial giants like Bill Gates, 
Mack Zuckerberg, Google 
Boys, etc.

While presenting the app, 
Olufunke Fowler-Amba, the 
school executive director ex-
pressed her joy that Vivian 
Fowler Memorial College for 
Girls has been living to its bill-
ing as a top quality and front 
row IT-driven school for many 
years and that the achieve-
ment by Tomisin and other 
students who have equally 
developed other IT solutions 
at different times are glaring 
testaments to this fact. 

She reiterated her delight 
at the productive strategic in-
ternational ICT partnership, 
which her school established 
with New Horizons, a US-
based, world largest interna-
tional IT skills and certifica-
tion training organization that 
has presence in 80 Countries 
of the world.

Bolaji Olaoye, general 
manager Educational Ser-
vices, congratulated the pro-
prietress and management of 
the esteemed school for the 
impressive heights the school 
has attained in education 
and its 21st century IT-driven 

stance which guarantees that 
all the students mandatorily 
undergo training in different 
international IT skills acqui-
sition under its partnership 
with New Horizons.

Olaoye said these sets of 
young entrepreneurs would 
have been convincingly posi-
tioned with their skills to bail 
the country out of its total de-
pendence on oil and become 
an IT-driven country like In-
dia, China, Singapore, Malay-
sia, etc that are dominating 
the world’s lucrative IT mar-
ket which is expected to hit 
4.4 trillion Euros by 2019.

them straight to voicemail sim-
ply by going to the contact on 
your phone and selecting ‘all 
calls to voicemail’ in the drop 
down menu option on the right 
side of the screen. 

    Auto correct can some-
times be annoying. You mean to 
say something and your smart-
phone changes it to something 
else. If you and your friends 
have slangs or words that you 
commonly use, then you can 
add your favourite words to the 
dictionary on your phone by 
going to settings, language and 
input dictionary. Add them to 
your dictionary and have your 
phone recognise it.

    Did you know that you 
could activate split screen on 
most android smartphones? 
This is for people who like to 
multitask. You just have to press 
hold the recents button and the 
already opened app will mini-
mise to half the screen and then 
you can open a new app in the 
other half of the screen. 

    You can zoom in with only 
one finger by double tapping on 
the image and don’t let go of the 
finger on the second tap, then 
move your finger upwards or 
downwards to zoom in or zoom 
out the image. This is a very use-
ful tip as zooming in with pinch 
gesture or double tap is not very 
user friendly when you have 
only one free finger.

STORIES BY JUMOKE AKIYODE

APPS CORNER
Sleep Cycle 
This alarm clock mobile 

application offers a clever so-
lution for improving your rest. 
Rather than waking you up 
from your slumber at a specific 
minute, the app analyses your 
sleep patterns and then picks 
the moment you’re sleeping 
lightest (within a half-hour 
window you define) to rouse 
you gently. Unlike some other 
smart alarms, this one doesn’t 

 Kinscreen
Kinscreen automatically 

manages your device’s screen 
to keep it on when you need 
it and turn it off when you 
don’t. By just waving your palm 
across your screen you can turn 
on the screen to check the time 
or see if you have any notifica-
tions without actually having to 
unlock your phone. This makes 
it extremely convenient and ef-

Pulsar
Pulsar is a great way to 

control the speed of your 
video at various frames. The 
app allows you to import 
videos from your photo li-
brary with a fast video pick-
er and at original quality, 
split your video into multi-
ple parts that need different 
speed, slow down or speed 
up at each part with vari-

ficient for saving the battery. 
No more touching the screen 
to stop it from timing out. 

need extra hardware or require 
your phone to be resting on your 
bed; it tracks your sleep using just 
the microphone on your phone. 

ous speed levels and merge the 
parts back to make your final 
video. 
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STORIES BY  JUMOKE AKIYODE 

I
nformation tech-
nology (IT) brands 
have taken top 
spots in the recent-
ly released 2016 

Interbrand’s best global 
brands report. Apple, 
the technology company 
that leads innovation 
with their products and 
software platforms was 
ranked at number one 
most valuable brand. Its 
brand value increased 
by 5 percent from 2015. 
Apple is closely followed 
by Google in the number 
two spot with a brand 
value increase of 11 per-
cent to $133,252 million. 
Microsoft is number 4 
with 8 percent growth 
and IBM, Samsung and 
amazon in the 6th, 7th 
and 8th positions re-
spectively.

With 48 percent in-
crease in brand value, 

world are recognising 
Huawei for being able 
to produce uniquely dis-
tinct and brilliant devic-
es and increases our zeal 
to continue innovating 
and providing customers 
with unmatched user ex-
perience.”

Tech companies dominate the 
Interbrand Best global brand report

Minkles to provide solutions for MainOne’s data centre

MainOne has con-
firmed that Min-
kels, a knowl-
e d g e - d r i v e n 

producer and worldwide sup-
plier of high-quality solutions 
for data center infrastructure 
will now be the main supplier 
for connectivity and data cen-
ter solutions.

According to MainOne, 
solution supplies from Min-
kels, which is part of the brand 
portfolio of Legrand, a public-
ly traded company (NYSE Eu-
ronext Paris: LR) with world-
wide sales in the low voltage 
installation, data network and 
data center markets will fur-
ther enhance the company’s 
position in the West- African 
data centre market.

Having previously blazed 
a trail in Africa with its under-
sea fibre optic cable connect-
ing West Africa to Europe and 
the construction of West Af-
rica’s largest commercial Tier 
III+ Data Center, MDXi, Mai-
nOne observed a strong mar-
ket demand for a world class, 
carrier-neutral co-location 
data center in Nigeria in 2012. 

According to Funke 
Opeke, CEO of MainOne: 
“The market demand rapidly 
outstripped the co-location 
space in our landing station 
and necessitated the con-
struction of a purpose built 
Tier III facility with 600 rack 

capacity. We developed the 
Lekki data center (MDXi) over 
24 months and launched in 
January 2015 to keep up with 
customer demand.”

MainOne, in search of 
best of breed solutions says 
it conducted a global search 
for a more flexible Cold Aisle 
Containment System (CAC) 
to accommodate the vari-
ous needs of their global cus-
tomers with racks of varying 
widths and heights.

“We considered manufac-
turing in China to meet our 
specifications and also direct 
purchase from various OEMS. 
A global evaluation followed: 
all top industry players, cus-
tom CAC vendors and local 
manufacturers were evalu-
ated to provide racks, Cold 
Aisle Containment, PDUs and 
accessories for customers at 
our data center.

Minkels met our require-
ment to provide a Cold Aisle 
Containment solution: flex-
ible concerning rack width 
and height, able to accommo-
date a free standing 47U solu-
tion, and lend itself to caging. 
In addition, Minkels has the 
technical ability to under-
stand our requirements and 
quickly make custom engi-
neering modifications based 
on experience with many of 
our global customers,” Opeke 
added.

The indigenous data cen-
ter company has successfully 
deployed the Cold Aisle Con-
tainment solution and cus-
tom support frames to meet 
the requirements of their in-
ternational co-location cus-
tomers who will be deploying 
their server racks shortly. 

Speaking on the impor-
tance of Minkels as the pre-
ferred choice, Opeke said; 
“As the premier Data Center 
in West Africa, it is important 
we lead in innovation, pro-
fessionalism and delivery of 
world-class solutions. Our 
partnership with Minkels en-

In line with its commit-
ment to continuously 
deliver superior expe-
rience to subscribers 

on the telecommunica-
tions network, Etisalat has 
launched a revolutionary 
online self-service plat-
form known as ‘MyEtisalat’.

The self-service plat-
form gives Etisalat cus-
tomers full access to their 
account information and 
available services through 
a downloaded app or on 
the web, without having to 
memorise short codes to 
text or dial.

Speaking at a demo 
event to unveil the plat-
form, Otuyemi Otule, Chief 
Product and Information 
Officer, Etisalat Nigeria, 
said the platform is an in-
dustry game changer as it 
simplifies the experience 
and journey of Etisalat cus-
tomers across its various 
digital platforms. 

“The platform was de-
veloped as a result of in-
telligence generated from 
customer feedback and 
surveys. This is proof that 
Etisalat is a brand that cares 
about what its customers 
are saying and feeling and 
strives to respond to their 
feedback”, he said.

Otule added that ‘My 
Etisalat’ service provides 
convenience and ease to 
subscribers while the ser-
vice covers various seg-
ments of Etisalat business 
offerings such as prepaid, 
post-paid, airtime, data, 
roaming and value added 
services with features and 
functions second to none 
in the mobile telco space.

“With the innovative 
service, Etisalat customers 
can now also enjoy greater 
value when they use the 
platform as it gives them 
control over their prefer-
ences on the network. The 
self-service platform also 
offers unique security fea-
tures that enable custom-
ers to disable their devices 
if stolen”, he stated.

According to the telco, 
‘MyEtisalat’ application is 
available on all major ap-
plication platforms such 
as iOS, Android, Black-
berry and Windows and is 
zero-rated, which means 
customers do not need 
data to use the application 
or to have an Etisalat SIM 
physically on their device 
to access this service on the 
web.

Etisalat 
introduces 
self-service 
platform

sures our ability to respond 
to customers with different 
technical requirements and 
volumes. Feedback from our 
customers is that they are im-
pressed with the Minkels CAC 
and it makes the decision and 
process of co-locating with us 
easier. Given the success of this 
first-of-its-kind custom CAC 
deployment, we are in early 
discussions exploring the pos-
sibility to partner in the further 
deployment of Minkels solu-
tions across MainOne’s MDXi 
data centers to ensure we re-
main very competitive in a dy-
namic and growing market.”

Christiaan van Terheijden, 
CEO of Minkels, is also delight-
ed with the partnership with 
MainOne: “We are very proud 
that MainOne has selected 
Minkels as their data center 
supplier. We see MainOne as 
a company that knows how to 
drive Internet use across the 
West African region. MainOne 
invests heavily in growing the 
broadband ecosystem in West 
Africa. This benefits both in-
habitants as Internet enabled 
business models across the re-
gion. We are more than happy 
to be part of that develop-
ment.”

Facebook is seen as the 
top growing brand in the 
report.

Huawei, the global 
smartphone com com-
pany moved up sixteen 
spots from its ranking 
in 2015 and has been 
ranked 72nd in this 
year’s report. This is the 

second consecutive year 
Huawei has risen on  the 
Interbrand’s list since the 
company became the 
first mainland Chinese 
brand to be recognised 
as a Best Global Brand 
in 2014. Its brand value 
increased b y 18 percent 
compared to a year ago.

Commenting on the 
new development, Leo 
Jiang, Managing Direc-
tor, Devices, Huawei Ni-
geria said; “We are very 
proud of this achieve-
ment, especially with 
our improved ranking, 
because it shows us that 
people all around the 

L-R: Olawale Anifowose, General Manager, Enterprise Development Centre, Pan-Atlantic University; 
Chinelo Mbanefo, Head, Enterprise Marketing, Etisalat Nigeria and Olufemi Oguntimehin, Specialist, 
SME Segment, Etisalat Nigeria, at the Market Access Forum organised by the Enterprise Development 
Centre, Pan Atlantic University in partnership with Etisalat Nigeria in Lagos recently. 
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Zenith Bank plc: Improved top and bottom line 
earnings driven by loan growth and operating efficiency

Z
enith Bank Plc 
(Zenith Bank) in its 
recently released 
third quarter re-
sults for the period 

ended September 30, 2016, 
showed strong growth at both 
the top and bottom line.  

The impressive result 
means the lender has sur-
mounted the headwinds 
caused by lower oil price and 
exposure to the oil gas. The 
Bank’s management was able 
to grow margins, improve key 
rations, while maximizing the 
value of share holders.

Zenith Bank has a good 
and consistent dividend pay-
out to its investors as it paid 
a dividend of 160 kobo per 
share for FY12, 175 kobo per 
share for both FY2013 and 
FY2014, and 180 kobo per 
share for FY2015.The Bank 
also paid 25kobo per share 
interim dividend for H1 2016. 
This translate to a dividend 
yield of 3.36 percent.  

Zenith Bank has a mar-
ket capitalization of N467.80 
billion while share holders 
fund as at September 30 2016 
stood at N659.59 billion. Top 
Line Earnings Rose Signifi-
cant Amid Varying Tough 
Operating Environment Ze-
nith Bank posted a signifi-
cant rise of 12.91 percent in 
gross earnings to N380.35 
billion in September 2016 
as against N336.85 billion 
the corresponding period of 
2015; largely driven by interest 
income which grew by 11.27 
percent to N285 billion com-
pared to N256.73 billion  re-
corded over the same period.

Interest expenses were 
up less than one percent to 
N95.85 billion in September 
2016 from N95.33 billion as at 
September 2015 despite the 
a high interest rate environ-
ment. The central bank has in-
creased the MRR to 12 percent 
from 14 percent previously 
held as it seeks to curb infla-
tion and attract the necessary 
foreign direct investment.

Zenith Bank’s interest on 
borrowed funds spike by 141 
percent to N26.65 billion in 
the period under review on 
the back of Naira devalua-
tion and rollover of matured 
borrowings at higher interest 
rates. Expectedly, net interest 
income and similar charges 
increased by 10.74 percent to 
N167.95 billion in September 

BALA AUGIE
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from N151.67 billion as at 
September 2015.

Significant Growth in Non 
Interest Income

The Bank reported non-
interest income of N94.67 
billion for the period ended 
September 2016 from N80.33 
billion the corresponding pe-
riod; reflecting a growth of 18 
percent. The growth in non in-
terest income was supported 
by expansion in trading and 
other income by 230 percent 
to N31.98 billion. Impressive 
Growth in Profitability on the 
Back of Strong Loan growth 
and Improved efficiency

The bank’s strong loan 
growth and improved effi-
ciency contributed to the 
leap forward in profit. Zenith 
Bank has been able to sustain 
an effective cost manage-
ment strategies and hence 
profitability. This re-known 
efficiency is also sustained in 
the period as the Bank’s cost 
to income ratio declined 2.40 
percent to N53.80 percent in 
September 2016 from 55.10 
percent as at September 2015 
Total operating expenses were 
up by 10 percent to N141.36 
billion in September 2016 
as against N127.94 billion as 
at September 2015; driven 

largely driven by the consis-
tent rise in inflation, Asset 
Management Corporation of 
Nigeria (AMCON) charges, 
Nigeria Deposit Insurance 
Corporation (NDIC) premium 
and foreign currency expenses 
(due to Naira devaluation).

The consistent growth in 
gross earnings and effective 
management of expenses 
and escalation in interest 
on loans and advances help 
bolster profitability. Thus, 
pretax profit grew by 16.55 
percent to N121.27 billion in 
the period under review from 
N104.05 billion the previous 
year, while net income grew 
by 20.44 percent to N100.07 
billion in September 2016 as 
against N83.08 billion as at 
December 2015.

Strong Assets Quality
The bank’s balance sheet 

reflects steady progress in 
the bank’s performance over 
the past years. Total assets 
increased by a double digit 
16.16 percent to N4.65 trillion 
in September 2016 from N4 
trillion the same period of the 
corresponding year of 2015. 
The growth in total assets 
can be attributed to signifi-
cant increase in property and 
equipment, assets pledged as 

collateral and treasury bills by 
15.12 percent, 33.74 percent 
and 12.30 percent to N100.17 
billion, N354.48 billion and 
N424.40 billion respectively.

Gross loans and advances 
were up 21.92 percent to N2.42 
trillion as against N1.98 trillion 
the previous year; driven by 
Naira devaluation. Deposits 
from customers increased 
by 5.24 percent to N2.69 tril-
lion in September 2016 from 
N2.55 trillion as at Decem-
ber 2015;driven by strong 
contributions from the retail 
segment. Of the total deposit, 
demand deposits account for 
50.70 percent, domiciliary, 
20.30 percent; term, 16.60 
percent; and savings, 12.73 
percent.

Total liabilities increased 
by 16.01 percent to N3.95 
trillion in September 2016 
compared to N3.41 trillion as 
at December 2015.Sharehold-
ers fund increased by 17.03 
percent to N695.59 billion in 
September 2016 from N594.35 
billion as at September 2015.

The Nigerian lender is ag-
gressive about lending amid 
liquidity squeeze as loans to 
deposit ratio jumped to 72.30 
percent in 2016 from 68.50 
percent as December 2015. 

The Bank’s well diversified 
loan portfolios or healthy 
asset quality amid exposure 
to the oil and gas means the 
adoption of a complete and 
integrated approach to risk 
management has paid off.

Zenith Bank’s Non Per-
forming Loans (NPLs) in-
creased to 2.23 percent in 
September 2016 from 1.63 
percent the previous year, 
which is lower than the 5 per-
cent regulatory threshold. The 
total NPLs of moved by 89.85 
percent to N55.54 billion in 
September 2016 from N30.73 
billion as at September 2015.

Return on average equity 
(ROAE) jumped to 20.70 per-
cent in the period under re-
view as against 19.70 percent 
as at September 2015 while 
the return on average assets 
(ROAA) increased to 3.10 
percent in the period under 
review as against 2.90 percent 
as at September 2015.

Net  interest  margins 
moved to 7.60 percent in the 
period under review from 7.90 
percent as at September 2015. 
Capital and Liquidity Ratios 
above regulatory requirement

Zenith Bank’s liquidity ra-
tio was 55.20 percent as at the 
end of September 2016, which 
is significantly higher than the 
30 percent regulatory mini-
mum while capital adequacy 
ratio remained well above the 
minimum statutory require-
ment of 15 percent with capital 
adequacy ratio of 19 percent.

Credit Rating/Certifica-
tions

Standard and Poor’s rat-
ings for Zenith Bank Zenith 
Bank are: B/Stable/B (Issuer 
Credit Rating) and ngBBB/
ngA-2 (National Scale Rat-
ing), being the highest rating 
awarded to any Nigerian bank 
and in line with the country’s 
risk rating.  Fitch ratings are: 
1) Long-term foreign currency 
IDR: ‘B+‘- Stable Outlook; 

2) Short-term foreign cur-
rency IDR: ‘B‘; 3) National 
Long-term rating: ‘AA-(nga)’; 
4) National Short-term rating: 
‘F1+(nga)’ . The bank became 
the first Nigerian institution to 
be awarded a triple ISO certifi-
cation by the British Standards 
International (BSI):

Multilateral Financing 
Partnerships:

Zenith Bank Plc and the 
French Development Agency 
(Agence Francaise de Devel-
opment (AFD), operator of 
France’s bilateral develop-

ment finance mechanism, 
have signed a US$100 Million 
power sector credit facility.

The on-lending term loan 
being made available to Ze-
nith Bank is to support new 
investments in the CAPEX 
(capital expenditure) of Distri-
bution Companies (DISCOs) 
in the power sector in Nigeria.  

International Finance Cor-
poration (IFC), a member 
of the World Bank Group, 
signed a bilateral agreement 
to provide a $100 million loan 
facility to Zenith Bank Plc in 
order to increase the bank’s 
lending capacity to the vari-
ous economic sectors, boost 
economic growth and job 
creation in Nigerian.

The U.S. Agency for Inter-
national Development (US-
AID) and other parties signed 
an agreement with Zenith 
Bank to make available $90 
million in new private sector 
financing for the Power Africa 
Fund. This is first of its kind in 
Nigeria

About Zenith Bank
Zenith Bank Plc offers its 

clients a wide range of corpo-
rate, investment, business and 
personal banking products 
and solutions. It is one of the 
biggest and most profitable 
banks in Nigeria. The bank 
was established in May 1990 
and started operations in July 
same year as a commercial 
bank. It became a public lim-
ited company on September 
17, 2004 and was listed on the 
Nigerian Stock Exchange on 
October 21, 2004 following a 
highly successful Initial Public 
Offering (IPO). Zenith Bank 
listed on the London Stock Ex-
change via a non-capital rais-
ing GDR on March 21, 2013.

The Bank presently has a 
shareholder base of over one 
million, an indication of the 
strength of the Zenith brand. It 
is headquartered in Lagos, Ni-
geria. With over five hundred 
(500) branches and business 
offices nationwide Zenith 
Bank has presence in all the 
state capitals, the Federal 
Capital Territory (FCT) and 
major towns and metropolitan 
centres in Nigeria. The Bank’s 
expansion is not limited to 
Nigeria as Zenith became the 
first Nigerian bank in 25 years 
to be licensed by the Financial 
Services Authority (FSA) in the 
UK for the commencement of 
banking operations by Zenith 
Bank (UK) Limited in April, 
2007. This is in addition to its 
presence in Ghana, Zenith 
Bank (Ghana) Limited, Sierra 
Leone, Zenith Bank (Sierra Le-
one) Limited, Gambia, Zenith 
Bank (Gambia) Limited and a 
representative office in Johan-
nesburg, South Africa, Beijing, 
China and Dubai branch of 
Zenith Bank UK.

Peter Amangbo, group managing director/CEO, Zenith Bank plc



Don’t share office gossip with 
your new co-worker

$5.2 billion: MTN, a cell-
phone company based 
in South Africa, was 

fined $5.2 billion last year for 
not cutting off mobile service 
to 5 million customers in Ni-
geria who had not registered 
addresses with the company. 
Nigeria requires such registra-
tion in order to prevent insur-
gent groups like Boko Haram 
from using phones that are 
untraceable by authorities. 

Six times: Researchers at 
Gallup have found that 
the more hours adults 

use their particular strengths, 
the more likely they are to re-
port feeling happy, well-rested 
and energetic. Additionally, 
according to surveys, people 
who use their strengths on a 
daily basis are more than six 
times more likely to feel en-
gaged at work.A deep fine

Workers are more 
engaged when using their 
strengths

Get to the root cause of your burnout

If you’re feeling exhausted, overwhelmed 
and depressed at work, you may be 
burned out. The first step to remedying 
the situation is to understand what’s 
causing it. Try tracking how you spend 

your time for a week. For each block of time, 
write down what you’re doing, whom you’re 
with and how you feel on a scale of 1-10, where 
1 means angry or depressed and 10 means 
joyful or energized. This will give you a sense 

I
t might be tempt-
ing to bend your 
new co-worker’s 
ear and let him in 
on all of the office 

dirt. But sharing the ins 
and outs of office poli-
tics with the newcomer 
isn’t always advisable. 
Doing so could reflect 
badly on you and bias 
him against his new co-
workers. You can help 
your new colleague get 
acclimated to the office, 
but check your motives 
first. Are you trying to 
make life easier for him, 

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

We all want to feel re-
spected by our manag-
ers, but over half of em-
ployees say they don’t. 
What do you do if you’re 
in that unfortunate ma-
jority? Try these three 
things:
— Manage your energy. 
Sleep, exercise and stress 
management can help to 
ward off the negative 
effects of being disre-
spected by your boss.
— Seek positive relation-
ships. To offset the drain 
of people who pull you 
down, surround yourself 
with a small group of en-

3 ways to counteract a negative 
relationship with your boss

ergizers — the people 
in your life who make 
you smile and lift your 
spirit.
— Thrive outside work. 
If you’re happy in your 
nonwork life, you’re 
more likely to thrive 
at the office, no matter 
what your boss thinks of 
you. This is because en-
joying yourself outside 
work increases your 
emotional reserves.

(Adapted from “How to 
Succeed at Work When 
Your Boss Doesn’t Re-
spect You,” by Christine 
Porath.) 

should focus on the future, 
and healthy debate should 
be encouraged Within 
the circle, each member 
should hold equal status 
and should not feel that she 
is being asked to represent 
the point of view of her 
home department. Most 
important, whatever ideas 
come out of a leadership 
circle should be handled 
in the same way they were 
generated: They should be 
rigorously and systemati-
cally debated.

(Adapted from “To Seize 
the Future, Create a Lead-
ership Circle,” by Joseph 
Pistrui.)

When lead-
ers  need 
i n n o v a -
tive ideas 

to grow their company, 
they often turn to their 
direct reports for guid-
ance. But this group 
represents the current 
operating units, which 
often have a status quo 
to defend. So when you 
need creative thinking, 
try forming a leader-
ship circle, an ad hoc 
team of 15-18 people 
from throughout the 
c o mp a ny  w h o  ca n 
work together for about 
six months. The circle 

Tips     Talking Points&Harvard 
Business 
Review

or get him on your 
side? Even if your 
intentions are posi-
tive, carefully choose 
the information you 
share. After all, you 
don’t know what your 
new colleague might 
tell others, expos-
ing you and possibly 
damaging your repu-
tation.

( A d a p t e d  f r o m 
“How to Talk About 
Office Politics With 
a New Colleague,” by 
Karen Dillon.) 

Create an ad hoc leadership circle 
to generate new ideas
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of which activities and people are dimin-
ishing your energy, so that you can start 
limiting your exposure to them. The goal is 
to decrease time spent on tasks, people and 
situations that drain you and to increase 
time on those that replenish you.

(Adapted from “Steps to Take When 
You’re Starting to Feel Burned Out,” by 
Monique Valcour.) 
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G
lobal stocks were mixed 
Monday ahead of a raft 
of key corporate and 
economic reports and 
a meeting of Federal 

Reserve officials later in the week.
Futures pointed to 0.1% open-

ing gain for the S&P 500, rebound-
ing slightly from Friday’s modest 
pullback.

Recent improvements in bank 
earnings and a flurry of mergers and 
acquisitions are helping support 
sentiment around the stock market, 
said Benjardin Gärtner, head of equi-
ties at Union Investment.

“It reflects good financing con-
ditions, and more confidence in 
the economic and business out-
look,” Mr. Gärtner said.

Shares of General Electric gained 
0.9% in premarket trading after it 
reached a deal to combine its oil-
and-gas business with Baker Hughes 
Inc., whose shares were up 8.7%.

Japan’s three largest shipping 
companies also said Monday they 
would merge their container ship-
ping operations, following a series 
of big global mergers announced 
last week.

Elsewhere, stocks in Europe 
and Asia mostly started the week 
lower, tracking Friday’s losses on 
Wall Street and a downturn in the 

oil price.
The Stoxx Europe 600 inched 

down 0.4% late morning after 
closing out its worst week since 
September.

The oil and gas sector led de-
clines, with Brent crude down 0.5% 
at $50.44 a barrel. A meeting of 
officials from Iran and Iraq ended 
without an agreement on how the 
Organization of the Petroleum 
Exporting Countries would cut 
production.

Shares in Asia also broadly 
declined after U.S. stocks ended 
Friday a touch lower. Sentiment 
on Wall Street soured slightly after 
the Federal Bureau of Investigation 
said it was reviewing new evidence 
in connection with its investigation 
of Democratic presidential candi-
date Hillary Clinton’s email server, 
just over a week before the election.

Markets in Shanghai, Hong Kong, 
and Japan dipped around 0.1%, 
while Korea’s Kospi fell 0.6% after 
a weekend protest against South 
Korean President Park Geun-hye.

Government bonds firmed after 
a selloff last week pushed yields 
to five-month highs. The yield 
on the 10-year German govern-
ment bond edged slightly lower 
to 0.150% on Monday, while the 
10-year Treasury note was little 
changed at 1.842% from 1.847% 
on Friday, and the 10-year U.K. gilt 
yield edged down to 1.219%. Yields 

move inversely to prices.
The Fed’s preferred measure of 

inflation is due later Monday. Ris-
ing inflation and rising yields could 
undermine the relative value case 
for stocks, with the correlation be-
tween bond and equity prices now 
positive, according to strategists at 
J.P. Morgan Cazenove.

“We can see weaker bonds per-
formance ahead, but don’t believe 
that equities benefit,” they wrote 
in a note.

In currencies, South Africa’s 
rand surged 1.6% against the dol-
lar after the country’s national 
prosecutor dropped fraud charges 
against Finance Minister Pravin 

South African rand jumps after fraud charges against 
finance Minister Pravin Gordhan are dropped

South Africa’s currency 
jumped on Monday af-
ter the country’s national 
prosecutor dropped fraud 

charges against Finance Min-
ister Pravin Gordhan, the latest 
chapter in a drawn-out battle 
for control of the ruling African 
National Congress that has rattled 
markets in Africa’s most devel-
oped economy.

National Prosecuting Author-
ity chief Sean Abrahams an-
nounced in a news conference 
in Pretoria that charges against 
Mr. Gordhan would be dropped 
because there was no intention 
to act unlawfully.

Mr. Gordhan, a respected 
treasury chief and veteran of the 
antiapartheid struggle, was due 
to be prosecuted on Wednesday 
for approving a generous early-
retirement deal for a former sen-
ior official in the South African 
Revenue Service.

“I am satisfied that Mr. Gor-
dhan didn’t have the requisite 
intention to act unlawfully,” Mr. 
Abrahams said at the end of a 
long press conference laced with 
obscure case law. “As such, I have 

directed the summons to be with-
drawn with immediate effect,”

The rand jumped about 1.4% 
to 13.625 to the dollar, its highest 
level in almost a month. Yields on 
South Africa’s 10-year bond fell to 
8.710%, down from Friday’s close 
of 8.875%. Yields had hit 8.925% on 
Thursday, the highest since Oct. 12 
and close to September-highs, ac-
cording to Thomson Reuters data.

The dropping of the charges 
represents the latest chapter of 
a turf war between Mr. Gordhan 
and President Jacob Zuma over 
government spending and the 
direction of the ANC, which has 
governed South Africa since the 
end of white-minority rule in 
1994. Allies of Mr. Zuma, whose 
second term in office ends in 
2019, have openly fought with Mr. 
Gordhan over control of state fi-
nances, including the running of 
state-owned enterprises, anticor-
ruption agencies and the central 
bank. Ratings firms have warned 
that political infighting could lead 
to South African bonds being 
downgraded to junk status.

Thousands of demonstrators 
are expected to gather in Pretoria 
on Wednesday under the banner 
of ‘Save South Africa’—a protest 
initially scheduled to coincide 
with Mr. Gordhan’s hearing.

The news marks a humiliating 
climbdown for Mr. Abrahams, 
who announced on Oct. 11 that 
Mr. Gordhan had been sum-
moned to appear in court on Nov. 
2 along with the former commis-
sioner and deputy commissioner 
of the SARS, the country’s tax 
agency. “The days for disrespect-
ing the NPA are over,” Mr. Abra-
hams said at the time.
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Stocks start week mostly lower as oil slides

Bank of England’s Mark Carney 
faces backlash from Brexit backers

Bank of England Gov. Mark 
Carney is under fire from 
those who championed 
Britain’s exit from the Eu-

ropean Union as he decides how 
long to stay on in the job at a critical 
juncture for the country.

The Canadian-born central 
banker has been hailed by sup-
porters, who argue his swift and 
authoritative response to the June 
referendum averted a market 
panic that risked destabilizing the 
global economy. But he also faces 
an unusual level of hostility from 
some political quarters, echoing 
a wave of criticism against central 
banks around the world. His pre-
referendum warnings about the 
potential cost of leaving the EU 
infuriated a number of pro-Brexit 
lawmakers, many of whom want 
to see him go.

Daniel Hannan, a member of 
the European Parliament and long-
time Brexit campaigner, tweeted 
Sunday that Mr. Carney should 
step down. “He politicized his of-
fice inexcusably,” he said. Calls for 
Mr. Carney’s resignation have also 
come from Jacob Rees-Mogg, a 
prominent member of the ruling 
Conservative Party, and Nigel Law-
son, who served as Treasury chief 
under Margaret Thatcher.

Mr. Carney has promised the 
government he will decide before 
the end of the year whether to leave 
as initially planned in mid-2018, 
after five years in the job, or stay 
an extra three to complete a full 
eight-year term as governor. He 
opened the door in late 2015 to 
serving eight years, and expecta-
tions have grown that he would 
stay on—at least until the Brexit 
vote brought him into conflict with 
some lawmakers.

JASON DOUGLAS

Goldman Sachs Group Inc. 
is taking a page from Apple 
Inc.’s playbook.

For the first time, it is allowing 
rivals to sell their own investment 
products through a Goldman web 
application, according to several 
clients and the bank.

With the move, Goldman aims to 
do more than sell just its own prod-
ucts. It is looking to create an online 
platform used by others—even 
competitors—to reach customers.

Just as iPhone users can choose 
Google Maps or Spotify’s mu-
sic-streaming service instead of 
Apple’s own applications, retail 
brokers across the country can 
choose a Wells Fargo & Co. debt 
instrument for their clients’ port-
folio, using the Goldman web tool.

It is a fresh example of investment 
banks seeking new ways to make 
money as superlow interest rates and 
tougher regulation crimp profits. In 
some cases, banks like Goldman are 
transitioning from swashbuckling 
traders to toll-taking middlemen, 
taking less risk to earn smaller fees.

For Goldman, there is urgency 
behind the shift: Its debt-trading 
desks earned $5.6 billion through 
September. That is the smallest 
haul at this point in the year since 
2003 and a fraction of the roughly 
$20 billion the debt-trading desks 
generated in that period of 2009.

“The Goldman Sachs business 
model is being disrupted by regu-
latory changes,” said Guy Mosz-
kowski, an analyst at Autonomous 
Research. “They need to replace 
lost revenue with other things.”

Goldman’s software, dubbed Si-
mon, connects financial advisers 
seeking complex debt instruments 
known as structured notes with banks 
that issue them. These notes are typi-
cally bank-issued bonds with payouts 
based on the performance of other 
measures, like the S&P 500 or oil prices.

While the products produce 
revenue streams for banks, they po-
tentially put Goldman in a new regu-
latory spotlight. The Securities and 
Exchange Commission has been 
scrutinizing whether structured 
notes are being sold to investors who 
don’t understand their risks.

Simon was developed in a sec-
tion of Goldman’s trading floor 
that has glass walls that double as 
whiteboards and a putting green 
in the corner. Within the app, a 
cartoon character helps brokers 
understand the debt offerings and 
design their own structures.

Simon belongs to a planned 
family of web-based applications 
collectively called Marquee, a play on 
“Marty,” after Goldman’s chief tech-
nologist, R. Martin Chavez. An early 
app called Blocks launched in 2012 
helps the firm’s traders move large 
chunks of exchange-traded funds. 
A newer tool, Studio, experiments 
with designs for specialized indexes.

Goldman Sachs has a 
new model: Apple
TELIS DEMOS & LIZ HOFFMAN

Gordhan.
The British pound inched down 

0.2% against the dollar at $1.2169 
following mixed media reports 
around Bank of England Gov. Mark 
Carney’s plans to serve out a full 
eight-year term.

The news comes ahead of 
a Bank of England meeting on 
Thursday, where officials are ex-
pected to announce whether they 
will ease policy further this month 
after launching a multipronged 
stimulus in August.

The WSJ Dollar Index inched 
up 0.1%, recovering slightly from 
Friday’s setback, while the euro fell 
0.3% against the dollar to $1.0953.

JOE PARKINSON

ERIC MORATH



GE to combine oil and gas 
business with Baker Hughes

G
eneral Electric Co. 
reached a deal to 
combine its oil-and-
gas business with 
Baker Hughes Inc., 

creating a publicly traded energy 
powerhouse that would give GE 
a cost-effective way to play any 
recovery in the industry.

GE will contribute its oil-
and-gas business and $7.4 bil-
lion through a special one-time 
cash dividend of $17.50 for each 
Baker Hughes share. The new 
company will be publicly traded 
on the New York Stock Exchange 
and will be 62.5% owned by 
GE and 37.5% owned by Baker 
Hughes shareholders.

The Wall Street Journal re-
ported last week that the com-
panies were in talks about a 
potential transaction.

A combination creates a com-
pany with more than $32 billion 
in revenue that could cut costs to 
better compete with rivals such 
asSchlumberger Ltd. to provide 
equipment and services to oil 
rigs and wells. It would enable 
GE to benefit from an expected 
recovery in the industry without 
having to pay for a full acquisi-
tion of Baker Hughes. It would 
also enable the companies and 
their shareholders to benefit 

Drugmakers turn cheap generics into expensive pills
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K
endall Jack was dis-
mayed when her health 
plan stopped covering 
her migraine drug Trexi-
met earlier this year. To 

buy a pack at the pharmacy would 
cost $750, compared with a $20 
copay when the drug was covered.

“Nothing’s worth $750 for nine 
pills,” she said. “It’s cruel.”

Instead, the 50-year-old stay-
at-home mother from Memphis, 
Tenn., takes Treximet’s two active 
ingredients—sumatriptan and nap-
roxen—as separate pills. For these 
two generic drugs, her copay is zero.

A spokesman for Pernix Thera-
peutics Holdings Inc., which sells 
Treximet, said the drug addressed 
an unmet need among migraine 
sufferers by combining sumatriptan 
and naproxen into a single tablet. 
He also said Mrs. Jack could get a 
pack of Treximet for $20 by contact-
ing the company directly.

Treximet is just one of many 
drugs whose active ingredients are 
generic drugs that can be purchased 
separately at a fraction of the cost. 
Others include acne cream Acanya, 
Duexis for rheumatoid pain and 
weight-loss pill Qsymia, accord-
ing to data compiled for The Wall 
Street Journal by GoodRx, a group 
that compares pharmacy prices for 
prescription drugs.

A spokesman for Valeant Phar-

maceuticals International Inc., 
which makes Acanya, said doctors 
could prescribe whichever medica-
tion they believe is most appropriate 
for their patients. Valeant is one 
drugmaker that has come under fire 
amid a broader eruption of public 
anger at drug companies for sharp 
price increases in recent years.

A spokesman for Horizon Phar-
ma PLC, maker of Duexis, said com-
bining its constituents made it easier 
for patients to stick with their drug 
regimen. Mark Oki, chief financial 
officer of Vivus Inc., which makes 
Qsymia, declined to comment.

For Treximet, a box of nine tab-
lets costs $728.67, according to Tru-
ven Health Analytics. Insurers and 
employers typically pay less than 
this so-called list price as a result of 

U.K. startup Powa’s failure sparks cross-Atlantic spat

While services sector booms, 
productivity gains remain elusive

from savings and other synergies 
from putting the two businesses 
together.

After two brutal years for the 
oil-and-gas business, GE and 
some of its rivals in the industry 
have begun to see signs of hope. 
Crude prices, which plunged 
to $30 a barrel this year from 
more than $100 in 2014, have re-
bounded to around $50 recently.

GE expects the deal to add 
about 4 cents to its earnings 
per share in 2018 and 8 cents 
by 2020.

Lorenzo Simonelli, chief ex-
ecutive of GE Oil & Gas, will be 
chief executive of the new com-
pany and GE Chief Executive 
and Chairman Jeff Immelt will 
be its chairman. Baker Hughes 

Chairman and Chief Executive 
Martin Craighead will serve as 
vice chairman. The board of the 
new company will consist of five 
directors appointed by GE and 
four appointed by Baker Hughes.

GE shares rose 0.9% to $29.48 
in premarket trading as Baker 
Hughes shares rose 5.7% to 
$62.50.

GE provided glimmers of im-
provement in the energy sector 
from the third quarter, noting 
that U.S. rig and well counts 
remained down 50% from the 
previous year but had ticked 
upward in the previous three 
months. Still, orders for services 
were down across all of GE’s oil 
business, the company said.

In recent public comments, 

When his first tech 
venture fizzled more 
than a decade ago, 
Dan Wagnerbecame 

Britain’s poster boy for the early 
2000s dot-com bust—best re-
membered for a Donald Duck 
vest he wore to a news conference 
ahead of his startup’s initial public 
offering.

Earlier this year, another of his 
companies blew up spectacularly 
amid accusations of overspending 
on lavish offices and partying. Mr. 
Wagner, for the second time, be-
came London’s face of startup folly.

Now the fight over what went 
wrong at that smartphone-pay-
ment business, Powa Technolo-
gies, is turning public, providing 
a window into the sometimes-
fraught relationship between en-
trepreneurs and investors when 
things sour.

Such fallouts are part of the 
landscape of Silicon Valley and 
other tech hubs. In London’s small 
but vibrant startup scene, however, 
Mr. Wagner’s flamboyance and 
fundraising prowess has turned 
Powa’s disintegration into the 

Does anyone really want a 
faster haircut or a speed-
ier dentist?

Economists seeking 
to explain slowing productivity 
growth have pointed to a downturn 
in global innovation. Overlooked 
in that debate is how hard it is to 
innovate in services, which are 
lapping up a growing share of con-
sumers’ budgets as goods prices fall. 
Technology has transformed many 
services—think of TurboTax, for 
instance—but has left many sectors 
like education relatively untouched.

Growth in productivity—the 
goods and services a worker pro-
duces in an hour, a key determinant 
of wages and living standards—has 
petered out along with a slowdown 
in technological advances, which 
typically reduce the time spent to 
build a laptop or car.

It has been even more stubborn, 
though, on the services front. People 
want their hairdressers and thera-
pists—and even their accountants 
and lawyers—to take their time, 
often the definition of good service.

DENISE ROLAND

STU WOO

DANA CIMILLUCA, DANA MATTIOLI & DAVID BENOIT

ADAM CREIGHTON American economist William Bau-
mol dug into this phenomenon dec-
ades ago, exploring how an expanding 
service sector can hobble productivity 
growth. He illustrated his thesis with 
the extreme example of the perform-
ing arts. “It’s fairly difficult to reduce 
the number of actors necessary for a 
performance of Henry IV,” Mr. Baumol, 
now a New York University professor, 
wrote in his landmark 1965 article.

American households spent $8.3 
trillion on services last year, more 
than double their expenditure on 
goods, while in China the rapidly 
growing service sector surpassed 
50% of GDP for the first time.

Meanwhile, the share of Ameri-
cans employed in the more-pro-
ductive manufacturing sector has 
shriveled from 13% to 8% since 2000. 
At the same time, those working in 
the fast-growing health, education 
and food-and-beverage services has 
swollen from 17% to 23%.

This is where the big drag is: Av-
erage annual productivity growth 
in these three sectors—from hospi-
tals to the corner bar—ranged from 
minus-0.6% a year to zero over the 
10 years to 2014.

British tech industry’s spectacle 
of the year.

Boston-based Wellington 
Management, one of the world’s 
largest and most conservative 
asset managers, made one of the 
biggest-ever investments in a 
U.K. startup by putting $197 mil-
lion into Powa from 2013 to 2015. 
Powa’s valuation soared, peaking 
at $2.7 billion. But after it entered 
administration—a British insol-
vency procedure akin to a hybrid 
of reorganization and liquidation 
in the U.S.—Wellington said it lost 
most of that bet.

In an interview, Mr. Wagner 
said his startup was just months 
away from becoming a success, but 
that Wellington and a Powa board 
member colluded against him to 
wrest control of Powa.

behind-the-scenes discounts: the 
average actual cost for a box of Trex-
imet is about $353, according to an 
analysis of company-reported sales 
and prescription data from IMS, a 
health-care data company. To buy 
its two constituents, sumatriptan 
and naproxen, would cost around 
$19, according to GoodRx.

There is no evidence that Trexi-
met tackles migraines any better 
than a two-pill regimen of su-
matriptan plus naproxen. The two 
clinical trials that led to its approval 
pitted it against sumatriptan alone, 
naproxen alone and placebo. Those 
trials were jointly conducted by 
GlaxoSmithKline PLC and Pozen 
Inc., now called Aralez Pharma-
ceuticals PLC. Glaxo transferred the 
rights for Treximet to Pernix in 2014.
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FG begins processes for 5.4GHz spectrum licensing

Nigeria.
Olusola Teniola, presi-

dent, Association of Tele-
communications Compa-
nies of Nigeria (ATCON), 
said: This is great improve-
ment in the penetration 
level. However, affordability 
is a big issue with broad-
band in Nigeria. At the mo-
ment, market conditions 
are responsible for the price 
gap on broadband as the 
government is not in the 
business of building broad-
band. The government only 
creates the enabling envi-
ronment.”

Teniola listed the three 
key challenges of broad-
band development in Ni-
geria as accessibility, af-
fordability and availability, 
saying the 30 percent pen-
etration target contained 
in the National Broadband 
Development document 
was mainly for the starting 
process.

With increased deploy-
ment of broadband and 
more equitable access for 
the majority, huge oppor-
tunities would be created 
for self-development in the 
country, experts say.

Development of digital 
technology via broadband 
penetration and enhance-
ment has unlimited po-
tential of enabling entire 
new industries to emerge, 
invariably reducing youth 

Fe d e ra l  G ov e r n -
m e nt  ha s  c o m -
menced processes 
for the licensing of 

broadband services on the 
5.4GHz spectrum band 
and allocation of 70/80 GHz 
band (E-Band).

Speaking on the growth 
of broadband penetration 
in Nigeria, Adebayo Shittu, 
minister of communica-
tions, said penetration lev-
els had now reached 20.95 
percent, from just 10 per-
cent in under a year, and in-
ternet penetration level had 
increased to 47.44 percent.

However, there was still 
a pressing need for Nigeria’s 
Foreign Direct Investment 
to increase from its current 
$38 billion and for penetra-
tion rate to attain the set 
target of 30 percent by 2018, 
Shittu said.

The minister disclosed 
this at a conference organ-
ised by the National Council 
on Communication Tech-
nology at the weekend in 
Kaduna.

To achieve this, the min-
ister said that in addition 
to the government’s plan 
to license broadband ser-
vices on the 5.4GHz spec-
trum, the government had 
also licensed six slots of the 
2.6MHz spectrum for the 
deployment of 4G-LTE in 

NSE market indices down by 0.28%
unemployment through job 
and wealth creation.

Admitting that ICT has 
become a fulcrum of the 
nation’s economy, the min-
ister said the “challenge is 
how to harness and leverage 
the opportunities thrown 
up by the new economy 
powered by ICT to address 
the issues of revenue, in-
vestments and cost savings.”

According to Shittu, ICT 
innovation, entrepreneur-
ship, penetration and the 
broadening of investment 
opportunities is one of the 
key avenues for increas-
ing generated revenue in 
any economy, including 
Nigeria.

Activities on the Nigerian 
Stock Exchange (NSE) on 
Monday resumed for the 

week on a negative posture with 
the market indices down by 0.28 
percent due to profit taking.

The News Agency of Nigeria 
reports that the market capitali-
sation dropped by N26 billion or 
0.28 percent to close at N9.349 
trillion against N9.375 trillion 
achieved on Friday.

Similarly, the All-Share In-
dex, which opened at 27, 294.21, 
shed 74.12 points or 0.28 percent 
to close at 27,220.09 following 
loses recorded by some highly 
capitalised equities.

7UP recorded the highest 
loss to lead the losers’ chart, 
shedding N7.94 to close at 

N150.86 per share. Lafarge Af-
rica trailed with a loss of N2.50 to 
close at N47.50 and Cadbury de-
clined by 65k to close at N12.95 
per share. Flour Mills lost 44k to 
close at N19.08, while Guaranty 
Trust Bank was down by 35k to 
close at N23.50 per share.

Conversely, Total led the 
gainers’ table, gaining N15.01 
to close at N345 per share. It 
was followed by Nestle gaining 
N4 to close at N795 and MRS 
gained N3.35 to close at N43.35 
per share.

Okomu Oil appreciated by 
N2.05 to close at N43.05, while 
PZ Industries increased by N1 to 
close at N17.50 per share.

In spite of the drop recorded 
by market indicators, the vol-
ume of shares traded inched by 

JUMOKE AKIYODE 48.12 per cent with an exchange 
of 219.89 million shares worth 
N1.88 billion traded in 3,933 
deals.

This was in contrast with 
a turnover of 148.45 million 
shares valued at N1.08 billion 
exchanged in 2,073 deals on 
Friday. Wapic Insurance was 
the toast of investors, accounting 
for 26.91 million shares worth 
N13.46 million.

Sterling Bank followed with 
26.31 million shares valued at 
N23.68 million and United Bank 
for Africa traded 21.67 million 
shares worth N92.14 million.

Access Bank sold 21.08 mil-
lion shares valued at N119.23 
million and Fidelity Bank ex-
changed 17.31 million shares 
valued at N15.60 million.

OPEC oil output hits new record on Nigeria, Libya
OPEC’s oil output is likely to 

set another record high in 
October, a Reuters survey 

found on Monday, as Nigerian 
and Libyan output partially re-
covered from disruptions and 
Iraq boosted exports, Reuters 
reports. 

The rise in output could add 
to scepticism about OPEC’s abil-
ity to finalise a plan agreed in 
September to limit supplies. Oil, 
which rallied to a 2016 high near 
$54 a barrel following the deci-
sion, has since slipped toward 
$48. 

Supply from the Organisa-

tion of the Petroleum Exporting 
Countries has risen to 33.82 
million barrels per day (bpd) 
in October from a revised 33.69 
million bpd in September, ac-
cording to the survey based on 
shipping data and information 
from industry sources.

That would be 820,000 bpd 
above the top end of a target out-
put range OPEC agreed to adopt 
at a Sept. 28 meeting. According 
to analysts, production near 34 
million bpd would prolong the 
supply surplus weighing on the 
market. 

“With OPEC production 

creeping up toward 34 million 
barrels a day, a production freeze 
guarantees that the oil market will 
remain out of balance throughout 
2017 and into 2018,” said David 
Hufton of oil broker PVM. 

Supply has risen since OPEC 
in 2014 dropped its historic role 
of fixing output to prop up prices 
as Saudi Arabia, Iraq and Iran 
pumped more. Production has 
also climbed due to the return of 
Indonesia in 2015 and Gabon in 
July as members. 

October’s supply from OPEC 
excluding Gabon and Indonesia, 
at 32.88 million bpd, is the highest 

in Reuters survey records starting 
in 1997. 

In October, the increase was 
led by Nigeria, Libya and Iraq. 
Supply in Nigeria, where output 
had fallen due to militant attacks 
on oil installations, rose as exports 
of Qua Iboe and Forcados crude 
resumed. 

In Libya, production has been 
hit by port shutdowns, strikes and 
protests since the fall of Muam-
mar Gaddafi in 2011. Output has 
increased in recent weeks since 
the reopening of some major 
terminals, but remains a fraction 
of the 2011 rate.
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20% interest rate on agric loans cannot guarantee Nigeria’s progress - Obasanjo

Nigeria’s former presi-
d e n t ,  O l u s e g u n 
Obasanjo, has said no 

nation, including Nigeria, can 
make any meaningful progress 
when its financial institutions 
lend to agropreneurs at 20 to 
25 percent rate.

Obasanjo, who spoke week-
end at the 2016 Tony Elu-
melu Foundation (TEF) Forum 
in Lagos, said it was only a 
farmer growing cocaine that 
could survive with loans given 
at those rates, stressing that 
African nations must devise 
measures to make agriculture 
attractive to the youth.

“America developed agri-
culture by giving loans at two 
and a half to three percent 
rate. Agric needs money, but 
if you are going to give loans to 
farmers, don’t do it at 20 to 25 
percent,” Obasanjo said.

It is a disincentive for Nige-
ria to allow investors to wait for 
one week before getting entry 
visas, Obasanjo further said, 
saying that Nigerian products 
cannot get into the United 
States because of absence of 
a certification centre, which 
countries like Ghana had.

Looking straight to Lai Mo-
hammed, Nigeria’s informa-
tion minister, Obasanjo said, 
“We have to make business in 

Nigeria easy. We have to make 
investors wanting to come to 
Nigeria. You said you are doing 
that, but we want to see results.”

Okezie Ikpaezu, Abia State 
governor, said there were 
100,000 young men producing 
shoes and clothes in the state, 
disclosing that Aba produced 
50,000 pairs of shoes for the 
Nigerian military earlier in 
the year.

Folorunso Alakija, the 
richest black woman, told 
1,000 entrepreneurs gathered 
from across Africa that en-
trepreneurship was fraught 
with difficulties, dangers and 

... as Elumelu calls for enabling environment discouragement, stressing 
that they might need to fight 
competition, friends and even 
government at some point in 
the future in order to succeed.

The TEF last year launched 
$100 million funding scheme 
for 10,000 young entrepreneurs 
across Africa. Each year, $10 
million is disbursed to 1,000 
entrepreneurs from different 
sectors of the African economy.

Tony Elumelu, chairman 
of the Foundation, said 20,000 
young entrepreneurs applied 
for seed funds in 2015 while 
45,000 applications were re-
ceived this year, saying that 
only 2,000 people have been 
selected out of 65,000 appli-

cants.
Elumelu said more support 

is needed to ensure prosperity 
is shared among Africans, add-
ing that several organisations 
such as ECOWAS, African De-
velopment Bank, Coca Cola, 
General Electric, Microsoft 
and the Nigerian government 
have keyed into the scheme in 
various ways.

He said young entrepre-
neurs want the right environ-
ment to do business, tax reliefs 
as well as harmonisation of 
taxies, while calling on other 
well-to-do Africans to support 
the growth of entrepreneur-
ship in the continent to reduce 
crime and unemployment.  

Lai Mohammed said the 
government is targeting to 
develop agriculture, solid min-
erals and the creative industry, 
adding that the president has 
already approved the estab-
lishment of Committee on 
Ease of Doing Business and 
the N500 billion Social In-
tervention Fund to support 
Nigerians.

Also speaking, Ernest Bai 
Koroma, president of Sierra 
Leone, said the new African 
thinking is not in extractives 
any more but on local produc-
tion and value addition to cre-
ate jobs. “This requires a shift to 
processing our raw materials,” 
Koroma said.

NAICOM refers NICON, UNIC, Guinea to 
FRC over statutory compliance failures

Insurance regulator, the 
National Insurance Com-
mission (NAICOM), has 

referred three insurance com-
panies, NICON Insurance, 
UNIC Insurance and GUINEA 
Insurance to the Financial 
Reporting Council (FRC) for 
non-compliance with statu-
tory requirements.

The statutory require-
ments, which are in three dif-
ferent levels, involve Minimum 
Capital Base, Solvency Margin 
and Asset Cover.

Each of the three com-
panies the commission said 
breached one or more of these 
statutory requirements in their 
2015 financial returns and has 
been referred to FRC for ap-
propriate action.

Meanwhile, NAICOM has 
also reported former directors 
of Godlink Insurance plc to 
the Economic and Financial 
Crimes Commission (EFCC) 
for illegally allocating shares 
of the company to themselves 
without paying for them.

These were disclosed 
weekend by Olufemi Oluniyi 
Oba, director, supervision, 
NAICOM, at a seminar for 
Insurance and Finance Cor-
respondents held in Gombe, 
Gombe State.

It is a requirement of the 
FRC that financial industry 
regulators refer companies 
under their watch that fail 
any of the statutory test to the 
Council, who in turn will verify 
and take appropriate actions, 
Oba said.

He said the level of compli-
ance by insurance companies 
had improved unlike previous 
years, particularly in terms 
of submission of annual and 
quarterly returns, “they are 
beginning to understand how 
they report, appreciate penal-
ties and doing things properly.”

Companies such as African 
Alliance and Linkage Assur-
ance plc accounts are under 
processing with the commis-
sion, while 44 companies have 
received approval of their 2015 
accounts, he said.

While IGI, A&G Life, A&G 
General Insurance, Interna-
tional Energy Insurance are 

among nine insurance compa-
nies that are yet to submit their 
accounts to the commission.

The commission said that 
in the process of investigations 
carried out by forensic review 
on Goldlink Insurance they 
found out that some directors 
were claiming to be majority 
shareholders while in the real 
sense they were not.

Following the investigation, 
the directors were directed by 
the commission to relinquish 
there shares, which they did 
voluntarily and the board were 
later dissolved by the com-
mission.

The commission added 
that without a share audit, 
the commission would not 
had been able to find out the 
actual shareholders of these 
companies.

The commission further 
said that they collaborated 
with other regulatory agencies 
such as SEC to see that they 
recover these unpaid shares.

It also disclosed that the 
commission had referred 
some of these issues to the rel-
evant law enforcement agen-
cies to ensure these issues were 
properly addressed.

The commission also con-
firmed the refund of N66 mil-
lion by one of the chairman 
of an insurance company un-
der regulatory intervention, 
although, the name of the 
concerned chairman was not 
given by the commission.

The commission noted 
that regulatory order only re-
strict spending limit in such 
a way they had to send it to 
the commission for approval, 
while adding that claims and 
reinsurance were not part of 
the issues referred to the com-
mission for approval.

The commission point-
ed out that regulatory order 
should not be a reason why 
companies were failing in their 
responsibility to their investors 
and insuring public.

The companies are placed 
on regulatory order because 
they have been found want-
ing in significant issues of 
regulations, such as corporate 
governance, internal struggles, 
financial issues, solvency, in-
ability to pay claims, etc, he 
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a coherent and measurable 
manner? Who does what and 
when? 

 Recently the President 
sent a request to the National 
Assembly to approve the bor-
rowing of $30 Billion ( approx 
12 Trillion Naira) over the 
next two years. I have read 
many people opposing this 
request. People are asking 
what this large sum of money 
will be used for. Why must we 
be borrowing?  The National 
Assembly is reported to be 
planning to restore toll gates 
on some of our highways and 
the labour has threatened to 
go on strike! Each time men-
tion is made about divesting 
from  or selling certain na-
tional businesses or assets, 
we hear of oppositions and 
threats by different economic 
agents including different 
members of the executive and 
different arms of government 
and some are so vociferous 
or threatening that the gov-
ernment is blackmailed to 
back-off . Right now it is clear 
that some level of subsidy has 
been re-introduced in the 

Making hard economic choices for Nigeria...
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Africans can judge...

still personally distraught 
watching how Kenya’s Uhuru 
Kenyatta, a sitting African 
head of state, was made to go 
through the indignity of a trial 
on live international televi-
sion. If that is not reminiscent 
of colonialism, I don’t know 
what is. Although the charges 
against him were eventually 
dropped, Mr Kenyatta has the 
unenviable record of being 
the first head of state to be so 
tried. I agree that victims of 

Continued from back page the violence during the elec-
tions that heralded his emer-
gence deserve justice. But 
still, heads of states are treat-
ed with respect not because 
of who they are but because 
they embody the sovereignty 
of a people. Yes, most leave 
much to be desired. Even so, 
some pretensions matter: 
everyone deserves a certain 
level of dignity. I have heard 
arguments about the motive 
of the Zuma-led South Afri-
can government in seeking to 
exit the ICC at this time. Crit-

pump-price of PMS but gov-
ernment is ‘afraid ‘ to allow 
price adjustment because of 
potential opposition. 

  I cannot say that all op-
positions to public policy 
will end with the fashioning 
of a vision. But I am certain 
that people are better able 
to support government poli-
cies if they know where the 
government is going, why the 
government is going there, 
what roles and sacrifices each 
person is expected to play or 
make and what the future 
benefits will be for all. Even 
when Babangida wanted to 
begin the fundamental eco-
nomic policy of structural 
adjustment vis a vis taking 
the IMF loan, he allowed a 
healthy debate that allowed 
Nigerians appreciate the pros 
and cons of either policy op-
tions. Most Nigerians seemed 
to have preferred the home 
grown structural adjustment 
than the IMF loan. I believe 
this helped to reduce the 
ultimate opposition to the 
structural adjustment which 
started with the exchange rate 
adjustment.

 To conclude, my point is 
that Nigeria’s economic re-
covery and sustained growth 
cannot be achieved when the 
economic actors are singing 
from different hymn books 
and confusing the audience 
as we seem to be doing now. 
Going on weekend retreats by 
the President and his advisers 
is useful. But that is not suf-
ficient. The retreats will allow 
the executive to harmonize 
their views. Thereafter, they 
must sell their views to the 
civil service, the legislature, 
the judiciary, the national 
economic intelligence coun-
cil, the private sector, the civil 
society- spelling out where 
the government is going, 
what it intends to achieve 
and what role each group is 
expected to play in reaching 
the goal and what benefits 
will accrue to all if the mission 
is accomplished. That will be 
the beginning of fashioning 
an overriding and unifying vi-
sion that will enable us make 
hard economic policy choices 
that will accelerate our recov-
ery and attain sustainable 
growth and development.

ics of the South African move 
have suggested that given the 
country’s stature, it may have 
unwittingly provided cover 
for some not so well-regarded 
African leaders – ‘elected dic-
tators’ – to now make similar 
moves. The Gambia proved 
the point all too quickly, 
announcing its withdrawal 
shortly after. No matter. There 
is an opportunity in the grow-
ing anti-ICC sentiment: the 
mandate of the AU’s African 
Court of Justice and Human 
Rights should be expanded.

cetera, see themselves as law. 
Also Okada motorcycle riders, 
keke Napep operators, street 
hawkers, and motor park touts 
popularly called “agberos” 
conduct their affairs outside 
established laws. 

I don’t want to dwell ex-
tensively on lawlessness dis-
played most times by mem-
bers of law enforcement agen-
cies as some of them lack the 
discipline to enforce laws. 
Security operatives should 
not feign ignorance of exist-
ing laws on corruption, even 
though they could have a dif-
fering view on any law. When 
laws become unenforceable, 
there is need for reforms. But 
those in government find it 
difficult to change laws even 
when it is glaring that they are 
obsolete. 

Most Nigerians barba-
rously use and abuse existing 
laws, such that impunity and 
corruption hold sway. Huge 
sums of money are stolen 

Democracy with impunity...
Continued from back page laws. Most military decrees 

converted to acts of parlia-
ment need to be reviewed be-
cause some of their contents 
are anti-democracy. We need 
to strengthen our institutions 
to deal with impunity and cor-
ruption. It may be difficult as 
most elected and appointed 
public officers want status 
quo to remain because they 
benefit immensely from im-
perfections of our laws. 

Democracy will function 
properly with the rule of law, 
not impunity. The burden 
rests squarely on all Nigerians 
particularly the nation’s legal 
community and civil rights 
organizations not to look the 
other way when impunity is 
enjoyed by criminals and law-
breakers in our society.

If President Buhari is the 
progressive he claims to be, 
he must have the political 
will to champion the imple-
mentation of the report of 
the 2014 Constitution Review 
Committee.

from government treasuries 
but those who stole are going 
round the country as heroes 
and heroines. Most of these 
grand thieves are not pun-
ished because of impunity. 
I align myself with the Vice 
President, Yemi Osibajo’s re-
cent remarks “that corruption 
is crime against humanity.”

What is the problem with 
Nigeria, you may ask? I will 
answer by saying that Nigeria’s 
problem is that some people 
are obedient while jails are 
full of petty thieves, and all 
the while the grand thieves are 
running the country. That’s 
our problem! Nigerians need 
to develop a culture that obeys 
the rule of law. For Nigeria to 
enforce the law, appropriate 
mechanisms must be put in 
place to deter, rehabilitate, 
and punish those who violate 
rules and norms governing 
our society. 

There is need to reform 
most institutions of govern-
ance, by reviewing obsolete 
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said economic difficulties in the 
country has raised default risks, 
with a negative impact on cred-
ibility and trust.

 Businesses are suffering, as 
insurance firms shy away from 
giving guarantees are performance 
bonds.

“Banks will be unwilling to give 
out loans because the borrower 
may not be able to pay back as at 
when due and without the insur-
ance bond or guarantee, the bank 
bears the risk alone.” 

It is also affecting the con-
tracting process as performance 
bonds give some comfort to the 
government that the contractor 
will execute a contract in line 
with the terms of the award, if it is 
mobilised with some funds while 
manufacturers will not be comfort-
able that their suppliers will deliver 
raw materials after receiving some 
advance payments. Without a per-
formance bond this whole process 
falls apart.

 Tope Smart, managing direc-
tor/CEO, NEM Insurance plc also 
says that issuing bond is not cur-
rently a good business because 
trust is an issue and it will be 
dangerous for any insurer to issue 
performance bond “when you are 

Insurers avoid bond guarantee as default risks rise
not 100 percent sure of the clients 
capacity in these difficult times.”

 Sakiru Oyefeso, managing 
director, Staco Insurance Plc says 
“you are aware that people are 
having issues with funding as result 
of economic crisis and so default 
rate is high. When the probability 
that there will be default is high, 
why will you as an insurer accept 
such contract? You will sink, so we 
are being cautious in taking part in 
such business, particularly at this 
time in our economy.”

“Insurance bond can sink a 

company if you take such business 
without caution”, says Adeogun 
Christopher, financial and risk 
assurance service officer at SIAO.

But some insurance firms are 
defying the trend and taking on 
more bond guarantees despite the 
increased risks.

Mayowa Adeduro, managing 
director/CEO, Anchor Insurance 
Company Limited says “Many of 
our colleagues are avoiding bond 
business at this time, but we have 
built skills and new capacity to do 
the business and do it well. I can 

MODESTUS ANAESORONYE confirm to you that we are making a 
lot of money on bond and we hope to 
build on what we have as we go for-
ward in the business” Adeduro said.

Sunday Thomas, Director-Gen-
eral, Nigerian Insurers Associa-
tion, says that in a period of eco-
nomic recession like this, claims 
are bound to rise, so why will an 
insurance company want to pile 
trouble on its head?

“If you must do bond, you must 
scrutinise the borrower because 
we are not selling paper, we are 
looking at the personality.”

T
he economic downturn 
has raised default risks 
making insurance firms 
to shy away from offer-
ing bond guarantees to 

financial institutions for loans and 
contracts to customers, Business-
Day investigations show.

  The cautious approach by 
insurance firms, which has put 
businesses worth billions of naira 
on hold, is as a result of the high 
default rate currently threatening 
the continued survival of some of 
the firms.

 An insurance bond is a product 
by which insurance companies 
guaranty-scheduled payments of 
interest and principal on a bond 
or other security in the event of a 
payment default by the issuer of 
the bond or security.

 As at the end of 2014, insurance 
bonds, which are classified under 
miscellaneous portfolio in pre-
mium, contributed N12.26 billion, 
about 6.6 percent of N184.97 billion 
of the industries total revenue from 
general business.

 Funmi Babington-Ashaye, 
managing director/CEO, Risk 
Analyst Insurance Brokers Ltd 

Babatunde Fashola, minis-
ter of power, works & hous-
ing (r), and  Tonye Oliver 
Braide, president, Nigerian 
Institute of Architects, dur-
ing a courtesy visit to the 
minister to discuss issues 
relating to the housing sec-
tor at the Ministry of Power, 
Works & Housing  head-
quarters, Mabushi, Abuja, 
yesterday.

CBN in damage control of failing forex policy with... 
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Emerging estates set to compete with Banana Island,... 
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the CBN does not have enough 
dollar firepower to satisfy demand.

 “Post devaluation policy mis-
takes have undone the initial good 
work. There has emerged a more 
serious crisis of confidence over 
the foreign exchange market,” said 
David Cowen, Africa economist at 
Citibank.

 The CBN gross dollar reserves 
fell to $23.95 billion as of Oct 27, 
down 2.7 percent from Sept 27 and 
20.5 percent lower than a year ago.

 The International Monetary 
Fund (IMF) estimates that net 
inflows into reserves from foreign 
exchange swaps were in the region 
of $4.8 billion in 2014 and 2015, 
which means that the CBN net 
reserve position is much lower 
than the gross position, according 
to Cowan.

 Tiffany Odugwe, a research 
analyst at Cardinal Stone Partners, 
said the auction is meant to clear a 
backlog from two weeks ago when 
the CBN sold $314 million, instead 
of an agreed $800 million.

 “The banks ought to have bid 
on behalf of the manufacturers at 
the time when $314 million was 
sold,” Odugwe said. “The CBN is 
selling $500 million to clear the 
backlog of demand that was not 
met then.”

 The last time the CBN held a 
special intervention dollar auction, 
market participants criticised the 
process for being opaque, even as 
they said the dollars sold fell short 
of demand.

 Some manufacturers said they 
were not afforded ample time to 
bid in the dollar forwards auction 
by the CBN holding today, Tuesday 
November  1.

 Frank Jacobs, president of 
the Manufacturers Association 
of Nigeria (MAN) said he sent a 
text to Godwin Emefiele, the CBN 
governor, to postpone the auction 
in order to afford him some time 
to disseminate the information to 
manufacturers.

 “There was not enough aware-

ness of the auction and as such, 
there may be no sufficient time 
for manufacturers to bid,” Jacobs 
said by phone. “I only heard about 
it yesterday evening and although 
I tried to call some, I could not 
have called all 2,500 manufactur-
ers within that time frame and 
expected them to meet 12:00pm 
deadline yesterday.”

 Bids closed at noon yesterday 
despite the fact that banks were 
notified last week and given till 
noon today to send the list of for-
eign exchange requests from their 
customers in the manufacturing 
sector, sources familiar with the 
matter say.

 But Jacobs observed that the 
CBN’s series of dollar auction was 
a good sign that the apex bank was 
committed to supporting Nigeria’s 
manufacturing sector, which is in 
recession.

 “Although the auction does not 
cover all our needs, it shows that 
the CBN is interested in our suc-
cess, even though it appears the 
commercial banks (the primary 
dealers) are not cooperating with 
the regulator to soften the hurdles 
thrown at us by dollar shortages.”

 A lack of dollars has caused 
many firms to halt operations and 
lay off workers, compounding an 
economic crisis rooted in fall in 
the price of oil, which accounts 
for 70 percent of Nigeria’s budget 
revenues.

 Africa’s biggest economy is 
facing its first recession in 25 years.

 The economic crisis has kept 
the naira under pressure against 
the dollar, and the central bank 
has struggled to support the local 
currency with diminishing foreign 
exchange reserves.

 There had been no activity on 
the interbank market, where the 
naira is quoted at N305 per dollar, 
two hours after it opened on Mon-
day data from the FMDQ show.

 On the black market, the naira 
was quoted at N470. 

“The CBN needs to have a long 
term plan about real naira flex-
ibility going forward,” Cowan said.

ing population, particularly the 
emerging middle class.  The $6 
billion Eko Atlantic City leads the 
pack, along with Orange Island and 
Gracefield (Phoenix) Island.

 Unarguably, Banana Island, a 
predominantly residential layout, 
built on reclaimed land from the 
ocean, is today the most expensive 
and exclusive neighbourhood in all 
of Nigeria and remains the most 
sought after address, harbouring 
luxury homes and costly parcels of 
land which sell for about N400, 000  
(about $1,326) per square metre.

 However, these emerging urban 
communities are offering value, 
comfort and luxury comparable 
to those obtainable in the exist-
ing neighbourhoods, given their 
relative affordability, stronger value 
proposition as mixed-use develop-
ments, and standard infrastructure.

 Housing industry operators 
affirm that these are upscale neigh-
bourhoods are comparable to Ba-
nana Island and VGC, pointing out 
that their emergence is developers’ 
response to growing demand from 
a growing population.

 “What is happening is that de-
velopers have realised that where 
you have a decent population, 
there would always be craving 
for well laid out communities or 
estates. So, the developers of Or-
ange Island, or Gracefield Island, 
for instance, saw an opportunity 
to create first class layouts close to 
Lekki Phase 1”, said Rogba Orimo-
lade, an estate surveyor and valuer.

 Orange Island is a new resi-
dential destination rising off the 
coast of the Lagos Lagoon, just 800 
metres away from Lekki Phase 1 
and holds promise for exclusive, 
first grade living with standard 
infrastructure.

 Unlike Banana Island, it will be 

a mixed-use development com-
prising residential, commercial 
and leisure facilities with a low-
density population estimated at 
9,000 residents.

 The islands offer strong value 
propositions, as alternative ‘urban 
escapes’ from the increasingly busy 
and commercialised Lekki Phase 1 
and, according Ebitu Ukiwe, CEO, 
Locus Promotion—a real estate 
marketing firm—Orange island 
particularly is cost-effective, as it 
still has some private plots avail-
able for sale at all-inclusive prices, 
starting from N110 million per plot.

Gracefield Island is set to compete 
with the existing neighbourhoods 
being a luxury development, likened 
only to Dubai’s Palmtree Island and 
offering opportunities to people to live 
in luxury houses, work in ultramod-
ern office complexes, shop in the best 
shopping malls and play in the most 
exquisite tourism centres.

It is a mega residential and 
commercial community being 
promoted by Gravitas Investments 
Limited which assures that Lagos is 
set to witness a fundamental posi-
tive shift in new city development 
and real estate construction, as the 
island is designed and being im-
plemented to be eco-friendly and 
ensure sustainability in all aspects 
of its development.

Tayo Odunsi, an estate sur-
veyor and valuer affirms that these 
islands hold promise for a vari-
ety of house-types, ranging from 
condominium to terraced houses 
and single household units, con-
structed to world-class standard, 
and offered at reasonable prices. 
There is a commercial area at  
Gracefield with  a  business park 
that will offer purpose-built office 
environment to generate the vi-
brance and orderliness necessary 
for wealth creation centres.

Odunsi, also the CEO, North-

court Real Estate, notes that new 
urban communities such as Or-
ange Island, Gracefield Island and 
Eko Atlantic are usually desirable to 
buyers, as they offer better planned 
and qualitative infrastructure in 
comparison to public main areas, 
amongst other reasons.

But much as she believes these 
new islands can compete with the 
existing upscale neighbourhoods 
and that there is a need for them 
in  a massive city like Lagos, Ere-
juwa Gbadebo, an architect, has 
her reservations with the design 
of these new cities, especially with 
their roads infrastructure.

“I thought that by now there 
should be a massive network of 
bridges by the coastlines that will 
interconnect those new towns like 
the fourth mainland bridge. 

“We expect the Lagos State Gov-
ernment to be doing a whole lot of 
roads and bridges infrastructure 
that should connect these islands 
to the major roads and bridges so 
that people can connect to them.

“I also expect the islands to have 
within them, an arrangement that 
will cater for the junior people, 
especially the middle class who 
are already disappearing from 
the larger society.  Let there be an 
arrangement for this class of peo-
ple within their own purchasing 
power”, she advised.

Odunsi believes there are a 
couple of factors that make new 
developments successful, one of 
which is the presence of an anchor 
occupier which helps to attract 
other users to the estate. “VGC had 
the Nicon Hotel, Chrisland School, 
the VGC Shopping complex and 
proximity to Ikota Shopping Mall 
as attractors to the scheme, while 
Banana Island had Ocean Parade, 
the Airtel office building among 
others. I believe also that anchor 
occupiers will go a long way in 
ensuring early stages of success for 
these emerging islands”,  he noted.
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market forces to determine 
the exchange rate, the Presi-
dent and his team remain 
on opposing sides. It was 
reported that CBN Governor 
Emefiele had to sign an un-
dertaking that in one year the 
Naira must be restored to an 
exchange rate not exceeding 
250 to the dollar before the 
President reluctantly con-
ceded. If the president and his 
team do not have a common 
vision of where the economy 
should be headed and how to 
get there, will it be surprising 
if we have discordant tunes 
from the private sector, the 
trade unions and the civil 
society?

 Today, it is clear that we 
are undermining critical hard 
economic choices we need 
to make to secure our fu-
ture because of the absence 
of a unifying vision for our 
economy and polity. We hear 
of diversifying the economy, 
we hear of promoting local 
manufacturing, we hear of ag-
ricultural revolution, we hear 
of being more self reliant, 
we hear of reducing reliance 
on oil & gas etc. The truth is 
that these are things we have 
heard in the past, even during 
the military era. But how do 
we achieve these things in 

leaders often made reference 
to the vision, there was  poor 
knowledge and understand-
ing of what the private sector 
was to do in the realization 
of the vision. I was pained to 
no limit that a document that 
cost so much to develop and 
which, in my opinion, was a 
very great document was not 
allowed the necessary buy-
in by majority of Nigerians. 
To many Nigerians, Vision 
2020 was either ‘their vi-
sion’ or mere slogan. Often, 
commentators sniggered at 
it. Nevertheless there was 
evidence that a significant 
part of public sector policy 
development and budgetary 
provisions took a cue from 
the Vision 2020 document be-
tween 2010 and 2014. Hence 
following from the rebasing 
of the Nigerian economy in 
2013, Nigeria became the 
largest economy in Africa and 
the 26th in the World- 6 posi-
tions shy of the 2020 target. 

Today, according to the 
International Monetary fund 
(IMF), Nigeria is still the 
largest economy in Africa 
and we have improved to the 
22nd position in the world. 
So, by and large we seem 
to have accomplished that 
vision, though the current 
recession threatens sustain-
ability. For now, Nigeria’s 

economic policy choices on 
the surface seem directed 
at getting Nigeria out of re-
cession. But what are these 
policies and to whom are they 
known? Everyone is asking 
for a comprehensive strate-
gic economic blue print that 
clearly shows where we are 
headed. What role are the dif-
ferent sectors of the Nigerian 
society expected to play in 
achieving this objective? Is 
getting out of the recession 
the end goal or are we going 
somewhere else?

  To answer these ques-
tions requires that Nigeria has 
a uniting vision and that all 
economic actors, including 
our international partners be 
made to understand and buy 
into the vision, so that we can 
all pull in one direction. That 
we have no uniting vision is 
evident by the fact that the 
President is often on differ-
ent pages with his ministers 
and economic advisers. The 
President himself confessed 
that nobody had convinced 
him on the need to fully de-
regulate the downstream pe-
troleum sector and to remove 
subsidy. He inferred that he 
reluctantly accepted, hence 
he had to travel out of the 
country to allow Kachikwu 
have his way. When it came to 
floating the Naira or allowing 

R
estoring Nigeria to 
sustainable eco-
nomic growth will 
involve making 
very hard choices. 

But these choices will be 
dependent on our long term 
strategic vision. Otherwise, 
we will be busy responding to 
short term challenges which 
may prevent us from achiev-
ing sustainable economic 
growth and development. 
I do not think we have one 
now, since to the best of my 
knowledge the last effort to 
devise a national vision was 
by President Musa Yardua, 
which resulted in the Vi-
sion 2020. Though President 
Goodluck Jonathan bought 
into this vision, I was often 
critical of the lack of diligence 
and focus in the pursuit of the 
tenants of the Vision 2020. It 
was generally known that Ni-
geria aspired to achieve high 
economic growth to become 
the 20th largest economy by 
the year 2020 but not much 
else.

  Though the public sector 
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combined with constitutions. 
Perhaps, that is why most 
modern democracies includ-
ing Nigeria, have incorporated 
constitutional guarantees of 
individual rights and such 
structural safeguards as sep-
aration of powers, judicial 
review and other checks and 
balances. Regrettably, what 
we got in 1999 is a constitution 
with numerous imperfections 
that needs to be reviewed. 

There is no perfect democ-
racy in the world. In spite of 
imperfections, most Western 
democracies have benefitted 
from democracy. The benefits 
of democracy include pro-
motion of change in govern-
ment, protection of citizens, 
advancing accountability and 
transparency, promotion of 
human rights and equality, 
prevention of monopoly of 
power, and provision of op-
portunities for citizens among 
others. The weaknesses of de-
mocracy are however, seen in 
corruption, misuse of public 
funds, wrong choice of elected 
and appointed public officers, 
emphasis on quantity rather 
than quality, etcetera. It is the 
rule of law that takes care of 
the weaknesses of democracy, 
not impunity.

Impunity as a concept is 
“exemption from punishment 

Let me start this piece 
by quoting copiously 
from a Russian-Amer-
ican novelist and phi-

losopher, Ayn Rand. In her 
book titled Atlas Shrugged, 
she says: “When you see that 
in order to produce, you need 
to obtain permission from 
men who produce nothing- 
When you see that money is 
flowing to those who deal, not 
in goods, but in favours- When 
you see that men get richer by 
graft and by pull than by work, 
and your laws don’t protect 
you against them, but protects 
them against you- When you 
see corruption being reward-
ed and honesty becoming a 
self-sacrifice- You may know 
that your society is doomed.”

Nigerians wanted a liberal 
society, but not a miserable 
one perpetrated through tyr-
anny. That was why in 1999, 
Nigerians wrestled with the 
military and got democracy 
from the junta in power at that 
time. It is doubtful if political 
leaders in Nigeria were abreast 
of the fact that democracy has 
its flaws and weaknesses, 
which makes it imperative 
for the nation to prepare its 
leaders for the imperfections. 
But, early philosophers such 
as Plato, Aristotle, and others, 
have expressed fears about 
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democracy. 
Plato for instance, in his 

objection to democracy, ar-
gued that the best political 
arrangement a nation could 
have was to have it ruled by 
educated elites who would 
be recognized early and pre-
pared through education for 
the task of leadership. He was 
favourably inclined to leaders 
who would own no property 
and therefore be immune to 
corruption. Conversely, Aris-
totle, who defined man as a 
“political animal,” held that 
politics and ethics are endless. 
He claimed that the good life 
for individuals requires an 
organized society in order to 
make democracy work. Out of 
all philosophers of old, it was 
Confucius who questioned 
what makes a good ruler or 
leader. In his views, “a good 
ruler or leader is in essence 
a highly ethical individual, 
whose example and loving 
concern for his people will 
ensure that the nation func-
tions well.”

The fears of these schol-
ars were due to the fact that 
democracy involves major-
ity rule which may lead to 
mob rule. In order to avoid 
mob rule, they argued that 
most democracies must have 
representative governments 
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or loss or escape from fine. 
It is completely 180 degrees 
out of phase from the rule of 
law. Impunity has resided in 
Nigeria’s political landscape 
for a long time, such that an 
essayist was compelled to say 
that “impunity is a Nigerian.” 
The tragedy is that Nigeria is 
a nation where anybody in 
leadership position- clerics, 
monarchs, ministers, law-
makers at state and federal 
levels, military top brass, state 
governors, labour leaders et-

Making hard economic choices for 
Nigeria: Imperative for a vision

Continues on page 38
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Unfair system makes 
easy prey of Africans

At least three Afri-
can countries have 
announced plans 
to withdraw from 

the International Criminal 
Court (ICC). South Africa 
and Burundi would almost 
certainly be out by October 
next year. Many are likely 
to follow. Their reason? The 
ICC unfairly targets Africans. 
Established in 2002 to pros-
ecute genocide, war crimes, 
and crimes against humanity, 
the ICC could as well relocate 
to Africa instead of its current 
wintry abode in the Nether-
lands. All but one – relates 

to allegations of war crimes 
in the 2008 Georgian armed 
conflict – of the ten cases cur-
rently being investigated by 
the ICC are related to African 
states. For a United Nations 
(UN) body, it is almost ludi-
crous that two permanent 
members of the UN Security 
Council do not subscribe to 
the court. China never ratified 
the Rome Statute, the treaty 
which established the ICC. 
The United States decided not 
to ratify the treaty in 2002, af-
ter having signed it two years 
earlier. The case of America, 
that supposed bastion of 
democracy and justice, is 
particularly shameful. Even 
as it has not subjected it-
self to the jurisdiction of the 
court, America, or any of the 
other three members of the 
Security Council, can block 
any case from being referred 
to the ICC. The United States 
would almost certainly stop 
any attempt to prosecute 
Israeli officials for alleged 
war crimes in Palestine. And 
under the current geopolitical 
order, it is very unlikely that 
Russia would allow the pros-
ecution of the Syrian Assad 
regime, under whose watch 
that country has been virtu-
ally decimated. Not that that 
couldn’t change if the Russian 
regime suddenly rearranged 
its priorities, like its ever-
scheming leader, Vladimir 
Putin, is wont to do.

Justice for all
If the ICC is to become 

legitimate, all members of 
the UN must be subject to its 
jurisdiction. Else, no African 
country has any business 
being a party to it. The ICC’s 
African tilt thus far certainly 
feeds the derogatory notion 
that Africans could not be 
trusted to dispense justice for 
themselves. Worse still, west-
ern exceptionalists are able to 
point to Africans’ longstand-
ing mistrust of their ‘big men.’ 
And there might be some 
merit to that supposition, 

when you look at how justice 
is perpetually subverted in a 
lot of African countries. Ironi-
cally, the judiciary is probably 
the most credible institution 
left standing in most of them. 
Relatively, that is; for even as 
it was well known that judicial 
officers were similarly en-
gaged in a myriad of corrupt 
activities, they at least went 
about their indiscretions with 
some sense of shame. And 
most of the corrupt ones tried 
to avoid ostentation. Not all 
of them it turns out. Con-
sidering how they had been 
largely left alone, the seeming 
impunity made some of them 
careless: Nigerian judges 
currently have a credibility 
problem, after raids on the 
homes of some very senior 
ones amongst them revealed 
they may have been living 
above their means. About a 
year ago, Ghanaian judges 
were actually caught on video 
by an investigative journalist 
demanding for bribe and 
sex, leading to the dismissal 
of at least twenty judges and 
magistrates. Still, judicial 
corruption is not peculiar to 
African countries, albeit it 
is more rampant. The South 
African system is probably as 
robust as it can get though. 
Regardless, Africans have 
demonstrated they can rise 
up to the cause of justice 
when needed: in May 2016, 
with support from the Afri-
can Union, former Chadian 
dictator, Hissene Habre, was 
successfully prosecuted in 
Senegal for crimes ranging 
from torture to slavery during 
his almost a decade rule. 

Empower the African 
court

At the core of the flawed 
state of the ICC is equity and 
equality. Is it a coincidence 
that most cases at the ICC 
are on African countries? 
Surely it is not the only con-
tinent where such atrocities 
have been committed. I am 

Continues on page 38
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Trump says US faces 
criminal trial for 
sitting president if 
Clinton wins race

D
onald Trump yes-
terday called on 
FBI director James 
Comey to “hang 
tough” in his in-

vestigation of Hillary Clinton, 
predicting the US would see 
the criminal trial of a sitting 
president if she wins next week’s 
election.

“He’s gotta hang tough be-
cause a lot of people want him to 
do the wrong thing,” Mr Trump 
said as the FBI chief’s decision 
to reveal new details about the 
bureau’s investigation into Mrs 
Clinton’s emails just days ahead 
of the election was sharply ques-
tioned by former top law officers 
and prosecutors.

With polls tightening, Mr 
Trump stepped up his assault on 
Mrs Clinton, telling a campaign 
rally in Michigan her election 
would “mire our country in a 
constitutional crisis that we can-
not afford”. 

He predicted the US would 
have “a criminal trial for a sitting 
president” adding that Russian 
president Vladimir Putin would 
“sit back and laugh”.

Mrs Clinton’s campaign was 
wrongfooted by the revelation 
that the FBI would seek to re-
view newly discovered emails 
belonging to Huma Abedin, one 
of her closest aides, on devices 

General Electric led a trio 
of groups planning big 
takeovers yesterday to lift 
the value of transactions 

launched in October to more than 
$500bn, in what has unexpectedly 
become one of the busiest months for 
dealmaking on record.

The surge in blockbuster mergers 
and acquisitions signalled renewed 
corporate confidence in the outlook 
for the US economy, dealmakers said, 
even as the country’s highly charged 
presidential race concludes in just 
a week.

Operating conditions have not 

she shared with her estranged 
husband, former Democratic 
congressman Anthony Weiner. 
“I think we hit the mother lode,” 
Mr Trump, proclaimed. “We can 
be sure what is in those emails is 
absolutely devastating.”

The White House said Comey 
was in a “tough spot”. Josh Ear-
nest, White House spokesman, 
said: “He is the one who will be 
in position to defend his actions 
in the face of significant criticism 
from a variety of legal experts in-
cluding individuals who served 
in senior Department of Justice 
positions in administrations that 
were led by presidents in both 
parties.”

Almost 100 former prosecu-
tors and Department of Justice 
officials from Democratic and 
Republican administrations 
wrote an open letter saying 
they were “astonished and per-
plexed” by Comey’s decision to 
comment on evidence 11 days 
before the election.

The development threatened 
to damp Clinton’s momentum. 
Yesterday, the RealClearPolitics 
average gave Clinton a lead of 
just 2.5 points, the narrowest 
since late September. A Wash-
ington Post-ABC News poll put 
the two candidates in a nearly 
identically negative light, with 
nearly six in 10 registered voters 
having an unfavourable impres-
sion of them both.

changed drastically in recent years: 
companies are struggling to increase 
sales and historically low borrowing 
rates have made acquisitions an at-
tractive way to boost revenue. That 
combination has provided the impe-
tus for a multiyear boom in dealmak-
ing led by industries where companies 
are seeking consolidation to gain scale 
over competitors and leverage over 
customers.

“I’ve never tried to think about 
politics in terms of when I time deals,” 
Jeff Immelt, GE chief executive, said of 
his $25bn deal to acquire oil and gas 
services provider Baker Hughes. “The 
time do these things is right now . . . 
when there is a level of uncertainty, 

S Africa drops Gordhan fraud charges

South African prosecu-
tors have dropped conten-
tious fraud charges against 
Pravin Gordhan in a signifi-

cant victory for the finance minis-
ter, two days before he was due to 
appear in court.

The charges have been at the 
centre of a political storm that has 
rattled investors, with business 
leaders and some members of the 
ruling African National Congress 
arguing that they were politically 
motivated. The controversy laid 
bare toxic power struggles within 
the ANC and the government 
amid speculation that President 
Jacob Zuma wanted to replace 
Mr Gordhan with a more pliant 
finance minister.

The rand rallied after the charg-
es were dropped, rising 1.3 per 
cent to 13.6 against the dollar. The 
currency had fallen nearly 4 per 
cent when the charges were an-
nounced.

Shaun Abrahams, the director 
of public prosecutions, who was 
criticised by activists and opposi-
tion politicians for pursuing the 
fraud charges, wrote to Mr Gord-
han’s lawyers yesterday saying he 
would “overrule the decision” to 
press charges.

“As such, I have directed the 
summons to be withdrawn with 
immediate effect,” he told report-
ers.

Abrahams announced the 
charges three weeks ago, alleging 

that Mr Gordhan had wrongly ap-
proved the early retirement of an 
employee when he was head of 
the South African Revenue Service.

But he said yesterday that the 
approval, even if wrong, “did not 
show evidence of criminal intent”.

Mr Gordhan, who is respected 
in South Africa and internationally, 
has been dogged for months by an 
investigation into an alleged rogue 
unit of Sars that was set up when he 
led the tax agency. He has always 
insisted the unit was set up legally 
and denied any wrongdoing, while 
accusing rivals in government of 
seeking to undermine him and 
the Treasury.

The decision to charge Mr 
Gordhan had revived memories 
of Zuma’s shock decision last De-
cember to fire Nhlanhla Nene as 
finance minister and replace him 
with a little-known backbencher 
- a move that wiped billions of 
dollars off South Africa’s markets.

Gordhan, who was reappointed 
to the Treasury after that debacle 
to calm markets, has been a stri-
dent critic of corruption and the 
political influence of the Gupta 
family who are friends with Mr 
Zuma. The Guptas, who have inter-
ests across mining, manufacturing 
and media, have been accused of 
using their ties to the president to 
influence political appointments 
and win state contracts.

Both the Guptas and Zuma 
have denied the allegations.

The fraud case against the fi-
nance minister had shown signs 

of unravelling in recent days after 
it emerged that the Hawks, a police 
unit that has pursued the probe 
against Mr Gordhan, held a Sars 
lawyer, who disagreed with the 
charges, hostage in his office.

South African media had also 
reported that Mr Abrahams met 
Mr Zuma at the ANC’s headquar-
ters the day before he announced 
the charges against the finance 
minister. The alleged meeting 
was widely condemned as be-
ing unethical and the opposition 
Democratic Alliance has called for 
Mr Abrahams to resign.
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Australia fears 
China debt pile 
poses threat 
to growth

GE swoop takes October deal...

Eurozone inflation reaches two-year high

Journalists and Kurdish leaders 
arrested in Turkey purge

I
nflation in the eurozone 
rose to its highest reading 
in more than two years but 
economists suggest that 
the European Central Bank 

is still likely to extend its loose 
monetary policy.

The uptick in consumer prices 

to the highest level since June 
2014 came as the eurozone econ-
omy grew 0.3 per cent in the third 
quarter, confirming expectations 
for meagre progress.

The harmonised consumer 
prices index rose from a 0.4 per 
cent annual reading in Septem-
ber to 0.5 per cent for October. 
Services prices were the biggest 

contributor, rising 1.1 per cent.
Inflation in the 19-country 

bloc has been under 1 per cent 
for three straight years, missing 
the central bank’s target that it 
should be close to but below 2 
per cent. However, the index has 
been slowly accelerating since it 
showed a 0.1 per cent fall in May 
and some economists project a 

further uptick this year.
“Euro area inflation is likely to 

move sharply higher in the next 
few months as energy-based ef-
fects really kick in,” said Frederik 
Ducrozet at Pictet Wealth Man-
agement in Switzerland.

However, the measure of “core” 
inflation, which strips out en-
ergy, food, alcohol and tobacco, 

remained unchanged at 0.8 per 
cent and is lower than in June and 
July, suggesting to some analysts 
that the rise in overall inflation 
has more to do with a rebound in 
energy costs than with the effects 
of the ECB’s monetary policy.

“This puts the ECB in a difficult 
spot,” said Bert Colijn, an econo-
mist at ING.

Continued from page A1

Police in Turkey have arrest-
ed senior journalists and 
Kurdish political leaders 
as President Recep Tayyip 

Erdogan wields his emergency 
powers to continue a sweeping 
purge of an already battered op-
position.

The decisions, announced by 
overnight decrees, are the lat-
est in a months-long crackdown 
on those Mr Erdogan accuses of 
disloyalty, after a failed putsch 
in mid-July revealed the scale of 
infiltration of the government by 
followers of a political rival, an ex-
iled imam named Fethullah Gulen.

In the first months since assum-
ing emergency powers following 
the coup attempt, Mr Erdogan had 
purged at least 100,000 employees 
from the military, various min-
istries and schools, and arrested 
and detained thousands of civil 
servants.

The latest arrests appear to 
target a broader swath of the op-
position. Among those arrested 

is Murat Sabuncu, the editor of 
Cumhuriyet newspaper, one of 
the last remaining news dailies 
not beholden to Mr Erdogan, while 
14 staff at the title have also been 
detained.

Mr Erdogan also changed 
Turkey’s anti-terror legislation, 
suspending attorney-client privi-
leges between those convicted 
of terrorism and their lawyers, 
allowing prosecutors to tape their 
conversations.

A group of previously detained 
Kurdish politicians who have 
vowed to block Mr Erdogan’s plans 
for a US-style executive presiden-
cy, which would grant him greater 
powers, have also been formally 
arrested. A further decree issued 
at the weekend gives Mr Erdogan 
powers to choose the rectors of all 
Turkish universities, months after 
he described hundreds of academ-
ics as traitors for calling for a return 
to a peace process with Kurdish 
militants.

“This move is about Mr Erdo-
gan’s medium-term objective for 
an executive presidency, shutting 

down critical media to help him 
steer public debate in his favour in 
the event of a referendum on con-
stitutional reform,” said Mujtaba 
Rahman, managing director at the 
Eurasia Group. “It provides some 
clues of how Mr Erdogan is likely 
to use the remaining months of the 
state of emergency to advance his 
political agenda.”

Erdogan recently reversed a 
pledge by his political allies to limit 
his emergency powers to a period 
of 90 days, extending their use by 
another three months. The deci-
sion allows him to continue ruling 
by decree, issuing decisions that 
cannot be challenged in the courts.

At the same time, his allies have 
rushed to finish preparations for a 
draft constitution, which must be 
submitted to a referendum before 
it can be approved.

Mustafa Sentop, an official with 
the Justice and Development or AK 
party, co-founded by Mr Erdogan 
in 2001, told local newspapers that 
the draft would be presented to 
parliament within 10 days, promis-
ing a “US-style” presidency.

China’s growing debt 
mountain poses a risk 
to Australia’s financial 
stability, a senior politi-

cian has warned, just weeks after 
the continent celebrated a quar-
ter century of growth without a 
recession.

China is Australia’s largest 
trading partner, accounting for 
A$150bn (US$114bn) of two-way 
trade in 2015. Beijing is also an 
important foreign investor in 
Australia, leaving Canberra po-
tentially among the developed 
nations most exposed to a Chi-
nese downturn. Growing debt 
in China’s local government and 
state-owned enterprise sectors 
posed a potential vulnerability 
that could end up having an im-
pact on the continent, Scott Mor-
rison, Australian treasurer, said in 
an interview with the Financial 
Times.

“We are not rose-coloured-
glasses optimists about China,” 
Mr Morrison said. “We have a 
practical and real appreciation 
about what some of their vulner-
abilities are.”

Australia’s warning on Chinese 
debt follows concerns expressed 
by the International Monetary 
Fund and others, including bil-
lionaire George Soros, who have 
warned that adverse shocks in 
China fuelled by its rising debt 
levels could spark contagion and 
hit countries with a high trade 
exposure to China.

Recent figures showing that 
China’s economy grew 6.7 per 
cent in the three months to the 
end of September suggested 
there was no immediate risk, 
Mr Morrison said, adding that 
it was important for Canberra 
to consolidate its budget deficit 
in the next five years to build up 
resilience.
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not whenever things are known.”
The company formed by combin-

ing GE’s oil and gas equipment manu-
facturing unit with Baker Hughes will 
create a powerful rival to oil services 
group Schlumberger, with $32bn in 
annual revenues and operations in 
120 countries.

Elsewhere, CenturyLink, the US 
telecoms group, said it would buy 
the larger Level 3, which provides 
infrastructure that allows business 
to connect to the internet safely, for 
$34bn, including debt, and private 
equity group Blackstone said it would 
acquire TeamHealth, a US provider of 
physician services, for $6.1bn, includ-
ing debt.

The transactions capped the sev-
enth most-active month for global 
M&A with $502.8bn of deals, accord-
ing to data from Dealogic. Attempts 
for US-based companies accounted 
for $329.1bn of that amount, just shy 
of a monthly record set in July of 2015.

The remarkable surge in M&A 
activity in October comes after a 
sluggish 2016 for dealmakers. Until 
recently, chief executives have been 
reluctant to make big bets in the US 
due to the turmoil associated with 
the presidential race and an Obama 
administration that has acted to block 
several megadeals.

Some argue that October’s burst 
was partly thanks to the growing poll 
lead of Hillary Clinton, Democratic 
presidential nominee, over Repub-
lican rival Donald Trump. The FBI’s 
decision to release new details about 
its investigation into Mrs Clinton’s use 
of a private email server could choke 
off the trend.

Scott Barshay, a senior dealmaker 
at law firm Paul Weiss, said the recent 
spree, which includes AT&T’s agree-
ment to buy Time Warner for about 
$108bn, including debt, featured deals 
that had strong long-term rationales as 
well as few regulatory hurdles.

“They were not just synergy or 
financial plays, rather they were 
highly strategic, landscape-changing 
business combinations in their re-
spective industries,” Mr Barshay said. 
“We don’t expect any of them to have 
great difficulty in obtaining regulatory 
approvals around the world.”

Tayyip Erdogan
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Foreign gilt 
buying soars 
in September
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I
n t e r n a t i o n a l  i nv e s t o r s 
bought the most UK govern-
ment debt in almost a year 
in September, as turbulence 
in the pound failed to dent 

overseas appetite that has helped 
keep a cap on Britain’s borrowing 
costs.

Investors from outside the UK 
increased their holdings of gilts by 
£13.3bn in September, data from 
the Bank of England showed yes-
terday, a sharp rise on the £1.8bn 
added in August and the heftiest 
purchases since October 2015.

Since the vote for Brexit in June, 
overseas demand for gilts has been 
closely tracked given international 
investors own roughly a quarter of 
the £1.6tn market that sets the gov-
ernment’s borrowing costs and is a 
benchmark for companies. Before 
the EU referendum, the Treasury 
warned a vote for Brexit could spur 
heavy selling of gilts from outside 
the UK.

Gilt prices did fall in the first 
half of September before closing 
out the month up from their lows, 
with the 10-year benchmark yield 
ending at 0.74 per cent. Yields 

Hedge funds and other 
speculative investors 
have cut their bearish 
bets in grains and oil-

seeds, for the first time since July, as 
the end of the US harvest provides 
support for agricultural commodity 
prices.

Speculative net positions in 
grains and oilseeds in the week 
ending October 25 turned posi-
tive, according to data from the US 
Commodities and Futures Trading 
Commission.

“There was short covering and 
quite a lot of new interest coming 
in,” said Charles Clack, commodities 
analyst at Rabobank.

The covering of bearish bets 
comes despite forecasts of record 
production in grains and oilseeds for 
the 2016-17 harvest year.

The International Grains Council 
is forecasting that this year’s corn, 
wheat and soyabean harvest will 
hit the highest levels ever, with total 
grains output at 2.077bn tonnes and 
soyabeans at 332m tonnes.

However, soyabean prices, which 
are trading above $10 a bushel, have 
remained firm thanks to the persis-
tent strength in US export demand, 

Investors remain cautious ahead 
of central bank policy decisions

Funds cut bearish bets 
in grains and oilseeds

move in the opposite direction to a 
bond’s price. The pound weakened 
1.3 per cent in the month.

But October has proved much 
more brutal as Brexit-inspired 
weakness in the pound rattled the 
sovereign debt market.

The pound has slumped 6 per 
cent to below $1.22, helping to send 
the yield on the 10-year gilt to 1.24 
per cent, as the faltering currency 
raises fears of inflation among 
bondholders.

Gianluca Salford, senior Eu-
ropean fixed-income strategist 
at JPMorgan, cautioned that BoE 
data that looked positive may not 
have captured the full extent of 
international investor positioning, 
pointing out the fresh weakness in 
the pound will have widened losses 
for anyone converting returns into 
another currency.

The pound and gilts have been 
under fire since the start of Octo-
ber, when Britain’s prime minister, 
Theresa May, used the Conserva-
tive party conference to signal 
the government was pursuing a 
hard Brexit that prioritised control 
over migration, and attacked the 
BoE’s stimulus policies for harm-
ing savers.

especially from China.
In the week to October 25, the 

oilseed price rose 2 per cent as index 
traders - mainly pension funds and 
financial institutions that trade the 
commodities indices - liquidated 
their short positions by 25,495 lots 
and boosted their net long position 
to a five-month high of 140,572 lots.

“For grains and oilseeds, it could 
be that we are coming to a turning 
point,” said Clack. With the US har-
vest coming to an end, “there is a bit 
more risk on the table”. Bullish bets 
on arabica coffee, the higher quality 
bean, increased to the highest levels 
since March 2008.

Arabica coffee has risen almost 
30 per cent this year to $1.67 a pound 
thanks to a shortage in robusta cof-
fee, the lower quality bean, as well 
as weather concerns in Brazil. This 
year, arabica saw support from a rally 
in the robusta market, but investors 
have piled in on worries about dry 
weather in Brazil, the largest coffee 
producer.

In the week to October 25, arabica 
prices rose 3.6 per cent on worries 
about drier than normal weather as 
well as strength in the Brazilian real, 
which leads to a decline in selling 
because it reduces the returns on 
coffee sales for local exporters.

Global  stock markets 
closed out the month on 
a relatively cautious note 
as participants awaited a 

string of central bank policy deci-
sions and important economic 
releases due this week and kept a 
wary eye on developments in the 
US presidential election race.

Sharp losses for oil prices also 
kept equity indices reined in as 
energy stocks lost ground on both 
sides of the Atlantic.

Brent crude was down 3.1 per 
cent at $48.15 a barrel, its lowest 
for a month, as Opec’s inability to 

hammer out how to implement 
supply cuts at a series of technical 
meetings over the

weekend triggered a bout of 
nervousness.

US West Texas Intermediate was 
3.5 per cent lower at $47.02 a barrel.

“Verbal intervention has been 
Opec’s best and most effective 
weapon against price weakness in 
recent months, but, having prom-
ised action, a failure to deliver now 
carries the risk of sending the price 
lower by another 10-15 per cent,” 
said Ole Hansen, head of commod-
ity strategy at Saxo Bank.

“Opec members are fully aware 
of the cost of failure and the pro-

longed impact this will have on 
prices recovering to the preferred 
$55 to $60 area. On that basis, we 
still expect some kind of deal to be 
hammered out, but whether it will 
do much to speed up the rebalanc-
ing process and support the price 
much beyond the current range 
remains to be seen.”

The S&P 500 equity index was 
up 0.2 per cent at 2,131 as the 
energy sector fell 0.7 per cent, 
putting the benchmark index on 
track for a monthly drop of 1.7 per 
cent. Across the Atlantic, the pan-
European Stoxx 600 fell 0.5 per 
cent, leaving it down 1.2 per cent 
for October as a whole.

ELAINE MOORE

As investors and traders gath-
er for the annual London 
Metal Exchange conference 
this week, there are signs of 

some miners and traders betting that 
one of the most painful periods for the 
industry is finally coming to an end.

In recent months traders have 
accumulated about $16bn worth of 
positions that will benefit if the price 
of copper, zinc, nickel and aluminium 
rises, according to data from Goldman 
Sachs.

After a bruising three-year down-
turn, confidence has started to return 
after a series of rallies in zinc, nickel 
and aluminium this year. Zinc prices 
have risen 54 per cent and nickel has 
strengthened 21 per cent, with senti-
ment helped by cut backs in supply 
by miners.

While commodity investors may 
finally be prepared to believe the 
worst is over, miners are still likely to 
be preaching the gospel of austerity.

Part of the anxiety revolves around 

the performance of copper. A tonne 
currently costs less than $5,000 - 
roughly the same as it did at the start 
of 2016.

“Copper has spectacularly under-
performed this year,” says Goldman 
Sachs analyst Max Layton.

Copper outlook
A central question is whether cop-

per’s performance can catch up with 
other metals given tentative signs of 
a pick-up in demand in China, the 
world’s biggest consumer of the metal.

Consultancy CRU lifted its copper 
demand growth forecast for next year 
from 1.9 per cent to 3.5 per cent.

But Beijing is now trying to cool 
the red-hot property market, while 
winter months are also the seasonally 
slowest periods for copper demand 
in China.

In a reflection of the anxiety over 
demand, traders say Chile’s Codelco, 
the world’s largest copper miner, is 
likely to offer a discount to China 
in negotiations to set a premium 
for copper purchases next year. The 
miner has already agreed $82 a tonne 

for Europe and China could be $70 a 
tonne, traders say.

The market is still expected to 
move into surplus in 2017 for the first 
time in eight years, according to the 
International Copper Study Group. 
Consultancy CRU expects a surplus of 
421,000 tonnes, or more than $2bn of 
the metal at current prices that won’t 
be needed.

“There’s still this feeling of copper 
being oversupplied,” says Vanessa 
Davidson, an analyst at CRU. “People 
are not optimistic that we’re out of the 
woods at the moment.”

There are miners that are more 
hopeful. Rio Tinto’s chief executive 
Jean- Sébastien Jacques expects a rise 
in copper’s long-term use via renew-
able energy and electric cars. That 
demand could come just as analysts 
forecast a supply crunch because 
there are few new copper projects 
coming online. Consultancy Wood 
Mackenzie, for example, says global 
copper mine supply is likely to peak 
in 2020. Another big topic this week 
is likely to be the LME itself. 

Anxiety over copper dents traders’ optimism
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A
lmost 750 people sit on 
California’s death row 
but it has not held an 
execution in a decade. 
Next week voters will 

decide whether to abolish capital 
punishment or unblock the system 
to allow more killings. 

California’s system of capital 
punishment has hit a serious snag: 
it doesn’t kill people any more. 
In nearly 50 years, only 13 of the 
more than 1,000 people convicted 
of murder in California have been 
put to death. There have been no 
executions since 2006, when a 
court imposed a moratorium over 
concerns that the state’s lethal in-
jection protocol contravened the 
eighth amendment prohibiting 
“cruel and unusual punishment”.

The death row population - al-
most all of it housed in San Quentin 
state prison, set on a promontory 
of San Francisco Bay - has swelled 
to nearly 750. Convicted murder-
ers here are more likely to die of 
natural causes.

For people such as Marc Klaas, 
this is unsupportable. His 12-year-
old daughter, Polly, was raped 
and murdered in 1993. The killer, 
Richard Allen Davis, was sentenced 
to death three years later and his 
conviction was upheld by the 
California supreme court in 2009.

The case is now winding its way 
through the federal courts, as Davis 
argues, among other things, that 
his trial lawyer failed to represent 
him adequately and the jury was 
given faulty instructions. Such 
habeas corpus procedures, all 
funded by the state, usually take 
years before finally reaching the 
US Supreme Court.

“The man has been on death 
row for 20 years now, insulting 
the memory of my daughter,” Mr 
Klaas says. “It’s time to make the 
system work.”

As well as voting for presidential 
and congressional candidates next 
week, Californians will be balloted 
on two voter initiatives that pro-
mote very different responses to 
this state of affairs. The outcome 
could be a watershed in what 
abolition advocates claim is an 
inevitable progression towards the 
end of the death penalty in the US.

One initiative, known as Propo-
sition 66, is designed to unblock the 
execution pipeline. By ending the 
severe shortage of lawyers available 
to handle appeals and putting time 
limits on the process, it is meant 
to speed up executions. But critics 
warn that clearing the backlog on 
death row would lead to a surge 
in executions that would spark 
widespread protests in what is a 
fundamentally liberal state.

“To execute everyone on death 
row, you’d have to kill a person 
a week for the next 1 4 years. It’s 
not going to happen,” says Paula 
Mitchell, head of a Loyola Law 
School project to uncover cases of 
wrongful convictions.

The other voter initiative, Prop-
osition 62, would abolish the state’s 

death penalty altogether. Four 
years ago, a similar proposal won 
the backing of 48 per cent of voters. 
This time, the most closely followed 
survey of opinion - conducted by 
the Field Poll and the University 
of California at Berkeley - is again 
showing support for abolition run-
ning at 48 per cent. If both proposi-
tions pass, then the one with most 
votes will prevail.

Trend for repeals
The initiatives present dramatic 

and opposingviews of the future 
of capital punishment in the US. 
America’s most populous state is 
grappling with an issue that leg-
islators and courts in a number of 
states have addressed. If there is a 
vote to abolish, it would confirm a 
marked swing in public sentiment.

As the only fully westernised 
country to use capital punish-
ment, the US is a glaring outlier in 
the developed world. Seen from 
elsewhere, particularly Europe, it is 
jarring that a country which wants 
to be seen as a standard bearer for 
human rights still puts prisoners 
to death.

Executions have been in de-
cline across the country. Since 
1999, when the number peaked 
at 98, the highest since the death 
penalty was reinstated in 1976, 
they have fallen steadily. The figure 
was 28 last year, the lowest in more 
than two decades. The number of 
death sentences handed down has 
dropped even more precipitously, 
from a peak of 315 in 1996 to 49 in 
2015, as prosecutors reacted to a 
change in public mood.

Waning confidence in the infal-

libility of prosecutions has been 
a significant factor in a string of 
repeals. Illinois abolished the death 
penalty five years ago after discov-
ering 13 mistaken convictions. Six 
other states have abolished the 
death penalty in the past nine years, 
including New York and New Jer-
sey, bringing the total to 19. Execu-
tions are on hold in nine others, and 
Washington DC has also abolished 
the practice.

Public opinion has swung 
steadily against capital punish-
ment over two decades, according 
to the Pew Research Center, with 
the proportion supporting the ulti-
mate sanction dropping below half 
in a survey published in September.

But as Californians decide 
whether to sign their own death 
warrant for capital punishment, 
two other states face a different 
choice. After Nebraska’s legislature 
voted for repeal last year, a proposal 
to reinstate the death penalty will 
be on the state’s ballot. In Okla-
homa, voters are being asked to 
enshrine the death penalty in the 
state’s constitution, which would 
make it harder for those campaign-
ing for abolition.

Passions are high on both sides. 
Mr Klaas believes death is the nec-
essary punishment for his daugh-
ter’s killer. But Dionne Wilson, the 
widow of policeman Dan Niemi, 
who was shot and killed in 2005, 
says the death penalty did not bring 
the satisfaction she had expected.

“It was what I wanted. I did it 
from a place of extreme pain and 
anger. I just wanted the guy to die 
in the worst possible way,” she says. 

Of the moment the penalty was 
given, she adds: “I was expecting 
to be healed by it. I was expecting 
to feel better. I got my justice. But it 
didn’t work.”

Now a strong advocate of repeal, 
Wilson expresses incredulity that 
the US should still back the prac-
tice: “We’re supposed to be this 
moral conscience for the world. 
Really?”

Costly crisis
Advocates of abolition rely 

heavily on two strong impuls-
es. One is moral revulsion. Pope 
Francis helped bring the issue to 
national attention on a visit to the 
US last year when he called on 
Congress to end the practice. And 
during the presidential primaries, 
Democratic candidate Bernie 
Sanders took a rare stance for a US 
politician, urging the US “to join 
almost every other westernised 
country on earth” in ending capital 
punishment.

Fear of executing the innocent 
also provokes a visceral response. 
Four per cent of those facing the 
death penalty have had their con-
victions overturned - enough to 
worry many people that innocent 
people might have been among the 
more than 1,400 executed in the US 
since 1976.

These considerations tend to 
sway about 40 per cent of voters 
who can be counted on for a solid 
base of support for repeal in the US, 
says Matt Cherry, head of Death 
Penalty Focus, a group pushing 
for abolition. But, alone, they are 
not enough to swing the argument.

If the tide is turning, it is for 

other reasons. The case being made 
in California is typical of the new 
opposition to capital punishment 
in the US: that the system is too 
expensive and it fails to achieve 
what it is meant to do.

Across the country, concerns 
about the number of prisoners on 
death row, the fairness of convic-
tions and the adequacy of execu-
tion procedures have prompted 
misgivings about capital punish-
ment. But California, with the 
biggest death row population by 
far - roughly a quarter of America’s 
death row inhabitants are in the 
Golden State - is facing this crisis 
more acutely than most.

U.S. Justice - Last days for death row?
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