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Nigeria’s economy out-
look brightened fur-
ther this week as oil 
prices hit $69.

According to Bloomberg data, 
Brent for March settlement 
climbed as much as 44 cents, or 
0.6 percent, to $69.26 a barrel on 

Nigeria economic outlook brightens with oil prices near $70

the London-based ICE Futures 
Europe exchange after advanc-
ing 1.5 percent on Tuesday to the 
highest since December 2014 as 
U.S Inventories fell by 11.2 mil-
lion barrels last week.

This will be the biggest de-

cline for this time of the year 
since 1999.

Brent price is likely to hit 
$70 per barrel in a couple of 
days, and this has both positive 
and negative implications for 
Nigeria. 

“The rise in oil price will 
increase Nigeria’s GDP, which 
translates to economic growth. 
In addition to this, there will 
be an upward movement in the 
country’s foreign exchange re-
serves,” said Emmanuel Afimia, 

Energy Analyst, Afimia consult-
ing Services.

“On the other hand, as a 
result of the rise in the price of 
petroleum products in the US, 
importation of these products 
will become dearer, thereby 
increasing the burden on NNPC 

OLUSOLA BELLO & DIPO OLADEHINDE
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L-R: Kemi Adeosun, minister of finance; Kayode Fayemi, minister of mines and solid minerals; Abdulrahman Dan-
badau, minister of interior, and Suleiman Adamu, minister of water resources, during the first Federal Executive 
Council meeting of 2018 presided over by President Muhammadu Buhari, in Abuja, yesterday.

DisCos record N196.23bn 
losses as operating costs soar

A
n examination of the 
financial statements 
of some of Nigeria’s 
electricity distri-
bution companies 

(DisCos) indicate that they are 
veering dangerously close to full 
blown bankruptcy with reported 
losses of over N196.23 billion to 
end the 2016 financial year.

This compares with a loss of 
N104.69 billion they recorded 
the previous year.

DisCos in Afr ica’s  most 
populous nation and largest 
economy are being squeezed 
by surging operating expenses 
and finance costs.

The National Electricity Regu-
latory Commission (NERC) had 

compelled the firms to post fi-
nancial results on their websites.

The firms are Eko Electricity 
Distribution Plc (Eko Disco), Ka-

duna Electricity Distribution Plc 
(Kaduna Disco), Ikeja Electricity 
Plc (Ikeja Disco), Abuja Electrici-
ty Distribution Plc (Abuja Disco), 

Ikeja DisCo reports highest loss of N65.63bn
Monies owed to suppliers pile up

BALA AUGIE & ISAAC ANYAOGU

Deutsche Bank appoints 
Andreas Voss head of 
Trade Finance for Financial 
Institutions in SSA P. 31 

Continues on page 30

Private commodity 
exchanges seen 
boosting agric sector

In a desperate move to get 
shareholders consent at 
today’s court-ordered meet-

ing, Affelka S.A. the major-
ity investor in Nigeria’s listed 
Seven-Up Bottling Company Plc 
has increased the consideration 
per share to N125.

Privately-held Affelka offered 

Continues on page 30

Affelka raises 
7-Up buyout offer 
price to N125/share

Nigeria’s nascent com-
modity exchange system 
currently accounts for 

the significant portion of uncer-
tainties in commodity marketing 
from producers to end users 
which includes multinational 
manufacturing companies and 
even individuals, as an unstruc-
tured market implies adequate 

IHEANYI NWACHUKWU

CALEB OJEWALE & BUNMI BAILEY

... Guarantee investors’ 
confidence, reduce post-
harvest losses

... woos minority shareholders 
as court meeting holds today

… NNPC spent N195bn on fuel subsidy in 2017
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R-L: Obi Nnaemeka Alfred Achebe, chairman and patron of the Centre for Memories; Innocent Chukwuma, repre-
sentative, Ford Foundation Office of West Africa; Monsignor Obiora Ike, executive director, Globethics, and Frank 
Nweke III, at the opening of the Centre for Memories in Enugu.

DisCos record N196.23bn losses as operating...
Continued from page 1

Ibadan Electricity Distribution 
Plc (IKeja Disco) Plc and Benin 
Electricity Plc (Benin Disco) Plc.

A breakdown of the figures 
in the financial statement shows 
Eko Disco, Kaduna Disco, Ikeja 
Disco, Abuja Disco, Ibadan Disco, 
and Benin Disco recorded losses 
of N28.66 billion, N17.90 billion, 
N65.63 billion, N47.44 billion, 
N24.98 billion and N11.62 billion 
as at December 2016.

“The current liquidity crisis 
in the power sector is likely to be 
heightened in 2018, not least be-
cause the front runner IPP (Azura) 
will become operational in the 
course of the year, and the Ni-
geria Bulk Electricity Trader’s 
limited receipts from the distribu-
tion companies would have to be 
shared with even more generation 
companies,” said Woleme Esan, 
energy and infrastructure lawyer 
and partner at Olaniwun Ajaiye.

DisCos have ascribed much of 
the challenges in the sector to the 
absence of a cost reflective tariff, 
which essentially force them to 
price power below the cost of pro-
duction and shoot up their debts.

Data from the financial state-

ments show that the firms are high-
ly indebted to suppliers or creditors 
as total and other payables spiked 
by 97.47 percent to N472.88 billion 
in December 2016 from N239.57 
billion as at December 2015.

This comes as combined sales 
the six firms spiked by 31 percent to 
N336.69 billion in the period under 
review, but a cumulative operating 
loss of N344.89 billion prevented 
sales growth from trickling down 
to the bottom line profit.

“The prevailing Disco tariff 
today was modelled against vari-
ables that have been overtaken 
by time and events and therefore 
does not reflect the true pricing of 
electricity. MYTO 2015 for Discos 
were built on 196/$1, 8.3% inflation 
rate, certain available capacity and 
therefore the final tariff was a prod-
uct of this variables,” Chuks Nwani, 
energy lawyer and vice president 
of PowerHouse International, an 
energy consultancy said.

 “You recall that from late 2015 
there were changes in these vari-
ables which would require recipro-
cal adjustment of the tariff but the 
government did not allow NERC to 
increase the tariff to meet up with 
the current realities. The shortfall 
that the Discos could not account for 

becomes a debt for the market which 
the government is under obligation 
to pay since it is at their instance that 
the tariff was not increased.”

“This is why the government 
has to fully implement the revised 
customer tariff plan even if at the 
end of the day, the government is 
not going to fully pass it on to the 
customer, but it has to act fast to 
bring in liquidity to the market as 
this will save the sector from total 
collapse and attract new invest-
ments,” said Nwani.

Drilling down the financial 
statement of these firms shows 
that they have recorded more 
losses than profit throughout their 
existence given the accumulated 
losses in their balance sheet.

Kaduna Disco, Ikeja Disco, 
and Abuja Disco, have negative 
retained earnings of N28.60 billion, 
N175.43 billion, and N29.60 billion, 
respectively.

Benin Disco may be techni-
cally insolvent as its total liabilities 
of N89.23 billion as at December 
2016, exceeded total assets of 
N88.93 billion. This resulted in 
a negative shareholders fund of 
N584.18 million in the period un-
der review. Negative shareholder 
equity on a company’s balance 
sheet is a red flag.

Babatunde Fashola, minister 

of Power, Works and Housing has 
always countered the argument 
to revise tariffs by insisting that 
DisCos are not even providing 
cost reflective service and if they 
improve collections by metering 
more people, this could assuage for 
the loses with more customers pay.

The chances of this happening, 
a year to the general election, es-
pecially with a government already 
burdened by a reputational and 
performance problem, does not 
look promising.

Worse still, the DisCos have been 
sorely incapable of ramping up col-
lections to settle other market play-
ers. Contrary to their performance 
agreements signed before Novem-
ber 1, 2013 when power assets were 
handed over to the core investors, 
the DisCos have failed to reduce to 
their Aggregate Technical and Com-
mercial Collection (ATC&C) losses to 
20 percent within the first five years.

Rather, BusinessDay analysis 
revealed that in 2016, they re-
ported average ATC&C losses of 40 
percent, one of the highest in the 
world. Throughout 2017, DisCos 
could only settle on average 30 
percent of their market invoice, 
forcing the government to create 
an N701bn payment assurance 
guarantee for gas suppliers.

The Federal Government plans 

to inject N871bn into the power 
sector this year according to its 
2018 – 2020 medium term expendi-
ture framework and fiscal strategy 
paper in line with its Power Sector 
Recovery Programme, (PSRP) to 
assuage these market losses.

A breakdown of the figure indi-
cates that Central Bank of Nigeria 
Financing facility will account for 
N310 billion. The sum of N61 bil-
lion would be contributed through 
the World Bank’s Program-for-
Results, a financing scheme that 
links disbursement of funds to 
programme results.

The Federal Government will 
also make available budgetary 
provision in the sum of N194 bil-
lion while governments power 
assets ownership restructuring 
and settlement of DisCos debts 
will account for N315 billion. The 
Federal Government owns 30 
percent shares in 10 of DisCos and 
fully owns Yola DisCo.

But analysts fear this may not 
fully solve the problem.  “In my view, 
the solution to the liquidity crisis is 
binary – it is either tariffs are made to 
be cost-reflective, or the Federal Gov-
ernment steps in to make good the 
losses. Either of these options would 
have to be actively considered this 
year for the sector to attract the much 
needed investments,” said Esan.

Meristem Stockbrokers 
facilitates N339bn 
transactions on NSE, 
ranks second after 
Stanbic IBTC

Meristem Stockbrokers 
Limited facilitated the 
trading of 6.978 billion 

shares worth N338.611 billion on 
the Nigerian Stock Exchange in 
2017, data released by the NSE 
have shown.

The performance in value terms 
was the second best among the top 
stockbroking firms operating in 
the market.  Stanbic IBTC Stock-
brokers Limited, a subsidiary of 
Stanbic IBTC Holdings, which is 
a member of the Standard Bank 
Group of South Africa, occupied 
the first position with N403.491 
billion being the value of 15.375 
billion shares handled by the firm.

While Stanbic IBTC accounted 
for 15.8 per cent of the value of 
shares traded last year, Meristem 
Stockbrokers accounted for 13.3 
per cent. Market analysts said 
the performance of Meristem in 
particular was highly commend-
able considering the fact that it is 
company without the backing of 
any banking group or foreign or 
foreign affiliation.

The third position was occupied 
by CSL Stockbrokers Limited, 
which is subsidiary of FCMB Hold-
ings. The firm traded N312.789 
billion, being the worth of 12.871 
billion shares. In value terms, CSL 
accounted for 12.3 per cent.

Rencap Securities Limited,  a 
subsidiary of Renaissance Group, 
facilited N2334.624 billion  that 
was staked on  9.696 billion shares, 
while Cordros Securities Limited 
traded N218.409 billion invested 
in 7 .321 billion shares.

FBN Quest Securities Lim-

Ethereum adoption in Nigeria hits 
47% as bitcoin selloff continues

I
ncreasing Bitcoin selloff 
has seen the adoption of 
Ethereum, or ETH, surge to 
47 percent on the first week 
of January, for the first time 

since Nigerian exchanges began to 
make it available. Exchanges such 
as Luno started providing direct 
trade of Ethereum with the naira 
in 2017.

The cryptocurrency is also en-
joying the best run of its life on 
many global exchanges as more 
people move their capital from the 
more popular bitcoin over growing 
fears of a bubble. Ethereum hit a 
new all-time-high of $1,417.38 on 
Wednesday, representing gains of 
more than 60 percent in a week.

Ethereum is a decentralised 
platform for applications. It is pow-
ered by Ether – a cryptocurrency, 
which is in turn powered by the 
blockchain technology. Ethereum 
and bitcoin differ in purpose and 
capability. While Bitcoin block-
chain is used to track ownership 
of digital currency (bitcoins), the 
Ethereum blockchain focuses on 
running the programming code 
of any decentralised application.

In the Ethereum blockchain, 
instead of mining for bitcoin, miners 
work to earn Ether, a type of crypto 
token that fuels the network. Beyond 
a tradeable cryptocurrency, Ether is 
also used by application develop-
ers to pay for transaction fees and 
services on the Ethereum network.

“Interest in Ethereum has been 
really high in Nigeria,” said Owenize 
Odia, Country Manager for Luno in 
a chat with BusinessDay. “We’ve not 
only seen an explosion of people 
buying ETH, but we also see people 
using it as a way to send money. This 
might be due to the increasingly 
high network fees charged by the 
bitcoin network.

“We expect growth to remain 
strong, especially as more use cases 
for Ethereum come to light. Many 
investors also have the perception 
that it is “cheaper” than bitcoin, 
but it is important to note that you 
can buy fractions of bitcoin (or 
Ethereum).”

As at time of writing, the price of 
one ETH to naira was at N545, 522 
on the Luno Index.

Bitcoin on the other hand strug-
gled on Wednesday, 3 January, 
2018 to go past $14,000 where it 
has been since late December, 
2017. Bitcoin prices touched a high 
of $16,538 on Monday, 8 January 
2018 and were selling at $15,039 
on the Coinmarketcap.com as at 
the time of filling this report. The 
recovery was buoyed by reports 
that Jamie Dimon, JP Morgan’s 

CEO retracted his “bitcoin is a 
fraud” and Microsoft is once again 
accepting bitcoin payments after 
halt over “instability”.

Volume of bitcoin transactions 
in Nigeria recovered somewhat on 
the Coin.dance index. Transactions 
hit $1.456 billion in the past five 
days, compared with the N1.272 bil-
lion it saw in the previous week. As 
at the time of writing, bitcoin price 
has dropped to $13,911.70 on the 
Coinmarketcap.com.

Ethereum recent popularity 
is driven by growing perception 
of the cryptocurrency as offer-
ing more real world relevance 
because of large companies that 
are experimenting with the tech-
nology. A consortium known as 
the Enterprise Ethereum Alliance 
which includes companies like 

FRANK ELEANYA Microsoft and JP Morgan is looking 
to develop applications using the 
Ethereum blockchain.  

“Ethereum adoption has been 
growing,” said Tim Akinbo, co-
founder of Tanjola.com to Busi-
nessDay. “It is still mostly specu-
lative but I think there are more 
Ethereum users today than there 
were a year ago. Going by the fact 
that exchanges like Luno have an 
Ethereum trading pair and Remi-
tano also growing allowing direct 
transactions of Ethereum for naira, 
I think it would create a market for 
more adoption of the crypto.”           

Ethereum has also regained its 
number two position in terms of 
market capitalisation with a value 
of $119 billion on the Coinmarket-
cap index - it temporarily lost the 
position to Ripple in December.

ENDURANCE OKAFOR
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Cattle colonies: I don’t know what colony is – minister

Monarch blames insecurity, corruption, bad governance on injustice

“First of all, what is the 
difference between a colony 
and a cattle ranch? I’m not 
an agricultural experts but a 
colony is much bigger in na-
ture than a ranch.”

He however added that 
“government is very much 
concern about the herds-
men and farmers clashes, 
and it is receiving attend at 
the highest level.”

The minister, while also 
speaking on the state of 
health of Yusuf Buhari, Pres-
ident Buhari’s son, said the 
issue was a “ private matter.”

The minister, who was 
asked to speak on reports 
that the Federal Govern-
ment planned to fly Yusuf to 
a German hospital for treat-
ment, declined comment.

Buhari’s son, it would be 
recalled got critically injured 

ground, Auchi, the admin-
istrative headquarters of 
Etsako West Local Govern-
ment Area of Edo State.

He observed that Nige-
ria was having problems as 
a country because leaders 
at all level do not applied 
justice to whatever they 
do.

According to Otaru, 
“in Nigeria today I believe 
we are serving God, but 
justice has not been ap-
plied to anything that we 
do and that is why we are 
having problems. That is 
why we must change our 
heart, and the heart is the 
structure that the Almighty 
Allah has given us and the 
three facilities, which are 
the heart, the ear and eye.

“What I am saying is 
that we all have to work in 

Confusion has con-
tinued to trail Fed-
eral Government 
plans to establish 

cattle colonies across the 
country, as the policy ap-
pears unclear to major 
stakeholders.

This is as the Federal 
Executive Council (FEC) 
approved a memo for the 
award of contract for the 
construction of the Gboko 
end of the Benue to Enugu 
road for N5.44 billion.

Information Minister, Lai 
Mohammed, while speak-
ing on the issue, said he was 
not an expert in agriculture 
and therefore had no idea 
on what colony was, but ex-
plained, “It is a little bigger 
than a ranch.

O
taru of Auchi, 
Aliru Momoh, 
the Ikelebe 
111, on Mon-
day, blamed 

the prevailing insecurity, 
corruption, bad economic 
and governance militating 
against the country on in-
justice.

The Otaru noted that 
Nigerians and her lead-
ers should imbibed godly 
spirit, come closer to God 
and worship Him in good 
faith for the entrenchment 
of security, good govern-
ance and economic devel-
opment.

The Monarch made the 
remark at the 21st, Auchi 
Day celebration of Allah 
Moat High, at the palace 

during a drag- racing with 
his motorbike in December 
and had been admitted at a 
private hospital in Abuja

Mohammed had led 
minister of power, works 
and housing, Babatunde 
Fashola and minister of state 
aviation, Hadi Sirika, to brief 
State House Correspondents 
after the first weekly FEC 
meeting in 2018.

Sirika, while attempting 
to offer explanation on how 
the colonies would operate, 
said “government cannot 
establish colonies without 
compensating the owners of 
the farmlands.”

Recall that amid this con-
fusion, Governor Samuel 
Ortom of Benue State had 
sought for an explanation on 
what and how the policy was 
expected to operate.

the light of Almighty God 
so that He can direct us 
through inspirations and 
vision in whatever we want 
to do at any particular time 
and moment.”

The Auchi monarch, 
who noted that traditional 
rulers were earthly gods 
to their subjects, however 
advised that they should 
ensure that justice prevail 
in all that they do in their 
various kingdoms.

“My advice to ourselves 
as traditional rulers main-
ly is that the traditional 
ruler is next to Almighty 
God because He has said 
that He has given you the 
earth as a person to take 
care of. Because the Jews 
first asked Almighty God 
to give them a king and He 
gave them a king.

TONY AILEMEN, Abuja

IDRIS UMAR MOMOH, Benin

Nigeria missing as East Africa dominates 
world top 30 coffee beans in Africa

uniqueness of origin, and rar-
ity of tree variety and most im-
portantly affordability of price 
per rating.

In fourth position with 96 
points Kenya Kabare AA mak-
ers of Revel Coffee stands tall. 
The South-Central Kenyan 
brewed coffee with a price 
estimate of $14.50/12 ounce, 
graced the list due to its origi-
nality, velvety mouthfeel and 
richly drying finish.

At 12th position, Rwanda 
Bufcafe’s JBC Coffee Roasters 
was recognised and reviewed 
as “one of the most impres-
sive Rwanda coffees to have 
reached our cupping table in 
years.”

This review is mainly due 
to the coffee’s crisp, deeply 
sweet and balanced taste pro-
duced from trees of the Bour-
bon variety of Arabica. JBC 
goes for an estimated price of 
$17.25/12 ounce.

Originating from Sid-
ama, Southern Ethiopia is 
the Reunion Island Coffee 
by Ethiopia Sidama. With an 
estimated Canadian dollar 
price of $17.00/12 ounce, it is 
17th on the list with 94 points. 
During Coffee Reviews No-

vember 2017 report, Reunion 
Island Coffee was named the 
highest rating in a tasting of 
71 organic-certified coffees 
from Africa. Gracing the list 
at the 20th position is Kenya 
Riakiberu AB’s—Cimarron 
Coffee Roasters produced by 
the Kamacharia Farmers’ Co-
operative Society from trees 
of the admired Bourbon-de-
rived SL28 variety of Arabica. 
With 95 points, the dark choc-
olate, crispy-Sweet-savoury 
structured coffee is estimated 
at $14.00/250 grams.

Uganda’s Conscious Cup 
Coffee Roasters is listed as 
the 27th on the top 30 Cof-
fee Review list. The medium-
light roasted bean is priced 
at an estimate of $19.75/16 
ounce with 93 points to its 
name. This coffee is distinct 
for its plush and lightly syrupy 
mouthfeel.

Capping the list up is 
Question Coffee an origin of 
Rukara, Rwanda. Rewarded 
for its perfect blend of sweet 
fruit and floral notes juxta-
posed with suggestions of sa-
voury herbs, Question Coffee 
was rated 93 points at the bot-
tom of the top 30 list. 

D
espite being 
once the larg-
est producer of 
coffee in Africa, 
Nigerian coffee 

beans have again failed to be 
included in ranking among 
the world’s best specialty cof-
fee producers for 2017 list re-
leased Tuesday by the World 
Coffee Review.

With 96 points, 95 points, 
94 points and 93 points, cof-
fee makers in Kenya, Ethio-
pia, Uganda and Rwanda, are 
among the world’s best.

Ethiopia and Uganda 
dominate the region’s cof-
fee production, together ac-
counting for 62 percent of 
sub-Saharan Africa’s coffee 
output, with Ethiopia earn-
ing over $866 million from 
exports. For three consecutive 
years, Coffee Review has cel-
ebrated coffee roasters, farm-
ers and mill-owners who have 
excelled in producing coffees 
that are superb in quality and 
have distinct features.

Rated a percentage out 
of a 100, these coffee makers 
were scored based on quality, 

DAVID IBEMERE
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Centre for Memories holds inaugural exhibition

dor in 2016, in recognition of 
her commitment to refugees, 
she has lent her voice and in-
fluence to raising awareness, 
advocating and fundraising 
for the UNHCR.

Sir Elton John, for his 
leadership in the fight against 
HIV/AIDS, and is one of the 
world’s most successful mu-
sical solo artists of all time, 
whose career has spanned 
more than five decades. With 
35 Gold and 25 Platinum al-
bums, he has sold more than 
250 million records world-
wide. In 1992, he established 
the Elton John AIDS Founda-
tion (EJAF), which today is 
one of the leading non-profit 
HIV/AIDS organisations.

Shah Rukh Khan, for his 
leadership in champion-
ing children’s and women’s 
rights in India, and is one 
of Bollywood’s most prom-
inent actors who has been 
at the forefront of the In-
dian film and television in-
dustry for over 30 years. He 
is the founder of the non-
profit Meer Foundation, 
which provides support to 
female victims of acid at-
tacks and major burn inju-
ries through medical treat-
ment, legal aid, vocational 
training, rehabilitation and 
livelihood support.

Osagie explained that “there 
are two evacuation pro-
grammes. The first one is by 
the International Organisa-
tion for Migration (IOM). 
Returnees that are brought 
into the country by the IOM, 
receive one hundred (100) 
Euros, courtesy of the Euro-
pean Union, which is about 
N41,000. This set of return-
ees is brought into Nigeria 
through Lagos and are given 
their money in Lagos.

“The Federal Govern-
ment evacuation pro-
gramme is the second 
programme and brings in 
Nigerians through Port Har-
court and no money is given 
to the returnees. So, some of 
the returnees brought in by 
the federal government are 
having difficulty going home 
to their families. 

files of some of the most il-
lustrious Ndigbo, in Nigeria 
and in the Diaspora. Guests 
used the “Wall of Memo-
ries” to capture their most 
enduring memories most of 
which were about the lega-
cies of the Civil War. The ex-
hibition was designed by 
Uzoma Okoye, MD of Etu 
Odi Communications, and 
curated by Ifeanyi Onwue-
gbucha.

The Centre for Memories 
is a repository of the history 
and culture of Ndigbo and 
aims to inform and em-
power leaders to serve with 
excellence and integrity. The 
Centre’s primary purpose is 
the conservation and pro-
motion of Igbo history, arts 
and culture through a com-
bination of activities includ-

Actor Cate Blanchett, 
musician Elton John 
and actor Shah Rukh 
Khan are the recipi-

ents of the 24th Annual Crystal 
Award, the World Economic 
Forum has announced.

The winners will be hon-
oured at the opening session 
of the Forum’s Annual Meet-
ing 2018 in Davos-Klosters, 
Switzerland, on the evening 
of January 22. The award cel-
ebrates the achievements of 
leading artists who are bridge-
builders and role models for all 
leaders of society.

“We heartily congratulate 
the 24th Annual Crystal awar-
dees. Their commitment to 
dignity and to the upholding of 
essential human values serves 
as an inspiration to us all, par-
ticularly in these trying times 
when compassion is needed 
more than ever,” said Hilde 
Schwab, chairwoman and co-
founder of the World Econom-
ic Forum’s World Arts Forum, 
which gives out the awards.

Cate Blanchett, for her 
leadership in raising aware-
ness of the refugee crisis, 
and is an internationally ac-
claimed award-winning ac-
tor and director of both stage 
and screen.

Appointed a UNHCR 
Global Goodwill Ambassa-

Edo State government 
has called on the 
new Libya returnees 
to remain calm as 

efforts were being made to 
attend to their needs as the 
number of returnees soars.

Special adviser to Gov-
ernor Godwin Obaseki on 
media and communication 
strategy, Crusoe Osagie, 
made the call following com-
plaints received from the re-
turnees at their hotel facility 
in Benin City on Tuesday.

He said that “the number 
of the returnees is increasing 
weekly and with the latest 
Federal Government’s evacu-
ation programme, we have a 
huge number to be cared for.”

On the claim by some 
of the returnees that they 
didn’t get stipends from 
the Federal Government, 

The Centre for Mem-
ories, a non-gov-
ernmental organi-
sation that aims to 

become the leading hub for 
Igbo history, culture and ex-
cellence, formally launched 
its inaugural exhibition 
on December 28, 2017, at 
2 Awgu Street, off Umoji 
Street, Independence Lay-
out Enugu.

The exhibition titled, 
‘Ola Ndi Igbo: Igbo Contri-
butions to Nigeria and the 
World until 1970,’ detailed 
significant contributions of 
Ndigbo in various spheres 
of human endeavour, in-
cluding the arts, sciences, 
education, sports, litera-
ture, enterprise, etc.

The exhibition included 
photos, artefacts and pro-

ing exhibitions, dialogue 
sessions, scholarly research, 
Igbo language classes, book 
readings, activities for chil-
dren, and an artisanal cor-
ner for pottery, blacksmith-
ing, uli body art, and other 
forms of Igbo artistry.

The opening ceremony 
was held at Ofu Obi African 
Centre, a few blocks away 
from the Centre for Memo-
ries. His Majesty, Igwe Al-
fred Nnaemeka Achebe, the 
21st Obi of Onitsha, was the 
chairman of the occasion. 

Other dignitaries pre-
sent at the event include 
Frank Nweke II, Innocent 
Chukwuma, the representa-
tive for Ford Foundation 
Office of West Africa, and 
Monsignor Obiora Ike, ex-
ecutive director of Globeth-

World Economic Forum unveils 
2018 Crystal award winners

Libya returnees’ complaints: Edo calls for calmObaseki, China SINOPEC sign 
5,500bpd Edo Modular Refinery deal

tion (SIPS), which is a sub-
sidiary of Sinopec, the top 
Chemical giant in the world 
and African Infrastructure 
Partners (AIP), a Nigerian 
infrastructural company.

The first phase of the 
project will be ready with-
in 12 months after all the 
necessary approvals are 
granted by the regulatory 
authorities.

The MoU signing cer-
emony for the refinery took 
place at SINOPEC head-
quarters in Beijing, China, 
and was witnessed by of-
ficials of the Nigerian Em-
bassy in the Asian country 
as well as staff of   SIPS Nige-
ria, a major local fabrication 
company, with a branch in 
Benin City, Edo State.

Speaking at the event, 
Governor Obaseki, ex-
pressed his delight at the 
local content component of 
the deal, which will ensure 
that Edo citizens are trained 
in welding, refinery opera-

tion and fabrication works 
to enable them participate 
in the construction of the 
refinery as well as its opera-
tion, post-commissioning.

The governor assured 
that the refinery con-
struction will provide jobs 
for several unemployed 
Edo youths including the 
Libya returnees who are 
being evacuated from the 
crisis-ridden North Afri-
can country.

Obaseki added that the 
modular refinery will solve 
the problem of inadequate 
petroleum products in the 
country and will turn Edo 
State to the preferred source 
of petroleum products con-
sidering the gateway status 
of Edo State to other parts of 
the country.

He expressed deep ap-
preciation to the manage-
ment of PCC and SIPS 
reiterating that with their 
support, Edo State is well on 
its way to becoming a hub of 

G
overnor of Edo 
State, Godwin 
Obaseki, on 
W e d n e s d a y 
in China, ex-

panded the portfolio of 
foreign investments in the 
state following the signing 
of a memorandum of un-
derstanding (MoU) with a 
Chinese consortium for a 
5,500-barrel per day mod-
ular refinery.

The event is coming 
hours after a similar MoU 
was signed with China 
Harbour Engineering 
Company Limited in Bei-
jing, China, for the devel-
opment of the Gelegele 
Seaport in the state.

The Chinese consortium 
that will handle the modu-
lar refinery is made up of 
Peiyang Chemical Equip-
ment Company of China 
(PCC), a world leading 
modular refinery company; 
Sinopec International Pe-
troleum Service Corpora-

skilled manpower for the oil 
and gas industry and give 
boost to Nigeria’s local con-
tent policy.

“With the federal govern-
ment of Nigeria’s commit-
ment to support communi-
ties in the Niger Delta states 
to set up modular refineries, 
the SIPS fabrication yard in 
Benin City is expected to 
be very busy handling the 
fabrication jobs of modular 
refineries in the Niger Delta 
Region,” Obaseki said.

He pledged that his ad-
ministration would pro-
vide community support 
to the project, assist in 
securing all regulatory ap-
provals from the appropri-
ate regulatory authorities 
such as the federal minis-
try of petroleum resources.

The consortium com-
mitted to delivering phase 
1 of the project within 12 
months of receiving the 
required regulatory ap-
provals.
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… phase one ready 12 months post-project approval

L-R: (standing) Tian Tim of China SINOPEC Consortium; Osagie Inegbedion, commissioner for finance, Edo State; Chao Xiaoliang, 
consul-general of the People’s Republic of China in Lagos; Usman Bakori, Nigerian ambassador to China; Julius Ihonvbere, 
chairman, Edo State Strategic Planning Team, and Roland Asoro, majority leader, Edo State House of Assembly: L-R: (sitting) 
Yang Hongtao, representative of China SINOPEC Consortium; Godwin Obaseki, governor, Edo State; Michael Osime, managing 
director, ICMG Securities Limited, during the signing of a memorandum of understanding for a 5,500bpd modular refinery between 
Edo State government and SINOPEC of China, at SINOPEC headquarters in Beijing, China, yesterday.

ECOWAS, World Bank call for deepening of regional integration
Group was organising across 
the continent on its new Re-
gional Integration and Coop-
eration Assistance Strategy.

The World Bank, in the 
statement, explained that it 
had current commitments 
of over $10 billion in sup-
port of regional integration 
programmes in sub-Saha-
ran Africa and planned to 
scale-up support over the 
next three years.

Welcoming the new 
World Bank strategy, ECO-
WAS Commission presi-
dent, H.E. Marcel De Souza, 
affirmed that it was well 
aligned to the priorities of 
the ECOWAS Commission 
and its member states, es-
pecially the focus on pri-
ority economic corridors, 
energy, promoting agri-

Economic Community 
of West African States 
(ECOWAS) and the 
World Bank are cur-

rently calling for deepening 
of regional integration that 
will serve as a possible cata-
lyst to reignite Africa’s eco-
nomic growth engine.

In a meeting between 
the ECOWAS Commission 
and the World Bank held in 
Nigeria’s capital Abuja, both 
parties did an assessment on 
whether West Africa was cur-
rently reaping the full ben-
efits of integration.

A statement from the 
World Bank on Wednesday 
explained that the discussion 
was part of a series of con-
sultations the World Bank 

cultural value chains, and 
education and skills devel-
opment.

“ECOWAS is a leader on 
several aspects of regional 
integration, but our people 
want to see removal of fur-
ther barriers,” according to 
De Souza.

Speaking on gains of re-
gional integration, De Souza 
said, “The prize is big – when 
we allow greater intra-Africa 
trade in agriculture we can 
avoid a massive spike in our 
food import bill while also 
giving better incomes for 
our farmers and allowing the 
food processing industry to 
create new jobs. The focus on 
priority economic corridors, 
energy and promoting agri-
cultural value chains all reso-
nate with what we want to do.

HARRISON EDEH, Abuja



NAPTIP to prosecute traffickers to Libya
The National Agency for the Pro-

hibition of Trafficking in Persons 
(NAPTIP) says it will prosecute 
those involved in the trafficking 

of Nigerians to Libya to serve as deterrent 
to others.

The director-general of NAPTIP, Ju-
lie Okah-Donli, who disclosed this in 
Abuja, explained that in the process of 
profiling the returnees, the information 
of how they got to Libya and the persons 
responsible would be taken to identify the 
traffickers and punish them accordingly.

She said that her officers and men were 
in Libya to get necessary information on 
those responsible for the trafficking of 

Nigerians, adding that “whether they are 
in this country or abroad, they would be 
arrested and dealt with according to law.”

According to her, if any suspected 
trafficker in Libya is identified and the 
person is not willing to come back, such 
suspect must be repatriated to face the 
trial in Nigeria.

“Information is critical, we are in a 
process to get useful information from 
the returnees that will lead to the arrest 
of those involved in the trafficking busi-
ness. We are working seriously to ensure 
the perpetrators are brought to book no 
matter who is involved,” she said.

Okah-Donli, who is part of the Federal 

NSCDC arrests 1, 388 for 
robbery, vandalism in Kogi

Police nab armed 
robbers, cattle rustlers

FG, LASG to repair more 
roads in Lagos

C
ivil Society Legislative Ad-
vocacy Centre (CISLAC) has 
called on the Cross River 
government to come up with 
a law protecting the rights 

and privileges of Internally Displaced 
Persons (IDPs).

Programme officer of CISLAC, Austin 
Erameh made the call during the South-
South Media Dialogue on IDPs in Nigeria, 
which held last weekend in Calabar, the 
Cross River State capital.

Erameh, who represented the execu-
tive director of CISLAC, Auwal Musa said, 
“Cross River State has borne the burden of 
displacement of persons for many years 

CISLAC wants C’River to 
enact law on IDPs

now, with the Bakassi returnees and the 
fall out of the crisis in the Anglophone 
part of Cameroun generating a lot of con-
cern. It is therefore, necessary for the state 
legislature to enact a law that will ensure 
that the rights and privileges of these 
Nigerians are taken into consideration.”

He said that if the state government 
was proactive in dealing with crisis situ-
ations before they degenerate, the level 
of displacement and its impact would be 
drastically reduced.

According to Erameh, “It is important 
that the state government take proactive 
measures in handling crisis by nipping 
it in the bud.  This will drastically reduce 
the impact of displacement.  By tackling 
the situation before it degenerates, the 

state will not be burdened with the issue 
of displacement.”

In the same vein, the facilitator, Okeke 
Anya, who spoke on ‘understanding in-
stitutional frameworks for the protection 
and assistance of IDPs’, lamented that 
over 400,000 people have been displaced 
from Bakassi, with over 200,000 still in 
Cross River.  

He said, “Some of these IDPs have 
before now lived a good and comfortable 
life before it was snatched from them by 
unseen circumstances. With all these 
happening, Nigeria does not have a law 
to deal with the displaced persons in 
the country so it will still be there if state 
governments do not have their policies to 
ease the sufferings of the IDPs,” he said.

An “Open Heaven” through a dilapidated Classroom at St. Peter’s Catholic Nursery and Primary School, Apapa Road, Ebute-Metta 
(West) in Lagos State, as schools resume from Christmas and New Year holiday. NAN

MIKE ABANG, Calabar

Nigeria Security and Civil Defence 
Corps (NSCDC) in Kogi said it ar-
rested 1,388 persons for various 

offences in the state in 2017.
The commandant of the corps, Ever-

estus Obiyo said on Tuesday that the 
suspects were arrested for armed rob-
bery, drug trafficking, rape, vandalism of 
electric cables, water and oil pipelines.

According to Obiyo, the command suc-
cessfully prosecuted some of the suspects, 
securing 67 convictions, while over 400 
cases are still pending in courts.

He said two pistols and billets were 
recovered from some of the suspects 
arrested at Adavi and Igalamela-Odolu 
local government areas during the period. 
The commandant added that a DAF truck 
suspected to be property of oil pipeline 
vandals operating in Kogi and Nasarawa 
States was also seized by the command.

The Nigeria Police has smashed a gang 
of 19 vicious kidnapping, armed rob-
bery and cattle rustling suspects ter-

rorising Nigerians along the Abuja-Kaduna 
road in Jere in Kaduna State.

The suspects include Bature Adamu, 40, 
Sani Nasiru, 28, Samaila Yahaya, 30, Buhari 
Abubakar, 35, Kabiru Abubakar, 29, Abdul-
rashid, 79, Sani Umar 25 and Sani Nasiru, 25.

Others are Ibrahim Sulaiman, 22, Yahaya 
Abdullahi, 27, Bello Anji, 30, Ahmed Abuba-
kar, 35,Adamu Lawan, 25, Audu Lawan, 30, 
Usman Mohammed, 20, Ahmadu Abdullahi, 
34, Yahuza Yahuba, 25, Abubakar Abba, 25 
and Adamu Haruna 21.

Jimoh Moshood, spokesperson of the 
police in a statement issued in Abuja, said the 
arrest was effected by the I-G’s Intelligence 
Response Team.

Moshood said that items discovered from 
the hoodlums include eight AK47 Rifles; 320 
7.56mm AK47 ammunitions, 16 live cartridg-
es; one GPMG ammunition with magazine; 
two pairs of military uniforms, charms and 
car breaking and unlocking tools.

The Federal Government has said that 
it would be embarking on another 
round of road rehabilitation in Lagos, 

this year.
Federal Controller of Works in Lagos, 

Godwin Eke, gave the assurance in Lagos. 
He said residents of Nigeria’s commercial 
city should expect more as the govern-
ment was committed to deploying more 
resources to road projects in 2018.

The Federal Government had in Sep-
tember 2017 began rehabilitation works 
on some major roads in Lagos, including 
Funsho Williams Avenue, replacement of 
one expansion joint on Eko Bridge, Costain 
Roundabout to Eko Bridge Ramp and the 
Costain to Iganmu Bridge (Orile-bound).

Others were: Outer Marina to Ahmadu 
Bellow Way (From Apongbon Bridge to 
Bonny Camp), Apapa Road to Western On-
ikan Junction through Independent Bridge 
to Apongbon Bridge (Apongbon-bound) 
and the National Theatre Train Station to 
Costain (Costain-bound), among others.

The Lagos State government has also 
announced plan to embark on the repair of 
inner roads across the 20 local government 
areas and 37 local council development 
areas this year.  
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Government’s delegation to evacuate Ni-
gerians from Libya, disclosed that so far 
972 returnees have been brought back to 
the country.

She explained that 485 returnees were 
evacuated last Sunday and another 487 
were also received in Port Harcourt on 
Monday.

The director-general said that her 
agency had begun counselling of the re-
turnees in the camp in Port Harcourt. She 
added that victims of human trafficking 
among the returnees, after going through 
medical examination and counselling, 
would be rehabilitated before they are 
integrated into the society.

…says over 400,000 displaced from Bakassi

JOSHUA BASSEY with agency report
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the confines of the constitution. 
Although Obasanjo’s move to 
amend the constitution to allow 
him run for a third term failed, it 
failed not because of the strength 
of Nigeria’s institutions but large-
ly because of the diffused ethno-
religious power blocs in Nigeria 
and their competition for, and 
rotation of power.

 Equally, president Buhari has 
not allowed the nourishment 
and development of institutions 
of restraints and prefers to gov-
ern with little or no checks on 
his powers. Under him, illegal 
detentions, extrajudicial killings 
by security operatives, disrespect 
and disregard of the judiciary 
and court orders, disregard for 
contracts and the parliament are 
still rampant.

For instance, the Nigerian 
army, in December 2015, mas-
sacred over 347 members of the 
Shia sect – the Islamic Move-
ment of Nigeria (IMN) - for al-
legedly blocking the convoy of 
the Chief of Army Staff, Lt.-Gen. 
Tukur Buratai. Till date, no one 
has been held accountable for 
the crime. Instead, the leader 
of the sect, Shiek ElZakzaky 
together with his wife and other 
members, has been detained 
illegally and the president con-
tinues to disobey various court 
orders to release them.

It is not surprising therefore 

regulations of the profession 
change as they often do in the 
accounting profession.  With a 
solid foundation in the theory 
and wider reflections about 
the social consequences of the 
techniques, graduates should 
be able to hone their skills, 
excel in their practice.  There-
fore, there is a need fora mutual 
relationship between PAOs and 
the Universities such that the 
balance of advantage is not 
skewed in favour of either party. 

The Institute of Chartered 
Accountants of Nigeria (ICAN) 
as a PAO, appreciates the need 
to educate and train well-bal-
anced professional account-
ants.  It has, therefore been 
funding research and publica-
tion activities in tertiary insti-
tutions in Nigeria and beyond. 
The initiative of the Institute 
goes beyond funding discrete 
research projects to that of 
strategic research partnerships 
with reputable organizations 
such as being the academic 
partner to the World Congress 
of Accountants. 

More recently, the Institute 
developed a programme called 
“Mutual Cooperation Agree-
ment with Tertiary Institutions” 
(MCATI).  The philosophy is to 
deepen and improve the quality 
of accounting graduates and to 
benchmark accounting educa-
tion in Nigeria with interna-

that the president’s aides and 
close associates have run amok, 
disobeying and disrespecting 
institutions of governance in the 
country and even countermand-
ing instructions of the president 
himself. Their body language 
is clear: They do not owe alle-
giance to anyone or institutions 
other than the president who 
appointed them, and since he 
is can no longer control them 
– either through ill health or in-
capacity – they simply do as they 
wish and the entire country lies 
at their mercy.

Mimicry of institutions leads 
to only one outcome – stagna-
tion or retrogression. Nigeria’s 
and Africa’s hope of escaping 
the poverty curse lies in the 
building of a capable state or 
strong institutions of restraints 
that will bring predictability to 
the system.

It is not surprising therefore 
that the president’s aides and 
close associates have run amok, 
disobeying and disrespecting 
institutions of governance in the 
country and even countermand-
ing instructions of the president 
himself.

tional best practices. Thus, the 
MCATI enables ICAN accred-
ited institutions that sign up to 
enjoy special and expanded ex-
emptions from some subjects of 
the professional examination. 
This allows accounting gradu-
ates under the programme to 
proceed to the professional 
(final) level of the Institutes’ 
professional examinations.  In 
order to ensure compliance 
with the terms of the agreement 
and maintain quality consist-
ently, the Institute monitors the 
process in the accredited insti-
tutions twice in every academic 
session. Any deviation from the 
obligations contained in the 
agreement by any institution is 
viewed as a serious breach and 
could lead to the revocation of 
the agreement.

So far, the strides made un-
der the agreement are awesome 
and other professional bodies 
could take a cue from the initia-
tive as a compass for the cur-
rent and future development 
of professionals in all fields.  
The ultimate result would be 
resounding and enduring and 
the issue of half-baked gradu-
ates would be permanently over 
in Nigeria.

There can be no progress without strong institutions

Strengthening accounting education in Nigeria

constitution, allowing him to run 
for a sixth term in 2021. For their 
troubles, each parliamentarian 
was paid $8000 (29 million Ugan-
dan shillings) to, in the words 
of parliament spokesman Chris 
Obore, “help them to consult with 
their constituents.”

Expectedly, the growth and 
stability Museveni restored after 
long years of war and chaos is 
being reversed and the country 
is sliding into another dark era 
characterised by widespread cor-
ruption, human rights violation 
and inadequate public services. 
Haven refused to be bound by the 
constitution; he now finds it dif-
ficult to take action against senior 
officials implicated in corrup-
tion scandals. It does not matter 
that Uganda has one of the most 
comprehensive anti-corruption 
legislation in the world. Institu-
tions just do not work in Uganda.

In like manner, Nigerian lead-
ers have refused to operate within 

‘balanced’ accountants.  
In Nigeria, the role of universi-

ties, especially in transforming 
‘raw students’ from the post-
primary education sector to a 
level where they become compe-
tent to sit professional account-
ing examinations has not been 
fairly appreciated.  Rather, one 
hears some cynical remarks that 
university graduates lack skills. 
But no one is explicit about the 
skills that are lacking. Are they 
fundamental or professional 
skills? Where are these skills ex-
pected to be acquired? The Uni-
versitiesdeal essentially with the 
‘why’ questions while the PAOs 
deal with the ‘how’ questions in 
the profession. That is not to say, 
however, that the development 
of professional skills is a non-
issue in the Universities.It is that 
Universities are not the most ap-
propriate places for the detailed 
acquisition of core professional 
and industry skills, especially at 
the undergraduate level.

Even though Universities and 
the PAOs appear to represent 
two extremes, what is needed is 
not a clear-cut dichotomy be-
tween theory and practice but 
a paradigm shift that will create 
a fusion which will enable ac-
countants orient theories with 
practice. 

Any professional that is nar-
rowly trained will simply become 
obsolete when the rules and 

It is not surprising therefore 
that the president’s aides and 

close associates have run amok, 
disobeying and disrespecting 

institutions of governance in the 
country and even countermand-
ing instructions of the president 

himself

P
erhaps, the best ad-
vice to Africans on 
governance was the 
one given by former 
United States Presi-

dent, Barack Obama at a speech 
in Accra, Ghana in 2009 where 
he stated that Africa does not 
need strongmen but strong in-
stitutions. He traced the violent 
history and poor economic per-
formance of the continent to 
failure of institutions.

Sadly, his admonition didn’t 
cut any ice with Nigerians. They 
continued to believe in the pos-
sibility of a strongman coming 
to fix the country in one go. That 
was largely the motivation for 
electing Muhammadu Buhari 
as Nigeria’s president during the 
2015 elections. Buhari’s appeal, 
aside from his famed integrity, 

The grip and influence 
of Professional Ac-
counting Organiza-
tions (PAOs) on ac-

counting education and train-
ing worldwide is firm. This 
could partly be explained by 
the perceived ‘late entrance’ 
of accounting into the curricu-
lum of Universities as well as 
the role of accounting which is 
mainly understood as a technol-
ogy designed to accumulate, 
analyze and interpret date in 
economic terms. As the search 
for higher quality in accounting 
education remains an impera-
tive, the grip continues to be 
maintained through a number 
of mechanisms; including ac-
creditation of accounting pro-
grammes in the Universities and 
other tertiary institutions. This 
role enables PAOs to shape the 
contents of accounting degrees, 
especially at the undergraduate 
level. In exchange, ‘handsome’ 

exemptions from certain levels 
and papers of the professional 
examinations of the PAOs are 
granted accredited universi-
ties. 

The balance of advantage 
in this relationship appears 
to lie in favour of PAOs. The 
Universities and PAOs need 
to engage each other fairly to 
ensure that the public inter-
est role of the profession is 
preserved. Although the role 
of Universities is knowledge 
creation, however, one fact 
is established: professional 
accounting certification and 
university degrees are not the 
same but represent two sides 
of the same coin. One without 
the other is incomplete.

 Professional accounting 
education is deep and more 
narrowly focused while uni-
versities are for teaching and 
research through which in-
sights are brought into under-
standing the behaviour and 
the choices made by profes-
sional accountants. That is, 
universities provide the social 
context which serves as the 
platform for professionals to 
think and act as professionals. 
Consequently, the Universities 
represent the ‘conscience’of 
the profession through which 
academic knowledge feeds 
into professional knowledge 
for the purpose of producing 

has a lot to do with his tyran-
nical past as a no-nonsense 
military dictator who could be 
brutal, bypass laws, if neces-
sary, in dealing with corrupt 
people and in pursuance of the 
common good. He was seen as 
the Nigerian messiah!

  But as is often the case, 
reforms initiated even by the 
strongest of rulers run into 
the headwind of weak institu-
tions and are sooner or later 
torpedoed by predatory public 
officials who thrive in the con-
text of weak institutions.  This 
explains the recursive nature of 
economic growth and progress 
in many sub-Saharan African 
countries.

Of course, the problem starts 
with leaders who often refuse 
to act within set boundaries 
of acceptable conduct. Take, 
for instance, Yoweri Museveni 
of Uganda who has been in 
power since 1986. He ruled the 
country forcefully until 1996 
when elections were held. How-
ever, nearing the end of his two 
five-year presidential term, he 
got a compliant parliament to 
remove the term limits in the 
constitution in 2005.

Now, at 73, Museveni again 
got a pliant parliament to re-
move the last hurdle to his 
perpetuation in office - a presi-
dential age limit of 75 - from the 
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The take on plural pricing strat-
egy seems to recommends itself. The 
challenge here is that if there is no 
means of checking round-tripping 
(a major problem with price dis-
crimination strategy), it could also 
breed corruption especially if the 
price differential is significant to 
justify buying from the NNPC petrol 
station and re-selling the product 
at a profit. Without doubt, snaking 
queues will be a common sight at 
NNPC petrol stations resulting in 
loss of man hours. 

What has become clear from 
the Minister’s submissions is that in 
view of the rising crude oil price, the 
NNPC cannot continue to shoulder 
the responsibility of petroleum 
products imports alone without 
the support of the private sector. 
As Kachikwu rightly noted, ‘to look 
at the direction of blanket subsidy 
for all the importers in bridging the 
gap would be like going back to 
a problem that had earlier been 
solved’. Indeed, many argue that fuel 
subsidies come with negative conse-
quences for the economy including 
encouraging wasteful energy con-
sumption, creating fiscal burdens 
on government budgets, increasing 
health and environmental costs of 
fossil fuels as well as helping to pro-
mote inequality. In fact studies have 
shown that the richest 20 percent 
of households in low and middle-
income countries use six times more 
subsidized fuel than the poorest 20 
percent. But then, it is equally a fact 
that the removal of subsidy would 
have catastrophic consequences for 
the poorer strata of society. 

Therefore, the right balance that 
guarantees minimal distortion to 
the economy is for Nigeria to do-
mesticate a model which has been 
used with some degree of success 

enough in the year to work on 
behavior or skills that could hold 
your child back from reaching his/
her full potential in his current 
grades. In achieving this, there is 
a need to constantly keep the line 
of communication open. Just like at 
the start of the year, your child will 
have to get back into the habit of 
regular homework. The more often 
you can make yourself available to 
help your child, the better.

If we have done our part, then 
questions can now be asked about 
what governments and school 
proprietors have done in prepar-
ing for the resumption. We can ask 
questions like, what has been done 
regarding problem of inadequate 
teachers, water and sanitation 
challenges where they exist. In 
the area of security, have they cut 
the overgrown grasses and also 
do something about collapsed or 
collapsing school fences. Has any-
thing been done to improve on the 
quality of public education? How 
much are governments across the 
nation concentrating on improving 
schools until they meet the highest 
ideals in the current budget and 
the long run.

Despite the overwhelming chal-
lenge of school resumption to many 
parents, it is painful to note that 

in some oil producing countries 
in Africa notably Egypt and Libya. 
It is the fuel smart-card initiative 
whereby interested owners of com-
mercial vehicles, including official 
vehicles owned by educational in-
stitutions, hospitals, religious bodies 
and government agencies would 
be required to register and obtain 
smart cards for purchasing fuel at 
regulated prices from NNPC petrol 
stations. With the smart cards which 
are swiped at NNPC filling stations, 
consumers would be able to buy a 
limited amount of subsidized fuel, 
and would need to pay a market 
price for any extra amount of fuel 
needed. Private car owners, on the 
other hand, would be expected to 
buy fuel at market prices from pet-
rol stations operated by the private 
sector.

In Egypt for instance, the smart-
card project introduced in 2014, 
not only succeeded in curbing the 
smuggling of subsidized fuel and 
widespread corruption, it also freed 
up funds for the government to 
execute welfare projects and helped 
put inflation in check.

The experiences of the North 
African countries demonstrate that 
a stop-gap measure that strikes 
the right balance in fuel pricing, 
based on careful considerations of 
expected costs and benefits, can 
be compatible with government’s 
macro-economic objectives. That 
said, it is a no brainer that the only 
lasting effective pill to the fuel pric-
ing headache in Nigeria is to build 
the capacity to refine fuel to meet 
domestic consumption.

the transporters will usually see 
this time as a period to add to the 
pains. It is not a wild assertion; the 
reality is that transport fares are 
often hiked throughout the early 
weeks of resumption. It is another 
unwelcome tradition. The ‘Okada’ 
and ‘Danfo’ bus business will boom 
but it is a time everyone must be 
ready to caution unruly behavior of 
transporters in the aspect of zebra 
crossing, over speeding especially 
along school roads. 

For the philanthropists and few 
politicians that have made provision 
of free school bus a project, it is a 
legacy that will definitely live after 
them. It’s time for more people to 
come into the fold because every 
investment in our children is a sure 
venture into the future of our dear 
nation.

Meanwhile, parents and guard-
ians alike should continue to do the 
best they could to ensure that their 
children are well educated while 
governments across the country 
should continue to invest more in 
education. This is where the future 
lies.

Striking the right balance in fuel pricing

As the kids return to school

the government in order to cushion 
the high cost of fuel imports as well as 
adopting a modulated deregulation 
pricing strategy whereby the NNPC 
would continue to sell at N145 per 
litre in all its outlets across the country 
while the marketers are permitted to 
sell at market-determined prices.

The options put forward by the 
Minister have flip sides worth exam-
ining. Requiring the CBN to sell forex 
to marketers at lower exchange rates 
would only amount to shifting the 
burden of the subsidy from the NNPC 
to the CBN. At the end, government is 
still the loser. Obviously, this route will 
be costly at a time the CBN is battling 
with the management of multiple 
exchange rates and seeking conver-
gence of rates across all segments 
of the forex market. Such a move is 
also capable of breeding corruption 
and incentivising round tripping and 
other sharp practices in the forex 
market. It will equally not go down 
well with the country’s international 
development partners who have been 
strongly opposed to the multiplicity 
of exchange rates in the forex market. 
By the same token, the use of tax 
concessions for fuel imports is prone 
to abuse and will only lead to loss of 
revenue on the part of a government 
seeking to reduce budget deficit and 
significantly cut down on fuel imports 
before the end of 2019.

it difficult to get back to the school 
routine, notwithstanding, it’s just a 
three weeks holiday. They’ve been 
accustomed to watching late mov-
ies, playing computer games and the 
social media. Yes, it’s easy for kids to 
become night owls when they can 
sleep in the next morning. These 
habits can make the first week of 
resumption quite challenging, even 
for the most motivated student. 
With holiday festivities over, the 
kids need help to get back-to-school 
mode. We have to give them the 
tools they need to have a “ready, 
set, go” attitude in the New Year and 
academic term.

Before sending him/her back to 
the classroom, cut on screen time 
and ease back to a reasonable bed-
time. Take inventory of your child’s 
school supplies. Does he/she need 
refills on exercise books or pencils? 
Help him/her return to school with 
pencils sharpened and notebooks 
organized. Parents should not send 
their children to school like a farmer 
going to farm without farming tools. 
It is not just right.

While it is true that you may have 
had a PTA meeting just before the 
break, but then if not, you need to 
take a moment this month to check 
in with your ward’s teacher about 
your child’s progress. It is still early 

What has become clear from 
the Minister’s submissions is 

that in view of the rising crude 
oil price, the NNPC cannot con-
tinue to shoulder the respon-
sibility of petroleum products 

imports alone without the 
support of the private sector

T
he acute fuel shortage 
experienced during the 
last festive season may 
have abated but the ma-
jor issue remains: how 

best to address the challenge of ap-
propriate fuel price that guarantees 
adequate supply without much 
damage to the economy. With the 
international crude oil price likely to 
stay above US$50 per barrel in 2018 
(thanks to a production cut agree-
ment reached by OPEC/Non OPEC 
countries extended to the end of the 
year) and an official exchange rate of 
N305 to the dollar, the pump price of 
fuel will continue to be a contentious 
issue particularly when juxtaposed 
against sub-optimal production by 
the country’s refineries and increas-
ing domestic consumption. 

This issue was again at the fore, 
when the Minister of State for Pe-
troleum Resources, Ibe Kachikwu 
appeared before a joint committee 
on Petroleum (Downstream) of the 
Senate and the House of Representa-
tives recently. The Minister left no 
one in doubt that in view of the crude 
oil price (of about US$67 per barrel) 
and the official exchange rate of 
N305 to the dollar, the current petrol 
price template introduced in May 

The vacations are over and 
children are back in school 
for the commencement of 

second term academic session.  As 
usual, this development, especially 
considering the closeness of the 
resumption date with the just con-
cluded Yuletide season, is eliciting 
challenges and excitement among 
parents, guardians, teachers and of 
course, pupils. 

For parents whose wards par-
ticularly attend private schools, the 
fear of school fees is always the 
beginning of wisdom. Agonizingly, 
in most private schools, school fees 
continue to soar high while most 
parents and wards’ take homes 
remain poor. For those whom for 
one reason or the other the wards 
have to change school, the situation 
becomes more complicated. 

School resumption can actually 

fill the parents with dread and 
anxiety because of its huge finan-
cial implications. This is why some 
have cultivated the habit of paying 
ahead of the school resumption 
to forestall embarrassment. Sadly, 
many cannot really help the situ-
ation because their income is just 
too low.

Consequently, most parents are 
forced to go cap in hand, begging 
from friends and relations that are 
considered better off financially for 
assistance towards tackling this 
perennial problem. 

Parents and guardians alike ap-
ply for all forms of loans, overdraft 
and so on from banks and other 
financial institutions in order to 
meet up with their huge financial 
demands of educating their wards. 
The advice is that parents and 
guardians should not be engrossed 
in this problem to the extent of 
contributing to out- of –school 
children phenomenon. If private 
schools are not affordable, public 
schools are to a large extent free 
in most States in Nigeria. In Lagos 
State, for instance, the govern-
ment runs an inclusive educational 
system aim at ensuring all children 
complete nine years of basic edu-
cation.

No doubt, many kids will find 

2016 was no longer sustainable. His 
explanations led to speculations 
that plans were afoot to increase 
the pump price of fuel in order to 
crowd-in Independent Marketers 
as well as free the Nigerian National 
Petroleum Corporation from bear-
ing the additional cost of N26 per 
litre, representing the difference 
between the landing cost of N171 
and the current pump price of 
N145 per litre.Happily, both the 
Minister and the NNPC spokes-
man NduUghamadu,have refuted 
media reports to this effect calming 
not a few frayed nerves.

There is no question that the 
country cannot afford another fuel 
price hike not long after the petrol 
pump price climbed 68 percent in 
2016 fromN86.50 per litreto N145 
per litre.Comparing Nigeria with 
either Saudi Arabia or the United 
Arab Emirates (UAE), two countries 
that recently increased their fuel 
prices in response to higher crude 
oil price, would tantamount to 
comparing oranges with apples not 
least because the economic condi-
tions in these countries are by far 
different from that of Nigeria. The 
high rate of inflation (and even un-
employment) in the country today 
points to the fact that the economy 
is still reeling from the effects of the 
last fuel price hike in 2016

So, what is the way forward 
against the backdrop of the dif-
ficulty faced by the independent 
marketers in complementing the 
efforts of the NNPC to ensure 
adequate supply of petroleum 
products? The Minister is reported 
to have made the following sugges-
tions: getting the Central Bank of 
Nigeria to sell forex at subsidized 
rates to fuel importers, granting 
tax concessions to marketers by 
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EDITORIAL

In his New Year ad-
dress to the country 
on Monday, President 
Buhari, once more, 
chose to travel the 

well-worn road of blaming 
others for the policy choices 
and ineptitude of his admin-
istration than take responsi-
bility for the fuel scarcity that 
marred the yuletide celebra-
tions in the country. Hear 
him: “Unfortunately, I am 
saddened to acknowledge 
that for many this Christmas 
and New Year holidays have 
been anything but merry 
and happy. Instead of show-
ing love, companionship 
and charity, some of our 
compatriots chose this peri-
od to inflict severe hardship 
on us all by creating unnec-
essary fuel scarcity across 
the country” even when as 
he claims, the “NNPC had 
taken measures to ensure 
availability at all depots”. 
He therefore pledged to get 
to the root of what he calls 
“this collective blackmail 
of all Nigerians” and ensure 
that no group is again able 
to repeat this “manipulated 
blackmail.”

It is disheartening that 

despite that even at this point, 
the President still believes 
or is made to believe that the 
problem of perennial fuel 
crisis and scarcity was and 
is being caused by sabotage 
rather than a simple display of 
the economic laws of demand 
and supply. If last December’s 
scarcity was a ‘manipulated 
blackmail’ as the president 
claimed, what about those 
of 2015 and 2016 under this 
administration and countless 
others down the years? Were 
they also a result of manipu-
lated blackmail? 

What the president’s ad-
dress shows is that the days 
of fuel scarcity are still with us 
and when it happens again, 
the president or his handlers 
will still look for someone or 
people to blame it on. After all, 
he has been blaming others 
since 1977 for recurrent fuel 
scarcity in the country. We 
recall how his administration 
blamed the 2015 and 2016 
scarcities on the Jonathan 
administration and on fuel-
marketers. 

It is clear to anyone with a 
modicum of common sense 
that the problem has to do 
with government’s firm con-

trol of the industry and its mo-
nopoly on fuel importation. 
The solution to the problem 
then is to simply deregulate 
the downstream sector of 
industry and get out of the 
business of fuel importation 
and restrict itself to the regula-
tion of the sector just like what 
obtains in the tele

coms sector. The job can 
be better performed by ma-
jor marketers, independent 
marketers, depot owners and 
so on. They need a favourable 
policy environment to operate 
maximally. But the president 
has refused to countenance 
deregulation and liberalisa-
tion and is content instead, 
blaming others for the failure 
of his government.

This behaviour is consistent 
with the history of humanity 
which is just the history of at-
tempts to shuffle off, displace, 
delegate or otherwise vicari-
ously attribute responsibility 
to others aside the one with 
the agency. Abrose Bierce, the 
American satirical writer, saw 
this clearly when he defined 
responsibility in his book “The 
Devil’s Dictionary (1911), as 
“a detachable burden eas-
ily shifted to the shoulders 

of God, fate, fortune, luck or 
one’s neighbour. In the days 
of astrology it was customary 
to unload it upon a star”.

But while other societies 
have made progress in getting 
people and most importantly, 
leaders to accept responsibil-
ity for their actions, in Nigeria, 
we continue to blame others 
and external forces for the 
results of our actions – and 
this has became a hallmark 
of leadership. They always 
have a surfeit of excuses – 
colonial condition, external 
environment, previous gov-
ernments, the opposition etc 
– for the abysmal fortunes of 
the country. They unwittingly 
reduce themselves to helpless 
victims, who are usually pas-
sive and acted upon. What is 
more, they take advantage of 
a citizenry who have a warped 
idea of the underlying social 
contract, a right-based idea 
that sees itself more as receiv-
ing from, rather than giving to 
the state. 

But the president must 
realise, like John Burroughs 
warns that “A man can fail 
many times, but he isn’t a fail-
ure until he begins to blame 
somebody else.”

Leadership and responsibility
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 1.78 -0.58
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U n i t e d  C a p i t a l 
S e c u r i t i e s 
L i m i t e d , 
S t a n b i c  I B T C 
S t o c k b r o k e r s 

L i m i t e d ,  a n d  C S L 
S t o c k b r o k e r s  L i m i t e d 
respectively led the basket 
o f  t o p  1 0  s t o c k b r o k i n g 
f i r m s  t h a t  a c c o u n t e d  f o r 
1 0 7 . 0 4 2 b i l l i o n  u n i t s  o r 
53.24percent of total stocks 
traded on the Nigerian Stock 
Exchange (NSE) in 2017.

B r o k e r  p e r f o r m a n c e 
report from January 2, 2017 
to December 29, 2017 show 
Un i t e d  Ca p i t a l  S e c u r i t i e s 
L i m i t e d  l e d  b y  t r a d i n g 
30.392 billion shares which 
is 15.12 percent of the total 
transactions in 2017; Stanbic 
IBTC followed with 15.375 
billion or 7.65 percent, while 
CSL Stockbrokers accounted 
for 12.87 bill ion shares or 
6.4 percent.

I N V E S T O R  c h e c k  o n 
t h e  re p o r t  s h o w s  R e n c a p 
Securities Nigeria Limited 
t r a d e d  9 . 6 9 5  b i l l i o n 
s h a r e s  o r  4 . 8 2  p e r c e n t ; 
C o r d r o s  S e c u r i t i e s 
L i m i t e d  ( 7 . 3 2 0 b i l l i o n  o r 
3.64percent); Capital Assets 
L i m i t e d  ( 7 . 2 4 6 b i l l i o n  o r 
3.60percent);  and Meristem 
Stockbrokers Limited which 
accounted for 6.978billion 
or 3.47percent of the total 
volume of stocks traded on 
the NSE in 2017.

United Capital, Stanbic, CSL top stockbrokers 
performance report by volume in 2017

ARM Securit ies  Limited 
traded 5.805 billion shares 
o r  2 . 8 9  p e r c e n t  w h i l e 
C a r d i n a l s t o n e  S e c u r i t i e s 
L i m i t e d  a c c o u n t e d  f o r 
5.695 billion shares or 2.83 
p e r c e n t .  A l s o,  F B N Q u e s t 
S e c u r i t i e s  L i m i t e d 
accounted for 5.662billion 
shares or 2.82 percent.

In  value ter ms,  Stanbic 
IBTC Stockbrokers Limited 
l e d  a n o t h e r  ba ske t  o f  to p 
1 0  s t o c k b r o k e r s  o n  t h e 
Nigerian Stock Exchange for 
the year  ended December 
29,  2017 which accounted 
f o r  7 5 . 2 3  p e r c e n t  o f  t h e 
total  value of transactions 
betw een Januar y  02,  2017 
a n d  D e c e m b e r  2 9 ,  2 0 1 7 . 

Stanbic IBTC led the pack 
after  trading stocks worth 
N 4 0 3 . 4 9 1 b i l l i o n  o r  1 5 . 8 5 
p e r c e n t .  A l s o ,  M e r i s t e m 
S t o c k b r o k e r s  L i m i t e d 
followed in value terms with 
total trades valued at about 
N338.61billion, accounting 
for 13.3percent.

CSL Stockbrokers Limited 
accounted for stocks trading 
valued  at N312.789 billion in 
2017 which represents 12.29 
percent ; Rencap Securities 
( N i g )  L i m i t e d  f o l l o w e d 
suite with N234.642billion 
o r  9 . 2 2 p e r c e n t ;  w h i l e 
Cordros Securities Limited 
accounted for 8.58 percent 
or N218.409 billion.

F B N Q u e s t  S e c u r i t i e s 

L i m i t e d  a c c o u n t e d  f o r 
N 8 9 . 1 5 9 b i l l i o n  w o r t h  o f 
stocks traded in 2017 which 
r e p r e s e n t s  3 . 5 0  p e r c e n t , 
while ARM Securities Limited 
followed after trading stocks 
w o r t h  N 8 4 . 6 7  b i l l i o n  i n 
2017 which represents 3.33 
percent of the stocks traded 
i n  2 0 1 7  o n  t h e  N i g e r i a n 
bourse.  In addition,  EFCP 
L i m i t e d  t r a d e d  N 8 4 . 3 9 
billion worth stocks or 3.32 
percent  of  the total  value 
traded in 2017; while United 
Capital  Securities Limited 
accounted for N81.96 billion 
or 3.22 percent while Chapel 
Hill  Denham Management 
Limited accounted N66.88 
billion or 2.63 percent.

Vitafoam declares 
15kobo dividend amid 
N127.69mn loss

Vitafoam Nigeria Plc has released 
its consolidated and separate 
!nancial statements for the year 

ended September 30, 2017. Highlights 
of the result show group revenue for 
the period grew by 30.41percent to 
N17.695billion from N13.569billion in 
the corresponding year of 2016.

Vitafoam Nigeria Plc subsidiaries 
are: Vitafoam Ghana Limited, Vitafoam 
Sierra Leone Limited, Vitapur Nigeria 
Limited, Vitablom Nigeria Limited, 
Vitavisco Nigeria Limited, Vono 
Furnitures Products Limited, Vitagreen 
Nigeria Limited, and Vitaparts Nigeria 
Limited.

The group gross profit rose by 
9.18percent to N5.089billion from 
N4.661billion in 2016. Operating Profit 
increased by 50.20percent to N1.333billion 
from N888.  Profit before Tax (PBT) for the 
period under consideration also dropped 
by 70.37percent on the back of higher 
finance costs to N18.13million from 
N61.20million in 2016; while Loss After 
Tax (LAT) widened by 298.63percent to 
N127.69million from N32.03million in 
2016.  

Despite this result, the board of 
Vitafoam Nigeria Plc recommended a 
dividend of N156.3million representing 
15kobo per share for the !nancial year 
under review.  The company has a 
consistent policy on dividend and 
bonus issue, thus posting adequate 
return on investment.

Shareholders Fund dropped by 
1.72percent to N3.373billion from 
N3.432billion recorded in the preceding 
year 2016. Total Asset at N13.410billion 
shows an increase of 1.06percent from 
N13.269billion in 2016.

Vitafoam Nigeria Plc is Nigeria’s 
leading manufacturer of flexible, 
reconstituted and rigid foam products. 
It has the largest foam manufacturing 
and distribution network which 
facilitates just-in-time delivery of 
its products throughout Nigeria. 
Incorporated on 4th August, 1962 
and listed on the "oor of the Nigerian 
Stock Exchange in 1978. Vitafoam’s 
successful brands remain household 
names in the country.
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Insurance companies 
that defaulted in 
filing their audited 
and interim accounts 

at the Nigerian Stock 
Exchange (NSE) in 2017 
surpassed others from 
various subsectors even 
as the bourse collected 
as aggregate penalty a 
whooping N424million 
from 38 defaulting 
companies.  The NSE 
said it applied sanctions 
in accordance with the 
provisions of Section 
14 of Appendix iii of the 
Listing Rules.

The X-Compliance 
report of the NSE shows 
that African Alliance Plc 
paid N46.100million as 
penalty for default filing 
of Audited 2015 and 2016 
results; Equity Assurance 
Plc  (N11.200million for 
Audited 2016 result); 
Great Nigeria Insurance 
(N5.3million for Audited 
2015); and  N24.80million 
for Audited 2016 and first 
Quarter 2017 results.

Companies that are 
listed on the Exchange 
are required to adhere 
to high disclosure 
standards. Financial 
information which is 
periodic disclosure as 
well as on-going material 
events disclosure are 
meant to be released 
to the Exchange  in a 
timely manner to enable 
it efficiently perform its 
function of maintaining 
an orderly market.

Guinea Insurance Plc 
paid N3.800million as 
penalty for its Audited 
2015 result; N6.90million 
for first, second and 
third-quarter 2016 result. 
The same company 
paid N11.6million for its 
Audited 2016 financials. 
For its audited 2016 and 
first-quarter 2017 results, 
Niger Insurance Plc 
paid N16.100million as 
penalty.

The NSE 
X-Compliance report is 
a transparency initiative 

of the Exchange which 
is designed to maintain 
market integrity and 
protect investors by 
providing compliance 
related information on all 
listed companies.

Further check 
on the report shows 
Royal Exchange Plc 
paid N7.30million as 
penalty for Audited 
2016 results; Sovereign 
Trust Insurance Plc paid 
N10.200million penalty 
for its audited 2016 and 
first-quarter 2017 results; 
while STACO Plc paid 
N7.50million as penalty 
for its audited 2016 and 
first-quarter 2017 results.

Quoted companies 
on the Exchange are 
required to file their 
quarterly accounts within 
30days after the end of 
the quarter in accordance 
with Appendix iii of the 
Listing Rules.

For its audited 2016 
financials, Standard 
Alliance Insurance 
Plc paid the NSE 
N8.200million as 
penalty; while Universal 
Insurance Plc defaulted 
and paid N51.400million 
penalty for its audited 
2014 results.

Other companies 
are: A.G. Leventis 
Nigeria Plc (audited 
2016: N2.900million); 
Afromedia Plc (third-
quarter 2017: N200, 
000); Austin Laz & 
Co. Plc (audited 2016: 
N5.400million); Capital 
Hotel Plc (Audited 
2016: N2.100million); 
Capital Oil Plc (audited 
2016: N1.100million); 
Conoil Plc (audited 
2016 and first-quarter 

Insurance companies top list of default 
filers of audited, interim accounts

2017: N13.500million); 
CWG Plc (audited 
2016: N2.100million); 
Daar Communications 
Plc (audited 2015: 
N4.200million); Daar 
Communications 
Plc (audited 2016, 
first-quarter 2017: 
N14.100million).

Also noted in 
the report include: 
Dangote Flour Mills 
Plc (audited 2016: 
N500, 000); Diamond 
Bank Plc (audited 
2016: N2.400million); 
Ekocorp Plc (audited 
2014 and audited 2015: 
N75.60million); Fidelity 
Bank Plc (audited 
2016: N700, 000); Fortis 
Microfinance Bank 
Plc (audited 2016: 
N19.800million; third-
quarter 2017: N1million).

Newrest ASL Plc paid 
N2.40million as penalty 
for its first-quarter 2017 
results and N100,000 for 
its second-quarter 2017 
results. Also include are: 
Nigerian Enamelware 
Plc (audited 2017: 
N900,000); Phama-Deko 
Plc (first-quarter 2017: 
N1.600million); Premier 
Paints Plc (audited 
2016: N11.200million); 
Presco Plc (audited 
2016: N1.300million; and 
N200,000 for its second-
quarter 2017 result.

For its audited 2015 
result, Thomas Wyatt 
Plc paid N46.800million 
penalty; Union 
Diagnostic & Clinical 
Services Plc (audited 
2016 and first–quarter 
2017: N3.90million); 
while Unity Bank Plc paid 
N500,000 as penalty for 
its audited 2016 financial.

United Capital Investment View

I
n line with its global 
counterparts, the domestic 
equities market also 
started 2018 on a bullish 
note. Consequently, the 

All Share Index (ASI) advanced 
1.8% w/w and YTD to settle at 
38923.3 points. However, market 
capitalization added N242.0bn 
w/w to close at N13.9tn. 
Performance across the sectors 
we track was broadly bullish all 
sector indices ended the week in 
the green. The Financial services 
[Banking (+6.3%); Insurance 
(+4.7%)] led the week’s gainers, 
recording a total of 11.0% gain 
w/w as investors hunt for bargains 
in ZENITH (+8.8%), UBA 
(+6.8%), GUARANTY (+5.5%), 
ACCESS (+2.3%), MANSARD 
(+16.6%) and AIICO (+9.6%). The 
Industrial Goods index followed, 
chalking 3.5% gain w/w on the 
back of price appreciation in 
WAPCO (+11.4%). Similarly, 
the Consumer Goods (+1.5%) 
and Oil & Gas (+1.0%) indices, 
trended northward w/w owing 
to upticks in NB (+2.4%), SEPLAT 
(+3.8%) and FO (+5.8%). The 
system was awash with liquidity 
during the week, buoyed by 
OMO maturities estimated 
around N193bn. By the close of 
trading on Thursday, OBB and 
O/N rates printed at 3.7% and 
4.5% respectively. In the week 
ahead, we expect some profit 
taking from investors in the early 
session as money market rates 
price in liquidity dynamics.

G l o b a l  e q u i t y  r a l l y 
continues

Global equity indices started 
the year on a positive note as all 
the 16 indices we track closed the 
first trading week of 2018 in the 
green, buoyed by optimism, over 
prospects of the global economy 
in the coming year.

 In the U.S. market, equity 
benchmarks trended further into 
record territory, shrugging off 
underwhelming job data reports 
in the prior week. Overall, the 
tech-laden Nasdaq Composite 
Index, S&P 500 Index and Dow 
Jones Industrial Average, all 
inched higher w/w by 3.4%, 2.6%, 
and 2.3% respectively.

European stocks were 
largely bullish in the previous 
week despite political worries 
in Germany, UK, and Spain. 
Thus, Germany’s DAX (+3.1%), 
France’s CAC (+3.0%), Pan-
European STOXX 600 (+2.1%) 
and UK’s FTSE (+0.5%) all 
trended higher w/w.

Emerging market equities 
performance was overly bullish, 
as all indices within the BRICS 
classification trended northward. 
Russia’s RTSI (+5.7%) amassed 
the most gains w/w, trailed by 
Brazil’s IBOV (+2.9%) and China’s 
SCHOMP (+2.6%) while South 
Africa’s FTSE/JSE (+0.4) and 
India’s BSE (+0.3%) recorded 
modest gains w/w.

In the African market region, 
equity indices performance 
started the year strong, with 
Ghana’s GSSECI (+2.2%) and 
Kenya’s NSE (+1.7%) picking up 
from where they left off last year 
while Egypt’s EGX100 (+0.5%) 
and South Africa’s FTSE/JSE 
(+0.4%) also closed the week in 
the green.

Nigerian equities start the year bullish

Nigerian equities start the 
year bullish, NSE-ASI up 1.8% 
w/w

In line with its global 
counterparts, the domestic 
equities market also started 2018 
on a bullish note. Consequently, 
the All Share Index (ASI) 
advanced 1.8% w/w and YTD 
to settle at 38923.3 points. 
However, market capitalization 
added N242.0bn w/w to close 
at N13.9tn.

Performance across the 
sectors we track was broadly 
bullish all sector indices ended 
the week in the green. The 
Financial services [Banking 
(+6.3%); Insurance (+4.7%)] led 
the week’s gainers, recording 
a total of 11.0% gain w/w as 
investors hunt for bargains in 
ZENITH (+8.8%), UBA (+6.8%), 
GUARANTY (+5.5%), ACCESS 
(+2.3%), MANSARD (+16.6%) 
and AIICO (+9.6%). The 
Industrial Goods index followed, 
chalking 3.5% gain w/w on the 
back of price appreciation in 
WAPCO (+11.4%). Similarly, 
the Consumer Goods (+1.5%) 
and Oil & Gas (+1.0%) indices, 
trended northward w/w owing 
to upticks in NB (+2.4%), SEPLAT 
(+3.8%) and FO (+5.8%).

364-day (14.3% vs. 15.6% at the 
last auction).

By Friday, money market 
rates had spiked to 18-19% levels 
on the backdrop of a significant 
liquidity mop-up through an 
OMO auction, as well as the 
CBN’s first retail auction for the 
year. Overall, rates closed the 
week higher; OBB (up 14.5% 
to 18.3%) and O/N (up 14.5% 
to 19.0%) w/w. In the week 
ahead, we expect money market 
rates to price in system liquidity 
dynamics.

Fixed Income Market: Bulls 
gain ascendancy over yield 
curve

In the T-bills space, sentiment 
was bullish as players traded in 
line with the outcome of the PMA 
auction that held on Wednesday. 
Yields consequently declined by 
an average of 10bps across the 
curve to close the week at 14.6%. 
(91-day (up 175bps to 13.0%), 
182-day (up 2bps to 15.1%) and 
the 364-day (down 206bps to 
15.4%).

The bonds space traded on a 
significantly bullish note during 
the week. Specifically, average 
bond yield edged lower for the 
week to finish at 13.6%, driven by 
bargain-hunting across the bond 

...NSE-ASI up 1.8% w/w

…as NSE makes over N400mn from penalties

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.7675
2 Premium Pensions 3.6909
3 ARM Pension Mgrs. 3.6546
4 Stanbic-IBTC Pensions 3.5218
5 Legacy PFA 3.4221
6 NLPC PFA 3.2607
7 PAL Pensions 3.1875
8 Trustfund Pensions 3.1073
9 First Guarantee Pension 3.1062
10 SigmaVaughn Pensions 2.9720
11 Leadway Pensure PFA 2.9442
12 AIICO Pension Managers 2.8772
13 APT Pensions 2.6391
14 Fidelity Pensions 2.5912
15 AXA Mansard 2.5359
16 FUG Pensions 2.5051
17 OAK Pensions 2.4243
18 Investment One Pension Mgrs. 2.3225
19 IEI Anchor Pension Managers 2.2132
20 Radix Pension  1.9199
21 NPF Pensions 1.3900

RSA fund price of PFAs as at January 05, 2018

I n v e s t o r  s e n t i m e n t 
strengthened as market breadth 
settled at 5.6x (relative to 1.3x in 
the previous week), 56 stocks 
appreciated against 10 decliners. 
Also, activity level improved as 
average volume and value traded 
rose 38.4% and 11.7% to 604.1mn 
units and N4.7bn respectively. In 
the week ahead, we expect some 
profit taking from investors in the 
early session.

Money Market: Rates price 
in liquidity dynamics

The system was awash with 
liquidity during the week, buoyed 
by OMO maturities estimated 
around N193bn. By the close of 
trading on Thursday, OBB and 
O/N rates printed at 3.7% and 
4.5% respectively

The Apex bank conducted its 
bi-monthly Nigerian Treasury Bill 
(NTB) auction on Wednesday, 
wherein it successfully re-
financed N161.5bn. Bid-cover 
was 2.4x (91-day: 2.1x, 182-
day: 1.3x and 364-day:2.8x). 
The auction was carried out 
at the following stop rates: 91-
day (12.5% vs. 13.0% at the last 
auction), 182-day (13.9% vs. 
15.3% at the last auction) and 

tenors.  Going into the new week, 
we expect proceedings in the 
fixed income space to be guided 
by the release of the upcoming 
bond auction calendar, which 
would provide some guidance to 
the FGN’s debt mix intent.

Currency Market: Naira 
trades sideways in the parallel 
market

In the Foreign exchange 
market, the naira remained 
stable, traded sideways w/w 
across all three windows we 
track. (Official market - N306/$1, 
Investors & Exporters FX window 
- N361.3/$1 and the Parallel 
market – N361.5/$1. In the oil 
market, Brent crude rallied by 
112bps to close the week at 
$67.6, compared to $66.9 in 
the preceding week. This rally 
was supported by declines in 
the number of U.S. rigs drilling 
for new production, as well 
as unrest in Iran that raised 
concerns about supply. Looking 
ahead, the outlook of the naira 
remains tied to the spate of CBN’s 
intervention in the spot and 
forward markets as well as the 
better price discovery in the I&E 
FX window.

IHEANYI NWACHUKWU
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ranging from ten (10) to twenty 
(20) years. They often come 
with credit guarantees (such as 
partial risk guarantee from the 
government)  to  de-risk  the  
associated  project(s)  and  are  
listed  and  traded  on  securities 
exchanges  (such  as  FMDQ).  
Infrastructure  bonds  offer  
relatively  higher  risk-adjusted  
yields, hence  constituting  an  
attractive  investment  alternative  
to  portfolio  investors  and  
pension funds  administrators.  
Long-tenured  funds  in  the  
financial  sector  (particularly  
pension  funds and insurance 
companies’ funds) are attracted 
to infrastructure bonds,  given  
that  they  are relatively cheap, 
and could be used to match 
longer term liabilities.

Though  not  exhaustive,  
other  investment  products  
available  in  the  infrastructure  
space  include infrastructure  
fund-of-funds,  exchange-traded  
funds  (ETFs),  passive funds,  
and some derivatives which  
are built  around  various  listed  
infrastructure  indices. For  
example,  ETFs  are  funds  that  
track market  indexes  (such  
as  the  S&P  Nigeria  Sovereign  
Bond  Index,  and are listed  on  
organised exchanges).  In  this  
regard,  an  infrastructure  ETF 
which  is designed  to  track  
market  indices  of companies  
that  make  investments  in  
infrastructure  projects  can  be  
listed  and  traded  on organised 
exchanges such as FMDQ.

Risk Considerations
Whilst infrastructure assets 

are generally considered as being 
relatively low risk, they are exposed 
to a number of infrastructure-
specific risks, some of which 
include  demand risk, regulatory 
risk, credit risk, operational risk 
and financing risk.

Regulatory  risk  is  critical  
to  infrastructure  projects  
since  they  are  regulated  by  
government policies and long-
term concession agreements 
which could threaten asset 
performance.

The long-term nature of 
infrastructure projects exposes 
counterparties to credit risk, 

Infrastructure as an 
evolving asset class (2)

I
nfrastructure  Funds:  
Infrastructure  funds  could  
be  listed  or  unlisted.  
Listed  infrastructure 
funds  are  specialised  

funds  that  invest  primarily  in  
direct  infrastructure  projects,  
public  or private  infrastructure  
companies  or  securitised  debt 
securities of  infrastructure  
companies.

S u c h   i n v e s t m e n t s  
typically  offer  the  benefits  of  
infrastructure  exposures  with  
lower  cost, greater  liquidity  and  
diversification.  Infrastructure  
funds  can  be  listed  and  traded  on  
an organised securities exchange 
such as FMDQ. An example of 
an infrastructure fund currently 
listed and trading on FMDQ 
is the N5billion closed-ended 
Chapel  Hill  Denham  Nigeria 
Infrastructure Debt Fund (NIDF), 
which is the Series one (1) of its 
N200billion Infrastructure Debt  
Fund  Issuance  Programme.  On  
the  other  hand,  the  unlisted  
infrastructure  funds  into which 
private equity investors invest, 
could either be open-ended 
(funds that are bought and 
sold on  demand,  and  do  not  
limit  unit  of  shares  it  can  
offer)  or  closed-ended  (funds  
with a fixed number of shares, 
traded amongst investors on 
an exchange). Private equity 
investors could also make indirect 
investment in infrastructure 
(through infrastructure funds) on 
behalf of their partners

Infrastructure Bonds:
A bond is classified as an 

infrastructure bond (also called 
a project bond) if it meets all of 
the following criteria: Issued to 
finance a specific infrastructure 
project; Capital raised from the 
bond is repaid from the cashflow 
generated by the project; Bond 
assumes (and its performance 
is subject to) the specific risk 
associated with the project it 
finances; Issued  by  a project-
operating  company  (typically  
a  government  parastatal; 
and  Special Purpose Vehicle 
or a corporate entity) with 
investment grade credit rating 
Infrastructure bonds are usually 
long-tenured, with maturities 

even as the  risk  of  project  failure  
(operational/construction  risk)  
is  prevalent  in  greenfield  (new) 
infrastructure projects. Some 
infrastructure assets (especially 
transport assets such as roads, 
airports, ports etc.) are exposed  to  
usage  or  patronage  risk  which  
could  negatively  impact  the  
expected  cashflows from the assets. 
These risks are often mitigated 
through a web of contracts that 
typically seek to transfer the risk to 
counterparties that are best-suited 
to manage such risks. It is pertinent 
to note that whilst infrastructure 
bonds are indirectly exposed to 
the above-listed risks, a major  risk  
consideration  for  an  investor 
holding  this is the issuer’s risk, i.e. 
the  credibility  of  the institution  
offering  the  bonds.  Ideally,  if  
an  issuer  is considered  to  have  
incompetent  management, 
poor credit ratings, a history of 
failed infrastructure projects 
and poor corporate governance, 
bonds issued by such issuer are 
considered risky. To mitigate 
this risk, investors typically go for 
infrastructure bonds that are issued 
by institutions with investment 
grade credit ratings (such as AAA, 
AA+, AA, and AA-ratings).

Infrastructure is  unarguably 
seen as the key to unlocking 
economic development across 
the world. By expanding an 
economy’s production and 
consumption possibilities, 
private sector  investments,  job 
creation and improved standards 
of living are facilitated.  The 
Nigerian capital markets play a 
key role in crowding-inprivate 
sector funding  for  infrastructural  
and  economic  development 
through  the provision  of credible  
and  reliable structures to  support  
the  development  and  use  of  
infrastructure instruments.

FMDQ, on  its  part,  is  
at  the  forefront  of  using  
the  capital  markets  and  
opportunities therein to unlock 
capital to support economic 
development. This constitutes 
a key strategic initiative for the 
OTC Exchange in the coming 
year, and with the concerted 
efforts of all stakeholders, should 
materialise favourably.

IHEANYI NWACHUKWU

Legacy Pension Managers reorganises board, appoints Ladi Balogun as chairman

Foreigners raise stake in Nigeria’s equities 
with over N1trn worth transactions

across the country. 
The new Chairman 

of Legacy Pensions, 
Balogun, was until 
March last year the 
Chief Executive Officer 
of First City Monument 
Bank (the retail and 
commercial banking 
subsidiary of FCMB 
Group). He has over 
23 years’ experience in 
the financial services 
industries in Europe, the 
United States of America 
and Africa.

Ilori on the other 
hand has vast experience 
in Research, Business 
Development, Risk 
Management, and all 
areas of the investment 
decision-making 
process acquired from 
leading organisations in 

N127.82 billion recorded 
i n  O c t o b e r  2 0 1 7  t o 
N278.49 bi l l ion (about 
$0.91 billion) in November 
2017. The aggregate value 
of  t ransact io ns  –  f rom 
January to November 2017 
–increased by 95.45percent 
f r o m  N 1 . 0 5 5  t r i l l i o n 
recorded in 2016 to N2.062 
trillion in 2017.

On a monthly basis, the 
Nigerian Stock Exchange 
p o l l s  t r a d i n g  f i g u r e s 
from major  custodians 
and market operators on 
their  Foreign Por tfol io 
Investment (FPI) flows.

T h e  i n s t i t u t i o n a l 
c o m p o s i t i o n  o f  t h e 
domestic market increased 
by  158.36p ercent  f rom 
N33bil l ion recorded in 
October to N85.26billion 
in November 2017. The 
retail  composition also 
increased by 58.68percent 
f r o m  N 2 7 . 1 8 b i l l i o n  t o 
N43.13billion within the 
same period. This indicates 
a higher participation by 
institutional investors over 
their retail counterparts.

F o r e i g n  i n v e s t o r s 
outperformed domestic 
investors by 7.8percent. 

Legacy Pension 
Managers has 
reorganised its 
Board with the 

appointment of Ladi 
Balogun as chairman. 
The board reorganisation 
by Legacy Pension 
Managers comes on the 
heels of the acquisition 
by FCMB Group of 60 
percent of the company, 
raising its interest to 
88percent. Legacy 
Pension Managers also 
appointed James Ilori to 
its Board.

The Central Bank 
of Nigeria (CBN), 
the National Pension 
Commission (PenCom), 
and the Securities and 
Exchange Commission 
(SEC) approved the 
transaction in November 
2017. The board 
appointments have also 
received the approval 
of the National Pension 
Commission.

Legacy Pensions has 
over N230 billion assets 
under management, 
which grew by 22percent 
in 2017. It has over 
350,000 pension 
contributors, whom it 
serves from 48 locations 

I
n  e l e v e n  m o n t h s 
to November 2017, 
f o r e i g n  e q u i t y 
b u y e r s  i n v e s t e d 
a p p r o x i m a t e l y 

N598.82billion in Nigeria’s 
equities market as against 
N237.03billion recorded 
in same period of 2016. 
The record foreign inflow 
was against an outflow of 
N402.26billion in same 
p e r i o d  – whi ch i mp li e s 
that in the eleven months 
period foreign investors 
accounted for transactions 
worth N1.001trillion.

M o n t h - o n - m o n t h 
(mom), foreign inflows 
i nt o  Ni g e r i a n  e q u i t i e s 
m a r k e t  i n c r e a s e d  b y 
1 2 9 . 9 3 p e r c e n t  f r o m 
N39.56 billion in October 
2017 to N90.96 billion in 
November 2017. Foreign 
outflows also increased 
by  110.61p ercent  f rom 
N28.08 billion in October 
2017 to N59.14 billion in 
November 2017. 

To t a l  t r a n s a c t i o n s 
at  t h e  nat i o n ’s  b ou r s e 
s ignif icantly  increased 
by  117.88p ercent  f rom 

Nigeria and the United 
Kingdom. Before his 
appointment as the 
Chief Executive Officer 
of First City Asset 
Management (FCAM) 
in 2014, he worked as 
a fixed income fund 
manager with Crown 
Agents Investment 
Management in the 
United Kingdom. 

Ilori will serve on 
Legacy’s investment 
committee as the 
pension fund manager 
seeks to continue its 
strong investment 
performance track 
record, whilst 
diversifying its portfolio.

The appointments 
signal Legacy Pension’s 
intent of tapping into 
the investment and 
distribution synergies 
that FCMB Group brings 
to Legacy Pensions. 
Market watchers 
anticipate that the 
company will be better 
positioned to grow its 
market share, compete 
effectively, and also fulfil 
its ambition of bringing 
pension savings to 
Nigeria’s vast informal 
market.

Total foreign transactions 
increased significantly by 
121.91percent from N67.64 
billion recorded in October 
2017 to N150.10 billion 
in November 2017. Total 
d o m e s t i c  t ra n s a c t i o n s 
increased by 113.34percent 
f rom N60.18 bi l l ion to 
N128.39 billion within the 
same period.

Since   2011,   foreign 
t r a n s a c t i o n s  o n  t h e 
N i g e r i a n  b o u r s e  h a v e 
consistently outperformed 
domestic  transactions.  
H o w e v e r ,  d o m e s t i c 
transactions marginally 
o u t p e r f o r m e d  f o r e i g n 
t r a n s a c t i o n s  i n  2 0 1 6 , 
accounting for 55percent 
of the total  transaction 
v o l u m e  i n  2 0 1 6 .  A l s o, 
foreign transactions further 
declined by 66.34percent 
f r o m  N 1 . 5 3 9 t i n  2 0 1 4 
to N518billion in 2016, 
r e p r e s e n t i n g  a b o u t 
4 5 p e r c e n t  o f  t o t a l 
transactions in 2016. Over 
the nine (9) year   period, 
domestic transactions have 
significantly decreased 
b y  8 2 . 1 7 p e r c e n t  f r o m 
N3.556trillion in 2007 to 
N634billion in 2016.
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10 notable negotiations of 2017

I
n 2017 all eyes were on 
Washington, as a presi-
dent with a reputation as 
a dealmaker entered the 
White House. The follow-

ing negotiations from the past 
year, both inside and outside of 
politics, caught our eye due to 
the broader lessons they offer 
for business negotiators.

10. HOLLYWOOD WRITERS 
NEGOTIATE A HAPPY END-
ING.

This spring the Writers Guild 
of America, which represents 
more than 12,000 film and 
television writers, and the Al-
liance of Motion Picture and 
Television Producers, which 
represents film and television 
studios, negotiated a new labor 
contract that many described 
as a draw. In predicting how the 
media landscape would unfold, 
the parties presented self-serv-
ing numbers and then largely 
chose to split the difference be-
tween their claims.

A better approach may have 
been a contingent contract—a 
“bet” that would create differ-
ent payment plans based on 
each party’s predictions of how 
the future would unfold.

9. U.S. NEGOTIATIONS 
WITH MEXICO.

Days after Donald Trump 
was sworn in as president, his 
son-in-law and adviser Jared 
Kushner kicked off talks on 
trade, immigration and border 
security with Mexico’s Secretary 
of Foreign Affairs Luis Vide-
garay. The plan was for Trump 
and President Enrique Peña 
Nieto of Mexico to join in after 
a few days, but new public re-
marks from Trump on his pro-
posed border wall with Mexico 
prompted Peña to abruptly call 
off the negotiation.

The failed negotiations speak 
to the value of keeping talks pri-
vate until significant headway 
has been made.

8. WINNING MOVES BY 
THE U.S. NATIONAL WOM-
EN’S HOCKEY AND SOCCER 
TEAMS.

Both teams worked to con-
vince their sports’ governing 
federations to fundamentally 
restructure their labor contracts 
this year. The teams followed 
different playbooks in demon-
strating characteristics of win-
win negotiation.

Having historically worked 
for almost no pay, the wom-
en’s hockey team negotiated 
for a living wage and benefits 
by publicizing their treatment 
on social media and threaten-
ing to boycott their champion-
ship tournament. Meanwhile 
the U.S. women’s soccer-team 
members took greater control 
over their negotiation and tried 
a more collaborative approach.

7. TRUMP DOES BUSINESS 
WITH ‘CHUCK AND NANCY.’

After being consigned to the 
sidelines for months, this sum-
mer the Senate minority leader, 
Sen. Charles Schumer (D.-N.Y.), 
and the House minority leader, 
Rep. Nancy Pelosi (D.-Calif.), 
finally identified an issue on 

which they could gain leverage: 
the debt ceiling.

In a negotiation with Presi-
dent Trump, Schumer and Pe-
losi pushed for a short, three-
month suspension of the debt 
ceiling, a timeline that would 
work to their political advantage, 
while the Senate majority leader 
Sen. Mitch McConnell (R.-Ky.) 
and the House speaker, Rep. 
Paul Ryan (R.-Wis.), proposed 
an 18-month debt-ceiling sus-
pension. To everyone’s surprise, 
Trump sided with “Chuck and 
Nancy,” as he called them.

Although the unlikely alli-
ance soured later in the year, 
it highlighted that even seem-
ingly weak parties can engage  
in power tactics in negotiation.

6. ILLINOIS FINALLY GETS 
A BUDGET.

For two years Gov. Bruce 
Rauner of Illinois, a Republi-
can, and the state’s Democrat-
ic-led Legislature were stuck in 
a budget impasse, a crisis that 
wrecked havoc on the state’s 
credit, debt and services. In 
June, however, 15 Republicans 
in the House broke from Rauner 
to vote for a Democratic-spon-
sored budget, and on July 6 Illi-

nois finally had a budget.
When negotiators have 

strong ideological differences, 
they tend to engage in adversar-
ial bargaining, assuming that 
their gains come at the other 
party’s expense. In fact, almost 
always there are opportunities 
for win-win tradeoffs.

5. THE AMAZON-WHOLE 
FOODS MERGER.

Before negotiating a possible 
purchase of the upscale grocery 
chain Whole Foods Market this 
summer, Amazon insisted on 
two conditions: utmost secrecy 
and exclusive negotiations. On 
June 15 the companies went 
public with the merger, at an 
agreed-upon price of $42 per 
share.

Amazon successfully shut 
down its competition by mak-
ing exclusivity a condition of its 
negotiation with Whole Foods.

4. CITIES AND STATES NE-
GOTIATE FOR CLIMATE PRO-
TECTIONS.

After President Trump an-
nounced that he would with-
draw the United States from the 
2015 Paris global climate accord, 
leaders of American states, cities 
and corporations began form-
ing partnerships aimed at help 
the nation meet some of its Paris 
commitments through negotia-
tion and other means.

In team negotiation, if a 
powerful counterpart backs out 
of your deal, try to form a new 
coalition.

3. THE REPUBLICANS’ 
OBAMACARE LOSS.

Throughout the 2016 U.S. 
elections, Republicans made it 
clear that repealing the Afford-
able Care Act was their top pri-
ority. Once in office, however, 
an inability to reach consensus 
among the party’s factions kept 
them from meeting that goal. 
An excess of optimism during 
the negotiation process ap-
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peared to keep Ryan and other 
leaders from getting buy-in 
from reluctant members.

2. BREXIT NEGOTIATIONS 
GET MOVING.

Before the start of Brexit ne-
gotiations, the 27 European 
Union member nations minus 
Britain agreed that the talks 
should proceed in two phases: 
the first to cover the terms of 
Britain’s withdrawal, the second 
to hammer out a trade agree-
ment between the E.U. and the 
U.K. However, Prime Minister 
Theresa May of Britain wanted to 
negotiate trade and withdrawal 
simultaneously. The E.U. got its 
way, and the two sides managed 
to reach an “agreement in prin-
ciple” on withdrawal, with trade 
talks to follow.

A single set of talks might 
have been more productive: 
The presence of multiple issues 
creates opportunities for log-
rolling in negotiation, enabling 
the making of trades based on 
the different priorities of the 
negotiating parties.

1. THE REPUBLICANS’ TAX-
PLAN WIN.

The Republican tax plan isn’t 
popular with most Americans, 
but the fact that the party was 
able to come to agreement on 
a significant piece of legislation 
allowed its members to enjoy a 
year-end victory.

One of the biggest winners 
was Sen. Susan Collins (R.-
Maine), who negotiated chang-
es equivalent to one-tenth of 
the bill’s net $1.4 trillion in tax 
cuts. As her success shows, po-
sitioning yourself as a poten-
tial deal-spoiler can be a major 
source of power in negotiation.

What notable negotiation 
from 2017 would you add to our 
list? 

President Donald Trump talks with Jared Kushner and Ivanka Trump during a 
Hanukkah reception at the White House in Washington, Dec. 7, 2017. (CREDIT: 
Doug Mills/The New York Times)
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Raising the bar for Nigeria’s tech ecosystem in 2018 (2)

N
i g e r i a n  t e c h 
innovators and 
start-ups are 
s t e p p i n g  u p 
their game, no 

doubt, but more can still be 
done. At times, one gets the 
impression the industry is 
following a trend when some 
innovations are unveiled in 
the public domain, and at 
other times, we are not only 
impressed, but blown away. 
But then, constantly thinking 
out of the box and striking 
out on new grounds is impor-
tant for the industry to take a 
leadership role in Africa, and 
attract even greater global 
recognition.

For instance, thought lead-
ers and experts in disruptive 
innovation at the BusinessDay 
FinTech summit last year, an-
chored the growth of FinTech 
in Nigeria on the ability of the 
many tech start-ups in the 
country to discover ways to 
be more specialised in using 
technology to meet the needs 
of different industries, without 
necessarily having to narrow 
down to payments alone.

Experts who converged at 
the summit, observed that the 
margins provided for returns 

Sarelo marketplace enters online grocery spaceFacebook eyes cryptocurrency 
in future plans

It is becoming increas-
ingly common for many 
people in the 21st cen-

tury having to explore a 
range of online platforms 
when they need to make 
one purchase or the oth-
er, but unlike electronics 
and other non-perishable 
goods, food stuff which 
used to be absent in the 
Nigerian online space, is 
now getting prominence.

Supermart and Jumia 
foods have in the past 
spearheaded what is now 
becoming a niche market 
in the online shopping ex-
perience, and innovations 
to achieve newer, more 
efficient models appear to 
be increasing even more.

The newest entrant in 
the online grocery space is 
Sarelo, a Nigerian technol-
ogy start-up that has been 
described as a “21st centu-
ry market assistant”. Sarelo 
which officially launched 
on 13th December, 2017 is 
according to its develop-
ers “on a mission to help 
Lagosians manage their 

In a post to Facebook 
community on Thurs-
day, 4 January 2018, 

chief executive officer and 
founder Mark Zuckerberg 
gave what could be de-
scribed as the company’s 
future outlook on crypto-
currencies.

Zuckerberg believes that 
cryptocurrencies may hold 
the solution to decentralis-
ing the technology land-
scape which he said is one 
of the interesting questions 
that have arisen. Decentral-
ising technology, for him, 
remains critical as it puts 
more power in people’s 
hands.

“With the rise of a small 
number of big tech com-
panies – and government 
using technology to watch 
their citizens- many peo-
ple now believe technol-
ogy only centralises power 
rather than decentralises 
it,” he wrote. “There are 
important counter-trends 

this is the solution we are 
solving. We want Lagosians 
to be able to enjoy fresh 
foodstuff at the best prices 
delivered to their door-
steps. We are happy to be 
the go to ‘market assistant’.”

Bosun Tijani, CEO and 
co-founder, CcHUB in the 
centre’s webpost, also noted 
that “Making life better is 
at the heart of our mission 
at CcHUB and this is what 
makes Sarelo an exciting 
venture to support. Sarelo 
has identified and is meet-
ing a need that is all too real 
to the average Lagosian. 
We are excited to watch the 
progress Sarelo makes in 
the coming years.”

Following its launch, 
Lagos’ residents can try out 
the new platform to take 
their orders via its web-
site which is www.sarelo.
com.ng. It is in the view of 
Sarelo’s innovators, that 
Lagosians with such busy 
schedules and lifestyles can 
now get to order for fresh 
foodstuff from the comfort 
of a mobile or laptop device, 
and have it delivered same 
day at their homes.

in payment processing which 
the bulk of tech start-ups 
are interested in, is often so 
minute they struggle to break 
even, neglecting other options 
such as serving niche markets 
and even big-data services 
which would have put their 
innovations to better use. The 
regulatory compliance is also 
a factor, considered by some 
intending FinTech start-ups as 
an encumbrance, but deemed 
necessary to ensure they are 
competent enough to handle 
funds committed to them by 
members of the public.

The growth in technology 

innovation is not just happen-
ing in Silicon Valley and other 
western tech hubs, but also in 
Nigeria where the spotlight on 
Nigerian technology start-ups 
is growing bigger with savvy 
investors across the world, 
seeking to invest in, and part-
ner with some of the excep-
tional companies in town. 
However, for the interests to 
be sustained, start ups need to 
start taking up more challeng-
ing projects that will not toe 
the path of existing solutions, 
rather, new ideas that will solve 
out of the myriads of chal-
lenges confronting Nigeria.

to this, like encryption and 
cryptocurrency, that take 
power from centralised 
systems and put it back into 
people’s hands. But they 
come with the risk of being 
harder to control.”

In order to better under-
stand cryptocurrency and 
the rest, Zuckerberg said 
he was “interested” to go 
deeper and study both posi-
tive and negative uses of the 
technologies as it relates to 
Facebook operations.

In 2017, Facebook’s vice 
president of messaging 
products accepted to join 
the board of Coinbase Inc., 
one of the largest cryptocur-
rency exchanges.

Zuckerberg hopes to en-
gage experts on the various 
issues in2018.

“These issues touch on 
questions of history, civics, 
political philosophy, media, 
government, and of course 
technology. I am looking 
forward to bringing groups 
of experts together to dis-
cuss and help work through 
these topics,” he said. 

CALEB OJEWALE

CALEB OJEWALE
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In technology, an aspect 
less spoken of is the fact that 
majority of Nigerian websites 
are hosted abroad. Ironically, 
there are many internet en-
abled applications developed 
by Nigerians, many of which 
are hosted on one domain (or 
more), yet, hosted abroad. 
It has even been suggested 
(even though there may be 
exaggeration) that Nigeria 
losses over N60 billion to 
hosting of websites outside 
the country.

The increasing need for 
hosting web content locally has 
brightened the prospects for 

FRANK ELEANYA

Nigerian companies to lever-
age on the difficulties experi-
enced by those who have had 
to sustain their hosting services 
abroad, but now either finding 
it less convenient on account 
of access to dollars or perhaps 
other reasons. At the same 
time, many local companies 
are improving on their capac-
ity to deliver quality services 
which are commensurate with 
international standards, to 
satisfy the needs of individuals, 
commercial/non-commercial 
organisations and government 
bodies who previously chose to 
host their content on foreign 
servers.

What remains paramount 
is the need for local hosting 
companies to develop more 
competencies which will earn 
them the trust of their pro-
spective customers. Being 
resellers (however disguised) 
will not cut it. Data centres 
have to be deployed in Nigeria 
to host content and deliver 
quality results, commensurate 
with what obtains anywhere 
else in the world.

Last week, Google’s big 
moves in Nigeria were high-
lighted, but they weren’t the 
only tech giant to have left 
significant imprints. Microsoft 
also had a few big moves up 

their sleeves, collaborating 
with Sidmach technology to 
deploy innovative solutions 
in transforming the way busi-
nesses are run, making them 
more efficient and productive.

Microsoft also had its 
Modern Non-profit campaign 
which empowered a number 
of organisations across the 
country with some function-
ality to improve their opera-
tions. Eligible organisations 
got access to services such 
as Office 365, which allows 
seamless works across de-
vices, helps with real-time 
tracking and multiple author-
ing for your board reports; 
Power BI, which gathers and 
processes private and sensi-
tive constituent information in 
one, stunningly visualize data 
on interactive dashboards 
and presentations; Enterprise 
Mobility Suite, which keeps 
files and emails secure; and 
Microsoft Azure.

This year, we expect more 
collaboration between global 
tech giants and more of Nige-
ria’s budding tech start-ups in 
deploying solutions that will 
solve problems and impact on 
lives. There is a lot that can be 
done, and we expect innova-
tors to step up their games and 
rise to the challenge.

port from Co-creation Hub 
(CcHUB), Nigeria’s leading 
social innovation centre.”

According to Yemisi 
Akinseye, an Accounting 
graduate of Yaba College of 
Technology and founder of 
Sarelo, ‘the platform is for 
a person who loves to cook 
with fresh organic foodstuff 
but is faced with the chal-
lenge of too little time or 
put off by the stress of going 
to the market. The reality is 
that most people will like to 
prepare their meals with the 
freshest market produce.

“However, Lagos is such 
a busy and tough city, and 
the nature of jobs and ad-
opted lifestyle does not 
allow this. Through Sarelo, 

time productively by reliev-
ing customers of the stress 
of going to the market for 
fresh foodstuff.”

CcHub, an innovation 
centre in Lagos which 
prides itself as playing a 
part in the development 
of Sarelo, notes on its web-
site that “in 2016, Sarelo 
emerged as one of the 10 
successful tech startups 
from the Next Economy 
Accelerator, a 3-month 
accelerator to help grow 
early stage businesses in 
Lagos into profitable and 
sustainable enterprises to 
stimulate the creation of 
jobs in Nigeria. Since being 
founded, Sarelo has been 
receiving incubation sup-
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C
ontinuous dropping of 
inflation figures, posi-
tive consumer confi-
dence and an expected 
economic growth is set 

to mark a strong performance for 
Nigeria’s retail sector in 2018.

According to the National Bu-
reau of Statistics (NBS) inflation 
rate, measured by the Consumer 
Price Index (CPI), dropped to 15.91 
per cent in October from 15.98 
recorded in September and it’s ex-
pected to further drop in the fourth 
quarter of 2017.

The NBS in its last report on 
labour statistics projects unem-
ployment rate will reduce by 2018, 
which will mean more earnings and 
disposable income.    

With this year preceding Nigeria 
general elections, myriads of po-
litical activities, observers believe 
would result to more money in 
circulation in the country and the 
retail sector is expected to be one 
of the beneficiaries.

Chief executives of some of Ni-
geria’s largest and most innovative 
companies at a BusinessDay CEO 
event last year had expressed con-
fidence about the growth prospects 
of the country for 2018, similar 
expectations held also by various 
economic bodies for 2018.

International rating agencies 
such as Fitch and IMF have also 
predicted that Nigeria economy in 
2018 will grow by 2.6 percent and 
2.1 percent respectively. These 
expectations, obviously could lead 
to increased consumer spending.

In 2017 retail sales was down 

Nigeria’s retailers set for 
bumper sales in 2018
DaviD ibemere

Consumers laud Power Oil as company organise 
pay with calories 4.0 campaign

In line with its unwavering 
commitment to promot-
ing a healthy living while 
encouraging Nigerians to 

maintain a healthy body fitness 
into the new year and beyond, 
Power Oil, Nigerian’s healthy 
cooking oil brand organized 
the fourth edition of its annual 
consumer engagement activ-
ity tagged “Power Oil Pay with 
Calories”.

The activity which began four 
years ago engages consumers in 
series of exercise on treadmill and 
cyclers, which rewards consumers 
with amazing gift items depending 
on the amount of calories burnt 
on the spot within a specific time.

The event which held at Ikeja 
City Mall created a platform for 
the brand to cater for its custom-
ers’ health in an exciting and 
relaxing manner. Consumers were 
rewarded with gift items depend-
ing on calories burnt within a 
specified time.

In support of the World Heart 

Federation’s target to reduce 
premature cardiovascular dis-
ease deaths by 25 percent in 
2025, the company says it ’s 
imperative for Power Oil to en-
courage Nigerians to ensure this 
target is attained.

Speaking at the event, Amisha 
Chawla, brand manager, Power 
Oil, said that the experiential 
campaign was borne out of the 
necessity to encourage Nigerians 
to be conscious of their health.

 “The activation is simply to 
promote healthy living by en-
couraging Nigerians to pay more 

attention to their body and be 
cautious of the quality of what they 
consume,’’ she said.

 ‘‘We try to advice against the 
consumption of low-quality or 
sub-standard cooking oil, which, 
in the long run put consumers at 
risk of heart related diseases and 
other health hazards.”

Omotayo Azeez, public rela-
tions manager of Power Oil, said, 
‘‘considering the kind of lifestyle 
people lead these days, they are 
left with time for fitness activities. 
Making a healthy choice of meal 
also becomes a challenge.

 “We saw this as an opportu-
nity to fit in the pay with calories 
4.0 activity into this period so 
Nigerians will be encouraged to 
carry on with the healthy spirit 
until it because an attitude. We 
are happy Nigerians took ad-
vantage of this and showed up 
enmass.’’

Adio Muse, a participant who 
lost up to 15calories and got re-
warded with a pair of Sneakers 
commended the brand for its 
unflinching efforts in giving back 
to the society and for making their 
consumers top priority.
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by 16 percent to 105 billion from 
125 billion in 2016 according to 
AT Kearney’s 2017 Global Retail 
Development Index (GRDI) report.

However, since Nigeria’s exist 
from recession there has been a 
continuous increase in consumer 
confidence.

Consumer confidence is an 
economic indicator that measures 
the degree of optimism that con-
sumers feel about the overall state 
of the economy and their personal 
financial situation.

NOI Polls for second quar-
ter of 2017 put the level of Nige-
ria Consumer Confidence Index 
(CCI) for second quarter 2017 
at 64.8-points representing an 
increase of 2.1-points when com-
pared with 62.7-points obtained in 
the first quarter of 2017.

According to the survey, the 

slight leap in the confidence of con-
sumers in Nigeria could have influ-
enced their propensity to purchase 
with a degree of optimism about 
the overall state of the economy 
into 2018.

The Central Bank of Nigeria 
(CBN) also in its Consumer ex-
pectation report released June 
also report that this year Nigerian 
consumer spend will rise.

“The consumer outlook for the 
next quarter and that of the next 12 
months were however, positive at 
21.3 and 34.2 points, respectively”

In the report out of the sample 
size of 1,950 households drawn 
from the National Bureau of Sta-
tistics (NBS) Master Sample List 
of Households average index of 
14.3 points, expect some increase 
in their expenditure on basic com-
modities and services in the next 

12 months”
Factors– all of which bode well 

for retail sales – included in the 
report are expected increase in net 
household income, and expecta-
tions to save a bit and/or have 
plenty over savings in the next 12 
months.

For its survey, Neilson also 
projected an increase in global 
consumer confidence this year. 
The retail research firm, in its report 
released in April last year, revealed 
that Nigerians who were sampled 
for the survey using mobile applica-
tion remain positive in the personal 
finance in 2018.

Clothing sales is expected to 
lead the bumper sales with increas-
ing aspirational tastes, lifestyles es-
pecially among the growing youth 
population representing 65 percent 
of the national total population.

CHiNWe aGbeZe

Worried by the continu-
ous increasing influx 
of foreign retailers es-
pecially from Nigeria 

and China, Ghana Union of Trad-
ers Association (GUTA) has again 
called on its government to formu-
late stringent policies that will help 
promote local retailers’ businesses.

The locals led by the Association 
have been kicking against Nigerian 
and Chinese retailers in the coun-
try whom it says are contravening 
the Ghana Investment Promotion 
Centre (GIPC)’s directive that bars 
foreign participation in lower levels 
of the retail chain.

Local media reports that 
Barimah Ofori Ameyaw, President 
of the Association, reiterated the 
need for foreigners to be driven 
away from the retail market is non-
negotiable.

“We have been here lamenting 
about foreigners invading the retail 
sector and economy, while govern-
ment looks aloof as though they 
have seen nothing.

“The GIPC and the Trades Min-
istry who are supposed to regulate 
and ensure that foreigners do not 
invade the retail sector are also 
doing nothing about the situation.”

The GIPC Act, 2013 (Act 865) 
states among others that: ‘A person 
who is not a citizen or an enterprise 
which is not wholly owned by a citi-
zen shall not invest or participate in 
(a) the sale of goods or provision of 
services in a market, petty trading 
or hawking or selling of goods in a 
stall at any place.’

 In 2014, the rumpus Ghanaian 
retail market witnessed incessant 
protest against foreign retailers and 
also in 2016; members of GUPA 
close their shops, as a protest due 
to the same issue.

Nigerian retailers occupy ma-
jor markets in Accra Kumasi and 
Asante selling majorly household 
commodities.

 

Again Ghana trade union 
wants Nigeria retailers, 
others kicked out

DaviD ibemere
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Leaving EMD in Europe

A
f t e r  b e i n g  a 
member for two 
years, Asda has 
quit European 
buying group 

EMD at the end of Decem-
ber. The British Walmart 
unit aims to build direct 
relationships with suppli-
ers. Last year, the Swiss-
based purchasing alliance 
has welcomed Australian 
powerhouse Woolworths as 
a new member.

Turnaround plans
Croatian conglomer-

ate Agrokor wants to cre-
ate a holding company 
fully owned by its credi-
tors. However, it will face 
a challenge in the form of 
rising market force Lidl. 
The German discounter 
also continues to grow in 
Italy, where it has opened 
its 600th supermarket.

Healthy options
British grocer Tesco has 

announced its support for 
Public Health England’s 
Change4Life campaign to 
encourage healthier snacks. 
Rival Sainsbury’s is launch-
ing what it has called a 
‘next-generation’ plant-
based range in an attempt 
to tap into the growing 
meat-free market in the UK.

Mexican ventures
The countr y’s grow-

i n g  e - c o m m e r c e  s e c -
tor attracts retail giants 

such as Amazon, Alibaba 
and Walmart, which are 
spending big. Walmart is 
not only investing in new 
online fulfilment centres 
but also in brick-and-mor-
tar. Subsidiary Walmex 
revealed that it opened 
nearly 80 new Mexican 
stores in 2017 (paywall).

Staying in the spotlight
Amazon is in talks to 

open up its voice assistant 
Alexa to sponsored product 
ads, with Procter & Gamble 
reportedly among the firms 
involved. The online giant 
is also rumoured to have 
set his eyes on acquiring 
discounter Target, however, 
not everybody thinks that 
this will happen.

Meat lovers
The US Department of 

Agriculture predicts that 
Americans will consume a 
record amount of meat and 
poultry this year, continuing 
the upward trend beginning 
in 2014. This is good news 
for McDonald’s, which is 
testing the use of fresh beef 
in a new burger, marking a 
shift away from frozen beef 
patties.

Sustainability matters 
in Asia

The Japanese govern-
ment is committed to pro-
mote energy efficiency 
and to reduce greenhouse 
gas emissions in shopping 
centres and supermarkets, 

while retail giant Aeon has 
renovated 13 outlets across 
the country to try to cater to 
seniors as retailers evolve to 
fit the needs of Japan’s age-
ing consumer base.

Indian investment
Amazon is reportedly in 

final stages of closing a deal 
with Mumbai-based insur-
ance start-up Acko. The 
agreement will see the e-
commerce giant co-create 
financial products with the 
Indian company and also 

Global retail update

 Motorcyclist needs N400,000 to stay alive

Sunday Odii, Onyekachi Odii ‘s husband at UCH, Ibadan.

Name: Onyekachi Odii
State of Origin: Ebonyi
Dependents: Eight chil-

dren
Occupation: I was a baby-

sitter in a school but I lost 
my job after I fell seriously 
ill a couple of months ago. 
I am much better now and 
trying to get another job. My 
husband is a motorcyclist 
and a part-time gas supplier. 
He makes little profits to cater 
for the family but all that have 
gone into paying his medical 
bills and we are currently in 
debt. We have no money left 
on us and his medical bills 
keeps piling up.

What happened to your 
husband? He had an ac-
cident on Thursday De-
cember 2, 2017. He was re-
turning from work around 
8.30pm on that fateful day 
along Mowe-Ibafon road. 

him and told us the tests 
that need to be done on him 
because he was in coma. We 
rallied around and paid for 
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Unknown to him, some 
motorcyclists emerged from 
a street on full-speed and 
collided with his motor-
cycle. He hit his head on 
the pavement while the 
other motorcyclists broke 
their legs. Good Samari-
tans nearby contacted Road 
Safety Corps around Berger 
and he was rushed to Idara 
Hospital where oxygen was 
fixed to help him stay alive 
because he was uncon-
scious.

So, what’s the problem 
now? After the road safety 
contacted me later in the 
day, I rushed down to the 
hospital. The hospital dis-
closed that they do not have 
the capacity to treat him 
and we were referred to Re-
deemed Christian Church of 
God clinic. On getting there 
they also said they cannot 

the test. After the test, I was 
told he is diabetic and they 
need to treat that to enable 
him recover fast.

How much is the bill? With 
his current situation, tests are 
being carried out on him on 
daily basis and also his treat-
ment. I need N400,000 to help 
him stay alive. He was out of 
coma yesterday (last week 
Thursday) but due to lack of 
funds, the hospital stopped 
his treatment.

Challenge: I just want my 
husband to be out of the hus-
band so we can join hands 
to take care of our children. I 
have gone round looking for 
assistance but I have made 
little progress. Since this inci-
dent, feeding my children is 
huge problem. My husband’s 
life is at stake. I plead with 
kind-hearted Nigerians to 
help my husband stay alive.

act as its online distributor. 
Acko was in talks with Flip-
kart earlier, but the discus-
sions fell through.

Record performance
Aldi staff in Britain are 

in for a pay rise after the 
German discounter enjoyed 
its busiest-ever Christmas 
season, posting sales of over 
GBP 10 billion in the UK and 
Ireland, 15% more than in 
the year before. Salaries are 
about to increase by 4.6% 
and the minimum hourly 

handle his case. He was 
referred to Sagamu Gen-
eral Hospital but when we 
got there, we were rejected 

again. They referred us to 
University College Hospital 
(UCH) Ibadan. The doctors 
at UCH, Ibadan examined 

rate will go up as well.
Mixed results
British department store 

Debenhams issued a profit 
warning and will cut jobs 
as well as close stores after 
a disappointing Christmas 
period. Thanks to a grow-
ing supplier network, con-
venience chain Nisa is in a 
better position. Sales rose 
17.7% to GBP 277 million in 
the season.

Going urban
Lidl has revealed plans to 

enter city centre locations in 
Greece and is set to roll out 
its new international store 
concept. Being the only dis-
counter in the country, LZ 
Retailytics notes that Lidl’s 
exceptional position can 
help the German company 
to steadily expand its market 
share.

Survival struggles
Sears is set to close 103 

unprofitable stores as it 
continues to assess its op-
erations. The department 
store operator has seen 24 
straight quarters of sales 
declines. Although fellow 
retailer Macy’s enjoyed ‘sol-
id’ sales over the holidays, 
more store closings and 
massive job cuts are still on 
the agenda.

Ups and downs
Drugstore chain Wal-

greens Boots Alliance has 
reported a double-digit fall 
in quarterly profits. Net 
earnings decreased to US$ 
821 million. Wholesaler 
Costco, on the other hand, 
enjoyed an increase in net 
sales of 14.3% to US$ 14.9 
billion in December

Private label boost
Kroger plans to expand 

its Simple Truth natural and 
organic brand this year. The 
line currently has more than 
1,400 products. The Cincin-
nati-based retailer wants to 
offer affordable items that 
align with consumer trends.
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Capacity building: AIB to host BAGAIA 
air accident, incident report training

C
apacity building 
in the aviation 
industry has re-
ceived a boost 
as Nigeria’s Ac-

cident Investigation Bureau 
(AIB) has concluded plans 
to host a meeting of the 
Banjul Accord Group Ac-
cident Investigation Agency 
(BAGAIA) on a four day 
aircraft accident/incident 
report writing course slated 
for January 16-19, 2018.

The training is an offshoot 
of the Second meeting of the 
BAGAIA Commission which 
was recently held between 
December 13 to 15, 2017 
in Praia, Cabo Verde where 
Akin Olateru, the Commis-
sioner of AIB, proposed to 
the BAGAIA Commission to 
host the Air Accident/Seri-
ous Incident Report Writing 
Training.

The training will also cov-
er fire investigation, manag-
ing large-scale accident and 
incident investigation, emer-
gency response and record 
investigation among others.

The proposal according 
to the Commissioner was 
a way to ensure that AIB’s 
safety investigators benefit 
greatly.

Nigeria,  Cape Verde, 
Gambia, Ghana, Guinea, 
Liberia and Sierra Leone 
are members of the BAGAIA 

accord group.
As the host, Akin Olat-

eru, an aircraft engineer 
disclosed that it would seize 
the opportunity to have 20 of 
AIB’s safety investigators to 
be part of the training.

In addition, Olateru has 
invited the Nigerian Civil 
Aviation Authority, Presiden-
tial Air Fleet, the Nigerian 
Navy and the Nigeria Air 
Force to be part of the train-
ing as such institutions also 
investigate its own incidents/
accidents to be part of the 
training.

This is part of the coop-
erative and collaborative 
initiative of the Commis-
sioner/CEO in ensuring that 

sisters/related agencies are 
not left behind in the numer-
ous capacity development 
programs of AIB-N.

He further stated that 
– “Capacity development, 
infrastructural improve-
ment, system and process 
re-engineering remain our 
focus in making sure that AIB 
contributes meaningfully to 
aviation safety for the com-
mon good of all. We are very 
pleased to be hosting the 
BAGAIA training as accident 
and incident report writing 
is a very important aspect to 
investigation”.

Olateru further stated 
that the agency values the 
cooperation and technical 

assistance they have been 
receiving from several of 
the organisations which he 
stated would greatly comple-
ment, “our efforts to make 
AIB formidable”.

“Capacity development, 
infrastructural improve-
ment, system and process 
re-engineering remain our 
focus in making sure AIB 
contributes meaningfully to 
aviation safety for the com-
mon good of all.”

The Bureau’s reports are 
generally its means of com-
munication to stakeholders 
and it’s necessary to equip 
our safety investigators with 
the accident report writing 
skills.

Stories by IFEOMA OKEKE

In a bid to encourage 
education in Nigeria and 
give back to the society, 
South African Airways 

held the grand finale of its 
maiden edition of Essay com-
pletion in Lagos last week 
where it rewarded the youths 
with cash and other prizes.

The airline reiterated that 
it will not leave any stone 
unturned in giving back to 
Nigeria where it had success-
fully operated to from its base 
in Johannesburg in the last 
20 years.

Kemi Leke-Bamtefa, Na-
tional Sales manager, SAA, 
who spoke to journalists after 
the grand finale of the first 
SAA Essay competition with 
theme; Patriotism: Making 
a difference as a youth, said 
the competition will hold 
every year, adding that this 
is just one way of investing 
in Nigerian youths and in a 
place the airline’s operations 
had been successful in the last 
twenty years.

“It’s a South African Air-

South African Airways supports education in Nigeria
ways event, it is part of what 
we have in stock for Nigeria, 
we are a South African com-
pany based in Nigeria, we’ve 
been around for 20 years. 
We have series of activities 
this year, in fact this year, we 
have two Essay competitions. 
We want to be part of devel-
opment in Nigeria. I do not 
believe in people saying that 
our leaders have failed us, but 
I say we have failed ourselves.

“Part of this is impacting 
on the youth and making 
them look inwards and see 
how they can contribute to the 
development of Nigeria, this is 
not about Nelson Mandela or 
about South Africa, it is strictly 
about Nigeria and Nigerian 
youth and how we can con-
tribute to the economy”, Leke-
Bamtefa said.

She said the airline plans 
to take the competition to 

Universities and even Or-
phanages, adding that apart 
from prizes given to the stu-
dents, they will be taken on 
familiarization tour to South 
Africa to have an experience 
of the technical side of avia-
tion.

Meanwhile, Victory Yinka-
Banjo from Princeton College, 
Surulere, Lagos State, won 
the competition as she went 
home with N100,000 cheque 
and other prizes; Master Ojo 

Purpose Oluwapelumi from 
Liz International College, 
Giwa Oke-aro, Ogun State 
came second while Miss 
Halim Blessing of Princeton 
came third.

The winners and other 
seven finalists all went home 
with cash and consolation 
prizes.

Speaking on the devel-
opment, Basil Agboarumi, 
chairman of the assessment 
panel, who is also the public 
relations officer of Skyway 
Aviation Handling Company 
(SAHCOL), thanked the man-
agement of SAA for such ini-
tiative adding that now is the 
time to start beaming search-
light on Nigerian youths who 
are supposed to be the leaders 
of tomorrow.

In addition to this, from 
January 8, SAA will operate 
wide-body aircraft on its Jo-
hannesburg-Mauritius route. 
The Airbus A330 generation 
aircraft will offer a two-class 
cabin configuration, with in-
creased seat availability. Busi-

ness class will range from 36 
to 46 seats and economy class 
from 186 to 203. The A340-300 
has 38 seats in business class 
and 215 in economy class.

SAA currently serves the 
Johannesburg-Mauritius 
route with an A320, offering 
24 business-class seats and 
114 in economy class. A wide-
body aircraft will now be used 
on seven of the nine weekly 
flights.

Tlali Tlali, SAA spokesper-
son, said: “Mauritius is one of 
our most popular destinations 
for both business and leisure 
travel in our route network, 
which has prompted us to 
add more seats on those days 
of the week when demand is 
at its highest. The wide-body 
aircraft operations serve as re-
placement of the narrow body 
capacity and frequencies that 
have been adjusted on some 
days on the Mauritius flights 
in line with our objective of 
efficient utilisation of our 
aircraft and as part of our 
network remediation.”

On Mondays, Tuesdays, 
Thursdays, Fridays and Sun-

… to train 20 safety investigators

Dana Air makes list of 
top 50 brands 2017, 
partners IdeasHouse on 
in-flight sampling

Dana Air, a subsid-
iary of the Dana 
Group of compa-
nies has made the 

list of top 50 brands 2017 for 
the 3rd time consecutively, at 
the Brands Nigeria Leader-
ship Forum held recently at 
Oriental Hotels, Lagos.

According to Taiwo Ol-
uboyede, the CEO of Top 
50 Brands Nigeria, Nigeria 
is becoming more attrac-
tive to investors across the 
world inspite of our many 
challenges. More people are 
coming to invest and there is 
need to provide information 
about corporate Nigeria. 
The Brands that have made 
it today are home-grown 
brands that have shown re-
silience, contributed to the 
economy of Nigeria, have 
good national spread, inno-
vative and have good online 
engagement and popularity.’’

Kingsley Ezenwa, the 
Communications Manager 
of Dana Air, while respond-
ing to the unveiling of Dana 
Air and Dana Group as one 
of Nigeria’s Top 50 brands 
for the 3rd time consecu-
tively said, “we are highly 
honoured to have been listed 
among the top 50 brands in 
Nigeria. We are a respon-
sible corporate citizen and 
giving back to the society, 
contributing positively to the 
economy of the country, and 

churning quality products 
are the ways we have shown 
commitment to the Nigerian 
dream. 

“Our investment across 
Nigeria and in various sec-
tors of the economy, speaks 
volume of our commitment 
to continue to provide jobs 
for our people and assist 
the government to achieve a 
positive growth trajectory in 
the economy.’’

Speaking further he said: 
‘We are 9 years plus in the 
aviation industry and we 
have shown massive resil-
ience in spite of the multiple 
challenges, providing value 
added services at all times 
and our guests should expect 
an all-round improvement 
in 2018.’’

 On the sampling of drinks 
on its flights, Ezenwa said, 
Dana Air is always open to 
giving more to its guests and 
partnering Ideas House to 
sample a new brand of soft 
drink on our flights is just an-
other way of achieving this.’’

Having flown over 2.7 
million passengers in the last 
9 years of its operation and 
received multiple awards for 
aviation excellence and cor-
porate social responsibility, 
Dana Air was also unveiled 
as one of Nigeria’s 100 Most 
Respected Companies by 
Business Day Newspaper’s 
Research Unit.

…increases capacity to Mauritius
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Introspections: Legal Realities 
of Blogging in Nigeria 
TITILADE ADELEKUN ILESANMI

President Buhari ap-
plauds NBA support for 
government initiatives

Gadzama case: Court overrules 
objection, challenging 
admissibility of evidence showing 
election irregularities

Adetokunbo Kayode SAN 
set for Inauguration as 
ACCI 10th President 
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R
esulting from pervasive internet expansion in the 21st 
century is the democratisation of media access and 
publishing, a blog being one popular example.  A blog 
is essentially a website (mostly) maintained by one 
person, containing the writer’s thoughts, news, infor-

mation, opinions, experiences etc., and is frequently updated.
Blogging has fast become the mainstay of creative content 

information dissemination; this is evident from the proliferation 
of blogs over the years. Many of the first generation blogs in Ni-
geria (Linda Ikeji, Bella Naija, Nairaland, etc.) are now in for stiff 
competition with new and fast growing blogs positioned to get 
more market share with increased ad impressions through huge 
investment in Search Engine Optimization (SEO) and other digital 
content aggregators. 

This sudden boom and increased competition for visibility and 
market share could be attributed to low start-up and maintenance 
costs in addition to little or no regulation by government agencies. 
More so, content for blogs has been taken a notch higher with the 
introduction of video blogging (popularly known as Vlog). Vlog 
could be compared with conventional television station (though 
with only an online presence) arguably without NBC licencing 
requirements.

Irrespective of its potential to become a major money spin-
ner for founders and investors, on the downside, blogging could 
potentially increase operators’ legal exposure if certain legal and 
operational ethical precautions are not adhered to. This article 
examines these precautions with a view to suggestions on optimiz-
ing legal and operational risks of blogging in Nigeria.    

Legal Precautions in Blogging

a. Libel
Libel is any written published false statement about any 

individual that results in damage to the individual’s reputation. 
The entirety of blogging mostly involves publications of news, 
celebrity gossip, a writer’s opinion and thoughts about places, 
products, services etc. to active followers/readers.  Hence, false 
publications about any individual, read and relied upon by the 
readers, potentially causing a negative reaction to such individual 
amounts to libel and it is punishable by law.

The emergence of blogging in Nigeria has witnessed a rise 
in related litigation, and it bears emphasis that blogging could 
ground both civil and criminal liability. Recently, a blogger alleg-
edly made defamatory statements about a popular Port Harcourt 
based pastor, and, an actress, leading to her arrest and arraign-

2018: GLOBAL OUTLOOK ON THE LEGAL PROFESSION

ment for criminal defamation of character. According to reports, 
after several weeks in detention (owing to bail issues; including a 
re-arrest because of glitches in bail perfection), trial is ongoing.  A 
person convicted of the criminal charge, could face up to two (2) 
years imprisonment - section 373 Criminal Code Act Cap. C38, 
LFN 2004 (CCA). In addition aggrieved persons could also sue for 
damages and the blogger may also be liable in a civil suit. Hence 
bloggers must ensure that they verify information received before 
publication, and where in doubt, to refrain from publication. 

This may be a tough call, given the pressure by bloggers to “be 
the first with the news” or to gain mileage with exclusive stories. 
The quest to build such reputation could result in relaxed risk 
management, but exposure could be almost be existential for 
the blogger. Nonetheless, in the event of a libel suit, a blogger 
must be ready to provide proof of truth in its publication. Even 
so, an aggrieved party must be able to prove three things:  that a 
false statement was published; that the false statement  referred 
to the aggrieved party; and the publication  has been read by a 
third party – Giwa v. Ajayi [1993] 5 NWLR (Pt.294), 425 – in order 
to attain a successful action.

Apart from libel which is a tortious act, a blogger can also be 
held liable for criminal offences like Sedition and Incitement. 
Sedition is an act, speech or publication made inciting insurrec-
tion against the established order and Incitement is the encour-
agement of another (public) to do an act or make an omission to 
commit a crime. See sections 50 and 513 CCA. Hence, if an in-

fluential blogger makes inciting publications to the public, which 
leads to commission of a crime, the blogger will be held liable for 
the offence as if it were carried out by the blogger.  A few months 
ago, a popular figure in the entertainment industry, was arrested 

Titilade Adelekun Ilesanmi is a commer-
cial lawyer and practices with LeLaw 
Barristers & Solicitors, Lagos
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I
n October 2017, the Mandatory 
Use of the National Identifica-
tion Number Regulations, 2017 
(“the NIN Regulations 2017”) 
was published in a Gazette in 

furtherance of the provisions of Sec-
tions 27(1) and 31 of the National 
Identity Management Commission 
Act, 2007 (“the NIMC Act, 2007).

Some of the principal objectives 
for the NIN Regulations 2017, and for 
all other similar previous Regulations 
relating to it, include the harmonisa-
tion of the existing identity databases; 
and the creation of a centralised Na-
tional Identity database. Collateral to 
achieving these objectives is the insti-
tutionalisation of a National Biometric 
Standards.

A cursory review of the NIN Regu-
lations indicates their far-reaching 
implications, some of which are ex-
amined in this Alert.

National Identification Number 
– Mandatory Use

The NIN Regulations 2017, now 
makes it mandatory for every person 
to indicate his or her National Identity 
Number (“NIN”) on a wide range of 
transactional documents; from the 
enjoyment of hospitality services; to 
the execution of any contract includ-
ing tenancy and any transfer of any 
interest in land; to health/medical 
care services, the purchase of any mo-
torised vehicle, aircraft, ship or boat; 
the purchase of any travel tickets; 
insurance transactions; shares or eq-
uities; employment contracts; internal 
and external examinations; admis-
sions into any primary, secondary or 
tertiary schools; membership of any 
professional body; registration and 
post-registration activities at the Cor-
porate Affairs Commission (“CAC”).

Other activities and transactions in 
which a NIN must be disclosed include 
the filing of civil, criminal and arbitra-
tion processes; import and export 
activities; the purchase and registration 
of mobile phones SIM cards, with other 
communication devices; the issuance 
of Birth Certificates, Driver’s Licenses, 
Voter’s Registration, Tax Identification 
Cards; the operation of Bank accounts, 
purchase and sale of foreign exchange 
currencies; loan documentation; pro-
bate transactions; etc.

Mandatory National Identity number usage

What is NIN?
The Mandatory Use of the National 

Identification Number Regulations, 
2015 describes NIN to be a eleven (11) 
digit number that is randomly gener-
ated by the Automated Biometric 
Identification System (“ABIS”).

Registrable persons to whom the 
NIN applies include any person who is 
a citizen of Nigeria, and non-Nigerians 
who are lawfully resident in Nigeria for 
a period of two (2) years or more.

Monitoring and Enforcement 
Powers

The National Identity Management 
Commission (“NIMC”) is mandated to 
ensure strict compliance with all the 
provisions of the NIMC Act, 2007 and 
the various NIN Regulations gazetted 
in pursuance of the former Act of 
Parliament.

Every Agency of any tier of gov-
ernment, with any statutory function 
that requires any form of identity 
management, shall maintain a NIN 
and Biometric Standards Compliance 
Register.

In furtherance of its enforcement 
and compliance powers, NIMC has 
the legal authority to impose admin-
istrative fines on any NIN non-com-
pliant person, institution or entity. 
NIMC can also, through the office 
of the Honourable Attorney-General 
of the Federation, institute civil and 
criminal proceedings against any 

NIN non-compliant 
person, institution 
or entity.

Lastly, NIMC can 
apply for, and ob-
tain an Order of a 
Court of competent 
jurisdiction to seal-
off the premises or 
place of business, 
or to shut down the 
identity database of 
any defaulting per-
son or entity.

Miscellaneous 
Offences

Section 30(1)(a) 
of the NIMC Act, 
2007 makes it an 
offence for a regis-
trable person, entity 
or institution not to 
register and obtain 
a NIN. It is also an 
offence to willfully 

destroy or mutilate 
a NIN Multi-purpose Identity Card 
issued by NIMC.

Where no specific penalty is pre-
scribed by any Law, some of the pen-
alties for any of the above mentioned 
offences, on conviction, may  include 
a fine of not less than N100,000 (One 
Hundred Thousand Naira) or impris-
onment to a term of not less than six 
(6) months; or both the fine and the 
term of imprisonment where the in-
fraction is more severe or consistent.

Conclusion
The inability of the Federal Gov-

ernment to provide a reliable Census 
head count makes the NIN system a 
very commendable alternate. Unfor-
tunately, after more than a decade, 
the use of the NIN, both in the formal 
and informal sectors of the economy, 
is not very commendable.

Also problematic is the insuffi-
ciency of NIMC registration centres. 
The few that are available are not well 
known. And for a few people who have 
registered, obtaining their NIN regis-
tration cards remains an uphill task.

Lastly, the under-funding of NIMC 
will continue to hinder the effective dis-
charge of its statutory responsibilities.

Oserogho & Associates
Legal & Tax Practitioners, 
Notary Public

over a series of tweets alleging that 
students of the Kaduna State Col-
lege of Education were killed by 
Fulani herdsmen. The tweets were 
considered as ‘inciting comments’. 
Whilst he won his fundamental 
human rights claim in respect of 
his detention, it appears criminal 
proceedings are ongoing. 

Copyright Protection
Copyright  is an exclusive right 

conferred on the creator of an origi-
nal work for its use and distribution. 
Copyright in an image rests with 
the person who takes the picture 
and in the writer for a written work 
without the requirement of registra-
tion (registration however secures 
owner’s interest in the work). Gov-
erned by the Nigerian Copyright Act 
Cap. C28, LFN 2004 (NCA), it seeks 
to protect images, words, etc. of a 
Content Owner (CO). It is transmit-
ted by assignment, testamentary 
disposition or operation of law, as 
a movable property - section 10 
NCA. Applicability of Copyright 
law is unique to every country. 
However, the Berne Convention 
for the Protection of Literary and 
Artistic Works 1886 recognises 
the Copyright works of member 
states (Nigeria is a member). This 
means a country signatory to the 
Convention must extend the same 
Copyright it gives to its citizen to 
another member state.

Blogging is made possible with 
visual and written contents (Con-
tent), which allows bloggers to 
express themselves effectively. 
However the reality about blogging 
is that Contents gets stolen to be 
used on other blogs or internet plat-
forms, which is illegal and amounts 
to Copyright infringement. Hence, 
in order to use someone else’s Con-
tent, a License or attribution to the 
CO (depending on the Content) is 
a right step to take. 

In Peter Obe v. Grapevine Com-
munications Ltd 40 NIPJD [FHC 
1997] 1244/1997, the Court held 
that the Defendants’ act of pub-
lishing the Plaintiff’s photograph 
in a book without authorisation 
or License was an infringement 
of the Plaintiff’s Copyright.  Also, 
altering or retouching an image 
without an attribution to the CO, 
would amount to Copyright in-
fringement. 

However, there are a few excep-
tions to Copyright infringement 
which include fair use and public 
domain creative commons li-
censes, etc. Fair use provides that 
non-commercial or non-profit use 
of Contents is always acceptable 
- such as for student research or 
teaching (though with limitation). 
Public Domain provides that, all 
Contents that have been forfeited, 
waived or expired are free and can 
be used, modified, distributed, etc. 
as desired. Examples of such mate-
rials include the works of William 
Shakespeare.
Disclaimers
Depending on the Content of a 
blog, a disclaimer may be required 
to limit the scope and responsibility 
of a writer in a legally recognised 
relationship. Disclaimers are very 
essential to blogging because in-

formation in publications could 
be relied upon by third parties thus 
producing an adverse effect. For 
instance, someone follows a Fitness 
Trainer (FT)’s advice on a certain 
meal plan and it causes a reaction, 
illness, fainting etc. But then the 
person claims only to be following 
the advice of the FT, and also at no 
point did the FT advice readers to 
consult a dietician or doctor before 
use. In this illustration the blogger 
can be sued by the reader and may 
be liable in damages because the 
reader relied on the published in-
formation (especially if the FT earns 
fees or derives pecuniary benefit for 
providing the information).

Disclaimers are to be taken seri-
ously in order to reduce the legal 
exposure of bloggers. For example, 
the Disclaimer of Bella Naija, a 
popular Nigerian blog provides in 
part as follows “You understand 
that Bella Naija cannot and does 
not guarantee or warrant that files 
available for downloading from 
the Internet will be free of viruses, 
worms, Trojan horses, or other code 
that may manifest contaminating or 
destructive properties…” Hence, li-
ability to ensure safety of use of the 
information on the blog becomes 
incumbent on users and not only 
the blogger. 

Illustrative of the fact that the 
need for disclaimers cannot be 
over emphasised is  Juan Jacques 
Jacobs V. Imperial Group (Pty) Ltd, 
(693/2008)  [2009] Zasca 167. In 
that case, the Court held that the 
disclaimer notice “cars are packed 
at owner risk” was conspicuously 
displayed, in clear and unambigu-
ous terms, on notice boards at the 
Respondent’s office, at the entrance 
to the reception and at the cashier’s 
window. It was displayed in such 
a manner and at such locations 
on the Respondent’s premises to 
inform any customer leaving a mo-
tor vehicle there, of its applicability. 
Therefore, the Respondent was held 
not liable for the Plaintiff’s stolen 
vehicle.

Conclusion  
Whilst it can be argued that blog-
ging has become a viable business 
and a means of passionate self-
expression for non-conventional 
media practitioners in Nigeria, it is 
incumbent on bloggers to be mind-
ful of and take steps to minimize 
their legal exposure. Otherwise they 
could be subject to heavy financial 
and reputational loss that could 
bankrupt an erstwhile promis-
ing venture. To this end, bloggers 
need to take steps to ensure that 
warranted and to some extent 
‘unwarranted’ claims are avoided. 
To achieve this, every post must be 
verified to ensure that its Content 
are true and are not in breach of 
Copyright or attribution is given 
to the CO. Where such Content is 
capable of being relied upon my 
third parties, there should be ample 
disclaimers.   

Titilade Adelekun Ilesanmi is a 
commercial lawyer and prac-
tices with LeLaw Barristers & 
Solicitors, Lagos
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Officials of the National Youth Service Corps (NYSC) pay a courtesy visit to the Chief Judge of Lagos 
State, Hon. Justice Opeyemi Oke at her office.
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Chicago law firm Brinks Gilson & Lione is 
the first foreign law firm to get approval to 
practice in China’s ‘Silicon Valley’.

The Chicago-based IP law boutique, which 
has just launched its office in the city,  was 
granted approval from China’s Ministry of Justice 
in August 2017. It is the firm’s first international 
foray and will be headed up by Brinks share-
holder Harold Johnson, who lives in Shenzhen. 
Johnson has more than three decades of expe-
rience in IP law and will be joined by Fei Hu 
who was, most recently, senior legal counsel for 
chipmaker ARM, a processor for mobile phones 
and tablet computers. He was previously senior 
legal counsel to Huawei Technologies which is 
headquartered in Shenzhen. Before that, he was 
corporate legal counsel to Tencent.

Johnson and Hu will be joined on a rotating 
basis by Siller and fellow Brinks lawyers Yuezhong 
Feng, and Lyle Vander Schaaf, all of whom repre-
sent Chinese clients. Mr Brinks plans to hire local 
Chinese technical and administrative personnel 
to staff the office. James Sobieraj, Brinks president, 
said: ‘We are also honoured to be the first foreign 
law firm with an office in in Shenzhen and the 
Pearl River Delta area. We stand ready to provide 
important counsel about US IP matters to clients 
in this region, which is one of the world’s most 
vibrant economic and business communities.’

China’s Silicon Valley
Since the Chinese government established it 

as a Special Economic Zone in 1980, Shenzhen 

The big-hitters are part of a Club of 15, 
which are leaving other firms on the 
sidelines when it comes to getting big-

ticket work, says Citi.
US law firms have made a major impact 

on the London marketplace, gaining leading 
roles in big-ticket work and leaving UK law 
firms increasingly squeezed. Despite many of 
the 100 or so in London not covering all their 
costs, they are picking up lead roles on M&A 
and private equity transactions and corporate 
and securities investigations as well as pounc-
ing on the best lateral hires. According to the 
2018 Client Advisory report,  a club of about 15 
law firms have emerged, 10 US firms and five 
Magic Circle firms - which get the best work 
globally leaving the next tier of UK law firms on 
the sidelines when it comes to winning major 
transactions.

The report, by Citibank, reviewed the legal 
marketplace in 2017 across the globe. It said 
the UK market was ‘something of a roller 
coaster’ which improved with firms achiev-
ing a two to four per cent growth rate whilst 

With 15 cross-border mergers and 102 
US law firms signing deals, many law 
firms are turning to merger in a move 

to gain traction in a difficult marketplace. The 
US marketplace  had a record-breaking year 
in 2017 with 102 law firms going down the 
merger route. This beats the previous record 
of 91 and is the highest annual total recorded 
in the eleven years by Altman Weil’s Merger-
Line. ‘The law firm merger market is white 
hot,’ says Altman Weil principal Tom Clay.  
‘Not only is there a broad-based, ongoing 
interest in acquiring small, high-quality firms 
to buy market share, but there is also a newly 
intensifying appetite for larger combinations 
as more law firms feel the pinch of flattening 
demand and look for new ways to differentiate 
themselves from competitors.’

Womble merges with Bond Dickin-
son

The largest combination of the year was 
a cross-border merger between 500-lawyer 
US law firm, Womble Carlyle and 580-law-
yer UK firm Bond Dickinson, creating a new 
1,000-lawyer, transatlantic law firm, Womble 
Bond Dickinson.  The new Womble Bond 
firm continued to grow in the fourth quarter, 

P
resident Muhammadu Buhari has com-
mended the leadership of the Nigerian 
Bar Association (NBA) for its support of all 
government initiatives – such as security, 
peace and reconciliation in the Northeast 

and South-South, anti-corruption initiatives as well 
as the promotion of good governance. According to 
the President, his administration would not have suc-
ceeded without the support of lawyers. 

President Muhammadu Buhari said this, during a 
visit of the NBA leadership to the President in Abuja.

He expressed great satisfaction with the courtesy 
call and praised the NBA President Abubakar Mah-
moud, SAN, who led the delegation, for his fearless 
disposition in the defense of the rights of Nigerians 
and the enthronement of the rule of law.

The president reiterated that his administration 
was committed to providing security, recovering loot-
ed assets and prosecuting the ant-corruption war. 

“In doing this, we require the input of the Bar and 
Bench. Lawyers have been busy since this adminis-
tration came in and have played critical roles in the 
recovery of looted assets.

“Your support in the current initiatives of gov-
ernment in ensuring judicial integrity is in the best 
interest of government and Nigerians. 

“We must embrace the rule of law for the country 
to move forward. And I thank the NBA for making 
huge contributions to the success of this administra-
tion,” he said.

The President said several lawyers have been 
playing key roles in his administration, such as Vice-
President Yemi Osinbajo (SAN), Secretary to the 
Government of the Federation Mr. Boss Mustapha, 
Attorney-General of the Federation and Minister of 
Justice Mr. Abubakar Malami, SAN, Chief of Staff to 
the Vice-President Mr. Ade Ipaye, who were all pres-
ent during the visit.

He thanked lawyers and Nigerians for their 
prayers when he was sick and for their best wishes 
when he marked his 75th birthday.

Buhari said his administration has remained 
focused on security, combating insurgency, provid-
ing good governance, growing the economy and 
guaranteeing welfare of citizens.

According to him, the government has made great 
strides in tackling insurgency in the Northeast.

He said he would not rest until issues such as 
Biafran agitation, crises in Taraba and conflicts 
between herdsmen and farmers in different parts of 
the country are solved.

Buhari commended the NBA for setting up the 
taskforces in the Northeast and the Niger Delta to 
complement the Federal Government’s efforts to 
protect the life and property.

He said if professional associations play their role 
and co-operate with the government, the country 
would benefit

He sought the lawyers’ body’s continued support, 
saying:  “The NBA by its composition and philosophy 
remains the largest gathering of lawyers in Sub-
saharan Africa, and going by its motto of promoting 
the rule of law, the NBA should speak in all matters 
of rights and privileges concerning the citizens.”

Mahmoud restated NBA commitment to safe-
guarding the rule of law.

He said: “Our constitution enjoins us to protect 
the independence of the Judiciary and also the in-
dependence of the legal profession, both of which 
are considered critical components of all democratic 
societies.”

The NBA President commended Buhari for his 

Shenzhen admits first foreign law firm

US law firms increasingly ‘potent’ in London

US Market: Record-breaking year for law firm mergers

President Buhari applauds NBA 
support for government initiatives

has become known as “China’s Silicon Valley,” 
with a population of more than 20 million. The 
area’s economy features world-class techno-
logical innovation and continues to experience 
tremendous growth. ‘We very much look forward 
to offering advice and guidance to Chinese-do-
miciled entities on the intellectual property laws 
of the US, and to helping them protect their IP,’ 
said Gustavo Siller, Brinks president, who spear-
headed efforts to open the office. ‘We know we 
will serve a key role protecting the innovations of 
Chinese companies and defending them against 
assertions of infringement in the United States.’

Opportunities
‘Guangdong Province offers remarkable op-

portunities, and we are very pleased to be the 
pioneering US law firm in this truly impressive 
city,’  Mr Johnson said. ‘This is a great day for our 
firm, not only formally opening our first office 
outside the US, but being the very first US law 
firm to open an office in Shenzhen.’  

those with an international presence achieved 
double-digit revenues, albeit through sterling’s 
weakness. It said that US law firms had around 
5000 UK lawyers working for them now and a 
number of them were ‘more committed than 
ever to the London market.’ However, it added 
that there were challenges in the London of-
fices of less focused US firms and noted that 
multiple merger discussions were occuring. 
The report highlighted Germany as an active 
market for merger discussions with profitabil-
ity of German firms struggling to match that in 
London or the US.

announcing two small acquisitions including: 
Blakely Sokoloff, a California IP firm, and Ben-
net & Bennet, a telecom boutique with offices 
in Maryland and Washington DC.

Dentons out front
Of the 15 cross-border combinations an-

nounced, seven were executed by global law 
firm Dentons which added to its 7,800-lawyer 
base with acquisitions of Maclay Murray & 
Spens, a 200-lawyer Scottish law firm, Boekel, 
a 70-lawyer law firm in the Netherlands, as well 
as small firms in Mexico, Peru, Uganda, Myan-
mar and Uzbekistan. Norton Rose Fulbright 
and DLA Piper, also among the world’s largest 
law firms, each added to their headcounts with 
multiple international and domestic acquisi-
tions last year.

Norton Rose bolts on Chadbourne
Norton Rose made the largest acquisition of 

a US law firm in 2017, by bolting on 300-lawyer, 
New York City-based, Chadbourne & Parke.  
The firm added an additional 179 lawyers 
through its combination with Australian law 
firm, Henry Davis & York, as well as adding 
the four lawyers of Keller Snyman Schelhase 
in Cape Town, South Africa.

successes in the Northeast, saying insurgency has 
been contained, but noted that more still needed 
to be done.

“We salute your steadfast leadership and con-
gratulate men and women of Nigerian Armed Forces 
for these successes. We are of course aware that a lot 
remains to be done to completely secure the region. 

“We are also aware that insurgency is a complex 
regional problem that requires multifaceted ap-
proach. We, therefore, wish to encourage the govern-
ment to do more to secure the North East Region,” 
he said. 

Mahmoud identified other flashpoints of conflict 
which must be addressed, such as the situation in 
the Niger Delta, the lingering Biafran agitation in 
the Southeast, the various communal conflicts in 
Southern Kaduna, the Plateau, Taraba, and the recur-
ring feud between the herdsmen and farmers across 
many states.

“All these remain significant issues and have contin-
ued to undermine the peace and security in the coun-
try. We want to urge your administration to continue 
to do more to improve peace and security,” he said.

Mahmoud highlighted NBA’s contribution to-
wards addressing the issues. 

He recalled that in October 2016, he set up two task 
forces: the Niger Delta Task Force and the North-East 
Task Force. 

He said they were charged with coordinating the 
association’s intervention in the two regions with 
the ultimate aim of promoting peace, reconciliation 
rehabilitation, and reconstruction. 

“In the Northeast for instance, the justice sector 
has all but been destroyed for most part of Bornu State 
and parts of Yobe and Adamawa States.

“We are mobilising to support the rebuilding of 
justice sector institutions. We are also working to 
support the victims of these conflicts. We have been 
able to attract international support to aid our inter-
vention,” he said. 

Mahmoud commended the President on his ef-
forts and successes in promoting good governance, 
fighting corruption and getting the economy out of 
recession. 

He said the NBA was willing to contribute towards 
reviving the economy.

“We are aware much has been achieved in the 
two and a half years of your administration. We do 
not in any way underrate the enormous challenges of 
governance and the problems that your administra-
tion inherited. 

“We are also aware that many new initiatives have 
been introduced to enhance economic management, 
address issues of youth unemployment, extreme pov-
erty and improve the diversification and competitive-
ness of the Nigerian economy. 

“The NBA has the requisite expertise amongst its 
members to contribute to policy work in all the areas 
of the economy and we are willing to cooperate and 
work with government to improve economic manage-
ment in all Sectors,” Mahmoud said.

The NBA President presented a Policy Book con-
taining specific recommendations on governance 
and economic management to President Buhari.

The recommendations are based on the outcome 
of the association’s last Annual General Conference 
held in Lagos.

“We are confident that the recommendations if 
implemented will significantly improve the economy, 
enhance prosperity and build more confidence in 
the country especially amongst its youth who are 
increasingly being frustrated by lack of opportunities,” 
Mahmoud said.

23Thursday 11 January 2018 BUSINESS  DAYC002D5556



T
op Nigerian Commercial Law 
Firm, Paul Usoro & Co (“PUC”) 
on Friday, 05 January 2018 at the 
Colonades Hotel, Ikoyi, hosted her 
entire staff to the 2018 edition of its 

annual New Year Party. The New Year Party 
was the Firm’s way of getting its lawyers and 
support staff together under a very relaxed 
atmosphere to celebrate the success of the 
outgone year, 2017, and savour the prospects 
of the New Year, 2018. The event which was 
also attended by the Firm’s Alumni members 
proved to be a meeting point for the past and 
present members of the Firm. 

The Firm at the event recounted the strides 
recorded in 2017 during which its members 
were able to deliver invaluable solutions to 
clients, both within and outside Nigeria. The 
Senior Partner at PUC, Mr Paul Usoro, SAN, 
in a statement made available to us described 

the PUC New Year Party as “. . . a gathering 
of deserving lawyers who have worked hard 
and contributed to our success in 2017. One 
of the highpoints of 2017 was that we were 
recognized as the Transport Law Firm of the 
year by the Global Law Experts”. Mr Usoro 
further commended the PUC team for their 
consistency and diligent efforts in ensuring 
that 2017 was a successful year for the Firm 
while also charging them to keep up the team 
spirit and diligence to ensure that the Firm 
records a better year in 2018. 

Highlights of the event included picture 
sessions, riddles, jokes, dancing as well as treat-
ment of the lawyers and support staff’s palates 
to choice delicacies and wines. The staff, speak-
ing through Adetola Bucknor-Taiwo, appreci-
ated the management of the Firm for having 
the interest of its staff at heart and promised to 
surpass the success recorded last year. 
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RIGHTSWATCH

Abubakar Balarabe Mahmoud, SAN Joe-Kyari Gadzama, SAN

An Abuja High Court sitting at Apo 
on Tuesday overruled the objec-
tion challenging the admissibility 

of DVDs showing anomalies in the situa-
tion room, during the NBA 2016 National 
Officers’ election.

In the Suit with No. FCT/HC/CV/2364 
between JOE-KYARI GADZAMA V. IN-
CORPORATED TRUSTEES OF NBA & 8 
ORS before Hon. Justice Adeniyi of Court 
20, FCT High Court, Apo, the plaintiff 
JK Gadzama SAN is asking the court to 
Sack the President of the Nigerian Bar 
Association (NBA), Abubakar Balarabe 
Mahmoud, SAN from office for irregulari-
ties witnessed in the 2016 national officers 
election of the Association.

DVDs of irregularities witnessed in the 
election situation room was sought to be 

Adetokunbo Adeyinka Kayode, 
CON, SAN, FCIArb is set to take up 
office as 10th President of the Abu-

ja Chamber of Commerce and Industry.
A former Attorney General of the 

Federation, Kayode has been a four-time 
cabinet minister of the Federal Republic 
of Nigeria, serving as Defence minister, 
Culture and Tourism, and Labor and 
Productivity.

The Ex Minister who was appointed 
the new president of Abuja Chamber of 
Commerce and Industry on Wednesday, 
December 6th, 2017 will be formally 
sworn into office on Tuesday January 
23rd, 2018 at the International Confer-
ence Centre in Abuja.

Socio-Economic Rights and Accountabil-
ity Project (SERAP) has sent an urgent 
appeal to Prince Zeid Ra’ad Al Hussein, 

UN High Commissioner for Human Rights 
urging him to use his leadership position to 
“urgently call and/or facilitate the holding 
of a special session of the UN Human Rights 
Council to address persistent killings appar-
ently by herdsmen in Benue State of Nigeria 
and other parts of the country.”

The organization also urged Prince Al Hus-
sein to “speak out strongly and condemn the 
killings apparently by herdsmen in the coun-
try, and make an official visit to Nigeria with 
special rapporteurs with relevant mandates 
to discuss the killings and concrete actions 
to end the killings and ultimately bring about 
significant improvements in the 
lives of farmers and their families 
as well as other citizens affected by 
violence across the country.”

In an urgent appeal dated 
6 January 2018 and signed by 
SERAP executive director Ad-
etokunbo Mumuni, the organiza-
tion said, “The UN Human Rights 
Council’s ability to successfully 
expose and hold perpetrators of 
human rights violations to ac-
count may be under threat if your 
office continues to ignore or pay 
little attention to the crimes and abuses ap-
parently by herdsmen and other unknown 
perpetrators in Nigeria.”

The organization said, “While we ac-
knowledge that the council has made

significant contributions to human 
rights elsewhere, we are concerned that 
the violence and killings in Nigeria rarely 
attract the attention of the UN and particu-
larly, your office. It is time for your office to 
speak out strongly against the continuing 
killings by herdsmen in Nigeria for the sake 
of thousands of victims and their families 
who continue to lack access to an effective 
remedy, including truth, justice and full and 
effective reparation.”

Suspected herdsmen yesterday killed at 
least 11 persons in a fresh attack on Tombu 
village in Logo Local Government Area of 
Benue State. This followed the alleged kill-
ing earlier in the week of at least 33 people 
apparently by herdsmen in the State.

The urgent appeal read in part : “The 
killings in Benue State of Nigeria and the 
distressing situation of farmers and their 
families paint a stark picture of the grave 
abuses carried out apparently by herdsmen 
and the impunity that they continue to enjoy. 
The actions of herdsmen hinder meaningful 
progress towards stability, development and 
peace in the country.”

“We also urge your office to facilitate the 
process of creating a commission of inquiry 

Gadzama case: Court overrules objection, challenging 
admissibility of evidence showing election irregularities 

Adetokunbo Kayode SAN set for 
Inauguration as ACCI 10th President 

SERAP to UN Rights chief: speak out and 
hold special session on Benue killings

Paul Usoro & Co. celebrates the New Year in style

tendered through PW3; Mallick Bolakale, 
one of the Plaintiff ’s agents during the 
2016 NBA elections but was met with 
vigorous objection from Mr Mahmoud’s 
legal team. After taking arguments from all 
sides, the DVDs was admitted in evidence 
by the Court as Exhibits P6 & P6B.

Plaintiff ’s 2nd witness, Nwaugo Victor 
Chima, former NBA National Legal Advis-
er earlier testified today for the Plaintiff.

Observers believe that this is a major 
blow for the Mahmoud presidency.

Sebastine Hon, SAN with Johnnie 
Egwuonwu SAN led a team of lawyers for 
the Plaintiff while Paul Erokoro, SAN led a 
team of lawyers for the NBA President.

The matter was adjourned till 12th 
of January, 2018 for continuation of 
hearing.

BDLegalBusiness

to investigate killings by herdsmen in Nigeria, 
and to uncover, name and shame cow owners 
that hire the herdsmen, as such owners may be 
criminally complicit in the killings. The involve-
ment of your office will ensure solid investiga-
tions into the alleged killings, and help draw 
international attention to the problem, which 
in turn will go a long way in putting pressure on 
the Nigerian authorities to take concrete and 
meaningful steps to end the killings and bring 
suspected perpetrators to justice.”

“SERAP notes that the Human Rights Coun-
cil was created in 2006 to replace the failed 
UN Commission on Human Rights, which had 
largely been unwilling to address real human 
rights concerns in deserving countries.”

“The council needs to be vigilant to avoid 

the problems that plagued its predecessor, in-
cluding a loss of relevance from failing to speak 
out on human rights violations and abuses in 
deserving countries, such as Nigeria.

We urge your office to seek full respect for 
the right to life, to personal security and dig-
nity, to property, and other human rights of 
farmers and other Nigerians, consistent with 
the international human rights standards your 
office has sworn to uphold.”

“Nigeria is a member of the Human Rights 
Council, and has ratified several UN human 
rights treaties, including the International 
Covenant on Civil and Political Rights; and the 
Convention on the Rights of the Child. Nigeria 
has also ratified the African Charter on Human 
and Peoples’ Rights, which has in fact become 
part of the national laws.”

 “SERAP strongly believes that the holding 
of a special session on the violence and kill-
ings apparently by herdsmen in Benue State 
and elsewhere in Nigeria would contribute to 
a speedy end to the problem, and to peace and 
greater respect for human rights of farmers 
and their families as well as other citizens. The 
holding of a special session on the killings in 
Benue State will be consistent with the practice 
of the Human Rights Council regarding its pre-
vious special sessions on the Occupied Pales-
tinian Territories; Lebanon; Darfur; Myanmar; 
the Democratic Republic of the Congo; the 
Global Food Crisis and the Global Economic 
and Financial Crises, among others.”
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The Director-Gener-
al, Ebiekure Jasper 
Eradiri is enthused 
by future prospects 
for the sub-sector 

especially with con-
crete plans to em-

bark on more efforts 
to generate direct 
and indirect jobs 

following the global 
recognition in India 

late last year
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B
ayelsa State is slowly 
but surely coming into 
global reckoning since 
the state embarked on 
an aggressive drive to 

boost internally generated revenue 
generation, create employment for 
the teeming youth and women and 
improve the general welfare of the 
people through micro, small and 
medium enterprises (MSMEs).

As an indication of the progress 
made in the MSMEs sub-sector, 
Bayelsa State Microfinance and 
Enterprise Development Agency 
(BYMEDA) received a World SMEs 
Excellence Award as Champion in 
Promotion, Support and Develop-
ment of the Micro, Small and Me-
dium Enterprises Ecosystem.

The award which was in the Or-
ganisation Category was presented 
to BYMEDA Director-General, 
Ebiekure Jasper Eradiri at the Habi-
tat Centre, New Delhi, India during 
the 21st International Conference 
on SMEs jointly organised by the 
World Association for Small and 
Medium Enterprises (WASME) and 
Grant Thorton International.

Since the journey began nearly 
six years ago in 2012 with the in-
auguration of the Governor Henry 
Seriake Dickson’s Restoration Gov-
ernment, Bayelsa State co-hosted 
the 20th International Conference 
on small and medium enterprises 
(SMEs) of the World Association 
for Small and Medium Enterprises 
(WASME) in 2014.

The conference underscored 
the importance of SMEs in the 
economic development of any state 
or nation and also the direction of 
the state government on efforts at 
diversifying the local economy for 
productivity, efforts that are already 
yielding dividends.

It is worthy of note that Bayelsa 
State has always been referred to as 
a civil service state since creation in 
1996 due to the absence of a viable 
organised private sector to drive 
the process of commercialization, 
manufacturing and industrialisation 
as complements to government ef-
forts at growing the local economy.

One of the greatest impedi-
ments to growth and development 
is changing the mindset of a people 
who have been so used to a particu-
lar way of life like in Bayelsa State 
where so many indigenes have the 
wrong notion about work believing 
that they should benefit from a wel-
farist system where the government 
sustains them while reminding idle.

Since creation, the state has been 
a theatre of sorts for militant activi-
ties with a leaning towards violent 
and economic crimes including oil 
bunkering, piracy, cultism, pipe-
line vandalisation, kidnapping 
and armed robbery among others; 
however, determined efforts by the 

Why Bayelsa MSMEs revolution 
is catching global attention

Restoration Government have en-
sured sustained peace which is the 
greatest panacea for development.

With peace efforts yielding fruit, 
the stage was set for various efforts 
to change the free money mindset 
by mapping out plans such as de-
populating the workforce by training 
and giving financial empowerment 
to civil servants desirous of leaving 
the service to own their personal 
businesses and thereby become 
employers of labour.

The state government also es-
tablished a microfinance bank, the 
Izon-Ibe Microfinance Bank with 
branches in all the eight local gov-
ernment areas to improve access to 
funding for all those willing to start 
small and medium businesses both 
in the urban centres and rural areas 
across the state.

Another laudable effort of the 
government is the introduction of 
geographic information system 
(GIS) which is one of the important 
components in the process by prop-
erty owners to get certificate of occu-
pancy (C of O) that can enable them 
to seek for loans from commercial 
banks and other credit institutions 
to establish businesses.

The state has also keyed into vari-
ous efforts by the Federal Govern-
ment through the Central Bank of 
Nigeria (CBN) and Bank of Industry 
(BoI) to offer low interest loans to 
willing citizens in order to stimulate 
the SMEs sub-sector particularly to 
grow rice and fisheries in the agri-
cultural sector.

But by far, the greatest achieve-
ment in the MSMEs sub-sector 
in the state remains the creation 
of over 7,000 direct/indirect jobs 
through the distribution of N2.0 bil-
lion which the state attracted from 

CBN through BYMEDA for which it 
won the global excellence award.

As at now, BYMEDA signature is 
in various SMEs from fish farming to 
other agricultural efforts like poul-
try, snail farming, hairdressing, tai-
loring, trading among others; these 
are small business efforts that the 
people never gave a second thought 
in the past but are now means of 
livelihood.

BYMEDA has transformed the 
face of MSMEs in the state and 
through its sustained efforts, there 
is growing optimism over the future 
of private enterprise, job creation, 
wealth generation and internally 
generated revenue which are all 
indicators of a growing economy.

This is evidenced by the growing 
number of residents who are involv-
ing themselves in small businesses 
such as petty trading, farming in 
cassava, fluted pumpkin, plantain, 
banana tables, transportation, block 
moulding, phone repairs and a host 
of other handwork.

For a people who had in the past 
shunned such means of livelihood 
and relegated it to the background 
while awaiting white collar jobs, it 
is no small feat for the state govern-
ment and the continued passionate 
approach and dedication of the SME 
development team of BYMEDA.

It was in this vein that in 2017, 
BYMEDA organised a weeklong 
Bayelsa SMEs Week which coincid-
ed with the celebration of the World 
SMEs Day where small business 
owners who excelled and have been 
prompt in repaying loans received 
from the agency were honoured by 
various categories of awards.

BYMEDA also used the occasion 
to introduce an Ideas Bank which is 
expected to help new entrants into 

the SMEs ecosystem with new and 
improved innovations on areas of 
investment and how to drive growth, 
development and sustainability in 
their chosen small businesses.

The Director-General, Ebiekure 
Jasper Eradiri is enthused by fu-
ture prospects for the sub-sector 
especially with concrete plans to 
embark on more efforts to generate 
direct and indirect jobs following 
the global recognition in India late 
last year.

He was ecstatic at the award and 
dedicated it to God and gave the 
credit to Governor Henry Seriake 
Dickson for the support he has given 
the agency since its establishment 
and the vision for the growth, devel-
opment and sustenance of the SME 
sub-sector for the past six years.

According to him, Governor 
Dickson “has given humongous 

support to the MSME sub-sector 
for the past six years in line with his 
promise to give massive and robust 
support to the sub-sector in order 
to stimulate and re-engineer the 
economic growth of the state as part 
of his Restoration Agenda.”

Eradiri who was nominated as 
the Hive African Global Leader in 
October 2017 from among 22 other 
nations, told BusinessDay in his of-
fice in Yenagoa that “this global rec-
ognition will greatly spur the agency 
in its drive for creating possibilities, 
making provisions and ensuring 
prosperity for entrepreneurs.”

He stated that the agency was 
ready to “kickstart our signature 
project known as The Project 10 
SME Challenge to create 30,000 
direct and indirect jobs by the year 
2020 beginning from this year. 
This would be formally launched 
with our development partners to 
achieve the objective which will 
also assist in attaining the United 
Nations Sustainable Development 
Goals 1, 8 and 9.” 

But that is not all, in order to 
consolidate efforts in improving the 
lot of small and medium businesses 
and strengthen its global position in 
SMEs development, Bayelsa State 
would host the three-day 2018 edi-
tion of the African SMEs Roundtable 
in Yenagoa from March 1st to 3rd.

Eradiri described the forthcom-
ing event as a gathering of SME 
policy and decision makers, entre-
preneurs, academia, angel investors, 
venture capitalists, SME finance 
institutions, international donor 
agencies, development finance 
institutions and African leaders 
amongst others.

As part of the event highlights, 
there would be a launching of an 
African SME umbrella body, which 
is expected to spearhead advocacy 
in the sub-sector and promote the 
interests of African SMEs within the 
African Union and United Nations 
respectively. 

This is due to the absence of a 
coordinated effort to lobby for the 
entrenchment of global and regional 
policies that would ensure the growth 
and development of SMEs through 
advocacy and promotion of SME 
interests within the framework of the 
United Nations and African Union.

The African SMEs Roundtable is 
also expected, at the local level, to 
build on the gains of the 20th Inter-
national Conference on SMEs and 
set new targets for the sub-sector in 
the state due to the critical impact it 
has had on the people.

Eradiri who attended courses 
at Harvard University and Mas-
sachusetts Institute of Technology 
all in Boston in the United States 
of America asserted that Governor 
Dickson’s vision of taking Bayelsa 
to the world and bringing the world 
to Bayelsa State has gained a lot of 
traction with the positive narrative 
from the SME’s ecosystem.

Ebiekure Jasper Eradiri, BYMEDA director-general (right) receiving the World SMEs Excellence Award from Soomilduth 
Bholah, Minister of Business, Enterprise and Cooperatives, Government of Mauritius (left) in New Delhi, India.
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GARDEN CITY BUSINESS DIGEST

IGNATIUS CHUKWU

How FG is spending N1.3trn in Niger Delta

N
iger Delta ob-
servers have 
counted over 
N 1 . 3  t r i l -
lion worth of 

projects and programmes 
heading to the oil region or 
already on ground. This is 
outside what they hope to 
benefit from N818Bn from 
two federal ministries alone; 
Works/Housing (N515.89Bn 
in the 2018 budget and 
Transportation N261Bn.

T h e  f i g u re s  i n c l u d e 
N125Bn out of the N8.612 tril-
lion in the 2018 budget now 
before the National Assembly 
to fund capital projects in 
2018 in the Niger Delta region. 
Supporters of the Muhamma-
du Buhari administration said 
this is “unprecedented and 
a total demonstration of the 
unalloyed desire of President 
Buhari to right the wrongs the 
region suffered in the hands of 
the previous administrations.”

Those going through the 
figures pointed to N53.89Bn 
for Niger Delta Ministry and 
N71.2 billion for Niger Delta 
Development Commission 
(NDDC) projects in the 2018 
budget. The region is also 
to benefit from the budget-
ary allocation for the Niger 
Delta amnesty programme 
retained at N65 billion. 
There is also the N17.32Bn 
for the East-West Road in 
the 2018 budget as well as 
the N6Bn for the take-off of 
the controversial Maritime 
University located at Oke-
renkoko in Delta State.  

The biggest excitement 
seems to come from the di-

rective by the president for 
the debts owed the NDDC to 
the tune of over N900Bn to be 
confirmed and paid through 
agreed modalities. There is 
another chunk of N818Bn 
from the two mentioned 
ministries (Works/Housing 
and Transportation) espe-
cially the extension of rail 
line to Warri in Delta State 
and the completion of the 
Uyo-Calabar Express Road.

People of the area seem 
to be excited also over the 
much-awaited inclusion 
and full implementation of 
the Ogoni clean-up exercise 
and the execution of the 

Governor Nyesom Wike 
has announced plans to 
impose death sentence 

on perpetrators of extreme 
crime. Extreme crime includes 
mass killings, beheading, roast-
ing of human beings or burying 
someone alive, gang-raping, 
walking into public centres 
to open fire, or in fact, inflict-
ing severe pain in the cause of 
crime especially when the vic-
tim did not do anything against 
the attacker. We are talking 

about terror here.
For instance, Don Wanni al-

legedly opened fire on persons 
returning from midnight church 
(cross over) and massacred 
them; it was a massacre of 
Christians by a Christian, not by 
a Jihadist or Islamist that people 
are made to fear in these parts 
these days. Now, before the 
Islamist comes, we are killing 
ourselves. Despite gunning 
Wanni and gang down, mass 
killing continued in Andoni area 
of Rivers State, showing that 
mass killers are now plenty in 
the state. Little wonder one ex-
militant boasted how he killed 
over 2000 persons.

Now, Gov Nyesom Wike, 
the man under pressure over 
these killings, has gone beyond 
setting down hundreds of mil-
lions of naira for tips to track the 
heinous criminals but to impose 
death sentence on certain 
crimes: cultism, kidnapping, 
and armed robbery, at least.  I 

the amnesty programme of 
the state government which 
generated peace and was 
largely successful before it was 
compromised. “Our decision to 
offer amnesty to all repentant 
cultists, militants and criminals 
was done in good faith and in 
the best interest of the State. Re-
grettably, while the programme 
was on course, some opposition 
leaders in our state, unhappy 
with the successes recorded, 
dissuaded some armed mili-
tants and cultists from sincerely 
embracing the amnesty. Indeed, 
they also persuaded the Federal 
Government not to support the 
programme and other security 
measures we had recommend-
ed. This is the reason why we 
must thank the President for do-
ing things differently and with 
the support of all, a different 
result has been achieved. 

Wanni was killed by the sol-
diers that met him. He was nev-
er tried. Most extreme criminals 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Rivers: Yes to ‘death sentence’ on extreme crimes
thought armed robbery already 
carried death sentence, but the 
problem is how to catch them.  

In a state broadcast on Mon-
day on the killing of Johnson 
Igwedibia alias Don Wanni, Gov 
Wike stated that the Rivers State 
Government has zero toler-
ance for crime and criminality, 
hence it would continue  to take 
measures to protect  lives and 
property.

He said: “We reiterate our 
zero tolerance for all forms of 
criminality and reassure all resi-
dents of our determination to 
be tough with those who choose 
to violate our criminal laws and 
undermine peace and security 
in the State. To underscore the 
seriousness we attach to the 
fight against violent crime, we 
shall be amending the Anti 
kidnapping law to prescribe the 
maximum sentence for engag-
ing in cultism, robbery and 
kidnapping”.

Governor Wike stated that 

Multi-Billion Naira Bomu-
Bonny Road project which 
when completed would 
open up the economic po-
tentials of the Niger Delta 
Region beyond the shores 
of Nigeria.

There is the Calabar – 
Lagos Rail Line that cuts 
across the region, the reno-
vation/reconstruction of 
both Enugu – Port Harcourt, 
Uyo – Calabar Highways 
and the West-East Road, 
the renovation of the Afam 
Power plant in Rivers State, 
resumption of work on the 
Port Harcourt International 
Airport, renovation and re-

construction of the Enugu 
– Port Harcourt Rail Line, 
among other projects.

Lovers of the Buhari ad-
ministration are also claim-
ing huge credit out of the 
eventual inauguration of 
the world-class fertilizer 
plant built by Indorama El-
eme Fertilizer and Chemi-
cals Limited, in Port Har-
court which has capacity 
for 1.5 million Metric Tons 
of Urea fertilizer. The proj-
ect was completed before 
Buhari came to power but 
was not commissioned for 
reasons only known to the 
then FG.

There is the 40-kilometre 
road from Bodo to Bonny 
Island with three bridges (a 
1000 metre bridge across the 
Opobo creek, a 640 metre 
bridge against the Nana-
bie Creek and a 550 me-
tre bridge against the Afa 
Creek.). Enthusiasts say this 
will ultimately connect all of 
the communities and hope-
fully in a time not too far 
away and that people would 
soon drive to Bonny Island 
from Bodo. Through this 
project industries have also 
got a gateway, coupled with 
the uninterrupted power 
supply enjoyed by residents 
and indigenes of the com-
munity. The improvement in 
the economy of Rivers State 
is expected to leap highly.

These figures were con-
tained in a document re-
leased in Port Harcourt on 
Monday, January 8, 2018, 
by the office of special as-
sistant to Davies Ikanya, the 
All Progressives Congress 
(APC), Eze Chukwuemeka 
Eze. The statement was 
in support of the recent 
reappointment of former 
governor of Rivers State and 
Minister of Transportation, 
Chibuike Rotimi Amaechi, 
as chairman of council for 
Muhammadu Buhari 2019.  

The media expert enu-
merated the above alloca-
tions as some of the gains 
that the Niger Delta region 
has benefited from the Bu-
hari administration war-
ranting them to rejoice over 
the reappointment of their 
leader as head of the Buhari 
return project.

Eze said; “Indeed Presi-

in the state get killed. There may 
be nobody to be tried let alone 
to be sentenced to death in the 
place. This warning is good at 
least to send jitters down the 
spines of harsh criminals. It is 
also important to show that the 
Wike administration is not har-
bouring violent men. If anybody 
or group had been dropping the 
impression that they were in the 
government’s good books, this 
would send the signal that ‘you 
are on your own’.

The nation at large would 
also get the message clearly 
that the government in Port 
Harcourt is not treating crime 
with kid gloves. The gover-
nor once demolished houses 
belonging to cultists but some 
have asked why Vanni’s was not 
demolished. You can’t track all 
the criminals at the same time. 
What is important is that there is 
rule to deal with every situation.

Let the society including our 
leaders demonstrate clear zero-

dent Buhari has shown true 
leadership cum statesman-
ship, not just expressed, 
but conspicuously put into 
action and giving the people 
firsthand experience of what 
democracy is and should be. 
He is such a rare gem and 
a true leader whose love 
for the region is infectious. 
With this development, we 
rejoice with Amaechi for 
his patriotism and national 
outlook and for proving 
that we are a trusted breed 
that will take Nigeria to the 
desired promise land,”  the 
statement said.

T h e  d o c u m e n t  d e -
scribed the reappointment 
of Amaechi as the Director 
General, Presidential Cam-
paign Council of President 
Muhammadu Buhari  as 
not only a good omen, af-
firmation of the greatness 
of Amaechi in terms of his 
ability in human organiza-
tion, but also acceptance of 
the fact that Amaechi has 
all it takes to once again 
lead the party to victory. 
“We are totally convinced 
that Amaechi will succeed 
in this onerous task not 
minding the arduous na-
ture of this present task in 
view of how far opposition 
has gone in poisoning the 
minds of some Nigerians 
against the present admin-
istration”. 

The media expert de-
scribed the task given to 
Amaechi as a great one but 
said the Niger Delta region 
would be easy to get support 
due to the over N1.3 Trillion 
being invested at the same 
time. 

tolerance to crime, extreme 
crime, so that the war against 
crime can start. If we do not kill 
the terrorists, they will kill us.  

Rivers State is the hub of 
the Gulf of Guinea, the centre 
of the hydrocarbon economy. 
It means that it is a billionaire’s 
playground. In such places such 
as Las Vegas and Miami, orga-
nized crime is also prominent 
and cultists reign supreme. 
Such evil entrepreneurs do not 
have a limit except where you 
stop them. They are out to take 
it all by force, except the people 
say no.

Now, Wike’s government 
wants to say ‘No’. Amaechi made 
a broadcast and said ‘Enough is 
Enough’. Wike followed and said 
‘No’. Now, the stage is set. If our 
leaders say ‘no more’, who are 
we to say otherwise? It’s time to 
resist extreme crime, to resist 
this kind of violence that defiles 
the police and defiles even the 
Mopol; except the Army. 



27Thursday 11 January 2018 BUSINESS  DAYC002D5556



28 Thursday 11 January 2018BUSINESS  DAY C002D5556

Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Dangote Cement, Nigerian Breweries, Conoil, 56 
other stocks sustain market’s upward trend

N
igerian stock 
market sus-
tained rally 
on Wednes-
day as Dan-

gote Cement Plc, Nigerian 
Breweries Plc and Conoil 
Plc respectively led the bas-
ket of 59 companies that 
gained as against 3 losers.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
3.60percent, while the Year-
to-Date (ytd) return stood at 
9.34percent.

The All Share Index 
closed further high at 
41,816.11 points as against 
the preceding day close 
of 40,362.97 points while 
Market Capitalisation in-
creased by N517billion to 
close at N14.881 trillion as 
against preceding day close 
of N14.364 trillion.

                     ASI (Points) 41,816.11
DEALS (Numbers)    8,025.00
VOLUME (Numbers) 1,088,522,109.00
VALUE (N billion) 13.296
 MARKET CAP (N Trn  14.880

Market Statistics as at    Wednesday 10 January 2018Top Gainers/Losers as at  Wednesday 10 January 2018

GAINERS

DANGCEM N237.5 N247 9.5
NB N140 N146 6
CONOIL N34.03 N37.51 3.48
INTBREW N56.99 N60 3.01
BETAGLAS N51.31 N53.87 2.56

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM N237.5 N247 9.5
NB N140 N146 6
CONOIL N34.03 N37.51 3.48
INTBREW N56.99 N60 3.01
BETAGLAS N51.31 N53.87 2.56

Cornerstone Insurance issues notice 
of commencement of closed period

Cornerstone Insur-
ance Plc notified 
the Nigerian Stock 
Exchange (NSE) 

of the commencement of 
closed period for trading in 
the Company’s shares from 
January 9, 2018 in respect of 
the unaudited financial state-
ments of the company for the 
fourth-quarter (Q4) ended 
December 31, 2017.

Following the notice 
which is in line with the 
listing requirements of the 
Nigerian Stock Exchange 
for quoted Companies all 
insiders and their connected 
persons are prohibited from 
dealing in the shares of the 
Company from January 9, 
2018. The closed period will 

run until 24 hours after the 
above Financial Statements 
are published.

In related corporate 
information at the NSE, 
Afromedia Plc notified its 
esteemed shareholders and 
the investing public that the 
Company is yet to file its 
audited financial statement 
(AFS) for the financial year 
ended September 30, 2017 
with the Nigerian Stock Ex-
change as at the due date of 
December 30, 2017.

Afromedia Plc said the 
late filing of the Audited 
Financial Statement was 
occasioned by some un-
expected exigencies and 
circumstances beyond the 
company’s control, which 

Dangote Cement Plc 
recorded the highest gain 
after its share price rose 
from N237.5 to N247, 
adding N9.5 or 4percent 
increase; Nigerian Brew-
eries Plc rose by N6, from 
N140 to N146, an increase 
of 4.29percent; and Conoil 
Plc which increased from 
N34.03 to N37.51, up by 
N3.48 or 10.23percent.

Also on the top gainers 
table include: International 
Breweries Plc which gained 
N3.01 or 5.28percent, from 
N56.99 to N60; while Beta 
Glass Plc gained N2.56 or 
4.99percent increase, from 
N51.31 to N53.87.

The volume of stocks 
t r a d e d  i n c r e a s e d  b y 
4 1 . 2 0 p e r c e n t ,  f r o m 
770.88million to 1.088bil-
lion, while the total value of 
stocks traded increased by 
68.45percent, from N7.893 
billion to N13.297 billion in 
8,025 deals.

Guinness Nigeria Plc 

recorded the highest price 
loss after it dropped from 
N102 to N100.2, which rep-
resents a decline of N1.8 
or 1.76percent; followed 
by UAC Property Develop-
ment Company Plc which 
lost 3kobo or 0.99percent 
of its yesterday open share 
price, from N3.03 to N3; 
while Fidelity Bank Plc lost 
2kobo or 0.68percent, from 
N2.94 to N2.92.

The Financial Servic-
es sector led Wednes-
day activity chart with 
7 5 5 . 1 6 m i l l i o n  s h a re s 
exchanged for N6.838 
billion; while Conglom-
e r a t e s  f o l l o w e d  w i t h 
1 8 7 . 1 2 m i l l i o n  s h a re s 
traded for N408 million.

Transnational Corpo-
ration of Nigeria Plc, Dia-
mond Bank Plc, Access 
Bank Plc, Fidelity Bank 
Plc, and FBN Holdings Plc 
were actively traded stocks 
on the Nigerian bourse 
Wednesday. 

it encountered in the course 
of preparing the accounts.

“Consequently, these 
have adversely affected the 
conclusion of the Com-
pany’s audited financial 
statement. The Board of 
Directors and Management 
are confident that the AFS 
would be submitted to the 
Exchange not later than 
March 30, 2018. However, 
the Company has put in 
place adequate measure 
and policies to forestall 
future occurrence and ex-
press its commitment to 
ensure timely submission of 
its financial statements and 
other post listing disclosure 
obligations,” it stated in a 
notice at the NSE.

…market cap rise by N500bn

… Afromedia delays publishing year-end results

Goldman says cryptocurrencies 
may succeed as form of real money

Bitcoin may seem like 
a solution in search 
of a problem in the 
U.S., where trans-

action costs are already low 
and the dollar stable. But in 
developing countries, digital 
currencies could succeed as a 
real form of money, Goldman 
Sachs Group Inc. says.

Many currencies in sub-
Saharan Africa have lost 
value due to high inflation 
and supply mismanage-
ment. As a result, foreign 
money makes up more than 
90 percent of deposits and 
loans in the Democratic 
Republic of the Congo, and 
Zimbabwe demonetized its 
currency in 2015. Bitcoin 
could also be useful in re-
gions where governments 
impose strict rules on the 
use of traditional currencies 
from other countries.

“In recent decades the 
U.S. dollar has served its 

purpose relatively well,” 
Goldman Sachs strategists 
Zach Pandl and Charles 
Himmelberg wrote in a re-
port Wednesday. But “in 
those countries and cor-
ners of the financial system 
where the traditional ser-
vices of money are inad-
equately supplied, Bitcoin 
(and cryptocurrencies more 
generally) may offer viable 
alternatives.”

The report also warned 
that if digital coins become a 
widely used form of currency, 
investors shouldn’t expect 
the astronomical returns that 
have recently drawn unprece-
dented attention to the world 
of cryptocurrencies.

“Our working assumption 
is that long-run cryptocurren-
cy returns should be equal to 
(or slightly below) growth in 
global real output—a number 
in the low single digits,” the 
strategists said.

Ganiyu Musa, Cornerstone 
Insurance group managing 
director/Ceo
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NEWS

Senate carpets AGF over moves to stop Maina’s probe
tigation.

On Monday, a federal 
high court sitting in Abuja 
had struck out an ex parte 
motion filed by Malami to 
stop the National Assem-
bly from probing the recall 
of Maina.

The judge, Binta Mur-
tala Nyako, ordered the 
applicant to put the Na-
tional Assembly on notice 
as there was no urgency to 
grant an ex parte motion. 
The motion on notice will 
now be heard on January 
15, 2018.

The upper legislative 
chamber wondered why 
the AGF would approach 
the court to stop the probe 
when he had already ap-
peared before the two 
chambers of the National 
Assembly on the matter.

Recall that on October 
24, 2017, the Senate man-
dated its committees on 
Public Service, Interior, 
Anti-corruption, Estab-
lishment and Judiciary to 

probe the circumstances 
of Maina’s return to the 
country and the public 
service.

According to Abdullahi, 
the panel has been man-
dated to expedite action 
on its investigation and 
submit its report.

The statement read: 
“We are wondering what 
the AGF is afraid of. When 
he appeared before our 
committee, he was well 
received and fairly treated. 
He indeed expressed his 
happiness with the protec-
tion given to him by the 
committee handling the 
Maina case. Why then is it 
very important and urgent 
for him to stop the investi-
gative hearing? What is the 
AGF trying to hide?

“Let it be known that 
the legislature has the 
power of investigation on 
all institutions, bodies and 
individuals, particularly 
those who access funds 
that have been appropri-

S
enate has asked 
the Attorney Gen-
eral of the Fed-
eration (AGF), 
Abubakar Mala-

mi, to explain why he has 
been running around the 
courts seeking to stop the 
probe by the National As-
sembly into how the dis-
missed chairman of the 
defunct Presidential Task 
Team on Pension Reforms, 
Abdulrashid Maina, was 
secretly reinstated into the 
Federal Civil Service.

In a statement by the 
chairman of Senate Com-
mittee on Media and 
Public Affairs, Aliyu Sabi 
Abdullahi, the Senate said 
it was surprised that the 
AGF who had utilised the 
opportunity given to him 
by both chambers of the 
National Assembly to state 
his case on the Maina is-
sue had gone to court to 
stop the legislature’s inves-

ated by us. We however 
expressed our commenda-
tion to the judiciary for up-
holding the principles of 
separation of powers and 
insisting on fair hearing. 
We believe that is the rea-
son why the judge refused 
to grant the prayers of the 
AGF and rather insisted 
that the National Assembly 
should be put on notice 
and served all the court 
processes so that we could 
enter our own defence.

“While we respect the 
position of the court and 
would respond according-
ly, the Senate has further 
directed the committee 
investigating the Maina is-
sue to expedite action and 
submit their reports on 
time. The Senate believes 
Nigerians are interested 
in knowing the how, who 
, why and where of what is 
now known as the ‘Maina 
Gate’. We definitely will not 
allow those who want the 
facts buried to prevail”.

Fashola commissions TCN, World Bank funded 
60MVA transmission substation in Nasarawa

INEC presents certificate of registration to 22 new political parties

Benin Technical College land: Edo reads riot act to trespassers NCF set to encourage research in nature conservation, holds lecture

“In addition, the 60MVA 
transformer will engender 
greater quality of power sup-
ply to towns and villages 
along the Keffi-Jos road axis, 
including the 177 Guards 
Battalion (Shittu Alao) Bar-
racks in Keffi, Gunduma vil-
lage”

Shehu Usman-Yamusa, 
Emir of Keffi while express-
ing the delight of his people 
over the coming on stream 
of the transmission station, 
thanked the TCN and the 
World Bank for the project.

Yamusa tasked his people 
to endeavour to settle their 
electricity bills to encourage, 
not only AEDC but also other 
stakeholders in the value 
chain to sustain the momen-
tum in reforming the Nigeri-
an power sector for the good 
of the people.

The transmission substa-
tion is expected to enhance 
greater quality of electricity 
supply to towns and villages 
along the Keffi-Akwanga 
route such as Sabon Gida, 
Garaku and Angwan Mayo, 
among others.

Movement.
In her address of welcome, 

INEC national commissioner 
and chairman, Elections and 
Party Monitoring Committee 
(EPMC), Antonia Simbine, 
called on the newly registered 
political parties to put in a 
place mechanism for ensur-
ing compliance with relevant 
laws governing their existence 
as political parties.

“It is pertinent to note 
that at the conclusion of a 
review of the compliance 
status of registered political 
parties done in August 2017, 
17 out of the then 46 regis-
tered political parties had no 
functional offices in the FCT. 
Additionally, about 18 of the 
then 46 registered political 
parties had invalid Nation-
al Executive Committees 
whose tenures had expired 
and/or where not reflective 
of the Federal Character of 
Nigeria as required by the 
Constitution,” she said.

the original land accommo-
dating the Benin Science 
and Technical College.”

He explained that the 
state government is em-
barking on a sensitisation 
campaign to urge “those 
who ignorantly set-up 
structures on the land to re-
locate from the land.”

He said, “It is disheart-
ening to find that people al-
locate government land to 
themselves and set-up per-
manent structures on such 
illegally obtained landed 
properties without any docu-
ment indicating approvals.”

According to Akerele, 
“We have shown the ille-
gal occupiers of the land a 
building plan that was ap-
proved in 1966. The plan 
was signed by the Surveyor-

The lecture, already in 
its 16th edition,  is part of 
NCF’s sustainable develop-
ment agenda and contribu-
tion to nation building. The 
2018 edition is scheduled 
to hold Wednesday, next 
week, at the Nigerian Insti-
tute of International Affairs 
(NIIA), Victoria Island, La-
gos.

The lecture has as theme, 
‘Combatting Illegal Wildlife 
Trade in West Africa: The 
Role of Environmental Law 
and Governance’ and will 
be delivered by Olanrewaju 
Fagbohun, a Professor of 
Environmental Law and 
Policy and the Vice Chan-
cellor of Lagos State Univer-
sity, Ojo.

Adeniyi Karunwi, NCF’s 
director-general, explained 

In a move to improve the 
electricity supply to resi-
dence in Nasarawa West 
Senatorial Zone, the 

minister of power, works and 
housing, Babatunde Fashola, 
has commissioned a 60MVA 
transmission substation built 
by the Transmission Compa-
ny of Nigeria (TCN) in Keffi, 
Nasarawa State.

In a statement released 
by TCN, the project, built 
with support from the World 
Bank, has capacity to boost 
electricity supply in four axis 
of the town of Keffi.

It will boost supply to 
Masaka, Gora and Kuchikau 
towns along the Keffi-Abuja 
road, thereby relieving the 
substation in Mararaba, a 
border town between Na-
sarawa State and the FCT.

According to the state-
ment, the transmission sub-
station will also enhance 
quality of supply along the 
Nasarawa Town and Toto 
town axis, which are on the 
Keffi-Nasarawa and Umai-
sha route.

Independent National 
Electoral Commission 
(INEC) on Wednesday 
presented certificate of 

registration to 22 new politi-
cal parties. Consequently, the 
total number of registered 
political parties in Nigeria has 
increased from 46 to 68.

The development comes 
as the electoral body reveals 
that 17 political parties in 
Nigeria had no functional of-
fices, even as the Commission 
threatens to deregister them 
in line with extant laws.

Prominent among the 
national chairmen of the 
new parties were Sarah Ju-
bril, Nigeria’s first female 
presidential candidate, who 
chairs the Justice Must Prevail 
Party (JMPP) as well as Saidu 
Dansadau, who represented 
Zamfara Central in the fourth 
and fifth Senate. He now 
chairs the National Rescue 

Edo State govern-
ment has ordered 
individuals who en-
croached on the Be-

nin Science and Technical 
College (BSTC) land to re-
locate immediately as they 
are obstructing reconstruc-
tion and expansion work at 
the institution.

The notice was given by 
the chief of staff to the state 
governor, Taiwo Akerele, 
who was at the site to over-
see the ongoing reconstruc-
tion of the college.

Akerele urged the tres-
passers to relocate their 
properties from the land to 
give way for the completion 
of the reconstruction work, 
adding, “the state govern-
ment will complete the pa-
rameter fence to demarcate 

Nigeria’s foremost 
c o n s e r v a t i o n -
ist and environ-
mental non-gov-

ernmental organisation 
(NGO), Nigerian Conserva-
tion Foundation (NCF), is 
set to encourage students to 
undertake research work in 
the fields related to nature 
conservation, biodiversity 
and sustainable livelihood.

Already, two deserving 
PhD students understudy-
ing environmental sciences 
in any Nigerian universities 
are on the line to receive 
scholarship grants spon-
sored by Chevron at this 
year’s Shafi Lawal Edu Me-
morial Lecture organised 
annually by the foundation.

General in 1967. It detailed 
the parameter accommo-
dating the Benin Technical 
College.

“Apparently, some per-
sons decided to apportion 
land belonging to Benin 
Science and Technical Col-
lege to themselves. The cat-
tle ranch and sawmill here 
are temporary shelters, but 
there are other properties, 
assets, and private property 
built on the land.”

Commissioner for Physi-
cal Planning and Urban 
Development, Edorodion 
Erimona, who was also part 
of the inspection team, said 
owners of permanent struc-
tures on the school land 
have no evidence to show 
that government ceded the 
land to them.

in a statement that the 
theme for the lecture is the 
foundation’s response to 
rising cases of illegal wild-
life trade in Nigeria and oth-
er West African countries, 
pointing out that “policy 
advocacy is a cardinal pro-
gramme of the Foundation 
used to advocate for actions 
on critical environmental 
issues”.

The S.L Edu lecture was 
initiated by NCF to im-
mortalize the Founder, late 
Shafi Lawal Edu. In the past 
15 years, the lecture has 
discussed diverse environ-
mental issues as a way of 
advocating and educating 
the populace on the need to 
be well sensitised and em-
brace nature conservation 
and sustainable livelihood.

OWEDE AGBAJILEKE, Abuja
KELECHI EWUZIE

CHUKA UROKO

OWEDE AGBAJILEKE, Abuja

L-R: Chris Nnakwe, head, CSR & sustainability, Fidelity Bank plc; Martin Ayodele, acting RBH, Apapa Region, Fidelity 
Bank; Louisa Ayuba, founder/CEO, Chosen Child Orphanage & Care Centre; Obaro Odeghe, head, Corporate Banking 
Directorate, Fidelity Bank, and Ngozi Ofochebe, branch leader, Apapa Burma SBU, Fidelity Bank, during the official adoption 
of the Home by the Apapa Region of Fidelity Bank held in Lagos... yesterday.
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Affelka raises 7-Up buyout offer price to...
Continued from page 4

Meristem Stockbrokers facilitates N339bn... 
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Private commodity exchanges seen boosting...
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Nigeria economic outlook brightens with...

L-R: Sadqi Abubakar, chief of Air Staff; Udom Emmanuel, governor, Akwa Ibom State; Etekamba Umoren, secretary to the state govern-
ment, and Glory Emmanuel Edet, commissioner, ministry of women affairs and social welfare, during the Chief of Air Staff’s facility visit 
to the Air Force Comprehensive Secondary School, Okop Ndua Erong, in Ibesikpo Asutan Local Government Area of Akwa Ibom.    NAN

to acquire a 26.8percent stake or 
171.5million shares in Seven-Up 
Bottling Company Plc it did not 
already own. It had earlier priced 
the offer at N112.70 per share.

The Nigerian Stock Exchange 
was notified of the upward revision 
on Wednesday and implies readi-
ness to pay N21.4billion which is 
additional N2.07billion from earlier 
proposed N19.33 billion.

Seven-Up share price had 
reached a 52-week high of 
N122.55kobo before reaching a 52-
week low of N74. As at Wednesday 
the share price stood at N101.97.

The proposed Scheme Consid-
eration represents a 22.6percent 
premium to the last traded share 
price of the Company on January 9, 
2018; and a 27.6percent premium 
to the price on August 10, 2017 
which was the last business day 
prior to the date the initial proposal 
was received from Affelka.

Affelka, the investment firm 
of the Lebanese El-Khalil family, 
would not vote at today’s meeting 
which has been ordered by the 
court to decide on the buyout.

The move by Affelka S.A to ac-
quire all outstanding and issued 
shares of Seven Up Bottling Com-
pany (SBC) plc highlights the un-
equal relationship between major-
ity owners and minority sharehold-
ers in Nigeria.  Affelka currently 
owns 73.2 percent or 469,047,789 
ordinary shares of the Company.

Seven-Up Plc current shares 
outstanding are 640,590,363 units 
with market capitalisation at 
N65.320billion. Seven-Up Bot-
tling Company would be delisted 
from the Stock Exchange after the 
takeover, which is subject to share-
holder and regulatory approvals.

At the current market cap, when 
approved, the share buy-out which 
in future results to delisting of 
Seven Up Bottling Company Plc 
from the Nigerian Stock Exchange 
(NSE) will lead to huge value ero-
sion of about N65billion from the 
current market cap of the Nigerian 
Stock Exchange (NSE).

Seven-Up Bottling Company 
Plc is one of the largest manufac-
turing companies in Nigeria. The 
company produces and distributes 
some of consumers’ favourite 
brands of soft drinks.

In the full-year to Septem-
ber 30 2017, Seven Up Bottling 
Company Plc reported rev-
enue of N108.277billion, from 
N85.634billion in 2016, up by 
26.44percent. Gross Profit was 
down to N12.927billion, from 
N25.012billion in 2016, a decline 
of 48.32percent.

The company reported loss 
before tax (LBT) of N11.228billion 
from a profit before tax (PBT) 
of N3.757billion in 2016, down 
by 398.84percent; while loss af-
ter tax (LAT) for the period was 
N10.776billion from a profit after 
tax (PAT) of N3.347billion in 2016, 
a decline of 421.94percent.

Some of Seven-Up Plc brands 
are popular and widely consumed 
across the length and breadth of Ni-
geria. The company has nine bottling 
plants with state of the art manufac-
turing facilities located strategically 
across the country. Seven-Up Bot-
tling Company market strategy is 
buoyed by an extensive distribution 
network of over 200 distribution 
centers located across Nigeria.

It will be recalled that a Leba-
nese Mohammed El-khalil who 
came to Nigeria for the very first 
time in 1926 founded the compa-
ny. Mohammed is the father of the 
company’s current chairman Fay-
sal El-Khalil. The company meta-
morphosed from a very success-
ful transport business [El-Khalil 
Transport] in a bid to diversify the 
then largest transport company in 
the entire West of Africa.

On October 1st 1960, the exact 
day Nigeria won her indepen-
dence; Nigerians also experienced 
the birth of a soft drink giant as the 
first bottle of 7Up rolled out from 
its factory located in Ijora.

Since then, the company con-
tinued to grow in the leap and the 
bound. In the late 80s, Seven-Up 
established two more plants in 
Ibadan and Ikeja. In the early 1990s 
when Pepsi International took over 
7Up international, the company 
again got great opportunities to 
introduce the Pepsi brand to Nige-
ria. As at today, Seven Up Bottling 
Company Plc has its Headquarters 
in Beirut and operational base in 
three African countries –Nigeria, 
Tanzania and Ghana.

ited, a subsidiary of First Bank 
Group, occupied the sixth posi-
tion, facilitating the investment 
of N89.159 billion committed to 
5.662 billion shares.

A.R.M Securities Limited trans-
acted N84.668 billion that was 
invested in 5.806 billion shares, just 
as EFCP Limited traded N84.392 
billion .

United Capital Securities Lim-
ited facilitated N81.960 billion, 
staked on 30.392 billion shares. 

Chapel Hill Denham Securities 
Limited occupied the 10 th posi-
tion, recording N66.877 billion.

In all, the top stockroking firms 
accounted for N1.915 trillion being 
75.23 per cent of the year’s transac-
tions in value terms. And in volume 
terms, the top 10 broking firms 
accounted for  N107.042 billion or 
53.2 per cent.

In 2017, Meristem Stockbrokers 
Limited facilitated the single largest 
deal in the history of the Nigerian 
Stock Exchange.

and other importers of petro-
leum products. Hence, the resur-
gence of the debate on the issue of 
petroleum subsidy,” Afimia added.

The Nigerian National Petro-
leum Corporation (NNPC) may 
have spent over N195 billion which 
was not appropriated for in the 
2017 budget by the national as-
sembly as fuel subsidy.

This figure is arrived when the 
cumulative figure of the subsidy 
figure contained in the  corpora-
tions monthly financial statement 
in October is added together with 
what the Minister of State for Pe-
troleum, Emmanuel Ibe Kachikwu  
disclosed  on the  floor of the Senate, 
that about  N85.5 billion was spent 
in the last three months of  2017.

The corporation in order to keep 

the subsidy from the public glare 
titled the expenditure as “under-
recovery” in its monthly financial 
report rather than calling it subsidy. 

NNPC in its Monthly Financial 
and Operations Report for October 
2017, released recently, declared 
that in January 2017, it made a 
provision of N37.264 billion for 
under-recovery.

Under-recovery, in downstream 
petroleum marketing parlance, is 
when the expected open market 
price of PMS is below the approved 
official retail price at the pump. The 
expected open price is a combina-
tion of the cost of importation and 
distribution of the commodity, 
such as marketers’ margins, land-
ing cost and freight cost.

According to the report, provi-
sion for fuel subsidy in January 
was the highest in the 10-month 

period, while in February, March, 
April and May 2017, the NNPC de-
ducted N6.3 billion, N8.206 billion, 
N8.206 billion and N7.74 billion 
respectively, for subsidy payments.

In addition, the report pointed 
that the NNPC recorded ‘under-
recovery’ of N11.8 billion, N10.25 
billion, N7.94 billion, N7.52 billion 
and N6.85 billion for June, July, 
August, September and October 
2017 respectively.

The money utilized for funding 
the subsidy payments, according to 
the report, was from the proceeds 
of the NNPC sale of its domestic 
crude oil allocation, thereby cut-
ting down the amount of money re-
mitted to the Federation Account.

“We are seeing the global increase 
in the price of oil as a result of reduc-
tion in the US shale inventories and 
the crises in Iran, however, in the 
coming months I believe oil price 
will normalize and might not exceed 

$70,” said Dolapo Ashiru CEO, Mega-
Capital financial services limited.

Ashiru added, “Bulk of the 
cash expected to fund the 2018 
budget is coming from oil, so 
this is more good news for us as 
a county, it means Nigeria will 
have more money to fund the 
budget and there is every pos-
sibilities the FG might surpass its 
oil revenue benchmark as major 
macroeconomics indices such as 
external reserves, and other key 
macro-economic variables are all 
improving fast.”

Increase in international oil 
price has reflected in the nation’s 
external reserves as it hit a new 
level of $40.4bn.

“Majority of the world outlook 
for 2018 are very positive so it’s 
not the end for US shale produc-
tion as global economics expand 
,there will be increase in demand 
for oil, so the US shale will always 

have its market to make profit,” 
Ayo Akinwummi,head of research, 
FSDH merchant bank.

“It’s a two edged sword for Ni-
geria as its signal the increase in oil 
revenue in 2018, it also signal gov-
ernment will increase it continuous 
funding of the much talked about 
“subsidy,” Akinwummi added.

The price of  crude oil  has  con-
sistently  being  on  the rise  since  
the time OPEC and  non-OPEC 
members decided to extend  their 
production cuts to March 2018.

Olufemi Olawore,  executive  
secretary, Major Oil Marketers 
Association of Nigeria (MOMAN),  
insists that  the  NNPC  would  con-
tinue  to be faced with vagaries of  
international  oil  prices  so far as 
the  local refineries are not working.

According to him some of the 
charges that are incurred by oil im-
porters would have been eliminated 
if the refineries are up and running.

planning cannot be done, par-
ticularly for futuristic (and invest-
ment) purposes.

As agricultural value chain 
and commerce experts tell Busi-
nessDay, a private sector driven 
commodity exchange system 
is expected to eliminate many 
problems in the sector, where post-
harvest losses are as high as 40 per 
cent for some commodities.

It also frequently experiences 
gluts in the market for different 
commodities, leading to price in-
stability, and in cases when prices 
crash, there is very little income for 
farmers. Invariably, it is discourag-
ing for potential investors who do 
not consider the Nigerian sphere 
viable enough on account of its 
volatility and uncertainties.

A commodity exchange system 
brings transparency in prices, 
ability to plan, capacity to borrow 
more easily from financial institu-
tions and ability to provide farming 
production estimates.

“That is the only way the farmer 
will get value for his or her produce. 
A commodity exchange is the ve-
hicle that the farmer needs to get 
real value for his or her produce,” 
says Kabriru Ibrahim, president, 
All Farmers Association of Nigeria 
(AFAN) in a phone interview.

The Economic Growth and 
Recovery Plan (EGRP) states the 
government’s intention to re-vitalise 
the Nigerian Commodity Exchange 
(NCX) to fast-track exports, improve 
inventory management and storage 
capacity at the national level.

“The six Commodity Boards of 
Cocoa, Groundnut, Cotton, Palm 
Produce, Rubber and Grains were a 
great innovation in ensuring product 
quality, price stability and develop-
ment of the production areas before 
they were scrapped in the 1980’s in 

the wake of trade liberalization and 
some inefficiencies in the Boards,” 
Frans Ojielu, global financial advisor, 
ICMG Commodities told Business-
Day in an emailed note.

“With the renewed focus on ag-
ricultural production, marketing 
support is inevitable to reduce post-
harvest losses (sometimes up to 40% 
), provide markets  and  liquidity to 
farmers, assist in quality enforcement 
and stimulate agricultural production 
and processing. These marketing 
support companies will ramp up pro-
duction, increase export and generate 
employment,” Ojielu added.

Experts and stakeholders tell 
BusinessDay that more private 
sector driven commodity exchange 
companies/systems are required to 
meet the demands of a more than 
190 million population, which also 
substantially feeds into the West and 
Sub-Saharan Africa markets. Boost-
ing agricultural capacity through 
commodity exchanges in the coun-
try will also see the sector’s contri-
bution to GDP increasing in tandem 
with increased productivity.

Bello Abubakar, president, 
Maize Association of Nigeria, told 
BusinessDay by phone, that “It 
is good commodity exchange is 
driven by the private sector; sorry 
to say but it is the government that 
is causing the problem.”

Emmanuel Ijewere, vice president 
of the Nigerian AgriBusiness Group 
(NABG) also expressed the view that 
“Commodity exchange is a private 
sector business, the reason why 
Nigerian stock exchange market has 
survived is because it is not run by the 
government yet it is regulated by the 
government (security and exchange 
commission).In the same manner, 
government can put in place a regula-
tory body and let people set up com-
modity exchanges.”

•Continues online at www.busi-
nessdayonline.com



31Thursday 11 January  2018 BUSINESS  DAYC002D5556

NEWS

November peak season airfreight demand up 8.8%
demand seen in the fourth 
quarter. November’s robust 
performance puts the air car-
go industry on track to achieve 
its strongest operational and 
financial performance since 
the post-global financial crisis 
rebound in 2010.

The Purchasing Manag-
ers Index (PMI) for manu-
facturing and export orders, 
which has tracked sideways 
for much of 2017, reached a 
seven-year high in the fourth 
quarter signifying that growth 
is carrying momentum into 
2018.

“Air freight demand re-
mains robust. November 
showed 8.8% year-on-year 
growth, keeping up the mo-
mentum that will make 2017 
the strongest year for air car-
go since 2010. And there are 
several indicators that 2018 
will be a good year as well. In 
particular, buoyant consumer 
confidence, the growth of in-
ternational e-commerce and 
the broad-based global eco-
nomic upturn are cause for 
optimism as we head into the 
New Year,” Alexandre de Ju-
niac, IATA’s director-general/

CEO, said.      
Airlines in all regions re-

ported an increase in total 
year-on-year demand in 
November.  African carriers 
posted the largest year-on-
year increase in demand of 
all regions in November, with 
freight volumes rising 17.5%. 
Capacity increased 24%. Dur-
ing the same period interna-
tional freight volumes grew 
by 17.8%, a deceleration from 
27.2% in October. However, 
this still was the 13th month 
of double-digit increases. De-
mand has been boosted by 
very strong growth in Africa-
Asia trade, which increased 
by more than 67% in the first 
ten months of the year.

Asia-Pacific airlines saw 
freight volumes increase by 
8.1% and capacity expand by 
1.2% in November, compared 
to the same period last year. 
The region’s manufacturers 
continue to enjoy buoyant 
export order books. And the 
major exporters in China and 
Japan are reporting rising de-
mand supported in part by 
a pick-up in economic activ-
ity in Europe and a continued 

T
he International 
Air Transport As-
sociation (IATA) 
released data for 
global air freight 

markets showing that de-
mand, measured in freight 
ton kilometres (FTKs), 
climbed 8.8 percent in No-
vember 2017, compared with 
the year-earlier period.

This was an increase from 
the 5.8 percent annual growth 
recorded in October 2017. 
Despite indicators pointing 
to air cargo having passed a 
cyclical growth peak, demand 
remains strong.

Freight capacity, meas-
ured in available freight ton 
kilometres (AFTKs), rose by 
4.0 percent year-on-year in 
November. This was the 16th 
consecutive month in which 
demand growth outstripped 
capacity growth, which is 
positive for industry load fac-
tors, yields and financial per-
formance.

The uptick in freight 
growth coincides with the 
traditional period of strong 

solid performance from the 
US. This is expected to sup-
port demand into the New 
Year.

North American carriers 
posted an increase in freight 
volumes of 9.6% for Novem-
ber. Capacity increased 3.9%. 
The strength of the US econ-
omy and the US dollar have 
improved the inbound freight 
market in recent years. Data 
from the US Census Bureau 
shows an 11.6% year-on-year 
increase in air imports to the 
US in the first ten months of 
2017, compared to a slower 
rise in exports of 6.7%. The 
recently agreed US tax reform 
bill may also help to support 
freight volumes in the period 
ahead.

European airlines posted 
a 9.9% increase in freight 
demand in November and 
a capacity increase of 4.7%. 
Concerns that the recent 
strengthening of the euro 
might have affected the re-
gion’s exporters have not 
materialized. Europe’s manu-
facturers’ export orders are 
growing at their fastest pace 
on record. 

Ibom Deep Seaport to become first transhipment hub in W/Africa - Usoro Lagos strengthens capacity of safety agencies
the Deep Seaport.

According to Usoro, Ibom 
Seaport is strategically locat-
ed in the South East of Akwa 
Ibom State and it would sit 
on a 2,565 hectares greenfield 
port area, designed for New 
Panamax, class vessels with 
18.24 meters channel, turn-
ing basin and berth depth of 
16.72 meters as well as quay 
length of about 7.5km.

“The transhipment con-
tainer market for the Ibom 
Deep Seaport is estimated 
to grow from about 1.2 mil-
lion Twenty Equivalient Units 
(TEUs) in 2021 to about 4 mil-
lion TEUs in 2040 and when 
the port is fully developed, the 
container terminals will be 
able to accommodate up to 13 
New Panamax class container 
vessels and two very large 

Lagos Safety Commission, 
Lagos State Emergency Man-
agement Agency (LASEMA), 
Lagos State Neighbourhood 
Safety Corps (LNSC), Lagos 
State Task Force on Environ-
ment and Special Offences, 
and the Nigerian Legion.

Speaking shortly before 
the official opening of the 
complex, the state gover-
nor, Akinwunmi Ambode, 
said the growing population, 
which comes with security 
challenges, had made it im-
perative to pay greater atten-
tion to emergency manage-
ment.

“Like most mega city-
states around the world, 
Lagos is grappling with the 
challenges of huge popula-
tion. One of these challenges 
is the ability to provide secu-

Chairperson, Akwa 
Ibom State Technical 
Committee for the 
Realisation of Ibom 

Deep Seaport, Mfon Ekong 
Usoro, has described the pro-
posed Ibom Deep Seaport 
(IDSP) as the first port to be-
come a transhipment hub 
in West and Central Africa, 
when completed.

Speaking in a press state-
ment made available on Tues-
day by the committee, she 
said the procurement process 
for the port project was sched-
uled to commence in January 
2018, with advertisement of 
the Request for Qualification 
(RFQ) from reputable private 
sector port developer/opera-
tors for the development of 

In what is expected to 
build understanding 
and strengthen synergy 
among agencies in-

volved in safety and emer-
gency management, Lagos 
State government, on Tues-
day, opened first of the kind 
safety arena in the state.

The arena, located at 
Bolade, Oshodi, has most of 
the safety agencies and first 
responders in emergencies 
huddled within the same 
complex.

The agencies include the 
fire service, Lagos State Am-
bulance Services (LASM-
BUS), State Environmental 
Health Monitoring Unit (SE-
HMU), Lagos State Building 
Control Agency (LASBCA), 

rity as well as effective safety 
and emergency manage-
ment, in order to prevent 
unnecessary loss of lives and 
property.

“By providing ‘The Safety 
Arena’, we are not only insti-
tutionalising inter-agency 
co-operation and collabora-
tion but we are moving our 
emergency response mecha-
nism to a new level with a 
more robust approach to 
emergency rescue through 
improved coordination and 
faster response time.”

The noted that with the 
movement of the safety 
agencies into the complex, 
Lagos would experience bet-
ter synergy among them and 
a significant improvement 
in the response time to most 
safety and emergency issues.

L-R: Abiola Ajimobi, governor, Oyo State; Yemi Osibajo, vice president of Nigeria, and Rauf Aregbesola, governor, Osun 
State, during the Southwest Regional Youth Summit in Oshogbo.

IFEOMA OKEKE
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Deutsche Bank appoints Voss 
head of Trade Finance in SSA

pointment highlights the 
importance of Africa, and in 
particular Nigeria, to Deutsche 
Bank’s trade finance busi-
ness. The bank is looking to 
further develop its business 
with select African clients and 
through Andreas’ expanded 
role we aim to enhance our 
focus on supporting Financial 
Institutions on a broader base 
in Sub-Saharan Africa.”

Voss has been with 
Deutsche Bank since Octo-
ber, 2015. He joined Deutsche 
Bank from Deutsche Inves-
titions-und Entwicklungsge-
sellschaft (DEG) and brings 
more than fourteen years of 
experience in the financial 
sector. Prior to DEG, Andreas 
worked in the corporate and 
project finance industries with 
German commercial banks. 
Until the end of 2014, Andreas 
was based in Ghana as Re-
gional Director of DEG’s office 
in Western Africa.

Deutsche Bank first estab-
lished a presence in Nigeria in 
1978. The representative office 
in Lagos supports and assists 
Deutsche Bank’s correspond-
ent banking activities, which 
it offers to many Nigerian Fi-
nancial Institutions. Deutsche 
Bank has also played key roles 
in various financial advisory 
and restructuring projects and 
in helping Nigerian counter-
parties raise finance.  

Deutsche Bank has  
announced the ap-
pointment of An-
dreas Voss as Head 

of Trade Finance for Financial 
Institutions (TFFI) in Sub-Sa-
haran Africa in addition to his 
current role as Head of Global 
Transaction Banking West Af-
rica and Chief Representative 
of Deutsche Bank AG’s Lagos 
Representative Office. 

Based in Lagos, Voss will 
be responsible for driving the 
development and execution of 
Deutsche Bank’s TFFI growth 
strategy in Sub-Saharan Africa 
for Trade Finance business 
directly originated from Finan-
cial Institutions. He will also 
support Deutsche Bank’s cor-
porate teams to promote trade 
financing in the region.

Commenting on the ap-
pointment, Jamal Al Kishi, 
Chief Executive Officer Middle 
East & Africa (MEA), said, “An-
dreas has led our franchise in 
Nigeria admirably since join-
ing Deutsche Bank a few years 
ago. This promotion is a fitting 
recognition of his leadership 
and contributions. His exper-
tise and broader involvement 
will help us to grow and further 
develop our Financial Institu-
tions business in general and 
the TFFI sector in particular.”

Ulf-Peter Noetzel, 
Deutsche Bank’s Global Head 
of TFFI remarked, “This ap-

feeder vessels,” she said.
Continuing, she said: “Due 

to the seaport’s proximity to tar-
get markets in West and Central 
Africa, neighbouring countries 
and major shipping lines calling 
large gateway markets in Africa, 
would be attracted to bring in di-
rect vessel services and sizeable 
transhipment cargo to the port.”

Listing other features of the 
port, she said that Ibom port is 
positioned to offer a value prop-
osition superior to other sea-
ports in the region. “The green-
field site has substantial land 
available for future expansion.”

Statistics have shown that 
the various seaports currently 
serving the West and Central 
African sub-region are reaching 
saturation points, thereby creat-
ing need for viable alternatives 
for major shipping lines.

Andreas Voss
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Economist wants FG to tackle manufacturing, 
rail, others to achieve higher growth rate

An Economist,  Mr 
Chris Nemedia, says 
the Federal Govern-
ment can achieve 

higher growth rate in 2018 if it 
pursues its policies on manu-
facturing, mining, rail network, 
among others.

 Nemedia, a former Direc-
tor, Economic Research, Cen-
tral Bank of Nigeria (CBN), gave 
advice in an interview with the 
News Agency of Nigeria (NAN) 
on Tuesday in Lagos.

 He said that the new 2.6 
per cent growth rate projection 
by the United Kingdom rating 
agency, Fitch, was achiev-
able should the government 
review downward the foreign 
exchange rates in investment 
and export windows.

 According to him, the lower 
rates will enable manufactures 
acquire more tools for pro-
duction, while the challenges 
associated with export will be 
cushioned.

 “Although the apex bank 
has made so much efforts in 
adequately managing the chal-
lenges of forex, more reduction 

is needed, especially the lend-
ing rate to allow cheaper funds 
for businesses, ‘’ he said.

 He said that the National 
Assembly, as a matter of ur-
gency, should pass the remain-
ing aspect of the Petroleum 
Industry Bill (PIB) so as to allow 
for new investments in the oil 
and gas sector.

 “There should be that po-
litical will to sustain invest-
ment in infrastructure to drive 
growth that will position the 
economy in its rightful place 
among emerging economies.

 “The modern rail network 
across country should be com-
pleted because of its impor-
tance to the economy.

 “Besides, it is one of the 
cheapest means of transport.

 “The government should 
accelerate the handing over of 
the airports to private sector to 
upscale the facilities to inter-
national standards and drive 
growth, ‘’ he said. 

NAN reports that Fitch said 
a revival of economic growth by 
the sustained implementation 
of coherent macroeconomic 

policies could lead to a positive 
rating for Nigeria.

 It said that the country was 
not expected to experience 
another economic recession 
in 2018.

 According to Fitch, the 
recovery will be driven main-
ly by increased FX (foreign 
exchange) availability to the 
non-oil economy and fiscal 
stimulus.

 It said that the higher oil 
revenue and the various fund-
ing initiatives had raised the 
government’s ability to execute 
capital spending plans.

 Fitch, however, noted that 
the growth forecast was subject 
to downside risks, as the foreign 
exchange market 

“remains far from being 
fully transparent and domestic 
liquidity has also become a 
constraint.”

 The United Kingdom rat-
ing agency projection is a bit 
higher than the 2.1 per cent 
growth projected by the Inter-
national Monitory Fund (IMF) 
and World Bank’s 1 per cent 
for 2018.
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Vitafoam posts N127.65m loss 
as interest expense soars

V
itafoam Nigeria 
Plc has been hit 
by rising interest 
expense that ate 
deep into operat-

ing profit tipping the produc-
er of foams in a loss position.

For the year ended 30 Sep-
tember 2017, the company 
posted a loss of N127.65 mil-
lion as against a loss N32.03 
million recorded the previous 
year.

While sales spiked by 30.56 
percent to N17.65 billion in 
the period under review, ris-
ing interest expenses have 
prevented top line (sales) 
growth from trickling down to 
the bottom line (profit).

Huge finance cost could 
undermine earnings and 
impact negatively on share-
holders’ return. A firm with 
huge interest expense may 
have to borrow further or dip 
into reserve, which could be 
used to finance future capital 
projects. 

Vitafoam has an interest 

coverage ratio of 0.99 times 
earnings, which means it 
is not generating sufficient 
revenue to satisfy its interest 
expense. 

When a company’s interest 
coverage ratio is 1.5 or lower, 
its ability to meet interest ex-

penses may be questionable. 
1.5 is generally considered 
to be a bare minimum ac-
ceptable ratio for a company 
and the tipping point below 
which lenders will likely refuse 
to lend the company more 
money, as the company’s risk 

for default may be perceived 
as too high.

Vitafoam is aggressive in 
the use of debt to finance 
investment opportunities 
and taking more debt than 
equity as debt to equity ratio 
as at September 2017 stood 

years denominated in leones, 
according to Vita foams.

Despite a high leverage 
ratio, Vitafoam is rewarding 
shareholders as its board  
has recommended a  divi-
dend of N156.30 million, 
representing N0.15 per share 
for the year ended Septem-
ber 30th 2017. 

Further analysis of the 
financial statement of the 
company shows cost of sales 
spiked by 41.57 percent to 
N12.60 billion as at September 
2017 from N8.90 billion the 
previous year.

Cost of sales ratios in-
creased to 71.22 percent in 
the period under review from 
65.63 percent as at September 
2016. This means the firm has 
spent on input cost to produce 
each unit of product.

Vitafoam’s gross margins 
dipped to 28.71 percent as at 
September 2017 as against 
34.31 percent the previous 
year.

The company’s share price 
closed at N3.09 as of 2:00 pm 
on the floor of the exchange, 
valuing it at N3.02 billion. 

at 175.14 percent, though 
lower than the 195.35 percent 
recorded the previous year.

Total borrowings- long 
and short term- was N5.90 
billion as at September 2017 
while total trade payables 
was N3.17 billion in the same 
period.

The company said that 
the term loans represent the 
outstanding balances on two 
facilities - 4-year term loan of 
N450 million and 4 -year term 
loan of N240 million granted 
to the parent by a commercial 
bank in 2015.

Vitafoam added that both 
loans are secured by a nega-
tive pledge on the parent’s 
fixed and floating assets and 
are carried at fair values based 
on cash flows discounted us-
ing effective interest rate of 20 
percent. 

The Group obtained loan 
from International Finance 
Corporation to finance capi-
tal construction at the Sierra 
Leone Subsidiary. In 2013, the 
loan was bought over during 
the year by a local bank in 
Sierra leone with a tenor of 4 

Afreximbank raises US$260m 
in sharia compliant loans

Th e  A f r i c a n  E x -
port-Import Bank 
(Afreximbank) has 
raised around $260 

million via three sharia-
compliant facilities to sup-
port small- and medium-
sized businesses in the re-
gion, as African markets 
gradually open to Islamic 
finance, Reuters reports.

 Cairo-based Afreximbank, 
which was founded by Afri-
can governments and other 
investors in 1993 and focuses 
on trade finance, obtained a 
$100 million financing from 
the Islamic Corp for the Devel-
opment of the Private Sector 
(ICD).

 Afreximbank said it would 
use the facility to provide 
sharia-compliant financing 
to small- and medium-sized 
enterprises across its member 
countries.

 It also signed two financ-
ing agreements with the In-
ternational Islamic Trade 

Finance Corp (ITFC) worth 
$100 million and 50 million 
euros ($59.8 million) to help 
finance exports among Afri-
can countries.

 Both ICD and ITFC are 
part of the Saudi-based Is-
lamic Development Bank 
group of companies. 

African governments in-
cluding Nigeria, Senegal and 
South Africa have issued Is-
lamic bonds, or sukuk, in 
recent years.

 Nigeria-based Africa Fi-
nance Corp also issued a 
debut $150 million Islamic 
bond last year, the first African 
government-backed entity to 
sell sukuk

Following high levels of 
investor interest, the initial 
target of US$100 million 
was more than twice over-
subscribed, resulting in the 
transaction being upsized to 
US$150 million and a final 
order book of approximately 
US$230 million.

  In addition to being the 
first Sukuk transaction of 2017, 
it was also the first Sukuk to be 
issued by an African suprana-
tional entity.

 The Sukuk was AFC’s 
second foray into Islamic 
finance; the corporation 
accepted a US$50 million 
15 year line of financing 
from the Islamic Develop-
ment Bank (IDB) in 2015 
to finance Islamic Finance-
compliant projects located 
across the numerous African 
IDB member countries.

 The privately placed 100% 
Murabaha Sukuk, which has 
been awarded an A3 senior 
unsecured rating by Moody’s 
Investors Service, has a three 
year tenor and will mature 
on 24 January 2020. Emirates 
NBD Capital, MUFG and RMB 
acted as Joint Bookrunners 
and Joint Lead Managers 
with Emirates NBD Capital 
also acting as the Sole Global 
Coordinator.
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How rights issue can help reduce Union 
Bank’s N254bn accumulated losses

U
nion Bank Ni-
geria Plc has a 
burden, and that 
is a huge accu-
mulated loss of 

N254.13 billion in its balance 
sheet.

The good news is that the 
lender can reduce such nega-
tive retained earnings if pro-
ceeds from the capital raise 
are properly invested and 
such investment yields profit.

Proceed from the rights 
issue can be invested in fixed 
income securities and profit 
from it would bolster bottom-
line hence reducing accumu-
lated losses.

Shareholders should be 
concerned on how such in-
vestment would trickle down 
to the bottom-line because a 
negative reserve means they 
may not be paid dividend. 
Company law says a firm can 
only reward owners from ac-
cumulated profit.

Un i o n  Ba n k  ha s  a n -
nounced that it has success-

fully raised N49.7 billion 
through a rights issue which 
closed on October 30, 2017 
with subscriptions recorded 
at 120 percent.

The Central Bank of Nige-
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ria (CBN) and Securities and 
Exchange Commission (SEC) 
concluded the share allot-
ment and capital clearance 
review in December 2017.

“The support of our share-

Visionscape in aggressive push to clean up 
Lagos, invests over $500m in equipment

The new waste manage-
ment agent in Lagos, 
Visionscape Sanita-
tion Solutions is ag-

gressively pushing to free the 
state of filth by clearing the 
mounting heaps of garbage 
that have made the state’s en-
vironment not only unhealthy, 
but also unsafe and unsightly.

To achieve this, the com-
pany, which is a global envi-
ronmental utility firm, pro-
viding turnkey solutions in 
areas of sanitation, energy 
and wastewater treatment, 
has invested over $500 million 
in equipment procurement 
and received, recently, a con-
signment of brand new 100 
waste management vehicles 
equipped with cutting-edge 
technology.

During a media tour of the 
new Visionscape Tapa Facil-
ity on Lagos Island, Abiodun 
Bamgboye, the Permanent 
Secretary at the state’s ministry 
of the environment, explained 
that the new vehicles being 
acquired and the new person-
nel being engaged were part 
of government’s resolve to 
change the process of manag-
ing waste in Lagos.

“Before now, we have been 
busy creating awareness about 
government’s policy on envi-
ronment and  what it wants to 
do; we have also been high-
lighting the challenges. But we 

are not relenting in executing 
the policy; facilities are now 
coming in and personnel are 
being engaged”, he said, adding 
that the whole effort is aimed 
to ensure healthy and secure 
life for the residents of the state.

Thomas Forgacs , the chief 
operation officer at Vision-
scape, informed that the con-
signment consisted of a series 
of waste trucks, from various 
rear end loaders to operational 
vehicles. The company is set 
to begin operations across the 
state to roll out the next phase 
of their contract for the Cleaner 
Lagos Initiative (CLI).

“The CLI was established 
to address, enforce and regu-
late the challenges in the solid 
waste management systems 
in the state. The initiative is 
focused on improving the en-
vironment to make it cleaner, 
safer and healthier for all resi-
dents, as well as improving 
operational efficiency”, he ex-
plained.

 “The addition to the waste 
management fleet is in line 
with our commitment to 
providing integrated waste 
management services, using 
state-of-the-art equipment and 
innovative solutions to help 
transform megacities,”  Forgacs 
continued.

Apart from the new ve-
hicles, the company has also 
procured a large number of 
galvanized bins with plans to 
get additional 20,000 in the 
next two months. About 3,000 

of such bins will be deployed 
this week along with 1million 
black bags that will be deployed 
this week.

“As a pioneer in environ-
mental solutions, Visionscape 
trucks are fully equipped and 
embedded with cutting-edge 
features, including a Global 
Positioning System (GPS), 
radio-frequency identifica-
tion (RFID), and automotive 
Controller Area Network (CAN 
bus) system.

“These innovative features 
are designed to meet the opera-
tional needs facing waste man-
agement across the state. Using 
these systems, Visionscape will 
be able to thoroughly moni-
tor and track the states waste 
collection process, ensuring 
that the trucks are seamlessly 
deployed for effective waste 
collection, and all communities 
within Local Council Develop-
ment Areas (LCDAs) and Local 
Government Areas (LGAs) are 
covered efficiently”, he assured.

The company had, in the 
last six months, surveyed all of 
Lagos and collated vital data 
to make its operations highly 
effective. “We therefore, un-
derstand population density of 
the communities and areas that 
will be serviced, even up to the 
number of streets and house-
holds across the state. This 
preliminary assessment has 
aided us to know the amount 
of waste that will be generated 
in any particular location”, For-
gacs stated.

Premium Pension names Umar 
new chief executive officer

As part of its strategy 
to provide excel-
lent services and 
r e p o s i t i o n  t h e 

Company to greater heights, 
Premium Pension Limited 
has appointed Umar Sanda 
Mairami as the new Manag-
ing Director and Chief Ex-
ecutive officer. He succeeds 
Wilson Ideva who formally 
retired from the Company 
after serving out his tenure.

 Mairami is a seasoned 
banker of repute, a distin-
guished member of Char-
tered Institute of Bankers of 
Nigeria (CIBN). He began his 
career with the then Habib 
Nigeria Bank Limited as a 
Trainee Officer of the Yola 
branch of the bank.

 As a thoroughbred pro-
fessional, Mairami joined 
the then Intercity Bank Plc 
in 1999 where he served 
as an Executive Assistant 
to the Managing Director. 
He acquired inestimable 
robust experience having 
traversed and headed ma-
jor strategic core banking 
groups which comprised 
Corporate Planning; Cor-
porate Promotions; Credit 

Administration; Training 
and other aspects of bank-
ing covering Credit Man-
agement, Relationship and 
Branch Management as well 
as Branch Coordination at 
the bank’s Head Office. He 
also served as Deputy Gen-
eral Manager, Group Head 
Corporate Services covering, 
Human Resources, Admin-
istration, Financial Control 
and Information Technology 
departments.

 As a result of the bank-
ing reforms of 2004 which 
ensued fusing of Intercity 
Bank with eight (8) other 
banks to form Unity Bank 
Mairami was appointed as 
the bank’s pioneer head of 
Human Capital Manage-
ment department. He was 
also head of Asset Manage-
ment Committee and sub-
sequently resigned as Head 
of Operations of the Bank. 

During his maiden brief-
ing to the members of staff 
at his assumption of office, 
Mairami said, during his ten-
ure the company will be more 
customer centric in align-
ment with the vision and mis-
sion of the Company. “We will 
stay close to our customers 
and do everything possible 
to serve them properly, our 

Customers will be at the be-
ginning, the middle and end 
of our strategy”.  The new CEO 
further reiterated the com-
mitment of the Management 
to pay particular attention 
to capacity development to 
ensure that PPL staff remain 
professional.

 Until his current appoint-
ment, he was an Executive Di-
rector Business Development 
and Investment with Legacy 
Pension Managers Limited.

 In the course of his illus-
trious banking career span-
ning over two (2) decades, he 
attended several prestigious 
local and international train-
ing programs and Business 
schools across the globe. He 
was a member of the Educa-
tion Committee of the Char-
tered Institute of Bankers of 
Nigeria as well as Director of 
Northlink Insurance Brokers 
Limited. 

The appointment of Mai-
rami is in tandem with the 
strategic focus of the Pre-
mium Pension Limited to 
become the foremost Pen-
sion Fund Administrator in 
the country. He is expected 
to bring to bear his several 
years of cumulative experi-
ence in banking and financial 
industry.

holders has been critical to 
the rebuilding and transfor-
mation of Union Bank over 
the past 5 years. With 20 per-
cent oversubscription of the 
bank’s rights issue, they have 

once again demonstrated a 
high level of confidence and 
support for the bank’s short 
to medium term strategic 
priorities,” said Emeka Emu-
wa, chief executive officer of 

Union Bank.
“Having successfully raised 

the required capital, we will 
accelerate the pace of doing 
business in 2018 as we begin 
to deploy this fresh capital 
across identified business ar-
eas which will increase our 
capacity to serve customers 
better while also delivering 
returns to our investors in the 
short to medium term,” said 
Emuwa. Companies in Africa’s 
largest economy and largest oil 
producer are tapping into the 
capital market after a sharp 
drop in oil price since mid-
2014 and severe dollar short-
ages undermined cash flows.

The cumulative rights issue 
of 14 firms has topped N340 
billion so far as proceeds from 
the capital raise would be used 
to reduce debt and strengthen 
the working capital position.

For instance Flour Mills of 
Nigeria Plc has received clear-
ance from the Securities and 
Exchange Commission (SEC) 
and Nigerian Stock Exchange 
(SEC) to proceed with the 
series 1 of the N39.90 billion 
rights issue.

CHuKA uroKo



BUSINESS  DAYThursday 11 January 2018 C002D5556 A3
COMPANIES & MARKETS

Business Event

L-R: Adebimpe Akinsola, special adviser to the governor, Lagos State on housing; Oba Kabiru Shotobi, 
Ayangbunre of Ikorodu; Sinai Agunbiade, majority leader, Lagos State House of Assembly; Idiat Oluranti 
Adebule, deputy governor, Lagos State, and Oba Semiu Kasali Adeboruwa, Orimadegun of Igbogbo 
Kingdom, at the official commissioning of the Lagos State Girls Junior Model College, Agunfoye, Igbogbo 
at Igbogbo, Ikorodu.

L-R  Calixthus Okoruwa, chief executive officer, XLR8 Limited, Otunba Bimbo Ashiru, commissioner for 
Commerce and Industry and Adetayo Haastrup, chairman, Nigerian Institute of Public Relations, Abuja 
Chapter during the award of Corporate PR Practitioner of the Year 2017 to XLR8 by the Nigerian Institute 
of Public Relations in Lagos.

Persimmon chief defends 
bonus as home sales rise

P
ersimmon, the UK’s 
second-largest house-
builder, reported a 
sharp jump in sales, 
putting it on course to 

beat profit expectations for 2017, 
as its chief executive defended a 
bonus set to pay him £100m.

In a trading update, the FTSE 
100 builder said revenues for 
last year were up 9 per cent to 
£3.42bn, after completions of 
new homes rose 6 per cent to 
16,043. The average selling price 
of its homes increased 3 per cent 
to £213,300.

Persimmon has attracted 
heavy criticism from MPs in 
recent weeks over a pay scheme 
that will award top executives 
tens of millions in bonuses, and 
puts chief executive Jeff Fairburn 
in line to receive £100m. On De-
cember 31 he became eligible to 
claim around £40m of the award.

Persimmon has been a big 
beneficiary of the government’s 
Help-to-Buy equity loan scheme, 

which allows people to buy 
newly built homes with deposits 
of only 5 per cent. This scheme 
has supported more than half 
of the group’s sales, according to 
research from investment bank 
Liberum.

Opponents of the bonus 
scheme have criticised it for 
paying out large awards to bosses 
while the housebuilding industry 
is under pressure to build more 
homes.

Speaking to the Financial 
Times on Tuesday, Mr Fairburn 
said he “understood” the inter-
est in his potential bonus, and 
the points raised by critics, who 
argue that the payout is linked to 
government subsidy.

“My point on that is that it’s 
supply and demand, and the de-
mand has been created through 
the Help-to-Buy scheme,” said 
Mr Fairburn. “Government has 
stimulated demand, and we — 
particularly at Persimmon — are 
looking to meet that demand.”

“We are working hard to 
provide more new housing,” he 
added.

Last month, Persimmon’s 
chairman Nicholas Wrigley and 
Jonathan Davie, the head of its re-
muneration committee, resigned 
after admitting they should have 
capped directors’ earnings under 
the long-term incentive plan 
agreed in 2012.

Persimmon ended 2017 with 
forward sales worth around 
£1.4bn, up 10 per cent from the 
previous year.

It said in its trading statement 
that it anticipated pre-tax profits 
for the year to be “modestly 
ahead of market consensus”.

The group added that it con-
tinued to pursue growth in “re-
gional markets” to “support the 
government’s desire to increase 
housing supply across the UK.”

“We remain mindful of mar-
ket risks including those associ-
ated with the uncertainty arising 
from the UK leaving the EU,” it 
said. “However, we are keen to 
deliver further improvement in 
our housing output and remain 
ready to invest wherever the 
local planning environment is 
supportive.

L-R: Abimbola Adekanmbi, commissioner  for finance and budget, Oyo State; Isiaka Kolawole, special 
adviser  to the governor on economic planning, and David Olatunde, permanent secretary, Oyo state 
Ministry of finance, during  the breakdown of Oyo State 2018 budget in Ibadan

Iyiola Omisore, former deputy governor of Osun State, with Oyeyemi Elizabeth Olanike (Mama Covenant) 
(r), and the children of the Covenant Orphanage & Welfare Centre Moro, Osun State where Omisore 
had been an annual guest for the past 5 years to celebrate the new year with the children and donate 
food and financial support.

CBN places MFBs’ accounts without BVN on ‘post no debit’

Central Bank of Nigeria 
(CBN) on Tuesday di-
rected Other Financial 
Institutions (OFIs) to 

place all accounts without Bank 
Verification Number (BVN) on a 
‘post no debit’ status.

This follows the expiration 
of the extended deadline of 
December 31, 2017, for OFIs 
customers to enrol and submit 
their BVN details to their insti-
tutions. Other financial institu-
tions include microfinance 
banks (MFBs), mortgage banks 
and finance companies.

In a letter to all OFIs, signed 
by Adedeji Adesemoye, for di-
rector, other financial institu-
tions supervision department, 
credit lodgements inclusive of 
deposits and inward transfers 

may be received into such ac-
counts.

“You are required to con-
tinue to enrol customers of such 
accounts and only required to 
remove the ‘post no debit re-
striction’ when a valid BVN has 
been obtained and submitted 
by the customer or the customer 
has been duly enrolled by your 
institution,” the circular read.

The CBN said the earlier 
directive on the conspicuous 
display of notices sensitising 
customers on BVN in the bank-
ing hall and the submission of 
a monthly progress report on 
BVN enrolment should still to 
be adhered to.

The CBN said it would con-
tinue to monitor compliance, 
as non-compliance will be met 
with appropriate sanctions.

The CBN had explained that 
the implementation of BVN 

initiative, which started with 
customers of deposit money 
banks has been very success-
ful. However to avoid a broken 
identification link in the banking 
system, it has become necessary 
to extend the BVN enrolment to 
the customers of OFIs, especially 
as some OFIs are located in the 
rural areas of the country, and 
have customers that may not 
have enrolled with the deposit 
money banks.     

The CBN had in a letter dated 
April 21, 2017 directed OFIs to 
enrol their customers on before 
July 31, 2017, conspicuously 
display notices sensitising cus-
tomers on BVN in the banking 
hall, ensure that all new cus-
tomers have BVN and forward 
to director of OFIs supervision 
department the schedule of 
customers’ accounts with BVN 
on August 7, 2017.

Jeff Fairburn in line for £100m from UK housebuilder’s award scheme

AimE WilliAms in london

PTAD to initiate contributory social health 
insurance scheme for pensioners

The Pension Transi-
tional Arrangement 
Directorate (PTAD) has 
announced plans to 

initiate a contributory social 
health insurance scheme for 
pensioners in the country.

PTAD’s Executive Secretary, 
Sharon Ikeazor,  announced  this  
in a document made available 
to the News Agency of Nigeria 
(NAN) in Abuja on Tuesday.

Ikeazor  said the contribu-
tory scheme would be a social 
protection programme for the 
pensioners.

She said the scheme would 
allow pensioners to make strati-
fied contributions commensu-
rate with their earnings into a 
single fund pool that would  be 
used to guarantee them access 
to defined health services.

She said  the pensioners 
would also be entitled to drug 

refills for chronic diseases, eye 
care services and focused geri-
atric services.

She explained that the plan 
to initiate the scheme was 
hinged on the constraint to ac-
cessing health services which 
revolved around out of pocket 
payment for health services and 
its impact on household funds.

“This impact can be even 
more marked among pen-
sioners, who relatively have 
a higher demand for health 
services and typically small 
earnings from their pensions,” 
she said.

According to her, health 
services to the pensioners within 
the scheme will be domiciled at 
primary and secondary health 
centres in the locality of the 
pensioners.

She said it would further 
strengthen the ability of pen-

sioners to access the services 
without the added constraint 
of high transportation costs to 
access services from centres in 
the major cities.

She explained that the 
health insurance programme 
would also task the service 
delivery centres with the veri-
fication of pensioners within 
the political ward or local gov-
ernment areas every quarter, 
as a condition for continuing 
the services. “In essence, this 
health insurance programme 
will allow the pensioners gain 
more mileage from their mea-
gre pensions, through a pooled 
health financing mechanism, 
whilst improving ease of veri-
fication of life for PTAD.

“ This is a worthy legacy 
programme to complement the 
strengthened digital registration 
and database of pensioners.“

HOPE mOsEs-AsHiKE
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France’s Macron calls 
for Europe-wide big 
data strategy

For Citigroup, the past few weeks 
have not exactly been kind. Just 
before Christmas, the US bank 

had to shell out $11.5m over a faulty 
data feed that caused its brokers to 
mislead retail customers about what 
analysts thought of specific stocks. 
For four solid years, Citi’s computer 
system spat out inaccurate or incom-
plete information on 1,800 stocks to 
its salespeople. In the worst cases, Citi 
brokers told investors that companies 
were rated “buy” when in fact they 
were considered “sell”.

A week later, the Office of the 
Comptroller of the Currency hit Citi 
with a $70m penalty for a completely 

different issue. It said the bank had 
failed to fix problems with its anti 
money laundering programmes, de-
spite signing a consent order promis-
ing to do so back in 2012. The bank says 
it is precluded from discussing details, 
but Citi’s AML processes still are not up 
to scratch today.

To make matters worse, the bank’s 
leaders have also estimated that its 
profits will take a $20bn hit from new 
US tax law when it announces results 
next week — far more than most of its 
Wall Street competitors.

As enforcement cases go, the two 
recent ones are small potatoes. The 
fines are tiny when compared with 
the billions of dollars big banks have 

The temptation of Oprah Winfrey

California fights back against Trump’s federal agenda

Were she to run for president, the first casualty would be the Democratic party 

State on course for showdown with Washington over tax, immigration and cannabis

The push to let big institutions police themselves has observers worried

Larger market needed to compete with US and China, says French president

It is easy to see why so many 
Americans are tempted. As her 
speech at the Golden Globes 

ceremony showed, Oprah Winfrey 
is everything that Donald Trump 
is not. 

Unlike Mr Trump, Ms Winfrey 
is a certified billionaire. She made 
her name by marketing empathy as 
opposed to saying “you’re fired”. She 
donates to charitable causes rather 
than pretending to do so. And she is 
self-made while Mr Trump was born 
in a feathered nest. But they share a 
disqualifying trait: they are celebri-
ties with no experience in politics. 
If Ms Winfrey is the answer to Mr 
Trump, what was the question?

I mean no disrespect to famous 
people. America invented the celeb-
rity and nobody does it as well. But 
America also came up with modern 

When he was sworn into office 
last year, President Donald 
Trump wasted no time taking 

aim at California.
He quickly declared that the Dem-

ocrat-run state was “out of control”, and 
threatened to cut off federal funding 
if the state government did not co-
operate with his harder-line immigra-
tion policy.

Since then, the administration has 
pitched policies that thrust it further 
into opposition to the country’s most 
populous state — including enforcing 
the federal ban on cannabis, which is 
legal in California, and opening up the 
state’s coastal waters to offshore drilling 
— while enacting a tax plan that penalises 
residents in high-tax states.

“There is no question that Donald 
Trump has put California in his cross-
hairs, has waged a war against the sixth-
largest economy in the world,” says the 
California state senate president Kevin 

Emmanuel Macron has called 
for a Europe-wide strategy 
on big data during his visit 

to Beijing, saying it is a priority for 
France this year.

European big data companies 
needed the size of the European 
market to compete with China and 
the US while ensuring the personal 
data protections lacking in the Chi-
nese market, the French president 
said after a forum on artificial intel-
ligence.

During the three-day visit Mr 
Macron paid tribute to Chinese 
imperial institutions and plans for a 
new “silk road” of commerce across 
Eurasia. But he insisted that market 
access should be a two-way street, 
as possible for European companies 
in China as for Chinese companies 
in the EU. 

The French president also said 
he had secured a package of new 
orders for Airbus jetliners, and a 
pledge from Beijing to maintain its 
policy of balancing orders from Air-
bus and competitor Boeing. But Mr 
Macron said a deal for an industrial 
partnership in return for Chinese 
orders for Airbus’s A380 was still in 
negotiations.

Big data describes the huge 
volumes of data generated by tradi-
tional business activities and social 
media — ranging from terminals 
registering retail sales to Facebook 
posts and YouTube videos.

To compete in big data, AI and 
other technologies, Mr Macron 
called for a European market in-
cluding protections of individuals’ 
legal rights and a definition of what 
were legitimate commercial rights. 
“To advance sufficiently and be 
competitive with the American and 

democracy. The problem is that ce-
lebrity culture is taking over politics, 
which is a dead loss for governing. 
If politics were a popularity contest, 
Ms Winfrey would deserve to win. 
Against Mr Trump, she would merit 
a North Korean-style 100 per cent 
turnout. But there is nothing in Ms 
Winfrey’s background that would 
equip her to tackle the future of work, 
or the rise of China. All a Winfrey ad-
ministration would bring is personal 
brand destruction.

What is at stake is America’s abil-
ity to govern itself sensibly. The US 
constitution was designed to exclude 
mob rule. The people should have 
their say — but with safeguards. It was 
set up precisely to stop someone like 
Mr Trump from taking over. The fact 
that many Americans do not know 
this underlines the point. The popular 
view is that the US was founded as 
a democracy. In fact, it was born as 

de León.
On the other side of the country, 

Florida, which voted for Mr Trump in 
the 2016 election, on Tuesday received 
a waiver from the unpopular offshore 
drilling lease plan. California, a deep blue 
state run entirely by Democrats, had no 
such luck. 

But if Mr Trump has picked a fight 
with California, the state has proved more 
than willing to fight back.

From immigration, to tax policy, to 
internet regulation and environmental 
standards, a growing number of Califor-
nia policies confront or contradict federal 
policies — a test of states’ rights that will 
ultimately play out in court.

For example, a state Senate commit-
tee will discuss this week a measure that 
would in effect reverse the Federal Com-
munications Commission’s new policy 
on internet regulation. The measure 
would require internet service providers 
in California to adhere to the net neutral-
ity standards governing internet traffic 
that were enforced during the Obama 

Chinese players, we need a true, 
integrated market,” he said.

In contrast with the US’s “lib-
ertarian” philosophy towards the 
sector, Chinese companies face a 
political constraint but otherwise 
enjoy relatively free development 
in the use of big data, Mr Macron 
noted. “Europe needs to define its 
model.”

China is investing heavily in AI 
and big data in an attempt to catch 
up to Silicon Valley and lead the next 
wave of technological development. 
But practices such as using people’s 
online shopping habits to assess 
their credit rating or blacklists to 
prevent debt defaulters from travel-
ling have raised concerns about new 
violations of citizens’ privacy, in ad-
dition to censorship and monitoring 
of personal communications. 

“China has a domestic market 
and they attach great importance to 
it. They see that they can use it to en-
ergise new companies that are com-
parable to the Americans, because 
both countries have markets with 
real depth and that opens the pos-
sibility of collecting masses of data 
and accelerating its use,” Mr Macron 
said. But he defended French exper-
tise in developing new technologies 
as well as scientific analysis. “France 
is not in the Middle Ages.”

Mr Macron is pushing for the EU 
to develop consistent regulations 
on foreign investment and strategic 
industries, after a wave of Chinese 
investment in recent years.

“If we want to be a real economic 
power and negotiate with China and 
the US we need our own strategy,” he 
said, adding that China was making 
inroads particularly with its strategy 
towards eastern Europe. “If we aren’t 
unified, that’s not China’s fault but 
our own.”

FINANCIAL TIMESFT
US government bond 
sell-off gathers pace

California fights back 
against Trump’s fed-
eral agenda

World Business Newspaper

Continues on page A6

Citi’s travails come at a critical 
time for the banking industry

LUCY HORNBY

a constitutional republic. There is a 
big difference. America’s founding 
fathers feared the demagogue. Their 
system worked until 2016. Now it is 
in jeopardy.

Ms Winfrey’s ascent would seal 
America’s fate as a country that no 
longer takes politics seriously. If the 
answer to Mr Trump is to fight celeb-
rity with celebrity, the idea of public 
service would die. For all her virtues, 
Ms Winfrey is no readier for power 
than Mr Trump. By contrast, Ronald 
Reagan, who was twice elected as 
governor of California and had once 
before run for the nomination, was 
qualified for high office. He began 
life as an actor but he did not reach 
the White House because of that. A 
life in politics taught Mr Reagan the 
art of compromise. Politics is about 
spending capital to achieve messy 
results. Being a celebrity is about 
protecting your brand.

administration, which had been sup-
ported by much of Silicon Valley.

Similar efforts are under way on tax, 
with a legislative proposal designed to 
partially circumvent the federal tax bill 
that was signed into law by Mr Trump 
in December. The federal bill raised the 
burden for many people in high-tax 
states such as California, because they 
will no longer be able to deduct state 
tax payments from their federal income 
tax return.

“California is already a huge donor 
state, meaning we send far more to Wash-
ington than we actually get in return, so 
we don’t plan on bankrolling this trillion-
dollar tax giveaway as well,” said Mr de 
León, who sponsored California’s own 
senate tax bill. 

His proposed get-around would let 
Californians classify state tax payments 
as a charitable donation to a “California 
Excellence Fund”, since charitable dona-
tions are deductible from federal taxes 
— although the idea has attracted some 
scepticism from tax experts. 

Emmanuel Macron
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NATIONAL NEWS

Myanmar files charges 
against 2 Reuters 
journalists
Reporters arrested last month were covering the 

military crackdown in Rakhine state

Citi’s travails come at a... 

Australia lashes out at China’s ‘useless’ Pacific projects

Australia has launched a scathing 
attack on China’s efforts to build 
influence in the Pacific, accus-

ing Beijing of currying favour with the 
region’s smaller nations by funnelling 
cash into little-used infrastructure 
projects.

“You’ve got the Pacific full of these 
useless buildings which nobody main-
tains, which are basically white el-
ephants,” Concetta Fierravanti-Wells, 
Australia’s minister for international 
development and the Pacific, said on 
Wednesday.

“We just don’t want to build a road 

that doesn’t go anywhere,” she told 
reporters. “We want to ensure that 
the infrastructure that you do build 
is actually productive and is actually 
going to give some economic benefit 
or some sort of health benefit.”

Beijing was quick to hit back 
against the claims, with China’s for-
eign ministry calling them “full of 
ignorance and prejudice” and suggest-
ing that Ms Fierravanti-Wells should 
“engage in self-reflection”.

The ministry said China “respects 
the will of the Pacific islands’ govern-
ments and their people”, and that the 
aid projects had “brought real benefits 
to local people”.

The spat threatens to further strain 
relations between the two countries, 
which deteriorated last month after 
Canberra proposed new laws de-
signed to tackle growing espionage 
threats and foreign interference in 
domestic politics.

The laws — prompted by allega-
tions of Chinese influence over MPs 
and fears of spying — would ban 
foreign political donations and force 
lobbyists to reveal when they are work-
ing for overseas entities.

China’s embassy in Canberra 
has previously rejected the claims of 
meddling, saying they were “made 
up out of thin air and filled with cold 

war mentality and ideological bias, 
reflected a typical anti-China hysteria”, 
and were “to the detriment of political 
mutual trust”.

Ms Fierravanti-Wells, a Liberal party 
senator, on Wednesday also accused 
Beijing of providing loans to smaller Pa-
cific countries on unfavourable terms.

“We encourage China to utilise its 
development assistance in a productive 
and effective manner. In other words, 
we just don’t want to build something 
for the heck of building it,” she said.

China transferred $1.8bn in aid 
and loans to South Pacific nations 
between 2006 and 2016, according 
to research by the Lowy Institute, a 

think-tank.
Papua New Guinea, which has seen 

its relations with Australia strained over 
the problem of asylum seeker camps 
on Manus Island, is one of the region’s 
countries that has been drawn into the 
Chinese sphere of influence.

In November the Pacific nation 
signed a series of infrastructure deals 
with China as part of Beijing’s Belt and 
Road initiative.

“These projects will enhance ag-
riculture, roads and water supply in 
parts of the highlands, will improve 
lives and help people to be more active 
in the economy,” Peter O’Neill, PNG 
prime minister, said of the deals.

Continued from page A5

Prosecutors in Myanmar have 
sought to bring formal charges 
against two reporters for the news 

agency Reuters, pressing ahead with a 
case that has prompted international 
demand for the journalists’ release 
and fuelled doubts about the country’s 
democratic transition.

Wa Lone and Kyaw Soe Oo, who 
were working on stories about Myan-
mar’s security crackdown in its western 
Rakhine state before their arrest last 
month, appeared before a court in 
the commercial capital Yangon on 
Wednesday.

They will be charged under Myan-
mar’s colonial-era Official Secrets Act, 
which carries a maximum jail sentence 
of up to 14 years.

After their arrest last month, Myan-
mar authorities claimed the journalists 
had “illegally acquired information with 
the intention to share it with media”, and 
released a photo of them in handcuffs.

Family members have said the two 
were arrested after being handed some 
documents by police officers they had 
just met at a Yangon restaurant.

“They arrested us and took action 
against us because we were trying to 
reveal the truth,” Wa Lone said as he 
and his colleague were led out of court.

The two men are being held at 
Yangon’s Insein prison, where many of 
Myanmar’s political prisoners served 
time during the country’s long period 
of military dictatorship.

Reuters said on Wednesday that 
it was “extremely disappointed” that 
Myanmar authorities were seeking to 
prosecute the two journalists.

“We view this as a wholly unwar-
ranted, blatant attack on press freedom,” 
said Stephen J Adler, president and edi-
tor in chief. “Our colleagues should be 
allowed to return to their jobs reporting 
on events in Myanmar.”

A government minister told the 
Financial Times that he believed the 
journalists would receive a fair trial, and 
would be released if they were cleared of 
wrongdoing.

“I do not know the exact nature of 
the case and what happened,” Pe Myint, 
Myanmar’s information minister, said 
in an interview. “If they have not done 
anything wrong . . . they may have to be 
released.”

He declined to say whether he had 
sought to intervene on the men’s behalf 
with the country’s powerful military, 
which holds powers beyond the control 
of the civilian government under Myan-
mar’s constitutional order.
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shelled out for rigging interbank 
lending rates and foreign exchange 
benchmarks. And the actual harm 
done is strictly limited. The analyst 
case brought by Finra, the industry 
regulator, includes $6m in customer 
compensation for mis-sold shares, 
and the real cost may be lower. The 
OCC case, meanwhile, does not 
include any allegations that actual 
money laundering occurred.

But Citi’s latest fine comes just 
eight months after it paid $100m and 
admitted to criminal violations for 
“wilfully” failing to maintain proper 
controls over international transfers 
between Mexico and one of its Califor-
nia-based subsidiaries, Banamex USA. 

Similarly, the error-filled research 
feed comes against a backdrop of 
other small Finra fines. A review of 
the regulator’s Brokercheck system 
finds that Citigroup Global Markets 
had 20 enforcement actions last year, 
compared with 10 for Goldman Sachs 
and 13 for Bank of America’s Merrill 
Lynch arm.

Taken together, the recent string 
of problems calls into question the 
bank’s ability to get basic control is-
sues right. That is no small concern, 
given that Citi required a $45bn tax-
payer bailout during the 2008 finan-
cial crisis and failed the US Federal 
Reserve stress tests as recently as 2014.

In some ways it is unfair to single 
out Citi. Over the past few years, the 
OCC has also fined JPMorgan Chase 
and HSBC for failing to live up to the 
terms of past consent orders. And 
the $20bn hit to profits is largely an 
accounting issue: Citi’s results have 
long factored in plans to use its huge 
losses from the crisis to reduce the 
taxes it has to pay on future earnings. 
Now that corporate tax rates are going 
to be lower, the value of that deduction 
has dropped significantly.

Citigroup has come a long way 
since the dark days of 2008 or even 
2014. The bank passed the 2016 tests 
with flying colours, and in July it set out 
a plan to return $60bn to shareholders 
in dividends and share buybacks over 
the next three years.

In another important milestone, 
Citi was the first of the really big US 
banks to win regulatory approval of its 
so-called living will, the plan that shows 
how it could be wound up in a crisis 
without requiring taxpayer support.

Bank spokesman Mark Costiglio 
makes this point clearly: “By any 
measure, Citi has become a simpler 
and stronger firm than it was before 
the crisis . . . In the past four years, 
we have added more than 9,000 
employees dedicated to enhancing 
compliance and controls across the 
firm and we continue to invest in 
systems to prevent money laundering 
and otherwise protect the integrity of 
the financial system.”

MARK WEMBRIDGE

Donald Trump’s fire and fury 
has helped sink Steve Ban-
non. The former White House 

strategist has stepped down as execu-
tive chairman of Breitbart News in 
the latest fallout from an incendiary 
tell-all book about the president and 
his family. This rounds off a fall from 
grace of one of the most influential 
figures behind Mr Trump’s 2016 elec-
tion victory.

Fire and Fury, Michael Wolff ’s 
book, has real power even if, as the 
White House alleges, some of its an-
ecdotes turn out to be untrue, writes 
the FT in its editorial.

In other news, there’s another 
(unexpected) bestseller. A 2008 tome 
about allied bombing of Germany 
during the second world war has 
received a bump in sales. It may be 
because Fire and Fury: The Allied 
Bombing of Germany, 1942-1945, is 
just a subtitle away from Mr Wolff’s 
explosive exposé of the Trump White 
House. (FT, Guardian)

California mudslides kill 13, Swiss 
fear avalanches

Following the devastating wild-
fires in southern California, heavy 
rains have now sent mudslides roll-
ing down hillsides, leaving 13 people 
dead. The storm uprooted trees and 
homes, and left mangled cars and 
abandoned surfboards on the streets. 
The home of TV personality Oprah 
Winfrey was among those affected. 
In Switzerland, about 13,000 tourists 
have been trapped in the popular 
ski resort of Zermatt Matterhorn as 
officials warned of “very large dry 
avalanches”. (CNN, NBC)

Davos man
Donald Trump is to join the globe-

trotting elite in the Swiss resort of 
Davos later this month, in a move 
that sits awkwardly with his reputa-
tion as a scourge of globalisation and 
a populist champion for ordinary 
Americans. Mr Trump would become 
the first sitting US president to attend 
the World Economic Forum’s annual 
gathering since Bill Clinton 18 years 
ago. This year’s discussions are en-
titled “creating a shared future in a 
fractured world”. (FT)

Warnings in Europe
What triggered Brexit secretary 

David Davis’s letter about the EU 
preparing for a no-deal Brexit? It 
turns out the EU has been systemati-
cally warning British companies of a 
regulatory chill after it leaves the bloc, 
we can reveal. Meanwhile, Europe 
has had its own warning: from Rus-
sia. Moscow is pressing the EU to pay 
up for rebuilding Syria, escalating a 
row over who should meet the bill to 
repair the country. (FT)

Catalan rule by Skype? 
Catalan separatists have agreed to 

try to re-elect Carles Puigdemont as 
regional leader later this month, in a 
move that is set to re-ignite tensions 
between Madrid and Barcelona. Mr 
Puigdemont, who is in exile in Brus-
sels to avoid charges of rebellion 
and sedition in Spain, is planning 
to preside over the region via Skype, 
according to several people close to 
the party. (FT)

Kodak’s blockchain moment
In a move that is definitely the sign 

of a massive, irrational bubble, shares 

in Kodak, the photography company 
that has struggled to keep pace with 
changing technology, surged after 
the 129-year-old group announced it 
was launching a blockchain business. 
Our associate editor Andrew Hill says 
Kodak is jumping on a “crowded and 
unstable bandwagon”. Can someone 
let Jamie Dimon know? (FT)

Talking about things at CES
At this year’s Consumer Electron-

ics Show in Las Vegas, dealmak-
ing has taken centre stage as tech 
companies, carmakers, appliance 
manufacturers, chip providers and 
start-ups race to strike alliances for 
the “internet of things” era. Also at 
CES 2018, Facebook and Google 
are taking divergent approaches to 
virtual reality as they try to persuade 
sceptical consumers to buy headsets. 
(FT)

The day ahead

US immigration meeting
Republicans and Democrats will 

meet as soon as Wednesday to hold 
meetings to quickly reach a deal on 
immigration, the day after leaders 
from both parties attended a meet-
ing with Donald Trump where the 
president offered mixed signals on 
what he is looking for in immigration 
reform. (Reuters, NYT)

What to do about Zuma
A proposal to order South African 

president Jacob Zuma to step down 
before his term ends in 2019 will be 
discussed at a meeting of the ruling 
National Executive Committee. It is 
the first time the ANC’s top leader-
ship has met since he relinquished 
control of the party to his deputy Cyril 
Ramaphosa. (Bloomberg)

The former White House strategist has stepped doswn as executive chairman of Breitbart News

Bannon exit, West Wingers go west, Kodak’s blockchain moment

Canberra accuses Beijing of building roads to nowhere in developing nations

JOHN REED 

MERCEDES RUEHL, NEIL MUNSHI AND 
CHRIS NUTTALL

Steve Bannon



US government bond 
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The sell-off in US govern-
ment bonds gathered pace on 
Wednesday as two of the best-

known debt investors declared that 
the more than three-decade-old 
bull market in soverign debt is over.

Yields on the 10-year Treasury 
benchmark climbed for the fifth 
session in six trading days, hitting 
2.59 per cent amid rising inflation 
expectations. The benchmark is 
now up 10bps over 24 hours and 
within touching distance of their 
high for last year.

The move on Wednesday fol-
lowed a Bloomberg report that 
Chinese authorities viewed US 
government bonds as less attrac-
tive. Also pushing yields higher was 
speculation that the Bank of Japan 
will join the European Central Bank 
and US Federal Reserve in scaling 
back its stimulus programme this 
year.

Bill Gross, who built his reputa-
tion as a bond investor at Pimco, said 
late on Tuesday that a “bond bear 
market [was] confirmed” after the 
yield rose to levels not seen since 
March. However, the ten-year yield 
has yet to breach 2.63 per cent, the 
high from last year that was reached 
on hopes that Donald Trump would 
turbocharge the US economy.

The US government bond market, 
which in recent years has repeatedly 
defied predictions of a substantial 
move higher in interest rates, was un-
settled on Tuesday after data showed 
that the BoJ had slowed its purchases 
of Japanese government bonds.

While the drop was not an-
nounced as an official change of 
policy, it was enough to fuel the sense 
that 2018 will become an inflection 
point in the post-crisis era of ultra-
accommodative monetary policy.

The German 10-year yield at 0.54 
per cent stands at its highest level 
since July, as January marks the start 
of the European Central Bank halving 

Sweden’s rate setters are becom-
ing increasingly divided over 
how quickly the country can 

afford to dial down its highly stimula-
tive monetary policy, as they struggle 
to reconcile the demands of a strong 
local economy and a dovish European 
Central Bank next door.

Sweden’s economy is growing at 
a rapid pace, but the Riksbank has 
maintained one of the lowest bench-
mark interest rates in the world, at 
-0.5 per cent, in part because policy-
makers fear that raising rates before 
the ECB would cause the krona to 
strengthen too quickly and create a 
risk of deflation.

The currency received a temporary 
bump on publication of the minutes 
from the Riksbank’s most recent pol-
icy meeting on Wednesday, in which 
governor Stefan Ingves noted that “it 
should be possible to begin raising 
the policy rate here before the ECB 
raises its rate”.

The quick response to early head-
lines once again highlighted investor 

its monthly bond purchases to €30bn. 
Even the Japanese 10-year govern-
ment bond yield — which is still 
subject to the central bank’s “yield 
curve control” that aims to keep it at 
zero — has risen to 0.07 per cent this 
week, the highest since July.

Jeffrey Gundlach, the founder of 
DoubleLine Capital, said on Tuesday 
that central bank policy was shifting 
to an “era of quantitative tightening”, 
following the disclosure that the BOJ 
had bought fewer bonds.

As a result of the sell-off, the big-
gest fixed-income exchange-traded 
fund, the $53bn iShares fund trading 
under the symbol AGG, which tracks 
the US bond market, lost 0.3 per 
cent to trade at an eight-month low 
on Tuesday. Its international bond 
cousin fell 0.4 per cent, the most in 
a month. 

Mr Gross, who was nicknamed 
the “bond king” while chief invest-
ment officer at Pimco and is now a 
fund manager at Janus Henderson, 
tweeted: “Bond bear market con-
firmed today. 25 year long-term 
trendlines broken in 5yr and 10yr 
maturity Treasuries.”

Mr Gundlach warned that it would 
be a “big deal” if yields on the 10-year 
Treasury broke through 2.63 per cent 
— something that would breach a 
technical level and accelerate the 
sell-off.

The bond market has enjoyed a 
remarkable three-decade bull run 
since central banks led by Paul Vol-
cker’s Fed conquered inflation in the 
1980s. The swingeing interest rate 
cuts and quantitative easing pro-
grammes that followed the financial 
crisis then helped supercharge the 
bull market, pushing the yield on 
trillions of dollars worth of bonds into 
unprecedented negative territory in 
recent years.

Yet there are rising concerns that 
with central banks tiptoeing towards 
tighter monetary policy, the long 
bond rally could stall — and perhaps 
even unravel — in 2018.

eagerness for a trigger that would allow 
a longer-term strengthening in the cur-
rency, but the details of the minutes 
highlighted the headaches being cre-
ated by the ECB.

Markets are not pricing in any ECB 
hike until well into 2019, and Riksbank 
deputy governor Per Jansson suggested 
a first rate increase from the euro zone 
may not come until the beginning of 
2020. That’s bad news for Sweden, 
which officially plans to begin “slowly” 
lifting rates from the middle of this year.

Mr Jansson noted, according to the 
minutes:

It is not a question of the Riksbank 
having to start normalising monetary 
policy at exactly the same time as the 
ECB. But doing so one year or perhaps 
more ahead of the ECB would quite 
clearly be a tough challenge for a small, 
open economy like Sweden.

Deputy governor Cecilia Skingsley 
suggested that “the strength of eco-
nomic activity in Sweden and inflation 
close to target will certainly increase 
the Riksbank’s scope for diverging from 
the ECB’s policy”, but “caution will also 
be needed”.

Pressure from ECB creates 
division at Swedish central 

What you need to know
• Equities rally loses mo-
m e n t u m  a s  Eu ro p e a n 

bourses slip
• Bond sell-off continues, taking US 
10-year yield to highest since March
• Oil gains extends three-year high
• Australia’s S&P/ASX 200 set to snap 
winning streak
• Renminbi steadies after drop

Leading quote

“The modest upward move in the 
US 10 year yield will become im-
portant if it manages to break 2.65 
per cent,” says Andrew Milligan, 
head of global strategy at Aberdeen 
Standard Investments.

“The inflation trend is the focal 
point for many investors in 2018 — 
apart from issuance there is little 
for bond markets to feed on before 
the important US inflation data 
on Friday. Financial markets are 
showing remarkably low levels of 

volatility, not just equity but bond 
and currency as well. Even a return 
to normal levels of volatility would 
come as an unpleasant surprise to 
some investors.”

Equities
Stock markets are starting to cool 

after their strong run higher, with 
European indices slipping after a 
mixed showing in Asia.

But after Wall Street’s record-
breaking run continued overnight, 
investors are continuing to sell gov-
ernment bonds, lifting the yield on 
10-year US Treasuries to 2.56 per cent 
and levels last seen in March, up 1.8 
basis points on the session. The yield 
on 10-year German Bunds is up 2.1 
basis points at 0.479 per cent. 

The Europe-wide Stoxx 600 is 
down 0.2 per cent, with Frankfurt’s 
Xetra Dax 30 down 0.3 per cent and 
London’s FTSE 100 flat. .

Seoul’s Kospi fell 0.4 per cent to a 
two-week low, with technology stocks 
knocked by weaker-than-expected 
profit from Samsung.

China’s stocks picked up after 

data from China’s National Bureau 
of Statistics showed price growth 
for December was slightly ahead 
of expectations.Hong Kong’s Hang 
Seng index rose 0.4 per cent and the 
CSI 300 index of major Shanghai and 
Shenzhen stocks added 0.5 per cent.

In Tokyo, the Topix was up 0.2 
per cent.

US equities marched to fresh 
highs overnight as the financial and 
healthcare sectors rebounded.

Forex
The Chinese currency steadied after 
dipping on Tuesday after the People’s 
Bank of China signalled greater flex-
ibility for foreign currency trading.

The offshore renminbi closed 
0.6 per cent lower on Tuesday after 
reports China’s central bank had 
suspended the use of countercycli-
cal adjustment factor, a mechanism 
created to support the renminbi 
exchange rate and push back against 
capital flight.

The offshore renminbi is up 0.1 per 
cent on Wednesday at at Rmb6.5270 
against the greenback.

EDWARD WHITE AND MICHAEL HUNTER

Bond sell-off contines even as stock bull run cools
US 10-year Treasury yields rise further

Ten-year yields near the high from 2017 as big bond investors declare bull market over
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FCA issues warning over retail investor exposure to risky products 
Probe uncovers conflicts and risk of mis-selling in contracts for difference market

The UK’s financial watchdog 
has published a stinging let-
ter to companies that offer 

risky investment products to retail 
clients, pointing to poor compliance, 
management failings and the high 
risk of mis-selling. 

In a damning “Dear CEO” let-
ter to companies that provide and 
distribute so-called contracts for 
difference (CFDs), the Financial 
Conduct Authority said a review of 
the market had “uncovered areas 
of serious concern that we want to 
highlight”.

CFDs are a way to gamble on 
price movements without owning 
the underlying asset, and many 
firms allow punters to leverage their 
bets, which can pump up returns but 
also greatly magnify losses. In some 
cases, CFD providers let customers 
borrow up to several hundred times 
the amount they have on deposit. 

The FCA said that companies 
marketing CFDs to retail investors 
were unable to properly define their 
target market, had flawed due dili-

gence processes and did not manage 
conflicts of interest properly.

After reviewing 34 firms that of-
fer the products over a 12-month 
period, the watchdog also found that 
some 76 per cent of retail punters 
lost money on the products. 

“We believe there is a high risk 
that firms across the sector are not 
meeting our rules and expectations 
when providing and distributing 
CFDs. As a result, consumers may 
be at serious risk of harm from 
poor practices in this sector,” the 
FCA said.

Although the review focused on 
companies that offered the products 
on an “advisory or discretionary ba-
sis”, the FCA told the Financial Times 
it expected “all firms who provide 
CFDs to take note of our findings”. 

Shares at large London-listed 
CFD providers — CMC Markets, IG 
Group and Plus500 — fell as much 
as 5 per cent after the news on 
Wednesday.

The FCA has long highlighted the 
risks associated with CFDs — par-
ticularly for amateur traders — and 
in December 2016 proposed an 

industry clampdown that knocked 
shares in listed companies by about 
30 per cent. This was later delayed to 
allow for the European regulator to 
scrutinise the market.

The European Securities and 
Markets Authority published tough-
er-than-expected proposals last 
month, which included caps on 
leverage, and said it would issue a 
consultation on these this month. 

On Wednesday, the FCA called 
on CFD companies to improve “a 
number of oversight and control 
arrangements”. It said that firms did 
not have adequate procedures in 
place to properly assess how expe-
rienced clients were and marketed 
products to unsuitable customers. 

Conflicts of interest uncovered 
by the FCA included one company 
where the chief executive was also 
working as head of compliance. 

The FCA also said that because 
some firms were paying their em-
ployees on a 100 per cent variable 
basis, this “increased the risk of mis-
selling since staff may feel pressured 
to achieve maximum sales targets, 
regardless of whether this delivers 
good outcomes for customers”. 

HANNAH MURPHY AND 
NAOMI ROVNICK

NICHOLAS MEGAW

ERIC PLATT AND ROBIN 

Jeffrey Gundlach, left, and Bill Gross have declared the three-decade-old bull market is over © Getty
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W
hen he was sworn 
into office last year, 
President Donald 
Trump wasted no 
time taking aim at 

California.
He quickly declared that the 

Democrat-run state was “out of con-
trol”, and threatened to cut off federal 
funding if the state government did 
not co-operate with his harder-line 
immigration policy.

Since then, the administration has 
pitched policies that thrust it further 
into opposition to the country’s most 
populous state — including enforcing 
the federal ban on cannabis, which is 
legal in California, and opening up 
the state’s coastal waters to offshore 
drilling — while enacting a tax plan 
that penalises residents in high-tax 
states.

“There is no question that Donald 
Trump has put California in his cross-
hairs, has waged a war against the 
sixth-largest economy in the world,” 
says the California state senate presi-
dent Kevin de León.

On the other side of the country, 
Florida, which voted for Mr Trump 
in the 2016 election, on Tuesday re-
ceived a waiver from the unpopular 
offshore drilling lease plan. Califor-
nia, a deep blue state run entirely by 
Democrats, had no such luck. 

But if Mr Trump has picked a fight 
with California, the state has proved 
more than willing to fight back.

From immigration, to tax policy, 
to internet regulation and environ-
mental standards, a growing number 
of California policies confront or 
contradict federal policies — a test of 
states’ rights that will ultimately play 
out in court.

For example, a state Senate com-
mittee will discuss this week a mea-
sure that would in effect reverse the 
Federal Communications Commis-
sion’s new policy on internet regu-
lation. The measure would require 
internet service providers in Cali-
fornia to adhere to the net neutrality 
standards governing internet traffic 
that were enforced during the Obama 
administration, which had been sup-
ported by much of Silicon Valley.

Similar efforts are under way 

California fights back against 
Trump’s federal agenda
State on course for showdown with Washington over tax, immigration and cannabis

LESLIE HOOK

Demonstrators in Los Angeles, California. Donald Trump’s tax plan penalises residents in high-tax states © Bloomberg

Murdoch looks to add 10 
Sinclair stations to Fox

Monitors’ delay claim adds to Kenya election crisis

Local channels would boost US portfolio 
after planned asset sale to Disney

EU observers accuse Kenyatta government of stalling final report into disputed poll

Rupert Murdoch’s 21st Century 
Fox is finalising the purchase 
of about 10 US television sta-

tions from Sinclair Broadcast Group 
in a deal that will bolster the port-
folio of channels operated by Fox, 
according to three people familiar 
with the sale. 

Sinclair is selling the channels, 
which include some in key NFL 
American football markets such as 
Denver and Seattle, to secure regu-
latory approval for its own purchase 
of Tribune Media. That deal is set to 
make it the country’s largest owner 
of local channels, reaching 72 per 
cent of all US households. 

Mr Murdoch’s company is keen to 
add to its station portfolio as it plots 
a new course following the loom-
ing $66bn sale of its entertainment 
businesses to Disney. Fox is selling 
its international assets, including 
its stake in Sky in the UK, as well as 
its US cable television channels and 
Hollywood movie studio. 

The remaining company, dubbed 
“New Fox”, will own the Fox broad-
cast network, sports cable network 
and Fox News Channel, as well as 
a portfolio of local US television 
stations. One person close to the 
Sinclair negotiations said Fox’s ac-
quisition of the 10 channels would 
help it better monetise its NFL rights. 

Fox and Sinclair declined to 
comment.

Fox is buying channels in markets 
where Sinclair will own two “full 
power” stations, which is prohibited 
under current Federal Communica-
tions Commission rules. The value of 
the deal, which is contingent on Sin-
clair’s $3.9bn purchase of Tribune 
closing, was not disclosed. 

EU election monitors have 
accused the Kenyan govern-
ment of demanding that they 

postpone the publication of their 
final report into the country’s 2017 
presidential and parliamentary 
elections.

The claim comes as President 
Uhuru Kenyatta attempts to consoli-
date his legitimacy after an electoral 
process tarnished by the first nullifi-
cation of a presidential election re-
sult in Africa, an opposition boycott 
and scores of deaths.

Opposition politicians and civil 
society activists said that if the claim 
were true it would undermine Mr 
Kenyatta.

Marietje Schaake, the Dutch 
member of the European Parliament 
who led the observation monitoring 
team, was due to return to Nairobi 
this week to present her final report. 
But she said that the Kenyan govern-
ment had “made it very clear it was 
not prepared to receive us”.

Officials said they wanted the 
report’s publication delayed until 
the new Kenyan government was 
in place, Ms Schaake said, a process 
that is likely to take weeks.

“I can only speculate [why they’re 
acting as they are] but they’ve said 
before they were not happy with 

Local stations have risen in value 
since the FCC lifted a barrier that 
had effectively capped the number 
of stations individual companies 
could own. 

The change was the catalyst for 
Sinclair’s offer for Tribune, a deal 
that will give the combined company 
more than 200 channels including 
some in the largest markets, such as 
New York and Los Angeles. 

Fox also worked on a joint bid for 
Tribune last year with Blackstone, 
the private equity group, but did not 
make an offer. 

Sinclair was able to snap up Tri-
bune unopposed but the deal has 
attracted controversy because of Sin-
clair’s right-leaning news coverage. 
The company, which is based in the 
Baltimore suburbs, last year hired 
Boris Epshteyn, a former Trump 
administration official. Mr Epshteyn 
is its chief political analyst and re-
cords commentary segments that 
are syndicated to local newscasts at 
Sinclair-owned stations.

With Sinclair’s news coverage 
set to reach more US households, 
opponents of its Tribune deal have 
complained that the merger will 
lead to more biased news coverage. 
“Sinclair forces its local stations to 
air pro-Trump propaganda,” said 
Free Press, a non-profit lobby group, 
which is formally challenging the 
transaction.

The prospect of Sinclair owning 
more stations via its proposed take-
over of Tribune has also alarmed 
rival companies. In a submission to 
the FCC, Newsmax, a conservative-
leaning media company, wrote: “A 
free and diverse press, a bedrock 
principle of American democracy, 
will be crippled by this proposed 
merger.”

what we’ve had to say,” Ms Schaake 
said. “The final report naturally 
builds on our previous work. It con-
cludes along the same lines.”

Kenya’s supreme court nulli-
fied the result of the August 2017 
presidential election, in which Mr 
Kenyatta beat veteran opposition 
leader Raila Odinga, because of ille-
galities and irregularities it identified 
in the conduct of the poll.

Mr Odinga withdrew from the re-
run election, on October 26, because 
he claimed that the electoral com-
mission had not been sufficiently 
reformed to guarantee a credible 
result. He encouraged his supporters 
to boycott the poll and Mr Kenyatta 
won with 98.3 per cent of the votes 
cast. Turnout was less than half that 
of the August poll.

The supreme court unanimously 
rejected two appeals against the 
result of the second poll but Mr 
Odinga has refused to recognise 
Mr Kenyatta’s victory. He is calling 
for national dialogue to address the 
electoral crisis and justice for the 
scores of people killed in violence 
during the elections.

The EU observers’ preliminary re-
port accused both campaign teams 
of actions that “have been damaging 
to the electoral process and have put 
the people and institutions of Kenya 
in an extremely difficult position”.

on tax, with a legislative proposal 
designed to partially circumvent 
the federal tax bill that was signed 
into law by Mr Trump in December. 
The federal bill raised the burden 
for many people in high-tax states 
such as California, because they will 
no longer be able to deduct state tax 
payments from their federal income 
tax return.

“California is already a huge do-
nor state, meaning we send far more 
to Washington than we actually get in 
return, so we don’t plan on bankroll-
ing this trillion-dollar tax giveaway 
as well,” said Mr de León, who spon-
sored California’s own senate tax bill. 

His proposed get-around would 
let Californians classify state tax pay-
ments as a charitable donation to a 
“California Excellence Fund”, since 
charitable donations are deductible 
from federal taxes — although the 
idea has attracted some scepticism 
from tax experts. 

On immigration and cannabis — 
two issues that are priorities for the 
Trump administration’s attorney-
general Jeff Sessions — California 
has long set a course that is different 
from the federal government, but the 
possibility of overt confrontation has 
been rising. 

Last week, the US justice depart-
ment announced it would begin to 
enforce federal rules that ban the sale 
of cannabis, promising a “return to 
the rule of law”. This is a reversal of 
the Obama-era policy, under which 
federal authorities mostly turned a 
blind eye to cannabis use in states 
where it was legal, a list that now 
includes California, Oregon and 
Washington. 

Immigration is a still more sensi-
tive topic in a state with a famously 
busy border with Mexico. Late on 
Tuesday a federal judge in California 
issued a nationwide injunction that 
suspends the administration’s plan 
to shut down the programme that 
grants work permits to so-called 
“dreamers”, illegal immigrants who 
entered the US as children.

California’s growing assertive-
ness comes at a time when the state’s 
politicians are preparing for elec-
tions in the autumn, including for 
governor and for California’s 53 seats 
in the US House of Representatives.

Some contrarian voices say the 

Trump administration serves as a 
convenient target, at a time when 
California’s leadership — all of whom 
are Democrats — are jockeying for 
position ahead of the elections.

Michael Shellenberger, an en-
vironmentalist who is running for 
governor as an independent candi-
date, says that finger-pointing at Mr 
Trump can act as a distraction from 
all the problems California faces 
closer to home. 

“The establishment politicians in 
California make a lot of this, because 
it is really good politics, it is a good 
way to distract voters from how bad 
things are here,” he says. 

Still, others say this time is dif-
ferent. “There haven’t been such 
dramatic fissures between the White 
House and California before,” says 
Sherry Bebitch Jeffe, a professor of 
public policy at the University of 
Southern California.

She believes Mr Trump has di-
rected a particular ire at California 
because it plumped so heavily for 
his rival Hillary Clinton during the 
election. “Donald Trump perceives 
California as one of the major reasons 
he lost the popular vote,” she said. 

Supporting stronger states’ rights 
has traditionally been a conservative 
cause, not a liberal one. However, 
what California sees as repeated on-
slaughts from Washington — particu-
larly on issues such as immigration 
that directly affect millions of its 
residents — have prompted many to 
reconsider. 

A small but vocal chorus has even 
been advocating for California to se-
cede from the US, a concept dubbed 
“Calexit”. Voter groups submitted 
three formal ballot initiatives on this 
topic last year. Two of the initiatives 
could be voted on this autumn if they 
get enough signatures to earn a spot 
on the state ballot. 

Mr de León says there is a “very 
fine balance” between states’ rights 
and federal rights. But he also sug-
gests that unusual times call for 
unusual measures. 

“When you have an occupant in 
the White House who is a clear and 
present danger, not just to the state 
of California, but to the entire United 
States and the entire world — this is 
not an ordinary moment in our na-
tion’s history.” 

MATTHEW GARRAHAN

JOHN AGLIONBY
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Opinion

Today, that statement needs to 
be adjusted, to read perhaps – 
apologies to George Orwell: “All 
lives are equal, but a cow’s is 

more equal than others.”

Impunity rides again through killer Herdsmen – Wole Soyinka

I
t is happening all 
over again. History is 
repeating itself and, 
alas, within such an 
agonizingly short 

span of time. How often 
must we warn against the 
enervating lure of appease-
ment in face of aggression 
and will to dominate! I do 
not hesitate to draw atten-
tion to Volume III of my 
INTERVENTION Series, 
and to the chapter on The 
Unappeasable Price of Ap-
peasement. There is little to 
add, but it does appear that 
even the tragically fulfilled 
warnings of the past leave 
no impression on leader-
ship, not even when identi-
cal signs of impending car-
diac arrest loom over the 
nation. Boko Haram was 
still at that stage of putative 
probes when cries of alarm 
emerged. Then the fash-
ion ideologues of society 
deployed their distancing 
turns of phrase to rational-
ize what were so obviously 
discernable as an agenda 
of ruthless fundamental-
ism and internal domina-
tion. Boko Haram was a 
product of social inequi-
ties, they preached – one 
even chortled: We stand 
for justice, so we are all 
Boko Haram!  We warned 
that – yes indeed – the 
inequities of society were 
indeed part of the story, 
but why do you close your 
eyes against other, and 
more critical malfunctions 
of the human mind, such 
as theocratic lunacy? Now 
it is happening again. The 
nation is being smothered 
in Vaseline when the diag-
nosis is so clearly – cancer!

We have been here be-
fore – now, ‘before’ is back 
with a vengeance. Presi-
dent Goodluck Jonathan 
refused to accept that ma-
rauders had carried off 
the nation’s daughters; 
President Muhammed Bu-
hari and his government 
– including his Inspec-
tor-General of Police - in 
near identical denial, ap-
pear to believe those killer 
herdsmen who strike again 
and again at will from one 
corner of the nation to 
the other, are merely hot-
tempered citizens whose 
scraps occasionally de-
generate into “commu-
nal clashes” – I believe 
I have summarized him 
accurately. The maraud-
ers are naughty children 
who can be admonished, 
paternalistically, into good 
n e ig hb ou r l y  c o n d u c t . 
Sometimes of course, the 
killers were also said be 
non-Nigerians after all. The 
contradictions are mind-
boggling.

First the active policy 
of appeasement, then the 

true that I called upon the 
government a week ago to 
stop passing the buck over 
the petroleum situation. I 
assure you however that I 
never intended that a re-
verse policy should lead to 
exonerating – or appearing 
to exonerate – mass killers, 

sorghum, rice etc farmers 
are brutally expelled from 
farm and dwelling.

Government neglect? 
You may not have intended 
it, but you made it sound 
like the full story. I applaud 
the plans of your ministry, 
I am in a position to know 

language of endorsement. 
El Rufai, governor of Ka-
duna state, proudly an-
nounced that, on assuming 
office, he had raised a peace 
committee and successfully 
traced the herdsmen to 
locations outside Nigerian 
borders. He then made pay-
ments to them from state 
coffers to cure them of their 
homicidal urge which, ac-
cording to these herdsmen, 
were reprisals for some 
ancient history and the loss 
of cattle through rustling. 
The public was up in arms 
against this astonishing 
revelation. I could only 
call to mind a statement 
by the same El Rufai after 
a prior election which led 
to a rampage in parts of 
the nation, and cost even 
the lives of National Youth 
Service corpers. They were 
hunted down by aggrieved 
mobs and even states had 
to organize rescue missions 
for their citizens. Counter-
ing protests that the na-
tion owed a special duty 
of protection to her youth, 
especially those who are 
co-opted to serve the na-
tion in any capacity, El Ru-
fai’s comment then was: No 
life is more important than 
another. Today, that state-
ment needs to be adjusted, 
to read perhaps – apologies 
to George Orwell: “All lives 
are equal, but a cow’s is 
more equal than others.”

This seems to be the 
government view, one that, 
overtly or by implication, 
is being amplified through 
act and pronouncement, 
through clamorous ab-
sence, by this administra-
tion. It appears to have in-
fected even my good friend 
and highly capable Minis-
ter, Audu Ogbeh, however 
insidiously. What else does 
one make of his statements 
in an interview where he 
generously lays the blame 
for ongoing killings every-
where but at the feet of the 
actual perpetrators!  His 
words, as carried by The 
Nation Newspapers:

“The inability of the gov-
ernment to pay attention to 
herdsmen and cow farm-
ing, unlike other developed 
countries, contributed to 
the killings.”  The Minister 
continued:

“Over the years, we have 
not done much to look 
seriously into the issue of 
livestock development in 
the country….we may have 
done enough for the rice 
farmer, the cassava farmer, 
the maize farmer, the cocoa 
farmer, but we haven’t done 
enough for herdsmen, and 
that inability and omission 
on our part is resulting in 
the crisis we are witnessing 
today”

No, no, not so, Audu! It is 

rest of us? That is the issue!
Permit me to remind 

you that, early in 2016, an 
even more hideous mas-
sacre was perpetrated by 
this same Murder Incorpo-
rated – that is, a numerical 
climax to what had been 
a series across a number 
of Middle Belt and neigh-
bouring states, with Benue 
taking the brunt of the 
butchery. A peace meet-
ing was called, attended 
by the state government 
and security agencies of 
the nation, including the 
Inspector General of Po-
lice. This group attended – 
according to reports - with 
AK47s and other weap-
ons of mass intimidation 
visible under their gar-
ments. They were neither 
disarmed nor turned back. 
They freely admitted the 
killings but justified them 
by claims that they had 
lost their cattle to the host 
community. It is important 
to emphasize that none of 
their spokesmen referred 
to any government ne-
glect, such as refusal to 
pay subsidy for their cows 
or failure to accord them 
the same facilities that had 
been extended to cassava 
or millet farmers. Such are 
the monstrous beginnings 
of the culture of impunity. 
We are reaping, yet again, 
the consequences of such 
tolerance of the intoler-
able. Yes, there indeed the 
government is culpable, 
definitely guilty of “look-
ing the other way”. Indeed, 
it must be held complicit.

This question is now 
current, and justified:  just 

when is terror? I am not 
aware that IPOB came any-
where close to this homi-
cidal propensity and will 
to dominance before it was 
declared a terrorist organi-
zation. The international 
community rightly refused 
to go along with such an 
absurdity. For the avoid-
ance of doubt, let me state 
right here, and yet again, 
that IPOB leadership is its 
own worst enemy. It repels 
public empathy, indeed, I 
suspect that it deliberately 
cultivates an obnoxious 
image, especially among 
its internet mouthers who 
make rational discourse 
impossible. However, as 
we pointed out at the time, 
the conduct of that move-
ment, even at its most ex-
treme, could by no means 
be reckoned as terrorism. 
By contrast, how do we 
categorize Myeti? How do 
we assess a mental state 
that cannot distinguish be-
tween a stolen cow – which 
is always recoverable – 
and human life, which is 
not. Villages have been 
depopulated far wider than 
those outside their opera-
tional zones can conceive. 
They swoop on sleeping 
settlements, kill and strut. 
They glory in their seeming 
supremacy. Cocoa farmers 
do not kill when there is a 
cocoa blight. Rice farm-
ers, cassava and tomato 
farmers do not burn. The 
herdsmen cynically dredge 
up decades-old affronts – 
they did at the 2016  Benue 
“peace meeting” to justify 
the killings of innocents in 
the present - These crimes 
are treated like the norm. 
Once again, the nation is 
being massaged by spe-
cious rationalisations while 
the rampage intensifies and 
the spread spirals out of 
control. When we open the 
dailies tomorrow morning, 
there is certain to have been 
a new body count, to be fol-
lowed by the arrogant justi-
fication of the Myeti Allah.

The warnings pile up, 
the distress signals have 
turned into a prolonged 
howl of despair and rage. 
The answer is not to be 
found in pietistic appeals 
to victims to avoid ‘hate 
language’ and divisive at-
tributions. The sustained, 
killing monologue of the 
herdsmen is what is at is-
sue. It must be curbed, de-
cisively and without further 
evasiveness.   

Yes, Jonathan only saw 
‘ghosts’ when Boko Har-
am was already excising 
swathes of territory from 
the nation space and ab-
ducting school pupils. The 
ghosts of Jonathan seem 
poised to haunt the tenure 
of Mohammed Buhari.

rapists and economic sabo-
teurs – saboteurs, since 
their conduct subverts the 
efforts of others to eco-
nomically secure their own 
existence, drives other pro-
ducers off their land in fear 
and terror. This promises 
the same plague of starva-
tion that afflicts zones of 
conflict all over this conti-
nent where liberally sown 
landmines prevent farmers 
from venturing near their 
prime source, the farm, 
often their only source of 
livelihood, and has cre-
ated a whole population of 
amputees. At least, those 
victims in Angola, Mozam-
bique and other former war 
theatres, mostly lived to 
tell the tale. These herds-
men, arrogant and uncon-
scionable, have adopted a 
scorched-earth policy, so 
that those other produc-
ers – the cassava, cocoa, 

that much thought – and 
practical steps – have gone 
into long-term plans for 
bringing about the crea-
tion of ‘ranches’, ‘colonies’ 
– whatever the name – in-
cluding the special cultiva-
tion of fodder for animal 
feed and so on and on. 
However, the present na-
tional outrage is over im-
punity. It rejects the right 
of any set of people, for 
whatever reason, to take 
arms against their fellow 
men and women, to ac-
knowledge their exploits 
in boastful and justify-
ing accents and, in effect, 
promise more of the same 
as long as their terms and 
demands are not met. In 
plain language, they have 
declared war against the 
nation, and their weapon 
is an undiluted terror. Why 
have they been permitted 
to become a menace to the 


