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D
etermined to ensure 
transparency, ef-
ficiency and timeli-
ness in operations 
in the nation’s sea 

ports, the management of the 
Nigerian Ports Authority (NPA) 
has launched a battle against 
port concessioners, over their 
penchant for raising port tariffs 
and charges without approval 

NPA tackles port operators over 
illegal tariff increases, rent-seeking

P. 4

Prime properties 
demand 
seen spiking 
as inflation 
declines

UBA’s debut $500m Eurobond oversubscribed 240% by global investors
The United Bank for 

Africa Plc (UBA) suc-
cessfully raised USD500 
million, though a debut 

Eurobond, which was 240% 
over-subscribed. The significant 
investor demand reflects the 
strong global investor appetite 
for UBA’s credit and support 
for the Group’s pan-African 
financial services strategy. The 
Global Offering is a five-year 

senior unsecured benchmark 
bond (144A/Reg S) listed on 
the Irish Stock Exchange and 
will further support the Group’s 
strategic vision, as it continues 
to grow its franchise across the 
continent and client segments.

The bond, which is rated by 
both Fitch (B, stable outlook) 

and S&P (B, stable outlook), 
matures in June 2022 and was 
issued with a coupon rate of 
7.75%, priced at an effective 
yield of 7.875%. This pricing 
is seen by the global investor 
community as the best possible 
pricing for a debut issue from a 
financial institution of Nigerian 

origin in current markets. The 
pricing was at par to the recent 
bond issue by the Federal Re-
public of Nigeria, which issued 
USD1 billion in March 2017.

Investor interest was global, 
including the United Kingdom, 

Continues  on page 4
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FG’s inaction on 
gas reforms seen 
scuttling efforts 
at resolving 
epileptic power

P. 2…Insists on transparency as Nigerian ports rate most expensive in W/Africa 

Arewa youths 
escalate discourse 
on restructuring 
Nigeria: Mazi Sam 
Ohuabunwa OFR
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by government, BusinessDay 
has learnt.

Furthermore, since the ter-
minal operators took over cargo 
handling operations at the ports 
in 2006 and 2007, the old in-
dolence and inefficiency by 
government workers have been 
replaced by unduly high charges 
which helped to make doing 
business at Nigerian ports one of 
the most expensive in the world.

“Concession has resulted to 

some modest achievements, 
especially in the areas of op-
erational efficiency, infrastruc-
tural development, increased 
throughput and safety of cargo 
and others. 

“However, the gains achieved 
from the concession are being 
eroded by excessive and high 
charges, abuse of concession 
agreements, arbitrary introduc-
tion of, and increase in charges 
and undue delays in cargo clear-

ance and oppressive policies 
and practices by some govern-
ment agencies,” said Hassan 
Bello, executive secretary of the 
Nigerian Shippers Council, in a 
recent brief to the Manufacturers 
Association of Nigeria (MAN), a 
copy of which was seen by Busi-
nessDay.

Bello accused shipping com-
panies and other service pro-

Digital adoption 
and its impact 
on financial 
inclusion
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On the 
Ugandan 
economy: 
RAFIQ RAJI
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Kennedy Uzoka, GMD/CEO, UBA Plc

Acting President Yemi Osinbajo assenting the 2017 Appropriation Bill. With him are L-R: Bukola Saraki, senate president; Yakubu Dogara, speaker house of representatives; Ita 
Enang, special adviser to the President on Legislative Matters; Moddibo Kawu, senior special adviser to the President on Legislative Matters; Udoma Udo-Udoma, minister of budget 
and national planning and Abba Kyari, Chief of Staff to the President, at State House, Abuja, yesterday.            See story on page 33 

...Further validation of UBA’s Pan-African growth strategy



NEWS
2 Tuesday 13 June 2017BUSINESS  DAY C002D5556

NPA tackles port operators over illegal tariff...Continued from page 1

Continues  on page 4

L-R: Emmanuel Ameh, executive director, Bank of Agriculture; Kabir Mohammed Adamu, MD/CEO; Yemi Osinbajo, acting 
president; GOC Okenwa, executive director, Bank of Agriculture; Niyi Akenzua, executive director, and Bode Abikoye, 
executive director, during a visit of Bank of Agriculture new executive management to the acting president in Abuja. 

viders of consistently flout-
ing government approvals on 
charges, by unilateral increas-
ing charges such as Shipping 
Line Agency Charge (SLAC), 
Container Cleaning Charge and 
Documentation Fees.

According to him, some of 
the approved charges at the 
ports include documentation, 
amendment of manifest on 
request, container demurrage, 
refund on deposit for container, 
container cleaning fee, terminal 
handling charges, which ship-
ping companies were expected 
to cede to terminal operators 

after concession.
Shipping companies rather 

changed the nomenclature to 
SLAC, which is illegal, he said.

Bello listed the unauthorised 
charges as including  SLAC, ter-
minal handling charges, delivery 
charges, position for Custom 
examination and labour, stor-
age, scanning fee and logistics 
for scanning.

He said the Council issued 
two regulatory notices to ter-
minal operators and shipping 
companies to address some 
observed anomalies in the sys-

tem. “Rather than adhere to the 
notices, terminal operators pro-
ceeded to court, to challenge the 
mandate of the NCS as the port 
economic regulator, while ship-
ping companies argued that the 
processes leading to the notice 
was inconclusive.

“In its judgement, the Fed-
eral High Court late last year, 
affirmed the NSC as economic 
regulator; declared the SLAC 
illegal and ordered that the ship-
ping companies and terminal 
operators should refund to the 
Federal Government, the ac-

cumulated illegal charges,” the 
NSC boss said.

BusinessDay search reveals 
that the new NPA leadership 
says ‘enough is enough’ and it is 
threatening to bark and bite. The 
NPA, as signatory to the conces-
sion agreements, is now pushing 
the port operators to provide 
government approval for all in-
creases in tariff and port charges  
and where they fail, the operators 
must revert to the old rates and 
the over-charged fees refunded.

Furthermore, the NPA’s posi-
tion, which is backed by clause 
seven (7) of the port concession 

T
he Federal Govern-
ment’s inaction on 
calls to liberalise gas 
pricing and resolve 
ow n e r s h i p  o f  ga s 

discoveries in the country’s 
production sharing contracts 
(PSCs) with oil companies is 
hindering improvements in 
power supply and killing in-
dustries.

While Nigeria has 8,457.6MW 
installed capacity of thermal 
based generation (which ac-
counts for 86 percent of power 
generation), only 4,996MW 
capacity is available due to in-
ability to obtain gas.

“A total of 689mmscfd was 
delivered to the gas-fired power 
plants in the month of March 
2017 to generate an average 
power of about 3,056MW,” notes 
the NNPC financial and opera-
tions report for March, released 
yesterday.

Across Nigeria, dozens of 
power projects cannot take-
off due to gas constraints. Yet 
Nigeria has over 187Tscft of 
associated and non- associ-
ated gas reserve, making it the 
ninth largest gas reserve holder 
in the world, with Associated 
Gas making up about 88.8Tscft 
or 49.2%, while Non – Associ-
ated Gas makes up of 91.7Tscft 
or 50.8% of gas reserve in the 
country.

Experts blame this situation 

FG’s inaction on gas reforms seen scuttling 
efforts at resolving epileptic power

on a refusal to liberalise gas 
prices.

“The price of gas in the inter-
national gas market, as of today, 
is about $3.4 while it is sold here 
to commercial users at $7.49 for 
1,000 standard cubic feet of gas. 
This is discouraging embedded 
generation plants from coming 
on stream.” said Chuks Nwani, 
energy analysts and vice presi-
dent of PowerHouse Interna-
tional, an energy advisory firm.

The Nigerian Gas Company 
(NGC) has been broken into two 

with both successor companies, 
subsidiaries of the NNPC. They 
are the Nigerian Gas Processing 
and Transmission Company 
(NGPTC) and Nigerian Gas 
Marketing Company (NGMC).

The NGC operated over 
2,000km of gas pipelines all 
over the country and was re-
sponsible for the doubling the 
capacity of the Escravos Lagos 
Pipeline System, and superin-
tending the construction of the 
Obiafu-Obrikom-Oben (OB3) 
gas pipeline, as well as work on 

investment decision regarding 
the Ajaokuta-Kaduna-Kano 
(AKK) gas pipeline project, for 
which bids for Build, Operate 
and Transfer (BOT) have been 
recently awarded  to a Chinese 
firm.

The NGPTC is responsible for 
these constructions, while the 
NGMC will be responsible for 
marketing the gas molecules. 
But it is insufficient.

“The pipeline gas infrastruc-
ture in Nigeria to transport 
natural gas to the point of use 

ISAAC ANYAOGU

... Operators want action on liberalising gas prices, instituting PSCs gas terms

is relatively small, given the size 
of the nation and high demand 
for natural gas. The pipeline 
network is limited to just a few 
cities – Lagos, Port Harcourt, 
Aba & Benin City,” said Deepak 
Khilnani, chairman, Cummins 
Power Generation Nigeria and 
Powergas Africa, in an inter-
view.

Nwani said as a result of this, 
“NGC and its successor compa-
nies insist that gas is priced be-
yond the reach of manufactures, 
even if officially the petroleum 
ministry says transactions could 
proceed on market based rate.  
This is killing our local produc-
tion by making local products 
uncompetitive,” said Nwani.

The huge cost of building 
liquefaction units discourages 
foreign importation. Gas is 
shipped abroad in liquid form 
and has to be regasified to be 
used in industries.

As demand for gas from local 
operators shrinks, gas compa-
nies shift focus abroad. “What 
most of the gas companies do, is 
that because they need dollars, 
they tend to export overseas 
and starve the local market,” 
said Frank Jacobs, a former 
president of the Manufacturers 
Association of Nigeria (MAN).

Since Nigeria has no gas 
terms for its PSCs, gas from 
drilling operations in deep off-
shore acreages is either flared, 
or used as fuel for by the oil 
companies. Yet, more gas exists 
in deep offshore than onshore 
basins.

The NNPC operations report 
cited earlier, states, “Out of the 
226.24 BCF of gas supplied in 
March 2017, a total of 135.46 
BCF of gas was commercialised, 
comprising of 34.38 BCF and 
101.07 BCF for the domestic 
and export market respectively.

This implies that 59.87% of 
the total gas produced was com-
mercialised, while the balance 
of 40.13% was either re-injected, 
used as upstream fuel gas, or 
flared,”

“A possible explanation for 
this, is that the signed PSCs 
do not make any provision for 
how the parties should treat gas 
available for commercial exploi-
tation; except that the parties 
define a separate agreement. 
No such agreements have been 
concluded,” said a NEITI report, 
released in December.

It further said, “Where gas 
is already in commercial pro-
duction, such as in Bonga, 
the absence of an agreement 
results in loss of income to the 

Continues  on page 4
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UBA’s debut $500m Eurobond...

L-R: Babatunde Fashola, Minister of Power, Works & Housing; Louis Edozien, Permanent Secretary, Power; Frank Okafor, Nigerian Electricity 
Regulatory Commission’s, Commissioner in charge of Engineering Performance & Monitoring, and Chiedu Ugbo, managing director, Niger Delta 
Power Holding Company, during the 16th monthly meeting with sectoral participants in the power sector hosted by the Niger Delta Power Holding 
Company Limited (NDPHC) at the Ugwuaji 330/132KV Transmission Sub-Station, Enugu State, yesterday.

UK election result ‘may delay Brexit talks’

General Electric chief executive Jeff Immelt to retire
General Electric (GE) has an-

nounced that Jeff Immelt will retire 
from the US industrial giant after 16 
years as chairman and chief executive. 
Mr Immelt will leave on 31 December 
and will be replaced by John Flannery.

In keeping with the company’s 
tradition, Mr Flannery has been pro-
moted from within GE where he was 
most recently in charge of healthcare.

Briefs

Qatar ships cargo via Oman to bypass Gulf restrictions

The UK general election result 
could delay Brexit talks and be nega-
tive for the economy, credit ratings 
agencies Moody’s and S&P have 
warned. The Brexit negotiations with 
the EU were due to start on 19 June 
but Moody’s said the fact that the 
Conservatives had lost their majority 
would delay the start of the talks.

Qatar says it has begun ship-
ping cargo through Oman to 
bypass restrictions imposed by 
other Gulf states. Qatar Ports 
Management Company said di-
rect services to Sohar and Salalah 
would operate three times a week.

NPA tackles port operators over illegal tariff...Continued from page 2
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Europe, Asia, the Middle East 
and the US.

Speaking on the offering, 
the Group Managing Direc-
tor/CEO of UBA Plc, Kennedy 
Uzoka said: “This successful 
dollar-denominated offering 
further illustrates global inves-
tor confidence in the strong 
fundamentals of our Group. 
The USD500 million bond will 
complement our stable funding 
base and support the growth 
of our balance sheet and the 
overall business.

“More importantly, this me-
dium-term funding will further 
enhance our strength in financ-
ing profitable, impactful pro-
jects on the African continent.”

Also commenting on the 
Eurobond, the Group CFO, 
Ugo Nwaghodoh said: “UBA’s 
debut global offering is another 
milestone for us. It is timely 
in the Group’s growth phase 
and aligns with our strategic 
plan to profitably grow the bal-
ance sheet, as we maintain our 
prudent risk management and 
benchmark asset quality ratios.”

The United Bank for Africa 
Plc is a leading pan-African 
financial institution, offering 
banking services to more than 
14 million customers, across 
over 1,000 business offices and 
customer touch points in 19 
African countries. With pres-
ence in New York, London and 
Paris, UBA is connecting people 
and businesses across Africa 
through retail, commercial and 
corporate banking, innovative 
cross border payments and 
remittances, trade finance and 
ancillary banking services.

agreement, insisted that hence-
forth, there must be transpar-
ency in the manner the opera-
tors deal with their customers, 
such that all port operators must 
extensively publish all their tariff 
and charges.

Reacting to this, Bolaji Akino-
la, spokesperson of the Seaport 
Terminal Operators Association 
of Nigeria (STOAN), who told our 
correspondent in an interview 
that STOAN would not comment 
on a matter that is still in court, 
said that “terminal operators do 
not increase tariff illegally, rather 
they follow the rules as laid down 
in the concession agreement and 
we have been following the agree-
ment judiciously.”

In his view, Boniface Anieb-
onam, founder of the National 
Association of Government Ap-
proved Freight Forwarders (NA-
GAFF), who said that the cost of 
clearing cargo in Nigerian ports 

Continued from page 1

has increased by 500 percent in 
the last 11 years of port reform 
initiated by government to reduce 
cost, blamed service providers 
and government agencies’ tariff 
regime and billing system for 
the difficulties experienced by 
shippers.

“Port reform is supposed to 
make our ports friendly in terms 
of cost of doing business at the 
ports but Nigerian ports are 
now rated as among the most 
expensive to do business. The 
concession agreement mandates 
the Federal Government, through 
the NPA, to provide power for 
the terminal operators to reduce 
cost, but some of these terminals 
are not even connected to the 
national grid. 

This results to high cost of gen-
erating power, which is directly 
or indirectly passed to shippers,” 
Aniebonam said.

Kayode Farinto, the National 
Publicity Secretary, Association 

of Nigerian Licensed Customs 
Agents (ANLCA), who stated that 
Nigerian ports are losing business 
to high cost and cargo clearing 
bottlenecks, observed that there 
is a lot of rent-seeking among 
service providers and agencies of 
government.

These operators, he says, ride 
on deficiency in the system to 
enrich themselves, including 
the officers of government agen-
cies like the Customs, who pro-
mote their personal interest and 
short-change government of its 
revenue.

Farinto lamented that ship-
pers were forced to pay storage 
rent and container demurrage to 
terminal operators and shipping 
companies on public holidays 
and Sundays, when Customs were 
not on ground to clear goods. He 
however said  he was optimis-
tic that the new 24-hour policy 
would help address some of the 
deficiencies in the system.   

Pound remains under pressure 
amid political uncertainty

The pound has resumed its 
downward slide as investors con-
tinue to react to the political 
uncertainty following last week’s 
shock UK election result.

T
hough excess capacity 
is yet to be soaked up 
and many properties 
remain unoccupied, 
there are expecta-

tions that demand for prime 
properties will pick up in sub-
sequent quarters of the year, 
as inflation declines gradually, 
a recent Q1 2017 economic re-
view by the Financial Deriva-
tives Company has shown.

For the first time since Janu-
ary 2015, a marked slowdown 
in the rate of inflation was 
recorded in the first quarter of 
this year, leading to consumer 
price index (CPI) decline by 1.46 
percent, from a peak of 18.72 
percent in January 2017 to 17.26 
percent in March 2017.

Similarly, there has been an 
improvement in liquidity that 
resulted at the official and par-
allel foreign exchange markets, 
leading to a significant conver-
gence between rates offered 
in both markets. At the more 
accessible parallel market, the 
naira appreciated by around 26 
percent, from a peak of N516/
US$ to N380/US$ by the end of 
the first quarter of this year.

Chudi Ubosi, an estate sur-

Prime properties demand seen spiking as inflation declines
veyor and valuer, confirmed 
to BusinessDay that demand 
might go up as the year pro-
gresses. Ubosi based his pre-
diction on increased enquiries 
from prospective investors and 
home seekers.  “We are getting 
a lot of enquiries from buyers; 
even though we are not closing 
deals like before, the enquiries 
mean that people have inten-
tions to invest or buy”, he said.

But Bismarck Rewane, Fi-
nancial Derivatives Company’s 
CEO, noted in the economic re-
view, that affordability remains 
a key issue in the property 
market, which partly explains 
the high vacancy rate in the 
highbrow locations of the coun-
try, including Ikoyi and Victoria 
Island in Lagos, and Asokoro 
and Maitama in Abuja.

According to him, the va-
cancy factor index (VFIX) in La-
gos, which is an indicator of the 
state of the real estate market in 
the upper class neighborhoods,  
stood at 73.4 percent in Q1 2017 
and is expected to rise to 80 per-
cent this year, if the prevailing 
economic condition persists.

Rewane’s projections are 

in line with a recent survey by 
the Nigeria Economic Summit 
Group (NESG) which shows a 
negative actual performance 
of businesses in Q1, 2017,  but 
a positive optimism forecast 
for Q2 and Q3 2017. This shows 
positive sentiments for busi-
nesses going forward and also 
attests to positive expectations 
of not just real estate players, 
but also the wider public who 
are real estate patrons.

But one segment of the real 
estate sector which seems un-
affected by improved market 
conditions is retail market, 
because these improvements 
are yet to feed into improved 
consumer confidence, leaving 
the retailers with low patron-
age, declining footfalls at malls 
and low capacity for re-stocking 
their merchandise.

“Whilst some retailers ben-
efitted from the increased dollar 
liquidity and appreciation of the 
naira at the parallel market in 
the first quarter of 2017, there 
was little respite with respect 
to other costs associated with 
retail operations”, notes Nnenna 
Alintah, a researcher at Broll 

Property Services .
Though retailers welcome 

the appreciation of the naira at 
the parallel market, a lag time 
exists before they start to feel the 
full benefits of a strengthening 
naira and Alintah hopes that if 
the naira follows this trend in 
a sustained manner, lower op-
erational costs will materialise, 
with respect to restocking and 
sourcing merchandise by the 
retailers.

Overall, Rewane says the 
crash in the property market will 
be seen as an opportunity for in-
vestors seeking diversification. 
He foresees politicians bringing 
property for sale in the market 
for 2019 general elections.

The liquidity squeeze in the 
financial system has affected 
everything in the economy, but 
more in real estate. Many devel-
opers who took loans to do their 
business are unable to pay back. 
“Bank foreclosures are also 
pushing market prices”, Rewane 
pointed out, adding,  “AMCON 
is not selling into the market, 
while Real Estate Investment 
Trusts (REITs) have not been 
that successful”.

CHUKA UROKO …vacancy factor index stabilizes at 73.4% in Q1’17

Federation. One of the reasons 
is inadequacy, or an outright 
lack of infrastructure in the 
gas industry. This is even more 
evident in PSCs, as they mostly 
operate deep offshore.”

According to NEITI, apart 
from Snepco and TUPNI, all 
other PSCs do not have the 
facilities to deliver gas onshore 
for commercial purposes. Con-
sequently, they usually flare the 
gas, reinject it, or use it for fuel.

At the 2016 edition of the 
Nigerian Gas Association (NGA) 
annual conference and ex-
hibition in Abuja, Kachikwu 
announced that the Federal 
Government has developed a 
draft national gas policy that 
will resolve the absence of gas 
terms in PSCs. Six months later, 
no action has been taken.

Continued from page 2

FG’s inaction on gas reforms seen 
scuttling efforts at resolving epileptic...
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L-R: Gilles Kolifrath, partner, Kramer Levin Naftalis & Frankel,  ISDA Member; Irene Robinson-Ayanwale, head, legal department, Nigerian 
Stock Exchange (NSE); Abimbola Ogunbanjo, 1st vice president, NSE; Marilyn Ramplin, founder, Novia One Group, incorporating Hedge 
Fund Academy, and Haruna Jalo-Waziri, executive director, capital markets division, NSE, at the NSE X-Academy Training on “Legal and 
Risk Aspects of Derivatives & Clearing Central Counter Party Transactions” at Civic Centre, Victoria Island, Lagos, yesterday.

HARRISON EDEH, ABUJA

Hope rises for power generation 
on improved gas supply by NNPC

E
fforts by the Fed-
eral Government to 
boost power gener-
ation in the country 
may soon yield the 

required dividend following 
the sustained increase in gas 
supply by the Nigerian Na-
tional Petroleum Corporation 
(NNPC).

The corporation, accord-
ing to its March 2017 edition 
of the monthly Financial and 
Operations Report released 
over the weekend in Abuja, 
said the average national 
daily gas production for the 
period stood at an impres-
sive 226.918 billion cubic feet 
(bcf), which translates to over 
7.319 million standard cubic 
feet of gas per day (mmscfd).

However, the daily aver-

age national gas supply to 
gas power plants increased 
to 689mmscfd or the equiva-
lent to power generation of 
3,056mw. 

The March 2017 figure is 
an improvement on the previ-
ous month’s record that stood 
at 582mmscfd. The supply is 
also over 29 percent higher 
than the corresponding sup-
ply record for March 2016.

However, pipeline sabo-
tage in the country increased 
from 49 downstream pipe-
lines vandalised points in 
February 2017 to 94 in March 
2017.

This represents over 91 
percent increase relative to 
the previous months de-
spite Federal Government’s 
and the NNPC’s continuous 
engagement with the stake-
holders. Nevertheless, there 

is a noticeable improvement 
compared with correspond-
ing period of March 2016, 
which posted 259 cases.

Also, in the downstream 
sector, NNPC has in stock a 
robust inland supply of over 
1.2 billion litres of petrol suf-
ficient for more than 34 days 
forward consumption. On 
Automotive Gas Oil, AGO, 
and Aviation Turbine Kero-
sene, ATK, NNPC continued 
to import to supplement AGO 
local refining, and the Central 
Bank of Nigeria has released 
foreign exchange to market-
ers to import AGO and ATK.

The report notes that the 
inaugurated 497.2km System 
2B petroleum pipeline net-
work, which was achieved 
within the period under re-
view, has helped the NNPC 
to sustain the gale of uninter-

rupted supply and distribu-
tion of products throughout 
the country.

Only recently the NNPC 
group managing director, 
Maikanti Baru, noted that 
the Corporation’s re-com-
missioned Mosimi and Kano 
depots had impacted posi-
tively on highways across the 
country.

Baru had stated that the 
two depots had relieved the 
impacts of long haulage of 
petroleum products on the 
roads, saving the nation of 
serious environmental con-
sequences of bridging to 
motorists, settlements along 
highways and the general 
ecosystem in the country.

The March 2017 NNPC 
monthly Financial and Op-
erations Report is the 20th 
edition.

AfDB supports Afe Babalola University 
with $40m expansion loan

CBN to share financial inclusion 
status at retail workshop

Naira to strengthen further as CBN 
injects $413.5m into forex market

The African Development 
Bank (AfDB) announced 
on Monday that it had 

signed agreements for a $40 
million corporate loan to enable 
it finance the expansion of Afe 
Babalola University (ABUAD) 
in Ado Ekiti, Nigeria.

The expansion plan consists 
of construction of new facilities 
- including a 400-bed teaching 
hospital, an industrial research 
park, a post-graduate school, 
student hostels, a central library, 
and a small-scale hydropower 
installation. The eight-year loan 
includes a three-year grace pe-
riod.

The signing ceremony was 
held in the AfDB premises in 
Abuja with representatives of 
ABUAD and other lending part-
ners (WEMA Bank, Sterling 
Bank, UBA, Union Bank and 
legal partners Templars) in at-
tendance, according to an AfDB 
statement.

Vice chancellor of the univer-
sity, Michael Ajisafe, explained 
that the expansion would im-
prove access to high quality edu-
cation to over 10,000 students, 
create 250 new staff positions as 
well as about 1,000 temporary 
jobs across the construction, 
supplies and consulting in the 
value chain.

In addition, full/partial 
scholarships and other forms 
of substantial financial aid will 
be provided to over 500 student 
beneficiaries during the loan 

The status of the financial 
inclusion initiative of the 
Central Bank of Nigeria 

(CBN) will be unveiled and 
deliberated upon at a retail-
banking workshop in Lagos 
this week.

The regulator of financial 
inclusion is currently imple-
menting various policies and 
processes designed to enhance 
financial inclusion.

The retail banking work-
shop, which is the second edi-
tion with the theme, ‘Catalys-
ing SME Funding and Retail 
Lending to Nigeria’s Economic 
Development,’ organised by 
Ciuci Consulting, will explore 
the strategic tools employed to 
drive financial inclusion. This 
edition will hold on June 15, 
2017 in Lagos.

The Enhancing Financial 
Innovation and Access (EFInA) 
‘Access to Financial Services in 
Nigeria’ 2016 survey report puts 
Nigeria’s banked population at 
38.3 percent of adults, while 
41.6 percent are financially 
excluded.

Its ‘The Landscape of Finan-
cial Inclusion and Microfinance 
in Nigeria’ 2015 survey report 
identifies five major barriers to 

The naira is expected 
to firm further against 
foreign currencies fol-

lowing the interventions of 
the Central Bank of Nigeria 
(CBN) in the interbank for-
eign exchange market to the 
tune of $413.5 million.

This intervention further 
underscores the CBN’s re-
solve to guarantee liquidity 
in the market as well as shore 
up the international value of 
the naira.

Giving a breakdown of 
the bank’s latest round of 
intervention on Monday, 
June, the CBN acting director 
in charge of corporate com-
munications, Isaac Okorafor, 
disclosed that the CBN of-
fered the sum of $100 million 
to dealers in the wholesale 
window, while the Small and 
Medium Enterprises (SMEs) 
window was allocated a total 
of $28 million. The invisibles 
segment was allocated the 
sum of $25.5 million to meet 
the needs of those requiring 
forex for Business/Personal 
Travel Allowances, school 
tuition, medicals, etc.

According to Okorafor, the 
bank also yesterday released 

period.
“With emphasis on life skills, 

leadership skills and entrepre-
neurial skills, the University 
will generate over 12,000 high 
quality and employable gradu-
ates by the end of the loan life, 
in addition to over 2,400 trained 
farmers who will benefit from 
the University’s farmers training 
and entrepreneurial programs,” 
the AfDB said in the statement.

“The industrial research park 
is expected to galvanize the in-
terest of industrialists and inves-
tors to establish SME industries 
in the Ekiti State, and is expected 
to improve the state revenues by 
over N50 million annually.”

In his closing remarks, the 
AfDB Nigeria senior director, 
Ebrima Faal commended the 
design of the project which 
he said thoroughly fits into 
the Bank’s High5 priorities by 
contributing to improve the 
quality of life for the people of 
Africa through high-quality 
tertiary education, job creation 
and health service provision 
(university and teaching hospi-
tal); fostering industrialisation 
through its industrial research 
park, powering Africa through its 
off-grid renewable Small Hydro 
Power (SHP) scheme and feed-
ing Africa through its support to 
local farming businesses.

Faal also highlighted the 
alignment of the project with two 
core focus areas of the Bank’s 
Ten Year Strategy, namely skills 
& technology and private sector 
development.

financial inclusion, which are 
low income; low physical access 
to rural areas; lack of trust and 
clear understanding of financial 
institutions and products; af-
fordability, and eligibility.

Since 2005, the Nigerian 
government and the regulatory 
authorities have promoted poli-
cies intended to grow financial 
inclusion in the Nigerian finan-
cial services sector.

The CBN has been at the 
forefront of supporting these 
products that are specifically 
targeted at the low income and 
financially excluded, using the 
Financial System Strategy 2020 
(FSS2020Other frameworks 
and policies include: Non-
interest Banking framework 
(NIFIs), e-banking products, 
electronic payment system, and 
cashless policy.

With this, financial in-
stitutions in Nigeria have 
responded well to CBN’s call 
for increased financial inclu-
sion. CBN, to be represented 
by the head of Financial 
Inclusion, Temitope Akin-
Fadeyi, will be speaking at 
this workshop, highlighting 
the status of financial inclu-
sion and credit enhancement 
programmes for retail banks 
in the industry.

the figures for the auction 
sales in the retail window last 
week, totalling $260 million.

The CBN spokesperson 
said the Bank was optimistic 
that the Naira will continue its 
strong run against the dollar 
and other major currencies 
around the world, consider-
ing that transparency in the 
market has ensured greater 
stability.

On the Bank’s objective 
to achieve convergence be-
tween the forex rates at both 
the inter-bank and BDC seg-
ments, Okorafor said the CBN 
was confident of achieving 
the goal soon, particularly if 
all stakeholders played by the 
rules. He therefore charged all 
dealers, principally licensed 
Bureaux De Change (BDCs), 
to abide by the rule, for the 
sake of the economy.

Meanwhile, the naira con-
tinued to maintain its stability 
in the foreign exchange mar-
ket, exchanging at an average 
rate of N362 per dollar in the 
BDC segment of the market 
on Monday, June 12, 2017.

At the investors and ex-
porters window, naira gained 
marginally by N0.03k as it 
closed at N373.25k on Mon-
day from N373.28k per dollar.

Special assistant to the 
President on Prosecu-
tion, office of the Attor-

ney General of the Federation 
(AGF) and Minister of Justice, 
Okoi Obono-Obla, has refuted 
some of the allegations levelled 
against him over the weekend 
by the National Judicial Coun-
cil (NJC).

Obla in a statement re-
leased on Monday debunked 
insinuations in the statement 
by the NJC, signed by its 
spokesperson, Soji Oye, on the 
issue of the office of the AGF 
shunning invitations to settle, 
court records of appeal against 
the acquittal of Justice Adeniyi 
Ademola of the Federal High 
Court, Abuja.

The Presidential assistant 
said that it was a ”deliberate 
misrepresentation of the law 
and facts.

“On the contrary, the FCT 
High Court registry by a No-
tice dated 6 June, 2017 signed 
by one Paul A. Edili, Esquire 
(Head of Appeal) invited both 
parties to the appeal to attend 
Court on the 14 June, 2017 for 
the purpose reconciliation of 
records of appeal.

“It goes without saying that 
the assertion of Soji Oye that 
the Office of the Honourable 
Attorney General of the Fed-
eration had on two occasions 
viz, April 18, 2017 and April 
21 2017, respectively shunned 
the invitation of the FCT High 
Court registry is not correct.

“I challenged Soji Oye to 
furnish us with proof of service 
of these notice which the Office 
of the Attorney General of the 
Federation shunned.

“It is obvious that Soji Oye 
in his haste to defend the in-
defensible muddled up the 

Judges’ reinstatement: Presidency 
again counters NJC’s stance

law concerning the role of an 
Appellant and the registry of 
the Court where an appeal is 
emanating from,” he stated.

He explained that by Order 
8 of the Court of Appeal Rules, 
2016, the Registrar of the Court 
below has a duty to compile 
and transmit the Record of 
Appeal to the Appeal Court. 
This he has 60 days to do; 
commencing from the day the 
Notice of Appeal is filed. And 
it is immaterial that parties do 
not attend court for purpose of 
settlement of the said Record.

It is only where the Regis-
trar fails or neglects to transmit 
the Record of Appeal in ac-
cordance with Order 8, Rules 
1-3, that the Appellant may 
intervene upon the expiration 
of the initial 60 days, to compile 
and transmit the Record of 
Appeal. And the Appellant has 
additional 30 days to do so. See 
Order 8, Rule 4 of the Court of 
Appeal Rules 2016.

“In the instant case, I am 
unaware of any notice for set-
tlement of Record of Appeal 
served on the Office of the 
Honourable Attorney General 
of the Federation apart from 
that issued on the 6th day of 
June, 2017 against the 14th day 
of June 2017, just after the filing 
of Additional Notice of Appeal. 
And even that was issued at 
the instance of the office of the 
Honourable Attorney General 
of the Federation.

“But assuming there was 
any notice for settlement 
of Record of Appeal, the 
failure of the Appellant to 
attend court for settlement 
of the said record would not 
prevent the Registrar of the 
Lower Court from perform-
ing his duty in line with 
Order 8, Rule 2 of the Court 
of Appeal Rules 2016.

SEYI ANJORIN, ABUJA

ONYINYE NWACHUKWU, ABUJA

HOPE MOSES-ASHIKE HOPE MOSES-ASHIKE
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Dabiri-Erewa urges Nigerians to 
buy into $300m Diaspora Bond

Senior special assistant to 
the President on Foreign 
Affairs and Diaspora, Abike 
Dabiri-Erewa, has urged 

Nigerians to take advantage of the 
first ever Diaspora offer by buying 
into the bond.

The Debt Management Office 
(DMO) had announced the com-
mencement of a global offering of 
Nigeria’s first Diaspora Bond by 
filing a registration statement for 
the bonds with the United States 
Securities and Exchange Com-
mission.

Dabiri-Erewa in a statement 
issued by her media assistant, 
Abdurrahman Balogun, said the 
Diaspora bond would be used 
to raise funds from Nigerians in 
the Diaspora to finance capital 
projects and provide an opportu-
nity for them to participate in the 
development of the country.

She said her office as well as 
the Nigerians in the Diaspora was  

excited as the first ever Diaspora 
bond was being rolled out to the 
benefits of Nigerians. 

Dabiri-Erewa further noted 
that the issuance of the bond 
was a unique way of lubricating 
the interest of Nigerians in the 
Diaspora to participate in the 
developmental projects being 
carried out by the Muhammadu 
Buhari’s administration.

Recall that the minister of 
finance, Kemi Adeosun, had in 
February promised that the Dias-
pora bond would soon be rolled 
out by the DMO.

The DMO had said that ap-
plication would be made for the 
bonds to be admitted to the official 
list of the UK Listing Authority and 
the London Stock Exchange plc.

The office said this was to en-
sure that the bonds were admitted 
to trading on the London Stock 
Exchange’s regulated market.

“The bonds will be direct gen-
eral obligations of Nigeria and will 
be denominated in US dollars.  
The international Joint Lead Man-

agers are Bank of America Merrill 
Lynch and The Standard Bank of 
South Africa Limited.

“The Nigerian Joint Lead Man-
agers are First Bank of Nigeria 
Limited and United Bank for 
Africa Plc,’’ it said.

The DMO added that there 
would be a series of investor 
meetings in the UK, the US and 
Switzerland from June 13, say-
ing that pricing was expected 
to occur following the investor 
meetings and subject to market 
conditions.

As part of measures to fund 
capital expenditures, the Federal 
Government had in February an-
nounced its offering of $1 billion 
euro bond under its newly-estab-
lished $1 billion Global Medium 
Term Note programme.

Dabiri-Erewa said: “We are 
very excited that the National 
Assembly has approved the Dias-
pora Bond. We believe Nigerians 
abroad want to support develop-
ment in Nigeria and such would 
be glad to invest in it.”

by the Nigeria’s president 
and a posthumous declara-
tion as the President of the 
Federal Republic of Nigeria.

Speaking during June 12 
Walk tagged, “Democracy 
Walk: Let’s Walk the Hope,” 
led by Governor Amosun 
across Abeokuta metropolis 
on Monday, the governor 
declared that Abiola paid the 
supreme price for the Nige-
ria’s Democracy, which ev-
erybody now enjoys, saying 
“June 12 event transcends 
Ogun State, South West, Ni-
geria and Africa as a whole.”

He maintained that MKO 
was a president Nigerians 
elected but never allowed 
to govern and must be rec-
ognised, pledging that Ogun 
State government would 
continue to honour the Day 
and acclaimed winner of 
the election, just as he said 
that state government would 

And to the NYSC members, 
Ambode, who was represented 
by Oluseye Oladejo, the com-
missioner for special duties and 
inter-governmental relations, said 
“Nigeria as a nation can only be 
transformed when you channel 
your energies towards activities 
that will enhance economic growth 
and national development. You 
are therefore expected to use your 
training to impact on the commu-
nity and develop your individual 
potentials.”

The governor, who congratu-
lated the corps members on the 
successful completion of the orien-
tation course, also enjoined them 
to apply the virtues of diligence, 
tolerance, perseverance and lead-
ership skill acquired during the 
orientation to their daily activities.

He also called on the traditional 
institutions and residents of the 
various communities in which 
the corps members will serve, to 
extend their warm hospitality, even 
as he stressed the need for youths to 
blend with the communities and 

Go v e r n o r  I b i ku n l e 
A m o s u n  o f  O g u n 
State, Yinka and Joe 

Okei-Odumakin as well as 
Cornelius Adebayo, former 
governor of Kwara State, 
have jointly urged the Fed-
eral  Government to de-
clare Moshood Abiola, the 
acclaimed winner of June 
12, 1993 Presidential elec-
tion, as Nigeria’s president, 
posthumously, giving his 
family all benefits enjoyable 
by former presidents of the 
country.

They noted that the ac-
claimed winner of the an-
nulled Presidential election 
adjudged by both local and 
international communities 
as most credible, fairest and 
freest election in Nigerian 
history, should be accorded 
full benefits being enjoyed 

Governor Akinwunmi 
Ambode of Lagos State, 
on Monday, appealed to 

employers of labour in the state 
to accept members of the Na-
tional Youth Service Corps (NYSC) 
posted to their organisations for the 
one-year mandatory national as-
signment to enable them contrib-
ute their quota to the development 
of the country.

The governor’s appeal comes 
as Mohamed Momoh, Lagos State 
coordinator of the NYSC, says the 
corps members are now being 
trained to create jobs and not as 
job seekers, upon the conclusion 
of their national assignment.

Ambode, speaking at the end 
of the orientation course for 2,577 
Batch A/Stream 1 NYSC members 
who are to serve in Lagos, said the 
young graduates needed to be 
given the opportunity to begin to 
express their talents as the future 
leaders of the country.

June 12: Amosun, human rights activists want FG 
to declare Abiola, Nigeria’s President posthumously

Lagos begs employers to accept corps members

RAZAQ AYINLA, ABEOKUTA

JOSHUA BASSEY

take the celebration beyond 
walk in the nearest the fu-
ture.

He said, “He (Abiola) 
laboured so much for us, 
he paid the supreme price 
for Nigeria’s Democracy. 
The struggle he died for, 
transcends Abeokuta, Ogun 
State, South West and Af-
rica too, and we are happy 
about that. Nigerians trusted 
him and that was why they 
voted for him and he must 
be recognised as an elected 
President.

“It is a history we must 
continue to recognise. He 
was the President elected 
but denied the opportunity 
to govern. He lives on. We 
(office holders) must toe the 
path Abiola toed. M.K.O will 
continue to live on and gen-
erations will come to know 
what June 12 is all about; 
June 12 will continue.”

generate creative ideas towards 
moving the communities forward.

Momoh commended the 
high level of discipline exhibited by 
corps members during the orienta-
tion. He said that their experience 
at the orientation camp should 
bring out the best in them in the 
discharge of their duties during the 
national service and beyond. 

Momoh said the NYSC mem-
bers were expected to job creators 
and not job seekers, adding that 
skills acquisition and entrepreneur-
ship development programme 
is now a major component of the 
NYSC orientation course.

He encouraged the youths 
to take advantage of the various 
platforms available for start-up 
capital put in place by the scheme 
in partnership with business 
credit granting institutions such 
as the Lagos State Employment 
Trust Fund, Bank of Industry 
(BoI) and the Central Bank of 
Nigeria (CBN) which advance 
credit at zero or low interest rate 
to corps members.

KEHINDE AKINTOLA, ABUJA

… NYSC says corps members now trained to create jobs
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was a call for Oduduwa Republic 
by the Oodua Peoples Congress 
(OPC). The Niger Delta Ijaw under 
the auspices of the Avengers and 
other protesting youths called 
for a Republic of Niger Delta 
recently.  But perhaps the ethnic 
groups these youths represent 
may either not have such material 
possessions in the North or they 
may not be so materially inclined 
as the Igbo, neither received any 
such threats to vacate the North. 
So there is this perception that if 
you want to get the Igbo, go for his 
wealth and he would back down.

  Fourth, this outburst by the 
coalition of the so called Arewa 
youths has further deepened and 
polarized the nation. Many other 
youth groups have appeared on 
the scene with their demands on 
Nigeria. The Middle Belt seems 
to have established a separation 
from Arewa north. They have of-
fered to accommodate the Igbos 
if they get driven from the core 
north. So every ethnic group in 
Nigeria is finally waking up to 
vent their long suppressed ani-
mosities giving a fresh impetus 
to the need to renegotiate and 
rearrange the relationships in a 
manner that will be more mu-
tually satisfactory. Many agree 
with the Igbo that either the ar-
rangement is not serving them 
well or it is gravely skewed in the 
favour of other people.

Fifthly, we must acknowl-
edge the very strong statements 
made by governors El-Rufai of 
Kaduna and Shettima of Borno 
state who stood up strongly 
and firmly to discountenance 
the hate speech authored by 

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

the Arewa youths. Those timely 
statements helped to stabilize 
matters and prevented the 
situation from degenerating. 
Though the youths are yet to 
be arrested and the statements 
from Ango and Junaid were 
counter-productive as usual, 
Nigerians had some relief.  But 
the situation remains ominous. 
The federal government and the 
National Assembly must follow 
up some of their lame declara-
tions with swift actions. The Ni-
gerian security forces that had 
no qualms in mowing down the 
MASSOB & IPOB youths who 
threatened no one in words or 
action, except expressing their 
desire for justice, equity and fair 
play, must find the simple cour-
age to do the right thing to arrest 
the erring youth and bring them 
to quick justice! Many Igbos 
believe that the Arewa youths or 
those they have indoctrinated 
with their hate speech will try to 
enforce their misguided threats, 
because this has happened 
severally in the past. My prayer 
and hope is that this does not 
happen again! 

 Sixth and finally, let me state 
that this escalation of the dis-
course by the Arewa youths may 
seem extreme in some respects. 
But they have spoken their minds 
and we all now know how they 
feel. I am hopeful that it will finally 
stimulate our political leaders to 
seize this opportunity to get eve-
ryone around a table to salvage 
things, before it is too late. That 
to me is the divine call on acting 
President Yemi Osinbajo. May 
God Help him to act swiftly.

Arewa youths escalate discourse on restructuring Nigeria

employment and the general lack of 
opportunities and grinding poverty 
around them, they are no longer 
sure that they see any benefit in be-
longing to Nigeria as it is currently 
structured. Their angry and abusive 
responses to the statements made 
by governors of Kaduna and Borno 
states indicate that the youths may 
even be angrier with the Northern 
political leaders than they are with 
the impetuous Igbo.

 Third, it seems clear that all is 
not well with Nigeria and all those 
who are pretending that all is well or 
that we should not talk about it are 
angry that the Igbo who seem to be 
comparatively materially better off 
in Nigeria are the ones clamouring 
for change. That is why the Arewa 
youth and their supporters thought 
that giving the ultimatum for the 
Igbo to leave the North will per-
haps frighten them to abandon the 
struggle for equity, justice and fair 
play. After all, there was a time there 

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Making Nigeria competitive in global trade
acts together. The rapid technological 
progression entails building domestic 
capacity to find existing technolo-
gies, adapt them for local use, and 
incorporate them into the production 
process. The Twenty-first Century 
differs largely from the Twentieth 
Century where humanity dominated 
one another by the use of force. The 
Twenty-first Century is dominated by 
nations producing quality goods and 
services which incites trade competi-
tion in which the winners are those 
nations and regional blocs that have 
not only invested in science and tech-
nology, but have a common market 
policy. It is only countries that make 
science and technology the pivot of 
their industrial development strategy 
that will develop. 

Thirdly, Nigeria must not ignore 
the role of Research and Develop-
ment (R&D) in its drive for competi-
tiveness. The vast majority of tech-
nologies required to reduce poverty, 
add value to natural resources, and 
upgrade the technological proficien-
cy of local industry have already been 
invented. They are in extensive use in 
many industrialized nations. Since 
R&D is costly and risky, and Nigeria 
is in economic recession, the federal 
government (FG) should develop ca-
pacity to use existing technologies. 
This requires developing engineering, 
technical and vocational skills rather 
than conducting frontier-level R&D. 
For a poor nation, R&D efforts should 
focus on solving local problems in 
industries.

Fourthly, quality of education is 
very key. Nigeria must not focus only 

on basic literacy with the exclusion 
of secondary and tertiary education 
in an attempt to address its social 
and economic challenges. Strength-
ening higher education, along with 
technical and vocational education 
is essential for creating a globally 
competitive economy. A country 
with many primary and secondary 
schools’ dropouts will only compete 
on the basis of unskilled and low-
wage labour. By definition, this is not 
a path to sustainable development, 
poverty reduction, and steadily ris-
ing standards of living. The greatest 
challenge before Nigeria in the next 
decade is how to reduce the ranks of 
the unemployed in both rural and 
urban areas of the economy. 

Lastly, Nigeria must have a good 
business climate which must be 
paired with science and technol-
ogy capabilities to develop an in-
novative and globally competitive 
economy. It is very demanding to 
have an economy achieve stability 
with double-digit inflation. Policies 
recently signed into law by the Act-
ing President to promote good busi-
ness climate and to reduce the cost 
of doing business must be faithfully 
implemented. Governments must 
not only insist that firms should 
pay taxes, it must create disparate 
incentives for entrepreneurs willing 
to invest in the country. It would 
be difficult building science and 
technology capability if the legal, 
regulatory, financial, and other 
economic conditions deter farmers, 
entrepreneurs and investors from 
investing and innovating in Nige-

The Nigerian security forces 
that had no qualms in 

mowing down the MASSOB & 
IPOB youths who threatened 
no one in words or action, 

except expressing their desire 
for justice, equity and fair 
play, must find the simple 

courage to do the right thing 
to arrest the erring youth 
and bring them to quick 

justice!
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Nigeria’s economy is go-
ing through challenging 
times. The National Bu-
reau of Statistics (NBS) 

recently released a report that 11.55 
million Nigerians are jobless while 
unemployment and underemploy-
ment rates rise to 14.2 percent and 
21.0 respectively in the last quarter 
of 2016.”The Acting President, Yemi 
Osinbajo, has just inaugurated the 
National and Industrial Policy and 
Competitiveness Advisory Council 
to enable the country to be com-
petitive in international trade. The 
Acting President believes that the 
Advisory Council will “rescue and 
save our country and give our coun-
try a real chance to be competitive in 
global business and commerce.”For 
Nigeria’s exports to be competitive 
globally, several activities must hap-
pen together in a sustained manner.

Firstly, Nigeria must be able to 
add value to natural and mineral 
resources. The era of exporting natu-
ral and mineral resources in their 

raw state is gone in order to be 
competitive. It is uninteresting to 
know that Nigeria produces about 
1.8 million barrels of crude oil/ day, 
but imports about 80 percent of 
petroleum products consumed. Ni-
geria ranks third highest importer 
of petroleum products in Africa, 
spending almost N49 trillion in 
the process in the last 17 years. Ni-
geria cannot prosper with reckless 
spending, and a debt of about N19 
trillion. For the nation’s economy 
to prosper, Nigeria must produce, 
and most importantly, add value 
to mineral and natural resources 
for export. This can be achieved 
through the use of appropriate 
technology. We must think technol-
ogy. Technology is the index that 
can make our economy competi-
tive and sustainable.

Secondly, Nigeria must evolve 
strategies to upgrade existing in-
digenous technology and take 
advantage of the nation’s status as 
a latecomer in science and technol-
ogy. How is Nigeria going to bridge 
the gap, and perhaps, catch up 
with nations having advance tech-
nologies? Nigeria does not have to 
invent most of the production or 
process technologies that will en-
able firms to be competitive. Nor 
does it have to start with the oldest 
technology and follow the same 
path and progression more ad-
vance nations followed. I strongly 
believe that Nigeria has the poten-
tial to leapfrog and move directly 
to more advanced technologies, 
provided policy makers put their 

ria. When we talk about capacity 
building, it’s not a passive process. 
Having a good business climate and 
the cost of doing business reduced 
significantly will not automatically 
improve productive capacity of a 
nation. It requires conscious, de-
liberate policies and programs in a 
sustainable manner.

Development economists know 
it was the marriage between science 
and technology that gave birth to 
what is being referred to as “modern 
economic growth.” It is only science 
and technology that will make the 
nation’s economy very resilient, sus-
tainable, and competitive. Let me 
draw the curtain by paraphrasing 
former India’s Prime Minister, Pan-
dit Jawahar LalNehru’s quotation: 
“It is science and technology that 
can solve the problems of hunger 
and poverty, of insanitation and 
illiteracy, of superstition and dead-
ening of customs and traditions, of 
vast resources running waste, of a 
nation with abundant raw materials 
inhabited by starving people……” 
Nations that ignore science and 
technology do so at their own risk.

 Unless the federal, and state 
governments, show a clear under-
standing of the role of science and 
technology in economic develop-
ment through policies and strate-
gies, Nigeria remains technologi-
cally backward and economically 
dwarfed for many more years to 
come.

L
ast week I raised some 
issues on the Biafra 
struggle and opined that 
the Igbo have demon-
strated that they loved 

this country and wanted its unity 
more than any other ethnic group 
in Nigeria. I further opined that 
indeed it looked to me that deep 
down, Nigeria did not really want 
the Igbo, but was merely tolerat-
ing them. And I concluded with 
offering my suggestion that if the 
Acting President and indeed this 
government wanted true unity, 
the shortest cut was to try and 
look at all the reports submitted 
by PRONACO, the 2005 national 
political reform conference and 
the 2014 national conference. In 
them, we can find good ideas on 
how to make this arrangement 
workable and mutually beneficial.

  The next day, a motley group 
of sponsored youth groups, gen-
erally classified as Arewa youths, 
spoke from Arewa House in Ka-
duna. I have found time to read 
their press releases (1st and 2nd) 
and I have also followed com-
ments made by other Arewa lead-
ers especially Prof Ango Abdul-
lahi and the ubiquitous Dr Junaid 

Mohammed. My deductions and 
comments are as follows.

 First, the Arewa youths and 
perhaps those they speak for 
are tired of living with the Igbo 
in one country and would want 
that arrangement changed. They 
have several reasons they resent 
the Igbo. But it looks like the most 
obvious is the amount of prop-
erty the Igbo own in the north 
and their apparent prosperity 
where ever they live. Rather than 
live in batchers and in make-shift 
temporary structures, they buy 
massive plots of land and build 
multi-storey block houses and 
establish chains of businesses. 
They do not behave as strangers 
or those in transit, they settle and 
live like indigenes and some-
times live more affluent live styles 
than the indigenes. This has irked 
some of the Arewa people for 
a long time, perhaps from the 
foundation of Nigeria, but since 
the Nigerian constitution permit-
ted that, they really could not do 
much, except at the moments of 
ethnic or religious crisis, when 
they often descended on Igbo 
property. Therefore they saw the 
recent Biafra agitation, particu-
larly the very successful stay-at-
home order of 30th May, 2017 as 
an excuse to boldly express this 
long held animosity.

 Second, the youths them-
selves are definitely very un-
happy with Nigeria and sound 
very frustrated with this federa-
tion which seems to offer them 
little hope. With the high level of 
out of school children, the high 
incidence of the almajiri phe-
nomenon, high level of youth un-
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crude deposits were first dis-
covered in 2006. In light of its 
developmentalist approach, 
however, it could take longer: 
Uganda wants to be able to ca-
ter for its domestic fuel needs 
from its oil. (Africa’s largest 
producer, Nigeria, exports its 
crude oil and imports refined 
petroleum products.) Mr Ka-
saija says the government is 
in the process of selecting 
a lead investor to build the 
refinery. Getting investors for 
the project has been difficult 
hitherto. There is greater focus 
now on the export pipeline. 
Thankfully, regional politics, 
which initially stalled its con-
struction seem to be less of 
a concern now: In February 
2016, Uganda changed its 
mind about piping its oil via 
Kenya and chose to go with 
Tanzania instead.

Old man talk
As if to refute arguments 

suggesting the security ser-
vices were increasingly lax, 
especially in light of recent 
high profile murders, Uganda’s 
president, Yoweri Museveni, 
kicked off his recent 2017 state 
of the nation address (SONA) 
by first highlighting his gov-
ernment’s defeat of the Lord’s 

COMMENT
On the Ugandan economy

headline figure may remain on 
an upward trend for a couple of 
months more. 

Long wait for oil
Mr Kasaija’s budget was 

more aspirational than realistic 
in some aspects though. It is 
laudable that Ugandan hopes to 
be a middle-income country in 
the next three years. Consider-
ing the economy would need to 
have grown by more than half 
its expected 2017 size of US$26 
billion over the period to 2020, 
this seems a little farfetched. 
Adding $17 billion over 3 years 
at an average annual nominal 
GDP growth rate of 22 percent 
would be, to say the least, a tall 
order. Ambition should always 
be lauded, however. If Uganda 
is able to quicken the pace of 
its oil and gas exploration, it 
could achieve this goal in the 
next 6-7 years, say. Unlike its 
bigger neighbour, Uganda has 
not been similarly aggressive 
in developing its oil and gas 
fields: Kenya hopes to export its 
first barrel of crude oil this year, 
five years after its discovery in 
2012. If everything goes accord-
ing to plan, Uganda’s could be 
by 2020: fourteen years after 
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Resistance Army (LRA) and Al-
lied Democratic Forces (ADF) 
rebel groups and cattle rustlers 
in the northeastern part of the 
country. President Museveni 
however failed to highlight 
some of the very deplorable 
excesses of the security forces: 
the army killed more than 100 
people at a royal’s palace in 
November 2016, it is alleged. 
His main critic and leading 
opposition politician, Kizza 
Besigye, was quick to rebuke 
him on social media about this 
and other security failings. To 
be fair, Mr Museveni acknowl-
edged the gaps in the security 
architecture that have allowed 
the criminals have their way. 
His excuse then? Funding. He 
wishes the government could 
put cameras in towns and 
highways for instance. But 
there is a competency prob-
lem as well. A greater factor is 
corruption, however, with the 
police repeatedly criticized by 
the public for being in cahoots 
with criminals. The old man 
says they have the capacity to 
ensure nobody disturbs the 
peace.

G
rowth this year 
would not likely 
be as robust as 
earlier expect-
ed. This much 

has been acknowledged by 
the authorities. Finance min-
ister Matia Kasaija announced 
in his recent budget speech 
for the 2017-18 fiscal year that 
growth would be about 3.9 
percent for the 2017-18 fiscal 
year, 1.6 percentage points 
below the authorities’ 5.5 
percent target. In the govern-
ment’s defence, Mr Kasaija 
was quick to point out that at 
least the Ugandan economy 
was not in a recession. (Af-
rica’s two largest economies, 
Nigeria and South Africa, are 
in one.) Even so, major sec-
tors of the Ugandan economy 
slowed quite significantly over 

Send reactions to:
comment@businessdayonline.com

the past year. Agricultural out-
put underwhelmed by almost 
half the preceding year’s rise. 
Industry, mining and con-
struction were also laggards. 
There are a couple of reasons 
for this. For one, drought in 
the region has been weighing 
on agricultural production. 
Key export markets, whether 
in faraway Europe or its war-
torn neighbour, South Sudan, 
have also been battling trou-
bles of their own.

Price pressures call for 
easing pause

High interest rates have 
also been a factor, motivating 
the Bank of Uganda (BoU) to 
start easing monetary policy 
once the inflation outlook 
began to show improvements; 
most recently by 50 basis 
points to 11 percent. There is 
now a strong case for a pause 
though. Consumer inflation 
rose to 7.2 percent in May, 
from 6.8 percent the month 
before. More importantly, 
core inflation ticked higher 
than the BoU’s 5 percent tar-
get in the month at 5.1 percent 
from 4.9 percent previously; 
albeit it is not expected too far 
afield subsequently. Still, the 

Metaphors of strategy: Strategy as innovation
altered the customer experience 
to rapidly gain market share. 
Revolutionary innovation mostly 
emerges from businesses that are 
intentionally innovation-driven.

Evolutionary innovation
Outside the territory of the 

revolutionary innovators can be 
found the evolutionary. Evolutions 
are linked to existing products for 
which organisations create exten-
sions or channels for repeated 
use. As new entrants activate 
revolutionary strategies, existing 
players (especially market leaders) 
develop evolutionary strategies to 
retain their leadership. Companies 
reinvent themselves in evolution-
ary fashion without necessar-
ily altering their entire mode of 
operation. In practice, market 
leaders sustain revenues through 
evolutionary innovation not being 
nimble enough to radically alter 
their business operations. Corpo-
rations such as General Electric 
apply evolutionary innovation 
across multiple sectors in which 
they compete.

Although larger organisations 
have the capability to engage in 
revolutionary innovation, it might 
jeopardize long-term stability or 
even existence. For instance, it 
proved disastrous for some lead-
ing American financial institutions 
when they started to engage in 
totally new and hardly understood 
transactions. Evolutionary innova-
tion is the model for maintaining 
stability because it limits the risks 

associated with innovation. 

Focused innovation
Not every organization has the 

capacity or desire to be revolu-
tionary. Some businesses prefer 
to innovate within smaller but 
intensely focused sections of the 
market. Focused innovation may 
be designed around markets, 
product categories or services. 
Bang & Olufsen (B & O), the Dan-
ish manufacturer of highly dis-
tinctive and exclusive electronics 
is a focused innovator. B & O 
maintains outlets in selected lo-
cations for a niche customer base 
willing to pay price premiums for 
their products.

Boutique institutions exist 
in financial services, fashion, 
professional services and hospi-
tality offering forms of focused 
innovation. The Hotel Seven in 
Paris is a boutique hotel with 
uniquely themed rooms, levitat-
ing beds, bathtubs suspended in 
the air and starlit skies. Guests are 
allowed to customize their expe-
rience by giving specifications 
such as check in times and the 
items they would like to see in the 
room upon arrival. Of course, all 
customizations attract additional 
rates. Only guests who truly want 
to pay for such service add-ons 
patronize such hotels. Indeed, 
the hotels are not looking to meet 
every need. Focused innovation 
in strategy at its best caters to the 
needs of a small group of custom-
ers seeking encounters different 

from the norm.

Remodelled Innovation
There is space in the field of 

innovation for various types of en-
tities including market followers. 
Remodelled innovation entails 
taking up an existing concept 
and enlarging or redesigning it 
for profitable benefit. This space is 
occupied by the imitators but it is 
not necessarily a disadvantageous 
strategy. In fact, if the strategy is 
deliberately designed to remain 
in the followers’ category, re-
modelled innovation would be 
appropriate. 

Similar to focused innovators, 
imitators have no strategic inten-
tions to lead the whole market. 
They want to stay among the run-
ners, meet the needs of custom-
ers within their reach and give a 
decent return on investment to 
shareholders. Such companies 
are most unlikely to be first mov-
ers and lack the risk appetite of 
new entrants or revolutionary 
innovators. They would rather be 
second or third movers watching 
the flow of the market and going 
with the flow. 

Closing note
Strategy as innovation could 

be revolutionary, evolutionary, 
focused or remodelled. Organisa-
tions should identify which form 
suits them best.

tion is an important component 
of strategy – for some companies 
more important, for others less 
so. This article identifies four per-
spectives on strategy as innova-
tion: revolutionary, evolutionary, 
focused and remodelled.

Revolutionary Innovation
Revolutions in products and 

services have been taking place 
since the aptly labelled Industrial 
Revolution in the 18th and 19th 
centuries. During this era, pre-
dominantly rural and agrarian 
societies were transformed to 
urban and industrial ones. New 
machines such as the spinning 
jenny and power loom for textiles 
paved way for increased produc-
tivity. Mass production of steel 
began in the 1850s transforming 
many aspects of the domestic 
and industrial settings. 

In contemporary times, revo-
lutions have multiplied through 
companies like LinkedIn, Face-
book and always notably Apple. 
Revolutionary innovation is typi-
cally led by new entrants into the 
market and those who bring new 
products or services that create 
new markets. Some writers refer 
to revolutionary innovation as 
disruptive or radical innovation. 
It is not so long ago in Nigeria 
that customers had experiences 
of waiting for hours to complete 
transactions in banking halls. 
Then institutions such as Guar-
anty Trust Bank introduced in-
novative service models which 

“To turn really interesting 
ideas and fledgling technologies 
into a company that can continue 
to innovate for years, it requires a 
lot of discipline” – Steve Jobs

Innovation is a practical reality 
that propels human activity and 
progress. Without innovation, the 
history of mankind would have 
a totally different script. Deadly 
diseases would have multiplied, 
transportation systems would 
be slow, telephones will not ex-
ist and babies born prematurely 
would not survive. The limita-
tions of human existence would 
be considerably increased. Yet, 
the significance of innovation 
is less appreciated as science 
and technology generates an 
increasing number of products 
and services. 

Strategy as innovation can be 
more conspicuous with organi-
sations that adopt a deliberate 
approach to it. In the presence of 
major innovators, there will still 
bethe slower innovators. Innova-
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Through the adoption of in-
novation, Prudential has been 
able to drive growth in the more 
fragmented markets of Asia, 
such as the Philippines and in 
Vietnam. Innovation has ena-
bled Prudential to expand and 
make more revenue from these 
smaller markets than the typical 
large Asian economies of India 
and China – thus challenging 
the notion that investments in 
emerging markets should focus 
on the larger economies. For 
Prudential, their growth has 
been largely driven through both 
innovation and beneficial gov-
ernment policies. This in turn has 
enabled greater financial inclu-
sion, which according to Lilley, 
has helped people gain a more 
prosperous life and improve the 
local economy. 

On the African continent 
where regulation is an essential 
missing link and a major chal-
lenge to growth and scalability, 
replicating this level of success 
may prove difficult. Though 
exceptions do exist, such as in 
Tanzania, Kenya and Rwanda, 
much of the various African 
governments’ policies have hin-
dered growth. This will need to 
be rectified to scale up financial 
services and increase economic 
inclusion.

Several ideas where discussed 
about how to surmount these 
regulatory barriers. One idea 
was utilising innovation to fa-

cilitate regional integration, as 
Prudential did in Asia. Another 
idea was to form alliances with 
the government. Ade Adeyemi 
of Ecobank talked about the 
bank’s drive to establish mutu-
ally beneficial partnerships with 
the government of33 African 
countries, 25 of them agreed. 
Creating an incentivized pro-
gramme that makes the govern-
ment income dependent on the 
successes of these technology 
driven programmes and part-
nerships was also suggested.

In the meantime, the adop-
tion of digital networks in the 
financial sector will continue 
to be a disruptive force with 
a far-reaching impact, par-
ticularly for the bottom of the 
pyramid consumers. First of all, 
disadvantaged and low-income 
segments of society are able to 
gain access to basic financial 
services. 

Digital adoption motivates 
innovation in the SME sec-
tor, developing ways to enable 
these independent business 
owners further. Finally, it offers 
established business sectors 
and industries opportunities to 
change, grow and contribute to 
the end goal – continuous soci-
etal and economic inclusion and 
improvement. 

Digital adoption and its impact on financial inclusion

This raises the question, “can 
telecom operators serve as dis-
ruptors and replace the financial 
sector?” WEF panellists Sim 
Tshabalala and Stephen van 
Coller of MTN do not believe so. 
The relationship between the 
two sectors is mutually benefi-
cial, allowing each one to draw 
upon the strengths of the other 
and attract a wider customer 
base. What is needed instead is 
to expand the relationship and 
scalability – and therein lies the 
key challenge. 

Scalability necessitates in-
novation, in this case to alter 
existing transaction and revenue 
models in order to provide suit-
able products for a wider and 
more diverse target audience. 
WEF panellist Dr Matt Lilley of 
Prudential brought in the com-
pany’s experience in Asia where 
they have attracted over 100 mil-
lion customers to the financial 
sector over the last 30 years as a 
good example of scalability. Send reactions to:

comment@businessdayonline.com

A
t this year’s World 
Economic Forum, 
panel discussions 
including how digital 
can enable financial 

inclusion and Bridging Africa’s 
Great Digital Divide raised some 
very interesting points about the 
benefits of digital adoption and 
ideas to take them further, espe-
cially with regards to the African 
continent. 

First of all, in countries such 
as Nigeria, the adoption of digi-
tal networks has helped address 
some of the risk factors inherent 
in typical cash-based systems 
by offering an alternative. Cash 
and card-based transactions 
are slowly being replaced by 
new payment systems. Mobile 
money, for example, facilitates 
phone-to-phone and phone-
to-ATM transactions, which is 
more convenient and less sus-
ceptible to the threat of theft than 
dealing in cash. Uzoma Dozie, 
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Scalability necessitates 
innovation, in this case 
to alter existing transac-
tion and revenue models 

in order to provide suitable 
products for a wider and 

more diverse target 
audience.

MD/CEO of Diamond Bank in 
Nigeria, attributes their recent 
unprecedented level of customer 
acquisition – from 6 million in 22 
years to the same figure in just 2 
years – to such a system.

The role of the telecommu-
nications industry in providing 
financial service providers with 
substantial cost savings can 
also not be diminished. Digital 
communication, via the likes 
of email and instant messag-
ing services like WhatsApp, has 
become more affordable and 
accessible to the greater public, 
thanks to the growing availability 
of public Wi-Fi hotspots and fibre 
connections. Not only does this 
drive down the cost of customer 
acquisition, but customers stand 
to benefit too. This is because 
financial institutions can on-
board, or process new customers 
inexpensively and extend those 
same cost saving benefits to their 
customers in the form of reduced 
banking transaction costs.

Additionally, digital adoption 
has stimulated partnerships 
between the financial sector 
and the telecommunications 
industry. Establishing stan-
dalone digital platforms can be 
expensive, which is why financial 
institutions are turning to the tel-
ecoms operators who own their 
legacy systems, to help them 
reshape their Fintech effectively 
and without breaking the bank, 
so to speak. 

Why defend a pseudo-democracy?
for its collapse will be a question of 
detail.

The dissatisfaction of the Ni-
gerian masses with the status quo 
is profound and pervasive. The 
political class need to stem this 
disenchantment not by “beating 
their heads against the wall” about 
political fraternization between poli-
ticians and soldiers but by changing 
their objectionable ways. They must 
stop looting our commonwealth, 
riding roughshod over us and disre-
garding our legitimate aspirations. 
Thus far, Nigeria democracy has only 
replicated the obnoxious records 
of military rule: graft, arrogance of 
power, theft of public funds, and 
scorn for the genuine longings of the 
people. It essentially replaced kakhi-
clad, greedy, lying and stealing ruling 
elite with agbada-clad, greedy, lying 
and stealing ruling elite.

Consequently, eighteen years 
of democracy failed to bring about 
a more principled and equitable 
distribution of the national wealth. 
It continues to reinforce an uncon-
scionable economic system that 
panders to the inordinate wealth of 
an elite few at the economic misery 
of the generality of the people. So, 
while the political elite and their cro-
nies maintain life-styles that amaze 
even the rich and the famous of the 
wealthiest countries of the world, a 
frightening proportion of Nigerians 
remain trapped in poverty, igno-
rance, sickness and disease. Many 
survive as scavengers, rummaging 
through trash dumps for edibles, re-

usable items and sellable scraps, and 
street hawkers (including children 
and women with babies strapped 
to their backs), thronging the streets 
hoping to eke out a living by selling 
water, soft drinks, etc to motorists 
and pedestrians.

Many Nigerians are homeless, 
and millions live in wretched hous-
ing, sometimes up to 10 persons per 
room, in festering squalid neigh-
borhoods with clogged gutters 
that provide breeding grounds for 
mosquitoes and all forms of vermin. 
Consequently, dirt borne diseases, 
like malaria and typhoid fever are 
widespread in Nigeria. With a de-
plorable health care delivery system, 
Nigeria with a population of only 2% 
of the world’s population accounts 
for 11% of the world’s maternal 
mortality and 12% of the world’s 
under-five mortality. The continued 
stealing and salting away of billions 
of dollars by our rulers against the 
background of desperate poverty 
and inconceivable human suffering 
in our land of plenty is a testament to 
the failure of democracy in Nigerian. 

In their grasping avarice and 
remorseless misappropriation of 
public funds, many state govern-
ments refuse to pay their employees 
for months, sometimes, for up to 
6months. And those that demand 
their salaries are severely punished. 
For example, a primary school head-
mistress, Mrs. Maryleen Ezichi, who, 
like her colleagues, had not been 
paid for six months appealed to 
the wife of the Abia State governor, 

Mrs. Nkechi Ikpeazu, to intercede on 
their behalf to get paid some of their 
backlog salaries. Unbelievably, she 
was punished: demoted and trans-
ferred to a rural outpost. To refuse 
to pay an employee for six months 
is incredible cruelty. To work for six 
months without being paid your sal-
ary is worse than peonage for a peon 
(waged slave), at least, gets paid. And 
to be punished for appealing to be 
paid part of your backlog salary is 
tantamount to enslavement - 21st 
Century slavery – which is definitely 
not characteristic of a democracy; 
Nigeria is a pseudo-democracy. 

The police force, that indispen-
sible tool of governance and the ba-
rometer of the attitude of the govern-
ing towards the governed, remains 
something of a colonial or Apartheid 
institution because the power elite it 
represents and is answerable to are 
totally indifferent to the rule of law 
and the individual rights of Nigerian 
citizens. It remains notorious for its 
brutality, the torture and murder of 
Nigerian citizens without recourse 
to the law. Ostensibly, for urban 
redevelopment, but sometime, for 
the seizure of choice real estate loca-
tions for the elite, our “democratic 
governments” demolish the homes 
of the indigent without due process. 
Sometimes, without prior notice, 
government agents bulldoze homes 
and render families homeless. Fami-
lies (including children, babies and 
pregnant women) with no alternative 
accommodation are abruptly thrown 
outside in the rain and cold.

of corruption, official brutality, 
moral and ethical collapse, etc.  It 
was to be a wellspring of political 
stability, social justice and overall 
societal progress. Nigerians rightly 
expected that it will significantly 
improve the quality of life for the 
majority of Nigerians, progressively 
raise our standards of morality and 
ethics and re-orient our earlier dis-
torted value system. Lamentably, 
Nigerian democracy disappointed 
these expectations.  

Military intervention in politics 
has always been a direct conse-
quence of failure in democratic 
leadership. And history has taught 
us that mass discontent is a desid-
eratum for a successful military 
coup. Then, the pertinent questions 
are: has Nigerian democracy failed 
Nigerians and is there mass discon-
tent in Nigeria - are most Nigerians 
disillusioned and frustrated with 
the shadiness of the political class: 
corruption, arrogance of power and 
the economic strangulation of the 
masses? If the honest answers of 
the political class to these questions 
are no, then, they have nothing to 
worry about because a military coup 
against responsible and responsive 
democratic leaders that command 
the confidence and support of the 
people can hardly succeed. But if, on 
the other hand, their answers to the 
questions are yes, then, they have 
reasons to be very jittery because 
a political system that has failed its 
people cannot endure. It will inevi-
tably collapse. The particular trigger 

Media hype is an awkward 
cachet of Nigerian pub-
lic life. Not surprisingly, 
the Economic and Fi-

nancial Crime Commission (EFCC), 
in its media hype, indict, try and con-
vict suspects in the media, and then, 
with its shoddy investigations and 
sloppy prosecution, loses the case 
in court. In the characteristic media 
show-off of Nigerian public officials, 
the Nigerian Army Chief of Staff, 
Tukur Buratai, told Nigerians that 
some army officers, in-concert with 
their political sponsors, were   pon-
der a coup attempt. Many Nigerians 
thought that it was a military matter 
that should have been investigated 
(with other security agencies) and 
addressed by the military, and not 
thrown out into the public domain.

Agitated by the prospect of some 
politicians luring elements of the 
military into attempting a coup, 
the political elite denounced any 
attempt at military intrusion into 
politics and urged Nigerians to resist 
any coup attempt by the military. Of 
course, ordinarily, Nigerians should 
stand up in defence of democracy. 
After all, democracy has proven to 
be the best form of government, 
which explains the disproportion-
ate representation of democracies 
among the world’s most prosperous, 
powerful and politically stable coun-
tries. Potentially, democracy offered 
Nigeria so much. It was expected to 
be a refreshing contrast to military 
rule and its associated aberrations 
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EDITORIAL

Like most analysts 
feared and predicted, 
the 2015 election, re-
gardless how it went, 
would unleash great 

centrifugal forces that, if not prop-
erly handled, could imperil the 
unity and survival of Nigeria as 
one entity. What was needed and 
hoped for before the elections was 
not just a peaceful elections, but a 
government that will not only be a 
symbol of national unity, but also 
work actively to unite the country 
and give every section a sense of 
belonging in the Nigerian project. 
That never happened.

True to the prediction, no 
sooner had the election been 
concluded that there began a 
renewed agitation for the crea-
tion of a sovereign state of Biafra 
by segments of the South-East 
youth population.  Sadly, the 
government failed to manage the 
crisis and the agitation continued 
to gain ground and gain accept-
ability in the South East. This 
was evident in the compliance 
with the Independent People of 
Biafra’s (IPOB) sit-at-home home 
order on May 30.

Last week, in reaction to the 
shutting down of major towns 

in the South East by IPOB, some 
Northern youth organisations pur-
portedly gave a five-month ulti-
matum to the Igbos in the north 
to leave the region. According to 
these groups “The persistence for 
the actualization of Biafra by the 
unruly Igbo of South-Eastern Ni-
geria has lately assumed another 
alarming twist which involved the 
forceful lockdown of activi ties and 
denial of other peo ple’s right to free 
movement in the South-East by the 
rebel Indigenous People of Biafra 
(IPOB) and its overt and covert 
sponsors. Hence, they are “tired 
of the marriage” and called for the 
restructuring of the country.

If anyone thought the youth 
groups were acting on their own, 
that impression was dispelled when 
the Northern Elders’ Forum (NEF) 
– with Prof Ango Abdullahi as its 
spokesman – expressed support 
for the call by the youths for Igbos 
to leave the region within three 
months while expressing “disap-
pointment” with the Northern 
Governors’ Forum for disowning 
the youth groups.

Of course, other groups from vir-
tually all parts of the country have 
joined the bedlam issuing various 
threats to groups and regions of 

the country.
But while all these are happen-

ing, the government has largely 
remained silent and is not doing 
anything to rein in these groups tak-
ing the law into their hands.

In many ways, we hold the gov-
ernment of Muhammadu Buhari 
responsible for the centrifugal forc-
es threatening to tear the country 
apart. Just after the elections and 
when the new government was 
supposed to act to unite the country, 
the president himself began stock-
ing regional and ethnic tensions 
by publicly saying he cannot, in all 
honesty, treat regions that gave him 
only five (5) percent of votes the 
same, on some issues, with those 
that gave him 97%. Despite the criti-
cisms he received, the president, in 
keeping to his words, ensured that 
all his initial appointments and 
other sensitive appointments went 
only to people from his section of 
the country. Indeed, his provincial 
and invidious style of governance 
has ensured that some sections of 
the country are totally alienated 
and feeling left out from the affairs 
of the country.

What is more, the government 
also badly mishandled the agitation 
for Biafra by arresting and detain-

ing the self-styled leader of IPOB 
against the law thereby turning him 
into a hero. It should have taken a 
leaf from previous governments 
that have largely allowed the leader 
of the Movement for the Sovereign 
State of Biafra (MASSOB) to fade 
into oblivion without much harass-
ment. Much more condemnable is 
the constant extra-judicial killings 
of peaceful pro-Biafra protesters 
across the South East by the Nige-
rian security forces. This has only 
deepened animosity and the desire 
to desire to leave the union.

We urge the federal government 
to turn a new course and prioritise 
the unity and continued survival of 
the country as one entity. It’s clearly 
provincial/regional outlook and 
the double standards it employs in 
dealing with different groups and 
regions is fanning the embers of 
disunity.

Ultimately, what the current 
crisis shows is that Nigeria cannot 
refuse to entertain calls for compre-
hensive reforms and restructuring 
of the country. It is apparent that 
the current arrangement is faulty 
and no longer working. It is better 
we reform peacefully than to allow 
forces beyond our country force 
reforms on us.

Nigeria’s raging centrifugal forces
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IGI Pension Managers sold to Radix Capital

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

I
GI Pension Fund 
Managers Limited, 
a Pension Fund Ad-
ministrator (“PFA”) 
licensed by Nige-

ria’s National Pension 
Commission (“PenCom”), 
has been bought by Radix 
Capital Partners, a Lagos-
based investment firm. 

Radix, licensed by the 
country’s Securities and 
Exchange Commission 
(SEC) as an investment 
banker, has bought a ma-
jority stake in the pension 
manager on February 15, 
2017. Terms of deal were 
not disclosed to Business-
Day by any of the parties 
as calls and emails sent 
to IGI Pensions for details 
of the deal were not an-
swered.

“We have closed the 
deal from regulatory an-
gle, including approval 
for change of name,” said 
a source close to one of 
the parties who asked not 
to be named. “IGI PFA will 
soon become known as 
Radix Pension Managers.”

Information on the 
website of Radix said that 
a new a new board of direc-
tors and executive man-
agement team have been 

I
nsurance firms in Africa’s 
most populous nation 
have shown strength in 
the first quarter of 2016 
amid mounting claims 

as they maintained a favour-
able combined ratio (CR).

The average CR of 12 quot-
ed insurance firms stood at 
75.83 percent in the first three 
months of the year despite 
macroeconomic headwinds.

CR is the combination of an 
insurance company’s claims 
ratio and expense ratio. A CR 
of below 100 percent means 
a firm is profitable and there 
no threats to its going concern 
status.

Analysts across a broad 
spectrum believe that the 

Heritage Bank reiterates 
commitment to empower 

Youth Corp members

P15

constituted to lead the PFA 
following the acquisition.  

The PFA has an autho-
rised and paid-up share 
capital of N1.25 billion, 
according to information 
from its website, 25 per 
cent above the than the 
regulatory requirement of 
N1 billion.

There have been some 
M&A activities in the pen-
sion industry, with Access 
Bank selling its 17.56 per 
cent equity stake in Stanbic 
IBTC Pension Managers 
Limited in the first quarter 
of this year to Stanbic IBTC 
Holdings Plc. 

Data from the National 
Bureau of Statistics and 
that more than 7 million 
people have contributing 
to Nigeria’s contributory 
pension industry. The con-
tributory pension scheme 
(CPS) was introduced in Ni-
geria in 2004 ensure prompt 
and regular payment of 
retirement benefits to em-
ployees in the public and 
private sectors of the Nige-
rian economy, and to “assist 
improvident individuals by 
ensuring that they save in 
order to cater  for their liveli-
hood during old age”.

The Net Asset Value of the 
pension assets was N6.29 
billion as at 28 February 

CR ratios are the best way 
to measure the success of a 
company because it does not 
include investment income 
and only includes profit that 
is earned through efficient 
management.

“The combined ratio of 
75.83 percent shows that 
there companies are still 
making a profit albeit a small 
profit,” said an actuarist with 
one of the big insurance 
firms, who preferred to be 
anonymous, because of the 
sensitivity of the matter.   

On the other side of the 
spectrum, some insurance 
companies underperformed 
peers as their CR exceeded 
the 100 percent threshold.

For instance, AIICO In-
surance and Lasaco Insur-
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Insurers show strength in Q1 amid mounting claims

...Becomes Radix Pension Managers
INNOCENT UNAH

BALA AUGIE replacement.
Gross premium written 

(GPW) in the review period 
surged 16.30 percent from 
N43.44 billion recorded last 
year.

Claims have also risen 
since the onset of economic 
recession as evidenced by 
increased filing on motor in-
surance which were ignored 
before now.

The cumulative un-
derwriting profit of the 12 
most liquid insurance firms 
dipped by 20.91 percent to 
N7.20 billion from N9.11 bil-
lion the previous year.

Claims expenses of these 
firms declined by 19 percent 
to N12.36 billion in March 
2017 from N10.39 billion as 
at March 2016.

2017, according to informa-
tion from the National Pen-
sions Commission (PEN-
COM). Industry analysts say 
that the pension assets will 
grow substantially as more 
employers comply with the 
pension reforms act.

Active contributions 
constitute 67.29 per cent of 
the pension assets, accord-
ing to NBS data.

In an advisory outlook 
on the Nigerian pension 
industry published in 2016, 
PWC said that Nigeria’s 
informal sector, which cur-
rently employs 70% of the 
country’s working popula-
tion, has not been covered 
by the pension scheme. 
There is no doubt that to 
achieve PenCom’s corpo-
rate objective of extending 
CPS coverage to at least 20 
million Nigerians by 2018, 
coverage will need to be ex-
tended to the informal sec-
tor, the PWC outlook said.

PENCOM has moved to 
bring the informal sector 
into the industry with intro-
duction of the Micro pen-
sions, a scheme targeted at 
Self-employed people.

Close to 74 per cent of 
Nigeria’s pension funds is 
invested in Federal govern-
ment securities, according 
to data from PENCOM. 

ance recorded CR of 101 
percent and 108 percent 
respectively.

Industry players say 
despite the leeway as evi-

denced by the impressive 
CR, insurers are grappling 
with declining underwriting 
profits arising from falling 
rates as well as cost of assets 

The National Bureau of 
Statistics (NBS) data showed 
that Nigeria’s economy con-
tracted by 0.52 percent in the 
first quarter of the year as the 
country suffers its first reces-
sion in 25 years.  

Inflation for the month 
of April was 17.20 percent, 
the highest in 11 months. 
Unemployment rate for 2016 
rose to 7-year high, standing 
at 14.20 percent in 2016.

Nigeria’s insurance in-
dustry is at an embryonic 
stage with only about 6 
percent of an estimated 
180 million people having 
some form of insurance at 
the end of 2015, compared 
to about 4 percent in 2013, 
according to Nigerian In-
surance Association.
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Cross River State awards N1.16bn 
banana farm contract

Mantrac Nigeria hosts Symington as envoy 
confident improved power will boost economy

FirstBank Sustainability Centre powers NGOs 
with Sustainable Financial Strategy Workshop

TBWA urges SMEs to approach business growth 
through product branding, marketing

L-R: Steve Omojafor, president, Bank Directors Association of Nigeria (BDAN); Charles Kie, managing director, Ecobank 
Nigeria; Funmi Oyetunji, secretary, BDAN; Sam Cookey, vice chairman, BDAN, and Teju Phillips, financial secretary, BDAN, 
during BDAN courtesy visit to Ecobank management in Lagos.

INNOCENT UNAH

BUNMI BANJO

I
nvestors in the Nigerian over-
the-counter (OTC) market 
traded government treasury 
bills T-bills valued at N25.85 tril-
lion from January to May 2017, 

47.22 per cent of the market’s total 
turnover, data from the Market Turn-
over Report from FMDQ has shown.

Total turnover secondary market 
transactions in the OTC market 
stood at N54.75 trillion for the five 
months ended May 2017. The turn-
over was recorded in transactions 
that were completed in 104 business 
days. Average daily turnover for the 
period was N526.43 billion.   

FMDQ is the organiser of Nige-
rian OTC markets and publishes 
monthly turnover figures across all 
the products traded on its platform 
as it fulfils its mandate of making the 
OTC market transparent, excluding 
primary market auctions in T-bills, 
bonds and foreign exchange.

The data for the report were 
collated from the weekly trade data 
submitted by FMDQ dealing mem-
bers, representing trades executed 
among dealing members, dealing 
members & clients, and dealing 
members & the Central Bank of 
Nigeria (CBN).

Kelechi Nwosu, Managing 
Director, TBWA Concept 
has called on the SMEs in 

the country to adopt the tech-
niques that would make them 
grow through branding and mar-
keting or face crashing. Nwosu 
made this call during the SME 
breakfast hosted by TBWA Con-
cept recently in Lagos with the 
theme “Growing SMEs through 
Brands and Marketing.”

He advised that the SMEs 
should endeavor to cave niche 
for themselves, adding that they 
should be branded distinctly as 
this would entice consumers to 

The Cross River Government 
says that it has awarded N1.16 
billion contract for the com-

mencement of work on a model ba-
nana farm project in Akamkpa town 
of Akamkpa Local Government Area.

Anthony Eneji, state Commis-
sioner for Agriculture and Natural 
Resources, stated this in an interview 
with the News Agency of Nigeria 
(NAN) on Sunday in Calabar.

Eneji said that the contract was the 
first phase, adding that work would 
commence on a 100 hectares out of 
the 250 hectares of land allocated for 

Stuart Symington, US ambas-
sador to Nigeria, has expressed 
optimism that improved power 

supply in the country would boost the 
country’s economy.

He said this in Lagos during his visit 
to Mantrac Nigeria Limited, part of ef-
forts to support American companies 
and other firms that trade in US-made 
products. 

Emphasizing on the importance of 
power, Symington said given that Nige-
rians are hardworking and enterprising, 
he was confident that the country will 
overcome its challenges through im-
proved power supply.

Symington, who described Caterpil-
lar and Mantrac partnership in Nigeria 
as ‘investment at the highest level’, was 
shown Mantrac’s range of operations via 
a slide presentation by the company’s 
managing director, Edmund Martin-
Lawson. 

Martin-Lawson told the envoy that 
the company, which is the sole, autho-
rised dealer of Caterpillar products in 
Nigeria, had set a vision to be a bench-
mark for Caterpillar dealership globally.

Symington said that even though 
Nigerian economy is going through a 
tough time presently, it is still a large 
market and an excellent investment 
destination with a huge opportunity for 
the Mantrac group. He said the Com-

First Bank Sustainability Cen-
tre in partnership with the 
Lagos Business School is set 

to host a Sustainable Financial 
Strategy Workshop for NGOs at 
the Lagos Business School on June 
14, 2017, from 9:30am to 12:45pm. 

The workshop is designed to 
bring together NGOs and Funding 
Organizations, with the intention of 
enhancing NGOs understanding of 
implementing internal and exter-
nal sustainable funding mecha-
nism for the financial sustainability 
of their entire operations.

Folake Ani-Mumuney, Group 
Head, Marketing and Corporate 
Communications for First Bank, 
stated that the Bank would con-
tinue to foster partnerships that 
build sustainable businesses, 
given that NGOs, in collaboration 
with governments, have a signifi-
cant role to play in improving the 
status of communities.

“We will continue in our long 
standing commitment as a nation 
builder to empower NGOs with 
requisite knowledge and skills in 
building vibrant partnerships as 
they support government initia-

Nigerian T-Bills lead other securities as 
turnover comprises 47% FMDQ deals

 OTC markets are markets where 
financial instruments such as cur-
rencies, stocks and commodities 
are traded directly between two 
parties without the supervision of 
a security exchange.

all products traded on the FMDQ 
secondary market including for-
eign exchange (FX), treasury bills 
(T-bills), money market (repur-
chase agreements, buy-backs and 
unsecured placements/takings) 

and bonds (FGN Bonds and Other 
Bonds), FX Derivatives and Money 
Market Derivatives.

OTC market turnover for May 
rose 7.90 per cent to N9.49 trillion; 
it had slumped 34.68 per cent from 
N13.47 trillion in March to N8.80 
trillion in April.  Market turnover 
rose highest in February, having 
climbed to N12.15 trillion from 
N10.84 trillion in January.

owner, purpose, proposition, 
personality and positioning is 
required in branding. A brand is 
the memory, the stories, and the 
experience the consumer has with 
you. When people experience 
your brand, they come up with the 
preposition that your brand is dif-
ferent. Apple is a success because 
of its exceptionality in branding”.

Earlier in his welcome ad-
dress, Osibo Imhoitsike, Busi-
ness Director, TBWA stated that 
the company provides market-
ing network for global products, 
adding that teaching SMEs to 
drive growth through branding, 
marketing and social media net-
works was part of its obligations.

Repurchase agreements were 
the next most traded instrument 
turnover of up to N12.22 trillion, 
22 per cent of the market turnover.

Turnover of deals in foreign 
currency exchange and foreign ex-
change derivatives stood at N11.50 
trillion, which was 21 per cent of the 
total turnover.

The FMDQ OTC Market Turn-
over Report shows the turnover on 

go for their products.
According to him, “My mis-

sion is brands evangelism, it is 
how SMEs would use branding 
to advance the growth. It is about 
capturing the market through 
brand loyalty. He noted that 96 
per cent of businesses in Nige-
ria are SMEs, noting that they 
contribute 48 percent of the 
country’s GDP.

He said; “The relationship is 
to see how we can collaborate 
with Aba SMEs with branding 
that meets international stan-
dard. Aba is the Japan of Africa, 
the city of hard work.”

Nwosu explained; “Brand 
has   a bundle of benefit to the 

the project in the state.
He said that already, the contrac-

tor had been mobilised to sight for the 
first phase of the project. According 
him, the second phase will start in 
Boki Local Government Area.

“The farm will grow different spe-
cies of banana, and thereafter, turn 
them into finished products such as 
fruit juice, banana sweets, chips and 
so on,” he said.

The commissioner said the state 
had been blessed with natural crops 
like banana, plantain, pineapples and 
Cucumber, among other.

pany had provided the country’s power 
needs through the supply of high-tech 
systems to critical sectors such as the 
Telecoms, Marine, Manufacturing, and 
Oil and Gas. 

 Between 70 and 80 percent of Cat-
erpillar Generator sets sold by Mantrac 
were manufactured or assembled in 
Nigeria, according to Symington, who 
described the company’s work force as 
‘truly Nigerian’. 

He proffered useful tips and tasked 
its management and staff to sustain the 
culture of excellence for which Caterpil-
lar was known. He said that over the 
years, Caterpillar’s involvement in Ni-
geria had yielded “convincing rewards,” 
He maintained that Mantrac had a big 
role to play in lifting Nigeria and Africa, 
contending that: “If Nigeria and Africa 
do well, the world will do well; if Nigeria 
and Africa fail to do well, the world will 
not do well.” He was thereafter, con-
ducted round the company’s critical 
work areas including the Workshop, 
Training Centre, Warehouse and Cat 
Generating Sets CKD factory. 

Mantrac Nigeria MD, Martin-Law-
son said it was important for the Em-
bassy to see the operations of compa-
nies like Mantrac so they would have a 
broader idea of their areas of business, 
and capability. He described the envoy’s 
visit as encouraging, maintaining that 
Mantrac was highly honoured to host 
the highest-ranked US citizen in Nigeria.

tives in the provision of much needed 
succour,” Ani-Mumuney said.

The workshop is expected to at-
tract aspiring NGOs, Donor agencies 
and Corporate Foundations; it is also 
aimed at helping NGOs understand 
how to foster inclusive partnership 
with Funding Organizations as a stra-
tegic imperative for developing the 
external component of their sustain-
able financial strategy.

In emerging economies around the 
world, NGOs exist to address societal 
problems- poverty, poor education, 
deprivation and poor healthcare ser-
vices. As much as this responsibility 
is well embedded in the development 
and formation of NGOs in Nigeria, 
there are still issues around how these 
problems can be sustainably ad-
dressed through NGOs with the main 
question revolving around funding. 

The Sustainability workshops for 
NGOs is a Corporate Responsibil-
ity and Sustainability initiative of 
the First Bank Sustainability Centre, 
established in collaboration with the 
Lagos Business School to create, dis-
seminate and apply knowledge, build 
capacity and promote best practice in 
Sustainability business in Nigeria.

DANIEL OBI
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Heritage Bank reiterates commitment 
to empower Youth Corp members

Business Event

L-R: Gabriel Ogbechie, group managing director, Rainoil Limited, Godrey Ogbechie,  his Wife & Group Executive 
Director, Rainoil Ltd, Oge; Henry Ikem-Obih, chief operating officer, NNPC Downstream; Tam Brisbe, chief of 
staff  to Delta State Government,  and other guests, during the cutting of the Rainoil 20th Anniversary cake.

The British Council and 
Cambridge Interna-
tional Examinations 

has recognised the outstand-
ing achievements of over 50 
students in Nigeria in the 
November 2015 and June 2016 
Cambridge examination series 
and partner schools that ex-
emplify best practice policies 
for Equality, Diversity and In-
clusion and Child Protection. 

The Outstanding Cam-
bridge Learner Awards cel-
ebrate the success of students 
taking Cambridge examina-
tions in over 40 countries 
around the world. Cambridge 
places learners at the centre 
of their international educa-
tion programmes and quali-
fications which are inspired 
by the best in educational 

thinking.
Juan Visser, Regional Di-

rector, Cambridge Interna-
tional Examinations, Sub-
Saharan Africa while speak-
ing at the event in Lagos said: 
“We are very proud of the 
performance of our Cam-
bridge learners in Nigeria.   
Their outstanding achieve-
ments not only reflect their 
determination and passion 
to succeed but also indicate 
the immense dedication and 
commitment of Cambridge 
teachers.  

“Many of these students 
will soon face the new and 
exciting challenge of uni-
versity. With a Cambridge 
qualification in hand they 
can move on to the next stage 
of their lives with confidence 
that they are well equipped 
to succeed anywhere in the 

world.   I wish them the very 
best for the future.”

Connie Price, Director, Ni-
geria, British Council said  “At 
British Council, we believe 
in recognising excellence 
and being enablers to young 
people in achieving their 
dreams. 

Price said an important 
element of our strategic part-
nership with Cambridge In-
ternational Examinations is 
this awards event which not 
only recognises outstanding 
Cambridge learners but also 
partner schools that exem-
plify best practice policies for 
Equality, Diversity and Inclu-
sion and Child Protection. 
Equality, Diversity and Inclu-
sion (EDI) involves treating 
people fairly, encouraging 
diversity, promoting dignity 
and inclusion. 

I
n line with its culture as a 
timeless wealth partners, 
Heritage Bank Plc has re-
stated its commitment to 
support National Youth 

Service Corp members and 
young entrepreneurs to grow 
their businesses as a start-up or 
prospective business owners.

The Ifie Sekibo managing 
director/CEO of Heritage Bank, 
disclosed this at the weekend 
during the Leadership Devel-
opment Programme for Corps 
member organised by Guard-
ians of the Nation International 
(GOTNI), nationwide.

The bank is currently in 
partnership with GOTNI, a 
capacity building organisation 
to present leadership programs 
in all the NYSC Orientation 
camps in the 36 States.  

According to the Sekibo 
in a message to the Corps 
members, the partnership is 
a demonstration of Heritage 
Bank’s commitment to using 

financial inclusion to boost 
entrepreneurship develop-
ment, which is critical to our 
mission to create, preserve 
and transfer wealth across 
generations.

He explained that Heritage 
Bank’s various entrepreneur 
schemes in the support for 
business had always focused 
on dependable job-creating 
sectors, such as agricultural 
value chain (fish farming, 
poultry, snail farming), cot-
tage industry, mining and sol-
id minerals, creative industry 
(tourism, arts and crafts), and 
Information and Communi-
cations Technology (ICT).

Sekibo restated that the 
aim of Heritage Bank being in 
the forefront of youth empow-
erment is to emancipate the 
latent entrepreneurial spirit 
in the teeming youths.

“At Heritage, nothing 
else is more fulfilling than to 
groom-to-empower young as-
piring start-up entrepreneurs, 
as we mentor them to grow 

and become large corporates 
enlisted on the Nigerian Stock 
Exchange.

“In recent times, we have 
worked with NYSC and the 
Central Bank of Nigeria to 
support youth Corp members 
and young entrepreneurs to 
grow their businesses as a 
start-up or prospective busi-
ness owners.

As a timeless wealth part-
ner, we are here today to sup-
port you in your endeavours 
and empower and hold you, 
hand-in-hand, thereby pro-
viding timely quality business 
support services for promis-
ing and better future after your 
service year,” he explained.

The bank’s managing 
director, however, com-
mended the Corp members 
for their willingness to obey 
the clarion call to serve their 
nation, whilst urging them 
to serve and put the Nation 
first in all, with service and 
humility, in order to make 
Nigeria great again. 

HOPE MOSES-ASHIKE

L-R: Adejo Oche, compliance officer, FCT; Teju Bhadmus, regional controller, FCT/North; Adebowale 
Adewale, area controller, Internal Control Group, FCT; Adeleke Adeyinka, head, Corporate Security 
and Investigation Services (CSIS); Odegbaro Omoyele, audit investigation officer, CSIS, and Timothy 
Ezekiel, area controller, internal control group, FCT, all of Ecobank Nigeria at the NeFF cybercrime 
workshop in Abuja.

L-R: Arigbede Tolulope, student of Joseph Ayo Babalola University, 1st prize winner, Consolidated Hallmark 
Insurance Annual Essay Competition for Tertiary Institutions; Olagoke Olamide, student of the Polytechnic 
Ibadan, 2nd prize winner, and Akan Esther, 3rd prize winner, during the award presentation in Lagos, recently.

The Association of Ni-
gerian Electricity Dis-
tributors (ANED) says 

listing shares of Electric-
ity Distribution Companies 
(DisCos) on the Nigerian 
Stock Exchange (NES) will 
be determined by the Bu-
reau of Pubic   Enterprises 
(BPE).

The Chief Executive Of-
ficer of ANED, Azu Obiaya, 
said this in an interview with 
the News Agency of Nigeria 
(NAN) in Abuja on Thursday.

He said that the listing 
of the DisCos shares at the 
stock market could only be 
possible at the expiration 
of the five-year agreement 
entered with the BPE.

“From our perspective 
at the moment, the trans-
actional agreement that the 
DisCos have with the Bureau 
of Public Enterprises, (BPE) 
essentially describes a five 
–year approach to the listing 
of shares in the stock market.

“For us that is what we 
believe to be the guiding 
framework in terms of the 
listing of our share and un-
less that changes, we really 
cannot speak on the plan 
that the government cur-
rently has.

“From our own perspec-
tives, what is guiding us, in 
terms of listing of the Dis-
Cos shares is the share sale 
agreement that the DisCos 
have with the BPE.

  “So unless we are in-
formed that it has changed, 
that continues to be the 
guiding frame work for us.’’

  Babatunde Fashola, 
Minster of Power, Works 
and Housing presented a 
Memo to the Federal Ex-
ecutive Council in February 
as measure to mitigate the 
challenges of liquidity in the 
power sector.

The Memo tagged “Power 
Sector Recovery Plan” out-
lined various proposal on re-

viving the sector. Part of the 
proposal was government’s 
plans to get the Discos to list 
their shares on the NSE.

On the declaration that 
GenCos can sell power di-
rect to some categories of 
customers, Obiaya said that 
the minster had the right to 
declare Customer Eligibility 
in the sector as stipulated 
by Power Sector Reform Act 
2005.

 He, however, said that the 
DisCos were still monitoring 
the situations.

  “We are reviewing the 
impact of such a declara-
tion on our businesses and 
commercial affairs.” “It is 
too early for us to make any 
declaration, at a future date 
if need be, we will make our 
comment.’’

The Generating Compa-
nies through its associations 
had welcomed the declara-
tion of the Eligible Custom-
ers in the sector.

BPE will determine listing of DisCos on NSE 

British Council recognises Nigeria’s next 
generation leaders’ global competitiveness 

L-R: Jacobs Moyo Ajekigbe,  chairman, FrieslandCampina WAMCO (FC WAMCO); Ben Langat, managing 
director, FC WAMCO, Abiola Ajimobi, governor of Oyo State;  Abdulrasheed Adegoke; Bagi of Sakiland, 
and Doyin Ashiru, operations director, FC WAMCO,  at the commissioning of the company’s fifth Milk 
Collection Collection centre in Oyo State, located in Sakiland.

KELECHI EWUZIE 

BUSINESS  DAYTuesday 13 June 2017 C002D5556 15



New managers: Take a listening tour to 
understand your company’s strategy

Bright Future for Renewables

36%: According to research from the 
McKinsey Global Institute, global power 
generated from renewables could jump 
from 4% today to 36% by 2035 as en-
ergy derived from solar and wind gets 
cheaper. +

Russia Considers Raising Taxes
20%: In order to try and raise revenue, 
the Russian government is considering 
raising its flat income tax rate from 13% 
to 20%. 

US Drops in Renewable Energy Ranking
Third: In Ernst & Young’s latest ranking 
of the world’s top markets for renewable 
energy investment, the U.S. dropped to 
third place after years at the top. China 
took first place this year, followed by 
India.

Could You Quit Facebook?
56%: In May, The New York Times asked 
readers in a survey: “If an evil monarch 
forced you to choose, in what order 
would you give up these inescapable 
giants of tech?” Of the five options — 
Alphabet, Apple, Microsoft, Facebook 
and Amazon.com — 56% of respondents 
chose Facebook first.

High-Value Startups Founded by Immigrants
51%: According to research conducted 
last year by the National Foundation for 
American Policy, a think tank based in 
Virginia, 51% of startups in the U.S. that 
are valued at more than $1 billion were 
founded by immigrants. 

Sometimes we do things we know 
we shouldn’t — eat junk food, check 
our phones constantly, procrastinate. 
Research suggests an unusual way to 
motivate yourself to change your behav-
ior: Imagine that a villain is conspiring 
against you. By directing your anger 
and anxiety at an invisible scapegoat, 
the “forces working against you” can 
seem more tangible, so you feel like 
you have more power to fight them. 
This scapegoat has to be imaginary, 
however. If you assign blame to some-
one specific (say, a boss), you may shirk 
your responsibilities and won’t change 
your actions.

(Adapted from “Why You Need an 
Imaginary Scapegoat,” by Nir Eyal.)

To change a bad 
habit, blame a 
(fake) scapegoat

What to say when someone makes 
an offensive comment
When a colleague makes an 
inappropriate comment, it can 
be risky to speak up — and 
risky not to. Not addressing a 
sexist or racist comment may 
give the person permission to 
do it again. If you decide to 
say something, be careful not 
to level accusations. Research 
shows that harsh statements 
such as “That’s racist” can 
backfire, making the person 
less likely to change his be-
havior. Instead, you might say, 
“I know it wasn’t your intent, but 
that made me uncomfortable.” 
You might also ask a ques-
tion like “What did you mean 
by that comment?” or “What 
information are you basing that 
on?” Alternatively, you could 
request that the person repeat 
the comment. This will prompt 
your colleague to think through 
what he meant by the remark, 

When you manage a team, 
your strategies and goals 
must align with the priorities 
of those above you. If you 
don’t fully understand how 
your group’s work fits into 
the bigger picture, consider 
going on a “listening tour” 
— a series of conversations 
with people who can clarify 
the company’s strategic 
objectives. Of course, start 
with your boss, but also talk 
with other leaders in the or-
ganization, including peers 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Write emails that make 
you look professional

— Are clear. Don’t shoot off 
one-liners that are terse and 
cause confusion. Be concise 
— but not at the risk of leav-
ing out critical information or 
context.

(Adapted from “How to Make 
Sure Your Emails Give the 
Right Impression,” by Shani 
Harmon.) 

as well as its effect on others.

(Adapted from “How to Respond to an Offensive Comment at 
Work,” by Amy Gallo.) 

Instead of focusing on the resources you won’t 
get, think about how hard work, existing re-
sources and collaborating with others can help 
you meet project deadlines, sales targets or any 
other objective. Put the resources you do have 
to work and start experimenting.

(Adapted from “What to Do When Your Boss 
Says No,” by Scott Sonenshein.) 

Most of us don’t 
like to be told “no” 
when we ask for 
more resources. 
We believe that the 
more resources we 
have, the better re-
sults we’ll achieve. 
But your boss’s no 
might be an op-
portunity to prove 
that you can find 
creative solutions to 
deliver quality work 
with less. In fact, 
the more experi-
ence you have with 
scarcity, the better 
your chances are 
of learning how to 
use your ingenuity 
to invent solutions. 

Tips     Talking Points&Harvard 
Business 
Review

and people lower in the hi-
erarchy. When you reach 
out, demonstrate that you 
have a basic grasp of the 
strategy and ask for their 
input. For example, you 
might say: “I hear you 
saying that innovation 
is a priority for my team. 
Where would you like to 
see us focus?”

(Adapted from the “Har-
vard Business Review 
Manager’s Handbook.”) 

Don’t let your Boss’s ‘no’ 
stop you from achieving 
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Every email you 
send affects your 
professional reputa-
tion. To give the right 
impression, make 
sure your emails do 
a few things:
— Go only to the 
essential audience. 
Remember, every 
message you send 

takes up space in the recipi-
ents’ inboxes. So use “reply 
all” and cc sparingly.
— Get to the point. While 
context is critical, remember 
that what your reader actually 
needs to know is a subset 
of everything you could tell 
them. Given that the adult 
attention span is a mere 
eight seconds, make every 
moment count.
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M
edia agen-
cies that are 
working for 
MTN, Ni-
geria but 

are not part of Omnicom 
Group, are on the side-lines 
waiting for the decision of 
the telecom giant on the 
media global re-alignment.

Under the global media 
re-alignment, the telecom 
company with about 60mil-
lion subscribers in Nigeria 
is expected to switch me-
dia accounts, even in other 
markets, to those agencies 
that are aligned to the new 
global media network that 
won its account.

Early this year, MTN 
Group confirmed the ap-
pointment of the Omnicom 
Group as its integrated glob-
al agency dropping WPP, 
the incumbent that was 
handling the account. This 
means that media agen-
cies that are internationally 
affiliated to Omnicom are 
expected to handle MTN 
media briefs in all markets.

This development may 
therefore affect some agen-
cies in Nigeria that have 
been handling some aspects 
of the media business un-
less MTN Nigeria insists 
and convinces its global 
group  that it is comfortable 

with its agency partners in 
Nigeria. But, according to 
a media communication 
practitioner, this may not be 
easy as it could stir things up.

Presently Brooks & Blakes 
and DKK Associates who are 
not part of Omnicom group 
are on the MTN PR account 
while Media Perspectives 
which is affiliated to Publics 
is handling the media buying 
business of the telco company.

BusinessDay gathered 
that PHd network which is a 
media buying company and 
JSP, a PR agency are affiliated 
to Omnicom. The Nigerian 
office of PHd became opera-
tional in 2010 and serves as its 

hub for W/ African market. 
According to its Website “be-
ing part of Omnicom Media 
Group (OMG) gives us world-
class purchasing power to 
meet the tough buying de-
mands of the world’s biggest 
advertisers.  Having access 
to sophisticated research 
resources and advanced 
business intelligence tools 
through the group allow us 
to deliver the very best stra-
tegic expertise”. BusinessDay 
could not reach Phil Osagie, 
the CEO of JSP for comments.

Those close to Brooks 
and Blakes and DKK and 
others currently handling 
MTN said that the firms have 

Where does MTN Nigeria stand 
on media global re-alignment?

crossed their fingers  waiting 
for any decisions from MTN, 
the telco firm they have suc-
cessfully managed its PR 
account over the years.

Early this year, MTN said 
Omnicom was selected as 
its media partner based 
on having met “the func-
tional and commercial re-
quirements” of the pitch, 
according to MTN. These 
requirements were scope of 
work and specialisation, in-
dustry and geographic track 
record, proposed resource 
(footprint, team and trans-
formation agenda), and 
specified risk and financial 
parameters.

DANIEL OBI 

What is your 
assessment of 
the integrat-
ed marketing 

communications indus-
try vis-à-vis the current 
economy situation in the 
country?

 As we are graduating 
into the end of the second 
quarter of the year, the in-
dustry is just picking up in 
terms of marketing activi-
ties. Some advertisers are 
about to start their finan-
cial year. I am aware that 
some outdoor companies 
are getting renewals. We 
will begin to see new cam-
paigns in the coming days 
and months. I am pretty 

sure that there would be a 
beehive of activities soon.

What informed the 
idea behind the forthcom-
ing Marketing Edge na-
tional marketing summit?

The national marketing 
summit being organized by 
Marketing Edge is geared 
towards initiating and ac-
tivating conversation on 
contemporary industry 
issues. It is a summit where 
you see the meeting of 
minds cutting across in-
tegrated marketing com-
munications industry. We 
want to use the opportu-
nity to initiate discussion 
that can further promote 
and develop the industry. 

This year’s theme is even 
more apt because of the 
socio-economic trajectory 
of Nigeria as a nation. We 
felt that the last one and 
half years for the Nigerian 
nation has been very criti-

cal and challenging. While 
government has come in 
with the idea of restructur-
ing the economy because 
there is a disruption in 
the international price of 
crude oil especially for an 
economy that has been 
hitherto monolithic i.e oil 
dependent.

Of course, there was a 
shock in almost all sectors 
when the oil price plum-
meted at the global mar-
ket. This shock however 
affected all other sectors 
of the economy causing a 
lot of reverberations. Even 
some agencies that were on 
retainership were sacked 
as brand owners started 

cutting down on budgets 
as a panicky measure. So, 
the industry has come to a 
crossroad to the point that 
it does not know where 
it is headed. That is why 
we have to assemble very 
knowledgeable industry in-
tellectuals to come and give 
new and fresh perspec-
tives on how to mitigate 
the prevailing challenges.  
That is why we have chosen 
the topic; Brand Market-
ing and Marketing Man-
agement in A Recovering 
and Restructured Nigeria 
Economy; Challenges and 
Implications for market-
ing  services providers. Of 
course, to do justice to this 

all important discourse is 
a guru of very reputable 
pedigree,  Ekwunife Okoli, 
former marketing director 
of Guinness Nigeria, and 
also former Managing Di-
rector Guinness Cameroon 
and currently, Founder /
CEO, Advertange Con-
sult who will be the Guest 
Speaker while the keynote 
speaker is the Minister of 
communication, Barrister 
Adebayo Shittu. We have 
some discussants that will 
do justice to the topics and 
these include the former 
marketing director of Nes-
tle,  Iquo Ikoh, The market-
ing director of Coca Cola, 
.Patricia Jemibewon, Man-
aging director of Media 
Fuse, Denstu Aegis, Emeka 
Okeke, Group Head, Mar-
keting and corporate com-
munications, First Bank, 
Mrs.Folake Ani-Mumuney 
and Managing director, 
DDB Lagos, Ikechi Odigbo. 
These people will be pro-
viding insights to the lead 
speaker’s discussion. The 
occasion will be chaired 
by no less a marketing guru 
himself.George Thorpe.

Why we are organising national marketing summit – Ajayi
 In this interview CEO of Marketing Edge magazine, John Ajayi offers critical assessment 

and review of the integrated marketing communications sector in the last few months in 
the face of the current economic recession and  the imperatives for a stakeholders national 
marketing summit to offer fresh insight on how marketing services providers can mitigate 
the current hardship while exploring newer opportunities in the emerging market  

Determined to 
reward its nu-
m e r o u s  a n d 
loyal subscrib-

ers in Nigeria, popular Pay 
TV company, StarTimes, 
has unveiled a reward 
program that will allow a 
customer pay two months 
subscription with a two 
weeks free.

Speaking on the pro-
motion, Acting Brands 
and Marketing Director, 
StarTimes,  Qasim Eleg-
bede said in a statement 
that the subscription for  
two months and get two 
weeks free has already 
started  and will run till 
July 31st.

He explained further 
t hat  s u b s c r i b e r s  c a n 
recharge for 2 months 
across any bouquet on all 
decoder types (product) 
and enjoy for free 2 weeks 
of uninterrupted access to 
their bouquet plan “Sub-
scribers can recharge for 
four months and get for 
free 4 weeks viewing time. 

StarTimes entices 
subscribers with bonus

All subscribers using our 
decoder or Real Digital 
TV can participate in this 
promo”

Elegbede noted that 
StarTimes aggregates 
various exciting and top-
notch channels on its 
platform to offer millions 
of digital TV subscribers 
a rich blend of enter-
tainment - be it  mov-
ies, sports, news, drama, 
series, and music. “Our 
desire is to ensure that 
every Nigerian family can 
afford, access and enjoy 
digital television with 
over 100 owned and au-
thorized channels crea-
tively selected to appeal 
to every member of the 
family”, he said.

StarTimes is the forem-
sot digital-TV operator in 
Africa, covering 80 per 
cent of the continent’s 
population with a mas-
sive distribution network 
of 200 brand halls, 3,000 
convenience stores and 
5,000 distributors.

R-L: Kelechi Nwosu, managing director, TBWA Concept; Mai Atafo, fashion designer, and Sola 
Lawson, CEO, UB 40 Advertising, at the unveiling of TBWA Concept SME Shop in Lagos recently.

John Ajayi
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N
igerian state is pres-
ently facing major 
crisis. From Boko 
Haram, to kidnap-
ping, herdsmen at-

tacks, robbery, rural banditry, 
scams, ethnic crackling, barefaced 
disobedience to law, youth res-
tiveness, murder and corruption. 
Fundamentally, the value system 
is on the low ebb.

It has become worrisome that 
wherever Nigerians are gathered, 
they are possibly discussing the 
Nigerian condition as a lot of things 
have gone awry. Many factors 
account for this rising and bold 
misconduct in the system among 
them and chiefly element is poor 
leadership.

Interestingly, many of these 
cracks have lived with Nigeria for 
a long time, but the remarkable 
thing is that there appears to be a 
concerted effort especially from 
the private sector to make impact 
in addressing some of these chal-
lenges.  

While some organisations have 
set aside budgets in their CSR to 
tackle any of these evils from many 
perspectives such education, en-
lightenment, raising standard of 
education and voluntary service, 
others have identified children, 
generally regarded as leaders of 
tomorrow to mould and reward 
them in good behaviours for tasks 
ahead.

Today and unfortunately, the 
inspiration many Nigerian chil-
dren receive from elders and many 
political leaders is discouraging 
and many of the children tend to 
grow with these negative values 
as leaders. In its attempt therefore 
to correct this and build a vibrant 
future, harmonious and less evil 
society, Ribena, a foremost nutri-
tional fruit drink from the stables 
of Suntory Beverage and Food 
Nigeria Ltd recently introduced 
‘The Ribena Good Values Program’  

Ribena on new journey to re-building 
Nigerian brand through children

an intra-school program aimed 
at entrenching good values and 
healthy living among young ones 
in schools across Nigeria.

On this project, Ribena has 
identified children and the need 
to build good values in them early 
enough for societal correction. 
The Ribena brand which has 
been with Nigeria for a long time 
believes that when the foundation 
of the society who are children 
are properly moulded, cultured 
against corruption, scams, killing 
and kidnapping but towards obe-
dience to law and good values, it is 
then that  the future is guaranteed 
with minimal vices.

To start the process towards 
proving its point, Ribena recently 
gave 1,200 children drawn from 
600 schools (two each from a 
school) awards for good values. 
The motivating awards are also 
expected to create positive ripple 
effect on other children.

While delivering the keynote 

address at the event, the Manag-
ing Director, Suntory Beverage 
and Food Nigeria Ltd,  Chinedum 
Okereke said “The future of any 
nation or entity lies heavily on the 
children, whatever legacy we pass 
on, whether good or bad could 
make or mar us as a nation. We 
therefore must rise up to our re-
sponsibility as parents, guardians, 
schools, and government to ensure 
that good values and characters 
are inculcated in these young ones 
from a tender age.

“In many instances, rewards 
and prizes are handed out for ex-
cellent performance in academics 
and sports, with little recognition 
for exhibiting good values and 
character. Ribena through this 
Good Values Awards identifies 
and spotlights deserving pupils 
and students who really make 
a difference and go beyond the 
compulsory or convenient to help 
others overcome obstacles, and live 
with integrity.

“This award is specially de-
signed to honour and inspire 
these young kids whose lives and 
activities demonstrate an enduring 
commitment to quality values as-
sociated with exemplary character, 
he added.”

The highpoint of the event held 
recently in Lagos was the awarding 
of these recipients of the Ribena 
Good Values Awards which made 
parents and school representatives 
proud. The exciting event also fea-
tured brilliant performances from 
Deechords Academy and Xplicit 
Dancers.

It is obvious that with the joy in 
them for receiving the awards,  the 
children would try to continue to 
live within the tenets of good values 
in the society.

A visibly elated Marketing Di-
rector, Suntory Beverage and Food 
Nigeria Ltd,  Rosemary Akpo, ex-
pressed delight at the success of the 
event stating that the programme 
is an initiative that is strategically 

important particularly now that 
young people in Nigeria are faced 
with several negative influences 
(from the society, peers, internet 
etc) and security issues, which are 
challenging their development.

According to Akpo, the initia-
tive will go a long way in helping 
to mould right leaders for tomor-
row. “We are working at ensuring 
the Ribena Good Values School 
programme spreads across the 
nation and that is why we are 
partnering with Bridges To Good-
ness Projects in this first of its 
kind, program. We are proud that 
we are supporting the efforts of 
the parents, guardians and the 
government to produce young 
people that will grow with the kind 
of values that will positively affect 
lives and also make them relevant 
in the scheme of national develop-
ment” Akpo said.

It is obvious that without such 
Ribena value- inculcating pro-
grammes; a bleak future looms for 
this country if the same political 
class with their present attitude 
of fighting in chambers, negative 
peer groups, internet among others 
continue to inspire the children. 
Today, the children are copying 
and hearing how huge of sums of 
money are stolen and diverted or 
found in a house, seeing disobedi-
ence to traffic laws, cheating and 
killing. The children need to be told 
and moulded that these are evils to 
the society if the perpetrators are 
punished.

The Ribena project is meant 
to catch them young for tomor-
row’s future. However, such pro-
jects need encouragement from 
the government and must be 
sustained if the expected neces-
sary impact must be realised. No 
nation can afford to toy with the 
fate and mind-set of its children. 
They are the future of tomorrow 
and therefore need to be properly 
moulded, educated and shown the 
path of good values just at Ribena 
has started.

As advocated by some Nigerian 
stakeholders, fixing the Nigerian 
state therefore requires educating 
and preparing Nigeria’s youth for 
good values and productive work. 
Ribena initiative is a welcome 
development which should be 
sustained.

As acknowledged by many commentators, there is worry about the Nigerian 
state brand. But Ribena from the stables of Suntory Beverages and Food Nigeria 
Ltd has taken a niche which it considers as core and fundamental to addressing 
many challenges facing the Nigerian nation. Bunmi Banjo examines this Ribena 
venture which is an initiative of inculcating values in children for nation building.

It was exciting time for school 
children numbering more than 
5,000 as they gathered at the 
Lagos State Television (LTV) 

ground for the annual celebration of 
the Global World Milk Day celebra-
tion which held recently.

 To mark the occasion, a cook-
ing competition was designed to 
foster creativity and versatility with 
everyday foods using Peak Milk.

 No fewer than 150 entries were 
received with unique recipes where 
10 schools got selected by the panel 
of judges. At the end of the contest, 

according to a statement, White-
field High School clinched the top 
spot and was awarded N500, 000 
cash price while Susan Memorial 
School and Birell Avenue School 
came second and third and were 
also awarded N300, 000 and N150, 
000 respectively. 

 Notable personalities present 
at the event include representa-
tives of the Ministry of Education, 
officials of the Lagos State Gov-
ernment, representatives of the 
participating schools, the Peak 
brand Team, celebrity chef and No-

lly- wood actress; Toyin Abraham.
 Speaking at the occasion, the 

managing director of the company, 
Ben Langat said he was delighted 
about the huge turnout by the 
kids noting that by that action, it 
has shown how much Peak Milk 
is valued. Langat said “I am very 
excited about this overwhelming 
turnout. I see excitement on the 
faces of the children and more 
importantly, they have become 
Peak ambassadors.”

He explained that “this concept 
is to encourage versatility in eve-

ryday Nigerian foods that children 
eat and can prepare themselves. 
This is an evolution in terms of 
children coming up with their own 
concepts”.

He continued “Children are 
very creative when it comes to 
recipe development and also in 
the multiple ways of using Peak. 
Hence, FrieslandCampina Wamco 
has provided a platform to encour-
age this versatility campaign which 
we have tagged PeCaDoMO, urg-
ing them to do more with Peak and 
furthermore boost the nutritional 

benefit in every meal with the ad-
dition of Peak.

Tarang Gupta, the Marketing Di-
rector said “Today is World Milk Day 
and we are celebrating the children”. 
Children are the leaders of tomorrow 
and it is essential to cultivate them 
young. We are specifically educating 
the children by showing how Peak 
Milk can be used in different ways 
using different cooking methods 
because Peak milk has unrivalled 
value, taste and nutrition more than 
anything else”. He stressed further 
that “I want to see each child go back 
home and say Mum, add Peak to my 
meal because it adds more nutrition 
to my meal”.

Peak Milk hosts children to mark World Milk Day



Research alliance seen generating endogenous solutions for Africa

W
idening research 
gap has led some 
research intensive 
universities in 
sub-Saharan Af-

rica into a coalition designed to 
develop endogenous solutions to 
the 1.2 billion people continent’s 
economic, scientific and technol-
ogy problems, increasing contribu-
tion to global research output.

Sixteen African universities 
from eight countries coalesced to 
form the African Universities Re-
search Alliance (ARUA), in 2015, 
the biggest sub-Saharan African 
research bloc. The focus has been 
on building indigenous research 
excellence to enable the continent 
to take control of its future and as-
sert itself as a powerful global force. 
Among these universities are Nige-
ria’s Universities of Lagos, Ibadan 
and Obafemi Awolowo. Others are 
the Universities of Ghana and Nai-
robi, six South African Universities 
(Cape Town, KwaZulu-Natal, and 
Pretoria among others), University 
of Rwanda, Université Cheikh Anta 
Diop in Senegal, Makerere Univer-
sity in Uganda and the University of 
Dar es Salaam in Tanzania.

What this means is that African 
researchers are ready to improve 
the volume of their contribution to 
world’s research, which is estimated 
to be about 1 percent according to 
a World Bank report. This would 
also increase the research in Sci-
ence, Technology, Engineering 
and Mathematics (STEM). STEM 
research makes up 29 percent of Sub 
Saharan Africa’s output, leaving a gap 
in many countries’ ability to enhance 
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As part of its strategic drive to 
advance learning to meet 
21st century expectations, 
Vodacom Business Nige-

ria has created EduLink Wireless 
Internet Services that gives schools 
across Nigeria access to fast, reliable 
and cost-effective Internet.

This solution offers access to 
curriculum content from primary 
school to local and international 
qualifications preparations such 
as SSCE, UMTE and A-Levels. 
Educators are now well placed to 
reach more students and improve 
learning ability using content and 
curriculum available online even 
where books are scarce.

The days of classrooms where a 
teacher’s desk sits at the front and 
students’ desks are neatly arranged 
in rows will soon be over says 
Funke Atanda, Senior Manager, 
Product Portfolio, Vodacom Busi-
ness Nigeria.

According to her in the future, 
classrooms will no longer be de-
scribed as rooms within a school, 
where students are taught, but 
rather any space where learning 

Vodacom advances classrooms of the future with new solution

takes place. The key enabler of mo-
bile learning today is the Internet.

Atanda while speaking at the 
Total School Support Exhibition 
(TOSSE) programme in Lagos said 
“Teachers need to embrace the 
internet and they need to be com-
puter literate because laptops and 
other educational technology will 
eliminate the use of paper. As the 
Internet and computers become 
more accessible and cheaper; in-

stead of teachers copying handouts 
and exams to give to students, they 
will be pushed online to students”.

She further disclosed that the 
role of the teacher will change from 
instructor to guide, maintaining 
that the responsibility now lies 
with teachers to become tech savvy 
and ready for not only future class-
rooms but future learners.

According to Atanda, “Not 
only will the instructive methods 

change in classrooms of the future 
but the classroom layout will too. 
Students will sit side by-side and 
not behind or in-front of each 
other; a more appropriate design 
for students to collaborate and not 
compete with each other”.

Classwork and assignments will 
also be based on shared efforts and 
not individual efforts, resulting in 
an environment where students 
will innovate, critique, challenge 
the status quo, code and invent 
new technologies that improve 
learning and living.

She opine that today, assign-
ments are completed online and 
uploaded through classroom 
portals. Posting of grades and 
results are also done online. 
However, in the near future, 
group projects will be completed 
through collaborative software 
and students will use cloud stor-
age instead of flash drives or pa-
per to store their work. Teachers, 
parents, students and adminis-
trators will communicate through 
social media platforms designed 
specifically for education or for a 
school, adding that all this will be 
made possible through the power 
of the Internet.

sectors like energy, transport, light 
manufacturing and the extractive in-
dustries. Yet progress in these sectors 
could transform Africa’s economies 
and help end poverty.

“The aim of this initiative is to 
enable African universities take 
their proper place in resolving Afri-
can challenges and in the scheme 
of things in Africa in terms of de-
velopment, science, technology 
and all the economic output that 
should come from it. If universities 
came together, to share strengths, 
the multiplier effects would be 
enormous. This is because South 
African universities have a set of 
strengths, West African universi-
ties have different strengths as 
well as East African universities” 

said, Wellington Oyibo, professor of 
medical parasitology and director, 
Research and Innovation Centre at 
the University of Lagos.

“When these strengths are 
shared, and leveraged upon de-
velopment could easily be esca-
lated across the sub-regions. And 
let it be on record that Rahmon 
Ade Bello, the vice-chancellor of 
the University of Lagos has been 
at the foremost front, driving this 
initiative to its fruition. He has been 
in all the meetings” Oyibo added.

People with first-hand experi-
ence and knowledge of the educa-
tion system in Africa say the set of 
problems for much of Sub Saharan 
Africa is low quality of basic educa-
tion in science and mathematics, a 

higher education system skewed 
toward disciplines like the hu-
manities and social sciences, and 
low levels of international funding 
that focus heavily on health and 
agricultural research.

“Africa currently contributes 
less than 1 percent to global re-
search output, even if that is grow-
ing now. Clearly that is too little. 
If Africa wants to develop faster, it 
needs to engage in more research. 
The best way to do this through col-
laboration and inter-linkages” said 
Ernest Aryeetey, secretary-general 
of ARUA and former vice-chan-
cellor of the University of Ghana, 
in an interview with University 
World News, a higher education 
web publisher.

Lafarge repositions 
youths’ technological 
training with NBTE’s 
accreditation

Prompted by the mission 
to add more value to the 
technological growth and 

development of the country, 
especially to its host communi-
ties in South-West, South-South 
and North-East, Lafarge Africa 
PLC has repositioned its flagship 
technological training offered 
to young Nigerians as part of its 
corporate social responsibility.

The multinational cement 
company improved on the scope 
and coverage of the semi-skilled 
engineering training scheme 
established three years ago for 
science-based young second-
ary school leavers drawn from 
Ogun state, South-West, to all 
its host communities across 
Nigeria, having secured accredi-
tation and partnership from the 
National Board for Technical 
Education (NBTE). 

Speaking at the launch and 
matriculation of the new intakes 
of Lafarge Africa Cement Profes-
sional Technician Programme 
(CPTP) held in Ewekoro Plant 
in Ogun State on Thursday, 
Micheal Shokunbi, Manager of 
Lafarge Africa CPTP, disclosed 
that Lafarge Africa had expand-
ed the scope and coverage of 
the scheme to include science-
based young school leavers 
from North-East and South-
South geo-political zones of the 
country.

Shokunbi explained that 
though the scheme was de-
signed for empowerment of 
youths drawn from its host com-
munities in the country, bridging 
skills gap and improving em-
ployability among the targeted 
youths, the accreditation and 
partnership from NBTE as well 
as Industrial Training Fund 
(ITF) and National Consulta-
tive Assembly (NECA) make the 
certificate valid for admission in 
any Nigerian universities.

He said, “the training aims at 
equipping participants selected 
across our plants in Nigeria; 
Ashaka in Gombe, Mfamosing 
in Cross River as well as Sagamu 
and Ewekoro in Ogun state, with 
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RAZAQ AYINLA, Abeokuta

Funke Atanda, Senior Product Manager, Vodacom Business, Nigeria,  Yinka Ogunde, CEO, Edumark 
Consult Ltd, Organiser of Total School Support Seminar and Exhibition (TOSSE) and Vera Role, John 
Maxwell leadership coach, at the Total School Support Seminar and Exhibition held in Lagos recently.

Royal fathers and Lafarge Africa staff members posing for picture with the 15 newly-admitted students of three-year technical training organised for 
science-based secondary school leavers drawn from Lafarge Africa’s host communities.

Continues on page 20



A
w a r e n e s s 
over the mat-
ter of health 
and fitness 
i n  N i g e r i a 

has now become more of 
an everyday topic rather 
than the unpopular con-
versation it was a few 
years ago. Back then; 
people did not seem to 
pay as close attention as 
they do now to this new 
“fit fam” era. They even 
had such theories as the 
need for slim people not 
to pay as close attention 
to their health as others, 
or that with wealth and 
age, one must “fatten 
up” to demonstrate their 
perceived superior well-
being.

In today’s world where 
the occurrence of health 
issues such as allergies, 
genetic deformations, 
obesity,  diabetes and 
cancer are on the rise, it 
is true that we have to be 
extremely careful of what 
we do with our bodies. 
We are now exposed to 
so many toxic condi-
tions, some of which we 
have little or no control 
over unfortunately. This 
is why these illnesses are 
so common, especially 
amongst younger genera-
tions and even with chil-
dren. According to the 
World Health Organisa-

Feeding our children right

tion (WHO), worldwide 
obesity has doubled since 
1980; more than 65% of 
the world’s population 
lives in countries where 
being overweight kills 
more people than being 
underweight; and more 
than 40million children 
under the age of five are 
overweight.

Furthermore, accord-
ing to the Centre for Dis-
ease Control and Preven-
tion (United States), the 
prevalence of food aller-
gies and cancer incidence 
rates amongst children 
under the age of 18years 
are growing. While these 

statistics are representa-
tive of the population 
in the United States, we 
cannot hide the fact that 
these diseases are be-
coming very common in 
Nigeria as well.

How ever,  notw ith-
standing our knowledge 
of such issues, we may 
not be doing all the right 
things to ensure that our 
children and we are not 
at risk, at least to the ex-
tent within our control. 
Diseases such as obesity, 
for instance, are prevent-
able.  Additionally,  as 
Africans, we also need 
to be careful, because 

businessday
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we are at higher risk of 
diabetes due to our diet 
and lifestyle choices. So 
when we are preparing 
meals for our children, 
we have to be mindful of 
the following:

1 .  C h e m i c a l  A d d i -
tives : These serve the 
p u r p o s e  o f  p r e s e r v -
ing and fortifying food 
with taste. Some, such 
as MSG (Monosodium 
g l u t a mat e ) ,  f ou n d  i n 
many seasonings,  are 
very high in sodium and 
promote fat retention. 
This is a silent killer that 
may be worse than alco-
hol, nicotine, and drugs. 

2. Genetically Modi-
fied Food: These are es-
sentially protein-engi-
neered food, some of 
which the direct effect on 
the human genetic and 
immune system is un-
proven, yet they are still 
out there and available 
for us to consume.

3. Fast Food and Junk 
Food: Food should not be 
a quick fix. There should 
be nothing “fast” about 
it. Shouldn’t the fact that 
food is now readily avail-
able to be consumed 
within such few minutes 
make us question the 
authenticity? Fast food 
and junk food are very 
heavily processed and are 
also quite far from their 
natural form. They have 
such high fat and sugar 
content, and barely any 

valuable nutritional value 
(including some so called 
healthy snacks and fruit 
juices).

So every time we give 
our children something 
to eat, we should really 
think beyond just sat-
isfying their hunger or 
need to snack on some-
thing. We should bear in 
mind what value they are 
getting out of what they 
put in their bodies at the 
time.

It is imperative that we 
ensure that our children 
get the best out of their 
meals. Even in the short 
term, a healthy diet helps 
develop and improve 
their cognitive strength, 
agility, concentration, 
physical appearance and 
health in general. Visits to 
the doctor will not have to 
be a common occurrence 
in their lives.

There are certain areas 
we must be aware of when 
it comes to our children’s 
health and nutrition so 
ensure that their state of 
well-being is fully intact. 
Some of these include:

• Drinking more water 
as opposed to fizzy drinks

•  Adding more fresh 
fruits and vegetables to 
their diets and removing 
the “bad” fat and sugar

• Going as natural as 
possible: A simple rule of 
thumb is to ask ourselves 
how far a certain item 
of food is from its natu-

ral form when we pick it 
up. If we cannot point a 
finger at its source very 
easily, then this item is 
very likely packed with 
chemical additives.

• Turning down the 
h e a t  w h e n  w e  c o o k : 
Cooking at  ver y  high 
temperatures, first of all 
denatures the food hence 
reducing the nutritional 
value. Secondly, it leads 
to the formation of acryl-
amides, a proven culprit 
to cancer

• Involving our chil-
dren in more cardiovas-
cular activities and avoid-
ing the sedentary lifestyle 
of sitting down at home 
with our eyes glued to 
the television, computers, 
video games and ipads. 
Gradual changes like tak-
ing the stairs rather than 
lifts once in a while or a 
calm evening strolls with 
the family could go a long 
way.

In conclusion, we must 
not be ignorant of what 
we expose ourselves to 
these days. The world is 
becoming a more toxic 
place to live in and we 
must do our best to pro-
tect our children, as well 
as ourselves. We must 
also ensure that we edu-
cate them about these 
things as well, so that they 
can take such healthy 
lifestyle practices beyond 
childhood.

•Oyin Egbeyemi is an 
Executive Administrator 
at Tender Loving School, 
Ikoyi, oyindamola.egbey-
emi@tlslagos.com

Oyin Egbeyemi

OYIN EGBEYEMI

SPDC JV sets up first marine engineering 
centre at Rivers State University
STEPHEN ONYEKWELU
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Ni g e r i a’s  f i r s t 
Centre of Excel-
lence in Marine 
and Offshore 

Engineering has taken 
root at the Rivers State 
University, Port Harcourt, 
thanks to the Shell Petro-
leum Development Com-
pany Joint Venture (SPDC 
JV) which donated the 
multi-million-naira facil-
ity in furtherance of its 
contributions to top-quar-
tile learning and research 
in tertiary institutions in 
Nigeria.

The Centre is stocked 
with modern hydrody-
namic equipment and 
accessories for post gradu-
ate education in related 
disciplines including Ma-
rine Engineering (Power 
Plant), Naval Architecture 
as well as Offshore and 

Subsea Engineering.
“At SPDC, we recognise 

that the challenges in our 
industry – in Nigeria and 
globally – provide us op-
portunities for participa-
tion and innovation. This 
collaboration with the 
Rivers State University 
will serve as a graduate 
studies centre and de-
velop quality graduates 
for potential employment 
in the oil and gas indus-
try and related sectors,” 
Managing Director SPDC 
and Country Chair Shell 
Companies in Nigeria, 
Osagie Okunbor said at 
the inauguration of the 
Centre recently.

The Centre of Excel-
lence, apart from build-
ing teachers’ capacity, 
will run 18-month Mas-
ter’s and Diploma pro-
grammes. The academic 
package covers class-
room lecture, practical 

sessions, term project 
modules and a 6-month 
internship in the oil and 
gas industry.  A Board 
of Trustees made up of 
members from the Riv-
ers State University and 
SPDC will administer the 
joint venture’s annual 
subvention to the Centre 
of Excellence.

Blessing Didia, Vice 
Chancellor of the univer-
sity, said the facility has 
strengthened one of the 
university’s key objectives 
to produce top-level man-
power for development, 
and that the university 
was proud to produce the 
first African professor of 
Marine Engineering, Bob 
Manuel. “The university is 
indeed grateful to SPDC 
JV for the monumental 
gesture and the dem-
onstration of corporate 
responsibility,” the vice 
chancellor added.

knowledge and technical 
skills to work in cement 
industry. The participants 
will receive their training 
across the country in our 
state-of-the-art training 
centres.

“There will be training 
in mechanical, electri-
cal, instrumentation and 
automation technology, 
cement manufacturing 
process and entrepreneur-
ship. It is worthy to men-
tion that CPTP is proudly 
supported by Industrial 
Training Fund, National 
Employeer Consultative 
Assembly and it’s also ac-
credited by the National 
Board for Technical Edu-
cation (NBTE).”

Also, Michel Puchercos, 
Country Chief Executive 
Officer, Lafarge Africa PLC, 
noted that “CPTP is a na-
tional programme which 
is unified and improved 
on to bring change in our 

society and it explains 
our CSR activities which 
are hinged on five pillars, 
namely, health and safety, 
education and infrastruc-
ture as well as clean envi-
ronment.”

Puchercos, who was 
represented by Folashade 
Ambrose-Medebem, Di-
rector, Communications 
and Public Affairs, added, 
“with this launch of CPTP 
here in Ewekoro today, 
15 pioneer participants 
will be formally inducted 
into the programme and 
will run for three years 
across all our locations in 
Nigeria.

“These participants 
drawn from our host com-
munities will enjoy mul-
tiple benefits of theoretical 
and practical coaching as 
well as having exposure 
across the plants of Lafarge 
Africa in Nigeria.”

Responding on behalf 
of government, Modupe 
Mujota, the Commissioner 

for Education, Science 
and Technology, lauded 
Lafarge Africa’s innovation 
and initiative on youths 
development, especially 
as regards science-based 
training, pledging govern-
ment’s support for the 
success of the programme 
as she said, “I therefore, 
advise that you make the 
programme a continuous 
one.”

She however, admon-
ished the participants to 
concentrate on the train-
ing in order to achieve 
optimal performance, 
adding: “Dear partici-
pants, to whom much 
is  g iven,  much is  ex-
pected. You are not here 
by chance; you have a 
specific and important 
role to play in ensur-
ing that the three-year 
intensive multi-skilling 
vocational training will 
bring about improved 
standard of living in our 
communities.”

Lafarge repositions youths’ technological training...
Continued from  page 19
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S
martphones are amaz-
ingly useful machines. 
Indeed, they are not just 
called smart for noth-
ing. That device in your 

hands could do so much more 
than you know it is capable of, yet 
most of us miss out on some of 
these incredible functionalities.

Interestingly, research shows 
that the majority of smartphone 
users explore less than 40 per-
cent of the utility of these de-
vices. Whereas the majority are 
comfortable with making calls, 
watching online movies or taking 
that occasional selfie; there is a 
lot more benefits locked in your 
smartphone.

Yudala – Nigeria’s fastest grow-
ing composite e-commerce outfit 
– shares six new things you could 
do with your smartphone.

1. Speak any language: You 
probably didn’t know this but 
with your smartphone, you can 
easily speak and understand any 
language – a task that some of the 
world’s most prolific linguists will 
struggle at. If you are using an 
Android phone, all you need to do 
is use Google Now to translate a 
word, phrase or sentence for you 
from any language of your choice. 
The most interesting part is that, 
you can even get both a spoken 
and written response. Amazing, 
right? You can also use the app 
– iTranslate which can be down-
loaded on iOS, Windows Phone 
and Android, for the same pur-
pose.

2.Measure your heart health: 
With the growing cases of heart-
related ailments, the importance 
of monitoring one’s heart health 
cannot be over-emphasized. Your 
smartphone can help you achieve 
this without taking a trip to the 
doctor. With apps such as Cardiio 
or Blood Pressure Companion, 
you can measure your heart rate 
blood pressure and overall level 
of cardiovascular health and fit-

ness. Some of these apps can also 
take voice memos for symptom 
tracking and help you take note of 
any drastic changes or readings 
that may be a cause for concern.

3.Prevent drunk driving (and 
potential accidents): You are 
probably out for a party, had a 
few drinks and not too sure you 
can comfortably drive yourself 
home. Not to worry! You can 
know for sure if you are too ine-
briated to get behind the wheels 
with a smartphone app. A very 
good example is the Smartphone 
Breathalyzer which can measure 
the alcohol on your breath in 
just five seconds, then wirelessly 
sends your Blood Alcohol Con-
tent (BAC) reading to your iOS 
or Android smartphone. Through 
this and similar apps, you can 
predict how long

it will take for your BAC lev-
els to return to zero percent. The 
most interesting part of this is 
you can even use them to book an 

Uber ride!
4.Find out what song is play-

ing: You have just heard that 
memorable tune on the radio or 
on a stranger’s device and wish to 
find out the artiste or song title. 
That’s an easy task. With apps 
such as Shazam or SoundHound 
installed on your smartphone, 
you’ve got all you need to iden-
tify a song as it’s playing. Fur-
thermore, a number of platforms 
such as Google, Apple and Micro-
soft have song identification tools 
built right into their respective 
virtual assistants, so you can just 
use Google Now, ask Siri or tap 
the Music Search icon inside Cor-
tana for the same purpose.

5.Scan a document: These 
days, you don’t need to invest in 
a large flatbed scanner to scan 
that urgent document. With your 
smartphone, you have the perfect, 
convenient tool for this. Just open 
your smartphone camera which 
effortlessly becomes a makeshift 

Things you didn’t know you could 
do with your smartphone

scanner. Once you snap the docu-
ment, you can save it as an image 
and share with the intended re-
cipient. The higher the resolution 
of your smartphone camera, the 
better the quality. With Google 
Drive and apps such as CamScan-
ner and Evernote, you can go fur-
ther by converting scanned im-
ages into PDF files and read the 
text in them.

6.Remote lock or wipe your 
lost phone: The pain of losing 
one’s phone is often excruciating. 
The possibility of unauthorized 
access to your data and sensitive 
information makes this loss even 
more depressing. If you are using 
an Android smartphone, you can 
use the Android Device Manager 
to track and take control of your 
phone, in the event that you lose 
it. What’s more, you can use the 
Android Device Manager to ring 
your phone, remotely lock it or 
even factory reset it if you know 
you’re never getting it back.

Etisalat Nigeria has advised Small 
and Medium scale Enterprises 
(SMEs) to leverage Informa-

tion and Communication Technology 
(ICT) in their business runnings as this 
will enable tremendous growth and 
expansion especially in this digital era.

This was reteirated at the 
company’s16th Market Access Forum, 
a quarterly business networking and 
empowerment initiative for SMEs 
owners to interact with large corpo-
rations with the objective of sharing 
knowledge.

Speaking at the forum, Chinelo 
Mbanefo, Head, Enterprise Marketing, 
Etisalat Nigeria said; “At Etisalat, we are 
passionate about the growth of start-
ups and budding businesses in Nigeria 
as one of the key drivers of economic 
transformation for the country.

“In line with this vision, we have 
continued to launch specialised prod-
ucts and services that meet the needs 
of SMEs like EasyBusiness package 
and SME Arena.

“We have equally collaborated with 
institutions that support startups and 
growing business with initiatives like 
Market Access Forum which we have 
supported since 2011,” Mbanefo said.

Sam Ogbu-Nwobodo, the Enugu 
State Commissioner for Commerce 
and Industry, commended Etisalat 
for its commitment and contribution 
to the growth of SMEs in Nigeria, and 
encouraged SME owners to apply the 
knowledge afforded them by the Mar-
ket Access initiative to ensure sustain-
ability of their businesses.   

“In today’s world of technology 
there are no borders again. You have 
the opportunity to transact business 
with foreign and local partners and 
customers over the internet; it is over 
to you to make use of the opportunities 
presented to you by modern technol-
ogy”, Ogbu-Nwobodo said.

Wale Anifowose, General Manager, 
Programs and Partnership, Enterprise 
Development Centre, Pan Atlantic 
University, Wale Anifowose, said the 
Market Access initiative is a platform 
that brings together Small and Medi-
um Scale Enterprises (SMEs) and large 
companies to network, start relation-
ships and create opportunities.

“The main goal of Market Access 
Forum is to facilitate market access for 
SMEs by keying them into the value 
chain of large organisations, bridging the 
gap, and enabling local content develop-
ment and participation in various sec-
tors of the Nigerian economy”, he said.

Etisalat urges 
SMEs to leverage 
ICT for business 
growth
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‘Lagos state must think of the implications 
of becoming a Smart City’- Obaro
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Telecoms regulator 
wins European 
Quality Achievement 
award

ZTE renews faith In Nigeria despite recent shakeups

Nigerian Communica-
tion Commission (NCC), 
the telecommunications 

regulator in Nigeria has been rec-
ognised in Europe and has been 
awarded with the European So-
ciety for Quality Research (ESQR) 
award for the second time.

NCC got the platinum cate-
gory award for Quality Achieve-
ments 2017, which was said to 
be “in recognition of its out-
standing commitment, support 
and efforts to endorse and ap-
prove achievements in quality 
management.”

The award ceremony which 
took place in London, United 
Kingdom recently was a follow 
up to the 2016 edition where 
NCC won for Best practices in 
Brussels, Belgium and was rated 
in the Gold category.

The hosts, European Society 
for Quality Research (ESQR), an 
affiliate of the European Union 
(EU), had about 60 countries 
participating in the award cer-
emony, out of which the NCC 
won the European Award for 
Quality Achievement 2017.

The award was received by 
Tony Ojobo, Director Public Af-
fairs, NCC, on behalf of  Umar 
Garba Danbatta,  Executive Vice 
Chairman (EVC), NCC.

Ojobo said in a statement 
that “NCC’s management style, 
impact on the community that it 
serves and the professional way 
it carries out its regulatory activ-
ities in supervising a sector that 
contributes immensely to the 
Gross Domestic Product (GDP) 
of Nigeria were some of the con-
siderations for the award.”

The organisers referred to 
investors’ confidence in the 
Nigerian Telecommunications 
sector as a result of the transpar-
ent regulatory activities of the 
telecommunications regulator.

The ESQR convention in 
Brussels, Belgium yearly gives 
awards to selected organisa-
tions, public administrations 
and companies from Europe, 
Asia, the Americas, Africa and 
Australia in recognition of their 
outstanding commitment and 
results in quality management 
strategies.

A
s Nigeria plans 
on economic 
diversification 
with  Informa-
tion Commu-

nication Technology (ICT) 
being a favourable option, 
industry stakeholders and 
experts have proposed 
the transformation of La-
gos state into a smart city 
which would help develop 
and make more money for 
the state.

However, John Obaro, 
Chief Executive Officer of 
Systemspecs, software so-
lutions provider and own-
er of Remita has warned 
Lagos state government to 
first consider and plan for 
the implications of turning 
Lagos into a smart city.

A smart city is an urban 
development vision to in-
tegrate multiple informa-
tion and communication 
technology (ICT) solutions 
in a secure fashion to man-
age the city’s assets such 
as schools, libraries, local 
department information 
systems, power plants, hos-
pitals, transportation sys-
tems, law enforcement and 
other community services.

Speaking as a panellist 
at the international Con-
ference tagged: ‘Towards 
a Smart City’, which was 
part of the Lagos at 50 
celebrations, Obaro said; 
“ In a smart city, it is pro-
jected that artificial intel-
ligence and robots will 
come into this space and 
they are able to do many 
things that man can do. So 

John Obaro, CEO, Systemspecs.

when we are talking of the 
population of Lagos being 
about 20 to 22 million, I’m 
not sure if we have includ-
ed the robots. 

“By the time we include 
the efficient robots that 
would soon become part of 
our daily lives, we need to 
think of what that means if 
we indeed become a smart 
city.

 “What is the implica-
tion of that for jobs, the 

ZTE Nigeria, subsid-
iary of ZTE corpora-
tion, an Information 

Communication Technolo-
gy (ICT) solutions and ser-
vice provider has expressed 
its commitment to continue 
investing in Nigeria by de-
veloping and significantly 
increasing local human 
capital despite recent backs 
for the company such as 
threats by labour unions, 
company downsizing and 
especially the country’s 
economic downturn.

Yawei Yang, Head of Ad-
ministration, ZTE Nigeria 
said the company was ex-
ecuting a number of proj-
ects including the National 
project for government and 
telecommunications proj-
ects for telecom operators 

type of education we pro-
vide etc. Because if we are 
going to be smart, we have 
to be smart in all sectors 
including education, ag-
riculture, environmental 
improvement and protec-
tion. so if you’re smart in 
all these areas, what would 
be the implication for our 
jobs? these are some of the 
things we want to look at,” 
Obaro said.

According to him, La-

gos state has to first think 
of what people would be 
doing in the future and 
convert that into a major 
opportunity, suggesting 
that Lagos should be made 
a software exporting city.

“The main accounting 
package driving the whole 
Nigeria is from a small 
country called Estonia. 
Lagos as a city can also ex-
port software such that we 
can make money from out-

side this small landmass,” 
he said.

Other members of the 
panel discussion on ‘ICT-
Making Lagos the Tech-
nology Frontier of Africa’, 
included, Niyi Yusuf, Di-
rector, Accenture; Egho-
sa Omoigui, Founder of 
EchoVC Partners and  Tayo 
Oviosu, Founder of Paga. 
The session was moder-
ated by Sheri Williams, 
Founder of MTech.

The panellists called 
for an urgent need for the 
state to fully harmonies all 
data collected  in order to 
build a smart city in terms 
of services offered.

Niyi Yusuf who de-
scribed a Smart city as one 
that has embedded tech-
nology into the city design 
and management by using 
technology to drive value 
management and its use 
at different layers of in-
frastructure development 
said’ ”Lagos is on track to 
be a smart city if identity 
can be sorted and there 
can be Public Private Part-
nership (PPP) driven with 
the citizens at heart.”

In agreement,  Omoigui 
said; “in Nigeria, Lagos 
remains the ideal state to 
drive this innovation.

Tayo Oviosu said that 
making a state ‘smart’ 
means all services are 
driven electronically, 
using same data, add-
ing that if indeed, if La-
gos wants to be ‘smart’, it 
shouldn’t wait for Nige-
ria, as a smart city should 
carve out smart health, 
education and agricul-
ture, among others.
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in Nigeria. 
“We recognise the eco-

nomic situation in Nigeria 
but we are going to main-
tain our high standard in 
terms of service delivery 
and our commitment to 
good welfare packages  for 
our staff. 

We are among the few 
telecom companies that 
allow all our staff to unio-
nise, we have generous 
welfare packages that in-
clude trainings and sundry 
allowances even including 
mobile phone allowance 
because of our belief in the 
development of the local 
workforce”, Yang said.

Clearing the air of insin-
uations that the company 
has a bad labour profile, 
Yang said; “ we have not 
outsourced any of our op-

erations outside Nigeria as 
some telecoms firms are 
currently doing to cut costs. 
Only 17 per cent of our en-
tire workforce are foreign-

ers and we have  always 
operated within the ambit 
of the Extant Immigration 
laws and Regulations of Ni-
geria 2015 and all other ad-

ministrative directives.”
On allegation of whether 

the company recently flout-
ed expatriate quota limits, 
Yang explained that “it is 
true that our ZTE China 
staff routinely visit Nigeria 
on Business Visa as support 
group for discussions with 
telecommunication opera-
tors to enable us have good 
business prospects lead-
ing to signing of agreement 
which unfortunately has not 
been successful since 2014.

“It is the practice and 
this is for most foreign com-
panies operating in Nigeria 
that those coming for such 
business discussions come 
with Business Visas because 
that is just for short visit 
and it is allowed under the 
law. They only come around 

when we have some busi-
ness discussions and then 
travel out of Nigeria within a 
short time. The law is there 
for all to see”, she said.

Yang who maintained 
that ZTE have always been 
above board  with all laws 
including those relating to 
taxes and pensions howev-
er, regretted that the down-
turn of the nation’s econo-
my has adversely affected 
the telecom industry which 
she said unfortunately led 
to the redundancy of some 
Nigerian and Chinese staff.

“We however have faith 
in the resilience of these 
country and her people 
and will continue to do our 
part to ensuring a return of 
boom in the Nigerian tele-
com industry”, she added.
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E
f f o r t s  by  t h e 
Federal Govern-
ment to boost 
electric power 
generation in 

the country may soon 
yield the required divi-
dend following the sus-
tained increase in gas sup-
ply for power generation 
by the Nigerian National 
Petroleum Corporation, 
(NNPC).

The March 2017 edition 
of the monthly Financial 
and Operations Report of 
the Corporation, released 
weekend, said the average 
national daily gas produc-
tion for the period stood at 
an impressive 226.918 bil-
lion cubic feet (bcf) which 
translates to over 7.319 
million standard cubic feet 
of gas per day (mmscfd). 
However the daily average 
national gas supply to gas 
power plants increased to 
689mmscfd or the equiva-
lent to power generation of 
3056 mw.

NNPC gas supply increase to 689mmscfd

OLUSOLA BELLO The March 2017 figure is 
an improvement on the pre-
vious month’s record which 
stood at 582 mmscfd. The 
supply is also over 29 per 
cent higher than the cor-
responding supply record 
for March 2016.

The International 
Energy Associa-
tion, (EIA), an en-
ergy think-tank 

based in Paris, has said that 
trends such as improving 
living standards around the 
world, rising demand for 
consumer appliances and 
electronic devices, electric 
vehicles and autonomous 
cars will define global en-
ergy demand.

In the organisation’s lat-
est report on energy tech-
nologies, it outlines how 
these and other trends as 
well as technological ad-
vances play out in the next 
four decades to reshape the 
global energy sector.

The IEA Energy Tech-
nology Perspectives 2017 
(ETP) publications high-
light that decisive policy 
actions and market signals 
will be needed to drive tech-
nological development and 

ISAAC ANYAOGU benefit from higher electri-
fication around the world. 
Investments in stronger 
and smarter infrastructure, 
including transmission ca-
pacity, storage capacity and 
demand side management 
technologies are neces-
sary to build efficient, low-
carbon, integrated, flexible 
and robust energy system.

The current government 
policies are not sufficient to 
achieve long-term global 
climate goals, according to 
the IEA analysis. Only 3 out 
of 26 assessed technologies 
remain “on track” to meet 
climate objectives, accord-
ing to the ETP’s Tracking 
Clean Energy Progress re-
port. Where policies have 
provided clean signals, 
progress has been substan-
tial. However, many tech-
nology areas suffer from 
inadequate policy support.

“As costs decline, we will 
need a sustained focus on 
all energy technologies to 
reach long-term climate 

targets,” said Fatih Birol, IEA 
executive director. “Some 
are progressing, but too 
few are on track, and this 
puts pressure on others. It 
is important to remember 
that speeding the rate of 
technological progress can 
help strengthen economies, 
boost energy security while 
also improving energy sus-
tainability.”

ETP 2017’s base case sce-
nario, known as the Refer-
ence Technology Scenario 
(RTS), takes into account 
existing energy and climate 
commitments, including 
those made under the Paris 
Agreement. Another sce-
nario, called 2DS, shows a 
pathway to limit the rise of 
global temperature to 2ºC, 
and finds the global power 
sector could reach net-zero 
CO2 emissions by 2060.

A second decarbonisa-
tion scenario explores how 
much available technology 
and those in the innovation 
pipeline could be pushed 

IEA forecasts new trends that will 
define global energy landscape

to put the energy sector on 
a trajectory beyond 2DS. It 
shows how the energy sec-
tor could become carbon 
neutral by 2060 if known 
technology innovations 
were pushed to the limit. 
But to do so would require 
an unprecedented level 
of policy action and effort 
from all stakeholders.

Looking at specific sec-
tors, ETP 2017 finds that 
buildings could play a ma-
jor role in supporting the 
energy system transfor-
mation. High-efficiency 
lighting, cooling and ap-
pliances could save nearly 
three-quarters of today’s 
global electricity demand 
between now and 2030 if 
deployed quickly. Doing 
so would allow a greater 
electrification of the energy 
system that would not add 
burdens on the system. In 
the transportation system, 
electrification also emerg-
es as a major low-carbon 
pathway.

H o w e v e r,  p i p e l i n e 
sabotage in the country 
increased from 49 down-
stream pipelines vandal-
ised points in February 
2017 to 94 in March 2017. 
This represents over 91 
per cent increase relative 

to the previous months 
despite Federal Govern-
ment’s and the NNPC’s 
continuous engagement 
with the stakeholders. 
Nevertheless, there is a 
noticeable improvement 
compared to correspond-
ing period of March 2016 
which posted 259 cases.

Also, in the downstream 
sector, NNPC has in stock, 

Bart Nnaji, others to advance discussions 
on resetting gas to power industry

The investment, power 
and gas business pow-
er brokers will con-
gregate on Thursday, 

June 15 2017, for exchange of 
views on ways and means to 
address large spectrum of gas 
and power related issues at 
the Nigerian Gas Association 
(NGA) business forum sched-
uled to hold at the Expo Hall 
of Eko Hotel in Victoria Island 
with the theme: Embracing 
New Realities: Resetting Our 
Gas to Power Industry’. Ade-
mola Adeyemi-Bero, Manag-
ing Director of First Explora-
tion and Production Company 
Limited will be the moderator 
at the event.

The forum will feature ex-
citing personalities with deep 
knowledge of the relationship 
between the government and 
the industry who over the 
years, deftly navigated legisla-
tive and regulatory landscape 
to fight for the needs of the 
gas and power producers to 
the end-users. The Keynote 
speaker is Bart Nnaji, former 
Nigeria Minister for Power.

Other speakers are; David 
Ige the, former  Group Execu-
tive Director(Gas and Power) 

at Nigerian National Petro-
leum Corporation; Maryam 
Shehu, Deputy General 
Manager(Gas Commercial) 
Total E & P;  Sanjay Teotia, 
Managing Director of NIPCO 
Plc and George Etomi the 
Principal Partner of George 
Etomi and Partners.  Walt 
Perez, Managing Director 
of West Africa Gas Pipeline 
Company Limited and Philip 
Msheliba are among the 
distinguished professionals.

According to Frank Uzue-
gbunam, Publicity Secretary, 
Nigerian Gas Association 
(NGA), the quarterly busi-
ness forum is the dynamic 
platform, where a rapidly 
evolving gas industry meets 
to gather information and 
compare views on shared op-
portunities and challenges. 

“We are in constant dia-
logue with leaders in the 
energy industry. Thus, tech-
nical, commercial, policy 
and regulatory leaders at 
the highest-level will take 
advantage of this unique op-
portunity for comprehensive 
debate, meaningful dialogue 
and proffer valuable com-
mercial opportunities”.

a robust inland supply 
of over 1.2billion litres of 
petrol sufficient for more 
than 34 days forward con-
sumption. On Automotive 
Gas Oil, AGO, and Avia-
tion Turbine Kerosene, 
ATK, NNPC continued 
to import to supplement 
AGO local refining and 
the Central Bank has re-
leased foreign exchange to 

marketers to import AGO 
and ATK.

The report notes that 
the inaugurated 497.2 
km System 2B petroleum 
pipeline network which 
was achieved within the 
per iod under  review 
has helped the NNPC to 
sustain the gale of un-
interrupted supply and 
distribution of products 
throughout the country.

Maikanti Baru, Group 
Managing Director, Nige-
rian National Petroleum 
Corporation recently 
noted that the Corpora-
tion’s re-commissioned 
Mosimi and Kano depots 
had impacted positively 
on highways across the 
Country.

According to a statement 
signed by Ndu Ughamadu, 
group general Manager. 
Baru had stated that the 
two depots had relieved the 
impacts of long haulage of 
petroleum products on the 
roads, saving the nation 
of serious environmental 
consequences of bridging 
to motorists, settlements 
along highways and the 
general ecosystem in the 
country.

…capable of generating 3056 mw
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O
il prices got crushed 
mid-week after the 
EIA reported a sur-
prising increase in  
crude oil and gaso-

line inventories, a terrible sign 
that points to ongoing problems 
with oversupply.

WTI and Brent dropped by 5 
percent, with WTI sinking back 
into the mid-$40s. The sell-off 
slowed at the end of the week, 
but oil traders seem to be looking 
for some direction.

Royal Dutch Shell lifted its 
force majeure on its Forcados 
oil stream in Nigeria, a source of 
exports that have been offline for 
more than a year. The resump-
tion of Forcados exports could 
see 200,000 to 250,000 bpd of 
additional supplies coming from 
Nigeria, a headache for OPEC 
as it tries to balance the market. 
Higher output from Nigeria this 
year will come on top of expect-
ed gains from the U.S., Canada 
and Brazil, among others.

The severing of ties by sev-
eral Gulf States with Qatar raised 

Nigeria’s improvement in supplies, Gulf 
crisis create uncertainty in oil market
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concerns about supply interrup-
tions, but Royal Dutch Shell and 
ExxonMobil said that exports of 
LNG from Qatar have not been 
affected. The row between Qatar 
and its neighbours over the al-
leged support of terrorism, at this 
point, does not appear to be a ma-
jor risk to the oil and gas market. 

The OPEC cuts probably put 
a floor beneath prices, with few 
analysts predicting substantial 
price losses from here, but there 
is also not a lot of confidence 
that a rally is imminent. “Un-
less data are released that make 
the latest inventory build ap-
pear an anomaly, oil prices are 
hardly likely to make any last-
ing recovery,” Commerzbank 
wrote in a note. PVM Oil Associ-
ates strategist Tamas Varga also 
sounded downbeat. “I’ve been 
quite bullish for the second half 
of this year, based on supply and 
demand balances and I would 
still not give up on that idea, 
that rebalancing is going to start 
in the second half,” Varga said 
this week. “But if Nigerian and 
Libyan production is picking 

up as well as they are now, then 
slowly, I am probably going to 
have to start changing my mind.”

“If the market’s telling you 
anything, it’s saying, ‘E&P guys, 
slow down,’” said David Pursell, 
an analyst at investment bank 
Tudor, Pickering, Holt & Co. 
“Investors are more worried 
about whether the market can 
absorb this slug of growth from 
U.S. shale.” The investment bank 
says that shale is probably on its 
way to strong growth this year, 
but if prices stay between $40 
and $45 then it could derail the 
production growth in 2018. “That 
$10 makes a big difference,” 
Pursell said.

The U.S. government is mull-
ing a series of sanctions that 
would target Venezuela’s oil 
sector over the government’s 
crackdown on protestors, a move 
that could be highly damaging 
to a country on the brink of col-
lapse. It is not certain that the 
Trump administration will move 
forward, knowing that it would 
exacerbate the humanitarian 
crisis in the country.

OLUSOLA BELLO with agency report

Any plan by the fed-
eral government to 
resolve the over five 
de cade long chal-

lenges in the power sector 
must start from addressing is-
sues around transmission and 
metering. Industry experts 
have advised.

Analysts insist that govern-
ment should target its funding 
at Transmission and Metering 
support to get the required 
results from the power sector.

Dolapo Oni, Head, Energy 
Research, Ecobank  observed 
that if government can expand 
transmission capacity by 2GW 
alone in the next 12 months 
that would enable more power 
supply.

O ni  in  proffer ing a  way 
forward for the power sec-
tor opines that there is the 
need for aggressive metering 
adding that nobody should 

have power without a prepaid 
meter.

He however observed that 
most of decision to be taken 
are structural issues and need 
regulation to support. “Get-
t i ng  p ow e r  r ig ht  re q u i re s 
starting with Power Engineers 
leading a team of multi-disci-
pline technocrats right from 
the word go” he added.

Ayodele Oni a specialist in 
international energy invest-
ment law & policy reiterates 
that Nigeria’s power sector 
has had a long history of un-
der-investment in its energy 
value chain.

According to him, “Fac-
tors such as low tariffs, poor 
regulatory oversight, vandal-
ism of gas infrastructure and 
weak governance had played 
different roles in further com-
pounding the Nigerian power 
sector problems”

He commended govern-
ment for the step taken in the 
past few months in the power 

sector, however, he posit that 
for the projection to gain trac-
tion and materialise there is 
need for government to be 
more radical in harnessing the 
potentials of same; including 
conducting an overhaul of pri-
vate sector involvement and 
taking a proactive approach 
to dealing with the militating 
power sector challenges.

“It is quite laudable that the 
federal government of Nigeria, 
has unveiled its five-year plan 
to boost power transmission 
capacity from 5,500Megawatts 
( Mw )  t o  1 0 , 0 0 0 Mw  i n  t h e 
next three years”. “The plan 
targets transmission capac-
ity of 8,200Mw by 2018 and 
10,000Mw by 2019.

He is however concerned 
that a goal without a plan is 
just a wish saying that if the 
right approach is carried it 
is expected that the plan will 
ensure not just expansion, but 
also promote a more flexible 
transmission system.

Following the success-
ful acquisition of Exxon-
Mobil 60 percent equity 
in Mobil Oil Nigeria Plc 

by NIPCO and now the ma-
jority shareholder, NIPCO has 
approved the appointment of 
Venkataraman Venkatapathy, 
former Managing Director to 
the position of Group Managing 
Director (GMD).

Sanjay Teotia is now the Man-
aging Director of the company 
while the former Executive Direc-
tor, Corporate Services Abdulka-
dir Aminu is now Group Execu-
tive Director (GED), Corporate 
Services.

Venkatapathy who joined 
NIPCO in 2009 as Head LPG 
was elevated to the position of 
Managing Director in January 
2011before the recent elevation 
and he would be overseeing the 
entire NIPCO group consisting of 

NIPCO and  Mobil Oil Nigeria Plc.
Sanjay with over 28years cog-

nate experience in the oil and gas 
industry across Asia and African 
region with core competencies 
in project management, down-
stream /midstream/upstream 
operations ,human resource 
management etc

Aminu who is a civil engineer 
of repute and one time Chief 
Engineer of Adamawa State had 
chaired the Adamawa Task Force 
on petroleum products distribu-
tion through which he ensured 
product availability and stoppage 
of sharp practices at filling sta-
tions across the state.

He also served on the boards 
of several regulatory agencies in 
the petroleum sector including 
Petroleum Products Pricing & 
Regulatory Agency (PPRRA) and 
petroleum Equalization Fund 
(PEF).

Experts see tackling transmission, metering 
hiccups as solution to power sector challenges   
KELECHI EWUZIE

Ik e j a  E l e c t r i c  P l c  h a s 
launched a whistle-blowing 
platform to enable custom-
ers reveal or report illegal 

and unethical activities in a safe, 
confidential and secure manner 
for immediate attention.

The platform, which is inde-
pendently managed by Deloitte, 
one of Nigeria’s leading profes-
sional service firms, allows cus-
tomers report anonymously by 
making using of multiple chan-
nels; a toll free hotline; an email 
platform; a web-based service 
and a mobile app available on ios 
and Android.

Felix Ofulue Head of Corporate 
Communication of the company 
while speaking on the initiative 
explained that the new platform 
is one of the many measures put 
in place to encourage a culture 
of transparency and account-
ability. With the introduction 
of the platform, customers can 
now confidentially report mat-
ters bothering on fraud, bribery, 
extortion; energy theft through 
illegal connections, vandalism 
and all actions detrimental to 
the society.

In his words: “By connecting 
our customers directly with the 
professional services provider 
responsible for the management 
the platform, we have provided 
a means for us to work together 
with the customers to expose 

all forms of illegal and unethical 
behaviour on our network”.

He stressed that Ikeja Electric 
is committed to the highest stan-
dards of openness, probity and 
accountability. “Our subscription 
to the whistleblowing platform 
is in line with our core values of 
professionalism, integrity and 
discipline, and our commitment 
to uphold the highest ethical 
standards in all our dealings with 
our publics” he maintained.

Intending whistle-blowers can 
make reports in English, Igbo, 
Hausa, Yoruba or French by send-
ing an email to expressyourself@
ikejaelectric.com. Customers can 
also download Deloitte Tip-offs 
Anonymous Mobile App from 
Google Play Store or iTunes Store.

Ofulue further assured all 
intending whistle-blowers, that 
in line with global best practices, 
the company has taken adequate 
measures to protect their identi-
ties by ensuring that the platform 
is safe secure and highly confi-
dential. However, he cautioned 
customers against giving false 
and malicious reports.

As a company poised to con-
tinually deliver excellent ser-
vices to its customers, he added 
that it is pertinent to maintain a 
zero-tolerance policy towards all 
unwarranted forms of behaviour 
across its network of operations, 
in order to achieve its goals.

Ikeja Electric launches 
Whistle-Blowing platform

NIPCO restructures, appoints 
new helmsmen

Sanjay Teotia Managing Director, NIPCO
Venkataraman Venkatapathy, Group Managing 
Director.
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Brexit: ‘A significant unknown 
in UK property market’

Stories by CHUKA UROKO

S
ince the April 2016 refer-
endum in UK that voted 
for the exit of Britain from 
the European Union (EU), 
the once robust and bur-

geoning UK property market has 
been slowing with concerns fueling 
investor-sentiments.

Though views on what becomes 
of the market following that historic 
vote remain largely speculative be-
cause nobody has been able to make 
a categorical statement or prediction 
on what becomes of the market after 
the exit.   

“Bexit is a significant unknown in 
the UK property market”, said Jamie 
Simmonds, CEO, Access Bank UK, 
in an interview with BusinessDay on 
the sideline of a seminar on Impact 
of Brexit on UK Property Market 
in Lagos recently. Access Bank UK 
is a subsidiary of Nigerian Access 
Bank   but operates independently 
in the UK, offering mortgage services 
to Nigerian clients wishing to buy 
property in parts of UK, especially 
London.

There are considerable concerns 
and Simmonds believes it is not 
something that can be ignored be-
cause since it has impacted on the 
exchange rate of the Pound to the 
Dollar, it may impact on housing in 
short  term, “but if you are looking 
at property market investment, you 
should be looking at the medium 
to long term. In the UK, if you are 
looking at investing in property, 
you should not be looking at one 
or two years, but a minimum of 
five and a maximum of 10 years”.

He assured however, that the 
market fundamentals remained 
strong and well set, explaining 
that the it is very robust when 
compared to other markets in the 
European community. “I don’t 
envisage any significant change. 
UK is a very cosmopolitan and 
attractive place that people would 
like to live in and there is already a 
shortage of housing in UK” which 
offers investment opportunity.

Yemi Edun, a director at Dan-

In Association

NCF canvasses 
collaborative efforts 
on environmental 
sustainability

iel Ford International, notes that 
the dust raised by Brexit is yet to 
settle and anybody that says he 
understands what is going to hap-
pen is being speculative. But he is 
optimistic and assured Nigerian 
investors that London had seen 
different situations and bounced 
back.

 “Going back in history, UK has 
survived many adverse conditions 
and crisis like the great fire, the 
first and second world wars; we 
were in London during the dot-
com crash in 1998-99. We also saw 
the July 2005 bombing at Kings   
Court. There was also the 2012 riot 
in London that engulfed the entire 
city”, he recalled, advising that “the 
time to buy property is when there 
is crisis. But you have to be careful 
and do your numbers very well”.

An international real estate 
firm based in London, Daniel Ford 
International provides real value to 
clients in the areas of property ac-
quisition, management, insurance, 
sales and leasing, development, 
renovation, etc.

Contrary to popular views, the UK 
property market has not shifted as a 
direct consequence of Brexit. Edun  

says there are other situations and 
factors that have led to the market 
shift like taxes and more transparent 
issues. “We are yet to see the impact 
of Brexit on the market”, he says. 

The property market, according 
to him,   is a big sector of the UK 
economy. “When you increase tax 
from 5-12 percent, I believe that is 
very significant”, he notes,   saying, 
“that has had more impact on the 
market than Bexit and   I must ob-
serve that Brexit is not bad news to 
the Commonwealth nations. I see 
the European Union countries as 
neighbours to Britain”. 

He sees the Commonwealth na-
tions being the ultimate beneficiaries 
of the Brexit in the long run, because 
whenever Britain needs workforce, 
it goes to the Commonwealth. For 
instance, the train builders come 
from Japan, the nurses from Lybia, 
Uganda, Nigeria, etc. Their teach-
ers also come from these countries.  
Most of these immigrants contribute 
to making the UK market strong and 
viable.

But, Johnson Ememandu, Head 
of Commercial Banking at Access 
Bank UK, had noted in his pres-
entation at the seminar that     “the 

referendum result appears to have 
contributed to a fall in the number 
of people moving home; UK hous-
ing transactions in the second half 
of 2016 were 9 percent down on the 
same period in 2015”.

Ememandu, who quoted fig-
ures from HM Revenue & Customs, 
added that Brexit had an impact on 
confidence in the housing market, 
pointing out, however, that the main 
effect of the vote has been in London, 
which had previously been experi-
encing a house price boom. “Brexit 
uncertainty has been driving down 
house price growth in the capital, 
now at its lowest level since May 
2013”, he said.

  To get mortgage for property 
acquisition, Ememandu listed steps 
which his bank required from poten-
tial buyers, assuring that what they 
enter into is relationship and not 
transaction with their clients.

“For residential mortgages, we of-
fer a minimum loan of £100,000 and a 
maximum of £2,000,000. Capital and 
interest repayment is for maximum of 
30 years. The interest rate is 4 percent 
over the Bank of England base rate 
while lending fee is 1 percent of loan 
amount”, he said.

T
he Nigerian Conservation 
Foundation (NCF) in com-
memoration of the World 
Environment Day (WED) 
2017, has called for collabo-

rative efforts amongst the government, 
private sectors, and all stakeholders on 
environmental sustainability as a pro-
active action plan and response to the 
climate change challenges. 

The World Environment Day, cel-
ebrated annually on June 8 in more than 
100 countries, brings together over  six 
million people across the globe to create 
awareness about the state of the envi-
ronment and deliberate on what local 
actions are necessary to ensure global 
environmental sustainability.

The 2017 WED, organised by the 
NCF in conjunction with IHS, United 
Nations Information Centre (UNIC) 
with the theme, ‘Connecting pPople to 
Nature’, engaged over 500 students from 
both public and private schools across 
Lagos on tree planting, advocacy and 
environmental sustainability.

Adeniyi Karunwi,NCF’s   Director 
General/CEO, in his address, said efforts 
to defeat poverty and pursue sustain-
able development would be wasted if 
environmental degradation and natural 
resource depletion are allowed to con-
tinue unabated. 

According to him, “today’s occasion 
is a vital avenue to remind ourselves, 
especially the children of today who are 
the adults of tomorrow, that we need to 
cherish our natural resources and its his-
tory as a sacred heritage for our children 
and the future generation,” he opined.

Speaking on the importance of this 
year’s theme, Karunwi said it challenges 
humanity to find exciting ways to ex-
perience and cherish the relationship 
with nature. “We should not continue 
wrecking our poor planet as we have not 
inherited the earth from our forebears to 
do with it what we wish but have bor-
rowed it from our children and must be 
careful to use it in their interest as well 
as our own,” he said.

WED serves as an advocacy tool for 
engaging the government, private sector, 
NGOs, and other stakeholders to protect 
and sustain the environment.

WED celebration is a major me-
dium by which students’ express global 
environmental concerns within the 
peculiarity of their environment. The 
2017 celebration equally availed the 
students the opportunity of public en-
lightenment and advocacy on Climate 
Change, Waste Management, Ocean 
Surge, Deforestation, and other human 
activities that affect the environment.
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…but Daniel Ford, Access Bank UK assure Nigerian investors



HOMES&PROPERTY
Investment opportunity beckons as 
3Invest, Houston EB5 unveil new project

“We are set to address and 
proffer practical solution to 
these problems with the sup-
port of all real estate develop-
ers, mortgage banks and all 
housing related agencies in 
Nigeria and Africa generally”, 
he assured.

Expected at the show 
which is in its 11th edition 
are experts from World Bank, 
Central Bank of Nigeria (CBN), 
Shelter Afrique, Federal Min-
istry of Finance and Mortgage 
Banking Association of Nigeria 
(MBAN). Others are Real Es-
tate Developers Association 
of Nigeria (REDAN), Fed-
eral Mortgage Bank of Nigeria 
(FMBN) among others.

He disclosed that over 
5,000 stakeholders from vari-
ous parts of the world have 
confirmed participation 
through its online platform, 
adding that 20 state commis-
sioners for land and housing 
from various states of the fed-
eration and five state gover-
nors have confirmed interest 
in this year’s edition which 
hopes to proffer practical 
solution to issues of housing 
finance.

The high point of the show, 
already scheduled for July 
17 to 19, will be the Abuja 
Housing Show Award where 
eminent Nigerians who have 
contributed significantly to 
the development of the hous-
ing sector will be recognized 
and honoured. 

About 400 exhibitors with 
business interests in real es-
tate, mortgage finance, solar 
energy, construction technol-
ogy and home interiors have 
been allocated exhibition 
stands.

F
or yield hungry Nigeri-
an investors, a new op-
portunity is beckoning 
as 3Invest, a young but 
dynamic Nigerian real 

estate firm, in conjunction with 
Houston EB5, a Texas-based real 
estate investment company, have 
unveiled a new project known as 
Eighteen25 Luxury Condomini-
ums in Houston. 

A massive project compris-
ing approximately 240 units in 
an 8-story building, Eighteen25 
Luxury Condominium sits on 
a total of 62,500 square feet or 
1.4348 acres of land.  It is struc-
tured in three floors of parking 
and five floors of residential 
units above. 

The project site is an entire 
block in Downtown Houston 
and it is being developed in 
partnership with Allied Realty, 
a Houston based multi-family 
developer founded in 1985.

Given that real estate in-
vestment remains much safer 
in nature than typical business 
investments, coupled with Hou-
ston’s strong economy, investors 
in Houston EB5’s developments 
can expect a more reliable and 
timely return on their investment. 
Houston EB5 believes Nigerians 
can become a crucial part in help-
ing to expand the city’s skyline 
by investing in Houston EB5’s 
developments.

“Houston EB5 maintains our 
focus on helping foreign investors 
achieve permanent United States 
residency; we  are pleased to an-
nounce that we have achieved 
an important milestone”, says 
Allied Realty in a statement, list-
ing the two earlier milestones as 
I-829 approvals for Astoria and 
I-526 Marlowe which are two of 
their luxury residential projects 

The Abuja Housing Show, 
an annual gathering of 
housing sector profes-

sionals and stakeholders, has 
expressed concerns over the 
threat posed to the new Fed-
eral Integrated Staff Housing 
(FISH) scheme by finance 
and title documents on land 
for developers interested in 
the scheme.

The show is worried with 
the issue of housing in Nigeria, 
noting that majority of leaders 
in the country are not keying 
into schemes and efforts at 
making housing affordable for 
civil servants.

“We are worried about 
the issues of interest rate”, 
said Festus Adebayo, CEO, 
FESADEB Media Group, con-
vener of Abuja Housing Show. 
He wants the government to 
replicate what it is doing in 
Agriculture in housing by ask-
ing banks to give concession or 
special interest rates to people 
seeking mortgage loans.

“The laudable Federal In-
tegrated Staff Housing (FISH) 
scheme is facing challenges 
of getting title documents on 
land for developers interested 
in partnering with govern-
ment on the scheme; beyond 
that, issues of financing is also 
a threat to the scheme; these 
two threats are not only affect-
ing the FISH scheme, but also 
housing delivery generally”, he 
lamented.

Adebayo cannot relate 
to the idea of a civil servant 
working for 25 to 30 years, 
yet he does not own a home. 
He promised to contribute to 
addressing these problems 
through this year’s edition of 
the Abuja Housing Show.

in Houston.
Ruth Obih, 3Invest’s CEO, 

explained in a statement ob-
tained by BusinessDay in Lagos 
that “the EB5 investment pro-
gramme is administered by the 
US Citizenship & Immigration 
Services under the Department 
of Homeland Security. It allows 
investors who make a qualified 
investment to fast track perma-
nent legal residency in the United 
States for themselves and their 
immediate family without the 
usual roadblocks or red tape 
associated with the immigration 
process”.

She advised those who have 
considered participating in the 
US EB-5 Immigrant Investor Pro-

ESVARBON’s ambitious plans raise hope for professionalism in valuation, estate agency

AHS raises concerns as 
finance, title documents 
threaten FISH scheme
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gramme to make hey while the 
sun shines so as to, among other 
things,  maximize their chances 
of securing residency benefits un-
der the current law and also lock 
in their investment opportunity 
at the existing amounts of either 
$500,000 or $1 million.

Obih explained that the I-829 
approvals signify that Houston 
EB5 has created the promised 
number of jobs per investor for 
the project, and several investors 
are approved for permanent US 
residency.

“Astoria is a signature high-
rise development in the Galleria 
area that sold out a year before it 
was completed. EB-5 investors 
committed $1 million each to the 

project, one of the few of its kind 
in the U.S and investors are start-
ing to receive I-829 approvals.

Marlowe is a luxury high-
rise in the heart of Downtown 
Houston, essential to providing 
residential capacity in line with 
rapid business development in 
the area. Investors are now receiv-
ing I-526 approvals.

“Houston EB5 stands out 
not only for the success of our 
projects and investors, but as one 
of the few EB-5 Regional Centers 
that is also a real estate developer. 
We offer unique expertise, more 
than 140 investors, and a 100 
percent success rate on I-526 
and I-829 approvals”, the stamen 
added.

Stories by CHUKA UROKO

an estate surveyor and valuer”, 
Sonaike assured.

Apart from surveying and 
valuation, estate agency practice 
is also an aspect of this profes-
sion and it is one area that has 
become an all comers affair. It is 
pretty difficult, most times, to dis-
tinguish between a professional 
estate agent  who should be an  
estate surveyor and a valuer and 
a quack.

The new chairman therefore 
sees it as the board’s duty to 
educate the members of the 
public who the estate surveyor 
and valuer is. And to address the 
imbalance in the proportion of 
estate surveyors and valuers to 
the huge population they service, 
he said, the number of registered 
members must go up. 

“What this   means to us is 
increasing the membership 
strength of the profession from 
4000 to well above this figure. It 
is my projection that within my 
three-year tenure, we would be 

able to increase the number by 
at least 2,000”, he assured.

Sonaike is not comfortable 
with the attitude of even the 
informed in both private   and 
public sectors who he accused of 
sidelining the profession to give 
valuation job to non-professional 
firms. He cited instance of the 
Federal Inland Revenue Service 
(FIRS) which, he alleged, was ar-
ranging to value all corporately 
owned property in Lagos with a 
view to taxing them.

 “FIRS has engaged the ser-
vices of a non-professional firm 
to carry out the valuation these 
properties and when you talk 
about corporately owned prop-
erties, you will be talking about 
properties owned by companies 
like Zenith Bank, Gtbank, Nige-
rian Breweries, PZ Industries and 
other big industries and banks”, 
he noted, and assured that   the 
board would look into such situ-
ations and, where appropriate, 
would take steps to remedy them. 

…as Sonaike steps in as board chairman

As in many other professions 
in the built environment, 
estate surveying and valu-

ation profession has a fair share of 
pseudo-professionals, otherwise 

themselves out as professions 
which is creating wrong impres-
sions among the public as to who 
estate surveyors and valuers are”, 
said Oluyinka Sonaike, ESVAR-
BON’s new chairman at a press 
conference in Lagos recently.

Sonaike, one-time president 
of the Nigerian institution of 
estate surveyors and valuers 
(NIESV), was inaugurated  ESVAR-
BON chairman in Abuja recently. 
He studied Estate Management 
in UK and has garnered over 40 
years foreign and local working 
experience as an estate surveyor 
and valuer. 

The thinking within the insti-
tution is that the easy infiltration 
of their profession by quacks is 
because of the small number of 
registered estate surveyors and 
valuers which is below 5,000 in 
a country of over 170 million 
people.  “One of the main objec-
tives of this new board is to get 
the message across to the public 
the true position and function of 

known as quacks, who masquer-
ade as genuine practitioners 
in housing and construction 
industry.

This has been a long-subsist-

ing phenomenon that is blight-
ing the image and integrity of 
genuine, trained  and registered 
estate surveyors and valuers. But 
hope is now in the horizon as the 
newly inaugurated leadership of 
the estate surveyors and valuers 
registration board of Nigeria (ES-
VARBON) has set out with ambi-
tious plans to tackle the menace.

Drawing from the strength 
of the Estate Surveyors and Valu-
ers Registration Decree which 
specifically states that it is only 
registered estate surveyors and 
valuers that are qualified to carry 
out valuation job in Nigeria, the 
new board says its focus is in 
compliance with the provisions 
of that law.

“The focus of this board is 
to work in compliance with the 
provisions of the law which sets 
out to regulate the practice of 
estate surveying and valuation. 
We are aware that in the con-
struction industry there are lots 
of non-professionals who hold Sonaike
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Udom warns NDDC over distortion 
of Akwa Ibom development plan

the agencies and benefiting 
state governments in the execu-
tion of development projects to 
ensure quality service delivery.

“We hear that NDDC is 
planning to open more roads, 
if they do that we would resist it 
because that would distort our 
development plan. We have a 
structure and systems that are 
running. Let them come under 
that structure so that we can 
anchor development together,’’ 
the governor stated.

He said that the trend is 
worrisome to the Governors of 
the benefiting states and that 
such collaboration has become 
expedient to harness develop-
ment and ensure quality control 
in project execution.

“In Akwa Ibom State for 
instance, we have over one 
hundred project interventions at 
various levels that have not been 
completed by NDDC. Some of 
them are 400m, 500m and very 
few are up to 5km of roads.

“They just execute the earth 
works with no drainage and 
the roads are not completed 
but leave untold hardship on 

Governor Udom Emman-
uel of Akwa Ibom State 
has warned the Niger 

Delta Development Commis-
sion (NDDC) against embark-
ing on projects that would be at 
variance with the development 
plan of the state government.

The governor, who ex-
pressed dismay at the level of 
poor projects implementation 
by the commission, stated that 
henceforth such shabby proj-
ects would not be welcomed in 
Akwa Ibom State.

In an interview with re-
porters in Uyo, the state capi-
tal, he bemoaned the spate of 
abandoned, poorly executed, 
distorted and the duplication 
of development projects un-
dertaken by the commission 
and other Federal Government 
agencies in the state.

He explained that Niger Del-
ta governors were miffed at the 
manner in which the commis-
sion had been distorting their 
development programmes and 
sued for collaboration between 

ANIEFIOK UDONQUAK, UYO

ELIZABETH ARCHIBONG

to domicile some aspects of their 
operations in the oil region is Onne 
Port because of the monopoly it 
enjoys. Otherwise, most companies 
would prefer to stay in Lagos to 
interface with the oil multinationals, 
especially when it has to do with 
major oil deals.”

Bobmanuel said most fabrica-
tions done for the oil majors were 
being done in Onne because of 
the equipment shipped there, else, 
they would prefer to do it outside 
the oil region, in the absence of the 
force of law.

Bobmanuel stated: “The re-
moval of monopoly from Onne 
is going to harm the Nigerian 
economy when the time comes. 
When the impact comes, I wonder 
if the people may revolt because of 
hunger and this may affect many 
things. The presidency needs to 
review the situation and redress the 
Onne matter.”

He lamented: “If you say any-
body can clear anything anywhere, 

you are simply saying, Onne, you 
are dead. As we speak, there are 
five seaports at different stages of 
completion in Lagos and three 
that are operating on 200 per cent 
capacity. You now take away that 
veil from Onne, obviously you 
have diverted the remaining traf-
fic away.”

He wondered why the federal 
government through the Acting 
President would order oil majors 
to return to the oil region, only to 
also remove the advantage of Onne 
as a dedicated port. “I wonder why 
some people cannot smell the 
coffee. All of this is deliberate. Give 
Onne another four years at most, it 
dies (kicks in).”

He said high costs were already 
an issue and the situation would 
be worse if the monopoly was 
removed.

He said, “By this new order, 
anybody importing goods would 
choose ports of lower cost end and 
this would be in Lagos. Bureaucrat-

…predict crash of dedicated port in about four years if…

FG’s school feeding programme 
targets over 3m pupils in 2017

622, 500,  N66,736,600, 
N66,736,600, N66,736,600 
and N 75,588,100, respec-
tively.

I n  O s u n  S t a t e , 
N 7 6 7 , 4 8 3 , 2 4 4  w a s  re -
leased in eight tranches of 
N58,299,130, N62,089,580, 
N49,671,664, N62,089,580, 
N62,089,580, N49,217,310, 
N 2 1 2 , 0 1 3 , 2 0 0  a n d 
N212,013,200 respectively 
for the feeding of 151,438 
pupils.

I n  t h e  s a m e  v e i n , 
Ogun State has been paid 
a total of N880,055,400 
in seven tranches com-
p r i s i n g  N 1 1 9 , 6 4 8 , 9 0 0 , 
N 1 1 9 , 6 4 8 , 9 0 0 , 
N 1 1 9 , 6 4 8 , 9 0 0 , 
N 1 1 9 , 6 4 8 , 9 0 0 ,  N 
119,648,900, N119,648,900 
and N162,162,000, respec-
tively while a total of 231,660 
school children have been 
fed.

Ebonyi State received 
N 344,633,100 in three 
tranches of N115,218,600, 
N 1 1 5 , 2 1 8 , 6 0 0  a n d 
N114,195,900 respectively 
for the feeding of 163,137 
school children Zamfara, 
Delta and Abia states got 
a total of N188,001,100, 
N63,366,100, N42,921,200, 
and for the feeding of 
268,573, 90,523 and 61,316 
pupils, respectively.

The last three states are 
the latest to join the Na-
tional Homegrown School 
Feeding Programme which 
is projected to feed over 3 
million pupils this year” he 
said. The total number of 
cooks that have been hired 
in Anambra, Enugu and Oyo 
states are 1009, 1, 276, and 
1, 372, respectively, while 2, 
863, 2, 205 and 1, 453 cooks 
were hired in Osun, Ogun 
and Ebonyi states.

Federal Government on 
Sunday said it was tar-
geting to feed at least 

3 million children across the 
country under its Home-
Grown School Feeding Pro-
gramme, a part of the Social 
Investment Programme.

The Office of the Vice 
President in a statement 
also said N3.7 billion had 
been released so far for the 
feeding of 1,287,270 school 
children in nine states.

Signed and released by 
the media aide to the acting 
President, Laolu Akande, 
the statement said a total of 
N3,770,688,144 have been 
released so far for feed-
ing in nine states compris-
ing Anambra, Enugu, Oyo, 
Osun, Ogun, Ebonyi, Zam-
fara, Delta and Abia. 14, 574 
cooks have been engaged in 
the communities where the 
schools are located.

A c c o r d i n g  t o  h i m , 
Anambra state got a total 
of N693,013,300, in eight 
tranches of N53,684,400, 
N67,462,500, N68,570,600, 
N70,387,100, N70,950,600, 
N71,480,500, N145, 238, 
800 and N145, 238, 800, 
respectively, while a total 
of 103, 742 children have so 
far been fed.

The total release for Enu-
gu state is N419,427,200 in 
six tranches of N67,244,800, 
N67,244,800, N69,570,900, 
N69,570,900, N69,570,700 
and N76,225,100, respec-
tively, while 108,898 school 
children have so far been 
fed.

For Oyo State, a total of 
N414,708,700 have been 
released for the feeding 
of 107,983 in six tranch-
es of N72, 288,300, N66, 

Rivers investors fear Onne oil hub may soon collapse, 
kick against removal of oil/gas monopoly

L-R: Kashim Shettima, governor, Borno State; Zouera Youssoufou, MD/CEO, Dangote Foundation, presenting food items to the beneficiary, 
at the Dangote Foundation flags-off 2017 Ramadan Food distribution in Maiduguri, Borno State.

IGNATIUS CHUKWU ic issues in ports in the Niger Delta 
are so high and look man-made. 
Insurance is very high. We in the 
region expect that for the singular 
fact that Rivers State is closest to 
the industry in the region, the FG 
would make seaports here very 
functional.

“This would automatically 
boost buying and selling. Import-
ing from Lagos with additional 
eight hours would shoot costs up. 
I think the FG needs to rescind the 
Onne decision, think through it 
properly. Otherwise, they would 
create further alienation of the 
region.”

Warning the Niger Delta people 
that the liberalization of Onne Port 
was no favour to the region, the REIF 
president fumed; “You should ask 
yourself is the port in Port Harcourt 
not capable of serving the purpose 
of general imports. It was set up as 
far back as 1913. It is now a shadow 
of itself, all because of deliberate 
policies to thwart things.

the people. So we are calling 
on the office of the Secretary 
to the Federal Government to 
prevail on the Federal Agencies 
and Commissions to sit with 
the state government and plan 
how to utilise the money in line 
with the development vision of 
each state “

He explained that the state 
government is maintaining 
Federal roads which have not 
been completed and men-
tioned the Abak - Ikot Abasi, 
Aba - Ikot Ekpene roads as well 
as transmission line between 
between Ikot Ekpene and Ikot 
Abasi Local Government Areas 
which have been abandoned 
for 6years and urged NDDC to 
complete the projects rather 
than distort the state govern-
ment’s development plan.

The governor maintained 
that Governors of the Niger Delta 
states are of the view that similar 
approach should be evolved in 
the management of ecological 
funds “ if they are going to help 
in the development of the state 
they should partner rather than 
distort development plans.

 

launched an amnesty scheme in 
2017 and repeated it in the Ogoni 
areas few months ago to mop up 
less than 1000 guns by over 23,000 
ex-cultists.

He had consistently supplied 
patrol vans to the police and re-
cently handed about 10 armoured 
boats to the Navy for the wa-
ters. The governor has however 
blamed frequent change of police 
leadership in the state (commis-
sioners of police) for the rising 
crime wave.

At an event at the weekend, 
the governor commended Rivers 
people who invest in the eco-
nomic development of the state. 

Speaking on Saturday night 
at  a dinner to mark the 20th An-
niversary of Air France flying into 
Port Harcourt International Air-
port, Wike said: “Port Harcourt is 
becoming safer everyday because 
of the commitment of the admin-
istration  to the security of lives and 
property.  We will do everything to 
build on the confidence of inves-
tors to do business  in Rivers State “.

He said that attracting invest-
ments remained critical to the 
rapid development of the state 
because in generates employ-
ment. “It is a priority for us to attract 

Governor Nyesom Wike of 
Rivers State says the state 
is now safer and ready for 

investments, saying he has made 
huge investments in security 
infrastructure.

This is in the face of what many 
regard as upsurge in attacks on 
shops, street corners, general 
violence, and killings. Five persons 
were reportedly killed in Omu-
diagwa community in Emohua, 
near Port Harcourt, while un-
confirmed reports talked about 
killings of 43 persons in two local 
council areas, especially in the 
Ogoni axis.

Cult-related clashes allegedly 
led to 16 deaths in Ahoada East, 
while a Jumia delivery agent was 
brutally killed in the heart of the 
Garden City in March 2017. This 
added sad tone to the killing of 
an Army major and two other 
soldiers in 2015. Robbers raid 
most stores in the evenings in the 
city and household robbery has 
resumed in earnest in places such 
as Elelenwo and Diobu.

Governor Wike has taken 
some measures to tame 
the spreading menace, as he 

investors for our people to be 
employed. That is why we make 
security a priority.”

He berated opposition lead-
ers allegedly engaged in negative 
propaganda against the people on 
security issues, pointing out that 
they refused to acknowledge the 
fact that Rivers was more secure 
than Lagos, Kogi, Kaduna, Benue 
and Kano where kidnappers and 
murderers ravaged urban com-
munities as reported daily.

He said: “Investors are coming 
to Rivers regularly and they are 
talking about insecurity.  Look at 
what is happening in Lagos, Kogi, 
Kaduna and Kano and you will 
realise that this state is the safest.”

French Consulate, Laurent 
Poloceaux said French busi-
nesses were thriving in Rivers 
State with schools, businesses 
and Air France.  Air France Man-
ager, Jean Raul Tanzin, said the 
airline became the first interna-
tional airline to fly into the Port 
Harcourt International Airport 
20 years ago. 

He said that Air France has 
weathered challenges to deliver 
quality services to the people 
of Rivers State and other Niger 
Delta states. 

Rivers now safer for investments – Wike
IGNATIUS CHUKWU

R
ivers State entrepreneurs 
and investors say it is 
wrong to remove the at-
traction and business 
verve enjoyed by the 

world’s fastest growing Onne Oil/
Gas Free Zone (OGFZ), fearing 
that there would soon be exodus of 
businesses to new ports springing 
up in other states.

For this reason, the Rivers State 
Entrepreneurs and Investors Forum 
(REIF) has called for the return of the 
status as a dedicated oil and gas port.

Speaking with BusinessDay 
in Port Harcourt at the weekend, 
REIF president, Ibifiri Bobmanuel, 
described the recent federal gov-
ernment action as a nail on Onne’s 
head. “The place had enjoyed 
monopoly over the years, but that 
exclusivity has been removed. Oil 
companies have their head offices 
outside the Niger Delta.

“The only thing that forces them 

… new hotel opens shop as As Air France marks 20 in the city



Cyber Security rivals terrorism on global risk chart
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T
he convergence of the 
real and virtual world 
has seen both robbing-
off on one another in 
several respects. Man 

might have embarked on the tech-
nology journey with the objective 
of enriching life but as with most 
other inventions/innovations, un-
wanted elements have taken the 
game at virtual world so strongly 
that cybercrime ranks next only to 
terrorism on the global list of secu-
rity concerns/risks.

 This week, Mr Dayo Abegunde, 
Director, Virtual Technology and 
New Markets at Halogen Security 
Limited, shares insights on how 
cyber security has in a short while 
assumed the place of increased 
concern and how his company is 
proffering solutions to deter cy-
bercriminals and safeguard virtual 
assets.

 
Evolution and how Nigeria 

is adapting
As at the end of 2016 cyberse-

curity had evolved as a top global 
risk, ranking second only to terror-
ism. 

Curiously, though the scale of 
activities involving sensitive trans-
actions over the Internet has in-
creased dramatically over the last 
20 years, not much has been done 
on strategy to match this pace in the 
security industry. There has rather 
been a slow uptake of the security 
architectures that could address 
vulnerabilities, while improve-
ments in technology and com-
munications tend to have made it 
easier for cybercriminals to carry 
out their nefarious activities.

It should be noted that there 
is no single solution to the is-
sues of cybersecurity. Consum-
ers in cyberspace, ranging from 
government, public institutions, 
industries or society, continue to 
embrace technology and become 
more mobile. This has increased 
security challenges, particularly 
with the good intentioned majority 
less tolerant of failure. While this 
has led to increased awareness of 
threats, it has been observed that 
more often than not, the adoption 
of security measures comes only 
after losses or embarrassments 
through data breaches and system 
failures. 

Leaders need to ensure that se-
curity architectures are developed 
to serve vested interests, be it gov-
ernment (national or global), pub-
lic, business or private. This can 

In association with

Safety in an open world

edge of specific threats, use of rules 
or signatures.

The solution would be a crea-
tion of unique behavioural models 
for every user and device across 
various areas of human endeavour, 
with the capability of analysing 
the relationships between them 
spontaneously and ongoing basis 
for purpose of preventing cyberat-
tacks.

The solution has the unique 
ability of being easily installed into 
the heart of the network and there 
it can discharge its function of pas-
sively monitoring raw network 
data, including cloud interactions 
on real time basis without inter-
rupting business operations. It also 
provides instant visibility into all 
digital activity notifying of in-pro-
gress attacks or emerging threats.

 Summary value to end-us-
ers

Halogen has topnotch skills and 
competence to architect cyber-
security solutions. With a sound 
understanding of the Nigerian 
business and the operational en-
vironment, the company is able to 
develop specific security solutions 
and models that are both effective 
and sustainable. 

Over the years, the company 
has developed generic security 
models based on physical secu-
rity controls to protect information 
and systems housed in either sin-
gle or defined locations, as well as 
an electronic perimeter to protect 
systems, complete in themselves. 
But owing to speedy evolution, the 
advent of virtual companies that 
exist predominantly on the Inter-
net, with staff members working in 
a variety of locations, and with in-
formation on mobile devices and 
in the cloud (and where is that?), 
traditional models can protect only 
a fraction of the business informa-
tion. This is why virtual security 
has become and will remain a ne-
cessity. All hands must be on deck 
to reverse the trend where most of 
the security expenditure remain 
focused on some form of compli-
ance and not protection of critical 
business information.

Why all hands must come 
on deck

It is evident that in the last five 
years, there have been a number 
of fundamental shifts in technol-
ogy and its use that require equally 
fundamental shifts in attitudes to-
wards security. Today technology 

has become critical because a large 
part of government administration 
and business services are running 
in the cyberspace.

The virtual world is becoming 
more “real” by the day. And it has 
become commonplace for busi-
ness transactions - everything 
from simple shopping to complex 
multibillion-dollar deals to take 
place over the Internet. But, while 
the Internet has developed rapidly 
as a channel for business, secu-
rity on the Internet has lagged. And 
this is despite the Internet having a 
well-earned reputation as a hostile 
environment. 

  Perhaps, the growth of organ-
ised cybercrime is evidence that 
little is being done to mitigate the 
risk. It gives the image of a jungle in 
the physical world. The world has 
to move swiftly on improvement 
of cybersecurity, because today’s 
cybersecurity standards were de-
veloped in a world in which com-
puters were majorly subjected to 
fraud and other criminal activities 
by individuals inside and, only in 
minority of the cases, outside the 
organisation. 

  However, this has changed in 
the last five years with the rapid 
increase in organised cybercrime 
through the emergence of robot 
networks (botnets), which enable 
criminal activities to be conducted 
on an unprecedented scale globally 
and at a level that has seen nations 
almost at the risk of being cut off 
from the Internet.

This has thrown a yawning gap 
between cyber, electronic and 
physical security in organisational 
structures today. While in many or-
ganisations cybersecurity is domi-
ciled in the information technol-
ogy department, at others it is at the 
operations department, whereas 
responsibility for physical and elec-
tronic security rest with the security 
department. 

Decision makers in government 
and business circles must acknowl-
edge the need to integrate these 
systems and assign a single point 
of ownership for the entire security 
ecosystem. This can be achieved 
with a strategy that leverages tech-
nology to combine cyber, electronic 
and physical security competences 
for industry/sector specific uses.

 
Cybersecurity trends ….
• Malware and Ransomware attacks
• Social engineering and phishing 
attacks
• Denial of service attacks

be done by a careful choice of em-
ployees saddled with the respon-
sibility of cybersecurity. Govern-
ment and businesses should make 
conscious choice to ensure that the 
people hired for this role are certi-
fied professionals and tradespeo-
ple. This is a basic step to ensuring 
that technology products and ser-
vices bought or subscribed to are 
fit for purpose and have inbuilt or 
added security support. In addi-
tion, government can set standards 
and lead by example.

Requirements of security tech-
nology will continue to be more 
complex and unwieldy and not 
particularly well aligned with con-
sumer needs. For example, hav-
ing to remember multiple IDs and 
complex passwords is a major in-
convenience and a cause of many 
security issues. It must be borne in 
mind that posting personal infor-
mation to public sites remains a 
major contributing factor to iden-
tity theft. This is because firewalls 
protect information left inside the 
corporate electronic perimeter, but 
do little to protect the vast amount 
of business-sensitive information 
once they are put outside the pe-
rimeter. This yields to the simple 
notion in security parlance of su-
preme ability to safeguard gated 
or partitioned territories and little 
ability to safeguard valuables out-
side the gates. 

It must be noted that intrusion 

detection systems, detect yester-
day’s problems, but not tomor-
row’s problems. Security models, 
architectures and technologies 
must of necessity reflect and ad-
dress these concerns.

Halogen’s initiatives to ad-
dress cybersecurity

Halogen Security Limited is in 
partnership with Symantec, a glob-
al solution provider of cybersecuri-
ty solutions and the biggest opera-
tor of a security operations centre 
that monitors and manages global 
cyber threats and trends. This part-
nership gives the Nigerian market 
access to information, insights and 
solutions to combat cybersecurity 
threats, though they be on a global 
scale.

Halogen has also laid the foun-
dation for security data repository 
with the aggregation of two secu-
rity data sources. There is also in 
place a cloud based training and 
awareness solutions to help edu-
cate users on the cyber threats.

As part of proactive strategy to 
improve and sustain cybersecurity 
in Nigeria, the company is explor-
ing partnering with yet another 
company that has developed self-
learning cyber defence technolo-
gy. This partnership would deliver 
to the Nigeria market, the capabil-
ity of detecting cyber threats and 
anomalous behaviour that bypass 
security tools without prior knowl-

Dayo Abegunde
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Nigerian stock market opens 
week on negative note

T
he Nig er ian 
S t o c k  E x -
change (NSE) 
All Share In-
d e x  ( A S I ) 

decreased by 0.12 per-
cent  yesterday while 
the Year-to-Date (ytd) 
return stood at 23.67per-
cent. Twenty (20) stocks 
gained against 30 losers.

T h e  A l l  S h a re  I n -
dex closed at 33,235.28 
points against the pre-
c e d i n g  d a y  c l o s e  o f 
33,276.68 points while 
Market Capitalisation 
closed at N11.490 tril-
lion against preceding 
day close of  N11.504 
trillion, a loss of about 
N14billion.

At the close of trad-
ing Monday, the vol-
ume of stocks traded de-
creased by 26.9percent 
from 686.30million to 
501.08million, while the 
total value of stocks trad-
ed increased by 0.68per-
cent, from N6.07billion 
to N6.11billion in 6,635 
deals.     

Nestle Nigeria Plc led 
the laggards list after 
its share price lost N40, 
from N964 to N924; fol-
lowed by Total Nigeria 
Plc which lost N11, from 
N282 to N271.  Seven 

Up Bottling Company 
Plc  lo st  N4.54,  f ro m 
N94.54 to N90; while 
International Brewer-
ies Plc also lost N2.78, 
from N32.23 to N29.45. 
Seplat Petroleum De-
velopment Company Plc 
lost N2.17, from N468.56 
to N466.39.

On the gainers table, 
Okomu Oil Plc rallied 
most  by N3.03,  from 
N60.63 to N63.66; PZ 

C u s s o n s  P l c  g a i n e d 
N2.05, from N21.95 to 
N 2 4 ;  A s ha k a  C e m e nt 
Plc added N1.17, from 
N 1 1 . 6  t o  N 1 2 . 7 7 ;  Ni-
g e r i a n  B re w e r i e s  Pl c 
gained N1.01, from N156 
to N157.01; while Stan-
bic IBTC Plc advanced 
by 49kobo, from N29 to 
N29.49.

A c c e s s  B a n k  P l c , 
FCMB Group Plc,  GT-
Bank Plc, Transcorp Plc, 

NSE sees Exchange Traded Derivatives initiative 
developing into robust market place

Th e  N i g e r i a n 
Stock Exchange 
(NSE) believes 
that Nigeria’s Ex-

change Traded Deriva-
tives (ETD) initiative will 
eventually develop into a 
robust market place that 
can support our growth 
ambitions as a nation, 
using South Africa as an 
example of Africa’s first 
derivative market.

Abimbola Ogunbanjo, 
First Vice President of 
The Nigerian Stock Ex-
change said this at the 
NSE X-Academy training 
on Legal and Risk aspects 
of Derivatives and Cen-
tral Counterparty Clear-
ing (CCP) transactions 
held Monday in Lagos.

With Exchange Trad-
ed Derivatives (ETDs) 
expected to be launched 
by the Nigerian Stock Ex-
change later this year, the 
training could not have 
been better timed.

By  o rga n i z i ng  t h e 
training and inviting 
some of the finest sub-
ject matter experts from 
Europe, South Africa and 
the United States where 
the concept of deriva-
tives has stood the test 
of time, the Exchange no 
doubt has taken a bold 
step towards providing 
a strong capacity base 
in anticipation of the 
launch of ETDs.

“The concept of deriv-
atives remains relatively 
novel in the Nigerian fi-
nancial market space and 
has only been notice-
able within the Over-The-
Counter (OTC) segment 
of the market”, he said, 
noted that the frontiers 
of the Nigerian financial 
market are expected to 
grow exponentially due 
to enhanced liquidity 
arising from the develop-
ment of new and intricate 
financial instruments.

Given the open and 
transparent financial 
market place the NSE of-
fers to a wide range of do-
mestic and international 
investors, it is expected 
that all participants must 
have the commensurate 
capacity and knowledge-
base to deal with the 
intricacies and the some-
times esoteric features of 
derivatives.

Accordingly, the need 
for the training in the 
face of the dearth of lo-
cal capacity cannot be 
overemphasized.

S p e a k i n g  f u r t h e r, 
Ogunbanjo noted that 
“South Africa’s deriva-
tives market has grown 

rapidly in recent years, 
which has supported 
c a p i t a l  i n f l o w s  a n d 
helped market partici-
pants to price, unbundle 
and transfer risk. Their 
market comprises two 
broad categories of de-
rivatives, namely options 
and futures. Within these 
two categories, a wide 
range of instruments may 
be identified: warrants, 
equity futures and op-
tions, the agricultural 
commodity futures and 
options, interest rate fu-
tures and options, cur-
rency futures and fixed 
income derivatives. The 
fixed income derivatives 
are made up of bond 
futures,  for ward rate 
agreements (FRAs), va-
nilla swaps, and standard 
bond options.”

“Notwithstanding the 
foregoing, South Africa 
has had to manage the 
risks associated with mis-
use of complex financial 
products via continuous 
improvement and en-
hanced enterprise risk 
frameworks. According-
ly, as innovation drives 
interest in any product, 
the market will require 
continuous advance-
ment to risk frameworks, 
technology and critical 
thinking to br inging 
about competition which 
is a basic driver towards 
development and growth 
in the market. As such, 
this is the first training 
of many others, which 
we will continually pro-
mote to enhance Nige-
ria’s global positioning 
as a thought leader in 
the African derivatives 
space”, he added.

Ap p ro x i m a t e l y  4 0 
years ago, the modern 
derivatives market was 
small and domestic to 
mainstream Europe and 
America. Since then it 
has grown impressively – 
around 24percent per year 
in the last decade – into a 
sizeable and truly global 
market with about €457 
trillion of notional amount 
outstanding in 2014.

Given the derivatives 
market’s global nature, 
users can trade around 
the clock and make use 
of derivatives that offer 
exposure to almost any 
“underlying” asset class 
across various global 
markets. The derivatives 
market is predominantly 
a professional wholesale 
market with individuals, 
corporations, institutions 
and governments as its 
main participants.

and FBN Holdings plc 
were the actively traded 
stocks Monday on the 
Nigeria bourse.

The Financial Ser-
vices sector led Mon-
d a y  a c t i v i t y  c h a r t 
w i t h  3 8 3 . 7 m i l l i o n 
shares exchanged for 
N3.68billion; followed 
by Conglomerates with 
4 6 . 6 m i l l i o n  s h a r e s 
traded for N94million.

Mutual Ben-
efits Assur-
ance Plc has 
released its 

audited accounts for the 
year ended December 
2016, recording a 27 per-
cent growth in underwrit-
ing profit to N10.7 billion 
against N8.3 billion in 
2015.

The result which was 
released on the floor of 
the Nigerian Stock Ex-
change (NSE) reveals that 
Mutual Benefits grew its 
under writing income 
despite the challenging 
economy and consumer 
apathy towards insur-
ance.  This according 
to the organisation was 
achieved through its im-

proved risk retention 
policy.

The Group’s under-
writing Profit (non-life 
and life) closed at N4.1 
billion, a 16 percent 
growth from the under-
writing profit of N3.6 
billion in 2015.

In 2016, the Group 
paid out claims amount-
ing to N3.3 billion which 
is a 43 percent increase 
from the N2.3 billion 
paid out in 2015. This 
development, the com-
pany’s management said 
is in line with its “firm 
commitment to hon-
ouring its obligations 
and delighting its cus-
tomers, while improving 
customer service excel-

lence“
In the year under re-

view, the company’s in-
vestment income stood 
at N966 million, which 
represents a 13 percent 
increase against 2015’s 
N854 million.

A few months back the 
organization in conjunc-
tion with KPMG embarked 
on a strategic roadmap for 
the next 5years;, which is 
aimed at repositioning 
the company for future 
opportunities and chal-
lenges focused on 4 key 
areas of its business.

These include deepen 
market penetration and 
customer acquisition; 
customer Service deliv-
ery excellence; transform 

Mutual Benefits grows underwriting 
profit by 27% to N10.7bn

people and culture as 
well as drive operational 
effectiveness

The organization is 
investing in technology 
and developing an inno-
vative customer-centric 
product that meets the 
needs of current and po-
tential customers, while 
increasing its market 
share.

Th e s e  e f f o r t s  t h e 
company noted have be-
gun to pay off as shown 
in its recently released 
First Quarter 2017 Fi-
nancial Results, which 
reveals that the Group 
made a Profit after Tax 
of N660 million, a 108 
percent increase over 
the same period in 2016.

Stories by 
IHEANYI NWACHUKWU
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Crime rate highest in 
Lagos, FCT, Delta - NBS

une 12 annulment resonates 
in southwest

of  such cases reported, 
offence against persons re-
corded 45,554 cases report-
ed while offence against 
lawful authority and local 
acts recorded the least with 
12,144 and 2,695 cases re-
corded, respectively.

NBS defined that  of-
fence against persons are 
those against human beings 
for example murder, man-
slaughter, infanticide, con-
cealment of birth, rape and 
other physical abuse while 
offence against properties 
are those against human 
belonging, properties of any 
kind which include stealing, 
receiving stolen properties, 
obtaining property by false 
pretence, robbery, burglary 
and house breaking.

On the other hand, ac-
cording to the NBS, are 
those against lawful author-
ity is any offence commit-
ment against any establish-
ment of the law including 
failure to pay tax, which 
a m o u n t s  t o  a n  o f f e n c e 
against lawful authority and 
Offences against local acts 
which are those offences 
committed against laws that 
we cannot enforce outside 
Nigeria.

While acknowledging the 
fact that the June 12 strug-
gle was waged not only by 
Abiola and members of his 
family but also pro-democ-
racy groups, particularly Na-
tional Democratic Coalition 
(NADECO), students, trade 
unions and indeed all Nigeri-
ans, Governor Ambode said it 
was a thing of joy that by the 
collective efforts of govern-
ment and people, Lagos State, 
over the years, had kept alive 
the yearnings and aspirations 
of the people expressed on 
June 12, 1993.

He said: “It is an open fact 
that the successive demo-
cratically elected govern-
ments in the State since 1999 
have been totally committed 
to democratic principles, 
rule of law, strengthening of 
democratic institutions as 
well as implementation of 
programmes and policies that 
would enhance the wellbeing 
of all Lagosians, without bias 
for tribe, religion, political 
belief or gender.”

Ndubuisi Kanu, chairman 
of the occasion and former 
military administrator of La-
gos State, said notwithstand-
ing the rising tensions and 
agitations from all parts of 
the country, Nigeria could 
still be salvaged through re-
structuring, which would not 
be about re-inventing the will 
but returning to a federation 
of different peoples.

Dele Ashiru, from the Uni-
versity of Lagos, who spoke 
on the theme: “development 
strategy in Lagos: a blueprint 
for national development,” 
praised Lagos’ path of devel-
opmental governance since 
return to democracy in 1999.

CYNTHIA EGBOBOH, ABUJA.

JOSHUA BASSEY

IGNATIUS CHUKWU

Rivers prepared to protect Shell’s investments

Lagos State,  Federal 
C a p i t a l  Te r r i t o r y 
(FCT) and Delta State 

record the highest number 
of crime cases, according 
to the latest report from the 
National Bureau of Statis-
tics (NBS).

NBS repor t  indicates 
that the total number of 
reported criminal offences 
reached 125,790 in 2016.

Lagos State had the high-
est total of crime incidents 
at  4 5 , 3 8 5 ,  re p re s e nt i ng 
38.08% of the total number, 
closely followed by FCT 
Abuja and Delta State with 
10.48% or 13,181 and 6.25% 
or 7,867 cases recorded, 
respectively.

However, Katsina State 
has the lowest percentage 
share of total cases reported 
with 0.10% and 120 cases 
recorded. Abia and Zamfara 
states followed closely with 
0.29% and 364 and 0.38% 
and 483 cases recorded, 
respectively.

The report further shows 
that these offences includ-
ed those against property 
which recorded the highest 
number of cases with 65,397 

Nigerians from different 
walks of life gathered 
across the southwest 

states of Lagos, Ogun, Ekiti, 
Oyo and Ondo, to mark the 
24th anniversary of the an-
nulment of June 12, 1993 
presidential election.

The five states had Mon-
day as public holiday to com-
memorate the annulment 
of the presidential election, 
believed to have been won 
by late business mogul and 
politician, MKO Abiola, an 
indigene of Ogun State.

In Lagos, the state gover-
nor, Akinwunmi Ambode, at 
a symposium organised by 
the government in collabo-
ration with June 12 Coalition 
of Democratic Formations, 
said the June 12 election 
annulment should further 
strengthen the bond of unity 
among the various Nigerian 
tribes.

According to Ambode, 
the day and the events that 
followed would remain ev-
ergreen in Nigeria’s politi-
cal history, being a process 
through which Abiola and 
others laid down their lives in 
a bid to actualise the popular 
will of the people expressed 
through the ballot box.

Represented by Idiat Ol-
uranti Adebule, the state’s 
deputy governor, Ambode 
observed that the seed of 
the fourth republic being 
enjoyed was sown and wa-
tered by the blood of men 
and women who were cut 
down in their prime, adding 
that their memories would 
be honoured until the end 
of time.

Nigeria’s oil spills 
management to get 
more support

Safaricom plans mobile-money 
rollout after Vodafone stake sale

Safar icom Limited 
may expand its pop-
ular mobile-banking 
service M-Pesa into 

countries such as Nigeria 
and Angola, as East Africa’s 
biggest company grapples 
with regulatory scrutiny in 
its home market of Kenya.

The sale of a 35 percent 
stake in the Nairobi-based 
company to Vodacom Group 
Ltd. by parent Vodafone 
Group Plc has enabled Sa-
faricom to look to new mar-
kets, Chief Executive Officer 
Bob Collymore said in an 
interview at his office in 
the Kenyan capital. That’s 
because Vodafone has an 
agreement with the South 
African government to only 
expand in Africa through 
Vo d a c o m,  i t s  maj o r i t y -
owned Johannesburg-based 
unit.

“Before the end of the 
year, I would expect to have 
something to roll out,” Col-
lymore said June 8. Safa-
ricom may seek to agree 
to platform-sharing deals 
with competitors such as 

Shell got fresh assurances on 
protection of its investments 
in Rivers State on Monday, 

from the Rivers State governor, 
Nyesom Wike. The governor 
has also debunked claims by the 
federal minister of finance that 
the state got N34 billion from the 
Paris loan refund, saying he saw 
N17 billion only.

Rumours sprang up earlier in 
the year that Shell was consider-
ing moving its corporate head-
quarters back to Lagos from Port 
Harcourt. Governor Wike reacted 
by reporting them to the National 
Assembly where a motion rang 
out asking Shell not to. Shell of-
ficials had washed their hands off 

MTN Group Ltd. to expand 
M-Pesa rather than set up in 
new countries, he said.

The expansion of  the 
mobile-banking ser vice 
would be Safaricom’s first 
s i g n i f i c a n t  m o v e  s i n c e 
Vo d a c o m’s  $ 2 . 6  b i l l i o n 
stake purchase last month 
and will enable the com-
pany to examine growth 
opportunities outside its 
home country, where its 
market-leading position 
i s  u n d e r  p re s s u re  f ro m 
regulators. M-Pesa, which 
means mobile money in 
Swahili, had more than 25 
million customers in 11 
countries such as Tanzania 
and Ghana at the end of 
March, proving popular in 
countries without devel-
oped banking systems.

In Kenya, 79 percent of 
mobile banking transactions 
are made over M-Pesa, which 
processed 851 billion shil-
lings ($8.2 billion) in the third 
quarter of last year. Safaricom 
shares have gained 19 percent 
this year, valuing the com-
pany at 911 billion shillings.

Kenya’s telecommunica-
tions regulator is finalising a 
market study on Safaricom’s 

the rumour, but the state govern-
ment believed its sources.

Apart from the motion, the 
House of Representatives set up a 
high-powered ad-hoc committee 
to intervene in the rumoured re-
location matter. The Acting Presi-
dent Yemi Osunbajo, after a visit 
to Port Harcourt earlier this year, 
appealed to oil majors to relocate 
to the oil region, an action seen as 
directed at Shell not to relocate.

It is not clear what the na-
tional parliament did on the 
matter, but Wike said: “I thank 
the Speaker and members of 
the Ad hoc Committee on SPDC 
Relocation for taking measures 
to stop the relocation of SPDC,” 
an indication that the matter was 
more than rumour.

dominance of the industry 
amid calls by some law-
makers for the company 
to be broken up. The re-
port will probably conclude 
that while Safaricom isn’t 
abusing its market posi-
tion, it should be ordered 
to share infrastructure and 
say up front when it plans to 
change prices or introduce 
new offers, Collymore said.

“We are not objecting 
to share, because sharing 
means you get additional 
revenue,” the CEO said. 
“What we are losing sleep 
about is compelling us to 
share at a regulated price. 
If you are going to start to 
regulate how much we are 
going to charge, we are going 
to have a problem. We’re go-
ing to have a fight about this 
one, because why would my 
investors invest?”

The release of the regula-
tor’s report has been delayed 
by the expiry of the Commu-
nications Authority of Ke-
nya chairman Ben Gituku’s 
three-year term in office last 
month and the fact that no 
replacement has been found 
yet, Director-General Fran-
cis Wangusi said last week.

Now, the governor told the 
House panel that there was no 
need for the SPDC to relocate 
out of Rivers State, saying the ac-
tion would negatively affect the 
national economy. He did not 
unbundle the loaded statement, 
except to suggest that probable 
chain of reactions could turn 
violent and disrupt oil installa-
tions in the state. 

Wike said: “If anything hap-
pens here, it will have negative 
social implications. The reloca-
tion will not just be a loss for 
Rivers State; it will be a loss for 
Nigeria. The negative impact it 
will have on the Niger Delta and 
Nigeria will outweigh whatever 
challenges that Shell is facing.”

The governor said that his ad-

… Ambode, Kanu harp on unity, polity restructuring

ISAAC ANYAOGU Managing director of 
DESMI Africa Lim-
ited, Leslie Andrews, 

has announced the organisa-
tion’s readiness to increase sup-
port for the management of oil 
spills in Nigeria.

Andrews said at a news con-
ference in Lagos on Monday that 
his organisation would increase 
partnerships with its Nigerian 
partners, Samdus Oil and Gas, 
and Axflo Oil and Gas, in oil spills 
management.

“DESMI designs and manu-
factures an extensive range 
of systems to recover oil and 
chemicals from the marine and 
inland environment, including 
industrial applications.

“We have been operating in 
Nigeria for the past eight years. 
We now want to transfer money, 
technology, expertise and skills to 
our Nigerian partners, Samdus Oil 
and Gas and Axflo Oil and Gas.

“We really want more Nigeri-
ans to know of the consequenc-
es of pollution to Nigeria’s water 
and aquatic life. We are currently 
saying to Nigerian industries, 
independent oil companies that 
locally, there are companies to 
build their capacities for effec-
tive management of their oil 
spills,’’ he said.

ministration was always willing to 
take measures to ensure that busi-
nesses thrive in the state. He told 
the House of Representatives that 
investments in the security frame-
work of Rivers State led to the state 
not witnessing the sabotage of 
major national economic assets.

The governor used the plat-
form of the visit of the House 
of Reps members to hit at the 
Ministry of Finance, which had 
allegedly listed Rivers State as 
receiving N34 billion from the 
Paris loan refund programme.

The governor revealed that 
the Federal Government re-
leased N14 bilion to the state 
but had to release another N4 
billion after some protests from 
Rivers State.

L-R: John Osadolor, director, northern operations, BusinessDay; Onyinye Nwachukwu, Abuja bureau chief, BusinessDay; Greyne Chukwuka 
Anosike, deputy director, media and public relations, Federal Ministry of Industry, Trade and Investment, and Emmanuel Ehihi, advert 
manager, BusinessDay Abuja, during BusinessDay official visit to the ministry in Abuja.

… state receives N17bn, not N34bn of Paris loan refund
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Disquiet as Speaker Dogara announces 
major shake-up of committees

on Cooperation & Integration 
in Africa; Culture & Tourism; 
Emergency & Disaster Pre-
paredness; Drugs and Narcotics; 
Fredom of Information (Reform 
of Government Institutions); 
HIV, AIDS, Tuberculosis, Malaria 
Control; Housing; Information, 
National Orientation, Ethics and 
Values; Local Content; National 
Planning & Economic Develop-
ment; Population; Police Affairs; 
Power; Poverty Alleviation; a 
special Duties and Steel.

In his mid-term review of the 
legislative activities, Dogara said: 
“This self-appraisal cannot be 
complete without mentioning 
areas for further improvement. 
The timely submission of reports 
by various Committees require 
improvement in the next legisla-
tive Session.

“To this end, we would en-
sure that timelines for legislative 
measures referred to Commit-
tees are strictly enforced. We 
need to also ensure that Ad-Hoc 
Committees do not constitute 
themselves into permanent or 
Standing Committees.

“Furthermore, we need to 
do a better job of coordinating 
the activities of various Com-

There is disquiet among 
notable chairmen of the 
89 Standing Committees 

in the House of Representatives 
following the recent announce-
ment by Speaker Yakubu Dogara 
to reshuffle the committees.

In his opening remarks at 
the second year anniversary of 
the eighth session of the House 
of Representatives, Dogara had 
queried the performance of 
some chairmen of the Standing 
Committees.

On his part, Femi Gbaja-
biamila, minority leader, who 
delivered a goodwill message 
on behalf of the South-West 
caucus, underscored the 
need for the overhaul of the 
House Committee on Legisla-
tive Compliance saddled with 
responsibility of ensuring that 
various arms of government 
as well as Ministries, Depart-
ments and Agencies (MDAs) 
comply with the resolution 
passed by the House.

Some of the standing com-
mittees that may be affected 
due to output are: Committees 

KEHINDE AKINTOLA, ABUJA

IGNATIUS CHUKWU

the National Assembly on May 
11, with a raise of N143 billion 
from N7.298 trillion to N7.441 
trillion. The budget was finally 
submitted to the Presidency on 
May 19.

There had also been reports 
that the leadership of the National 
Assembly unilaterally introduced 
more than 400 ‘strange projects’ 
into the budget before belatedly 
approving it last month. Some of 
the projects are said to be roads, 
health centres, recreational cen-
tres, and water and electricity 
schemes, among others.

In his remarks shortly after the 
signing of the document, Osin-
bajo said the final presentation 
and signing of the budget was 
considerably delayed “largely 
due to disagreements” about the 
changes introduced to the 2017 
budget proposals by the National 
Assembly.

According to Osinbajo, the 
Executive took the view that 
the changes fundamentally af-

fected some of the government’s 
priority programmes and would 
make implementation extremely 
difficult and in some cases im-
possible.

“In sum, the engagements 
yielded acceptable results. The 
most important being that the 
leadership of the National As-
sembly has given us a commit-
ment that the National Assembly 
will re-instate the budgetary 
allocations for all the important 
executive projects, such as the 
railway standard gauge projects, 
the Mambilla Power Project, the 
Second Niger Bridge, the Lagos 
- Ibadan Expressway etc. which 
they had reduced to fund some of 
the new projects they introduced.

“This re-instatement will be 
by way of an application for vire-
ment by the Executive which they 
have agreed will be expeditiously 
considered and approved by 
the National Assembly,” he said, 
adding that “it is as a result of that 
understanding and the outcome 

NDDC strategy gets UN endorsement
staff capacity building in 
global best practices and 
institutional strengthening. 
“We will also support the 
NDDC in its efforts to re-
view the Niger Delta Master 
Plan.”

He added: “We need to 
support national institu-
tions to foster growth and 
development. The NDDC is 
the institution that ensures 
that the people of the region 
get what is due to them in 
terms of development and 
infrastructure.”

Welcoming Kallon and 
his team, the chairman of 
the NDDC board, Victor 
Ndoma- Egba, said “the 
Commission wants to create 
sustainable partnerships 
to speed up development 
across the Niger Delta re-
gion.

“Moving forward, we 
require sustainable partner-
ships that will bring sustain-
able development to the 
people of the Niger Delta 
region. We crave your sup-
port to act as an advocate 
for the Niger Delta region. 
We owe our young people 
in the Niger Delta region a 
responsibility to ensure that 
they remain a resource and 
not a curse to the region.”

He  sa i d  N D D C  wa s 
established as a regional 
interventionist agency to 
drive an integrated regional 
economy, saying, “It is work 
in progress and we appeal to 
the UN to lend us a helping 
hand.”

In his presentation, man-
aging director of the NDDC, 
Nsima U. Ekere, noted that 
continuous engagement 
of development partners 
would help the Commis-
sion achieve the goals of 
the Niger Delta Regional 
Development Master Plan.

Strategies worked out 
for the development 
of the oil region by the 

Niger Delta Development 
Commission (NDDC) has 
been boosted by an en-
dorsement by the United 
Nations (UN).

The UN has also under-
taken to work with the Com-
mission to facilitate the 
sustainable development of 
the Niger Delta region.

Permanent representa-
tive of the UN in Nigeria, the 
ambassador, Edward Kal-
lon, made the pledge while 
endorsing the strategies for 
intervention in the region 
by the current governing 
board and management 
of the Commission in Port 
Harcourt.

Kallon, who led a delega-
tion of UN officials to the 
NDDC headquarters, said 
he came with a proposal for 
supporting the UN sustain-
able development goals.

He stated:  “We w il l 
bring global best practices. 
The concepts of living no 
one behind and inclusive 
growth are so important to 
the mandate of the NDDC. 
The Niger Delta region has 
the oil wealth to finance de-
velopment, so we must tap 
into that quickly to change 
things for good. We want 
to link the efforts of the 
NDDC to international pro-
grammes for development.”

The UN envoy said: “If 
the people have a liveli-
hood, potable water, good 
roads and power, they will 
be relieved. I want to see 
how we can enrich the inter-
vention in the area to calm 
frayed nerves.”

He pledged to support 
the NDDC in the areas of 

Osinbajo signs 2017 budget, says 
executive will request for upward review

L-R: Emmanuel Oladipo of the department of geography, University of Lagos; Baldwin Onuigbo, zonal head, Wuse Zone of First City 
Monument Bank (FCMB); Peter Tarta, director, department of climate change, Federal Ministry of Environment, and Festus Eguaj, director, 
Federal Ministry of Environment, during the National Knowledge Fair and Exhibition organised by the United Nations Development 
programme in Abuja.

ELIZABETH ARCHIBONG of our detailed engagements that 
we feel able to sign the 2017 Ap-
propriations Bill into law today.”

Commending the leadership 
of the National Assembly for the 
patriotic and statesman-like ap-
proach it adopted in engagement 
with the Executive to resolve the 
issues, Osinbajo said they had 
jointly resolved to return the bud-
get circle to a predictable January 
to December fiscal year.

“It is a particularly important 
development because this ac-
cords with the financial year of 
most private sector companies, 
underscoring the crucial relation-
ship between government and 
the private sector.

“Therefore, on the under-
standing that we will be sub-
mitting the 2018 budget to the 
National Assembly by October 
2017, the leadership of the Na-
tional Assembly has committed 
to working towards the passage 
of the 2018 budget into law before 
the end of 2017,” he said.

mittees to ensure synergy and 
avoid overlapping of activities 
and functions,” he said.

Dogara, who emphasised 
the need for stewardship as 
representatives of the 360 fed-
eral constituencies of Nigeria, 
added that: “It is important to 
ask ourselves some hard ques-
tions. Have we always placed 
the interest of our Constituents 
and Nigerians first in all our 
endeavours?

“Have we always placed 
national interest above self, 
regional and other interests? 
Are we patriotic or partisan? 
Have we used our legislative 
authority to expose corrup-
tion, inefficiency and waste in 
government activities? Have 
we made laws for the peace, 
order, and good government of 
Nigeria? Have we shown fidelity 
to the Fundamental Objectives 
and Directive Principles of State 
Policy enshrined in Chapter two 
of the Constitution?”

Some of the lawmakers who 
reacted to the Speaker’s asser-
tion under condition of ano-
nymity, warned the Speaker to 
tread with caution in order to 
avert another internal crisis.

$50 million per year over the next 
three years, with every dollar to be 
matched with two additional dol-
lars from the Gates Foundation.

“This expanded agreement 
will translate into $450 million 
for polio eradication activities, 
including immunization and sur-
veillance over the next three years. 
This critical funding helps ensure 
countries around the world re-
main polio-free,” according to a 
release from Rotary International.

While polio paralysed over 
350,000 children year in more 
than 125 countries around the 
world 30 years ago, the disease 
has been contained in all but 
three countries of Afghanistan, 
Nigeria and Pakistan. The United 
Nations Children Emergency 
Fund (UNICEF) says there have 
been only five cases in 2017.

After Nigeria recorded four 
cases of polio last year, Isaac 
Adewole, minister of health, at 
the 70th World Health Assembly 
in Geneva, told world leaders 
that in curtailing the spread of 
Wild Polio Virus (WPV1), across 
Nigeria’s borders, there had been 
robust international outbreak 
response and enhanced surveil-
lance activities.

 “The surveillance activities 
include high level coordination 

Bill & Melinda Gates Foun-
dation and the Rotary 
Club have announced 
a commitment of up to 

$450 million to support the eradi-
cation of polio in countries they 
are endemic, including Nigeria.

The announcement was de-
livered to an audience of nearly 
40,000 Rotary members attend-
ing the humanitarian organ-
isations’ annual convention in 
Atlanta, USA, yesterday.

“In 2016, fewer children were 
paralysed by polio than ever 
before, thanks to the dedication 
of Rotary members and our part-
ners,” said John Germ, president 
of the Rotary Club.

Germ further said, “The paral-
ysis of even one child by a prevent-
able disease is unacceptable, and 
I’m proud to see our members 
redoubling their commitment to 
ensure we reach every single child 
with the polio vaccine.”

Rotary and the Bill & Melinda 
Gates Foundation are renewing 
their longstanding support for 
ending polio – a paralysing, life-
altering scourge on the verge of 
becoming the second human 
disease ever to be eliminated.

Rotary committed to raise 

with countries of the Lake Chad 
region, implementation of high 
quality rounds of vaccination of 
high risk populations during in-
between rounds activities,” said 
Adewole.

Anne Schuchat, acting direc-
tor of the US Centre for Disease 
Control and Prevention, said 
“today’s funding helps address 
a $1.5 billion funding need that 
will help ensure that the virus is 
eliminated from these remaining 
countries and prevented from 
regaining a foothold anywhere 
else in the world.”

Also, Anthony Lake, UNICEF 
executive director, added that 
today’s funding commitments 
would enable the programme 
continue to improve performance 
and overcome challenges to reach 
every child, including vaccinating 
children in conflict areas.

“We are, together, truly on the 
verge of eradicating polio from 
the planet but only if we work 
relentlessly to reach the children 
we have not yet reached,”

Bill Gates, co-chair of the Bill 
& Melinda Gates Foundation, 
and John Germ, president of 
Rotary International, also an-
nounced an extension of their 
partnership in front of more than 
20,000 Rotarians.

Nigeria, others to benefit from $450m fund to fight polio

ANTHONIA OBOKOH

Acting President Yemi Osin-
bajo on Monday finally 
assented to the 2017 ap-

propriation bill, making it a legal 
spending plan for the country.

To make up for some of the 
discrepancies noticed in the 
document approved by the Na-
tional Assembly, the Acting Presi-
dent said the executive would be 
returning to the legislature for an 
upward review of the budget by 
way of virement.

The acting President also said 
the two arms of the government 
had agreed to return the budget 
circle to January to December, 
and would ensure the 2018 bud-
get was passed before year end 
of 2017, noting that the 2018 
budget would be presented to the 
National Assembly by October.

The N7.441 trillion 2017 bud-
get, christened Budget of Growth 
and Recovery, was approved by 

... as NGOs ramp up polio funding

… as UN wants to help calm frayed nerves in oil region
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Global economy week ahead: U.S. CPI 
and retail sales; Fed and Boe meetings

You’re hired: Trump plans to build U.S. 
workforce with apprenticeships

Wednesday will be busy 
in the U.S., with data 
on consumer prices 
and retail sales due, 

followed later in the day by a Federal 
Reserve monetary-policy decision. 
The Bank of England also meets to 
set policy this week, just days after 
the U.K. election caused new politi-
cal turmoil.

WEDNESDAY: Economists sur-
veyed by The Wall Street Journal 
expect U.S. retail sales increased 0.1% 
in May from the prior month. The 
April report from the U.S. Commerce 
Department showed a 0.4% gain in 
consumer spending despite weak 
earnings at large brick-and-mortar 
retailers, as households boosted 
their spending in other areas.

The U.S. Labor Department’s 
consumer-price index rose a sea-
sonally adjusted 0.2% in April from 

President Donald Trump 
next week will make ex-
pansion of apprenticeship 
programs the center of 

his labor policy, aimed at filling 
a record level of open jobs and 
drawing back Americans who have 
left the workforce.

Apprenticeships are an un-
d e r u s e d  f o r m  o f  w o r k f o rc e 
training in the U.S. compared 
with European countries and 
have a proven record of good 
outcomes for workers, admin-
istration officials said. Nine in 
10 Americans who complete 
apprentice training land a job, 
and their average starting salary 
is $60,000 a year, according to 

the prior month, but the annual 
increase slowed for the second 
straight month, to 2.2%. The lower 
trajectory for inflation has raised 
concerns for the Fed as it weighs 
further interest-rate increases this 
year. Economists surveyed by WSJ 
forecast CPI was unchanged in May 
from the prior month.

May industrial production fig-
ures from China (release time is 
Tuesday evening in the U.S.) are 
forecast to show growth of 6.4% year 
on year. This compares with April’s 
6.5% expansion, which would sig-
nal that the world’s second-largest 
economy is slowly losing steam. 
Still, economists expect fixed-asset 
investment, a gauge of construc-
tion activity that will be released 
at the same time, to show a rise of 
9% on year for the January-May 
period—compared with an 8.9% 
annual increase over the first four 
months of the year.

the Labor Department.
The administration is com-

mitted to “supporting working 
families and creating a pathway 
for them to have robust and suc-
cessful careers,” Ivanka Trump, 
the president’s daughter and assis-
tant, said Friday. “There has been 
great focus on four-year higher 
education, and in reality, that is 
not the right path for everyone.”

White House officials discuss-
ing the president’s goals on Fri-
day gave few details on program 
changes or requests to Congress. 
They said Mr. Trump is likely to 
offer more specifics in the coming 
days. He plans to visit a technical 
school in Wisconsin on Tuesday 
and deliver a policy speech at the 
Labor Department on Wednesday.

When currencies fall, export growth 
is supposed to follow—until now

Uber faces deeper turmoil at top as CEO 
Travis Kalanick weighs leave of absence

Uber Technologies Inc.’s 
leadership crisis intensi-
fied Sunday as the board 
of directors met to weigh 

issues including a possible leave of 
absence for Chief Executive Travis 
Kalanick and the potential departure 
of his closest lieutenant.

Sunday’s board meeting capped 
a difficult stretch for the ride-hailing 
company, which is trying to weather 
an investigation into its workplace 
culture, a lawsuit by Google parent 
Alphabet Inc. over the alleged theft 
of self-driving car trade secrets, a 
federal probe into its business prac-
tices, and the recent departures of 
top executives.

Chief Business Officer Emil Mi-
chael was planning to resign as soon 
as Monday, according to people 
familiar with the matter, a departure 
they said was related to a report on 
Uber’s workplace culture by former 
U.S. Attorney General Eric Holder 
that was presented to the board 
meeting. The board was to discuss Mr. 
Michael’s future at Uber at its Sunday 
meeting, said people familiar with 
the matter.

Mr. Michael’s exit could compli-
cate a proposal that Mr. Kalanick, who 
has recently faced personal trauma 

in addition to a string of scandals at 
Uber, step aside for a period of time.

The board on Sunday took no ac-
tion on Mr. Kalanick’s suggestion for 
a temporary absence, instead leaving 
it to him to decide, according to a 
person familiar with the discussions. 
It isn’t clear whether Mr. Kalanick 
will ultimately take the time off. Ei-
ther way, the removal of Mr. Michael 
would accentuate leadership turmoil 
that is extraordinary for a company of 
Uber’s size and value.

“There’s going to be a long road 
ahead for them to fix all this,” said 
Michael Barnett, a Rutgers Business 
School professor, adding that Uber’s 

long list of challenges had little prec-
edent in the business world. “There’s 
a cultural problem there and that’s 
very difficult to overcome.”

Mr. Michael hadn’t offered his 
resignation as of Sunday evening, 
according to a person familiar with 
the matter.

Uber’s board on Sunday unani-
mously voted to adopt all recom-
mendations proposed by Mr. Holder 
and his firm, Covington & Burling 
LLP, according to a spokesman for 
the board. 

The recommendations, which will 
be released to employees on Tuesday, 
were expected to include new human 
resources processes, training and to 
address the future of key executives, 
including Mr. Michael, according to 
people familiar with the matter.

Uber declined to comment and 
Messrs. Kalanick and Michael didn’t 
respond to requests for comment.

Valued by investors at $68 billion, 
Uber has been a tech darling with 
the ability to raise funds seemingly 
at will and to barrel into new markets, 
despite sometimes violent opposi-
tion. Its promise of summoning a 
ride in minutes upended the staid 
taxi industry and software engineers 
once flocked to the company, drawn 
by the promise of a huge payday once 
the company seeks an IPO.

For decades, economics text-
books argued that suddenly 
weaker currencies are a boon 
to growth, because they make 

a country’s exports more competi-
tive or profitable on the global stage, 
which in turn boosts domestic pro-
duction and employment.

What if that theory no longer 
holds?

Economists and government of-
ficials are increasingly wondering if 
that effect is diminishing, especially 
among advanced Western econo-
mies with shrinking manufacturing 
capacity and supply chains increas-
ingly interwoven with the rest of the 
world. The new idea is that much of 
the benefit from a falling currency 
is offset by the higher prices paid 
for components imported from 
overseas.

The U.K. is emerging as a test 
case for whether globalization has 
diminished the effect. Although its 
currency has been battered by the 
financial crisis, the Brexit vote to 
leave the European Union—which 
took place a year ago June 23—and 
the country’s fresh bout of political 
uncertainty, its exporting power 
hasn’t responded as textbooks 
might suggest.

Chemicals made at Chemoxy In-
ternational Ltd.’s factory in Middles-
brough are worth about 20% more 
in the export market after last June’s 
fall in sterling, given the beefed-up 

value of the currencies used to buy 
those goods overseas. Higher costs 
for imported materials, however, all 
but erased that advantage.

“We have a huge interdepend-
ency on international markets,” says 
Chemoxy Chief Executive Ian Stark. 
The company exports more than 60% 
of its products and imports about 
85% of its chemical raw materials. A 
weaker pound, he says, “isn’t revo-
lutionary.”

British businesses ranging from 
car makers to food processors to 
lumber mills are discovering the 
same thing. Adam Posen, president 
of the Peterson Institute for Interna-
tional Economics, and a member of 
the Bank of England’s rate-setting 
monetary policy committee between 
2009 and 2012, says the effects of cur-
rency moves on exports have faded 
over time. After the financial crisis 
in 2008, a big sterling depreciation 
didn’t result in the pickup in exports 

“we would have expected,” he says.
“You just don’t get as much bang 

for your pound as you used to,” said 
Mr. Posen.

Whether or how the relationship 
between a currency’s strength and 
economic growth still holds has 
ramifications for international poli-
tics. In the U.S., manufacturers have 
long complained about the impact 
of a strong dollar. President Donald 
Trump has accused Japan and China 
of keeping their currencies artificially 
low, hampering U.S. exports.

In 1992, the pound fell by around 
11% between September and the 
end of that year after the U.K. crashed 
out of the European exchange rate 
mechanism—a precursor to the 
euro that required a stronger pound 
than the government could sustain. 
The U.K. economy then went on an 
export tear, which turned a trade 
deficit into a five-year surplus and 
jump-started a recovery.

GREG BENSINGER
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Millions of indian businesses will soon 
try something new: Paying taxes

Altice USA expects IPO to price 
between $27 and $31 a share

India is bracing for a dramatic 
but risky overhaul of the coun-
try’s tax system that authorities 
hope will draw millions of busi-

nesses into their tax net and boost 
the economy.

The initiative, set to kick off on 
July 1, aims to streamline India’s 
cumbersome network of state and 
federal levies and ease commerce 
across state borders.

It is a big part of a larger effort, 
including the cancellation of large-
denominated currencies last year, 
to improve tax collection from com-
panies that make up India’s huge 
informal economy. Some estimate 
the new system will add nearly 1 
percentage point to India’s GDP 
growth within a few years.

But the risks could drag on short-
term economic growth, experts 
say. Among the hurdles are getting 
millions of companies to register, 
educating them on how to file 
online, poor internet connections 

Altice USA put a price range 
of $27 to $31 a share on 
its initial public offering 
of stock.

The company said it expects 
to sell 46.6 million shares in that 
price range, which would value the 
IPO at around $1.35 billion at the 
middle of the range.

Of the shares included in the of-
fering, more than 12 million shares 
will be offered by Altice USA, more 
than 20 million by funds advised 
by BC Partners and more than 13.5 
million shares will be offered by 
entities affiliated with the Canada 
Pension Plan Investment Board.

Altice USA said if it priced the 

and widespread tax avoidance. The 
design of the new nationwide Goods 
and Services Tax—which replaces a 
value-added tax and other levies—
also is more complex than many 
expected.

A chaotic rollout could roil an 
economy still hobbled by a cash 
shortage caused by the elimination 
of the bank notes in November.

“This is one of the biggest chang-
es we have undertaken since inde-
pendence,” said Neelkanth Mishra, 
India equity analyst at Credit Suisse.

The government says it will 
implement the tax on schedule, 
simplifying the tax structure and 
lifting the economy.

India ranks 172nd out of 190 
countries in the World Bank’s ease 
of paying taxes index. It has one of 
the worst tax-to-GDP ratios in the 
world, at 16.6%, versus an OECD 
average of 34%. That deprives the 
government of revenue for much-
needed improvements to educa-
tion, health care, sanitation, infra-
structure and other state priorities.

IPO at $29 per share, it would net 
$331 million in proceeds after 
expenses. The company said that 
underwriters would have an op-
tion to buy additional shares from 
selling stockholders.

Altice USA became the fourth-
largest broadband provider in the 
U.S. in 2016 after it completed its 
$10 billion purchase of Cablevi-
sion Systems Corp. and merged it 
with Suddenlink Communications. 
Analysts say that the IPO is aimed 
at allowing the company to make 
further acquisitions.

Altice USA, which filed for an 
IPO in April, said its stock has been 
approved for listing on the New 
York Stock Exchange under the 
symbol “ATUS.”

Retailers curb their ambitions in Africa

Can a single injection conquer ptsd? The army wants to find out

The U.S. Army has commis-
sioned a study to determine 
whether an anesthetic in-
jection to the neck allevi-

ates symptoms of post-traumatic 
stress disorder—a treatment that, if 
proven effective, could be a big step 
toward easing an affliction affecting 
hundreds of thousands of troops 
who have returned from combat.

The $2 million Army study con-
stitutes the first large-scale random-
ized control research into use of 

the shots—called stellate ganglion 
blocks—to treat PTSD. The injec-
tions have been used for decades 
for arm pain and shingles.

In recent years, some military 
doctors have begun treating PTSD 
patients, particularly Navy SEALs 
and Army Green Berets, with the 
injections. The shots interrupt mes-
sages along nerve fibers that control 
the fight-or-flight response.

That early clinical experience has 
produced promising results, with 
troops experiencing near-immedi-
ate relief of anxiety, hyper-vigilance, 
social withdrawal and other symp-

toms, said military doctors who 
have administered the treatment. 
They include Col. Jim Lynch, com-
mand surgeon at the joint Spe-
cial Operations Command-Africa, 
which deploys elite troops to train 
local forces and conduct missions 
in Africa.

“Once people have the shot, 
they get dramatically better im-
mediately,” Dr. Lynch said. The 
shot isn’t a cure, he said, but eases 
symptoms enough to allow talk 
therapy, pharmaceuticals and other 
approaches to achieve long-term 
improvements.

The treatment occupies an un-
usual medical netherworld. Most 
of the doctors who have adminis-
tered it said they firmly believe it 
works. The wider military, hewing 
to standard medical practice, won’t 
endorse the treatment without 
evidence from a controlled trial 
such as the one the Army has com-
missioned.

“It has yet to be proven that it 
really does work,” said psychologist 
Ron Hoover, who oversees the new 
PTSD study on behalf of the Army. 
“The Army takes a fairly conserva-
tive position about treatments or 
any kind of medical care. They don’t 
want to risk service members’ lives 
or experiment on them.”

With a population of 
more than a billion 
people with a median 
age of 20 years, Africa 

should be a retailer’s dream.
But a combination of corporate 

hubris, strategic missteps and the 
crash in commodity prices has 
made navigating the continent’s 
nascent consumer landscape a 
bigger-than-expected challenge 
for the world’s largest merchants.

The home-furnishings chain 
known as “Africa’s IKEA,” Stein-
hoff International Holdings NV, 
last week reported a 48% jump in 
revenue to €10.17 billion ($11.56 
billion) in the six months ended 
March 31, with profit rising 9% to 
€706 million. But much of that in-
crease in revenue came after acqui-
sitions in more developed markets, 
such as last year’s $2.4 billion deal 
to buy Sleepy’s ownerMattress Firm 
Holding Corp. in the U.S. and the 
£597 million ($716 million) acqui-
sition of British discount retailer 
Poundland Group PLC.

Steinhoff is the latest in a string 
of multinationals with South Afri-
can roots that has looked outside 
the continent for growth. The 
company moved its primary listing 
to Frankfurt in late 2015 to better 
access capital, joining the likes of 
mining behemoth Anglo American 
PLC and luxury-goods giant Cie. 
Financière Richemont SA, which 
also retain secondary listings on 
the Johannesburg Stock Exchange .

In 2011, the African Develop-
ment Bank lit a fire under compa-
nies selling everything from beer to 
baby diapers when it said Africa’s 
middle class totaled roughly 350 
million people. That assessment 
coincided with big investments in 

Africa from international brands, 
such as Wal-Mart Stores Inc., and a 
push into the broader continent by 
South African retail heavyweights 
like Woolworths Holdings Ltd. , 
Shoprite Holdings Ltd. , the conti-
nent’s largest grocer, and Steinhoff.

But the bank in its estimate 
included workers who made little 
more than $2 a day. A more con-
servative count, released in 2015 
by Credit Suisse , said that when 
narrowing Africa’s middle class to 
individuals with at least $50,000 
in assets, it had just 20 million 
members.

Slow and expensive logistics, 
problems securing land for new 
stores and wildly fluctuating 
currencies also have hampered 
growth, while rises in inflation and 
unemployment have eaten into 
consumers’ purchasing power. 
Walmart’s Massmart Holdings 
Ltd. has been slow to open stores, 
while Woolworths has pulled out of 
Nigeria, Africa’s largest economy.

“They sort of go [into Africa] 
thinking, ‘We’re God’s gift to the 
retail industry,’” said Nicholas Cor-
bishley, head of Africa investments 
at Old Mutual Property, a South 
African real-estate developer. “And 
they got hammered.”

Steinhoff executives have said 
growth potential for their African 
retail businesses is constrained 
by the current size of the African 
market. “Five years ago, there was 
a lot more optimism and interest,” 
said Dion Shango, chief executive 
of PricewaterhouseCoopers for 
Southern Africa.

Steinhoff said its African retail 
businesses outside Southern Africa 
were hit hard in the most recent 
six-month period by falling local 
currencies. The company also said 
it was moving ahead with a sepa-
rate listing of its African operations 
to better value those businesses 
and provide a stock for emerging-
markets investors interested in the 
continent.

ALEXANDRA WEXLER
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Barnier warns UK 
to stop wasting time 
or risk crashing out
of EU without deal

B
ritain risks crash-
ing out of the EU in 
March 2019 without 
a deal on future re-
lations if it wastes 

more of the limited time avail-
able for Brexit talks, the union’s 
chief negotiator has warned.

With Westminster still grap-
pling with the uncertainty of 
a hung parliament, Michel 
Barnier urged London to “very 
quickly” start talks and ap-
point a negotiating team that is 
“stable, accountable and with a 
mandate”.

“Next week, it will be three 
months after the sending of 
the Article 50 letter,” he said, 
referring to the UK’s triggering 
of the two-year exit process. 
“We haven’t negotiated, we 
haven’t progressed. Thus we 
must begin this negotiation. 
We are ready as soon as the UK 
itself is ready.”

Barnier made the plea for ur-
gency in an interview with the 
Financial Times and a group of 
European newspapers, his first 
since being appointed by the 
EU’s other 27 member states.

“My preoccupation is that 
time is passing, it is passing 
quicker than anyone believes 
because the subjects we have 
to deal with are extraordinarily 

Brussels has decided it must 
have the power to force 
parts of London’s lucrative 
euro clearing business to 

relocate to the EU after Brexit to 
preserve financial stability.

The European Commission 
will say today that it wants a new 
system to vet whether, and under 
what conditions, non-EU clearing 
houses should be allowed to handle 
large volumes of euro-denominat-
ed business.

The plans are a direct response 
to concerns in Paris and some other 
capitals about London maintaining 
a post-Brexit role as a pillar of EU 

complex,” he added. “I can’t 
negotiate with myself.”

A former French foreign 
minister and two-time Brussels 
commissioner,  Barnier has the 
challenge of his career in steer-
ing the EU through one of the 
most complex negotiations of 
modern times, all against the 
March 2019 deadline.

It was complicated last week 
when Britain’s Conservative 
government lost its majority 
days before talks were to start, 
potentially shattering its plans 
and ability to deliver a deal. 
Mr Barnier’s remit is to fix exit 
terms, including financial dues 
and the status of EU migrants, 
before discussing a trade deal. 
“It will take us months to draw 
out the conditions of an orderly 
withdrawal. Let’s not waste 
time,” he said.

Barnier declined to com-
ment on the UK turmoil, but 
said it was Britain that would 
suffer if there were a delay.

Repeating that an agreement 
on the principles of divorce was 
a “necessary crossing point”, Mr 
Barnier said he would then be 
open to discussing future rela-
tions. “I don’t know what hard 
Brexit or soft Brexit means. I 
read yesterday ‘open Brexit’ 
too! Brexit is withdrawal from 
the EU - it’s the UK’s decision. 
We’re implementing it,” he said.

securities and derivatives markets, 
when it will no longer be covered 
by the bloc’s rules.

London’s euro-clearing busi-
ness is a critical part of its finan-
cial services sector and can top a 
notional $900bn a day. Clearing 
houses stand between parties in a 
financial market trade, insulating 
other participants from the impact 
of any default.

Brexit “implies significant chal-
lenges for safeguarding financial 
stability in the EU”, according to 
the draft commission proposal. 
It means a “distinct shift” in the 
proportion of euro-denominated 
derivatives transactions taking 

General Electric replaces Immelt amid 
growing shareholder unrest

General Electric has ap-
pointed a new chief ex-
ecutive to replace Jeff 
Immelt, bringing to an 

end his 16-year tenure in which 
the group was fundamentally 
restructured but its shares under-
performed the wider US market.

John Flannery, a three-decade 
veteran of the conglomerate who 
runs its healthcare division, will 
take over from Mr Immelt from Au-
gust 1 with a mandate to improve 
results amid growing shareholder 
unrest. He will assume the chair-
man’s post from next year.

Mr Immelt has been criticised 
recently for GE’s disappointing 
performance but the company 
said the move was the result of 
a succession process under way 
since 2011.

“The board is confident that in 
the years to come, GE investors 
and employees will benefit from 
Jeff ’s hard work,” Jack Brennan, 
lead independent director, said in 
a statement.

Flannery, 55, is expected to 
begin a review of GE’s operations 
but is not seen as likely to order a 
complete break-up of the group, 
which spans a range of indus-
trial businesses from jet engines to 
medical scanners to wind turbines.

The appointment suggests that 
GE’s board is not looking for radi-
cal change. He is an insider who 

began working at GE Capital 30 
years ago and has the classic high-
flyer’s career, cycling through a 
number of different divisions and 
countries, including India and 
Argentina.

Immelt, 61, choreographed 
GE’s move away from financial 
services to focus more deeply on 
its core industrial units. But the 
gains have been slow to materi-
alise, in part due to the fall in oil 
prices that hit demand for energy 
industry equipment. GE shares 
are now about 30 per cent lower 
than when Immelt took over in 
September 2001.

Flannery will face difficult deci-
sions about how to boost investor 
returns. Nelson Peltz’s Trian Fund 
Management, the activist investor 
that took a stake of about 1 per cent 
in 2015, has urged Immelt to lift 
performance.

Immelt and other GE execu-
tives have recently warned that the 
company is unlikely to hit the goal 
of $2 in earnings per share in 2018, 
a goal it suggested was possible 
just six months ago.

However, the company said 
it had begun planning for a chief 
executive transition four years ago, 
suggesting yesterday’s move was 
unrelated to recent disappointing 
earnings guidance.

Immelt always had a hard act to 
follow in succeeding the widely ad-
mired Jack Welch, and he has spent 
most of his tenure reconfiguring 
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the sprawling array of operations 
that he inherited.

He disposed of several divi-
sions, including plastics and do-
mestic appliances, and most radi-
cally sold almost all of GE Capital, 
the financial services arm, which 
at times had provided more than 
half the group’s profits. Immelt 
also made some bold acquisi-
tions, strengthening GE’s position 
in power generation and related 
equipment by buying the energy 
businesses of Alstom of France.
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Collapse of 
coalition 
throws Finland 
into crisis

EU to push for powers...

Macron dominance raises concerns over powers of French presidency

Temer pressed by farmers and 
environmentalists over Brazil rainforest bill

F
irst they said he could not 
win. Then they said he 
could not govern. Now 
the sceptics are warning 
that France’s new presi-

dent Emmanuel Macron may be too 
powerful.

Macron’s party is on course for a 
crushing parliamentary majority, as 

the disruptive effects of his presiden-
tial victory ripple through France’s 
political system. La République En 
Marche, half of whose candidates 
have never held political office, is 
expected to take 400-450 out of the 
577 seats in the National Assembly in 
second-round elections on June 18.

With a win on that scale, Mr Ma-
cron would form the second-largest 
parliamentary majority in the history 

of the Fifth Republic. This would allow 
the president to pass pro-business re-
forms swiftly, including a bill to make 
the jobs market more flexible, and 
measures to boost police powers to 
fight homegrown terrorism.

“We’ve underestimated how the 
French political system is dictated 
by the presidential election,” Joël 
Gombin, a political scientist at IEP 
Aix-en-Provence, said. “This means 

that in the next few months or even 
years, parliament will play a very 
limited role. Many of the new MPs 
will have no experience of the job and 
therefore won’t feel like challenging 
the government.”

Najat Vallaud-Belkacem, the 
former Socialist education minister 
who qualified for the second round 
but is predicted to lose to her REM 
opponent near Lyon, said: “Giving all 

the powers to Emmanuel Macron, it’s 
allowing him to force through legisla-
tion, to cut civil service jobs. Whoever 
gets all the power is always tempted 
to misuse it.”

The state of political confusion 
after a fraught presidential campaign 
and the meltdown of the traditional 
parties have been bigger drivers 
behind the president’s success than 
enthusiasm for his programme.

Continued from page A3

Brazil is considering a bill 
that would open up rain-
forest land for agricultural 
use amid accusations that 

it is sacrificing its environmental 
commitments to satisfy demands 
fuelled by a political crisis.

Michel Temer, president, who 
backs the Paris climate deal, has 
until the end of the month to sign 
or veto legislation approved by the 
Senate last month. The bill would 
redraw the borders of the Jamanxim 
national forest and park in the Ama-
zon region and the Atlantic forest of 
the São Joaquim national park.

Pressure has been mounting on 
Mr Temer since a scandal broke 
last month in which the former 
chairman of JBS, the world’s larg-
est meatpacker, secretly taped him 
allegedly discussing bribes.

Support from the ruralistafarm-
ers’ group, which has 200-plus seats 
in Congress, may prove vital to his 
political survival in the face of calls 
for his resignation or impeachment. 
Removing protected area status for 

almost 600,000 hectares of land was 
likely to boost Mr Temer’s support 
in Congress, said Márcio Astrini, 
public policy head of Greenpeace 
Brazil.

“In an attempt to save himself, 
Temer will strengthen the ruralista 
group, [leading] to even more de-
struction for the Amazon,” he said.

“The political crisis is opening 
up a big space for the ruralistas to 
take advantage of the situation - of 
the fragility of the president - to pass 
projects they have never managed 
to pass.”

Brazil is home to the largest part 
of the Amazon. Last year the Na-
tional Institute for Space Research 
reported a 29 per cent increase in 
deforestation.

The proposed changes to Ja-
manxim alone could lead to 280,000 
hectares of rainforest being de-
stroyed by 2030, releasing 140m 
tonnes of carbon dioxide, accord-
ing to the Amazon Environmental 
Research Institute.

When Mr Temer ratified the 
Paris climate accord, Brazil pledged 
to cut emissions by 43 per cent from 

2005 levels by 2030. The govern-
ment has said it “received with 
profound concern and disappoint-
ment” the decision by Donald 
Trump, US president, to withdraw 
from the Paris treaty.

Temer recently told foreign 
journalists he had yet to examine 
the Amazon measures and had not 
decided whether to exercise a presi-
dential veto. But his government’s 
support for the Paris accord, he said, 
showed “our tendency is to protect 
the environment”.

Brazil, one of the top producers 
of sugar and soyabeans, has been 
going through its worst recession. 
However, this month it reported 
its first quarter-on-quarter growth 
after eight quarters of contraction.

Urging Temer not to sign the bill, 
the Brazilian Coalition on Climate 
Forests and Agriculture, an alliance 
of business and environmental 
groups, said the measures threat-
ened to “damage the image of the 
country and its agribusiness”.

Last week, Temer said that in 
Brazil there was no room “for 
growth without sustainability”.

Finland’s experiment of 
sharing power with a 
rightwing populist party 
ended in the collapse of 

the ruling coalition yesterday.
The Nordic country’s prime 

minister and finance minister 
declared that they, and the two 
parties they lead, could no longer 
co-operate with the True Finns 
after it elected a hardline anti-
immigration, anti-EU candidate 
as its head.

A formal decision was sched-
uled to be taken yesterday and 
should be followed by discus-
sions with other parties about 
forming a new coalition.

The decision by the True Finns 
to pick Jussi Halla-aho, who was 
convicted five years ago for in-
flammatory comments about Is-
lam, throws Finland into political 
uncertainty after finally emerging 
from years of recession.

“Just as it was starting to look 
better after years of disappoint-
ment, a government crisis emerg-
es to threaten the Finnish out-
look,” said Jan von Gerich, chief 
strategist at Nordea Markets.

Economists  are worr ied 
the government’s reform pro-
gramme, which was hampered 
by political disagreements for 
much of this decade, will suffer 
again. Long-awaited reforms to 
healthcare and local government 
are at jeopardy, according to local 
experts.

Juha Sipilä, prime minister 
and leader of the Centre party, 
has ruled out elections. He is 
likely to try to form a coalition 
with the National Coalition party 
of finance minister Petteri Orpo.

Both the Swedish People’s 
party and Christian Democrats 
say they are ready to replace the 
True Finns in government.

RICHARD MILNE NORDIC
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place “outside the EU’s jurisdiction”.
The commission’s proposal, 

seen by the Financial Times, says 
the European Securities and Mar-
kets Authority, an EU agency based 
in Paris, could agree with relevant 
EU central banks that a particular 
clearing house has “specifically 
substantial systemic significance” 
to the financial system.

It would then fall to the commis-
sion to decide whether the clearing 
house should have to relocate ac-
tivities to within the EU if it wants 
the regulatory approvals needed 
to operate smoothly in the single 
market. While the EU plans open 
up the possibility of EU oversight 
and even relocation, many in the 
City of London had feared Brussels 
would go even further and seek a 
formal limit on the amount of the 
euro clearing that can take place 
outside the bloc.

Instead, the commission’s plans 
would charge Esma with determin-
ing which clearing houses present 
systemic risks. Brussels says all 
overseas clearing houses that are 
key to Europe’s financial and eco-
nomic stability should have to apply 
key European regulations and that 
on some matters clearing houses 
will have to stick to policies applied 
by the European Central Bank.

The price of not doing so would 
be that a clearing house could not 
receive crucial EU regulatory ap-
provals, leading to problems such 
as European banks facing much 
higher capital charges when they 
use the house to process trades.

Esma will look at clearing hous-
es based on the “nature, size and 
complexity” of their businesses, 
and on the aftershocks that would 
be felt on the markets if they fail. 
A key factor will be whether “sig-
nificant volumes of contracts are 
denominated in a Union currency”.

Much of the concern in EU 
capitals has centred around LCH, 
the London Stock Exchange Group-
controlled clearing house, that 
processes around three-quarters of 
global euro-denominated deriva-
tives and is therefore highly likely 
to be deemed “systemic”.
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Altice seeks 
$1.4bn from 
listing US arm
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A
ltice, the cable and tele-
coms group controlled 
by billionaire Patrick 
Drahi, plans to raise 
about $1.4bn from a 

public listing of its lossmaking US 
businesses, with investors in the 
offering receiving no voting rights 
in the debt-laden company.

The US arm of Mr Drahi’s tele-
communications empire, which 
serves 4.9m customers in 21 states, 
detailed in a filing that its net debt 
stands at just over $20bn, follow-
ing the leveraged acquisitions of 
Suddenlink Communications and 
Cablevision Systems in the past 
two years. However, the company 
is set to recoup only about $330.1m 
from the sale of primary shares 
on the New York Stock Exchange 
after expenses. The rest will go to 
private equity groups BC Partners 
and the Canadian Pension Plan In-
vestment Board, both of which are 
reducing their stakes via the listing.

Altice USA is planning to offer 
46.5m class A shares in total to 
investors and would raise $1.4bn 
if it listed at the mid-point of a 

As the City of London waits 
for Brussels to reveal how 
it will police the vast euro 
clearing market, the de-

rivatives industry has sought an 
estimate of the worst-case scenario 
for users of swaps.

The two European clearing 
houses with the greatest stakes 
in the battle, London’s LCH and 
Deutsche Börse’s Eurex, and the 
main trade association all have dif-
ferent estimates of the costs if the 
European Commission radically 
reshapes the market.

In one scenario clearing will 
be 30 per cent more expensive. 
Brussels’s proposals are due today.

Clearing has become an early 
Brexit battleground. London pro-
cesses around three-quarters of 
the euro swaps market, which 
companies and investors use to 
manage interest risk exposure.

Most banks would rather the 
clearing of euro derivatives re-
mains in London so they can 
concentrate their portfolios, net 
down exposures and save billions 
of dollars in collateral and associ-
ated capital charges each year.

LCH, controlled by the London 

Uber’s head of business resigns on eve 
of report calling for change of culture

$27-$31 range.
Those class A shares will not 

carry any voting power in the com-
pany, which is controlled almost 
entirely by class B shares owned 
by Mr Drahi. Upon completion, 
the Franco-Israeli entrepreneur 
will own about 25 per cent of the 
equity in the company and 98.5 per 
cent of the voting shares, according 
to the filing.

Altice’s expansion into the US 
in recent years followed a model 
that Mr Drahi has rolled out across 
Europe and Israel, which relies on 
debt-laden deals followed by a 
ruthless operational focus.

The Dutch-listed group, which 
also owns SFR, France’s second 
largest wireless operator and Por-
tugal Telecom, argues that its tech-
nical expertise allows it to boost 
earnings before interest, tax, depre-
ciation and amortisation quickly at 
its operating companies, allowing 
it to generate additional cash and 
repay its heavy debt burden.

In its risk factors, Altice USA 
said it needed “to raise significant 
amounts of funding over the next 
several years to fund capital expen-
ditures, repay existing obligations 
and meet other obligations”. 

Stock Exchange Group, processes 
more than $850bn a day of euro 
swaps.

Following the Brexit vote, the 
EU wants greater ability to inter-
vene in a clearing house during 
times of market stress. Regulators 
fear that once the UK is outside 
its jurisdiction, the EU would be 
powerless in the event of a systemic 
shock.

One option is to forcibly relocate 
euro derivatives to the EU, which 
the industry has said would raise 
costs. Clarus Financial Technology, 
a UK data provider, has estimated 
that initial margin costs would 
nearly double, to $160bn, after 
such a shift.

Analysing clearing costs is dif-
ficult given differences between 
clearing houses’ prices, the amount 
of margin needed to backstop 
trades and continuous funding 
costs.

In a letter to customers dated 
May 19, the LSE estimated that frag-
mentation would lead to a $5bn, or 
29 per cent, increase in EU clearing 
member margins to $5bn, with a 17 
per cent rise, equivalent to $6bn, 
for non-EU countries. Customers 
could also face an extra $15bn-
$20bn a year from wider spreads.

Uber’s head of business has 
left the company in the 
wake of a report from Eric 
Holder, the former US 

attorney-general, recommending 
changes to the company’s culture.

Emil Michael, a close confidante 
of chief executive Travis Kalanick, is 
the most high-level executive to be 
hit by a series of revelations of unsa-
vory practices at the San Francisco-
based ride-hailing company.

His departure will be a blow 
for Mr Kalanick, who is weighing 
whether to take a formal leave of ab-
sence in the wake of a family death.

As Uber prepares to reveal the 

recommendations from Mr Hold-
er’s report today, the company also 
said it had appointed Wan Ling 
Martello, previously chief financial 
officer at Nestlé, as an independent 
board member.

The Holder report marks Uber’s 
biggest attempt to date to draw a 
line under the series of crises that 
have dogged the company. They 
range from allegations of sexual ha-
rassment by employees to a lawsuit 
over self-driving car technology, 
and unsavoury revelations about an 
executive who obtained the medi-
cal records of a rape victim in India.

Mr Michael had been embroiled 
in controversy several times during 
his tenure at Uber. Among other 

things, he suggested to a journalist 
that Uber should spend money to 
dig up dirt on critical reporters.

As head of business, he also 
oversaw Uber’s fundraising - help-
ing the company set new records 
for private tech fundraising - and 
negotiated the sale of Uber’s China 
unit to rival Didi Chuxing.

In an email obtained by the 
Financial Times, Mr Michael said 
that he was proud of the team he 
had built, and would be succeeded 
by David Richter, previously vice-
president of strategic initiatives. 
Neither Uber nor a spokesman for 
Mr Michael would comment on 
whether he had resigned or was 
fired.

Debate over post-Brexit clearing of 
euro swaps focuses on margin costs

Risk premium curbed as 
concerns over predictions 
for Macron’s performance 
in parliamentary polls and 

early Italian vote ebb away
A renewed sell-off for technology 

stocks led global equity indices low-
er at the start of the week, although 
losses were limited to some extent 
by strength for the energy sector as 
oil prices gained ground. French and 
Italian government bond prices rose 
following market-friendly political 
developments in both countries, 
although sterling remained under 
pressure in the wake of last week’s 
UK election.

Shorter-dated US Treasury 
yields, meanwhile, rose to their 
highest in a month as the futures 
market continued to fully price in a 
25 basis point interest rate rise by the 
Federal Reserve tomorrow.

On Wall Street, the tech-heavy 

Nasdaq Composite equity index 
was down a further 0.6 per cent 
by midday, taking its decline from 
Thursday’s record closing high to 
2.4 per cent. There were concerns in 
some quarters that the abrupt drop 
for the Nasdaq - following its recent 
outperformance - could herald the 
start of a “tech bubble” bursting. 
Others, however,

argued that the decline may rep-
resent little more than profit-taking 
as the midyear point approaches.

John Higgins at Capital Econom-
ics noted that the tech sector had 
outperformed the broader market 
since the financial crisis, just as it 
had during the late 1990s.

“This trend has also continued 
since President Trump was elected,” 
he said.

“Nonetheless, the valuations of 
shares in the technology sector do 
not seem to be stretched relative to 
those in the broader market, based 
on a comparison of their price/

estimated operating earnings ratios.
“This is quite different to the 

situation before the dotcom bubble 
burst, when the valuations of tech-
nology companies often appeared 
to have little to do with their ability 
to generate income.”

The S&P 500, meanwhile, was 
down 0.2 per cent at 2,427, as a 0.7 
per cent drop for the tech sector 
was offset by a 1.2 per cent gain for 
energy stocks.

Energy was also the best-per-
forming sector in Europe, although 
the pan-regional Stoxx 600 index 
shed 1 per cent.

Brent oil was up 1.4 per cent at 
$48.83, leaving it 3 per cent up from 
a one-month intraday low struck 
on Friday.

Oil markets were rattled last week 
as news of a rise in US crude inven-
tories heightened concerns that 
output cuts by Opec and non-Opec 
producers might not be enough to 
erode the global crude supply glut.

DAVE SHELLOCK
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Travis Kalanick

French and Italian bonds boosted by swing 
of electoral expectations

PHILIP STAFFORD

MATTHEW GARRAHAN & ARASH MASSOUDI

LESLIE HOOK



ANALYSIS In association withFT
A4 Tuesday 13 June 2017BUSINESS  DAY C002D5556

C
ell therapies to treat 
blood cancers are 
highly personalised 
and expensive but 
could soon win regu-

latory approval. Automation will 
help, but can the process ever 
be developed at a scale to satisfy 
investors? 

The huge tumour protruding 
from Jami Cameron’s pelvis was 
shrinking before her eyes. Having 
battled lymphoma since 1994, she 
thought she had run out of options. 
The 53-year-old had tried numer-
ous rounds of chemotherapy and 
even a stem cell transplant. But 
that was until last year, when she 
found a place on a clinical trial of 
an experimental therapy.

The treatment, known as chi-
meric antigen receptor cell therapy 
or Car-T, involves extracting a per-
son’s white blood cells and engi-
neering them in a laboratory over 
several weeks so they can identify 
and attack cancer. After a six-week 
wait, Ms Cameron’s reconfigured 
cells were returned to hospital and 
infused back into her body. Within 
three days, the tumour was no lon-
ger visible. Eventually she would 
achieve a complete remission. “I 
knew it was working,” she says. “It 
was amazing.”

Ms Cameron is one of hundreds 
of blood cancer victims alive today 
because of Car-T, which has pro-
duced remarkable results in even 
the most stubborn cases. The first 
Car-T therapies are intended for 
blood cancer patients who have 
failed other treatments, a group 
that numbers roughly 80,000 in the 
US and Europe. But their approval 
would signal that cell therapy, one 
of the great hopes of the pharma-
ceuticals industry, is coming of age.

The rapid advances in cell 
therapy have not been without 
big setbacks. Seven treatment-
related deaths have occurred on 
pharma-sponsored clinical trials 
in recent years, including at Juno 
Therapeutics, a Seattle-based 
company that is developing Car-T. 
Despite the safety fears, however, 
most analysts predict the US Food 
and Drug Administration will 
give a green light to the first Car-T 
therapies this year. Regulators have 
taken a sympathetic view towards 
the treatments because they could 
save the lives of many patients who 
would otherwise die. People who, 
like Ms Cameron, have nothing 
left to try.

As the companies making Car-T 
therapies prepare to put their prod-
ucts on the market, investors have 
turned to a more prosaic question: 
can the highly personalised, tailor-
made treatmentsbe manufactured 
at scale?

The process takes as long as two 
months and costs an estimated 
$150,000 per person. The price 
paid by cash-strapped healthcare 
systems is expected to be more 
than double that amount.

It is a dilemma being felt across 

the healthcare sector with the 
advance of innovations that have 
been unlocked by the decoding of 
the human genome in 2003, such 
as therapies that insert healthy 
genes to fight disease or edit a 
person’s DNA. The challenge is 
not just the invention of treatments 
that work, but also the creation of 
manufacturing processes that can 
turn remarkable science into mass-
market products.

“It’s never going to really scale 
like a drug you can make in gi-
normous batches,” says Maxim 
Jacobs, analyst at Edison Invest-
ment Research. “You have to take 
someone’s cells, put them through 
the process and give them back. 
And you have to have end-to-end 
control. It’s much more complex.”

Service as well as sales
Hans Bishop, Juno’s chief ex-

ecutive, places a bouffant cap over 
his head, sanitises a pair of safety 
glasses, and puts on a laboratory 
frock. Anyone who enters its pro-
duction facility on the outskirts of 
Seattle must “gown up”. As he gives 
a tour of the factory, he crosses a 
series of white lines signalling that 
a new safety procedure be followed 
- an extra shoe covering or a differ-
ent pair of gloves.

The facility is eerily quiet, but 
if the company’s products are 
approved it hopes to churn out 
thousands of bags of modified cells 
a year - a step up from the small 
batches it deals with today.

Juno had been in the lead in the 
race to develop a Car-T until five 
people died from toxic side-effects 
during clinical trials last year, an 
experience Mr Bishop describes as 
“gut wrenching”.

With a revised target date of 

2018 for its initial submission to US 
regulators, it has fallen into third 
place behind Kite Pharma, a San 
Francisco-based biotech company, 
and Novartis, the Swiss drugmaker, 
which have already filed.

For a traditional drugmaker, 
where being first or second in a new 
market brings huge rewards, such a 
setback could mark the difference 
between success or failure. Shares 
in Juno, which has a market value 
of about $2.3bn, have fallen 25 per 
cent since the deaths and prompted 
it to suspend clinical trials.

However,  Bishop says the busi-
ness model of Car-T makers is 
different to the traditional pharma 
approach, which he describes as 
“invent, make, sell”. Drugmakers 
have two ways to compete if they 
arrive to a market late: bring out a 
better medicine than rivals, or un-
dercut their prices. But companies 
making cell-based therapies will be 
service businesses as well, judged 
not just on effectiveness and value 
but also on speed and reliability. 
This means rivals can win share by 
offering the best customer experi-
ence.

“Making sure you really under-
stand how to deliver these therapies 
in the most convenient and reliable 
way for prescribers, pharmacists 
and patients is going to be really, 
really important,” says Mr Bishop. 
“We’re not quite there today, but 
we’re in the hometown of Amazon, 
so there are some absolutely terrific 
logistics people out there.”

If Amazon delivers a TV to the 
wrong address, it must deal with 
a disgruntled customer. But the 
stakes for Car-T companies are 
much higher. If a bag of cells is 
delivered to the wrong hospital or, 

worse still, injected into a person 
they were not intended for, the 
patient might die.

The challenge is not lost on Mr 
Bishop’s competitors. Kite plans 
to offer doctors and patients what 
it describes as a “white glove” 
service branded as Kite Connect, 
which promises to manage the 
entire process from booking the 
patient in for their first hospital 
visit to transporting their cells in 
temperature- controlled contain-
ers with nitrogen ice.

Customers will be able to follow 
the progress of their cells online 
and receive notifications informing 
them when they are about to leave 
the company’s factory, which has 
been built in El Segundo, a loca-
tion chosen for its proximity to Los 
Angeles airport.

“We will personally take ac-
countability of the cells until they 
are back in the hospital,” says Tim 
Moore, the executive in charge of 
Kite’s technical operations. “It’s a 
one-stop shop - we want to make it 
as simple as possible by saying that 
we’ll handle everything.”

Novartis says it has developed 
a proprietary freezing technology 
that gives it more flexibility in the 
manufacturing process. “We’ve 
been able to treat patients success-
fully in Australia and Japan out of 
our Morris Plains facility in New 
Jersey because we can freeze and 
hold for 30 days and use them any 
time,” says Vas Narasimhan, head 
of drug development at Novartis.

“We think it’s important be-
cause it gives physicians more 
flexibility,” he adds. “We of course 
want to be competitive on the vein-
to-vein timeline, but we also want 
the flexibility with frozen.”

To help build their laborato-
ries and computer systems, Juno, 
Novartis and Kite have enlisted 
General Electric, the industrial 
conglomerate. Phil Vanek, gen-
eral manager of GE’s cell therapy 
division, says the company wants 
to “industrialise” Car-T manufac-
turing.

“The process today is not 2017 
technology, it’s 2010 technology,” 
he adds. “That’s fine for dealing 
with academic centres that handle 
five to 10 patients a year, but we 
have to figure out a process for tens 
of thousands.”

Mr Vanek says technology be-
ing developed by Asymptote, a 
Cambridge-based start-up that GE 
acquired for an undisclosed sum 
in April, is part of the solution. The 
group develops what it describes 
as “digital cryogenic cold-chain 
technology” - automated software 
and hardware designed to keep a 
patient’s cells at the right tempera-
ture during transportation.

The venture capital arm of GE 
also backed the creation of a Silicon 
Valley company last year, Vitruvian 
Networks, which is building a cloud 
computing system to connect hos-
pitals to Car-T makers. Mr Vanek 
says the aim is to “build a data 
repository that is predictive”, which 
would be able to work out when a 
patient is likely to be booked into 
the hospital for treatment, and to 
ensure that there is appropriate 
capacity at a manufacturing plant.

Matching capacity to demand 
in a way that preserves profits will 
be among the biggest challenges 
facing Car-T groups.  Bishop says: 
“The question becomes, how do 
you make sure they can be scalable 
and economical?”

The first company that tried 
to commercialise a cell therapy, 
biotech group Dendreon, offers 
a cautionary tale. When the FDA 
approved its prostate cancer treat-
ment Provenge in 2010, investors 
piled into the stock, sending its 
market value to almost $8bn. Ana-
lysts hailed a new blockbuster and 
predicted revenues in excess of 
$4bn a year.

Medical Science - Vein-to-vein solutions
DAVID CROW

Vas Narasimhan, head of drug development at Novartis
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Renewable energies prices find the 
floor - first solar panels, now batteries  

A 
new research 
b y  M c K i n s e y 
has found that 
storage prices 
a re  d ro p p i ng 

much faster than anyone 
expected, due to the grow-
ing market for consumer 
electronics and demand for 
electric vehicles (EVs).  

The report observes that 
major players in Asia, Eu-
rope, and the United States 
are all scaling up lithium-
ion manufacturing to serve 
EV and other power ap-
plications. hence it is not 
surprising that battery-pack 
costs are down to less than 
$230 per kilowatt-hour in 
2016, compared with almost 
$1,000 per kilowatt-hour in 
2010.

Industry operators are 
optimistic that at today’s 
lower prices, storage is start-
ing to play a broader role 
in energy markets, moving 
from niche uses such as 
grid balancing to broader 
ones such as replacing con-
ventional power generators 
for reliability, providing 
power-quality services, and 
supporting renewables in-
tegration, the report states.

The impact of this on the 
renewable energy sector is 
going to be huge. Already 
solar prices have been in 
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...Policies quick wins for FG

As the world ramps 
up renewable ener-
gy adoption, Nigeria 
cannot afford to be 

left out, especially as it suffers 
debilitating energy poverty.

Nigeria’s generation sub-
sector presently includes 23 
grid-connected generating 
plants in operation with a total 
installed capacity of 10,396 
MW but they have only 6,056 
MW of available capacity. Of 
this, thermal based generation 
have an installed capacity of 
8,457.6MW but only has avail-
able capacity of 4,996 MW.

Hydropower contributes 
about 1,938.4 MW of total in-
stalled capacity but the coun-
try only has an available ca-
pacity of 1,060 MW. So while 

Nigeria has made significant 
investments in hydro power, 
not much has been made 
in building solar farms and 
plants to provide mini grid 
solutions. Effort in this area, 
have largely been driven by 
private initiative but policies 
often lag behind.

Operators say removing 
the 20 percent duty on bat-
teries is a quick way to ramp 
up investments in the sector. 
Batteries account for up to 
80 percent of the cost of solar 
infrastructure and operators 
say a government that is not 
averse to providing interven-
tion funding to inefficient 
electricity distribution compa-
nies  (DisCos) should explore 
this option for the renewable 
energy sector.

Another policy they are 
advocating for is attracting 
investments in manufactur-
ing of solar PVs in Nigeria. 
Already, the National Agency 
for Science and Engineering 
Infrastructure (NASENI) has 
a manufacturing plant for 
solar PVs but their scale is so 
small it could pass for artisanal 
operation.

Policies like extending tax 
holidays and other incentives 
to solar PV manufacturers who 
would build plants in Nigeria 

will really jump start the sec-
tor. The popularity of rooftop 
solar in rural areas and some 
city centres is indicative of the 
huge market available for firms 
ready to take up the challenge.

Last year, the Nigerian Elec-
tricity Bulk Trader (NBET) 
signed 14 different solar power 
purchase agreements with 

a sharp decline for several 
years now, due primarily to 
massive drops in PV module 
pricing, and analysts say 
the decline will continue as 
price reductions spread to 
inverters, trackers, and even 
labor costs.

A report by GTM Re-
search finds that solar mod-
ule prices will also continue 
to fall, having already fallen 
33.8% since the first half of 

2016, affecting overall solar 
system pricing, particularly 
in the utility-solar market, 
where solar modules ac-
count for a much larger 
slice of the bill — fixed-tilt 
utility-scale solar have seen 
prices dropped 17.4%, while 
single-axis tracking projects 
have seen their prices drop 
by 14.9%.

The implication of this 
development is that renew-

solar investors worth about 
$2.5billion but the project can-
not take off due to constraints 
such as capital to build out 
the project and issues around 
tariff. The ministry of power, 
works and housing is already 
engaging investors and hope-
fully a resolution would be 
realised.

able energies would play 
significant role in meeting 
the energy needs of the 
world. Already countries 
like China and Morocco are 
ramping up solar energy 
investments. Nigeria with 
power generation hovering 
around 3,000MW needs to 
articulate a holistic policy 
that will allow it ramp up 
renewable energy in the 
country.

Private equity firms’ 
investment would 
transform education funding

Pr i v a t e  e q u i t y 
firms’ participa-
tion in funding 
education would 

increase competition, 
innovation, improve ac-
cess and quality of edu-
cation services delivery 
because the private sec-
tor thinks on the mar-
gins; marginal cost and 
diminishing returns.

A private equity firm is 
an investment manage-
ment company that pro-
vides financial backing 
and makes investments 
in the private equity of 
start-up or operating 
companies through a 
variety of loosely affili-
ated investment strate-
gies including leveraged 

buyout, venture capital, 
and growth capital.

One of the most prom-
ising impacts of private 
equity investment is that 
it will support the growth 
and integration of the 
entire education system 
across students, educa-
tion providers, employ-
ers, governments and 
private investors.  These 
include public - private 
partnerships, tailored 
student financing solu-
tions, and venture capi-
tal funds.

It will also improve 
efficiency in funds al-
location. For instance, 
in Nigeria, experts say 
private equity firms’ par-
ticipation in funding ed-
ucation would improve a 
general lack of account-
ability inherent in cur-
rent practices which lead 
to inefficiency in the use 
of resources.  Some es-
timate that these chal-
lenges account for 40 

– 45 percent of allocated 
funds.

Dalberg, a global de-
velopment advisory firm 
estimates that there is 
a funding gap of over 
US $1trillion for educa-
tion in sub-Saharan Af-
rica (SSA) and an urgent 
need to focus attention 
towards the education 
system. SSA has more 
than 30 million primary 
and 90 million second-
ary school children cur-
rently outside the sys-
tem. And with about 
nine million children 
out of school, Nigeria has 
the highest population 
of out of school children 
(OOSC) in the world.

A recent study found 

266 private equity firms 
in the United States of 
America alone with in-
vestments in education. 
These firms have broad 
holdings in different as-
pects of K-12 or higher 
education ranging from 
direct investments in in-
stitutions or schools, ed-
ucation services such as 
administrative services, 
marketing, recruitment, 
education technology, 
educational content, or 
professional training.

“A s  p u b l i c-s e c t o r 
budgets get tighter, edu-
cational administrators 
are under more and more 
pressure to find new ways 
to do more with less, and 
that opens the door to 
a wider field of public-
private partnerships” 
said Gossy Ukanwoke, a 
higher education inves-
tor & Founder at Nigeria-
based Beni American 
University Research & 
Development.

Babatunde Fashola


