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The retail price for petrol 
may rise by at least 13.7 
percent to N165 per litre 
by January 2017 from the 

current price of N145, industry 
experts say.

 This is because the current 

Expect N165 petrol price by January 2017, Nigerians told
petrol price template is predi-
cated on an exchange rate of 
N285/$ and crude oil price of $45 
per barrel, and these have now 
been overtaken by an exchange 
rate of N305/$ and oil price of 
about $55 per barrel.

 Although the pricing tem-
plate had been rendered void 

since June, following the devalu-
ation of the naira and the uptick 
in gas prices, petrol marketers 
sold old stock, hence were able 
to maintain the N145 set in May.

 But as the marketers run out 
of stock and start importing new 
cargoes, a new pricing template 
must evolve and it could see 

Nigerians pay as high as N165 
per litre in January, according 
to Dolapo Oni, head of energy 
research at Ecobank.

 “As we see higher crude oil 
prices, let us also expect higher 
fuel prices. I expect an increase 
to at least N165 per litre in Janu-
ary,” Oni said in response to 

questions. He also calculated 
the ideal template, considering 
the current exchange rate and 
oil price, takes full pump price 
to N163 per litre.

 “At some point, as petrol 
importers start to buy new car-
goes, the NNPC is going to have 

LOLADE AKINMURELE

NEWS YOU CAN TRUST   I ** TUESDAY 06  DECEMBER  2016   I    VOL. 14, NO 240  I   GN300

F I F T E E N  Y E A R S  O F  D E F E N D I N G  L I B E R A L  E C O N O M I C  T H O U G H T

$ 1,191.20      

$ 2,415.00

US $47.99                         Oil

GOLD

COCOA  

 $/N
 0.00
 305.00

 3M
 0.17
 14.33

FGN Bonds)Treasury billsFX
FMDQ Close

 6M
 0.04
     19.49

 5Y
 0.01
     16.00

 10Y
 0.03
     16.15

 20Y
 0.03
     16.10 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

 14.98 

 25,318.41

EXCHANGE RATE

BDC TRAVELEX
$-N400 356                  
£-N585 N/A
€-N506 N/A  

A
n ambitious target set 
by Oscar Onyema, 
Chief Executive Of-
ficer of  the Nige-
ria Stock Exchange 

(NSE) in 2012 to achieve US$1 
trillion in market capitalisation 
by 2016, is off target by more 
than US$970 billion a few weeks 
to the end of 2016.

Currently, there are about 16 
stock exchanges in the world 
with a market capitalisation in 
excess of $1trillion and they are 
mainly in North America, Eu-
rope and Asia. 

In Africa, the Johannesburg 
Stock Exchange remains the 
biggest, with a current market 
capitalisation slightly above 
US$1 trillion as at December 2. 
The next biggest is the Egyptian 
Exchange with a market capi-
talisation of about US$56 billion.

Market capitalisation of the 
Nigerian Stock Exchange, the 
third biggest in Africa as at 2 
December was N8.86 trillion 
($29 billion based on average 
exchange rate of US$305), which 
is just about three percent of the 
$1trillion 2016 target.

In 2012, the market capitali-
sation of the Exchange stood at 
N8.94 trillion, which was equiva-
lent of $57.83 billion at an aver-
age exchange rate of N156 that 
year. This means that the average 
market value of the exchange has 
fallen by more than half in dollar 
terms since that target was set. 
The NSE market capitalisation 

actually hit an all time high of 
US$90 billion in 2014 before a 
crash in crude oil prices and 
the subsequent introduction of 
capital controls led to a flight of 
foreign investors.

“The target was set on the 
premise that the Nigerian econ-
omy grew by seven percent in 

2012 and the projection was 
that the economy will con-
tinue to grow and all the market 
will have matured,” said John 
Chukwu the managing direc-
tor and founder, Cowry Asset 
Management Limited.

“Unfortunately, the economy 
has underperformed and that 

projection cannot hold. It has to 
do with the macro-economy,” 
said Chukwu.

 Patrick Ilodianya, Managing 
Director, SFS Capital Nigeria 
Limited agrees. Ilodianya told 
BusinessDay that   “Most of 
the things required to increase 
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NSE misses $1 trillion 
market value target

L-R: Audu Ogbeh, minister of agriculture; Vice President Yemi Osinbajo, and Akinwumi Adesina, president, ADB, during the African Economic 
Conference, theme ‘Feed Africa: Towards Agro-Allied Industrialisation for Inclusive Growth’, held in Abuja, yesterday. Pic by Tunde Adeniyi

FG allays fears 
of famine, 
says panic was 
unnecessary

Nigeria’s eurobond 
prospect lifted on 
back of rising oil price

Audu Ogbe, minister of 
agriculture, on Monday  
allayed fears of a looming 

food crisis, saying the Federal 
Government is already stockpil-
ing grains in the 33 silos which 
have up to  2.5 million tonnes  
storage capacity.

 Giving an update, the min-

Nigeria is close to appoint-
ing banks to help under-
write the country’s first 

international bond since 2013 
as the government deals with 
the worst fiscal crisis in 25 years.

Standard Chartered, Citi and 
Nigerian bank Stanbic IBTC 
have been in talks with officials 
to arrange the eurobond sale, 
according to sources close to the 
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... imports 110 rice 
milling facilities to 
support processing
... says UN, others 
exaggerating hunger 
levels in N-East

News
Buhari tasks African 
leaders to ensure peace, 
political stability Page 36



2 Tuesday 06 December 2016



3Tuesday 06 December 2016



NEWS
4 Tuesday 06 December 2016BUSINESS  DAY C002D5556

Tata Steel: Unions close to deal

HK tycoon makes $5.4bn offer for Australian energy firm

Venezuela issues new banknotes after inflation

UK service sector growth ‘continues to strengthen’

Unions are close to agreeing a 
deal with Tata Steel which would 
keep the Port Talbot works open 
along with other UK plants, BBC 
Wales understands.

Talks were held between the 
company and unions last week, 
where it is thought the issues of 
pensions, production and jobs 
were discussed.

Cheung Kong Infrastructure 
(CKI) has made an unsolicited 
offer to acquire Australian en-
ergy firm Duet Group for $5.4bn 
(£4.2bn).

CKI is a Hong Kong-based 
conglomerate, owned by bil-
lionaire Li Ka-shing.

Venezuela is issuing new 
higher-value notes to help deal 
with some of the practical prob-
lems of soaring inflation.

A backpack full of cash is 
often required to pay bills at a 
restaurant or supermarket.

The central bank said that 
six new bills ranging from 500 
to 20,000 bolivars would come 
into circulation on 15 December.

Growth in the UK’s key service 
sector continued to strengthen 
last month, according to a close-
ly watched survey.

The IHS Markit/CIPS pur-
chasing managers’ index for 
the sector rose to 55.2, up from 
54.5 the previous month and the 
highest figure since January.

Trump attacks China in Twitter outburst
US President-elect Donald 

Trump has posted a series of 
tweets criticising China for its 
monetary policy and its opera-
tions in the South China Sea.

“Did China ask us if it was OK 
to devalue their currency” and 
“build a massive military com-
plex?” he asked. “I don’t think so!”

China said both sides should 
“stick to basic principles” of the 
relationship.

Italian banks’ shares fall after vote
Shares in Italian banks have 

again lost ground in early after-
noon trading, following Prime 
Minister Matteo Renzi’s heavy 
defeat in Sunday’s referendum.

The shares have been dragged 
down by fears that a rescue of the 
troubled Monte dei Paschi bank 
might fail.

BriefsNSE misses $1 trillion market value...
Continued  from page 1

market capitalisation are beyond 
Onyema’s control.”

 A dry up in IPOs and new 
listings since 2012 have ensured 
that market capitalisation has not 
increased to the set target over the 
last five years. 

Hopes that reforms in the oil 
and gas sector would result in the 
listing of Nigeria’s most valuable 
company, the Nigeria National 
Petroleum Company (NNPC) on 
the exchange, has not material-
ised. The Petroleum Industry Bill 
(PIB) which would reform the oil 
and gas sector and spur listings of 
the key players in the sector on the 
exchange has remained stalled in 
the National Assembly.

The Federal Government also 
failed to set a timeline for the list-
ing of the power sector companies 
that emerged from the break up 
of the Nigeria Electricity Power 
Authority (NEPA). The eleven 
companies that emerged from 
NEPA have remained unlisted, de-
spite the fact that listing them on 
the exchange could add billions to 
the market capitalisation and offer 
more options to investors.

Also waiting to be listed on the 
exchange, are Nigeria’s telecom-
munication companies. Non of 
Nigeria’s four major telecom firms, 
including MTN, which has about 
50 percent market share in the 
telecommunication sector, Globa-
com, the next biggest, Airtel or Eti-
salat, is listed on the NSE, despite 
having operated in the country for 
more than a decade now.

Only MTN has so far started 
discussions with the Securities 
and Exchange Commission (SEC) 
with plans to soon list its shares 
on the NSE. MTN Nigeria’s list-
ing alone is expected to increase 
the market capitalisation of the 
exchange by about US$16 billion, 
sources in the capital market tell 
BusinessDay. If other telecom 
firms also decide to come on 
board, that could bring in addi-
tional US$15 billion market value 
to the stock exchange.

There are many more compa-
nies in both the public and private 
sector that could be listed on the 
exchange that have not listed. Of 
the top 100 companies in Nigeria, 
only about 43% are listed on the 
exchange.

Olumide Orojimi, Head, Cor-
porate Communications, NSE, 
says that the exchange has in-
creased its engagement with key 
government officials in a bid to get 
more companies to list.

“The NSE has recently hosted 
top government officials includ-
ing the Speaker of House of Rep-
resentatives and House Commit-
tee on Capital Market, and most 
recently the Vice President of the 
Federal Republic of Nigeria, Yemi 
Osinbanjo.”

Also Oscar Onyema, the chief 
executive of the Nigeria Stock 
Exchange, speaking in Rwanda,  at 
the end of a meeting of the African 
Securities Exchange’s Association 
(ASEA) on December 2, said gov-
ernments needed to make it easier 
for global funds to gain access to 
trading, including allowing inves-
tors to lend and borrow securities 
to grow the stock market.

But Bismarck Rewane, manag-
ing director and CEO of Financial 
Derivatives Company Limited 
says that    “the question we should 
be asking ourselves is what are the 
advantages of listing and what do 
we lose by not listing.

“Today it is clear that things are 
not the way they used to be. When 
the market becomes transparent 
and more people are able to raise 
capital, then we will see more list-
ing,” said Rewane.

Earlier efforts to use legislation 
to get major Nigerian companies 
ton list on the exchange have also 
failed.

A Private Companies Conver-
sion and Listing Bill that was sent 
to the National Assembly suffered 
great setback despite that the draft 

bill which is premised on the provi-
sions of Section 16(2) (a) (b) and (c) 
of the Constitution of the Federal 
Republic of Nigeria 1999 passed 
the second reading on the floor of 
the House of Representatives as at 
the last quarter of 2014. But most 
industry leaders rose against it. This 
bill would have helped to attract 
most listings on the NSE.

The proposed tax incentives 
offered by the Bill are (a) compa-
nies that list at least 40 percent of 
the issued share capital shall be 
eligible for a tax incentive at a rate 
up to one-third of its applicable 
income tax. Also, companies that 
list 30 percent of their share capital 
shall be eligible for a tax incentive 
up to one-fourth of its applicable 
income tax; and companies that 
list 20 percent of its share capital 
shall be eligible to a tax incentive 
at a rate up to one-eight of its ap-
plicable income tax.

 Qualifying companies will 
also be entitled to tax deductible 
expenses on: “All expenditure 
incurred by the companies for the 
purposes of listing on any securi-
ties and 60 percent of Securities 
and Exchange Commission re-
lated fees for listing.

 But Victor Ogiemwonyi, CEO, 
Partnership Investment Company 
Plc said what the companies need 
to attract them to list is incentives 
like tax breaks. “A law will be an 
overkill. Regulated entities can be 
asked to list for the public good.” 
Ogiemwonyi, who is the immedi-
ate past chairman of the Associa-

tion of Issuing Houses of Nigeria 
(AIHN) told BusinessDay.

 Also Sewa Wusu, Head of Re-
search and Investment Advisory 
at SCM Capital Limited advised 
that the Federal Government 
should be very careful with laws 
that would force companies to list, 
noting that it would be counter 
to attracting the needed foreign 
direct Investments (FDI) into the 
country. Rather, he said through 
moral suasion, government can 
advice multinationals to list.

“Another opportunity to get 
companies listed, particularly 
during the privatisation process 
or programme, should have been 
to enshrine such listing terms or 
clauses in the initial privatisation 
arrangement or process. This, in 
my view, was the mistake made by 
the handlers of the recent privati-
sation programme, particulalrly, 
for the power sector and indeed 
during the licensing of telecoms 
companies in the 90s,” Wusu said 
in his response to BusinessDay 
questions.

 Wusu said such listing terms 
should have been well stated or 
articulated as one of the pre-con-
dition for the willing buyers to list 
their shares on the stock exchange 
after a specific number of years of 
operations. “I think going forward, 
handlers of such programmes 
should think in this direction.  At 
this point in time, government can 
only appeal to such companies 
to list, but cannot automatically 
compel them,” he said.

This chart from BusinessDay Research and Intelligence Unit 
was erroneously attributed to FMDQ on Monday December 5
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Africa spends $35bn annually on food 
imports despite 60% arable land

According to Dieye, many 
African countries are also 
facing the paradox of food 
insecurity in the midst of fer-
tile, but uncultivated arable 
land as well as that of a weak 
linkage between agriculture 
and industry, in the midst of 
unexploited opportunities.

African economies are still 
largely agrarian, contributing 
close to one-fifth of GDP, and 
accounting for seven out of 10 
people employed in countries 
on the continent.

He pointed out that three 
main factors accounting for 
African agriculture’s under-
performance and low pro-
ductivity include precipitation 
dependence, slow growth 
in productivity and urban-
biased development policies. 

“A large proportion of Af-
rica’s agriculture depends on 
rain, as only 6 percent of the 
total cultivated area in Africa 
is equipped for irrigation, 
compared to 46 percent in 
South Asia and 56 percent in 
East Asia,” he noted.

Yet, “accelerated irrigation 
has the potential to improve 
land-use efficiency and boost 
agricultural productivity by as 
much as 50 percent,” he said.

Also, slow growth in pro-
ductivity, currently accounts 

for one-third of the world av-
erage, which is mainly due to 
Africa’s under-investment or 
under-capitalisation in terms 
of technology, information, 
infrastructure, and fractured 
markets.

On their part, urban-bi-
ased development policies 
exacerbate rural poverty, 
which leads to the vicious 
cycle of rural-urban migra-
tion, increased urban infor-
mal economies and urban 
poverty. 

He said further that Af-
rican countries needed to 
increase investment in agri-
culture, as articulated in the 
2003 Maputo Declaration on 
Agriculture and Food Secu-
rity and re-confirmed in the 
2014 Malabo Declaration 
on Accelerated Agricultural 
Growth and Transformation 
for Shared Prosperity and 
Improved Livelihoods.

The two declarations call 
for nations’ commitment 
to spend 10 percent of to-
tal spending on agriculture, 
but only 6 African countries 
have consistently allocated 
over 7 percent of government 
expenditures to the sector, 
Ethiopia, Guinea Bissau, Ma-
lawi, Mali, Mozambique and 
Namibia.

The role of traditional chief 
finance officer (CFO) is 
blurring, meaning that 

CFOs of the 21st Century must 
learn to be innovative and dy-
namic, and surprisingly, em-
pathetic.

According to the latest re-
port by EY, a global leader in 
assurance, tax, transaction and 
advisory services, organisations 
will look to CFOs to offer innova-
tive solutions to business issues, 
when in the past creativity might 
well have been discouraged.

The report says that CFOs 
are no longer just seen as the 
number two in organisations, 
but as the partner of the CEO 
and board, adding that aspir-
ing CFOs must have a clear 
development strategy that ad-
dresses current needs and future 
concerns.

According to 57 percent of 
respondents, aspiring CFOs 
must develop leadership and 
team-building skills, including 
strong relationships with the 
CEOs and board, if they were 
to transition to a CFO role in the 
next five years.

“The CFO role, like many 
other roles, is at a turning point. 
As finance organizations face 
a more connected, globalised 
and heavily scrutinised future, 
tomorrow’s finance leaders 
need to think strategically about 

Nig er ia  Customs 
Service (NCS) area 
controller of the 

Tin-Can Island Port com-
mand, Bashar Yusuf, said 
the command generated 
over N25.6 billion from 
import duties and levies 
in the month of Novem-
ber.

According a statement 
signed by Uche Ejesieme, 
public relations officer of 
the command, the con-
troller promised that the 
command would contin-
ue to explore all avenues 
for revenue collection, in 
view of the exigencies of 
the moment, which has 
placed more responsibil-
ity on the Service.

Addressing stakehold-
ers at the premises of SDV/
SCOA where he handed 
over a 1/20 feet container 
of “ready to eat food” like 
– egusi soup, jollof rice, 
ogbono, yam porridge, 
etc, the controller, who 
questioned the rationale 
behind the importation 
of local menu, indentified 
the need to sought inves-
tors that would help grow 
local industry through the 
utilisation of the Federal 
Government zero duty on 
importation of machinery 
for the package of agricul-
tural products.

the know-how and experiences 
they will need to succeed in the 
future. Only those who will be 
quick and versatile in adapting 
the profiles, experiences and 
skills to the strategy, culture and 
maturity of a particular business 
or industry will have access to 
finance leadership roles,” Henry 
Egbiki, EY West Africa regional 
managing partner, said while 
expatiating the report.

More than half of female 
respondents (57 percent) and 
almost half of male respon-
dents (49 percent) said that 
not enough female future fi-
nance leaders were emerging. 
Sixty-two 62 percent of the 
respondents said visibility for 
women leaders who can act 
as role models for more junior 
employees was the top strategy 
to increase appointments of 
female finance executives to the 
CFO position

“Diversity is key to high-per-
formance and when it comes to 
the finance function women are 
still highly outnumbered. How-
ever companies are increas-
ingly becoming aware of the 
importance of having a more 
balanced finance leadership. 
Creating development paths will 
be crucial for making the finance 
senior leadership accessible for 
women. We are optimistic that 
awareness around the issue will 
encourage more future women 
CFOs,” Egbiki said.

He charged would-be 
investors to look at Ni-
geria’s export potentials, 
which abound, and to 
take advantage of same 
for their socio-economic 
benefits.

Yusuf, who advised se-
lect senior officers under-
going training programme 
in the Command, to see 
professionalism, integrity 
and transparency as their 
watchword, while also 
ensuring effective leader-
ship and supervision in 
discharging their duties.

He said the various 
trade facilitation tools as 
provided in the automa-
tion of Customs proce-
dures would guide them 
in the discharge of their 
functions, and charged 
them to see training and 
re-training as a veritable 
tool that would sharpen 
their reflexes towards 
achieving desired results.

“In this era and dispen-
sation, officers are expect-
ed to be above board with 
a deep sense of commit-
ment and responsibility 
in the discharge of their 
functions,” he said, adding 
that the change ideology 
of the comptroller gen-
eral must be given prior-
ity attention and warned 
that failure to key into the 
new order would attract 
sanction.

United Nations on 
Monday said people 
suffering from con-

flicts and disasters would 
need a record amount of 
$22.2 billion in aid in 2017.

“This is a reflection of a 
state of humanitarian need 
in the world not witnessed 
since the Second World 
War,’’ UN emergency aid 
chief, Stephen O’Brien, told 
newsmen in Geneva.

The annual UN humani-
tarian appealed to donor 
countries was overshad-
owed by its largest ever 
funding gap.

The UN had asked for 
$22.1 billion this year but 
has received only $11.4 
billion, a record amount 
of funding that neverthe-
less resulted in a record 
shortfall. Ongoing conflicts 
in Syria, Yemen, South 
Sudan and Nigeria pushed 
humanitarian needs to a 
new high.

In Nigeria, relief op-
erations are advancing into 
areas that were formerly 
controlled by Boko Haram 
extremists, nearly doubling 
the country’s required aid 
to above $1 billion.

Avon Healthcare Limited 
HMO has unveiled its 
online health insurance 

service to deepen adoption of 
health insurance beyond the 
current 4 percent of Nigerian 
population.

With this online service, 
Nigerians can now buy and 
enrol to health plans from Avon 
HMO website via their mobile 
phones, laptops and tablets.

Avon announced the new 
product at an event in Lagos 
last weekend, to celebrate three 
years of operation.

“When we started three 
years ago, our belief was that 
Nigerians from all walks of life 

should be able to access good 
quality healthcare services 
when they need it, without 
financial constraint leading 
to unnecessary complications 
and fatalities,” Adesimbo Ukiri, 
CEO, AVON, said.

Ukiri said “with health 
plans starting as low as N15,000 
per year, Avon HMO has in-
deed brought quality health-
care services to the average 
Nigerian. Subscription to an 
Avon HMO plan means that 
whenever a covered ill health 
or accident occurs, the state 
of one’s finances won’t mat-
ter as Avon HMO oversees the 
healthcare service delivery and 
foots the bill.

“By giving people the abil-

ity to buy and subscribe online 
via mobile phones and other 
devices, we are bringing conve-
nient and affordable healthcare 
services to everyone.”

Nigeria has long struggled 
to deepen its low penetration 
of health insurance coverage, 
which is widely accepted to cur-
rently be at just 3-4 percent of 
the entire population, she said. 
With this innovation, it is hoped 
that uptake to health insurance 
within the country will witness 
a surge and all Nigerians will 
benefit from it, she said.

Awele Elumelu, chairman 
of Avon HMO, told Nigeri-
ans that there was hope in the 
country’s health care industry, 
and this was important to indi-

viduals, family and indeed the 
economy.

She said, “Avon HMO is 
happy to be key player in the 
critical development part in 
Nigeria, though we are far from 
universal coverage for different 
reasons ranging from insuffi-
cient fund, lack of proper infra-
structure, inadequate legislative 
backing, poor will on the part 
of players and a couple of other 
reasons.

“We have seen coverage 
grow from less than 150,000 
in 2004 to over a million now, 
and Avon HMO have been 
a major private sector con-
tributor to these, but there is 
a lot of work to be done by all 
stakeholders.”

Innovation, dynamism redefine 
role of Nigeria’s CFOs

Tin-Can Customs revenue profile 
hits N25.6bn in November

AVON HMO unveils online services to deepen health insurance penetration

UN seeks record 
aid donations as 
funding response 
reaches record low

L-R: Oyewole Oyeniran, technology and digital leader, Deloitte West Africa; Damilola Familoni, managing director, Integrative 
Medical Centre;  Tony O. Elumelu, chairman, UBA plc; Adesimbo Ukiri, MD/CEO, Avon HMO, and  Awele Vivien Elumelu, 
chairperson, Avon HMO, at the official unveiling of Avon HMO Online in Lagos.

ODINAKA ANUDU

AMAKA ANAGOR-EWUZIE

D
espite its great 
e n d o w m e n t 
with 600 mil-
lion hectares 
of uncultivated 

arable land, about 60 percent 
of the global total, the African 
continent currently spends 
at least $35 billion to import 
food from other parts of the 
world.

Abdoulaye Mar Dieye, 
who is the United Nations as-
sistant secretary-general and 
assistant administrator and 
regional director, Africa, for 
the United Nations Develop-
ment Programme (UNDP), 
said this Monday in Abuja.

While speaking at the 11th 
edition of the African Eco-
nomic Conference with the 
theme, “Feeding Africa: To-
wards Agro-Allied Industriali-
sation for Inclusive Growth,” 
Dieye noted that about one-
third of sub-Saharan Africans 
still suffer from hunger.

As a result of this, “instead 
of being a net exporter, Af-
rica is a net importer of food, 
spending at least $35 billion 
of scarce foreign exchange 
annually for food imports,” 
the UN assistant secretary 
general said.

ANTHONIA OBOKOH

YANGE IKYAA, Abuja
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Dangote tomato targets reduction of 40% wastages

metric tons of fresh tomatoes 
daily, which is equivalent to 40 
trucks each with 30 metric tons 
capacity on a daily basis.

According to Dangote, the 
plant when fully operational 
will indirectly provide means of 
livelihood for over 100,000 farm-
ers, and one of the multiplier 
effects will be providing jobs for 
transport service delivery, labour 
for loading and off loading, pack-
aging and distribution, among 
other.

He said the establishment 
of the plant would help reduce 
the current losses of about 40 
percent of tomatoes harvested 
in the country as a result of poor 
post-harvest handlings, which 
experts put at several billions of 
naira per year.

The Vice President conclud-
ed the tour without making any 
comment on his observation, 
and then proceeded to inspect 
some tomato growing farms on 
the Kadawa tomato growing belt 

of the state.
Speaking on the sidelines of 

the visit, Abdulkarim Kaita, who 
is the managing director of the 
company, used the occasion to 
call on the Federal Government 
to ban the continuous importa-
tion of tomato paste.

Kaita said the call became 
necessary, as the importation of 
sub-standard paste, particularly 
from China, had remained the 
biggest threat to the growth and 
development of indigenous to-
mato paste industry.

In addition to the ban, he also 
wants the Federal Government to 
fast track current steps taken to 
address the challenge of electric-
ity outages being experienced by 
manufacturers in the country.

He said before the temporary 
shut down of the company as a 
result of raw-material shortages, 
the plant had been operating on 
its own alternative power genera-
tion plant, costing the company 
several millions of naira daily.

Rice farmers have urged 
state governments to fol-
low the footstep of Ebonyi 

State and ban the sale of foreign 
rice as a means of boosting local 
production.

Aminu Goronyo, national 
president, Rice Farmers Associa-
tion of Nigeria (RIFAN), made the 
call in a telephone interview with 
the News Agency of Nigeria in 
Abuja on Monday.

Goronyo was reacting to the 
current ban by the Ebonyi State 
government on the sale of foreign 
rice in the state, saying the ban 
would encourage local produc-
tion of rice and impact positively 

on the economy of the country.
“We are going to Ebonyi 

State to pay a solidarity visit to 
the governor for that kind effort 
that he made. It is a commend-
able effort and we urge all the 
state governors in this country 
to follow suit.

“I think, it is part of efforts 
to make Nigerians to eat Nige-
ria’s home-grown rice. We have 
available rice that we produce 
locally,” Goronyo said, and com-
mended the Central Bank of 
Nigeria (CBN) anchor borrowers’ 
scheme, saying it had contrib-
uted to bumper harvest in rice 
production.

Account for N5bn money laundering, 
$5m bribe, Jibrin tells Dogara

A
bdulmumin Jibrin, 
former chairman, 
House Committee 
on Appropriations, 
on Monday ac-

cused Speaker Yakubu Dogara 
of N5 billion money launder-
ing and collecting $5 million 
bribe from a former minister 
of petroleum resources while 
serving as chairman, House 
Committee on House Services 
during the seventh Assembly.

Jibrin, who stated this while 
reacting to allegations levelled 
against him by National Youth 
Council of Nigeria (NYCN 
- anti-corruption unit) over 
non-declaration of five foreign 
accounts in his Asset Declara-
tion form No. MHR 002400 
and some properties acquired 
in choice places in Abuja and 
Kaduna.

Bank of Industry (BoI) 
Monday vehemently 
kicked against Senate 

bid to establish the National 
Development Bank of Nigeria 
(NDBN) to replace it.

The NDBN, which went 
through public hearing on 
Monday, seeks to repeal the 
BoI Act, Bank of Commerce 
and Industry and the Nation-
al Economic Reconstruction 
Fund Act.

At the public hearing by 
Senate Committee on Bank-
ing, Insurance and Other Fi-
nancial Institutions, Waheed 
Olagunju, acting managing 
director of BoI, argued that 
the bank, as presently con-
stituted, was fulfilling the 
mandate envisage in the 
proposed legislation.

However, the finance 

Ifeanyi Okoronkwo, NYCN 
coordinator, who raised the 
allegation against Jibrin at a 
press briefing at the National 
Assembly complex, Abuja, 
called on Economic and Fi-
nancial Crimes Commission 
(EFCC), Code of Conduct Bu-
reau (CCB), Attorney General 
of the Federation and other 
agencies to prosecute him for 
operating five foreign accounts 
with Barclays Bank, United 
Kingdom and breaching the 
extant laws.

He alleged that Jibrin 
breached the Fifth Schedule, 
Paragraph 3 of the 1999 Consti-
tution, which prohibits catego-
ries of public officers including 
members of the National As-
sembly, from maintaining or 
operating foreign accounts in 
any country outside Nigeria.

“We have also obtained 
among many other Code of 
Conduct Bureau Assets Dec-

ministry, Central Bank of 
Nigeria (CBN) and the Ni-
gerian Deposit Insurance 
Corporation (NDIC) are fully 
in support of the proposed 
legislation.

Olagunju maintained that 
what was necessary was for 
government to provide BoI 
with more capital in order 
to further support the real 
sector, instead of duplicat-
ing functions by creating a 
new Development Financial 
Institution (DFI).

Specifically, he said it was 
not in the best interest of 
Nigeria to destroy BoI and 
plunge from the known to the 
unknown.

“BoI should be provided 
with more capital to be able 
to further support the real 
sector instead of duplicating 
functions by creating new 
DFIs, bearing in mind that 

laration forms of several other 
Nigerians we are investigating 
that of Hon. Abdulmumin 
Jibrin, which he deposed to 
at the FCT High Court on 8th 
June, 2015.

“From the copy of the form, 
it was revealed that Hon. Ab-
dulmumin Jibrin declared he 
owns only one house, a 4-bed-
room bungalow in Kaduna 
which he bought in 2008 for 
N150 million onky, furniture 
of N2.5 million onky for the 
N150 million house, one car 
which he also bought in the 
same 2008 for N15 million 
only, while he also claims in 
the form that he does not have 
any vacant undeveloped plot 
of land, does not own farm, or-
chard or ranch, factory or other 
enterprise and he also perjured 
in his deposition that he does 
not own a foreign account.

“The same Hon. Jibrin, Ni-
gerian, known in Abuja living 

there had been failure of 
similar DFIs in the past such 
as NBCI, NERFUND, People’s 
Bank, Community Banks, etc.

“We advise that the Na-
tional Assembly should sup-
port industrialisation by en-
acting legislation that would 
help create an enabling en-
vironment for business to 
thrive, such as an amend-
ment to Land Use Act, tax in-
centives for SMES, establish-
ment of industrial park. This 
would substantially address 
the demand side challenges 
of SMEs in Nigeria, as vaga-
ries of the business environ-
ment have been making the 
sector unattractive to private 
and public lenders,” he told 
the Rafiu Ibrahim-led panel.

However, the proposal at 
the upper legislative cham-
ber is different from the Nige-
rian Development Bank set to 

in affluence is the same one 
creating a Spartan image for 
himself. How fraudulent? As 
you can see, Hon. Jibrin set out 
to deceive the Code of Conduct 
Bureau and in the process 
made depositions he knew at 
the time of making them not to 
be true. The account numbers 
we published in our petitions 
to EFCC, CCB, Hon Attorney 
General of the Federation and 
other agencies along with the 
Sort Codes for the account and 
all the accounts have one own-
ers address,” Okonkwo said.

To this end, he urged the 
Speaker and the House to pub-
licly investigate the fresh evi-
dence of corruption and pass a 
resolution and declare the seat 
of Jibrin vacant so that INEC 
can conduct election into the 
Kiru/Bebeji Federal Constitu-
ency for the good people of that 
Constituency can have good 
and befitting representation.”

commence in January 2017.
Making the distinction, 

Kemi Adeosun, finance min-
ister, explained that while the 
Nigerian Development Bank 
was ‘purely private driven’, 
the National Development 
Bank of Nigeria “would be 
a retail bank owned by the 
people and government of 
Nigeria.”

But in order not to cause 
confusion among Nigerians, 
an official of NDIC, Kpelema 
Tarimo, called for the change 
of name of the National De-
velopment Bank of Nigeria.

Adeosun, who was repre-
sented by a director in Min-
istry of Finance, Christopher 
Gabriel, submitted that the 
ministry strongly supported 
the draft bill, adding that the 
proposal was in tandem with 
economic reconstruction of 
the Federal Government.

The Federal Government 
has raised an alarm, just 
like the Senate raised re-

cently, on some complications 
in the ECOWAS external trade 
liberalisation agreements, which 
it alleged was being abused to a 
greater extent by some neigh-
bouring countries.

Audu Ogbeh, minister of ag-
riculture and rural development, 
on Monday, said there were 
complications in the ECOWAS 
trade liberalisation agreements, 
which appeared exploitative 
to the Nigerian economy with 
the largest market size among 
member countries.

According to Ogbeh, “Some 
of our neighbours are violating 
this ECOWAS treaty, as they 
import and station in their 
countries borders, at the end 
of the day, smuggle it into our 
economy, because they know 
the market is here as they have 
devalued the naira.

“From a record I have, there 
are about 571,000 tons of rice 
waiting to be smuggled into 
Nigeria for the Christmas from 
the borders of Benin Republic.

The Republic of Benin 
doesn’t eat par-boiled rice, they 
eat white rice, and yet all the rice 

crossing the Republic borders 
into Nigeria is par boiled.

“I have a list now of all the 
ships that left Thailand in the 
last seven weeks, and are arriv-
ing now. Key of which is 571,000 
tons or rice now waiting to enter 
Nigeria for Christmas. The whole 
list is on my table.”

W h i l e  c o r ro b o rat i n g 
the stand of a senator, Hope 
Uzodimma’s recent assertion on 
the review of the ECOWAS treaty, 
he said: “What Senator Hope is 
now saying is that we have to 
review the treaty, because we are 
at the loosing end. Why are we 
allowing this to happen because 
this rice was not grown in the 
Republic of Benin, why should it 
come in here as goods from the 
Republic of Benin?

“They bring all sorts of things 
like tomato paste not produced 
in the Republic of Benin. They 
bring chicken not raised in the 
Republic of Benin, and because 
the Nigerian market is so big, 
they want to exploit it.”

Recall, Hope Uzodimma-led 
committee had raised similar 
concern regarding some com-
plications, urging the govern-
ment to review the process of 
enacting the tariff to identify all 
abuses and revenue linkages in 
a recent motion adopted in the 
floor of the Nigerian Senate.

HARRISON EDEH, Abuja

KEHINDE AKINTOLA, Abuja

FG questions complications on 
ECOWAS external trade agreements

BoI faces imminent shutdown, as Senate moves to scrap institution

Rice farmers seek total ban on sale of 
foreign rice in Nigeria

... as group calls for Jibrin’s prosecution over non-declaration of foreign accounts, properties

... raises alarm over ‘about to be smuggled’ 
571,000 tons of rice

L-R: Yemi Adeola, MD/CEO, Sterling Bank plc; Funke Akindele, actress, and Suleiman 
Abubakar, executive director, Sterling Bank plc, during the Sterling Environmental Make-
Over STEM National Clearing Exercise by the bank at Oyingbo Market, in Lagos.

OWEDE AGBAJILEKE, Abuja

Dangote tomato plant, 
when re-opened, will 
reduce tomato post-har-

vest loss estimated at 40 percent, 
Sani Dangote, vice president, 
Dangote Industries, said during 
a visit to the company’s facility 
by Yemi Osibanjo, Nigeria’s vice 
president.

The one-day visit to the plant 
was part of a nationwide inspec-
tion of some selected manu-
facturing centres by the Vice 
President to enable him have 
first-hand information on the 
challenges confronting players 
in the industrial sector.

The Vice President, who was 
accomplished by the minister of 
trade, industry, and investment, 
arrived the plant at about 1pm 
Monday and was taken on a tour 
on the facility by Sani Dangote.

Briefing the Vice President, 
Dangote said the plant, the larg-
est in West Africa, required 1,200 

… as stakeholders want ban on tomato paste importation
ADEOLA AJAKAIYE, Kano
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Nigerian market, neighbourhood 
malls can take advantage of these 
new entrants while at the same 
time targeting smaller local player. 
This results in an interesting and 
sustainable mix within the retail 
space. 

The residential sector still has 
its share of challenges due to 
the sources of funding from the 
tenant’s point of view. Reform 
in terms of mortgage financing 
or affordable mortgages may be 
required to spur the kind of devel-
opment required to meet the large 
demand. (Over 90% of the popula-
tion still live in rented homes). 

In every business, there is a 
real estate component. For real 
estate investors and developers, 
the challenge is in identifying the 
unique role that they can play. 
Some have begun to form joint 
ventures with operating partners 
such as schools or healthcare 
facilities and hospitals. Such 
ventures allow partners to pull 
their resources together to bring 
a project to life, while each at the 
same time can focus on their core 
competencies within the ventures. 
A continuous focus on frugal prac-
tices and creative solutions will 
establish sustainable real estate 
products that will be beneficial to 
the West African economies in the 
long-term. 

The recession economy in 
parts of West Africa has 

also brought opportunities 
for local players. As some 
institutional players are 

driven out by the negative 
perception in key markets, 
such as Nigeria with com-
modity price pressures and 
devaluation challenges, lo-
cal players who are nimble 
and knowledgeable about 
the market are able to fill 

up the empty slots

Hence, despite sectors such as 
oil and gas experiencing declines, 
the demand for other goods and 
services is still strong and so are 
the opportunities within these 
other diverse sectors. 

The key to unlocking these op-
portunities for investors remains 
the nature of the investment 
fundamentals. First and fore-
most is the skill of the managers. 
A good company with a solid 
management team and strong 
cash flows will always be able to 
attract investments. The investors 
also need to better manage their 
internal processes, especially 
during this period of economic 
downturn. Maintaining on-the-
ground resources to better iden-
tify opportunities and perform 
due diligence is important, and 
so is the management of their 
working capital.

The recession economy in 
parts of West Africa has also 
brought opportunities for local 
players. As some institutional 
players are driven out by the neg-
ative perception in key markets, 
such as Nigeria with commodity 
price pressures and devaluation 
challenges, local players who 
are nimble and knowledgeable 
about the market are able to fill 
up the empty slots. Sources of 
local funding need to expand. Na-
tional sovereign wealth funds or 
pension funds with deep pockets 
and long-term play strategies are 
now poised to play a bigger role 
in these markets. 

One example is the design of the 
product. In the commercial space, 
given the cost constraints among 
corporate occupiers, they are 
now seeking smaller office floor 
plates as a way to keep their costs 
down. Investors as such can focus 
on developing smaller or more 
divisible products that appeal to 
a wider occupier audience. Devel-
opers can also manage their costs, 
particularly construction costs, 
by limiting their finishes (which 
make up a significant portion of 
their construction costs). They can 
also consider other solutions such 
as engaging in renovation projects 
instead that have the benefit of 
shorter life cycles and hence lower 
cost. Construction delays are a key 
cost component for development 
projects.

For the retail space, restructur-
ing or redesigns are also being 
considered.  Consumers are seek-
ing a blend between destination 
retail (usually larger and further 
away from urban centres) and 
centrally located strip malls. As a 
result, neighbourhood malls that 
offer the benefit of both destina-
tion shopping and the central 
walk-in convenience are now 
making their debut in Nigeria. A 
recent example is the Maryland 
Mall which offers an additional 
benefit of other revenue sources 
through its large LED screens that 
provide advertising income. Even 
as new retailers such as Pick n 
Pay, Carrefour, and Game are still 
making waves or expanding in the 

G
iven the macroeco-
nomic headwinds 
affecting West Africa, 
where are the invest-
ment opportunities? 

This was among several topics 
tackled at the Super Return Af-
rica conference in Cape Town 
last week. For four days, investors, 
venture capitalists and entrepre-
neurs in sectors ranging from 
agriculture, healthcare, finance 
and of course real estate met and 
brainstormed on the approaches 
to dealing with these headwinds, 
while at the same time looking at 
new opportunities. 

General themes emerged. Most 
investors agree that the funda-
mentals in West Africa remain the 
same. There is a large and growing 
consumer base of over 300 mil-
lion people who are seeking the 
same basic needs – from clothing 
and food to power and housing. 

West Africa opportunities despite 
macroeconomic headwinds

One sector particularly im-
pacted by these macro-economic 
changes is the real estate sector. For 
institutional investors, the typical 
country selection criteria remain 
the same: namely demographic 
growth, rule of law/legal systems, 
sustainable rental streams for the 
future, clarity on title and other 
ownership documentation. The 
challenge now, however, is the 
delivery of suitable products given 
the existing economic limitations 
– such as the FX challenges and 
policies.

For real estate investors to 
weather the storm and still deliver 
viable products, creativity is a must.  

CHINWE AJENE-SAGNA
Chinwe Ajene-Sagna holds an MBA 

from Harvard and is Head of West Af-
rica for JLL. JLL is a global full service 

real estate firm (Fortune 500, S&P, 
$5Billion revenue, 66,000 employees 
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Buhari “too old” to rule Nigeria...but American Clinton and Trump were ignored!
would at once lose its function which is to be 
the future of the human race. For, once in 
power, it would be its present. Assuming the 
reins of government, it would take the place 
of the older generation, thereby becoming 
itself the older generation. It would cease 
to be young.” 

 And there are consequences. He writes: 
“Since the effective age of man is deter-

mined not so much by calendar years as by 
the successive functions he performs in the 
course of a lifetime, a man assuming office 
at the biological age of let us say 20 would, as 
I suggested in an earlier column, functionally 
be in his forties. If he is a top dog at 30, his 
administrative or dog-age would, in effect, 
be 60; and it would be 80 when, after 15 years 
in office, his biological age is only 45. 

“This was indeed the reality in earlier 
centuries when the functions of life had to be 
compressed into fewer years because of the 
high probability of an early death. Alexander 
the Great had to do most of his conquering 
in his twenties to finish his job by the time 
he died at 33. Caesar, who complained that, 
at the age when Alexander died, he had as 
yet achieved nothing, was all the better off 
for it. Had he started earlier, he might have 
been stabbed to death at 30 instead of 58. 
By contrast, Mozart who began composing 
at 6, managed to compress the lifework of a 
man of 90 into the biological age of 35; and 
Schubert was worn out at 31 after having 
written a treasure of music that would have 
taken a man with more time at his disposal 
75 years to complete. 

“But as our biological life expectancy 
lengthened, its functional subdivisions 
were gradually both delayed and stretched 
to bring them into harmony with the longer 
years for their discharge. Thus Francois 
Quesnay could wait until he was 62 to turn 
from medicine to economics, and died at 
80 as the greatest economist France has 

ever produced. Pirandello still managed to 
become Italy’s foremost modern dramatist 
though he was already 50 by the time he 
wrote his first play. Clemenceau, who 
was 65 when he assumed his first prime-
ministership, and 76 when he became the 
saviour of France, was still so young at 87 
that he wistfully confided to a friend at the 
sight of a pretty teenage girl: ‘Wouldn’t it be 
marvellous to be 70 again?’ And Churchill 
who was 62 when he reached the climactic 
office which the young generation now 
claims at 20, and celebrated his 80th birth-
day during his second prime-ministership, 
had still enough wit at 90, when a photogra-
pher expressed the hope that he be around 
for taking a picture on his 100th birthday, to 
tell him with a growl: ‘I don’t see why not. 
You look young and hearty enough.’” 

Prof. Kohr argues that the real question 
for the intimidated older generation is not 
“What does youth want?”—of course it 
wants instant gratification, instant power, 
instant sex, instant take-over—but “What 
does it prefer?” 

“Does it prefer to assume the respon-
sibilities of existence at the cost the box-
ing champion must pay who is classed 
middle-aged at 20, old at 30, and washed 
up at 40? Or does it prefer, like Churchill, 
Clemenceau, Mao, Adenauer, or De Gaulle, 
to be functionally still young at 60, and in its 
prime at 70, by postponing until later years 
what in all previous ages had to be faced 
early in life: the Royal Saxon job of clearing 
away the social shit?

“I presume, if it is put to them this way, 
there can be no doubt as to what the young 
prefer. After all, they themselves realise in 
the depth of their hearts that the sooner 
they start, the quicker they are through; 
that the bulk of life that counts is spent in 
one’s later, not one’s earlier, years.; that their 
future will be the greater the older they get, 

not the younger they are at take-off time; 
and that by assuming the tasks of their 
elders prematurely, they will not make 
the hypocritical, dirty, older generation 
cleaner but the youthful clean generation 
dirty earlier than is necessary. So what the 
young subconsciously really ask of their 
seniors is the same service Ulysses asked 
of his sailors: ‘Stuff your ears, bind us to 
the mast, and don’t listen to our shouts 
when we come near the island of the Sirens 
and, lured by their melodies, demand to 
be taken ashore. For if we are, we shall all 
be destroyed.”            

Aside Kohr’s argument, I personally 
don’t think that civilian President Jonathan 
at 57 was even physically much stronger 
than (retired General) President Buhari 
at 72 or 73. (The evidence of this has of 
course manifested clearly since 2015 in 
the massive activities the latter engages 
himself in even as he waxes ever stronger 
on each passing day).  

As for the wisdom to rule which is 
always much present in the older people 
than it is in the younger ones—though it is 
equally true that this wisdom is sometimes 
much present in some exceptional young 
people than it is in their elders, like in the 
case of Jonathan in whom it seems to be 
ever naturally present—I think that this 
would have aided President Buhari at 72 to 
govern Nigeria much better than a younger 
President in his fifties like Jonathan if not 
for the former’s naturally biased attitudes 
against some citizens—especially the 
Igbos—which reflect in several areas in 
his administration, such as his lopsided 
appointments as well as his senseless kill-
ing of armless Biafrans, and so on. 

C002D5556

I still remember the reaction of many 
Nigerians in 2010 when former Head 
of State, General Ibrahim Babangida 

came out to contest for the Presidency 
under the platform of Peoples’ Democratic 
Party, PDP. “He is too old. He should go and 
sit down. We want young people,” many 
shouted. And how old was Babangida then? 
He was just 69—exactly the current age of 
Hilary Clinton (born October 26, 1947) who 
many same Nigerians wished to be the next 
President of the United States. So why see-
ing IBB at 69 as too old then but refusing 
to see Hilary Clinton at 69 as too old now?  

Again, when the current President, 
General Mohammadu Buhari offered 
himself to run for the Presidency in 2011, so 
many Nigerians shouted: “No no no! He will 
soon die! He is too old. He should go and sit 
down. We want a young president”—which 
was one of the reasons why some Nigerians 
voted for the younger (53 years old) Good-
luck Jonathan. Yet, Buhari’s age then (69) is 
also the current age of Hilary Clinton who 
just contested for the American presidency 
and was massively supported by many 
Nigerians, including former First Lady Mrs 
Patience Jonathan who even declared dur-
ing Clinton’s campaign that she felt inspired 
by her and will in fact consider contesting 
for the Nigerian presidency! So why? 

Again, when General Buhari came 
back to re-contest for the presidency in 
2015, many Nigerians shouted, “No no no! 
He is too old. He will soon die. We want a 
young president.” Yet, Buhari was just 72 
then—almost the same age of American 
newly elected President Donald Trump 
(who is currently 70). In America, of course, 
Donald Trump is not considered too old to 
rule, rather what were considered before 

JONATHAN E. IFEANYI
Ifeanyi is a public commentator 

and analyst and wrote via 
 jonathanifeanyi27@yahoo.com

the election both in his case and in the 
case of Hilary Clinton were mainly their 
health and their manifestoes. So what’s 
really happening in Nigeria?

 I think the answer is very simple: 
Many Nigerians believe that anything 
done in America or in any part of the 
Western world as a whole is perfectly 
okay. So if America okays a 69 or 70 
years old man or woman contesting for 
the presidency, then it’s certainly okay 
and shouldn’t be questioned.  Hence, 
applying this “principle”, some of these 
Nigerians, even though they were well 
brought up in Nigeria by their parents 
to have the fear of God, have gone to 
the Western world only to learn how to 
insult God simply because they saw some 
Westerners (not even all) insulting God.  

As for the fanatical agitation to discard 
old people in order to have young lead-
ers—almost a general mentality of our age 
which also exists in other countries but I 
think NOT as it massively exists in Nigeria 
at present—I think it is also a problem that 
needs to be addressed. It has already been 
addressed by some.

 In a chapter of his book (‘The Aca-
demic Inn’) entitled, ‘Let Life Begin at 
Sixty’, late Leopold Kohr, professor of eco-
nomics at the University of Puerto Rico 
and later professor of political philosophy 
at the University College of Wales, writes:

 “The worst thing that could befall 
the young of our time is that the older 
generation might abdicate its mission 
and invite their offspring, as the last king 
of Saxony did when he told his republican 
successors in 1918 to ‘Clear away your shit 
yourselves.’ Untranslated his immortal 
abdication message spoken in Saxon dia-
lect was: ‘Macht euch euren Dreck allene’.

 “What would be the result of such pa-
rental abdication? In the first place, youth 
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The competitiveness issues 
where Nigeria has consis-
tently scored low include 
infrastructure, access to 

finance, security, corruption 
and governance, quality of 

education, skilled manpower 
and labour productivity. This 
low competitiveness prevents 
Nigeria from benefiting from 
the “flying geese” economic 
theory model that says that 
when labour cost increases 
in developed markets, old 
technologies, factories and 
production moves from de-
veloped countries to lesser-
developed countries with 

cheaper labour cost

DAC, PGMAN, PSN and the multilat-
eral agencies need to be deployed to 
make this happen. This is indeed the 
model that has been deployed in the 
Ethiopian Plan of Action. 

Secondly, we must strengthen the 
National Medicine Regulatory Sys-
tem. We must continue to strengthen 
efforts and capacity to eradicate fake 
drugs and medicine in the pharma-
ceutical supply chain. 

Thirdly, we must create incentives 
to move our local companies pro-
gressively along the pharmaceutical 
industry value chain from importa-
tion of finished products to local 
manufacturing. We must drive im-
port substitution more aggressively. 
Government must deploy incentives 
that moves local players increasingly 
from importation and distribution 
of finished pharmaceutical prod-
ucts (Level 1 of the pharmaceuti-
cal value chain)  to packaging and 
labelling of imported bulk finished 
products  (Level 2) and then to real 
product manufacturing which is the 
manufacturing of finished products 
from imported active pharmaceuti-
cal ingredients (APIs)LEVEL 3,  and 
then to local Active Pharmaceutical 
Ingredient manufacturing in Nigeria 
at Level 4) and ultimately Research 
and Development of new chemical 
or biological entities( Level 5).

•	 To	be	continued

The above essay is part of the 
keynote address delivered recently 
by Olu Akanmu at the 89th Annual 
Conference of the Pharmaceutical 
Society of Nigeria.

Pharmaceutical industry and national development

F
or the Nigerian pharma-
ceutical industry that is 
virtually import-depend-
ent from raw materials 
to finished products, the 

quantum of negative exchange rate 
movement over the last one year 
has meant skyrocketing prices for 
pharmaceutical products for those 
who could source forex. It has also 
meant reduced capacity utilization 
for the pharmaceutical companies 
who are unable to source foreign 
exchange for their raw materials. The 
current situation however calls for a 
deeper reflection on how we would 
build and develop a pharmaceuti-
cal industry that is increasingly less 
import dependent, and by so doing 
can absorb the shocks of foreign ex-
change volatility, which is inevitable 
in the boom and bursts of global 
economic cycles. How do we build 
a pharmaceutical industry that is 
competitive, at least in some areas 
of the pharmaceutical industry value 
chain; and become a critical local 
player in addressing the health needs 
of our people while also dominating 
the exports market in West Africa?   
Charles Soludo in his lecture titled 
“Can Nigeria Manufacturing and 
Pharmaceutical Industry Compete” 
at the Nigeria Association of Indus-
trial Pharmacists Conference six 
years ago, in September 2001 x-rayed 
these issues. The summary of Prof 
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The coming of age of permanent capital vehicles in Africa
focusing on industrialization. Besides 
the Government, the other co-owners 
are OLAM and our firm Africa Finance 
Corporation (AFC). A few PE manag-
ers like CBO in Lagos, are pursuing the 
traditional capital raising PE route but 
also executing a PCV strategy in select 
industries. Increasingly, this strategy is 
being adopted by other asset managers 
including such large institutional inves-
tors like our firm, AfDB, FMO, or CDC; 
insurance companies such as Old Mu-
tual, Liberty, AXA; pension funds such 
as PIC of South Africa; and sovereign 
wealth fund like NSIA of Nigeria and 
FGIS of Gabon.

The direct result should be a set of 
industries with real needs addressed, 
a number of projects more adequately 
financed, and ultimately better proposi-
tions for local capital listings and foreign 
capital contributions. This shifting trend 
is a result of the progressive maturity of 
the African capital market.

However, one challenge for inves-
tors with PCVs is that their managers 
have less incentive to implement strict 
governance given the model’s longer 
dated timeline whereas traditional PE 
fund managers need to demonstrate 
they have done something in a specific 
period	of	 time.	To	overcome	 this	 issue,	
one suggestion would be to have these 
vehicles listed on the exchanges (as cash 
shells, similar to the Atlas Mara model for 
example), therefore promoting govern-
ance and further transparency. Also, it 
would bring more liquidity/diversifica-
tion, more institutional investor support, 
and help promote the local exchanges 
as an attractive investment destination. 
Additionally it would promotes flexible 

capital and the broaden the ability of 
investors to trade in and out of their 
assets more easily.

Globally, more institutional inves-
tors are opening up the world of PCV. 
Oregon Investment Council, which 
manages the roughly $59 billion Oregon 
Public Employees Retirement Fund, 
conditionally approved a $100 million 
commitment to Public Pension Capital 
LP, an evergreen fund with an initial 
$500 million target. Launched by two 
former investment professionals at 
Kohlberg Kravis Roberts & Co., the firm 
plans to pursue a generalist strategy, 
acquiring or taking minority stakes 
in small to mid-sized companies in 
such industries as consumer products, 
energy, financial services, health care, 
industrials and specialty chemicals.

Interestingly, even other PE industry 
leaders are now increasingly opting for 
longer tenors when they don’t choose 
the PCV route. This very quarter, Car-
lyle Group unveiled its first long-dated 
private equity fund, and raised US$3.6 
billion. The long-dated fund illustrates 
that PE has become a victim of its past 
success and is finding it tough to repli-
cate its strong performance. It has been 
reported that Carlyle is following the 
lead set by CVC and Blackstone, which 
also have similar funds. It is understood 
that Carlyle Global Partners will run 
14 years or more, rather than the tra-
ditional 10 years or less, and will offer 
returns of 15 percent or less, lower than 
the typical 20 percent usually offered 
by traditional fund structures. Some 
believe that these long-dated funds will 
ease the need to sell under the typical 
PE timeline.

Furthermore, the recent ‘local’ cur-
rency fluctuation observed across the 
globe and in particular in Africa, should 
push investment managers not only to 
revise the structure of their vehicles but 
also to integrate into these vehicles some 
form of mezzanine financing.

RebelGroup, and asset management 
and advisory firm, has argued that inves-
tors focusing on debt-like mezzanine 
funding structures have less currency 
exposures than plain equity, due to the 
regular payments of loan-type instru-
ments. It is clear that the more time 
passes between disbursements and 
receiving proceeds back from the invest-
ment, the more likely chances to capture 
larger currency exposures.

The	 take-away	here	 is	 that	 it’s	not	
only Africa-focused investment manag-
ers who should adapt to the current mar-
ket dynamics further, consider revising 
their approach and the structure of their 
investment vehicles. Over and above this 
shift, investment managers should also 
develop more robust mitigants to cur-
rency risk by capitalizing their vehicles 
through local investors, investing in 
companies that obtain revenues or price 
in hard currency in hard currency (e.g. 
exporting firms), and investing in more 
countries that (for good or bad reasons) 
have their currencies pegged to a hard 
currency, such as the CFA-region.

After all, we should never lose sight 
that the duty of wealth creation does 
actually start with the robust challenge of 
engineering wealth preservation.
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Soludo’s argument, which I extend 
further, is that the competiveness of 
the pharmaceutical industry cannot 
be divorced from the competitive-
ness of the overall manufacturing 
sector and the Nigerian economy. 
Nigeria has consistently ranked near 
the bottom on international competi-
tiveness ratings such as  the recent 
World Bank’s Ease of Doing Business 
(released last month) where Nigeria 
ranked 169th out of 190 countries, 
the World Economic Forum’s Global 
Competitiveness Index (GCI) also 
released last month where Nigeria 
dropped 3 places to 127th out of 
138 countries and was only better 
than countries like Serria Leone and 
Malawi,  Mo Ibrahim’s Africa govern-
ance index (36th out of 54 countries), 
Transparency	International’s	corrup-
tion perception index (136th), UN’s 
Human Development Index , Failed 
State Index where Nigeria is in the 
top 15 of the most fragile states in 
the world.

The competitiveness issues where 
Nigeria has consistently scored low 
include infrastructure, access to 
finance, security, corruption and 
governance, quality of education, 
skilled manpower and labour pro-
ductivity. This low competitiveness 
prevents Nigeria from benefiting 
from the “flying geese” economic 
theory model that says that when 
labour cost increases in developed 
markets, old technologies, factories 
and production moves from devel-
oped countries to lesser-developed 
countries with cheaper labour cost. 
China and Japan benefitted from 
these model as factories moved 
production from the US and Europe 
to China. You will recall that this is 
one the electoral campaign issues of 
Mr.	Donald	Trump	in	the	American	

Africa has a high concentration of 
ambitious entrepreneurs who, 
with the right support, will pave 

the way for a more prosperous future 
for the continent. Africa’s SMEs, for 
instance, have demonstrated that they 
can create employment and become 
wealth generators in markets across the 
continent. They will continue to be vital 
to driving forward economic diversi-
fication away from natural resources.

However, many of these entrepre-
neurs present opportunities which are 
too big for microfinance institutions 
and informal investors, but too small 
or too risky for regular banks and pri-
vate equity firms. The limited access to 
finance in this space – which has been 
referred to as the “missing middle” 
by Aubrey Hruby and Joanne Yoo in a 
recent	blog	in	the	Financial	Times	–	is	
commonly seen as the main barrier to 
some much needed accelerated growth 
on the continent.

Successful PE fund managers tend 
to conveniently forget this space and 
thus become part of the problem; 
after all, it can take as much effort to 
close a very large project as it does to 
close very small projects – while the 
rewards are diametrically distinct.  
The reality is that the continent needs 
less super large PE funds, especially in 
the consumer space, but desperately 
needs more investment vehicles geared 
toward growing capital at the best long-
term rate and are therefore less focused 
on shorter-term performance.

A Permanent Capital Vehicle (PCV) 
is typically geared toward growing 
capital at the best long-term rate and is 

elections. It should normally have 
been expected that as China gets more 
prosperous with wages and labour cost 
increasing, that global factories and 
production will then also move to Af-
rica especially Nigeria, given our huge 
population. This is however unlikely to 
happen as we do not have the basics in 
place, like infrastructure, governance, 
transparency and regulation, skilled 
and vocational workforce to harness 
this	economic	dynamic.	The	exten-
sion of this argument is that while we 
have seen global pharmaceuticals in a 
flying geese from Europe (Beechams 
and Glaxos in the UK) to Asia (in the 
Ranbaxys in India), unless we deploy 
the right economic and governance 
actions, we may not see the pharma-
ceutical geese flying from Asia to Africa 

or Nigeria. The geese may be stuck in 
Asia, in India and China for a long 
time to come. This is essentially what 
we have today with the Nigeria phar-
maceutical industry with Western 
multi-nationals dominating advance 
medicines category and the Indian 
and Chinese companies dominating 
the manufacturing of basic generic 
medicines, leaving our local players 
to be largely importers of finished 
products or raw materials.

What must we do to make the 
pharmaceutical industry geese fly 
to Nigeria in Africa from India and 
China in Asia? 

Nigeria must develop and adopt 
a formal comprehensive “National 
Strategy and Plan of Action for Phar-
maceutical Manufacturing”. While 
researching this paper, I was shocked 
to see that right under our eyes, some 
smart African countries like Ethiopia 
have developed such framework 
and implementing such, essentially 
leaving Nigeria behind. The follow-
ing recommendations on the issues, 
which the National Strategy and 
Plan of Action for Pharmaceutical 
Manufacturing must address, are 
largely adapted from the Ethiopian 
framework.  

Firstly, we must have improve-
ment of access to medicines through 
quality local production and imple-
mentation of the Good Manufactur-
ing Plan Road Map. Nigeria now has 
four local companies certified as 
compliant with WHO Good Manu-
facturing Standard. We congratulate 
them on the achievement. We how-
ever need to make such standards 
the norm and not the exception. 
A formal public and private, inter-
sectorial partnership, involving the 
Federal Ministry of Health, Federal 
Ministry	of	Trade	and	Industry,	NAF-

better able to ride our short-term vola-
tility. These structures are increasingly 
being deployed in emerging markets 
and in Africa in particular. King & 
Wood Mallesons, a law firm, believes 
that one of the key drivers behind the 
shift towards PCVs in Africa has been 
the increased appetite for infrastruc-
ture and real estate investment.

PCVs have immediate advantages 
compared to typical closed-end PE 
funds. These include having the time 
to build up value in investments, feel-
ing no exit pressures from fund raising 
cycles, and retaining the flexibility to 
make long-term strategic decisions. 
These benefits are not only true for in-
vestments in the consumer industries, 
but also true in natural resources and 
infrastructure projects where delayed 
returns are common. However, the 
overall gains of the associated portfo-
lios can be either “spectacular” given 
high risk in the case of natural resourc-
es or “nice and steady” given low risk 
in the case of infrastructure – which 
are each convenient depending on the 
investor risk tolerance and appetite.

In the African continent, a few 
family offices are, with the assistance 
of select financial advisors like our 
team, intentionally re-organizing their 
capital management programs and 
re-structuring investment holdings in 
order to benefit from the PCV model.  
Governments are doing the same and 
borrowing a page of from the PCVs 
playbook and setting up similar hold-
ings around key industries or sectors, 
sometimes in partnership with indus-
trial partners or specialists. Gabon has 
established a Special Economic Zone 
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Th e  L e k ki - E p e  E x-
pressway, built in the 
1980s during the ad-
ministration of Lateef 
Jakande and when the 

axis was just a rural settlement, 
became one of the busiest and 
congested roads in Lagos at the 
turn of the 21st century. Then, 
workers and school children had 
to begin their journey as early as 
4am to have any hope of getting 
to their work places or schools in 
Victoria Island or Marina by 8 or 
8.30 am. Commuters and motor-
ists along the route groaned in 
pains for many years until the 
Lagos state government, in 2006, 
heeded their call and conces-
sioned the reconstruction and 
enlargement of the 49.4 kilome-
tre road (and the building of a 
20 km coastal road) to the Lekki 
Concession Company Ltd. (LCC) 
on a build, operate and transfer 
basis. The government justified 
the Public Private Partnership 
deal as a strategic partnership 
with the private sector to ease 
the discomfort of Lagosians and 
boost the economic prosperity 
of the Lekki-Epe vicinity espe-
cially as the road will serve as the 
gateway to the proposed Lekki 
Free Trade Zone, new model 
cities and residential accom-
modations, business centres 
and financial and tourism hubs. 
Guarantee was provided and 
work began in 2008. 

However, since then, like 
most things Nigerian, the con-
cession has ran into several 
problems notably delays and 

agitations over the payment of 
tolls at three designated gates in 
less than 25 kilometres. Work on 
the road has since stopped at the 
Abraham Adesanya end of the 
road and the entire concession 
agreement has collapsed with the 
Lagos state government revoking 
the concession and paying off the 
concessionaires.

Meanwhile, buoyed by the ex-
pansion of the road, many housing 
estates, private houses, a univer-
sity and businesses have sprung 
up along the axis. It can be said 
that many people and businesses 
are escaping the busy and con-
gested Victory Island and Ikoyi 
and even Lagos mainland to the 
Lekki peninsular axis. Conse-
quently the road has got very 
busy. In addition to all the devel-
opments planned along the axis, 
the Dangote refinery is being built 
along the corridor. The presence 
of Dangote refinery has attracted 
other related businesses such as 
Progress Maritime limited, OBAT 
Oil and Eko Resort and many other 
businesses to the area. The effect is 
that the road got very busy that the 
traffic gridlock of past years has re-
turned with vengeance. Perhaps, 
due to design failures (for instance 
the king-sized roundabouts along 
the roads have become the great-
est causes of traffic gridlocks), 
the congestions along the road 
are now unbearable such that a 
journey of 20 minutes could take 4 
hours or more on a bad day.

It is not difficult to see that the 
road has become a huge problem 
even before take-off of the refin-

ery, the Lekki Free Trade Zone, 
the proposed airport and many 
other businesses along that route. 
The expected development and 
prosperity cannot happen where 
there is no ease of movement along 
the corridor. Sadly, the promised 
coastal road that should have 
helped to reduce the traffic on the 
road has remained only a dream. 

This is, in many ways, the Ni-
gerian story. Governments are 
incapable of planning for future 
developments and even if they 
claim to plan, the plan remains 
only on paper and bears no con-
nection with reality. In 2006, the 
Lagos state government devel-
oped an Integrated Rail Transport 
System to link the major popula-
tion and activity centres in Lagos 
state. Seven lines including the 26 
kilometre Green line that will run 
from Marina to the Proposed Lekki 
Airport was planned. Due to lack 
of funds, the government decided 
to start with the 27 kilometre Blue 
Line from Okokomaiko to Marina 
via Iddo. The contract was awarded, 
and work started since 2008 and 
was supposed to have been com-
pleted in 2011 and other lines be-
gun. But, till date, the Blue Line is 
yet to be completed and the others 
lines remain only plans on paper. 

It does not take rocket sci-
ence to know that the Lekki Epe 
Expressway is grossly inadequate 
to handle the volume of activities 
that will come with the opening of 
the Lekki Peninsular axis to both 
human and commercial activities. 
It also does not require rocket sci-
ence to know that the best way to 

take away the traffic is either by 
construction of another road, in 
this case, the long talked about 
coastal or a tram-train built still 
along the expressway.  But no, such 
things never happen in Nigeria.

The Lagos state government has 
gone about town citing inability to 
attract private partners and inves-
tors as one of the reasons for the 
delay in the completion of the blue 
line. But why would the govern-
ment expect any rational thinking 
investor to invest his/her money in 
a public infrastructure project in a 
highly combustible and uncertain 
policy environment like Nigeria’s? 
Coincidentally, it was the Lagos 
state government that arbitrarily 
aborted the last such investment 
(the concessioned Lekki Epe Ex-
pressway). By buying back the 
concession, the Lagos state govern-
ment sealed its fate; made it very 
difficult or impossible to attract 
private investors to partner govern-
ment in infrastructure provision. 

Since government, by its ac-
tions, have signalled to investors 
that it alone can provide the in-
frastructure needs of the society, 
it must not complain of paucity of 
funds to do what is absolutely nec-
essary to make life worthwhile for 
the people. The removal of some 
roundabouts and construction of a 
flyover bridge at Ajah are just mere 
tokenisms that cannot solve the 
problem of traffic gridlock on the 
expressway. Can the Lagos state 
government learn to be proactive 
and not always reactive, waiting 
for problems to arise before solu-
tions are thought?

The Lekki-Epe Expressway
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Applock to salvage N200 billion from 
Cyber Crime - eTranzact CEO says  

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he implementa-
tion of the Applock 
- a technology that 
ties mobile finan-
cial service apps 

with mobile phones will help 
Banks, mobile money opera-
tors and other partners save 
N200 billion, reduce fraud and 
safeguard financial informa-
tion of customers.

With over 15million smart-
phones currently in circula-
tion in Nigeria and with efforts 
by the OEMs to increase this 
number by making smart-
phones even more affordable, 
mobile banking and mobile 
money adoption in Nigeria has 
also increased, leading to the 
need to scale up technology 
resources as well as think up 
new ways to make the process 
easier and safer for consum-
ers. eTranzact has been heav-
ily focused on building the 
infrastructural backbone of 
what is required to take this 
industry to new heights.

Speaking at the Informa-
tion Systems Audit and Con-
trol Association Conference in 
Lagos, Mr Valentine Obi, CEO 
of eTranzact, talked about 
how fighting cybercrime and 
fraud is a collective effort, and 
proper coordination among 
the stakeholders is currently 
lacking to the advantage of the 
fraudsters. 

He said; “Fighting cyber-
crime requires the collabora-
tion of the entire ecosystem 
from the banks, switching 
companies, to the regulatory 

Austrian firm introduces 
PVC window tech to 

Nigerian market
P15

As the yuletide season 
begins, customers on 
the Smile network have 

the opportunity to benefit 
from up to 200 minutes free 
calls to all networks in Nigeria.

The ‘Super Talk’ promo was 
announced recently the pio-
neer 4G LTE telecommunica-
tions service provider in West 
Africa, Smile Communication.

To be a part of the promo, 

Customers to enjoy free calls on Smile yuletide bonanza
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Information technology risks 
have evolved dramatically in 
the last few years but the ap-
proach that financial institu-
tions use to manage them has 
not kept apace. Hard tokens 
cost as much as N3000 and if 
a customer with 4 accounts 
needs to get a token, that 
amounts to N12,000 per cus-
tomer leaving the customer 
to either get the tokens or 
be excluded from electronic 

transactions altogether. We 
believe this is the age to deploy 
other cheaper and safer op-
tions that are not dependent 
on hardware. 

eTranzact has created an 
Enhanced Strong Authenti-
cation system (ESA) which, 
in addition to the Applock 
technology, will significantly 
help reduce cybercrime and 
fraud in POS, Mobile and 
web transactions. With ESA, 

the Mobile phone becomes 
the token, allowing the user 
secure multiple bank accounts 
with one phone.  

ESA will translate to sav-
ings of over N120b spent on 
hard tokens for 40million 
cards and will result in no 
foreign exchange loss.   ESA 
allows the generation of one 
time password codes and set-
ting dynamic spending limits 
on ATMs and Cards”.

validity period. Similarly, cus-
tomers that chose the 3GB 
data plan will get 30 minutes 
of free talk time valid for 30 
days. The 5GB and 7GB data 
plans offer 60 minutes free 
calls with 30 days validity pe-
riod while the UnlimitedLite, 
10GB, 15GB and 20GB offers 
the customer 120 minutes 
free calls and 30 days validity 
period. Finally, the Unlimit-
edPremium, 50GB and 100GB 
and 200GB offer 200 minutes 

free call time with 30 days 
validity.

“The promo is one of the 
many ways Smile has designed 
to richly reward customers for 
their loyalty,” a statement from 
Smile Communication stated.

  The statement enjoins 
customers of Smile as well as 
prospects to take advantage of 
the offer to maximize their call 
time to families and friends 
especially at this yuletide 
period. It emphasized that 

customers stand to benefit 
from the ‘SuperTalk’ only to 
the extent of the renewal of 
their preferred plan.

It further noted that the 
initiative was informed by the 
company’s focus on the cus-
tomers’ needs. According to 
the statement, the offer was a 
veritable tool to achieving the 
objective of providing Smile 
customers with affordable 
but high-end communication 
services.

bodies. 
The current strategy to 

fight cybercrime in Nigeria 
is not sufficient. N127b is 
lost every year in Nigeria to 
cybercrime according to the 
Minister of Communications, 
Mr Adebayo Shittu. 

The payment industry 
stakeholders need to clearly 
define the rules of engage-
ment in the event of a fraudu-
lent activity in the industry. 

customers on the network will 
need to recharge their phones 
and choose a preferred data 
plan. Once the plan is selected 
the customer gets an incre-
mental voice minutes based 
on the preferred data plan.

A customer who buys a 
1GB data plan, for instance, 
will get 10 minutes free calls 
with a validity period of 15 
days. The purchase of 2GB 
data plan offers 20 minutes 
free calls also with 15 days 

JOSEPHINE OKOJIE

Healthy fiscal policy 
could haul Nigeria 
out of recession in 
2017--LCCI

The Lagos Chamber of 
Commerce and Indus-
try (LCCI) has said that 

the country could come out of 
recession in 2017 if favourable 
monetary and fiscal policies 
are put in place to drive growth. 

“The economy is in reces-
sion and we at LCCI believe 
that it will not last long. Things 
will be better for Nigeria be-
fore the end of 2017. I am very 
optimistic about it,” said Nike 
Akande, president, LCCI, at 
the chamber’s 128th annual 
general meeting held in Lagos 
recently.  

“It is our prayer that we get 
out of this stronger and wiser,” 
Akande said. 

Nigeria economy contracted 
for the third consecutive time 
in 2016 with inflation at 11 year 
high of 18.3 percent in October 
and unemployment rate of 13.3 
percent in Q2, 2016. Income, pur-
chasing power and trade have all 
contracted, while investors have 
fled the country in droves. 

Muda Yusuf, director gener-
al, LCCI, said that the country 
should put in place favourable 
monetary and fiscal policies 
that can inspire investors’ con-
fidence to attract investment 
which are critical for the na-
tion’s economic recovery.

  “What is most important 
at this time is for us to have a 
favourable policy; favourable 
fiscal, monetary, exchange rate 
and trade policies,” said Yusuf. 

Yusuf noted that the poli-
cies are critical for the na-
tion’s economic recovery and 
to attract the much needed 
domestic and foreign invest-
ments. He urged the govern-
ment to provide a good policy 
and institutional environment 
that will inspire investors’ 
confidence. 

Also speaking to journalists 
at the event, Waheed Olagun-
ju, acting managing director, 
Bank of Industry (BOI), who 
represented Okechukwu En-
elemah, minister of industry, 
trade and investment,    said 
the country has been paying 
lip service to diversification of 
the economy. 

L-R Director, MTN Foundation Mrs Aishatu Sadauki, with Minister of Women Affairs and Social Development Senator Aisha Jummai AlHassan 
at the commemoration of the 2016 International Day of Persons With Disabilities in Abuja.

 FRANK ELEANYA



‘Sage software solutions does not 
require accounting expertise’

Tell us about the 
event you just 
held?

The event is about 
potential customers of Sage 
who may or may not know 
about the company. The 
customers are the people 
in our mid-market level. We 
have brought them together 
to give them talking point as 
to how they can future-proof 
their business and how they 
can leapfrog the competi-
tion into the next five years. 
And one of the driving forces 
in getting that achieved is 
that they have to get on to 
certain technologies that 
will enable them grow their 
business. 

What are the challenges 
you see with some of the 
businesses and what type 
of solutions are you pro-
viding these enterprises?

Majorly, the challenge 
is knowledge. Most cus-
tomers either do not know 
what software they want or 
they do not have the ready 
information for them to 
make the right choice on 
the kind of software they 
need. I am bold to say that 
the Africa market Sage is 
better positioned because 
we are the market and tech-
nology leader for integrated 
accounting, HR and payroll 
and payment systems. Sage 
is about the only service 
provider that offers end-to-
end business management 
software for users, be it in 
accounting or in payroll for 
small start-ups- all the way 
to enterprise businesses. So 
we do provide technologies 
that drive the organisations 
of these customers.

What are the specific 
technologies you have?

The technology we are 
providing is called Sage 300, 
Sage 50 Africa, Sage Evolu-
tion and Sage HR and Pay-
roll solutions. Three of the 
software are for accounting 
- various versions, they cut 
across different stages of the 
company’s life and we have 
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Magnus Mmonwu, regional director, Sage West Africa, spoke to FRANK ELEANYA at a conference held in Lagos recently 
on how Sage technology solutions can help small and medium companies deal with their accounting process. 

Magnus Mmonwu

also got the Sage HR and Pro 
solutions. 

How important are the 
software to the customers?

They are very important. 
You necessarily do not need 
to be in the office all the time 
to be able to get information 
needed to make certain de-
cisions. If you get on to any 
of the Sage solutions you 
are able to have insights 
into how your businesses 
do. You are also able to take 
decisions that will power 
your business into the fu-
ture. For instance, there is a 
mobile app that is empow-
ered for every sage person 
on the field especially for 
those who are in the sales 
environment/organisation 
and run on one of the Sage’s 
solutions. If you are out there 
on the field and you need to 
place an order like 20,000 
drums of a certain product, 
be it paint or anything, the 
salesperson is able to check 
the inventory on the spot 
and place an order or notify 
the office immediately that 

there is a need for the bulk 
in the office. As soon as he 
makes that order he is able 
to raise an invoice right from 
the field and send it to the 
customer electronically. If 
the customer pays immedi-
ately, he sees the note and 
the payment notification. 
The deal is done, that is what 
Sage offers you. So the time 
between when you close 
an order, raise an invoice, 
close a deal is shortened 
to minutes. Because of that 
shrink in time the salesper-
son is able to focus more on 
closing X number of deals. 
And because he spent just 
about two to three minutes 
to close a certain deal, he is 
able to move on to the next. 

Where do small busi-
nesses fit?

For small business we 
have got a solution. Regard-
less of the size, the right 
stage, the life cycle of that 
company, be it a company 
that is starting today being 
run by a man and his wife 
from the comfort of their 

home, Sage has a solution 
that is suited for them. If 
that company grows today 
and moves into an office 
location and has X number 
of employees and they need 
certain additional function-
ality, Sage also has that so-
lution. If that company also 
grows and becomes chains 
of various companies oper-
ating in two or three or five 
states for all of the states 
in Nigeria, Sage has got a 
solution for them as well. 
If the company goes out of 
the shores of Nigeria and 
has office in London report-
ing in pounds sterling, has 
office in the US reporting 
in US dollar, has office in 
Japan reporting in Japanese 
yen, Sage has got a solution 
that can enable that entre-
preneur to be able to track 
his activities. In Nigeria it’s 
reporting in naira, in Lon-
don reporting in pounds, 
in US reporting in dollars, 
and in Japanese, reporting 
in yen. So regardless of the 
currency, regardless of the 
functionality, regardless 
of the company life cycle, 
Sage has got a solution that 
is best suited for the func-
tionality. 

What is the entry level 
solution?                                                                                                  

The entry level solution is 
not the solution that we are 
showcasing; it is the Sage 1 
solution where you can have 
one user with one or two 
functionality that gives you 
visibility on how to run your 
business. Sage has made an 
improvement on that sys-
tem. You do not need to be 
an accountant, you do not 
need to have an IT environ-
ment, and neither do you 
need a server. All you need is 
a smartphone with internet. 

How do you deal with 
potential customers that 
still prefer software so-
lutions from companies 
outside Nigeria?

Nigerians are widely trav-
elled and we clearly cannot 
rule out the influx of for-
eign software into Africa. 

People tend to travel a lot; 
they could go to the United 
Kingdom, Canada and oth-
ers. What typically happens 
when people travel is that 
they shop around; they see 
software on the shelf and 
they pick it – ‘plug and play’. 
But the reality is that when 
you come back to the coun-
try, yes you are able to run 
the software, use it for a 
couple of years but if there 
is a legislative change, how 
many of those software will 
be ready within days to ac-
commodate those legislative 
changes? So the major thing 
for us at Sage is that we are 
well positioned. We have 
teams that monitor changes 
in all of the countries. If 
the tax law changes today 
in Nigeria we are quick 
to make the amendment. 
When the personal income 
Act changed in 2012 and 
was backdated to 2011, 
Sage was the first company 
to roll out software in a 
couple of days that was 
actually ready to respond 
to that legislative change. 
It is a major challenge that 
people travel and you can-
not control what they bring 
back into the country but 
the reality is that the feature 
and the usage, the changes 
in the business is com-
pelling people to actually 
make sure that when they 
spend they do so with a 
solution in mind, that it will 
stand the test of time. In 
any case, Sage is better po-
sitioned because solutions 
are produced and deployed 
for use in Africa.   

What are the collabora-
tions that are powering 
these solutions?

We are partnering with 
a couple of banks. One of 
them is in the SME space; 
we are deploying software 
for them. Our partnership 
is such that we get the op-
portunity to educate the 
customers on accounting 
solutions. We have a part-
nership with SMEDAN; we 
provide accounting educa-
tion to their members also.
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L:R: Ufuoma Udjoh, brand manager, Baileys; Toke Makinwa,author, ‘On Becoming’) and Adenike Adebola,portfolio 
director, Spirits, Diageo, during the official Book launch of her new book ‘On Becoming’ in Lagos.

United Bank for Africa 
Plc, UBA, a Pan-Afri-
can financial services 

group, has commenced its 
annual end of year campaign, 
Cashless December.

This year’s edition has been 
themed “25 Days of Awesome-
ness” and it seeks to reward 
cashless living.

Customers who use UBA 
internet banking or cards stand 
a chance to win amazing prizes 
such as cash, Beats by Dre 
headphones, DSTV explorer 
with subscription, loads of 
airtime and shopping vouch-
ers. To participate, a customer 
needs to use internet banking 
for funds transfer, airtime top 

The African institute for lead-
ership Excellence in col-
laboration with Fast Track 

Brand communication, African 
Brand congress and international 
brand management (IBMA) has 
perfected strategies to hold the 
2016 an award ceremony on De-
cember 19, 2016 at Sheraton Hotels 
& Towers Lagos.

According to Bello Ibrahim, or-
ganising secretary of the award, the 
event is to reward selected African 
corporate organisations that have 
made impact in the development of 

up and bill payment. Non cash 
transactions at the ATM and 
in-store/online card usage will 
also make a customer eligible. 
New customers who wish to 
participate can download the 
UBA internet banking app 
from app stores or obtain a 
UBA debit or prepaid card 
instantly at any business office. 
The promo is from December 1 
to December 25, 2016.

Now in its fourth season, 
UBA Cashless December ini-
tiative considers the fact that 
the increase in economic ac-
tivities towards the end of 
the year predisposes people 
to cash thereby putting their 
money and personal safety at 

African economy through their inno-
vation in different field of endeavour.

He said the award winners 
would have made an outstanding 
contribution to the development 
of the African continent, the eco-
nomic aspiration of its citizenry 
and the transformation of Africa’s 
image in the international mar-
ket while displaying uncommon 
high standard of Good corporate 
citizenship.

“The award ceremony will 
bring together prominent CEO’S, 
Business leaders, Entrepreneurs 

risk. Speaking on the promo, 
Yinka Adedeji, UBA’s Group 
Head, Consumer Banking 
states “Going cashless this sea-
son is not only convenient but 
safe. We are interested in the 
total wellbeing of our custom-
ers and want to ensure that ev-
ery form of risk associated with 
moving cash is eliminated. To 
further safeguard our custom-
ers’ transactions, we have built 
in world class security tools to 
ensure round the clock trans-
action monitoring and quickly 
detect anything unusual this 
season and beyond. We are 
delighted to offer our custom-
ers an awesome experience in 
these 25 days”.

and high ranking Government of-
ficials from across Africa.”

“African in the last decade has 
experienced significant economic 
growth that has not only put it on 
the spotlight but has also made 
it attract foreign investment like 
never before.” Ibrahim said.

He further reiterated that the 
African growth has been attrib-
uted to the leadership excellence 
of some selected Africa corporate 
organisations that have demon-
strated uncommon initiative in the 
Africa economy.

UBA commences end of year cashless campaign 

African Institute for Leadership Excellence to honour business leaders

Wema Bank Plc, one 
of Nigeria’s foremost 
f i n a n c i a l  i n s t i t u -

tions and Etisalat  Nigeria 
have partnered to introduce 
WemaEasySavers,  a Tier-1 
savings account aimed at 
ensuring financial inclusion 
for more Nigerians, especially 
the youth.

The newly launched We-
maEasySavers is an easy to 
open account designed to 
enable under-banked and 
unbanked Nigerian youths to 
achieve their financial goals while 
operating a regular bank account 
through their mobile phones.

This partnership will enable 
Wema Bank’s new drive to ex-

pand its presence in the youth 
market and also form a strong 
part of Etisalat’s commitment 
towards driving the achievement 
of the Federal Government’s 
financial inclusion goal.

The bank, which recently 
launched its USSD banking code 
*945#, is seeking to leverage the 
market-wide acceptance of the 
product and Etisalat’s strong 
appeal in the youth market to 
onboard new customers, using a 
unique code *945*10#.

Speaking about the partner-
ship, Adia Sowho, director, Digital 
Business, Etisalat Nigeria, said the 
partnership is significant for the 
telco as a youth-friendly network.

“We are delighted at this part-
nership with Wema Bank as it 
provides Etisalat another plat-

form to enable Mobile Financial 
Services that will empower the 
youth segment. Etisalat is pas-
sionate about the development 
of the Nigerian youth and we 
continuously seek ways to add 
value to their lives, and Wema 
Bank also shares this same vi-
sion,” she said.

Dotun Ifebogun, head of 
retail and SME banking at Wema 
Bank, welcomes the partnership 
as a significant milestone for the 
bank. “At Wema Bank, we have 
a renewed focus on the youth 
market because we know how 
important the youth are to the 
growth and expansion of the 
Wema brand. That is why we 
launched the WemaEasySavers 
account in partnership with Eti-
salat,” Ifebogun said.

Wema Bank, Etisalat launch bespoke 
account for Nigerian Youths

Austrian firm introduces PVC 
window tech to Nigerian market

Extrunet, an Austrian com-
pany, has introduced state 
of the art technologies that 

are used to produce PVC (Plastic 
Frames) for windows, a product that 
has replaced aluminium windows 
in advanced economies.

The company in a seminar held 
in Lagos brought together archi-
tects, builders, quantity surveyors, 
government officials and other 
professionals associated with the 
building industry to interact on the 
new technology and how it could 
impact on the advancement of the 
country’s building industry. 

“When we conducted a market 
study for Extrunet, we realised that 
Nigerians are primarily still using 
aluminium windows, while the 
standard in most other countries is 

PVC (plastic frame) windows,” says 
Nella Hengstler, the commercial 
counsellor of the Austrian embassy.

Rudolf Wessely, business de-
velopment manager of Extrunet, 
while making a presentation on 
workings of the technology, said, 
“PVC windows made with Extru-
net machines are characterised 
by extraordinarily high operating 
comfort and energy conservation 
via the “ECO and ECO+” systems.

“In the past years we have suc-
ceeded in developing some new 
lift and slide systems which set 
new standards in terms of quality, 
reliability and thermal insulation. In 
Austra, PVC windows have already 
achieved a market share of more 
than 60 percent.”

Wessely further informed par-
ticipants about the advantages 
of PVC as a material as well as 

the technology of laminating and 
bending of window profiles and the 
development of entire window sys-
tems. PVC windows are traditionally 
made in white colour but through 
laminating they can be given a 
wood or aluminium look.

Austrian company, FUX that 
was also introduced provides a cut-
ting edge laminating machines for 
process. Extrunet offers the Nigerian 
market its expertise and complete 
production lines for the turnkey 
manufacture of PVC windows.

“We are anticipating that Nigeri-
ans will follow the global trend and 
start to produce PVC windows. The 
local production of PVC windows is 
supported by the Nigerian Govern-
ment’s “Made in Nigeria” initiative. 
We want to supply the high quality 
European machines for these new 
manufacturers,” said Wessely.

CHINYERE OKEKE

MODESTUS ANAESORONYE

L-R: Chuma Ezirim, deputy general manage/ head eBusiness Group, First Bank Nigeria Limited;  Dele 
Adeyinka, chairman, Committee of E-Banking Industry Heads (CeBIH)/chief digital officer, Wema Bank Plc, 
and  Mitchell Elegbe, Managing Director/Chief Executive, Interswitch Nigeria Limited, at the annual retreat 
of CeBIH in Abuja.
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Check yourself before 
you disagree with senior 

2
8%: Uganda is the 
most entrepreneur-
ial-minded country 
in the world, accord-
ing to research from 

the World Economic Forum. 
More than 28% of workers 
in the country are entrepre-
neurs, many of whom have 
been taking advantage of 
newly installed fiber-optic 
cables across Uganda that are 
connecting people in remote 
areas to the internet. Thailand 
is in second place, with 16.7% 
of people reporting that they 
work for themselves.

(Harvard Business Review) 

When it comes to building 
your emotional resilience, noth-
ing does more good than main-
taining a positive outlook and 
regularly expressing gratitude. But 
it’s not enough to be optimistic 
and say “thank you” a lot. You 
can increase the effect of these 
activities by keeping a record of 
your positive interactions, events 
and memories. Maintain a simple 
list of things you’re grateful for or 
are looking forward to in a paper 
notebook, or enter them into a 
spreadsheet. Find a regular time 
to review and add to these re-
cords. Studies have shown that 
doing so builds your resilience.

(Adapted from “How to Evalu-
ate, Manage and Strengthen Your 
Resilience,” by David Kopans.) 

Uganda’s Many 
Entrepreneurs

To Build Resilience, 
Write Down What You’re 
Grateful For

Maintain your entrepreneurial 
passion by being flexible 

Most of us think of entre-
preneurs as passion-
ate professionals who 
have a “fire in their 
belly.” But it’s hard to 

maintain that level of dedication no mat-
ter how passionate you are, and research 
has shown that entrepreneurs’ enthu-
siasm for their projects can fade over 
time. One way to prevent this is to avoid 
sticking to a plan. You need to be flexible 
as you learn more about your product 
and your customers. This isn’t just good 
for your business; it keeps you excited 
about your project. Rather than feeling 
misunderstood by the outside world, you 
will gain a sense of control over events 
as they unfold, which will counter any 
decrease in passion over time.

(Adapted from “How Entrepreneurs 
Can Keep Their Passion From Fading,” 
by Veroniek Collewaert and Frederik 
Anseel.) 

It takes courage to 
disagree with some-
one senior to you, 
but doing it is an 

important skill. You want 
to voice your opinion 
in a way that will gain 
respect — not get your 
head handed to you. 
So check yourself be-
fore you speak up. First, 
don’t just blurt out your 
point of view; think it 
through. Why do you 
disagree? Could your 
disagreement be per-
ceived as political? Or do 
you have the good of the 
organization at heart? 
Second, make sure you 

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Writing and 
d e l i v e r -
i n g  p e r -
formance 

reviews can be one of 
the most challenging 
tasks for any manager, 
and it’s easy to be ei-
ther too positive or too 
negative when reviewing 
a team member’s per-
formance. Sometimes 
a struggling employee 
walks away thinking 
that everything is just 
fine with his job perfor-
mance; sometimes a star 
employee thinks you’re 

Strike the right tone When 
delivering a performance review

disappointed in her. 
That’s why it’s impor-
tant to strike the right 
tone. Decide before-
hand exactly what you 
want to convey. What 
should the employ-
ee walk away feeling? 
Then carefully man-
age your tone of voice, 
facial expressions and 
emotions to convey 
that tone.

(Adapted from “The 
Key to Performance Re-
views Is Preparation,” 
by Ben Dattner.) 

and we’ll sue you,” say, “I 
want to be clear that I have 
an obligation to protect the 
firm’s interests.” And al-
ways press for dialogue, not 
concession. As you share 
any potential natural con-
sequences, reassure your 
counterpart of your wish to 
avoid those consequences 
and your willingness to 
continue the dialogue in 
search of better mutual 
outcomes.

(Adapted from “How to 
Deal With the Irrational 
Parts of a Negotiation,” by 
Joseph Grenny.)

If  y o u  a n d  y o u r 
counterpart are not 
seeing eye to eye, 

don’t try to force the 
other person to take 
your point of view by 
threatening her. In-
stead, do everything 
you can to share your 
understanding of the 
situation without im-
plying that you have 
malicious intent. Try to 
frame implications as 
natural consequences, 
not calculated revenge. 
Rather than saying, 
“Cross the noncompete 
agreement one inch 

Tips     Talking Points&Harvard 
Business 
Review

have all the facts. Se-
nior people usually 
have access to more 
information than the 
people below them. Is 
there something you 
might be missing? 
Third, bounce your 
point of view off a few 
trusted peers. If you 
can’t convince them, 
you’re probably not 
going to convince the 
senior leaders.

(Adapted from “6 
Ways to Disagree With 
Senior Management,” 
by Priscilla Claman.)

In a heated negotiation, use facts, 
not threats
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B
rand analysts have estab-
lished that APC’s victory 
in Ondo governorship 
election is obviously a 
political psychological 

boost for President Muhammadu 
Buhari and a measure of positive 
brand equity for him.

They said that in spite of eco-
nomic hardship faced by the elector-
ate which Buhari’s administration 
is searching for answers, the Presi-
dent’s backing of APC candidate, 
Rotimi Akeredolu, who eventually 
won the election, has contributed to 
his (Buhari’s) brand equity.

“Supporting a candidate in the 
southwest and eventually the can-
didate wins without the support of 
supposedly top drivers in the region 
has given the President emotional 
and psychological political advan-
tage,” a top PR practitioner told 
BusinessDay.

He said that when politicians 
secure political interest in an area 
outside their domain, it always gives 
them political boost and confidence.

Another brand builder based in 
Ikeja part of Lagos, who does not 

Is Ondo election’s victory a 
measure of Buhari’s brand equity?

through the stakeholders in the land.
“A situation where Buhari’s sup-

ported-candidate won the election 
has contributed to his brand equity 
and “adds to his reputation,” another 
PR executive said.

In his view, John Ajayi, publisher 
of Marketing Edge Magazine, said 
going by the current economic situ-
ation in the country, one would have 
thought that the electorate in Ondo 
state would have been disenchanted 
to voting APC.  “But they believe in 
certain policies of the administration 
such as war against corruption and 
they want to be part of it.”

But assessing the Ondo election 
and Buhari’s impact, another brand 
analyst based in Lagos said that 
Ondo election victory was predi-
cated more on Akeredolu’s efforts 
rather than Buhari’s brand equity.

Akeredolu defeated two major 
opponents, Eyitayo Jegede of the 
People’s Democratic Party (PDP) 
and Olusola Oke of the Alliance for 
Democracy (AD), to clinch victory. 
Before the election, Bola Ahmed 
Tinubu, APC’s flag bearer had asked 
John Odigie-Oyegun, national chair-
man of the party to tender his res-
ignation over the manipulation of 
primaries that produced Akeredolu 

want his name mentioned, agrees 
that Akeredolu’s winning is a meas-
ure of Buhari’s brand equity. “After 
all, he supported the candidate even 
when some top southwest politi-
cians were for other candidates.”

But he warned that the brand 

equity may not last long and may 
develop into what is called ‘dis-
sonance’ in marketing, if not well 
managed. “People may in the mid-
term reassess what happened and 
conclude that he (Buhari) is trying to 
‘takeover’ southwest without going 

ahead of his preferred candidate, 
Olusegun Abraham.

But Buhari was in support of 
Akeredolu as he attended the latter’s 
rally which was boycotted by Tinubu 
and others in the southwest. Buhari 
strongly believed that the APC can-
didate would win the election.

In spite of NOI Poll which showed 
that Buhari’s job approval rating for 
the month of June 2016 stood at 
39 percent- representing a 9-point 
decline when compared to the rat-
ing in May 2016 which stood at 48 
percent, Buhari said that he is still 
as popular as he was during the 2015 
presidential election.

“Yes, I was elected by an over-
whelming majority of Nigerians, and 
I am ever grateful for the opportunity 
I have been given to serve. However, 
I don’t consider the result of the 
so-called survey a slip in my public 
rating and acceptance. I appreciate 
the high expectations of Nigerians, 
and as an administration, we are 
working assiduously to deliver. We 
came in with a mantra of Change 
and the zeal to give a new lease of 
life to governance. Our zeal has re-
mained the same and we are always 
prepared to make the difference,” a 
publication quoted Buhari as saying.

The Senate Committee on In-
formation and National Ori-
entation led by its chairman 
Senator Suleiman Adokwe 

has advocated for an increased budg-
etary allocation for the Advertising 
Practitioner Council of Nigeria (AP-
CON) to enable it meet and deliver on 
its mandate as an industry watchdog, 
and also carry out more research into 
the sector.

The committee on an oversight 
visit to APCON in  Lagos said, look-
ing at the whole adverting spectrum 
in Nigeria, it is important for the 
government through the Ministry of 
Information to allocate more fund 
to the council especially in a digital 
age where almost anything is being 
advertised on mobile devices.

Adokwe, representing Nasarawa 
South Senatorial District in the Senate 
said agencies and parastatals of gov-
ernment should lobby the National 
Assembly committees to present their 
challenges.

According to the committee 
chairman, most agencies of gov-
ernment are underfunded today, 

Senate advocates increased 
budgetary allocation for APCON

in exploring personal relationship 
for the betterment of service, saying 
“anyone who asks you not to see your 
doctor automatically wants to kill you”.

Garba Bello Kankarofi, Registrar 
and Chief Executive Officer (CEO) of 
APCON appealed to the Federal Gov-
ernment to review the council’s law 
to restrict violators. He said that the 
council’s law was not strong enough 
on violators; therefore, there was the 
need to review the law to make it more 
stringent for offenders.

“Due to the council’s weak law 
enforcement, the regulation of the 
activities of the practitioners has been 
difficult.The practitioners and adver-
tising companies do not respect the 
council’s law and regulations. They 
just do what they like and get away 
with it, therefore, there is the need to 
review the law to make it more strin-
gent,” he said.

According to Kankarofi, the coun-
cil will present a new draft of its law 
before the National Assembly within 
the next two weeks.

The council among others is pray-
ing the Assembly through the new 
bill that about 000.1 percent of all 
adverting budget in Nigeria be paid 
to APCON to enable it carry out its su-
pervisory role effectively since about 

and are not speaking out because 
of the directive of the Secretary to 
the Government of the Federation 
(SGF)  baring all government of-
ficials from lobbying the National 
Assembly instead they should go 
through the budget office.

Dino Melaye, Senator represent-
ing Kogi West and member of the 
committee however said “Unfortu-
nately it is not practicable in a democ-
racy” for the people not to lobby their 
Assembly.

According to Senator Dino, the Na-
tional Assembly is the people’s house 
and should therefore be open to the 
people it is meant to serve.

Dino opined that there is no crime 

Daniel Obi & 
Seyi JOhn Salau
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Dove TV debuts 
on GOtv

MultiChoice has further 
expanded its religion 
genre on GOtv with the 
addition of Dove TV, 

the official television station of the 
Redeemed Christian Church of God 
(RCCG), statement has said. 

Launched on December 1 
on GOtv channel 83, Dove TV is 
available to GOtv Plus, Value and Lite 
subscribers in Benin, Ibadan, Lagos 
and Port Harcourt.

Dove TV broadcasts wholesome 
family entertainment with high 
ethical values that appeal to children, 
the youth and the elderly. 

It also includes live coverage 
of all the Holy Ghost Services, 
Annual Conventions and Holy 
Ghost Congresses of the Redeemed 
Christian Church of God. Other 
ministrations of the General Overseer 
from countries around the world can 
also be watched from time to time, as 
well as series of ministrations from 
anointed men of God. Subscribers 
will watch the 2016 Holy Ghost 
Congress from 5 – 10 December, the 
statement said.

Speaking on the latest 
development, John Ugbe, Managing 
Director, MultiChoice Nigeria, said 
in the statement that the  launch of 
Dove TV is in line with the company’s 
efforts to deliver programmes that its 
customers love into their hands and 
their living rooms.

90 percent of the players in the sector 
being regulated by APCON are in the 
private sector.

Speaking further on the challenges 
faced by APCON, Kankarofi said as at 
October the council has only received 
N7.8 million of the 18 million allo-
cated to it in the 2016 budget saying 
more still need to be done in terms of 
funding for APCON.

However, the Senate Committee 
on Information and National Orienta-
tion in response to APCON demands 
said, the National Assembly cannot 
solve all the problems presented to 
it, but can prioritize them within the 
next two more budgets left for the 8 
assembly.

According to the committee chair-
man, Senator Adokwe, most bills 
presented to the National Assembly  in 
the first two years have better chance 
of getting accent compared to bills 
presented in the third or fourth year 
because of politicking and re-election.

The committee was also of the 
view that members of staff of APCON 
should be better motivated to make 
them commit more to the Inter-
nally Generated Revenue (IGR) of the 
council. According to the Senators, 
if morale of staff is boosted they will 
commit more to service.

President Muhammadu Buhari
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Nigeria’s digital migra-
tion process

F
or some homes, 
digital broadcast 
migration still 
sounds like in-
vented story. This 

is because their analogue 
TV sets are still working. 
Don’t blame them. For over 
10 years, Nigeria has been 
talking about digital broad-
cast migration or digital 
switch- over.

Nigeria had in 2006 
in Geneva signed to join 
other International Tel-
ecommunication Union 
(ITU) member countries 
for a global switch-over in 
June 17, 2015. The country 
failed to meet this date. It 
has now set a new target of 
December 2017 for national 
switch over. It is expected 
that when this happens, 
analogue TV sets will stop 
working as they would not 
be compatible with the 
modern technology.

But many end-users are 
not abreast of the impend-
ing consequences and ben-
efits when Nigeria finally 
switches over as there is 
little awareness about the 
system and development. 
Government agencies had 
blamed lack of funding 
as excuse for keeping Ni-
gerians in the dark over 
the digital broadcasting 
migration. In Nigeria, it is 
doubtful whether upto 30 
percent of homes, the tar-
get of the migration have 
either heard about the shift 
or what they are expected 
to do under the migration. 
Goodluck Jonathan gov-
ernment shifted the earlier 
ambitious migration date 
from 2012 to 2015 on the 
consideration that certain 
things need to be put in 
place first.

Apart from rendering 
analogue Tv sets useless, 
the transition will bring with 
it some incentives such as 
creation of more channels 
and more content from 
digital broadcasting sta-
tions. Another reason the 
switch is important is be-
cause digital technology 
allows for a better and more 
uniform picture quality to 
be received throughout the 
coverage area whereas with 
the analogue technology 
the picture quality progres-

sively degrades further from 
the transmitter.

Why Nigeria’s switch-
over is taking long

The perception in Africa 
is that things happen slowly. 
However, the switch over 
requires funds as systems 
need to be upgraded and 
awareness needs to be cre-
ated. Again, stakeholders 
think it would amount to 
heavy cost on consumers 
if the switch is carried out 
at once.  Reports say that it 
took the United Kingdom 
a few attempts of about 14 
years and nearly £6.4 billion 
to digitize broadcasting. 
However, Nigeria is making 
slow but steady progress 
with private investor en-
couragement.

 StarTimes efforts to 
consumers, government

Under the switch over 
environment, stakeholders 
have touted various tech-
nologies to be adopted to 
make television work.  One 
of them is buying separate 
Tv set and a detached de-
coder to be attached to it. 
Others are saying this would 
be clumsy to the consumer. 
This led StarTimes, a fore-

most pay TV operator in 
Africa to recently introduce 
a new innovation in Tv tech-
nology. After extensive re-
search, it came up with a TV 
set integrated with in-built 
decoder for the comfort of 
the consumers prepara-
tory to not only the switch 
over hopefully in December 
2017, but for the viewing 
comfort of end- users.

StarTimes said the new-
est integrated HD digital TV 
set innovation gives smart 
option for Nigerians and 
the new television product 
which comes in three sizes 
and already available in the 
market is designed with in-
built decoders integrated 
with the television thereby 
saving users the stress of 
buying TV and decoder 
separately as well as clumsy 
wiring connections.

The smart product which 
comes permanently with 
over 100 pay TV and free-
to-air channels will grant 
end-users instant access to 
join the digital TV train as 
currently being promoted 
by the Nigerian govern-
ment.

“For us as a business 

Assessing StarTimes consumer technology 
solutions in digital broadcast era
Digital broadcasting transition is a global process involving transition from analogue to digital 
broadcasting. Expectedly, in Nigeria the switch over has the potential to enhance both the quantity 
and quality of content available on TV and ultimately increase the number of TV viewers. As Nigeria 
prepares to hopeful transit from analogue to digital in December 2017, StarTimes, a pay Tv provider is 
supporting government efforts through provision of innovative TV technology, and integrated Digital TV 
sets. Daniel Obi assesses digital transition process and StarTimes efforts in this regard.

we are committed to sup-
porting the federal govern-
ment as regards guiding 
Nigerians seamless to the 
digital switch over era and 
because of that we know 
technology is very impor-
tant so, we are embracing 
innovative technology so-
lutions that can help and 
that comes at very afford-
able rates so that Nigerians 
will be able to enjoy digital 
television such that when 
government switches over 
eventually it won’t be 
stressful on people” says 
Israel Bolaji, Head of Pub-
lic Relations, StarTimes.

 According to him, the 
firm is also into mass sen-
sitization on digital switch 
over. “Don’t forget digital 
switch over is not for one 
player, it is an industry thing; 
it is for all of us. For us at 
StarTimes, it is one of our 
contributions-mass sensiti-
zation and enlightenment, 
offering competitive con-
tent which people will enjoy 
as they come on board even-
tually and making sure that 
digital television is of high 
quality and very affordable. 
The other is that if you look 

at our history as business 
our mission is to enable 
every Nigerian household 
afford and enjoy exciting 
digital television experi-
ence”,  Bolaji further said. 

Tunde Aina,  StarTimes 
Nigeria Chief Operating 
Officer said as a pay TV 
industry operator, the firm 
is committed to new inno-
vations and technologies 
that can enhance digital TV 
experience for Nigerians 
and Africans and rally the 
people to enjoy maximum 
dtv entertainment at very 
affordable rates.

Aina said StarTimes 
commits itself to providing 
customers with the most 
endurable Digital LED TVs 
and the most splendid view-
ing experience, integrat-
ed with the cutting-edge 
technologies and exquisite 
craftsmanship. StarTimes 
Digital TV will boost viewing 
pleasure and offer credible, 
quality and outstanding 
entertainment experience 
at a quite competitive price.

The TV comes with 60% 
Lower Energy Consumption 
than CRT TV, designed for 
decorating a more fashion-
able space with its maxi-
mum thickness of 70mm 
and the minimum thickness 
of 13mm and offer bound-
less viewing pleasure with 
5mm ultra-slim bezel and 
silver skating blade stand 
which uplifts consumers’ 
viewing, he noted.

Oludare Kafar, Marketing 
Director said as the fastest-
growing  digital TV operator 
in Africa and due to neces-
sities of strategic develop-
ment as well as meeting de-
mands of African markets, 
StarTimes is focusing on 
its new business unit – in-
tegrated full HD Digital TV 
sets. Kafar said the product 
offers crystal clear Full HD 
images of 1920*1080p ren-
dered at 8ms super-rapid re-
sponse time and four view-
ing modes which guarantee 
vibrant and smooth viewing 
experience.

“With 5 sound modes 
and an earphone port, the 
rich acoustics will surely 
deliver you crisp surround 
sound effect to keep you on 
the edge of your seat. It ena-
bles you to conveniently en-
joy movies, music and other 
audio and visual resources 
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stored in your flash disks, 
hard disks or other devices 
via the USB Port or HDMI 
port”, Kafar added.

“The combo decoder 
mode was deliberately de-
signed recently with latest 
global technology to lavish 
subscribers with unprec-
edented access to digital 
television and entertain-
ment. Interestingly, this new 
combo decoder works with 
both antenna and dish and 
offers all channels  for the 
price of one. It also grants 
our esteemed customers 
access to over 100 channels 
across the genres with HD 
picture quality. This exciting 
option is on the new Star-
Times TV set.”

StarTimes is excited and 
committed to “deploying 
world’s latest technology 
to offer multiple access to 
subscribers to enjoy both 
digital terrestrial and digital 
satellite television channels 
and entertainment offer-
ings because our customers 
deserve utmost comfort and 
convenience”, he said.

As a digital TV compa-
ny, StarTimes is passionate 
about the digital TV revolu-
tion. Nigerians will continue 
to enjoy the best of digital 
television entertainment 
and experience with a pleth-
ora of enjoyable programs in 
higher definition (HD) im-
ages at very pocket-friendly 
bouquet rates.

Welcoming StarTimes 
efforts

Stakeholders have ap-
plauded the pay-Tv efforts 
towards seamless digital mi-
gration especially for con-
sumers, most of who would 
have been unprepared 
when Nigerian switches 
over next year.

For instance, some of 
those who purchased the 
decoder-inbuilt Tv sets at 
the launching event wel-
comed the idea of having 
Tv integrated with decoder. 
Biodun said it is a good in-
novation while other guests 
said it is a welcome develop-
ment preparatory to Nige-
ria’s switch over date.

 It is believed that this 
innovation of having an 
in-built decoder in TV set 
would relieve end-users 
the burden and connection 
clumsiness under digital 
switch over.

Ajayi Ricky, General Manager, NTA Channel 10; Oludare Kafar, marketing director, StarTimes 
and Justin Zhang, general manager StarTimes at the introduction decoder  inbuilt TV set in Lagos 
recently.
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Bd Brand talk
‘Open your brain’
michael umOgun

Opening your 
brain” is 
Nigerian 
street slang 

for being sharp and smart. 
And these days, Nigerians are 
“opening their brains” and 
being a lot sharper and smarter 
about how they spend their 
hard earned Naira.  With this 
in mind, marketers need to 
understand how people make 
brand decisions in the path to 
purchase.

Daniel Kahneman’s book, 
Thinking, Fast and Slow1, has 
become the go-to reference 
for anyone who wants to talk 
about the influence of instinc-
tive reactions on our decision 
making. Kahneman suggests 
that we react first and then 
think. Our instinctive reac-
tion, which Kahneman terms 
System 1, is shortcut deci-
sion making which helps us 
react appropriately to familiar 
circumstances.

The book’s central thesis is 
actually a dichotomy between 
two modes of thought;System 
1 which is fast, instinctive and 
emotional, while System 2 
is slower, more deliberative, 
and more logical. The book 
delineates cognitive biases 
associated with each type of 
thinking, and highlights several 
decades of academic research 
to suggest that people place 

too much confidence in human 
judgment.

Interpretations of Kahne-
man’s work often replace the 
word instinctive with emo-
tional, assuming that the two 
are the same. In reality our 
emotional response is only 
one aspect of our instinctive 
reaction. First, you have to 
recognise a situation, person or 
brand in order for an instinc-
tive, emotional reaction to be 
triggered. Which is why making 
sure your brand is readily iden-
tifiable and distinctive is hugely 
important. People will not have 
an instinctive, emotional reac-
tion to your brand unless they 
recognise it quickly and easily 
– on the street, in the store, 
online or in advertising.

A popular Nigerian adage 
amongst the Yoruba tribe in 
South West Nigeria says the 
quality of your noise (cry) 
would determine the type of 
response you would get.  Trans-
lating this to the brand context, 
the more salient and distinctive 
your brand cues (cry), the more 
instinctive consumers’ choice 
to your brand would be (i.e. 
system 1).

There is a huge assump-
tion today that all purchases 
are instinctive, irrespective of 
category and circumstance. 
It is an assumption that’s not 
supported by Thinking, Fast 
and Slow in which Kahneman 
clearly states that our instinc-
tive reaction is inter-related 

with the deliberative, and that 
the balance of power fluctuates 
between the two depending on 
the intensity of the reaction and 
the difficulty of understand-
ing the situation and making a 
choice.

This truth in the thesis by 
Daniel Kahneman is vindicated 
by consumer behavior during 
this period of recession, and 
supported in studies by Kantar 
Millward Brown, revealing that 
shoppers deliberate more care-
fully, and “open their brains” 
before making purchases . In 
the case of more deliberate 
purchase decisions, we see that 
the ideas and feelings associ-
ated with the brand need to be 
obvious and motivating if the 
brand is to be chosen. What is 
the quality of your cry? Are you 
making your brand the obvious 
choice?

1Thinking, Fast and Slow 
is the best-selling book by 
psychologist Daniel Kahneman, 
who won the Nobel Memorial 
Prize in Economic Sciences 
back in 2002.  In this book, he 
summarises research that he 
has conducted over decades, 
often in collaboration with 
Amos Tversky.  The book covers 
all three phases of his career: his 
early days working on cognitive 
biases, his work on prospect 
theory, and his later work on 
happiness.

Reactions : @michaelu-
mogun or Michael.umogun@
millwardbrown.com

Kantar, consumer insight group recognizes 
Nigerian brands based on market facts

K
antar, a division 
of WPP, and one 
of the world’s 
largest insight, 
information and 

consultancy groups has gone 
a step further to not only 
identify key elements that 
drive brands’ growth across 
categories but has structured 
awards to recognize leading 
brands in Nigeria based on 
market empirical facts.

Though there are many 
awards in the Nigerian eco-
system, but Kantar managers 
in Nigeria say that Kantar’s 
newly introduced award for 
brands is fact-based and au-
thentic.

“We realized that in the 
market there are quite a num-
ber of awards that are given 
for various reasons but most 
of these awards are not em-
pirical and not based on facts. 
Being the largest research 
company in Nigeria having 
being here for over 35 years, 
we feel it is our responsibility 
to introduce credible awards 
that are based on information 
collected from consumers”. 
This will be yearly, Aggrey 
Maposa, CEO of Kantar busi-
ness in Nigeria said.

Also speaking, Ugo Geri-
Robert who leads Millward 
Brown Nigeria said Kantar 
which has companies under 
it with specialties in market 
insight has studied the perfor-
mance of brands in Nigerian 
market for a large number 
of categories.  “One of the 
key measures we track is the 
brand equity and that is the 
reason for the award. Brand 
equity represents the strength 
of the brand as seen by con-
sumers and other stakehold-
ers”, she said.

Companies under Kantar 

According to him, adver-
tising has a role to create 
memories. There should be 
messages in any Ad for con-
sumers to remember. Refer-
ring this as creative magnifier, 
Amit said those messages and 
actions integrate the brand 
and create brand memora-
ble link. He said brand link 
memorable produces rational 
response.

This is view is in conso-
nance with other experts 
view that marketers need to 
create information that their 
customers find interesting 
and worth talking about and 
remembering.

He also said an Ad should 
be relevant, credible and 
simple. Developing winning 
ad is not just creating brand 
link memorable messages 
alone,  Ad should be con-
scious of culture and way of 
living by the people. He said 
Ad managers should look for 
x factor of what will make an 
ad succeed in one country 
against another.

He recognized that Ads 
that succeed in Nigeria and 
some other African countries 
should be embedded with 
humor, drama, and music. It 
should be simple and recog-
nizes national pride.

in Nigeria are TNS, Millward-
Brown, Kantar worldpanel 
and Kantar Publicis

The maiden award event 
which held recently in Lagos, 
recognized brands based 
on brand equity and brand 
market penetration or fre-
quency of purchase calcu-
lated by Kantar study. Most 
of the brands recognized are 
consumables in the FMCG 
category.

Brands in the diary cat-
egory with best equity are 
Peak, Hollandia and Three 
Crown Mill while Coke and 
Chivita got awards for best 
equity in juice and soft drink 
category. Maggi , Knorr and 
Close up were the best in 
oral seasoning and oral care 
respectively.

Products with the most 
connected advertisement 
were Indomie, Coke and 
Etisalat. Indomie was also 
adjudged the best in pen-
etration and frequency of 
purchase followed by Peak, 
Cowbell, Maggi and Milo.

Discussing how marketers 
can use advertising to grow 
brand equity at the event, 
Amit Roy, director at Mill-
ward Brown recognized that 
key to growing brand equity 
is through advertising

Marketing views

bOlajOkO bayO-ajayi

Buzz marketing has 
become a key driver 
in helping consum-
ers make purchase 

decisions. Though brands 
spend so much money in 
passing on information 
about their brand and telling 
them what benefit they can 
derive in other to get them 
converted, sometimes it just 
isn’t enough! Consumers are 
tilting more towards buzz 
marketing rather than tra-
ditional forms of marketing. 
“Marketing buzz is defined as 
the interaction of consum-
ers and users of a product or 
service which amplifies or 
alters the original market-
ing message. This emotion, 
energy, excitement, or 
anticipation about a product 
or service can be positive or 
negative” -  Wikipedia. Buzz 
marketing, also known as 
word of mouth marketing or 
viral marketing is striving due 
to many factors:

Information overload: 
There is so much informa-
tion being sent out there by 
brands through advertising 
campaigns, online engage-
ment and many other 
marketing touchpoints and 
it is getting so noisy that con-
sumers are finding it difficult 
to sift through the clutter. 
So, what are they turning 
to? They are depending on 
trusted friends, families and 
their network in other to 
make their choice. They are 
asking them for the choice 
of movie to watch, the type 
of car to buy; based on the 
personal experiences of these 

contacts.
Consumers are becoming 

more sceptical about brands: 
They are finding it more 
difficult to decipher what to 
believe and who to believe. 
Based on this, consumers 
would rather listen to trusted 
sources – either people they 
can relate to or people in 
their cluster who must have 
experienced the brand. 
Consumers are more trusting 
of buzz marketing than tradi-
tional marketing of TV, print, 
radio etc.

Consumers are connected 
more than before: The world 
has become smaller and the 
connectivity that we enjoy 
via the internet has made the 
case of buzz marketing more 
prominent. A single post 
can reach millions of people 
within seconds! As long as 
consumers talk and share 
contents, buzz marketing will 
continue to thrive, espe-
cially amongst millenials. The 
connectivity because of the 
internet can work positively 
or negatively for a brand. 
When consumers decide to 
share their brand experience 
online in favour or against 
a brand, it may affect the 
choices made by consumers 
when interacting with such 
brands. implications on who 
most prominent of which 
is writing reviews after their 
purchases.

To enjoy a positive buzz 
on a brand, there should be 
a great product in the first 
place! No amount of market-
ing or buzz drive can sell a 
bad product. Having a great 
brand makes the job half 
easy. Once you have satisfied 

Buzz Marketing
customers, word of mouth 
can spread like wildfire!

It is very important to 
note that not all brands or 
products can be “buzzed”; 
brands or campaigns that fits 
the bill have to be those trends 
setting and exciting brands 
that speaks to personalities of 
influencers. The place of influ-
encers is integral to driving a 
big buzz on a brand – influ-
encers may be consumers 
who may have taken it upon 
themselves to propagate the 
brand, they may be popular 
figures with a large following 
and it may also be the media. 
It is important to leverage 
influencers in driving buzz for 
a brand or campaign by first 
identifying them and finding 
a way to cultivate them. Typi-
cally, these influencers have 
a voice that they can amplify 
to push out the message and 
have enough clout for people 
to believe and adopt their 
suggestions.

The social media plat-
form is a major platform in 
which buzz marketing thrives 
and the viral nature implies 
that messages can be easily 
cascaded with networks; es-
pecially Facebook and Twitter. 
Buzz marketing is proving to 
be a very effective form of cus-
tomer acquisition and can be 
used effectively by marketers; 
however cautiously so that the 
credibility is not questioned if 
overdone.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Nigeria has won gold 
medal at the 30th 
edition of the global 
creative awards by 

EPICA. The award which is 
the only global creative prize 
judged by journalists from mar-
keting and communications 
titles is a reward for projects 
with outstanding creativity.

 The Nigerian-owned com-
pany, Insight Publicis, one of 
the creative consultancy and 
communication institutions 
of the Insight Redefini Group 
picked up this award for its 
creativity in the home furnish-
ing and appliances category.

 At the colorful award cer-
emony that held at the Neth-
erlands, the creative director 
at Insight Publicis,  Sinmisola 
Huges spoke about how the 
company succeeds, “More 
than ever, young men and 
women want to know; if to 
buy, what to buy, where to 
buy and why to buy. So while 

Nigeria wins gold at global creativity awards

?????

other companies place the 
customer first, we place what 
the customer places first as 
first, a statement said”

 Commenting on this 
achievement from Lagos, the 
Chief Executive Officer of In-
sight Publicis,  Feyi Olubodun 
said in  the statement, “This 

award is a reward for being the 
best at connecting creativity 
with communication.” 

 He added, “Nigeria didn’t 
win this award in the several 
years of her economic growth. 
She won it at a period when 
there are economic growth 
concerns. This is a reminder 
that diamonds come from 
dirt. It reconfirms that in tough 
times, businesses have to re-
create not just their products 
and services but to re-create 
their thinking.

 At Insight, the spirit of rec-
reating thinking has led us to 
continuously design successful 
projects for our partners.”

 Earlier this year, Insight 
won several international 
awards for its leading role in the 
Pepsi Long throat campaign for 
Pepsico. It also became the first 
communications company 
from Africa to host a seminar at 
the International Cannes Lions 
Festival.

“

19Tuesday 06 December 2016 BUSINESS  DAYC002D5556



NVQF to leapfrog skills development, 
boost youth employment rates

T
o leapfrog skills 
development and 
boost youth em-
ployment rates a 
National Vocation-

al Qualification Framework 
(NVQF) is required given the 
teeming youth population 
in Africa’s largest economy 
trapped in the largely un-
standardised informal sector 
of the economy with skill sets 
that could be better harnessed 
to transform the country.

Tope Toogun, CEO, Ac-
celerated Learning Systems 
Ltd, remarked “vocational 
skills are sorely needed but 
vastly lacking, leaving em-
ployers with no option than 
to import those artisanal skills 
from neighbouring countries. 
This speaks to the inability 
of our Technical Vocational 
Education Training (TVETs) 
institutions to produce indi-
viduals with those skills.” The 
real problem though is lack 
of standards against which 
to benchmark and measure 
these skills.

Toogun opined that the 
most significant hurdle in 
establishing a NVQF is lack 
of harmonisation among the 
various stakeholders, the pri-
vate sector and others such as 
the Industrial Training Fund, 
for instance. “I am not aware 
of any such collaboration and 

STEPHEN ONYEKWELU
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there is no curriculum devel-
oped yet for this purpose in 
any state, because Lagos State 
does not have one” he said.

An African Development 
Bank (AfDB) report in 2013 
estimated that 55 percent of 
Sub-Saharan Africa’s Gross 
Domestic Product (GDP) and 
80 percent of the labour force 
lie in the informal sector. Nine 
in ten city and rural dwellers 
including those in the formal 
sector have an informal job 
as a means of support to earn 
a living or supplement the 
formal earnings; in Nigeria, 
it is called a “side-hustle” 
and majority of this sector’s 
employees are young people 
and women demographic.  

For the NVQF to yield de-
sired results it needs Nation-
al Occupational Standards 
(NOS), which are public 
documents that specify the 
standards of performance 
that people are expected to 
achieve in their work and the 
knowledge and skills they 
need to perform effectively.

The purpose of both the 
NVQF and NOS is to bridge 
the gap between the formal 
and informal sectors and link 
them up to industry. “NVQFs 
are very promising, though 
we derailed since 1964. We 
are in talk with the Interna-
tional Labour Organisation 
(ILO) and some experts. We 
are also talking to training 
providers, quality assurance 

managers. The Federal Ex-
ecutive Council (FEC) has ap-
proved a six level framework 
to be known as NVQF” said 
Masa’udu Kazaure who is the 
Executive Secretary, National 
Board for Technical Educa-
tion (NBTE).

The six levels comprise, 
level one: entry level or un-
skilled employees, level two: 
foundation or basic skilled 
employees, level three: opera-
tors or semiskilled employees, 
level four: technicians, craft, 
skilled and supervisory em-
ployees, level five: technical 
and junior management po-
sitions and level six: profes-
sional engineers and senior 
management positions.

Kazaure added “we are 
starting small, based on coun-
sels and experiences from 
other countries, which we 
have studied. We have a lot of 
data spanning over five years 
work. When the current NVQF 
is perfected, it will extend 
to other sectors. In partner-
ship with stakeholders, sec-
tor skills councils, industries 
and professionals the Board 
has developed 22 NOS so far. 
What is required is piloting 
the delivery of NVQF.”

Some of the sectors cov-
ered by the 22 NOS include, 
plumbing, block laying, 
plastering, tiling and stone 
decorative works, electrical 
installation, carpentry and 
joinery, welding and fabrica-

tion, automobile mechanic, 
hospitality and catering, trav-
elling and tourism, power 
system protection, turbine 
maintenance, mechanical 
auxiliaries’ maintenance, 
system electrical operation 
and electrical maintenance.

Others are: garment mak-
ing, furniture making, leather 
works(shoe, bag making), 
computer hardware main-
tenance, satellite installa-
tion and maintenance, GSM 
repairs, refrigeration and air 
conditioning, motor and tri-
cycle assembly, repairs and 
maintenance, agro-process-
ing (rice milling) and office 
technology.

According to people famil-
iar with the matter, today’s 
organisations hire people to 
perform specific tasks that 
help them in achieving their 
business goals. They do not 
want graduates that parade 
just certificates, but candi-
dates with the right work 
skills who can contribute to 
the development of the or-
ganisation. They want tech-
nical competence; they also 
want candidates properly 
equipped with complemen-
tary skills such as problem-
solving ability, interpersonal 
skills, effective communica-
tion skills (oral and written), 
reflective and critical think-
ing ability, organising skills 
and ability to translate ideas 
to action.
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I
n recent times, some par-
ents and educators have 
become concerned about 
what has been captured as 
‘shrinking attention span’ 

among school children with some 
stakeholders blaming social media 
platforms.

Attention span is the amount of 
concentrated time a person can 
spend on a task without becoming 
distracted. 

Most educators such as psy-
chologists agree that the ability to 
focus attention on a task is crucial 
for the achievement of any goal. 
Having a long and developed at-
tention span around the ages of 
16-20 is important. These are some 
of the most crucial time periods of 
life and they must be spent making 
the best of the time available.

Changing with age, during pre-
school years, attention span is 
most commonly determined by 
age, gender, and type of activity. 
For young children their atten-
tion span is only extended when 
they are doing an activity that they 
thoroughly enjoy.  As children 
grow into teenagers attention span 
becomes even shorter.

This shrinking attention span 
has been attributed to social media 
and technology. Teenagers are 
often wrapped up in their phones 
and their social media that it is 
hard for them to stay focused on 
one thing for more than 8 sec-
onds, without having the urge to 
constantly keep up on their social 

media. 
According to the National Cen-

ter for Biotechnology Information, 
at the U.S. National Library of Med-
icine, the average attention span of 
a human being has dropped from 
12 seconds in 2000 to 8 seconds in 
2013. This is one second less than 
the attention span of a goldfish. 
Goldfish have an attention span 
of 9 seconds.

These findings show some in-
teresting patterns, 25 percent of 
teenagers report forgetting im-
portant details about their friends 
and family and 7 percent of people 

forget their own birthdays from 
time to time, and the most aston-
ishing, typical mobile users check 
their phones more than 150 times 
per day. Social media has had an 
immense impact on teenagers, 
and the sharing on social media 
has double from 2011 to 2013.

A recent study by Microsoft, 
the software titan surveyed 2,000 
people and used electroencepha-
lograms (EEGs) to monitor the 
brain activity of another 112 in the 
study, which worked to determine 
the effect that smartphones and 
the ability to be so closely attached 
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Are Social Media shrinking 
children’s attention span?

to digital media and these devices, 
and the effect on daily lives. One 
of the positives that emerged from 
this study is the ability for indi-
viduals to multi-task based on the 
availability of so much technology 
in their daily lives. 

Microsoft’s study was based on 
Canadians, that were surveyed 
and those who had more digital 
lifestyles or the early adapters of 
social media do in deed struggle 
to focus in certain environments 
where the attention of an indi-
vidual is needed for long term 
reasons.  

STEPHEN ONYEKWELU

Students charged on talents, career development

Students have been advised 
on how to discover and 
nurture their abilities, tal-
ents and areas of interest, 

in order to take advantage of their 
chosen career opportunities in 
future. Clementine Vervelde, the 
Project Champion of “Beyond the 
School” initiative, sponsored by 
the Nigerian Breweries/Felix Ohi-
werei Education Trust Fund, told 
participating students in Lagos 
recently to believe in themselves 
and stand up boldly to challenges 
they might encounter in their 
career pathway.

“The knowledge you now have 
will help you find disciplines that 
you are passionate about. You also 
have to develop the skills needed 
to succeed in those disciplines. 
This programme is about enlight-
enment for your career and your 
future. After all you have learnt 
today, you should be able to sit 
down and think of where you 
want to be in the next few years. 
The power lies in your hands,” 
she said.

According to Vervelde, the 
“Beyond the School initiative 
programme is a career guidance 
initiative designed to enlighten 
and expose secondary school 
students to career options and 

how best they can focus their 
learning to make it more relevant 
to desired future careers. The 
initiative, she said, also seeks to 
develop a healthy reading culture 
among students.

Kufre Ekanem, Corporate Af-
fairs Adviser, Nigerian Breweries, 
while speaking earlier said that 
the initiative has been introduced 
to complement other initiatives 
of the company targeted at the 
education sector. He counseled 

2016/2017 Lagos State Undergraduate 
and Postgraduate Scholarship Scheme

The Lagos State Government through 
Lagos State Scholarship Board hereby in-
vites applications from eligible Nigerians 
for its Undergraduate and Postgraduate 
(Masters and PhD) scholarship schemes.

Eligibility criteria 
Applicants must be Lagos state indi-

genes, who are students in Tertiary insti-
tutions in Nigeria and meet the eligibility 
criteria as outlined below;

 Undergraduate
1.       All applicants must have gained 

full time admission into an accredited 
Nigerian tertiary Institution.

2.      All Under-graduate applicants:
i.       Where CGPA scale is 7.0 (e.g Uni-

versity of Ibadan) he /she must possess a 
minimum of 4.9/7.0

ii.      Where CGPA scale is 5.0 (e.g Uni-
versity of Lagos) he /she must possess a 
minimum of 3.5/5.0

iii.     Where CGPA scale is 4.0 (e.g poly-
technics and colleges of education) he /
she must possess a Minimum of 2.8/4.0

iv.     Where applicant is a medical 
student in 200L, option i, ii and iii applies

v.      Where applicant is a medical 
student in 300L and above a minimum of 
Credit is required in their result

3.      All applicants must be in their 
second year or above

4.      All applicants must have com-
pleted LASRRA Registration

5.      All applicants must have a signed 
letter of identification from their respec-
tive Oba

6.      All applicants must have a signed 
letter of identification from their respec-
tive local government

7.      All applicants must purchase a 
Scholarship application form (through 
the Office of Special Adviser on Educa-
tion, Block 5, 3rd Floor, Alausa Secre-
tariat.)

Postgraduate
1.     All applicants must have gained full 

time admission into an accredited Nige-
rian tertiary Institution for postgraduate 
studies (Masters or Doctorate).

2.      All Post-graduate applicants:
i.       Where CGPA scale is 7.0 (e.g 

University of Ibadan) he /she must have 
graduated with a minimum of 4.9/7.0 at 
undergraduate level

ii.      Where CGPA scale is 5.0 (e.g 
University of Lagos) he /she must have 
graduated a minimum of 3.5/5.0 at un-
dergraduate level

3.      All applicants must be in their first 
year or above

4.      All applicants must have com-
pleted LASRRA Registration

5.      All applicants must have a signed 
letter of identification from their respec-
tive Oba

6.      All applicants must have a signed 
letter of identification from their respec-
tive local government

7.      All applicants must purchase a 
Scholarship application form. (through 
the Office of Special Adviser on Educa-
tion, Block 5, 3rd Floor, Alausa Secre-
tariat.)

Application Deadline: 23rd Decem-
ber, 2016.

Scholarships are renewable for the 
period of education through graduation. 
Recipients are expected to maintain 
excellent academic performance and 
make presentation of progress report as 
evidence that they have moved to the next 
stage of their programme.

Oxford University fully-funded 
scholarships for developing countries 
in UK, 2017

The Oxford University is inviting appli-
cations for Louis Dreyfus-Weidenfeld and 
Hoffmann Scholarships and Leadership 
Programme. The scholarship programme 
supports outstanding postgraduate 
students from developing and emerging 
economies throughout Africa, Asia and 
South America.

The Louis Dreyfus Foundation aims 
to promote sustainable agriculture, food 
security and self-sufficiency, particularly 
through education and direct support to 
farmers, with a specific focus on develop-
ing countries in the above-mentioned 
regions.

Candidates whose first language is not 
English or who have not studied at an 
English-speaking university are required 
to take either the TOEFL or IELTS tests.

Course Level: Scholarships are avail-
able for pursuing a full-time graduate 
degree programme.

Study Subject: Scholarships are of-
fered in diverse fields to help students in 
upgrading their education.

Ifeoma Adibe Chukwuka,  Founder AYECI Africa; Folakemi Oche,  head girl, Model Primary School; Juliet Omorodion, marketing 
manager SAP West Africa; Patrick Nwabamu head boy Patrick, and  E.A Adegbola, school director, Lagos State Model Primary 
School, GRA Ikeja during the commissioning of the SAP sponsored ICT learning center for the school held in Lagos recently.

KELECHI EWUZIE

OPPORTUNITIES

L-R: Asogwa Ebuka, Oregun Senior Secondary School (4th position); Uche David, 
Eric Moore Senior High School (3rd position); Pelumi Fabiyi, Oregun Senior High 
School (2nd position); Clemetine Vervelde, Project Champion, Beyond the School 
Initiative; Godwin Daniel; Eric Moore Senior High School (1st position) and Lateef 
Sule from Oregun Senior Secondary School (5th position) displaying their prizes 
won at the 2016 Beyond the School Programme in Lagos.

students to work hard at their aca-
demics in spite of the economic 
challenges confronting them and 
the nation at large.

The initiative he said is designed 
for senior secondary school stu-
dents in public schools to expose 
them to career options and factors 
they need to consider before mak-
ing a career choice. He added that 
the initiative also underpins the 
importance of reading in career 
goal achievement.

Ekanem informed the gather-
ing that on November 16, 2016, 
Nigerian Breweries celebrated 
70 years as a business and noted 
that education remains a major 
vehicle the company uses to keep 
its commitment to the course of 
development in Nigeria. “We be-
lieve our youth and teenagers have 
major roles to play in national 
development and that education, 
which remains the cornerstone of 
any meaningful and sustainable 
development, is a sure way to pre-
pare our future leaders in playing 
their roles,” he said.

He called on students to take 
advantage of the career guidance 
information provided to them, 
which is in line with best practices, 
to achieve their fullest potential.

Ayeni Adekunle, the CEO of 
Black House Media who was the 
guest speaker at the occasion ad-
vised the students to be focused 
and steadfast, adding that the 
most important time of their lives 
is now. He implored the students 
to get education “by all means”, but 
to also develop their passions and 
interests to guarantee a future that 
does not depend on perpetually 
seeking out employment.

Abisoye Ajia, a Wealth Adviser 
with Stanbic IBTC, the Fund Man-
agers of the initiative, charged the 
students to inculcate the culture 
of saving and investing.
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E
merging IT-en-
abled employ-
ment opportuni-
ties for Nigeria’s 
teeming youths

Undoubtedly, Nigeria’s 
growing young adult popu-
lation has become an inte-
gral part of a global phe-
nomenon in technology. 
As Nigerians experienced 
“IT inclusion”, online com-
munities have evolved.

Nigerians are found-
ing members of a global 
IT village and among the 
first generation of IT util-
ity consumers. One  can  
truly  and boldly  say that  
Nigerians  are early  and 
fast adopters and con-
sumers of IT utilities e.g. 
cellular mobile phones, 
data plans, email and so-
cial media. Also, as cel-
lular mobile phones have 
evolved into powerful 
“handhelds”, Nigerian us-
ers have become familiar 
with real computing pow-
er and digital experiences.

Nigeria now boasts of 
IT technicians and profes-
sionals to match any in the 
world e.g. Chukwuemeka 
Afigbo, who manages Face-
book’s Strategic Product 
Partnerships for Sub Saha-
ran Africa, Ibrahim Sekoni 
and Olaoluwa Okelola, two 

top Facebook software en-
gineers, Seun Osewa, CEO, 
Nairaland, Jason Njoku of 
Irokotv, Seyi Taylor of Big 
Cabal Media, and so many 
others.

After watching a recent 
interview with an Andela 
executive on CNN, I was 
fascinated and I went to 
Andela’s website. Andela 
challenges young Nigerians 
and Kenyans to “dream of 
using technology to change 
the world”.  The Andela 
Movement promises to 
ensure that while the digital 
revolution may have begun 
in Silicon Valley, its future 
will be in Lagos, Nairobi 
and cities across Africa. 

Andela offers  young 
Nigerians a 4 year paid 
Technical   Leadership  Pro-
gramme   designed   to  
sharpen   them  into   elite   
software developers, who 
can then go on to become 
global technology lead-
ers, founders of their own 
IT companies or senior 
managers at Andela or 
local and global IT com-
panies. When asked why 
Andela was doing this, the 
executive asserted that the 
demand for elite software 
developers in the USA far 
outstrips supply.

Computer-related cours-
es and curricula have be-
come more accessible, and 
those with particular af-

finity for all things digital 
and data have been able to 
develop professional skills.

According to the Ni-
gerian Communications 
Commission report for 
September 2016, there are 
over 93 million internet 
subscribers in Nigeria and 
a growing number of Nige-
rians are adopting mobile 
telephony. It is estimated 
that over 16 million Nigeri-
ans use social media and a 
growing number are using 
technological services for 
their   business transac-
tions, thus providing a huge 
opportunity for IT service 
providers.

E-commerce
E-commerce is a growing 

business model across the 
world and in Nigeria. Ac-
cording to a recent report 
by  Interswitch, an elec-
tronic payment platform, 
there are over 200,000 ac-
tive debit cards in Nigeria, 
and a single financial insti-
tution processed up to 100 
million transactions in a 
single month. According to 
data released by Kinnevik, 
Konga, the online market-
place, has 184,000 active 
customers, 80% of whom 
access the site through 
their mobile phones.  This 
shows that there is much 
work to be done in this sec-
tor and that opportunities 
exist in it.

According  to  data from   
United  Nations  Confer-
ence  on  Trade and  De-
velopment (UNCTAD),  
in  2015,   global  retail  
e-commerce  was  worth  
$22.2   trillion,  with  China 
generating the bulk of these 
transactions.

E-commerce has dis-
rupted the way we buy 
and sell; I can go grocery 
shopping from the com-
fort of my bedroom. Just  
imagine the impact this is 
making across the value 
chain: somebody  enables  
this  transaction,  another  
person  bags  the  order 
placed  and a delivery man 

delivers to my house.
Motorcycle delivery 

business to support e-com-
merce is also a growing 
opportunity. The idea  of  
okada as  a means of  trans-
portation  has always  been 
popular  in  Nigeria;  the 
growth  of   e-retail  makes  
this  mode  of   transporta-
tion  even  more  important.  
An entrepreneur can start 
an independent motor-
cycle delivery service for 
online market places and 
businesses, thereby creat-
ing jobs and generating 
income.

Nigerians are beginning 
to adopt and are building 
their   lives around techno-
logical innovations. There-
fore, suppliers of goods 
and services must see IT 
as a core part of their busi-
ness models. Technology 
is creating new markets 
and business ventures and 
disrupting all markets – 
creating new opportunities 
in the process.  Nigerians 
are part of a global village 
of saleable skills and data 
utilities. The telecommu-
nications infrastructure 
highlighted that Nigeria’s 
mode of adopting technol-
ogy is leapfrogging. 

Infrastructure develop-
ment

For each of the sectors 
listed below, you will find 
that the same way telecoms 

companies and banks typi-
cally have more than one 
data centre , the growing 
need for infrastructure 
development in Nigeria 
will provide a multitude of 
employment opportunities 
in data centres, end-user/
end-point   management/
support, application devel-
opment and testing, busi-
ness analysis and project 
management.

Transportation
Modern railways rely on 

digital signaling for both 
track safety and for timeta-
ble development and com-
pliance. Imagine a network 
of modern railways across 
Nigeria and the resulting 
reliance on IT support skills 
and personnel.

Delivery of government 
services

Dissemination of infor-
mation, provision of servic-
es such as tax returns, so-
cial welfare, census-related 
services, will increasingly 
be through online portals. 
Government agencies will 
need to develop, maintain 
and refresh the portal and 
content for such services, 
as well as store and enrich 
resulting data for improved 
service delivery.
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NYSC orientation camp healthcare 
delivery system comes under scrutiny

The National Youth 
S e r v i c e  C o r p s 
(NYSC), Nigeria’s 
premier national 

integration programme 
has come under severe 
criticism over the death 
of three corps members, 
Oladepo Ifedolapo, Asu-
quo Ukeme and Elechi 
Chinyerum Nwenenda all 
part of the ongoing 2016 
Batch ‘B’ (Stream I) ori-
entation course in Kano, 
Zamfara and Bayelsa re-
spectively, who died after 
brief illnesses with allega-
tions bordering on negli-
gence.

S o m e  st a ke h o l d e r s 
point to systemic failures 
both at the level of NYSC 
in particular and with the 
health sector in general. 
These they say require 
urgent health, safety and 
security audit on all ori-
entation camps in the 
country and any camp 
not meeting minimum 
standards should be shut 

down, until facilities are 
upgraded.

Oyeyode Abimbola Inio-
luwa, a former staff nurse 1 
at Ire Akari Medical Centre 
Isolo, Lagos and who is also 
Oladepo Ifedolapo’s elder 
sister wrote in a Facebook 
post “you called me five 
hours to your death and 
told me to start coming as 
the NYSC doctors are not 
doing anything for you, 
they thought you were pre-
tending and did not want to 
go for parade.”

Inioluwa added “when 
you started calling people 
from home they eventually 
gave you an injection im-
mediately after the injec-
tion you called me again 
that you noticed a lot of 
rashes on your body and 
that I should speak with 
the doctor who refused to 
talk to me.”

Inioluwa’s narrative of 
how the events unfolded 
continued detailing her 
suggestions and reactions 
of the medical team at the 
NYSC orientation camp in 
Kano. “I begged them to 
take you to a Teaching Hos-

pital around but they took 
you to General Hospital 
Gwazo where they had little 
or no care to render.”

Sule Kazaure, director-
general of NYSC in a state-
ment condoled with fami-
lies of the deceased corps 
members and dismissed 
the allegations of negli-
gence as false. 

“While we mourn the de-
mise of these corps mem-
bers, who, out of patriotic 
zeal, answered the clarion 
call to serve their father 
land, we are constrained 
to correct the impression 
of negligence being created 
in some quarters” he said. 
A veteran medical doctor, 
who spoke on condition of 
anonymity using Ifedolapo 
as index case commented 
as follows, “my sincere 
condolences to the family 
of the departed soul.

The issues here centre 
on: delay in recognising 
problem and referral, level 
of competence of the care 
giver, lack of empathy, lack 
of communication and 
an autopsy would reveal 
more” he said.

Oyinkan Adewale

Stories by 
STEPHEN ONYEKWELU

…Unemployment in Nigeria and the gender gap

OYiNKaN adEWaLE

Oyinkan Adewale, Chief 
Financial Officer/Executive 
Director, Union Bank

…over death of 3 corps members

LBS gets global accreditation joins 
premier league of business schools

Tw enty-f ive  year 
old Lagos Business 
School (LBS) recently 
joined the premier 

league of business schools 
having been accredited by 
the Association to Advance 
Collegiate Schools of Business 
(AACSB), first institution in 
West Africa to be so accredited 
with effect from December 
1, 2016.

Less than 5 percent of busi-
ness schools globally have 
been accredited by this body. 

AACSB is the leading global 
accreditation body for busi-
ness schools offering un-
dergraduate, masters and 
doctorate degrees in business 
and accounting. Founded 
in 1916, it is headquartered 
at Tampa, Florida, United 
States of America; the largest 
business education network, 
linking students, academia 
and businesses to advance the 
cause of business education 
around the world.

Only four other schools on 
the African continent have 
this accreditation; three in 
South Africa and one in Egypt. 
By the feat of AACSB Ac-
creditation, Lagos Business 
School has demonstrated its 
resolve to benchmark against 
international best practices 
in management education 

provision. 
The accreditation process is 

designed to validate business 
schools that are committed to 
global standards of excellence 
in strategic management and 
innovation, student expe-
rience, and quality of both 
teaching and non-teaching 
staff. This accreditation af-
firms Lagos Business School’s 
commitment, over the last 
25 years, to world-class stan-
dards in teaching, learning, 
research, academic and pro-
fessional management.

The rigorous accreditation 
process of AACSB Interna-
tional and the LBS’ ability to 
scale all the hurdles by sheer 
determination and strong 
leadership, have confirmed 
LBS’ status as one of the 
most distinguished business 
schools in Africa.

In his congratulatory mes-
sage, Robert D. Reid the Vice 
President and Chief Accredi-
tation Officer of the global 
accrediting body, said: “Con-
gratulations Lagos Business 
School and Dean Enase 
Okonedo on being the first 
institution in Nigeria to earn 
accreditation, and we wel-
come them into the family of 
AACSB-accredited business 
schools. AACSB Accredita-
tion represents the highest 

achievement for an educa-
tional institution that awards 
business degrees. The entire 
Lagos (LBS) team - including 
the administration, faculty, 
directors, staff, and students - 
are to be commended for their 
roles in earning accreditation.”

The AACSB International 
accreditation, among other 
benefits, accords students 
of accredited schools the 
opportunity to participate 
in international student ex-
change programmes with 
other accredited schools. 
It also increases students’ 
competitiveness in the do-
mestic and international la-
bour markets, helping them 
get recognised worldwide 
by top employers and other 
universities.

In addition, the accredita-
tion provides faculty mem-
bers of these business schools 
with opportunities for in-
depth research and global 
recognition. Faculty and staff 
of accredited schools are as-
sured of the school’s visibility 
and increased capacity to at-
tract top quality students for 
their programmes. Alumni 
of accredited schools can be 
proud of their alma maters’ 
global visibility and recogni-
tion – a validation of the qual-
ity of their certificates.
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S
mall business owners 
often have big dreams. 
Whether that dream is to 
keep your business small 
or to grow it into a big busi-

ness, you want your business to run 
as smoothly as possible – every step 
of the way. You might start your busi-
ness as a sole proprietor with just a 
laptop and a few software programs. 
As your business grows and adds 
employees, you have to start think-
ing about security, backup, remote 
access, and coordination of effort.

One of the reasons small busi-
nesses switch tocloud-based soft-
ware is to reap the benefits of big 
business infrastructure, without 
having to implement and manage it 
directly. Until recently, your software 
and servers almost always resided in 
your office, where they would be ad-
ministered by your IT staff. This type 
of deployment is referred to as “on 
premise.” In the last several years, 
“cloud based” software has become 
more popular.

Cloud based software (also called 
cloud computing) enables compa-
nies to access software and serv-
ers located in a secure data center, 
maintained by the software provider. 
These free or subscriber-based ser-
vices are delivered in real time over 
the Internet. 

Small businesses are finding the 
many attributes of cloud computing 
very attractive. Here are seven rea-
sons why:

1. Cloud computing can improve 
employee productivity.

Using tools like Online Exchange 
and SharePoint, employees can eas-
ily access documents and emails 
while away from the office. Many 
small businesses have employees 
working remotely, and need both 
mobility and flexibility. Cloud com-
puting is a straightforward and af-
fordable way of addressing those 
needs, especially when you are us-
ing intuitive, familiar software that 
your employees already know.

2. Cloud computing reduces up-
front costs. 

Choosing a cloud-based solution 
for such things as email, document 
sharing, and web conferencing re-
duces the upfront cost associated 
with starting a business. There are 
no servers to buy. The cloud-based 
subscription model allows small 
businesses to easily increase or de-
crease their use of cloud services ac-
cording to their needs. 

3. Cloud computing boosts col-
laboration. 

7 reasons small businesses switch 
to cloud based software

Employees everywhere can ac-
cess and work with the same files in 
real time – no more emails back and 
forth with attachments to open. Bet-
ter collaboration improves produc-
tivity and creativity.

4. Cloud computing provides 
business resiliency. 

Numerous studies have shown 
that more than 50 percent of small 
businesses will go out of business 
within a year of a major data loss. In 
a cloud environment, if you lose your 
laptop – or worse, your whole office 

Businesses to get scalable, secure route to the cloud with Red Hat, CGC tech partnership 

Red Hat, Inc. the world’s 
leading provider of open 
source solutions, recently 
revealed that Converge 

Global Concept Technologies will 
serve as its first premier partner in 
West Africa.

Converge Global Concept 
Technologies is an IT services or-
ganisation that specialises in the 
deployment of mission-critical 
technology systems, solutions and 
services. 

Speaking about the partnership, 
Dion Harvey, country manager, SA, 

Red Hat said; 
“We believe there is tremendous 

opportunity for West African enter-
prises to benefit from open source 
the Red Hat way.  We can support 
organisations on their cloud and 
digital journey, helping them to 
realise the many business benefits 
of open source including increased 
speed and agility, competitiveness 
and participation in the new digital 
economy.”

As a premier partner, the organ-
isation will benefit from Red Hat’s 
deep open source expertise and 

technical skills. With a particular 
emphasis on Red Hat’s cloud and 
middleware portfolio, Converge 
Global Concept Technologies aims 
to give Nigerian and other West Af-
rican businesses a multi-platform, 
scalable and more secure route to 
the cloud.

Open source is now so much 
more than Linux, and has been 
tried, tested and is trusted by many 
of the world’s biggest companies, 
for example, 100 percent of com-
mercial banks in the Fortune 500 
rely on Red Hat. 

Akan Jacobs, General Manager, 
Converge Global Concept Tech-
nologies said; 

“While many organisations in 
the region are familiar with Red 
Hat in the Linux context, they may 
not be as familiar with the business 
advantages that its product leader-
ship in the middleware and cloud 
space confers. We hope to help 
expand their exposure to the ben-
efits of solutions such as Red Hat 
CloudForms, Red Hat OpenStack 
Platform, Red Hat OpenShift Con-
tainer Platform, Red Hat JBoss Mid-

dleware, and moving from com-
munity to enterprise open source.”

The two companies say they 
look forward to helping local busi-
nesses in West Africa explore the 
potential and reap the benefits of 
open source. 

The new collaboration will make 
available a wide range of innova-
tive private and hybrid cloud solu-
tions such as Red Hat OpenStack 
Platform, Red Hat CloudForms 
and Red Hat OpenShift, backed up 
by Red Hat’s enterprise-grade se-
curity, support and training.

– you can get back to business in no 
time. All your business information 
and files are securely in place. 

5. Cloud computing is easy. 
The transfer of business infor-

mation into “the cloud” is very 
straightforward. No need to install 
new hardware or software; no IT 
administration. It is often seamless 
to the user. Saving a document to a 
Sky Drive is the same process as sav-
ing it to a hard drive. No training is 
required. 

6. Cloud computing is accessible. 
Offering easy access and file 

sharing from any Internet connec-
tion, cloud computing allows em-
ployee access via smart phone or 
computer.

7. Cloud computing is secure. 
In fact, cloud computing can be 

more secure than a traditional IT 
infrastructure. Cloud computing 
providers build multiple levels of 
security and redundancy into their 
data centers.

The great thing about cloud com-
puting is that it’s not an all-or-noth-
ing proposition. 

Even if you already have servers 
and an IT staff, you can pick just one 
application that you think would be 
better served in the cloud. You might 
decide that since your sales force is 
remote, you’ll invest in Microsoft 
Dynamics CRM Online to manage 
your sales and marketing process-
es – but you’ll keep your Exchange 
Server deployment in house. With 
few exceptions, a mix and match of 
in-house and cloud-computing soft-
ware works just great!

JUMOKE AKIYODE

APPS CORNER
Sleep Cycle 
This alarm clock mobile 

application offers a clever so-
lution for improving your rest. 
Rather than waking you up 
from your slumber at a spe-
cific minute, the app analy-
ses your sleep patterns and 
then picks the moment you’re 
sleeping lightest (within a 
half-hour window you define) 
to rouse you gently. Unlike 
some other smart alarms, this 

 Kinscreen
Kinscreen automatically 

manages your device’s screen 
to keep it on when you need 
it and turn it off when you 
don’t. By just waving your palm 
across your screen you can turn 
on the screen to check the time 
or see if you have any notifica-
tions without actually having to 
unlock your phone. This makes 
it extremely convenient and ef-

Pulsar
Pulsar is a great way to 

control the speed of your 
video at various frames. The 
app allows you to import 
videos from your photo li-
brary with a fast video pick-
er and at original quality, 
split your video into multi-
ple parts that need different 
speed, slow down or speed 
up at each part with vari-

ficient for saving the battery. 
No more touching the screen 
to stop it from timing out. 

one doesn’t need extra hardware 
or require your phone to be rest-
ing on your bed; it tracks your 
sleep using just the microphone 

ous speed levels and merge the 
parts back to make your final 
video. 
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T
he association of 
licensed telecom-
munication op-
erators of Nigeria 
(ALTON) say that 

the Nigerian Communications 
Commission (NCC) com-
menced extensive consulta-
tion with the telecoms indus-
try and operators prior to the 
finalisation of the data tariff 
floor.

In a statement made avail-
able to BusinessDay yesterday, 
Gbenga Adebayo, Chairman 
ALTON said; “While we fully 
understand the public senti-
ments that would appear to 
have greeted the announce-
ment of a minimum data tariff 
being introduced by the NCC, 
the Association of Licensed 
Telecommunications Opera-
tors of Nigeria  wishes to make 
the following comments in re-
spect of this development. We 
note that the NCC intervened 
to set the data tariff floor in 
exercise of its statutory respon-
sibility to promote healthy 
competition by periodically re-
viewing voice and data tariffs 
in the industry and ensure the 
sustainability of the Nigerian 
telecommunications industry. 
It is noteworthy to mention 
that the NCC commenced ex-
tensive consultation with the 
industry prior to the finalisa-
tion of the data tariff floor.”

“We are aware that the 
NCC introduced the mini-
mum price for data services to 

tranet charged N0.58k/MB and 
ntel charged N0.72k/MB.

MTN had on Monday, an-
nounced fresh plans to increase 
data tariffs, but following the 
complaints from subscribers, 
NCC decided to suspend any 
further action in that direction.

Reacting to the action of 
NCC, the Association of Li-
censed Telecommunications 
Operators of Nigeria (ALTON), 
yesterday, released a statement, 
expressing dissatisfaction over 
NCC’s action to suspend imple-
mentation of the new data tariff 
floor. 

Damian Udeh, Publicity 
Secretary, ALTON, also signed 
the statement saying that “it is 
within the statutory remit of 
the NCC for it to make deci-
sive interventions to address 
the data price concerns which 
had led to data prices falling to 
unreasonably low levels with 
the effect that telecommunica-
tions operators were unable to 
recover the cost of providing 
data  services  and  reinvest  in  
capacity  expansion  to  accom-
modate  the increased usage 
arising from lower tariffs. The 
situation has been compound-
ed by the recent economic 
challenges characterised by the 
steep depreciation of the Naira, 
the need to resort to the parallel 
market and foreign exchange 
scarcity which have consider-
ably increased the capital and 
operational cost of providing 
telecommunications services, 
thus making current data tar-
iffs unsustainable.”

‘We were duly consulted by NCC before 
data price increase’ - ATCON

Understanding Uber’s In- App support system

Uber, the taxi mo-
bile application 
has created an 
In-App support 

which is designed to give 
instant answers to any is-
sues about the operation 
of Uber by tapping the 
‘Help’ icon on the app. 

According to the com-
pany, this was done to 
ensure that Uber riders 
and driver-partners enjoy 
the best riding experience 
every single time they use 
the platform. 

Uber launched the In-
App support system earli-
er in 2016, to help users get 
prompt response to their 
enquiries in the shortest 
time possible.

The In-App support can 
be accessed by navigat-
ing to the ’Help’ section 
in the menu, helps riders 
and driver-partners alike 
browse and get instant 

response to common is-
sues that they have during 
rides.

Some of In-App support 
features include:

A guide to Uber to help 
users on how to request for 
rides, make fare estimate, 
schedule rides, under-
stand surge in price, and 
to estimate time of arrival 
(ETA). 

Fare review is another 
feature on the Uber In-
App that enables users re-
view Uber’s fare to know 
exactly what to pay for a 
trip. With this feature users 
can specify what exactly 
went wrong with their trip. 
Whether it did not begin 
early, or ended late, and/
or there is an issue with 
the fare.  

The Uber In-App can 
also be used to resolve is-
sues around choosing the 
wrong payment method 

and retrieving lost items.
Uber’s In-App support 

is designed to give instant 
answers to any issues rid-

L-R: Joshua Ngadda, Head, Lagos Office, Consumer Protection Council; Nnamdi Ezeigbo, Chief 
Executive Officer, Slot Systems Limited; Manoj Rajasekharan, Smartphones Business Lead, Lenovo 
Technologies West Africa,  and Bolade Oyekanmi, Marketing Manager, Lenovo Technologies West 
Africa, at the opening of Lenovo’s first brand store in Nigeria in Ikeja, Lagos, recently. 

MyAds Global, 
Winner of the 
2016 Nige-
rian technol-

ogy awards for Startup have 
launched a new feature on 
their mobile app.

This, the company says 
was done as part of its drive to 
improve market share.

MyAds Global which 
also won the Mobile app of 
the year and Most innova-
tive technology company of 
the year award says the app 
is aimed at end users, busi-
nesses and organisations in 
Nigeria, India and Dubai with 
plans to expand to twenty oth-
er countries in Europe, North 
America, Asia and Africa.

According to the Simeon 
Ananobi, founder of MyAds 
App, “It has been a long stand-
ing problem and a lot of stress 
for businesses to advertise, 
create awareness or promote 
their products and services. 
MyAds Global saw this as a 
problem and provided a solu-
tion by  creating a lifestyle app 
called MyAds.

“This application allows 
users personalise their in-
coming call screens with any 
preferred image and also al-
lows anyone create a closed or 
open user group to showcase 
his/her product or pass infor-
mation.

“The app also includes a 
brain teasing game feature 
that is fun and educative. It 
gives you the opportunity to 
interact with brands whenever 
you get an incoming call, see 
an ad and get rewarded by the 
advertiser with MyAds Points 
which can then be converted 
to various incentives like Mo-
bile Airtime, Coupons, Deals 
or great vouchers.” Ananobi 
said.

More to this, other intrigu-
ing features such as My Screen 
which enables you turn your 
incoming call screen to an al-
bum of beautiful images from 
both the app’s gallery and your 
phone gallery, to relive on 
precious memories and ex-
periences. Also, is My Group; 
makes it easier to reach your 
client and customer and also 
having to update your cus-
tomer everyday about prod-
ucts and services, for free. In 
addition is the Quid Crush; 
An exciting and educational 
timed brain teasing game that 
users can have fun with while 
testing the knowledge with 
questions ranging from com-
puter science, movies, mu-
sic, animals, food and drinks, 
science, sports and general 

My A d s  g l o b a l 
excites end users 
with new features 
on its mobile App

ers might have. 
The developers have 

taken into consideration 
any eventuality that might 

occur while on a ride and 
whatever information us-
ers might need with a click 
on the ‘Help’ icon.

help ensure cost recovery and 
drive the continued invest-
ment in the telecommunica-
tions sector necessary for the 
provision of world-class data 
services for the overall ben-
efit of the Nigerian subscriber 
and the Nigerian economy. It 
is our belief that interventions 
such as these are in keep-
ing with the NCC’s tradition 
of implementing customer-
centric regulatory initiatives 
such as the Do-Not-Disturb 
Service and the Mobile Num-
ber Portability Scheme which 
were introduced to enhance 
customer satisfaction with 
telecommunications services,” 
Adebayo said.

Telecommunications op-
erators say that data prices 

must be set at realistic levels to 
ensure that operators are able 
to provide first-rate quality of 
service to their subscribers.

The data tariff floor which 
was suspended by the regula-
tor on Tuesday would have 
increased charges for data ser-
vices offered by telecommuni-
cations operators, if NCC had 
allowed its implementation, 
which was supposed to take 
effect from December 1, 2016.

Tony Ojobo, Director, Pub-
lic Affairs at NCC, who an-
nounced the suspension plan 
on Tuesday following the up-
roar of subscribers on social 
media, said: “The Commis-
sion has weighed all of these 
and consequently asked all 
operators to maintain the sta-

tus quo until the conclusion 
of study to determine retail 
prices for broadband and data 
services in Nigeria.”

Before the new but sus-
pended price floor of N0.90k/
MB, the industry average for 
dominant operators including 
MTN Nigeria Communica-
tions Limited, EMTS Limited 
(Etisalat) and Airtel Nigeria 
Limited was N0.53k/MB.

Etisalat offered (N0.94k/
MB), Airtel (N0.52k/MB), MTN 
(N0.45k/MB) and Globacom 
(N0.21k/MB).

But the smaller opera-
tors/new entrants like Smile 
Communications, Spectranet, 
and ntel, charged different 
rates. Smile Communications 
charged N0.84k/MB, Spec-

L-R: Rasheed Olaoluwa, Chairman, MyAds Global, Simeon Ononobi, Founder, MyAds Global, Ike 
Eze, ED, etranzact. 
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Respite for retailers as mall owners offer 
short leases, subdivide large spaces

Stories by CHUKA UROKO

A
midst the biting im-
pact of economic 
recession, tenants in 
retail malls are in for 
respite as owners of 

those malls are responding to the 
hash economic environment by 
offering shorter leases to tenants 
who are unwilling to make long term 
commitments as a hedge against the 
uncertainty in the market.

These measures, which are 
largely aimed to reduce high va-
cancy rates and drive occupancy 
in the malls, have also  seen some 
landlords especially those of  re-
cently delivered malls where there 
is slower take up rates, have also 
seen landlords willing to subdivide 
larger boxes that would otherwise 
be occupied by one tenant for use 
by multiple tenants.

Broll Nigeria adds in its recent 
third quarter report on commer-
cial real estate that with the float-
ing exchange rate regime in full 
effect and the fact that rents are 

In Association

Opportunity 
for investors as 
Africa’s real estate 
asset value low at 
113bn Euros

Despite its large and growing popula-
tion, controlling about 15 percent 
of the world population, the gross 

asset value of real estate in Africa is only €113 
billion or 1 percent of the world’s total value, 
hence the opportunity for investors on the 
continent.

The continent, analysts explain, is un-
derweight in asset value of real estate relative 
to other continents, adding however, that 
this has made it an attractive prospect and 
destination for investible funds in real estate.

“Domestic and foreign investors are more 
attracted to markets with properly structured 
real estate investment trusts (REITs) sectors”, said 
Andrew Baum, a Cambridge University professor 
and thought leader on global real estate invest-
ments, who reviewed the global performance of 
REITs at a roundtable in Lagos, and encouraged 
Nigeria to develop this asset class to harness the 
investment opportunity.

The roundtable with the theme ‘Catalys-
ing the Growth of REITs’ organized for key 
industry stakeholders and regulators  to 
discuss  REITs’ potential in improving invest-
ment in Nigeria’s real estate market raised 
concerns  over the dearth of long term funds 
for investment in the Nigerian market, hence 
the consideration for the growth and develop-
ment of REITs as an investment instrument 
that could harness the opportunities that the 
market offers.

Niyi Adeleye, Head, Real Estate Finance 
(West Africa) at Stanbic IBTC, pointed out 
that a well structured and sustainable rental 
cash-flow was the most important driver of 
the value and quality of REITs and other real 
estate investments as opposed to the over-
weighted attention on project construction 
cost, property appearance and perceived 
building quality.

Des de Beer, Chairman of Resilient Africa, 
called for a drive to encourage corporations 
to release the stock of real estate assets in 
their portfolios for securitisation to increase 
efficiency in the market.

He also highlighted the need to increase 
the stock of investment grade real estate assets 
into the market; while Funke Okubadejo, Di-
rector, Real Estate at Actis, noted that a liquid 
REITs market would boost further investment 
in institutional grade real estate as it would 
also address the key need for viable exit route 
for developers.

still charged in dollars, landlords 
have also been willing to peg the 
exchange rates at which rents are 
paid.

“This has brought some respite to 
tenants, allowing for certainty in their 
budgeting and planning. It is impor-
tant to note that these considerations 
on the part of the landlords are not 
market practice and are  extended, 
subject to negotiations on a cases 
by case basis”, says Nnenna Alintah, 
a researcher at Broll.

Alintah notes that all through 
the first three quarters of the year, 
most macro-economic indicators 
continued to deteriorate as the  
economy grappled with the reces-
sion which was confirmed by the 
-2.06 percent contraction recorded 
for the second quarter of the year, 
adding, “the consumer price index 
rose from 15.6 percent in May to 
17.6 percent  in August, which 
represented the highest of inflation 
recorded since 2005”.

The continued  ban of 41 items 
from the interbank market has 
increased the reliance on the more 

expensive rate offered on the paral-
lel market and, according to Alin-
tah, this fueled soaring prices in the 
economy and also a slowdown in  
business activity.

Retailers have continued to face 
challenges given the tight market 
and regulatory environment and 
increased pressure from the un-
favorable economic conditions 
have continued to bear down 
on  recently delivered malls with 
consideration to the significant 
increase in supply and the shallow 
tenant pool across the market.

“Lack of access to FX on the 
interbank market and the con-
tinuous depreciation of the Naira 
on the parallel market have led to 
higher costs for retailers looking 
to fit out their stores, restock and 
carry out other operations”, says 
Obiajulu Uzoigwe of Broll’s retail 
leasing unit.

Uzoigwe notes that  the third 
of the year saw the completion of 
Novare Lekki Mall which  is cur-
rently the largest mall in Lagos 
and is anchored by Shoprite and 
Game, adding that the 22,000 
square metre mall opened along 

the Lagos-Epe expressway further 
consolidates the status of this axis 
as the key growth hub for the retail 
sector.

Both retailers and landlords 
have a bitter cola to chew as the 
outlook for this sector remains  
challenging over the next 3 to 6 
months given the prevailing mar-
ket conditions and the tight regu-
latory framework surrounding the 
foreign exchange market.

“With the shallow tenant pool in 
the retail market as well as the wan-
ing interest from retailers”, Alintah 
says take up rates are expected to 
remain low given the relative over 
supply in the market. Some tenants 
in existing malls will face pressure 
paying their rental obligations and 
will look to the landlord for short 
term concessions.

Additionally, landlords are 
expected to face more pressure as 
a result  of soaring inflation in the 
economy and given that prices for 
goods and services have continued 
to follow an upward trajectory, the 
cost for goods and labour required 
for adequate maintenance of malls 
is expected to follow suit.
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Fresh opportunities for mid-income 
earners as Gateview Court enters market

L-R: Olufisayo Kolawole, project manager, Interswitch;  Ife Fashola,  
GMD, Kedari Capital; Saheed Lawal and Family, Draw1 winner of a 
plot of land at Imperial City Ikate Elegushi, and Femi Akioye, CEO, 
Channeldrill Resources.

Artisan begins journey to homeownership 
in Imperial City, wins N42m plot of land

Stories by CHUKA UROKO

Recently, the journey to 
owning a home began for 
Saheed Lawal, a house 

painter in Ijebu-Igbo, Ogun State,  
who won a plot of land valued at 
N42 million in the Imperial In-
ternational Business City (IIBC).

Lawal had bought a N500 
lotto ticket which qualified 
him to participate in the ongo-
ing Imperial City Promo be-
ing promoted by Channeldrill 
Resources Limited, a Nigerian 
based infrastructure and city 
developer, and its partner in the 
IIBC project, the Elegushi Royal 
Family in Lagos.

Imperial City is an emerg-
ing smart  and exclusive island 
city located off the headband of 
Lekki phase 1, in Ikate Elegushi, 
Ajah, Eti osa Local Government 
Area of Lagos state. It is in the 
league of Eko Atlantic City, 
Orange Island and Gracefield 
Island where the developers are 
reclaiming land from the lagoon 
and building cities of the future 
that will offer opportunities 
for living, working and leisure 
experience.

A joint venture project be-
tween Oba Saheed Ademola 
Elegushi and Channeldrill Re-
sources Limited, Imperial City 
will be the first self-sustaining 
eco-friendly smart business city 
that will be built in Africa, and 
will be sitting on an expansive 
land with an estimated size of 
200 hectares.

This is where Lawal will be 
having his first home for just 
winning a N500 loto prize which 
is coming from a deliberate deci-
sion by  the city promoters. “The 
Elegushi Royal Family and Impe-
rial City have decided to give hard 
working citizens of Nigeria the 
chance to dream and be part of 
this city of the future even when 
they cannot ordinarily afford 
it”, said Femi Akioye, MD/CEO, 
Channeldrill Resources, who 
spoke at the launch of the  promo 
in Lagos earlier last month.

Lawal’s prize was the first 
of the seven raffle draws which 
will be ending by December 31. 
Other prizes won during the first 
draw included two persons with 
N1 million each; four people won 

N500, 000; 10 people also won 
N100, 000 each while 20 others 
won  consolation prizes of N50, 
000 each.  Other lucky winners 
have also emerged in the second 
draw held during the presenta-
tion of the Lawal prize.

Receiving Lawal in his pal-
ace, the Elegushi of Ikateland, 
Oba Saheed Ademola Elegushi, 
advised the winner and his fam-
ily to make the best use of the 
opportunity to own a property in 
such an exclusive area and urged 
them to be grateful to God always 
and remain steadfast in Him.

 “When we embarked on 
this promo, our prayer was that 
people like Saheed should win, 
because we know such would 
empower them and change their 

life story,” the Elegushi said.
Akioye noted that the status of 

the very first winner in the draw  
remained  the focus of his firm 
because these were the real peo-
ple in dire need of shelter. Akioye 
said that, for him personally and 
his company as a body, this was 
a huge fulfillment, because “this 
will help us touch lives of the poor 
in the society; it is part of our cor-
porate social responsibility which 
the Elegushi family and our firm 
have been doing over the years.”

Reacting to this rare devel-
opment, Lawal said, “there is 
nothing I can say other than to 
thank God; I cannot believe this 
is happening to me”. His immedi-
ate plan was to sell off the land 
and use the proceed to establish 
a business, and also set aside a 
certain amount as endowment 
for his children’s education.

Imperial City is aimed to cre-
ate a self sustaining eco-city scale 
development in Africa  and it is 
anticipated to become a popular 
tourist attraction in a few years to 
come. The city promises world 
class infrastructure and new in-
novations incorporating work, 
live and play experience, thereby 
creating a perfect balance in a 
residential, cultural, business 
and recreational environment. 
It will be zoned into residential 
area, commercial and residential 
area, business district, leisure 
and entertainment, green park 
and healthcare district.

C
hanging market dy-
namics which have 
seen a significant 
shift in demand 
from mansions and 

supper-luxury homes is favour-
ing the mid-income segment 
of the property market where 
over 60 percent of new product 
offerings are now headed, thus 
creating opportunities for the 
middle class.

A good number of develop-
ers are putting products on this 
market and one of the most 
recent is Propertygate Devel-
opment and Investment Plc, 
a frontline residential real es-
tate developer that delivered 
recently a moderate estate of 
modern housing units targeted 
at mid-income earners.

Known as Gateview Court, 
the new development,  which 
is the company’s first in this 
segment of the market, is a pri-
vate gated residential scheme 
located in a serene environment 
in the high-brow Lekki penin-
sula, Lagos.

“Propertygate delivers yet 
another impressive housing 
units in the Lekki corridor of 
Lagos”, announced Adetokunbo 
Ajayi, Propertygate’s MD/CEO, 

At N3.5m/unit, $385bn 
investment opportunity 
beckons in housing sector

In Nigeria, oppor-
tunities in real 
estate market are 

compelling and they 
are such that with the 
country’s estimated 
17 million housing 
units deficit,  at N3.5 
million per housing 
unit, which is unim-
aginable given mar-
ket realities, the value 
of opportunity in this 
market open to inves-
tors is estimated at 
$385 billion.

Analysts say this es-
timate is conservative 
enough, explaining 
that even in the coun-
try’s  rural communi-
ties, it is hard to get 
low cost housing with 
N3.5 million price 
tag, meaning that the 
stakes are higher and 
the value of this op-
portunity could be 
many times higher 
than estimated.

Additionally, using 
the mortgage-to-GDP 
yardstick, compared 
to the BRICS which 
include Brazil, Rus-
sia, India, China, and 
South Africa, Nigeria 
has a mortgage fund-
ing gap of $58 billion, 
representing another 
bouquet of opportu-
nities for real estate 
and savvy investors.

The rebasing of the 
GDP, a couple of years 
ago, revealed that  
this sector was big-
ger than previously 
thought with its cur-
rent size  seen to be 
30—40 percent larger 
than it was previously 
estimated. The sec-
tor is today the sixth 
largest sector after 

crop production and  
distribution, crude 
petroleum and  natu-
ral gas, information 
and communication, 
telecommunication.

At a forum in Lagos, 
Gbenga Olaniyan, an 
estate surveyor and 
valuer,  and chair-
man/CEO Gbenga 
Olaniyan & Associ-
at e s / E s t at e  L i n k s 
Limited, highlighted 
the opportunities and 
challenges in the real 
estate sector.

According to him, 
successful projects 
could yield over 30 
percent return on in-
vestment on exit, not-
ing that increasing 
wealth and sophisti-
cation of African con-
sumers were creating 
demand for modern 
and quality real estate 
assets.

O l a n i ya n  n o t e d 
further that with the 
re-emerging middle 
class there is a huge 
housing deficit which 
occurs mainly in the 
space of properties 
under N35 million, 
adding that annu-
al demand for resi-
dential housing was 
about 700,000 units 
which is a far cry from 
current production 
level of about 100,000 
units.

He pointed how-
ever, that there were 
challenges which he 
listed as corruption, 
high interest rates, 
titling issues, poor 
infrastructure, poor 
image of  Niger ia, 
currency risk among 
others.W

insisting that notwithstand-
ing the size of the project, the 
company has continued to 
place premium on making an 
environment livable through 
attractive landscaping, paved 
walkways and essential ameni-
ties such as water, power, etc.

Built with elegance and 
style, Gateview Court comprises 
3-bedroom terraced houses, 
each with one-room ensuite 
boys quarters. It is adorned 
with beautiful landscaping 
and paved areas, and serviced 
with mini-water works to en-
sure constant water supply, 
generator for backup power, 
underground armored cabling 

to guarantee safety, external 
lightings and security post, 
among other amenities.

“The interiors are tastefully 
finished in quality tiles, beauti-
ful kitchen furniture with granite 
top; well finished wardrobes, 
modern lightings, quality show-
er cubicles, water closets and 
water heaters, security doors for 
external openings, good interior 
doors and windows with insect 
screens among others”, Ajayi 
disclosed.

Continuing, he said, “the 
scheme has been done with spe-
cial focus on communal living 
and it is managed and serviced, 
thus giving residents the chance 

to live in comfort and style, while 
avoiding the rigours of property 
management that comes with 
such level of comfort. Gateview 
Court is well spaced with ad-
equate parking for its residents.”

“Our target market is specifi-
cally the middle class and this 
scheme has therefore been de-
veloped to serve that market and 
it is being offered at affordable 
price; it has been a successful 
scheme judging by its reception 
by the market”, Ajayi disclosed 
further, emphasizing that  “this 
reaffirms our belief that quality 
and value as key components of 
our products will always enjoy 
market attention.
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Roads infrastructure: Composite pavement 
tops consideration on economic benefits

L-R: Ibrahim Wushishi, COO, Brains & Hammers; Jide Alade, CEO, 
Structuracasa; Cesare Carini, International Manager, Brand Energy & 
Infrastructure Services; Tope Egunjobi, Director at Structuracasa, and 
Aminu Mohammed, Head Technical, Brains & Hammers

More knocks for 
Lagos govt over 
monthly sanitation 
cancellation

F
or its economic 
benefits, provid-
ers of roads in-
frastructure have 
been advised to 

consider composite pave-
ment structure which is an 
overlay of asphalt on con-
crete road. The asphalt over-
lay may have been placed 
as the final stage of initial 
construction, or as part 
of rehabilitation or safety 
treatment.

For a developing nation, 
especially Nigeria where 
maintenance budget is al-
ways low or sometimes 
zero, this structure is more 
sustainable and desirable 
as it combines the advan-
tages of concrete for high 
load carrying capacity and 
asphalt for safety.

Isa Usman Emoabino, 
chairman, Nigerian In-
stitution of Highway  and 
Transportation Engineers 
(NIHTE ), who gave these 
hints as guest speaker at the 
20th annual Construction 
and Engineering Digest 
(CED) Forum/Award at the 
weekend, noted however, 
that composite pavement 
behaviour under traffic 
loading was essentially the 
same as rigid pavement.

The CED Forum-Award 
of Excellence and the Con-
struct Skills Conversation, 
according to Kenneth Odu-
sola-Stevenson, national 
coordinator, CED Forum 
Award  and Publisher, CED 
Magazine, celebrate the 
achievements of companies 
and individuals with the 

organized by Century 21 
Systems Communication 
Limited, remained the lead-
ing platform for the built 
environment,  disclosing 
that the platform was pow-
ered by CED Magazine, 
the pioneer development 
journal for professionals in 
the construction, engineer-
ing, oil and gas and allied 
sectors.

Speaking on the theme, 
‘Concrete Road in Nigeria: 
Durability, Acceptability 
and the Economic Benefit 
to a Developing Nation’  
Emoabino noted that the 
alarming rate of deterio-
ration of Nigerian roads 
infrastructure, despite the 
enormous amount of budg-
etary allocations, suggested 
strongly that the road sector 
was in dire need of atten-

ice and snow”, he said.
Asphalt road pavements 

are however not without 
their challenges as they 
are prone to damage by 
heavy rain and other ex-
treme weather conditions; 
they need frequent repairs; 
excess axle load causes de-
flection and deformation 
on the road while melting 
asphalt produces lots of 
harmful greenhouse gases 
and is a costly petroleum 
product.

Emoabino also high-
lighted the two types of con-
crete pavements commonly 
used which, he said, were 
continuously reinforced 
concreted pavement  used 
as deck on piles, bridges, 
ports, airports runways and 
also jointed concrete pave-
ment used at petrol stations.
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mindset and objective of 
growth, development and 
excellence.

These were of utmost 
consideration in selecting 
the winners of this year’s 
award which included Iro-
Vester Engineering Limited, 
Alfa Centuari Pumps Llimit-
ed, Automated Geotechnics 
Limited, Bow Dynamics 
Systems Limited, Global 
Sterling Products Limited, 
Natony Limited, Tegas Engi-
neering Company Limited, 
Funmi Akingbagbohun, 
Adewale Ikotun  Sam Nwo-
su, and Ogbonnaya Onu,the 
minister of science and 
technology.

Odusola-Stevenson  
noted that the CED Fo-
rum Award, established in 
partnership with the Fed-
eral Ministry of Works and 

Respite underway for rural women as FG partners group on clean cooking

Respite is seen coming the way 
of rural women as the Fed-
eral Government, through the 

Ministry of Environment, has en-
tered into partnership with the Nige-
rian Alliance for Clean Cookstoves—
an environment group committed 
to ensuring a switch to clean cooking 
using natural gas.

The partnership organized a 
Forum  in Abuja recently which  
reviewed existing policies and pro-
grammes on cooking energy, took 
stock of lessons learned, identified 
gaps to be filled and opportunities 
to be accessed in the clean cooking 
industry.

In spite of its abundant natural 

East Nigeria, persons displaced by 
the Boko Haram crisis were fac-
ing severe challenges in meeting 
their basic needs including access 
to cooking energy and fuel. Fetch-
ing of firewood around camps and 
host communities often leads to 
conflicts and increases the chances 
of gender based violence against 
women. Both boys and girls spend 
time that could be used for educa-
tion in fetching wood for family 
cooking.

Christine K, chairperson, Steer-
ing Committee of the Nigerian Al-
liance for Clean Cookstoves, noted 
that  typical camps for IDPs were 
characterized by lack of opportuni-
ties for employment and meaning-
ful livelihood.

“This contributes to youth restive-
ness and tension. Adopting alterna-
tive fuels and energy technologies 
can create jobs for IDPs, especially 
women and youths. The use of clean 
and efficient cookstoves also reduc-
es the risks of physical and sexual at-
tacks faced by IDP women”, she said.

The Minister for Environment, 

Amina Mohammed, said her minis-
try was pleased to  host the Nigeria 
Clean Cooking Forum in partner-
ship with the Nigerian Alliance for 
Clean Cookstoves, disclosing that 
the forum was conceived as a re-
sponse to the need to expand ac-
cess to clean cooking energy in the 
country.

She reminded the audience that 
climate change presented a growing 
challenge to both men and women 
and that its negative effects were 
likely to hit the poorest people in the 
rural parts of Nigeria which women 
constitute a major part of.  This is 
even more urgent particularly in ru-
ral areas where resources are scarce 
and the ability to cope is lower than 
in the urban areas.

The Minister noted that  IDPs and 
refugees suffer energy poverty more 
in Nigeria, advising that in order to 
facilitate the displaced communi-
ties’ return home or to settle down 
where they wish to, providing ac-
cess to energy should be a key ele-
ment among the range of enabling 
measures.

tion, reforms, and alterna-
tives.

He highlighted the 
strengths and weaknesses 
of other road pavements, 
pointing out that asphalt 
was still less costly com-
pared to concrete and “it 
takes less time to build an 
asphalt road than a con-
crete road; asphalt dries 
faster as freshly laid asphalt 
can carry load immedi-
ately”.

“Asphalt is a recyclable 
material; it can be used 
again and again by melting 
it. Repairing just a part of 
the asphalt road is easily 
possible. Asphalt roads can 
even be relayed over the old 
layer, and provides better 
traction and skid resistance 
for vehicles. Asphalt tends 
to help keep roads free from 

gas resource, Nigeria has grave en-
ergy crisis with poor access to clean 
cooking energy. Over 20 million 
households and about 122 million 
Nigerians depend on wood as a 
source of fuel for cooking and, ac-
cording to the WHO report on use 
of firewood, traditional use of fire-
wood is estimated to cause 95,000 
deaths annually in Nigeria.

After malaria and HIV/AIDS, this 
is Nigeria’s third highest killer of 
mostly women and children. The 
traditional cooking method is ex-
pensive, burning up to 90 percent 
more wood than is necessary and 
costing poor families money that 
could be put to better use on educa-
tion, health and nutrition.

Though the country is one of the 
world’s largest exporters of LPG, 
most Nigerian households still rely 
on firewood for cooking and the 
country’s cooking energy poverty is 
felt most among persons who are af-
fected by internal and external crisis 
such as refugees and internally dis-
placed persons (IDPs).

The forum noted that, in North 

Despite its seemingly con-
vincing and plausible 
reason and explanation, 

the Lagos State government has 
continued to receive knocks from 
environment groups for the can-
cellation of the environmental 
sanitation and clean-up exercise 
in the state which was observed 
every last Saturday of the month.

The latest of these groups is 
the Advocacy and Campaigns 
Coalition (ACC) which flayed 
the state government for cancel-
ling  the exercise and called on 
the authorities of the state to, as 
a replacement, urgently adopt 
the Water, Sanitation & Hygiene 
(WASH () Policy and roll out an 
effective implementation plan.

The ACC, a platform of Civil 
Society Networks in Lagos  work-
ing with other relevant stakehold-
ers to reduce mortality and mor-
bidity from diarrhea in under-5 
children within the framework of 
the WHO/UNICEF 7-point plan 
for diarrhea control, expressed 
dismay that the reason for the 
action was just the “present eco-
nomic realities in the country”.

Gbemisola Akosa, the ACC 
coordinator,  said in a statement 
in Lagos, “we demand that all 
relevant Ministries, Departments 
and Agencies (MDAs) and stake-
holders responsible for the review 
of environmental laws of Lagos 
speed up action on them and en-
sure the passage of the laws before 
the end of the first quarter of 2017”.

Additionally, the group de-
manded that regular updates 
should be given to the general 
populace with respect to progress 
on the passage of the harmonised 
environmental laws.

The ACC, an initiative of Save 
the Children, an organisation that 
promotes the welfare of children, 
stressed that “it is incontestable 
that improvement in mortality 
rates from preventable diseases 
such as typhoid, diarrhea, cholera 
and malaria, etc., was because of 
improved standard of environ-
mental sanitation.

“Thus, we believe that a well-
planned, coordinated and imple-
mented environmental sanitation 
policy for disease prevention and 
control is what Lagos State needs at 
this time, given its megacity status”.

Continuing, Akosa said, “with 
due respect, this apparent attempt 
to promote economic benefits 
above clean and healthy environ-
ment is capable of undermining 
people-centred governance being 
promoted by the current admin-
istration in the state. The reality is 
that there cannot be economic vi-
ability without a clean and healthy 
environment which impacts on 
the productivity of the people.

“We are all the more con-
cerned that the exercise was can-
celled without any stop-gap meas-
ure in place to preserve the gains of 
sound environmental sanitation, 
self-discipline and strict adher-
ence to standard hygiene rules 
and practices promoted in the 
last 20 years by the rested environ-
mental sanitation exercise.

Stories by CHUKA UROKO
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Dangote Flour Mills surmounts 
monumental challenges as shares surged

D
angote Flour Mills 
(DFM) Plc has sur-
mounted the mon-
umental challenges 
caused by fall in crude 

prices, a weak naira and a severe 
dollar shortage as the company 
reverted to the path of profitability.  
The shares have surged on the floor 
of the bourse. 

For the first twelve months ended 
September 2016, DFM’s posted a 
profit of N5.12 billion from a loss 
position of  N12.67 billion the previ-
ous year. While other firms have had 
margins suppressed by rising input 
costs, a strong sales catapulted the 
company’s gross margins to 26.0 
percent in the period under review as 
against 9.28 percent the previous year.  
Net margins moved to 7.09 percent, 
this compares with peer rivals Flour 
Mills Nigeria, 

Honeywell Four Mills Nigeria, 
and Northern Nigeria Flour Mills 
(NNFM)’s margins of  2.58 percent, 
1.60 percent, and  4.50 percent re-
spectively. Mr Thabo Mabe, the 
company’s Group Chief Executive 
Officer, said the return to profitability 
was due to several adopted initiatives 
to increase market share and create 
value for shareholders.

Experts say the stellar perfor-
mance is expected since more cash 
were injected into the business since 
Aliko Dangote, Africa’s richest man, 
took over the company he had sold to 
South Africa’s food giant Tiger Brands 
Limited.

Late last year, Tiger Brands Ltd., 
South Africa’s largest food producer, 
agreed to sell its stake in DFM -after 
string of loses spurred by huge write 
offs- to  Dangote Industries Ltd. three 
years after buying it. 

Dangote immediately provided 
the new company with a cash injec-
tion og N10 billion ($50 million) with 
Tiger transferring its 65.7 percent 
stake for a nominal $1. 

The structuring move by the new 
management of the Nigerian miller 
has yielded fruit as sales increased 
by 62.64 percent to N78.10 billion in 
the period under review from N48.02 
billion the previous year. 

Little wonder the strong sales 
translated into lower inventory turn-
over as the Nigerian miller was able 
to clear goods off its shelves faster 
than 22 consumer goods firms, data 
gathered by BusinessDay shows.  

DFM had fewer inventories in 
the warehouse as stock turn was 7.40 
while number of days stock was on 
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shelves was 49 days. 
This compares with PZ Cussons 

Nigeria, Vitafoam Nigeria and Guin-
ness Nigeria’s inventory turnover 
ratios of 0.55, 0.57, and 0.39 while 
number of days it takes to sell goods 
was 690 days, 640 days and 337 days 
respectively.  Analysts say in the time 
of economic downturn firms sell less 
of finished goods because consumer 
spending gets beaten down. 

This is on top of a severe dol-
lar scarcity hindering companies 
from importing raw materials and 
machinery. An industry expert said 
some firms are holding on to goods 
or prefer holding on to inventory for 
fret that when it finishes, there won’t 
be dollars to replenish inventories. 

A fall in oil price since mid 2014 
that crippled government spending 
forced the Central Bank of Nigeria 
(CBN) to peg the naira at between 
N197-N199 in order to curb inflation 
and stop the external reserve from 
continued bleeding. 

The policy boomeranged as dol-
lar became sparse at the interbank 
market, forcing many firms to seek 

currency at the inaccessible parallel 
market.  Investors also fled because 
a sudden devaluation of the cur-
rency could lead to loss of significant 
investment. 

Consequently, business started 
closing shops while some shed jobs 
to stay afloat.  Business expansions 
were scaled back while losses were 
recorded, an unfortunate situation 
that hit the stock market. 

While the Apex bank has adopted 
a flexible exchange rate with a view 
to allowing the naira float freely and 
attract foreign direct investment into 
the country, companies still bemoan 
dollar scarcity.

Expectations that dollars would 
become available to manufacturers 
after the central bank abandoned its 
peg have been dashed, Paul Gbededo, 
Flour Mills managing director. 

“The aspiration is that once you 
devalue, the people will bring in their 
dollars; that we are not seeing yet,” he 
said. “Nigeria is badly hit with foreign-
exchange earnings, thereby not being 
able to fulfil its import bill.”

Nigerian companies have in-

creased prices of product to break 
even.This will further hit consumer 
hard. Nigeria’s economy has con-
tracted by 2.2 percent in the third 
quarter of the year, according to a 
recent report by the National Bureau 
of Statistics (NBS). The IMF said that 
GDP will shrink by 1.70 percent by 
2016, the worst recession in 25 years.

Inflation for the month of October 
increased to 18.30 percent in October, 
stoked by high price of gasoline and 
food stuffs, according to NBS.  DFM’s 
costs of sales increased to 32.65 per-
cent to N57.76 billion as inadequate 
power supply, a weak naira and short-
ages of gas pressured input costs. 

The company’s recorded the fast-
est growth in terms of year to date 
return (ytd) on the NSE, compared to 
any other firm in the country.

Stock price closed at N3.08 as of 
3:00 pm while ytd spiked +236.28 
percent vs -11.55 percent NSE-NSI 
Index, which underpinned market 
sentiments that brought it back to 
life.  DFM has reopened its plant in 
Kano with plans to grow wheat in 
the state. The plant was shut down 
by Tiger Branded Consumer Goods 
of South Africa following its acquisi-
tion of the flour mill.

The aforementioned reopening is 
part of the company’s restructuring 
plans to increase share of the market. 

“I will like to assure you that we are 
back for good and we will never close 
this mill again. It has always been my 
desire to increase our investments in 
Kano. We are also looking forward to 
venturing into farming in the State 
where we can create a lot of jobs 
and I think this flour mill will help us 
achieve this feat in Kano.”

“Kano is very strategic because 
most of our products, be it flour, 
sugar, pasta, enjoy a lot of patronage 
and support. I want to announce that 
we have successfully re-engineered 
Dangote Flour Mill so as to meet the 
emerging challenges in the market 
place and also to meet the ever chang-
ing demands of our esteemed and 
loyal consumers.”

“We decided to make this in-
vestment in November when Tiger 
Branded Consumer Goods decided 
to leave the country and we do not 
want over 3000 jobs to be lost. You 
can imagine these 3000 people going 
back into the job market in Nigeria. 
So we decided to seek ways to assist 
to ensure that these jobs are secured 
by injecting fresh cash of about N10 
billion into the business.

“Our return to Kano is actually a 
sign of good things to come and it is 
our hope that by this move, we will 
create thousands of employment 

in the State and not just in flour but 
other products.”

“Very soon we will start growing 
wheat in Kano, I want to assure our 
customers that we will continue to 
support you to make sure that we 
assist you with the necessary things 
needed to make your businesses a lot 
easier and more profitable.

“I am looking forward to you sup-
porting the entire team to make sure 
the company surpasses its target of 
900,000 metric tonnes of wheat yearly. 
I want to assure you that with the new 
board we have, this company will 
definitely excel with or without my 
presence”, he added.

Chairman, Dangote Flour Mills 
Plc, Ighodalo Asue noted that Kano 
remains one of the firm’s biggest mar-
kets and the management is happy to 
be reinvigorating the plant.

“We bought back Dangote Flour 
Mill from Tiger Branded and by this 
move, it means we have a stronger, 
better sophisticated and more fo-
cused Dangote Flour Mills.”

“Since the takeover, we have taken 
a lot steps to reposition the company 
through expansion to drive growth. 
We are also using this medium to 
restate our commitment to increasing 
our shareholders value and our dear 
customers. Let me assure you that 
we will continue to invest in the State 
and other parts of the country and 
even beyond the country, because we 
believe in job and wealth creation. It is 
our hope that our return to Kano will 
create more job opportunities and 
impact positively on the economy of 
the State.”

“I will like to commend Aliko Dan-
gote for his investment in Dangote 
Flour Mills, a few months ago when 
Tiger Branded Company was going 
to leave the country, it appears that 
the fate of the company was in jeop-
ardy, but Aliko Dangote’s decision to 
buy back the company has saved the 
jobs of about 3000 employees and the 
shares of over a million shareholders. 
More importantly, the multiplier ef-
fect of his investment in the country 
is immeasurable”, he said.

Group Chief Executive Officer, 
Dangote Flour Mills, Thabo Mabe, 
said: “We are using this opportunity 
to thank our loyal customers and dis-
tributors for their patience and un-
derstanding during our challenging 
moments. We have fully repositioned 
as a company to serve you better and 
to say we are here for a long hall. We 
do not only create jobs for people but 
provide a lot of incentives to custom-
ers to encourage them to grow their 
businesses so that you can grow our 
business.

Aliko Dangote, president, Dangote Group
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A 
new report by 
t h e  A f r i c a n 
Development 
Bank (AfDB) 
Climate Invest-

ment Funds (CIF) unit has 
found that in many African 
countries, projected contri-
butions will be conditional 
based upon receipt of cli-
mate finance support.

This is against the back-
drop of the news that half of 
the African countries have 
already taken the first steps 
toward ratification of the 
Paris Agreement and thir-
teen of those countries are 
pilots under the $8.3 billion 
climate investment fund.

On 4 November 2016, 
the Paris Agreement, which 
aims to limit the average 
global temperature increase 
by 2100 to well below 2°C 
through adaptation, mitiga-
tion and financing efforts, 
entered into force ahead 
of the 22nd Conference of 
the Parties to the United 
Nations Framework Con-
vention on Climate Change 
(COP22).

The Agreement calls for 
INDCs—national climate 

$8bn climate investment fund 
provides succour to Nigeria, others
mitigation and adaptation 
plans to constrain harm-
ful greenhouse gas emis-
sions—to be transitioned 
to NDCs, which will form 
the foundation of the post-
Kyoto multilateral climate 
regime.

As an implementing 
agency of the CIF geared 
to helping African coun-
tries achieve NDCs, the 
AfDB undertook the study, 
“Transitioning from IN-
DCs to NDCs in Africa,” to 
understand the challenges 
countries face with respect 
to ratifying the Paris Agree-
ment.

Based upon extensive in-
terviews with government, 
private sector and civil so-
ciety stakeholders, the study 
provides an overview of 
regional (I) NDCs from CIF 
pilot countries.

It further addresses ef-

NNPC restates commitment
 to local content
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Demand-supply imbalance in power 
industry threatens economic growth

Power and energy infrastructure in 
Africa- financing for the future

POWER

Why investment would continue to elude 
Nigeria’s energy sector- operators  

Operators in the 
Nigerian energy 
sector namely 
power, oil and 

gas have said that invest-
ment would continue to 
elude the sector except the 
frustrating obstacles put 
by the existing regulatory 
frameworks are removed.

According to them the 
existing legal and regula-
tory framework written 
primarily for oil does not 
provide robust technical 
and commercial framework 
for gas a such would not 
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Nigeria and Morocco 
have signed a joint 
venture to construct 

a gas pipeline that will con-
nect the two nations as well 
as some other African coun-
tries to Europe, Nigeria’s 
minister of foreign affairs 
said weekend

T h e  a g re e m e n t  w a s 
reached during a visit by 
the Morocco’s King Moham-
med to the Nigerian capital 
Abuja, Geoffrey Onyema, 
the minister, said, adding 
that the pipeline project 
would be designed with the 
participation of all stake-
holders.

“In this agreement both 
countries agreed to study 

forts in transitioning toward 
NDCs and discusses dedi-
cated policy planning and 
measures underway to im-
plement and achieve INDC 
goals in six focus countries 
Cameroon, Ethiopia, South 
Africa, The Gambia, Tunisia 
and Uganda. The countries 
were selected as case stud-
ies based on criteria in-
cluding size, development 
status, geographic spread, 
language, ambition, and 
CIF engagement.

Gareth Phillips, AfDB 
Chief Climate Change and 
Green Growth, stated, “As 
countries look to integrate 
their development paths 
with their commitments 
under the Paris Agreement 
and the UN Sustainable De-
velopment Goals, the AfDB 
is reshaping its institutional 
approach to bolster that 
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attract needed investment.
They insist that the gas 

sector policies will pro-
vide Nigeria with the op-
portunity to harness and 
get maximum value from 
its stranded gas resources 

and also vigorously pursue 
investment at the utilisa-
tion end.

The Analysts observed 
that Nigeria is endowed 

Continues on page 31
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Nigeria and Morocco sign gas 
pipeline deal to link Africa to Europe

and take concrete steps 
toward the promotion of a 
regional gas pipeline project 
that will connect Nigeria’s 
gas resources, those of sev-
eral West African countries 
and Morocco,” Onyema told 
reporters in Abuja.

Onyema said the project 
aimed to create a competi-
tive regional electricity mar-
ket with the potential to be 
connected to the European 
energy markets.

No timeline was given for 
when the pipeline construc-
tion work will start and how 
much it will cost.

Nigeria is rich in hydro-
carbons but produces little 
electricity, making its in-

dustries uncompetitive. Its 
economy now faces a reces-
sion caused by a plunge in 
crude prices.

Militants in its oil pro-
ducing heartland of the 
Niger Delta have also blown 
up pipelines in a quest for a 
bigger share of Nigeria’s oil 
wealth, which has cut crude 
output this year.

“Nigeria and the King-
dom of Morocco also agreed 
to develop integrated in-
dustrial clusters in the sub-
region in sectors such as 
manufacturing, Agro-busi-
ness and fertilizers to attract 
foreign capital and improve 
export competitiveness” the 
foreign minister added.
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T
he Nigerian National 
Petroleum Corpora-
tion has reiterated its 
commitment to com-
ply with the nation’s 

local content laws so as to further 
strengthen in-country value ad-
dition in the oil and gas industry.

Maikanti Kacalla Baru, Group 
Managing Director of the Corpo-
ration, disclosed this at the 2016 
Oil Industry Achievement Awards 
& Dinner organised by the Petro-
leum Technology Association of 
Nigeria (PETAN) in Lagos. 

Baru who spoke on the theme 
“Local Content Compliance in an Ex-
tended Low Oil Price Environment,” 
said that over the years, NNPC has 
been at the forefront of championing 
local content even before the enact-
ment of the Local Act in 2010.

He said in the NNPC deter-
mination to maximize participa-
tion of Nigerians in its projects 
and domicile project activities 
in-country, the NNPC have been 
implementing the Nigerian Con-
tent Policy as enshrined in the 
Nigerian Oil and Gas Industry 
Content Development (NOGICD) 
Act even before the enactment of 
the act in 2010,” he said.

The NNPC boss stated that as 
early as 2005, NNPC was deeply 
concerned with the low level of 
Nigerian Content in-country, de-
spite the nation’s almost fifty (50) 
years of oil industry experience.

 “That was why we called for 
a fresh approach to domesticat-
ing oil and gas industry spend 

NNPC restates commitment to local content

through the establishment of the 
Nigerian Content Division (NCD) 
with the aim of implementing 
key national content initiatives,” 
he added.

 According to him, “some of 
these key local content initiatives, 
he said, include the promotion of 
local manufacturing of steel plates 
and pipes as well as the develop-
ment of engineering design exper-
tise among Nigerian engineers.

He described Nigerian Con-
tent Policy as “a catalyst for the 
nation’s industrialisation” saying 

Oil & Gas

that the policy was been tested as 
a result of the current volatility in 
oil prices witnessed globally.

He therefore called for “a 
paradigm shift” in accordance 
with a new operating philoso-
phy that would lay emphasis on 
in-country manufacturing, job 
creation, skills and technology 
development,  capital retention, 
research and development as 
well as fostering sectoral linkages 
with other critical sectors of the 
nation’s economy.

 “Nigeria needs to claw back 

most fabrication work and other 
services in the industry from for-
eign yards – thereby increasing   
the contribution of the industry 
to the nation’s GDP. It is our goal 
to achieve much more,” Baru fur-
ther noted.

He charged PETAN to strength-
en its resolve so as to vigorously 
pursue the domestication of pe-
troleum technology by striving 
for fair and extensive patronage 
into a new phase, taking into con-
sideration the current realities of 
the industry.

The skill-gap in the oil sec-
tor which has militated 
against increased appli-
cation of local content is 

getting keen attention from Nig-
erDock, a member of Jagal Energy, 
an indigenous energy services 
company as it announced plans to 
ramp up international accredita-
tion certification for oil workers.

NigerDock says its next step in 
human capacity development in 
the sector is to draw up a compe-
tency mapping which is a system 
for measuring competency and 
capability, develop a transportable 
certification and increase interna-
tionally acceptable certification 
especially for low-skill workers.

Course such as welding, fabri-
cation, rig activities, scaffolding, 
electrical projects and project 
management will see an increased 
commitment towards achieving 
international accreditation so that 
trainees will have the competency 
and certification to work anywhere 
and on any project on account of 
the international certification.

NigerDock deepens international accreditation for low-skill oil workers
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OLUSOLA BELLO

 L-R: Bello Rabiu, chief operating officer, Upstream, Nigerian National Petroleum Corporation, NNPC; Maikanti 
Baru, GMD, NNPC; Bank-Anthony Okoroafor, chairman, Petroleum Technology Association of Nigeria, PETAN and  
Emeka Ene, immediate past chairman of the association at the conferment of the PETAN Distinguished Leadership 
Award on the GMD of NNPC.

“In the past what used to be 
obtainable is that you get a Nig-
erDock certified level three rigger 
for example and some may be 
skeptical but if it is international 
certification, it increases level of 
assurance and competence,” said 
Chris Bennett, group managing 
director of Jagal.

He further said, “We decided 
long time ago to move towards 
international certification, what 
we wanted to do was to make sure 
that our people are competent 
across all levels.”

Simbi Kesiye Wabote, executive 
secretary of the Nigerian Content 
Development and Monitoring 

Board, NCDMB who came along 
with his management team and 
some representatives of interna-
tional oil companies on a facil-
ity tour of Niger Dock in Snake 
Island, Free Trade Zone Lagos on 
December 1 said the plans of the 
company resonated well with him.

 “I have always said you don’t 

ISAAC ANYAOGU

Management of Eko 
Electricity Distri-
bution Company 
(EKEDC) on Sunday 

announced that there would be a 
three hours power outage in Lekki, 
Ajah and part of Alagbon in Lagos 
on Thursday Dec.8.

This was according to a state-
ment by Mr Godwin Idemudia, 
the company’s Head of Corporate 
Communications made available 
to newsmen in Lagos.

According to the statement, the 
outage was to enable transmission 
company maintenance crew to re-
place the weak aluminium conduc-
tor down dropper between the line 
and capacitor voltage transformer at 
Ajah T.S. It stated that the company 
had been briefed by Mustapha Raji, 
an Engineer from Transmission 
Company of Nigeria (TCN) Ajah 
Sub Region.

“Kindly note that on Thursday 
Dec.8, between 1000 - 1300hrs, 
there will be an outage on 330kV 
Egbin - Aja Line 3. 

“This is to enable maintenance 
crew to replace the weak alu-
minium conductor down dropper 
between the line and the capacitor 
voltage transformer at Aja T.S.

“With this outage, Aja, Lekki and 
part of Alagbon T.S. will be affected.

“EKEDC highly regrets any in-
conveniences caused by this three 
hours outage,” it stated. 

He however promised that supply 
will be restored to affected areas as 
soon as the maintenance is success-
fully completed. 

Eko Disco announces 
3-hour outage in 
Ajah, Lekki, Alagbon

train for training sake, it has to be 
relevant and not just on a skill only 
useful in that organisation.

“I think your plans and ours 
are aligned, it resonates with me 
and we can partner to improve 
local competence of our people 
so they can function anywhere,” 
said Wabote.

NigerDock Training facili-
ty consists of workshops and 
machining rooms that are fully 
equipped with welding booths, 
pipe-fitting benches, lathes, mill-
ing machines, fully equipped 
classrooms, an ICT room and a 
comprehensive technical library.

To date this facility has trained 
over 6,000 personnel in a range of 
skills including Project Manage-
ment, Quality, Occupational Health 
and Safety, Welding, Fitting, Paint-
ing and Coating, Machining, Lifting 
and Rigging and Scaffolding.

Training is conducted by Sub-
ject Matter Experts to international 
standards through a combination 
of theoretical, practical and most 
importantly “on-the-job” training 
underpinned by a focus on safety, 
quality and workplace values.
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NNPC/Total E&P joint venture commences delivery of domestic gas
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Why investment would... 
Continued from page 29

with abundant gas resources and 
the sector holds huge potentials 
for unprecedented growth, but 
are of the views that only a struc-
tured regulatory framework will 
attract investment to revive the 
sector currently challenged by 
lack of investor’s confidence.  

Isreal Aye, Director, Aspen En-
ergy Nigeria Group observe that 
the over centralisation of power 
generation or regulation of power 
is part of the problem we have in 
Nigeria adding that Nigeria does 
not need to generate the bulk of her  
energy needed to power this her 
economy from gas sources alone.

Aye opines that the challenge 
of power in Nigeria currently is 
that the technology required for 
the sector to function optimally is 
not available, saying  that the fuel 
sources whether it is coal, solar 
or gas are abundantly available 
in Nigeria, just that the ability 
to convert these resources effi-
ciently into power is lacking.

According to him, “The prob-
lem is not generation; it is an 
issue of investment. This can be 
trace to legislature. The sector was 
entirely locked in with legislation. 
Hopefully it is opening up now 
and we hope it opens up more 
so that money can find its way in 
so we can see more investment”.

“Nigeria needs to take imme-
diate steps to open up to foreign 
investment; tackle issue around 
government monopolies in in-
frastructure; remove all obstacles 
to smooth business operations as 
this will make attract both local 
and foreign investments”. He said.

He advocated that State take 
the lead in the pursued of embed-
ded power. “Each state should be 
allowed to lean on the resources 
readily available to them to gener-
ate their own power.  They should 
backed by legislation to manage 
the generation and distribution 
of power within their locality”. 

E
nergy experts have ob-
served that the current 
imbalance in demand 
and supply of electric-
ity will always present a 

big challenge in Nigeria achieving 
her target for industrial growth and 
productivity.

They said the power sector in 
Nigeria with its huge investment 
prospects across the value chain 
have failed to command investors’ 
confidence as operators continues 
to grapple with avalanche of chal-
lenges that have plagued the sector 
in decades.

Industry watchers maintain that 
these hiccups no doubt accounts for 
why installed capacities which are 
grossly inadequate exceed actual 
generated capacity.

Ayodele Oni, an energy expert was 
recently quoted in an article to have 
said that ineffective regulations, inap-
propriate industry, market structure, 
unclear delineation of roles, duties 
and tasks, low level of technological 
upgrade together with abysmally 
poor maintenance and investments 
levels also contributed to the pathetic 
state of the sector.

Oni however hinted challenges 
like low tariff, poor revenue collec-
tion, gross inadequate metering, poor 
billing and electricity theft; must be 
urgently tackled by operators if not its 
effect will continue the trend of huge 
revenue losses.

Analysts are of the views that a 
strategic step towards addressing the 
Demand-supply imbalance in power 
industry is to design a Power Policy 
adding that this involves the develop-
ment and approval of a power policy 
by the central government.

They opine that the power policy 
provides comprehensive strategies 
for power sector reform and the 
political-will needed to sustain the 
reform process. “The policy is typi-
cally the starting point and provides 
the broad guidelines for the reform 
programme”.

According to them, “Following the 
development of a power policy, there 

Demand-supply imbalance in power 
industry threatens economic growth

is need for the enactment of relevant 
legislation necessary for implement-
ing the said policy”.

“This is necessary because poli-
cies require a legal instrument for 
their implementation. ` With the 
enactment of the “Electricity Reform 
Act 2005 by the National Assembly, it 
is safe to conclude that the relevant 
legislation for the implementation 
of the policy has been put in place”. 
They added.

Seyi Fabode, CEO/ Co-Founder 
of Power2Switch disclosed that the 
challenges in the power sector were 
as a result of neglect to invest in power 
industry infrastructure development 
and maintenance.

According to him, “There were 
no power stations built in Nigeria 
throughout the 1990’s. We failed at 
long term systems and needs plan-
ning because we were too busy just 
trying to survive”.

Fabode was quick to point out that 
consumers of electricity in Nigeria 
only requires from operators in the 

power sector space that electricity 
be delivered safely, reliably and af-
fordably, noting that Electricity is the 
engine of growth in every developed 
country in the world.  

“Provision of electricity ranks 
very closely in importance to good 
governance because it is a big input 
into productivity growth, especially 
in the long run, which, in itself, is a 
strong driver of economic growth”

“If we increase the productivity of 
the average Nigerian we increase the 
growth of the economy. Increased 
productivity result in greater money 
earned which in turn leads to greater 
money spent and improved credit 
flow within the economy”, he said.

He further observes that current 
policies are structured to rebuild or 
improve old infrastructure and main-
tain less relevant business models. 
The good-governance experiment is 
currently ongoing in Nigeria; it’s time 
to begin the provision-of-electricity 
experiment with a clear view of the 
industry’s future.

NEWS

He said.
Aye further disclosed that PIB 

should be passed and there is the 
need to invest in gas processing 
plants observing that there are 
frank conversations in terms of 
fiscal terms that would incentiv-
ize investors.

He sounded a note of warning 
to managers of the economy say-
ing while making progress in the 
investment end, there is urgent 
need to look at intervention at the 
utilisation end particularly with 
respect to power.

Nigeria currently produces an 
estimated 7 billion scf per day and 
account for an estimated 182 tril-
lion scf of gas reserve. Despite the 
country’s abundance of natural 
gas deposits, several challenges 
have over the years continue to 
stifle the translation of the ben-
efits of this huge gas potential 
into improved power generation 
for domestic as it concern the gas 
to power projections.

Domestic Gas projects will 
become more profitable if indige-
nous companies are given access, 
Dada Thomas, managing director, 
Frontier Oil Limited observes.

According to him “the only in-
centive for indigenous companies 
willing to continue to invest in gas 
for domestic use is if government 
provides an enabling environ-
ment”.

Thomas opines that freeing 
gas for local investors is the first 
step toward encouraging willing 
investors to develop gas for the 
domestic market.

“A gas project 70 percent of it is 
in dollars because of the technol-
ogy, the equipment is not resident 
in Nigeria. You have to spend dol-
lars to get a gas project going. So 
if government does not address 
this investment and income cur-
rency mix match, there will be no 
future investment in gas project in 
Nigeria” he said.

The Nigerian National Petroleum 
Corporation (NNPC) / Total E&P 
Nigeria Limited (TEPNG) joint ven-

ture has commenced supply of domestic 
gas supply to the Eastern Grid Domestic 
gas market which also help to boost gas 
delivery to the Alaoji Power Plant owned 
by the Niger Delta Power Holding Com-
pany within the Eastern Grid Domestic 
Gas market.

This is following the completion and 
start up of the Obite-Ubeta-Rumuji pipe-
line (“O-U-R pipeline”) and the Northern 
Option Pipeline (“NOPL”) Projects by the 
NNPC/TEPNG Joint Venture in August 
2016. The O-U-R Pipeline is a 42-inch gas 
pipeline, extending 45 km from Obite to 

shift. AfDB-CIF support is focus-
ing on helping countries fulfill 
their NDCs, successfully balance 
mitigation and adaptation in their 
climate responses, and maneuver 
among various climate funding 
sources.”

According to the study, support 
in preparing funding proposals 
will help alleviate a major impedi-
ment to operationalizing mitiga-
tion commitments, empowering 
governments to view climate 
finance as an accessible and reli-
able vehicle to mobilize future 
infrastructure and development 
investments.

And, as CIF activities require 
the potential for either scalable 
pilot activities or sectoral reform, 
they are more likely to result in 
transformational impact required 
by many funds, such as the Green 
Climate Fund (GCF).

“Once countries witness the 
mobilization of climate funding, 
confidence is expected to in-
crease, which will likely strength-
en NDC ambitions. Moving for-
ward, in addition to mobilizing 
financing, the AfDB is well-placed 
to help fully integrate CIF-funded 
activities with (I)NDCs and har-
monize monitoring, reporting 
and verification systems for NDC 
reporting,” AfDB Consultant, Axel 
Michaelowa highlighted.

With approved projects total-
ling USD 2.1 billion, today’s AfDB-
CIF portfolio contains 39 policy-
based Investment Plans which 
link their climate actions to their 
national development policies in 
various stages of preparation and 
development. Of these, 21 contain 
a total of 41 projects going through 
the range of development from 
preparation to implementation.

$8bn climate investment fund...
Continued from page 29

Rumuji in Rivers State and will transport 
both domestic and export gas. The NOPL 
project consists of a 50 km, 24-inch gas 
pipeline (together with two above ground 
installations) which starts at the Oil Mining 
Lease (OML) 58 in Rivers State and ends at 
the Owaza node in Abia State.

The NOPL has the capacity to pro-
vide up to 300 million cubic feet of gas to 
the Eastern Grid Domestic Gas market, 
with Alaoji Power Plant taking up to 
100MMscf/d to generate electricity while 
other users of domestic gas take up the rest.

 “The completion of these pipelines is 
an important milestone in the activities 
of Total in Nigeria. The NOPL is unique 
and strategic in meeting the Federal 

Government’s objectives of gas supply to 
the domestic market”, said Nicolas Terraz, 
Managing Director/Chief Executive, Total 
E&P Nigeria Limited.

These two critical gas infrastructures 
are part of the ambitious OML 58 Upgrade 
initiative to increase oil and gas production, 
improve integrity of the facilities and elimi-
nate flaring from the mature onshore field.

The Projects recorded remarkable 
achievements in terms of Nigerian Con-
tent Development, providing training and 
capacity for Nigerian youths in specialized 
skills and stimulating the local economy 
through the numerous contracts and 
employment opportunities created during 
and after the projects phase.

KELECHI EWUZIE

President Buhari
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Britain’s Supreme Court on 
Monday begins hearing argu-
ments over whether Prime 

Minister Theresa May has to consult 
Parliament before starting Britain’s 
exit from the European Union, in a 
closely watched case with potentially 
deep repercussions for the country’s 
future relationship with the bloc.

The government is appealing a 
High Court ruling that found the 
British leader doesn’t have the right 
to unilaterally trigger exit talks with 
the EU. If that verdict is upheld, 
lawmakers could have an oppor-
tunity to steer Mrs. May toward an 
exit with stronger ties to the bloc.

The four-day hearings will be 
closely watched in the U.K., where 
last month some slammed High 
Court judges for what they said was 
attempting to overturn the will of 
the British people, the majority of 
whom chose to break away from 
the bloc in a June referendum. 
The Daily Mail newspaper said the 
three judges who ruled on the case 
were “enemies of the people.”

Mrs. May has said the decision 
won’t delay her plans to invoke Ar-
ticle 50 of the Lisbon Treaty, which 
opens the two-year window for exit 
talks, by the end of March.

She has given few details about 
her plans for Brexit, but has sug-
gested she wants out of an EU 
obligation allowing people to live 
and work anywhere in the bloc 
even it means restricted access to 
its tariff-free single market.

A ruling against the government 
would open her plans to stronger 
scrutiny. Though lawmakers are 
unlikely to try to stop Brexit from 
happening altogether given the 
popular vote, they could hinder 
her ability to take to take the U.K. 
for such a “hard” exit from the bloc.

The pro-EU Liberal Democrat 
party, which has nine seats of 650 
in Parliament, has said it would 
vote against Article 50 unless Mrs. 
May agrees to holding a second 
referendum on the final Brexit deal.

The case was brought by a group 
of British citizens opposed to Brexit, 
with the help of some of the U.K.’s 
top constitutional lawyers. Leading 
the legal challenge are British busi-
nesswoman Gina Miller and hair-
dresser Deir Dos Santos. Grahame 
Pigney, a France-based expatriate 
who used crowdfunding to pay for 
lawyers, joined the suit as a co-party.

The High Court ruled last 
month that Mrs. May can’t trigger 
Article 50 without the approval of 
Parliament, but didn’t say what sort 
of approval is needed.

U.K. Government’s 
Brexit plan heads to 
Supreme Court
JENNY GROSS

O
il prices edged up 
Monday, building 
on last week’s sharp 
rally brought on by 
an OPEC deal to cut 

production.
Brent crude, the global oil 

benchmark, rose 1.14% to $55.08 
a barrel on London’s ICE Futures 
exchange. On the New York Mer-
cantile Exchange, West Texas 
Intermediate futures were trading 
up 1.14% at $52.27 a barrel.

Crude prices gained almost 12% 
last week after the Organization of 
the Petroleum Exporting Countries 
agreed to pull back output by 1.2 
million barrels a day. Investors are 
now waiting for the outcome of a 
Dec. 10 meeting between the cartel 
and non-OPEC producers such as 
Russia, which will also focus on 
production limits.

Moscow said last week the 
country was willing to hold its 
production steady and forego 

output increases next year, but 
stopped short of agreeing to cut 
its output, which is the highest of 
any country.

“The market is still trying to di-
gest what will happen when OPEC 
implements its agreement to cut 
production and the outcome of 
the meeting this week with non-
OPEC countries,” said Eugen 

Weinberg, head of commodity 
research at Commerzbank AG.

The OPEC deal is set to take ef-
fect in January, though questions 
remain over the deal’s enforce-
ment and whether non-OPEC 
members will participate.

OPEC expects producers from 
outside the cartel, including Russia, 
to join with additional cuts totaling 

European investors brush off 
Italy referendum result

Stocks pushed higher Mon-
day while the euro recov-
ered from early losses as 
investors largely brushed off 

Italian voters’ rejection of constitu-
tional reform.

The Stoxx Europe 600 rose 0.8% 
late morning with every sector in 
positive territory, while Italy’s FTSE 
MIB index reversed early losses to 
trade flat despite widespread losses 
in the banking sector. Futures 
pointed to a 0.4% opening gain for 
the S&P 500.

Investors had widely anticipat-
ed the result of Sunday’s referen-
dum and subsequent resignation 
of Prime Minister Matteo Renzi, 
and sold Italian equities, bonds 
and the euro in the weeks leading 
up to the vote.

“For the first time, the polls were 
clearly expecting that result,” said 
Igor de Maack, fund manager at 
DNCA Investments. While many 
view the “no vote” as potentially 
negative for Italian economic 
growth, the news “will not change 
the challenges of the eurozone or 

the challenges of Italy,” he said.
Despite the generally positive 

tone in markets, Italian banks 
were badly hit, amid concerns that 
a period of political uncertainty 
following the vote could interfere 
with banks’ planned capital rais-
ing and bring an abrupt end to the 
government’s efforts to clean up 
the banking sector.

Shares of Banco Popolare di 
Milano were off around 7.5% on 
the day, while UniCredit fell over 
5%. Shares of troubled lender Banca 
Monte dei Paschi di Siena swung 
between small gains and losses and 
were last down 3.7% after initially 
failing to open, as investors grew 
concerned the vote could hurt its 
EUR5 billion recapitalization plan.

So far this year, shares of Banca 
Monte dei Paschi di Siena are 
down roughly 85%, while Italian 
bank stocks as a group are down 
around 46% as they grapple with 
low profitability and soured loans.

In currencies, the euro was 
last up 0.2% against the dollar at 
$1.0682—a marked recovery after 
falling to its lowest since 2015 as the 
votes came in.

Oil prices continue OPEC rally

Smithfield sets plan to cut 
carbon emissions by a quarter

Pork giant Smithfield Foods 
Inc. plans to cut a quarter of 
its carbon emissions over 
eight years, a voluntary 

move the company hopes will trim 
costs and burnish its brand.

Virginia-based Smithfield will 
scale back applications of fertilizer 
used to grow grain for pig feed and 
install systems to extract natural 
gas from manure, among other 
measures. The Environmental 
Defense Fund, which worked with 
Smithfield on the plan, said it is 
the most ambitious commitment 
yet by a U.S. meatpacker to curtail 
greenhouse-gas emissions.

Smithfield Chief Executive Ken 
Sullivan, a company veteran who 
took the helm last January, also sees 
a business case for emitting less. 
He expects more energy-efficient 
operations to save money and boost 
Smithfield’s standing in restaurants 
and grocery stores. Two-thirds of 
U.S. consumers will pay more for a 
product marketed as sustainable, 
says research firm Nielsen.

“Everyone is more sensitive to 

these issues these days, including 
our customers,” said Mr. Sullivan, 
who estimated Smithfield has 
already invested tens of millions 
of dollars in environmental efforts.

President-elect Donald Trump 
has pledged to roll back environ-
mental regulations he says put U.S. 
businesses at a disadvantage. But 
Mr. Sullivan said Smithfield’s emis-
sions plan is “apolitical” and not a 
response to any regulatory pressure. 
Rather, it is based on business and 
the belief it is the “right thing,” he said.

WH Group Ltd., the China-
based pork supplier that acquired 
Smithfield in 2013 for $4.7 billion, 
supports the move. “If you’re going 
to be the world’s largest pork com-
pany, you ought to be a leader,” Mr. 
Sullivan said.

The $198 billion U.S. meat-
packing industry over the years 
has been criticized for a range of 
practices, including its treatment 
of animals, the use of drugs such as 
antibiotics and for polluting water 
sources with waste. Environmental 
groups also have castigated the 
sector for its outsize contribution 
to climate change. 

600,000 barrels a day. But Moscow 
has failed to follow through on 
similar deals in the past.

“I would be surprised to see 
any significant action on this side,” 
Mr. Weinberg said. “Russia is the 
ultimate beneficiary of this deal 
because not only do they benefit 
from the higher oil price but also 
from the market share they can 
take from OPEC.”

Russia increased its oil pro-
duction to a record 11.2 million 
barrels a day in November.

Since Moscow has indicated 
that any production cut would be 
based on the November level, the 
country would still be producing 
significantly more crude oil in the 
first half of 2017 than it was just a 
few months ago, said Commerz-
bank in an analyst note.

Algerian and Venezuelan oil 
ministers flew to Moscow on 
Monday to try and bring the Rus-
sians on board with the deal ahead 
of a meeting on Wednesday.

Nymex reformulated gaso-
line blendstock—the benchmark 
gasoline contract—rose 2.39% to 
$3.52 a gallon. ICE gas oil changed 
hands at $481.50 a metric ton, up 
$7 from the previous settlement.

NEANDA SALVATERRA

JACOB BUNGE

JON SINDREU & RIVA GOLD
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Driver’s Ed: startup uses videogames 
to teach cars to drive themselves

Trump warns another U.S. company

First  Carrier Corp.,  now 
Rexnord Corp.

Donald Trump criticized 
a second U.S. manu-
facturer for its plans to 
move a factory from 

Indianapolis to Mexico, as the 
president-elect took to Twitter 
over the weekend to press his 
attacks against American compa-
nies shifting production abroad.

“Rexnord of Indiana is moving 
to Mexico and rather viciously 
firing all of its 300 workers,” Mr. 
Trump wrote late Friday. “This is 
happening all over our country. 
No more!”

Rexnord, which is based in 
Milwaukee, intends to move pro-
duction of the industrial bear-
ings it makes in Indianapolis to 
Monterrey, Mexico, according to 
its employee union. The move, ex-
pected by the middle of next year, 
would eliminate about 300 jobs.

The company didn’t respond 
to requests for comment. Shares 
of Rexnord have tumbled about 
8% from Wednesday’s close.

Early Sunday morning, Mr. 
Trump sent out a series of tweets 
reaffirming his position that com-
panies that move production 
abroad and fire workers in the 
U.S. will face consequences, such 
as a 35% import tariff. “Please be 
forewarned prior to making a very 
expensive mistake!” he wrote.

He encouraged business lead-

ers to explore relocating factories 
between states and negotiating 
for tax breaks, a strategy that 
some state officials fear will es-
calate an arms race of incentives.

A spokesman for the Trump 
transition team didn’t respond to 
a request for comment.

Mr. Trump helped fuel those 
concerns by engineering $7 mil-
lion in state tax breaks last week 
to save 800 jobs at a Carrier plant 
in Indiana. He had criticized 
Carrier during the presidential 
campaign.

Asked Sunday on ABC’s “This 
Week” whether Mr. Trump was 
going to intervene at Rexnord and 
other companies, Vice President-
elect Mike Pence said Mr. Trump 
“will make those decisions on a 

in software that allow computers to 
learn from experience. As they drive, 
such cars collect data from cameras, 
sonar, radar and other sensors that 
helps the computer improve. The 
greater the variety of roads driven 
by these so-called machine-learning 
systems, the better they can recog-
nize roadway features, and the better 
they can make decisions about how 
to respond to them.

“Our AI, and all of the AI in the 
world, learns from the different sce-
narios,” Mr. Kishonti said in an inter-
view. He previously founded a com-
pany specializing in performance 
benchmarking software for high-
performance graphics and comput-

ing. “If you show them the same thing 
every time, it doesn’t improve.”

Alphabet Inc.’s Google, for ex-
ample, has accumulated huge 
amounts of data from its 2 million 
miles of driving on public roads, 
and uses the experiences to create 
countless variations in a simula-
tion to take the computer through 
what could happen on the road.

It is a time-consuming process, 
and increasingly researchers have 
wondered whether hyper-realistic 
videogames could substitute for 
real-world roadways, saving de-
velopers time and money. That 
is what Mr. Kishonti was hoping 
when he tried it early this year.

BOB TITA & ANDREW TANGEL day-by-day basis.”
Carrier, a unit of United Tech-

nologies Corp., still plans to 
shift 1,300 jobs from Indiana to 
Mexico. On Friday, Ford Motor 
Co. Chief Executive Mark Fields 
said he would forge ahead with 
shifting small-car production to 
Mexico despite repeated criti-
cism from Mr. Trump.

Chuck Jones, president of a 
United Steelworkers local that 
represents Indianapolis work-
ers at Carrier and Rexnord, said 
Friday he was grateful for Mr. 
Trump’s intervention at Carrier 
but added that he wasn’t optimis-
tic other companies will shelve 
plans to move manufacturing 
abroad, even if they are offered 
state or federal incentives.

W
hen entrepreneur 
Laszlo Kishonti 
sought a faster 
way to program 
his self-driving 

car to stay on the road, he turned 
to a videogame.

The founder of the Budapest 
startup used a Microsoft Corp. 
Xbox game console to engage the 
car’s computer brain in a hyper-
realistic racing game. The gambit 
turned out to be a breakthrough 
that helped the company speed up 
development of its artificial intelli-
gence-based driving technology.

The company, AImotive, which 
was formerly known AdasWorks, 
is one of several teams racing to 
develop fully autonomous vehicles 
that would replace human drivers 
with software. Mr. Kishonti, with 
financial backing from auto-parts 
supplier Robert Bosch GmbH’s 
venture-capital arm and chip maker 
Nvidia Corp., aims to have software 
available for auto makers as soon 
as 2021, a deadline set by several 
players including Ford Motor Co. 
and BMW AG. His company em-
ploys more than 100 engineers and 
programmers, mostly in Budapest.

Progress in building self-driving 
cars stems largely from advances 

TIM HIGGINS

MITSURU OBE & PETER LANDERS

Fidel Castro, former Cuban dictator, laid to rest

Shinzo Abe to become first Japanese leader to visit Pearl Harbor

Prime Minister Shinzo 
Abe said he will visit Pearl 
Harbor in late December 
to pay tribute to the vic-

tims of the Japanese attack there 
75 years ago, becoming the first 
Japanese leader to do so.

The visit is in some ways a mir-
ror image of one by U.S. President 
Barack Obama in May to Hiro-
shima, which was the first by a U.S. 
president to the site of the atomic 
bombing nine days before the end 
of World War II.

Mr. Abe will visit the place 
where the war between the U.S. 
and Japan began. On Dec. 7, 1941, 
local time—a “a date which will 
live in infamy,” in the words of 
President Franklin D. Roosevelt—
a Japanese strike force staged a 
surprise attack on the Pearl Har-
bor naval base in what was then 
the U.S. territory of Hawaii, sinking 
the USS Arizona and costing 2,403 
American lives.

Speaking at his office in Tokyo, 
Mr. Abe said he would travel to 
Pearl Harbor with Mr. Obama. “It 
is a visit to pray for the souls of the 

victims,” he said. “We must never 
repeat the horrors of war,” he said.

Mr. Abe is unlikely to offer 
a direct apology for the attack, 
said Kunihiko Miyake, research 
director at the Canon Institute 
for Global Studies and a former 
foreign ministry official.

“The visit is a natural result of 
the maturing of the alliance,” Mr. 
Miyake said.

In a speech to the U.S. Congress 
in April 2015, Mr. Abe mentioned 
Pearl Harbor and other World War 
II battles and said he had thought 
of them when visiting the World 
War II memorial in Washington.

“With deep repentance in 
my heart, I stood there in silent 
prayers,” he said.

Mr. Obama, likewise, didn’t 
apologize for the Hiroshima 
bombing when he visited the city 
but said, “We remember all the 
innocents killed across the arc of 
that terrible war.”

Opinion polls in Japan found 
some 90% of people thought the 
Hiroshima visit was a good thing, 
a favorable sentiment that helped 
carry Mr. Abe’s ruling coalition to 
an election victory in July.

Fidel Castro, the idealis-
tic revolutionary turned 
communist dictator who 
ruled Cuba for nearly half a 

century, was buried Sunday in the 
eastern city of Santiago de Cuba, 
where he and a band of rebels 
touched off a revolution that rever-
berated across the world.

It was the closing spectacle for 
a firebrand beloved or loathed by 
millions for installing a socialist 
state 90 miles off Florida, foment-
ing revolution in Latin America 
and aligning Cuba with the Soviet 
Union to challenge the U.S.

A green military jeep pulled a 
trailer carrying his cremated ashes 
from Antonio Maceo Plaza, where a 
vigil had been held the night before, 
to the Santa Ifigenia cemetery in the 
last stage of a funeral cortege that 
had begun Wednesday in Havana. 
The strongman now rests in a crypt 
in the same cemetery that holds the 
remains of comrades killed in his 
1950s-era guerrilla war against the 
dictator Fulgencio Batista, which 
began in the 1953 assault on the 
Moncada barracks in Santiago.

JUAN FORERO

A 21-gun salute was fired in Mr. 
Castro’s honor. The burial itself was 
small and intimate, said to be for 
close family and confidants. But it 
capped off a carefully orchestrated 
send-off called “the Duelo Nacion-
al,” or National Mourning, that ran 
over nine days since the Maximum 
Leader’s death in Havana on Nov. 
25 at age 90.

The omnipresent message from 
the government, headed since 2006 
by Mr. Castro’s younger brother, 
Raúl, was continuity in Cuba’s sys-
tem and vigilance against enemies.

“We vow to defend the home-
land and socialism,” Raúl Castro, 
in full military uniform, said before 
thousands of Cubans Saturday 
night in Santiago. “Whoever tried 
to take over Cuba will collect the 
dust of its soil flooded with blood 
if he doesn’t die first.”
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Buhari tasks African leaders to 
ensure peace, political stability

To ensure stability in the 
African sub-region, lead-
ers must pay more at-
tention to security and 

development of their respective 
countries, President Muham-
madu Buhari said on Monday.

Though the region is relatively 
stable, Presidents of West African 
countries still need to exercise 
patience and tolerance, espe-
cially as it relates to politics in their 
countries, according to President 
Buhari.

Buhari gave the challenge at a 
joint press briefing with the visiting 
Liberian President Ellen Johnson 
Sirleaf, after a closed-door meet-
ing in the Presidential Villa, Abuja.

Buhari said even though 
the situation in the ECOWAS 
sub-region was relatively stable, 
there was the need to continue 
to persuade the leaders to pay 
more attention to security and 
development.

“The situation in our sub-
region is relatively stable but there 
is the need for us to continue to 
persuade our colleagues to show 
appreciation on the efforts the 
sub-region is doing to make sure 
that we pay more attention to 

security and development.
“I have appreciated very much 

your efforts and I also congratulate 
you on your successes. I believe 
you may even go outside the 
region, to African Union, so that 
before the AU meeting we try and 
persuade the leadership of those 
countries in our sub-region to 
show more patience and accom-
modation with politics of their 
countries,” the Nigerian President 
said.

The forthcoming third Dakar 
International Forum on Peace 
and Security would discuss some 
political developments in two 
countries of the sub-region, he 
said.

While commending the Libe-
rian leader for handling the affairs 
of the ECOWAS diligently, Buhari 
lauded Sirleaf’s efforts in stabilis-
ing her country.

“I have to very sincerely con-
gratulate you with the way you 
have stabilised your country and 
with the small contributions Ni-
geria was able to make throughout 
those difficult times that you went 
through.

“And also thank you very 
much on the way you are handling 
ECOWAS responsibility. We have 
one or two countries that I believe 
we will discuss when we go to Sen-

egal today, tomorrow and maybe 
on Wednesday, in terms of peace 
and security,” he said.

In her remarks, the Liberian 
leader, who is also the chairperson 
of the Heads of State and Govern-
ment of the ECOWAS nations, said 
she was in Nigeria to be updated 
on the focus and challenges of 
the work of the ECOWAS Com-
mission

According to Sirleaf, the visit 
is also meant to enable her meet 
with the entities of ECOWAS, the 
Commission, the Parliament 
and the Courts in preparation for 
the forthcoming Summit of the 
Authority of the ECOWAS, slated 
for Abuja on December 17.

She stressed the need for lead-
ers in the sub-region to continue 
to maintain peace and stability to 
achieve regional integration and 
economic prosperity.

“I’m glad once again to be 
back in Abuja. I’m using the op-
portunity of this visit to be updated 
on the focus and challenges of 
the work of the ECOWAS Com-
mission, to meet with the entities 
of ECOWAS, the Commission, 
the Parliament and the Courts 
in preparation for the reports I 
will present at the Summit of the 
Authority, which will be held here 
in Abuja, on December 17.

After prolonged period of sus-
pense and series of stakeholder 

engagements on how to stimulate 
local auto assembly, the Federal 
Government Monday, announced 
ban on the importation of both new 
and used vehicles into the country 
through land borders with effect 
from January 1, 2017.

According to a statement issued 
Monday by the Nigeria Customs 
Service (NCS) public relations of-
ficer, Wale Adeniyi, on behalf of 
Hameed Ali, comptroller-general, 
NCS, the ban is sequel to a presi-
dential directive restricting all vehicle 
imports to Nigeria sea ports only.

With this latest directive, the 
order takes effect from the first day 
of January 2017.

Meanwhile, the Federal Gov-
ernment has directed that “import-
ers of vehicles through the land 
borders are requested to utilise the 
grace period up till 31st December 
2016, to clear their vehicle imports 
landed in neighbouring Ports.” Prior 
to the Monday statement outrightly 
banning importation of vehicles 
through land borders, government 
had earlier mulled the idea of in-
creasing tariff on all imported cars, 
both new and old, from 20 percent 
to 70 percent when it introduced 
the new automotive policy in Sep-
tember 2013, to encourage local 
production of automobiles.

The ban is coming on the heels 
of several calls by stakeholders to 
increase the tariff on used cars in 
order to encourage the growth of 
the local auto industry.

Automakers recently, at a fo-
rum, said the delay in imposing 
the second phase of 35 percent 
tariff on imported used vehicles was 
adversely affecting their investment 
in auto assembly plants and the 
growth of the industry.

While others argue that there 
are some steps government should 
have taken, like instituting a low-cost 
vehicle purchase scheme before the 
ban rather than introducing a policy 
that will inflict pain on its citizen.

Aminu Jalal, director-general, 
National Automotive Design and 
Development Council (NADDC), 
had earlier posited that Nigerians 
buy used vehicles largely because 
they were cheap, adding that most 
of the used vehicles had no integrity 
and carried a lot of safety and envi-
ronmental hazards.

FG bans importation of new, used vehicles through land borders

Nigerian Communication 
Commission (NCC) on 
Monday reiterated its 

commitment towards com-
bating cyber crime in Nigeria 
in line with extant regulatory 
framework of the communica-
tion sector.

Currently, the Commission 
is developing regulations on the 
surveillance and lawful intercep-
tion of communications in tan-
dem with National Communica-
tions Act, 2003 and cyber crimes 
Act 2015 in the bid to address 
incessant cases of infringement 
of privacy of Nigerians.

Hafsat Lawal, NCC assistant 
director, legal and regulatory 
services, said this at the public 
hearing on the bill for an Act to 
provide for the “protection of 
human rights online, to protect 
internet users in Nigeria from 
infringement of their fundamen-
tal freedoms and to guarantee 
application of human rights for 
users of digital platforms and for 
other related matters.”

Lawal, who kicked against 
the enactment of the bill, argued 
that many technical subjects 
provided for in the bill including: 
‘surveillance, lawful interception 
of communications, data protec-
tion and retention and online 
education,’ had been captured 
in various pending bills before 
the National Assembly.

According to Lawal, most 
of the subject captured in the 
bill conflict with the functions 
of NCC, National Information 
Technology Development Agen-
cy (NITDA) as well as National 

Security Adviser (NSA).
“Section 10 of this bill con-

tains provision on surveillance 
and lawful interception of com-
munications.

“It is pertinent to point out 
that issues regarding lawful 
interception of communica-
tions are provided for under the 
National Communications Act, 
2003, the cyber crimes Act 2015 
and the draft lawful interception 
of communications regulations 
which is currently being devel-
oped by NCC. There is therefore 
no basis for having these issues 
covered under this bill.

“There is a conflict between 
section 10(14) of the bill and 
section 147 of the Nigerian Com-
munications Act, 2003. Section 
10(1, 14) of the bill provides that 
‘government agencies shall not 
compel service providers or 
hardware or software vendors to 
build surveillance or monitoring 
capability into their systems...’

“This clearly conflicts with 
Section 147 of the NCA 2003, 
which provides that ‘the Com-
mission may determine that 
a licensee or class of licensee 
shall implement the capability 
to allow authorised interception 
of communications...” she said.

While admitting, “Nigeria 
does not have any compre-
hensive data protection law,” 
currently, Lawal noted, “vari-
ous bills on Data Protection are 
currently under consideration 
in the National Assembly. This 
lacuna cannot however be filled 
by the provisions of the Digital 
Rights bill as data protection is 
applicable to all the sectors of 
the economy.”

KEHINDE AKINTOLA, Abuja

NCC develops cyber crime, lawful 
interception of communication regulations

Lagos State Governor 
Akinwunmi Ambode 
on Monday announced 

an increase in death insurance 
benefit for police officers who 
die in active service to the state 
to N10 million.

Before now, the rank and 
file of the police drew N1 mil-
lion while senior officers got 
N2 million as insurance death 
benefit from active duty.

The raise is to further en-
courage policemen serving in 
the state, especially those with 
the Rapid Response Squad 
(RRS), to give their best in the 
fight against crimes and all 
forms of criminality and en-
sure the safety of the citizens.

Governor Ambode, who 
spoke at Lagos House in Ikeja, 
after he was presented with 
two awards recently won in 
South Africa by the RRS, said 
security and safety of the peo-
ple remained one of the focal 
objectives of his administra-
tion.

The RRS, at the awards, 
presented by Security Watch 
Africa (SWA), had emerged 
as the best anti-crime po-
lice squad in West Africa. The 
state government also bagged 
award as the best security and 
most safety conscious state in 
Africa.

Speaking after receiving 
the awards, Ambode said the 

people of the state were ap-
preciative of the gallant efforts 
of the unit at bringing down 
crime rate in the state, espe-
cially in the last one year.

He commended the state’s 
commissioner of police, Fatai 
Owoseni, for his purposeful 
leadership of the command, 
saying it was evident that the 
police in Lagos was perform-
ing well.

While alluding to the need 
for increment in the death 
insurance benefit of officers, 
Ambode recalled the recent 
deaths of some officers in ac-
tive service, adding that while 
government was not praying 
for the re-occurrence of such, it 
was appropriate to reasonably 
reward the family of any officer 
in the event of eventual death.

“Recently, we lost some 
police officer due to no fault 
of theirs and then some form 
of accidental incidences across 
the state.

 “I have directed the State’s 
Pension Office and the Office 
of the Chief of Staff that we 
are going to increase the pay-
ment that we make to officers 
that die in active service, and 
then we are increasing that 
irrespective of whether you 
are a junior or senior office. If 
you die in active service, the 
payment that will be made by 
the state government is being 
increased to N10 million from 
this moment onward,” he said.

 

JOSHUA BASSEY

Ambode raises police death benefit to N10m

The Central Bank of 
Nigeria (CBN) is cur-
rently discussing with 

the Nigerian Communica-
tions Commission (NCC) to 
allow telecoms set up special 
vehicle unit to ensure that 
more Nigerians have access 
to banking services before 
2020.

Godwin Emefiele, gover-
nor, CBN, made the disclo-
sure at the financial institu-
tion’s workshop titled, ‘’pro-
moting financial stability and 
economic development,” for 
farmers, artisans, youths, 
MSMEs, SMEs, students and 
stakeholders in Benin City, 
Edo State.

Sam Okojere, deputy di-
rector, banking and payment 
systems department of the 
bank, who spoke on behalf of 
the CBN governor, noted that 
about 40 percent of Nigerians 
were not financially included 
in the banking services.

The apex bank would 
utilise improvement of tele-
communications equipment 
in the country, like mobile 
phones and others, to reduce 
financial non-inclusion by 20 
percent before 2020, he said.

“About 40 percent of Ni-
gerians are not financially 
included, but with the ad-
vent of the improvement of 
telecommunications equip-
ment likes mobile phones 
and others we are looking 
at reducing it at least by 20 
percent before 2020. Today, 
with what we have done by 
mobile money I think we 
are currently discussing with 
NCC to allow telecoms play 
some roles even if they want 
to set up a special vehicle unit 
to run with a view to ensure 
that more people are brought 
into the system,” he said.

CBN to partner NCC to 
address financial 
non-inclusion in Nigeria
IDRIS UMAR MOMOH, Benin

MIKE OCHONMA & AMADI NNAMDI

ELIZABETH ARCHIBONG

L-R: Iyke Ejimofor, executive secretary, Nigeria South Africa Chamber of Commerce; Toyin Cameron, public affairs manager, 
Sasol Exploration and Production Nigeria Limited; Ajibola Olomola, partner, KPMG Professional Services; Mlandzeni 
Boyce, country manager, Sasol Exploration and Production Nigeria Limited; Adegbite Adeniji, senior technical adviser, 
Upstream & Gas to the Minister of State for Petroleum Resources; Lulu Luis Mnguni, High Commissioner of South Africa 
to Nigerial; Alfred Zulu, technical and operation manager, Sasol Exploration and Production Nigeria Limited, and Calvin 
Phume, economic counsellor, South African High Commission, at the Nigeria South Africa Chamber of Commerce breakfast 
forum sponsored by Sasol Exploration and Production Nigeria Limited in Lagos.
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Ghana polls could go...

capital city, around mid-2015. 
I recall a most interesting con-
versation, with those very lively 
storytellers: cab drivers know 
all of a city’s secrets. While try-
ing to avoid some gully-type 
potholes - I chose an oppor-
tune time it turned out, the cab 
driver went on a diatribe about 
how distant from reality mem-
bers of the political class were. 
He harped on the wanton dis-
play of wealth by government 
officials who before getting to 
office barely got by. Coming 
from Nigeria, I found this a little 
bit amusing. If the only thing 
our politicians did was to live 
comfortably on our dime but 
do their jobs nevertheless, that 

Continued from back page would be a most gratifying turn 
of events. Ghanaians still have 
it good. And yes, dumsor was a 
recurring issue in the conver-
sation. And the all too familiar 
argument about the rich not 
being overly concerned since 
they have standby generators 
and so on.

True, Mr Akufo-Addo is 
promising everything and 
all things. While on a rally in 
September for instance, he 
promised each of Ghana’s 275 
constituencies the local equiva-
lent of US$1 million annually if 
he won power, about US$1.1 
billion over four years. Every 
village would also get a dam, 
every district, 110 in all, a fac-
tory and everyone eligible a free 
secondary school education, 

business services ($7.89bn), 
transport services ($5.74bn), 
other services ($5.63bn), 
minerals ($2.89bn). Other 
sectors that consume signifi-
cant volumes of our foreign 
exchange include, commu-
nication services ($2.74bn), 
agric sector ($1.68bn), edu-
cation sector ($1.58bn), and  
environmental services ($1. 
33bn).

What will be most expe-
dient is again to involve the 
experts and stakeholders in 
each of these sectors and 
do a painstaking review of a 
deletion, replacement and 
forbearance strategy that will 
progressively allow the na-
tion source as much of these 

Confronting Nigeria’s...
Continued from back page foreign exchange-guzzlers 

from within or from less 
forex-demanding sources. It 
is indeed gratifying that some 
effort seems to be directed in 
this direction. The increased 
focus on increasing local 
production of rice for ex-
ample will help reduce food 
imports. Same can be done 
in other sectors in a system-
atic and phased strategy that 
is agreed by stakeholders. I 
recently heard that the CBN 
is considering assisting local 
investors to produce some of 
the 41 items it banned from 
accessing forex from the for-
eign exchange market. While 
this sounds good, but it looks 
like putting the cart before 
the horse. An agreed deletion 

or replacement programme 
would allow manufacturers a 
smooth transition and would 
have avoided the unsalutary 
shock the ban gave and contin-
ues to give to Nigerian manu-
facturers.

  Nigeria needs to improve 
productivity and increase 
investment into the economy-
public but especially private 
investment. But in doing this, a 
well honed strategy laden with 
incentives that will expand for-
eign exchange inflows through 
many sources, with a medium 
to long term view of reducing 
imports in a systematic and 
well phased manner becomes 
imperative and must receive 
prime attention from our 
economic managers.

he added.  Hollow promises! 
Nonetheless, his grassroots 
approach - he even skipped the 
presidential debate, unevent-
ful in any case - and populist 
promises likely resonates with 
not a few voters seeking some 
reprieve from what is still a 
challenging economic environ-
ment. To his credit, Mr Maha-
ma has not responded as much 
in kind, by and large. Regard-
less, his chances of winning are 
about the same as those of his 
main challenger. One private 
opinion poll actually puts Mr 
Akufo-Addo in the lead to win 
the election. Another suggests 
Mr Mahama might win, but by 
the slimmest of margins. Truth 
is, no one knows for sure. And 
that is how it should be.

world. Really, this is an indi-
cation that all administrative 
and economic measures 
have not yielded positive 
results because science and 
technology were not made 
the foundation on which all 
these agendas rest. 

Our culture makes us poor 
as a nation. Any society that 
finds it difficult to develop 
must begin to re-examine its 
culture in order to identify 
causes of failure. Due to the 
high level of illiteracy in the 
country, most Nigerians are 
mystified by science, tech-
nology and industry because 
these are yet to be integral 
components of the larger 
Nigerian society. Instead of 
accepting science and tech-
nology as a way of life, some 
Nigerians have remained gul-
lible and animistic. Instead 
of looking at science and 
technology for solution to our 
developmental problems, 
Nigerians resort to religiosity 
in solving problems relating 
to industry, management 
and medicine, with the result 
that spiritualism is affecting 
our economic growth. That is 
why religion is becoming the 
fastest growing industry in 

When will Nigeria...
Continued from back page work in the country, Nigeria 

currently lacks good roads in 
most parts of the country. The 
railway system and electricity 
supply for about 180 million 
people are not effective. This 
neglect over time demon-
strates lack of seriousness on 
the part of the government.

For Nigeria to develop, 
there must be strong institu-
tions. Nigeria must revive the 
nation’s educational system 
and make it science-orient-
ed. The nation must have a 
stable polity. Nigeria must 
be governed by meritocracy, 
while ensuring that at least 
about 10 percent of our na-
tional honours and awards 
are preserved for scientists, 
engineers, and technolo-
gists. Nigeria must improve 
on infrastructure especially 
electricity supply, roads and 
railway network. It is gov-
ernment that will provide 
these in collaboration with 
private organizations. Poli-
cies must be well researched 
and thought out before im-
plementation. Also, imple-
mentation of policy must be 
thorough, and the govern-
ment as well as its agencies 
must cultivate the culture of 
discussing issues with stake-
holders. Before items are 
banned, there must be plan 
to provide alternatives.

Nigeria, while manufacturing 
is gradually declining. 

Economists have said 
often that every economic 
activity requires some de-
veloped infrastructure as 
prerequisite for growth and 
industrialization. The level of 
infrastructural development 
determines which factors of 
production can be profitably 
employed in the production 
of goods and services. Rela-
tively developed infrastruc-
ture helps in quick coordina-
tion of economic activities.

Infrastructure in this 
piece refers to those facili-
ties, structures and institu-
tions whose inadequacy and 
incompleteness lead to the 
limitation of the productive 
forces of a society. These 
include among others, sci-
entific and technological 
institutions, basic industries, 
energy, transport, commu-
nication network, financial 
institutions, etcetera. Within 
the context of industrial de-
velopment strategy, Nigeria 
has an opportunity to pro-
mote the development of first 
class infrastructure such as 
telecommunications, roads, 
railways and electricity sup-
ply which are considered 
critical for the effective oper-
ation of the industry. Besides 
the mobile telephony net-
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Expect N165 petrol price by January 2017...
Continued  from page 1

FG allays fears of famine, says panic was...
Continued  from page 1

L-R: Xu Guoyu, director, OpenLab/vice director, Industry Solutions dept. Huawei; Olumide Jerome, CIO, Sahara Power Ltd; Li Beifang, MD, 
Huawei Technologies Company Nigeria Limited; Kola Balogun, chairman, MOMAS Electricity Meters Manufacturing Company, and A.B 
Mohammed, representative of minister of power and acting chairman, NERC, during the launch of Huawei Openlab, the first open labora-
tory in West Africa that integrates  and shares all resources and ability, held in Lagos.

to take the difference between 
the ex-depot  and real price if it 
must maintain the pump price 
at N145,” he said.

 At root, the difficulty for Ni-
geria is that it exports too little 
oil per person, to offer a signifi-
cant fuel subsidy, according to 
Charles Robertson, chief econo-
mist at Renaissance Capital.  

“Gulf countries export 25 
times more oil per person and 
even they have removed the fuel 
subsidy,” Robertson said in an 
emailed response.

 He further observed, “Nige-
ria does not control the global 
oil price, nor can it control the 
exchange rate (which is a re-
flection of the oil price). The 
NGN145 price did make sense 
when the exchange rate was at 
200/$ in May 2016, but today it 

is a problem, and the country 
risks draining away its foreign 
reserves, supporting those who 
drive a car, when ideally, the 
country should be investing 
in infrastructure and reforms 
which make the country more 
competitive.”

 G overnment has often 
claimed it no longer incurs fuel 
subsidy costs, making it unclear 
who bears the shortfall in the 
obsolete petrol pricing template. 

 Traders told BusinessDay, Mon-
day, that Nigeria’s Central Bank was 
asking banks to submit bids for a 
“special currency auction” targeting 
fuel importers to meet demand for 
matured letters of credit.

 The traders said the Central 
Bank sent a message to banks to 
submit backlog dollar demand 
from fuel importers by 3:00pm 
for a special intervention.

 Industry sources said govern-
ment wanted to ensure that fuel 
retailers had enough products, 
so it was channelling dollars to 
them to avoid acute fuel short-
ages like the one in the months 
of March and April, 2016, which 
crimped business activity.

 The sources were unable to 
confirm the date for the auc-
tion but said they had started 
submitting bids to their banks. 
Although many said the dollar 
special intervention will be no 
permanent solution to the chal-
lenges they were facing.

 “Selling dollars at subsidised 
rates is no long term solution to 
our problems, rather, allowing 
the market set prices is the solu-
tion,” an industry player who did 
not want to be named said.

 “By maintaining a price ceiling, 
government is draining its foreign 
reserves to make up for the shortfall 
and is barricading investments in 
the downstream oil sector. Abso-

lute deregulation will resolve all 
of the challenges we face in that 
sector,” the source added.

 Nigeria consumes 45 million 
litres of petrol a day, or roughly 
280,000 barrels, which would 
require the market to provide 
some $18 million a day.

Importers cover about 30 per-
cent of this, with the NNPC cov-
ering the rest, which is mount-
ing pressure on the market for 
dollars. Thirty percent of foreign 
exchange demand in Nigeria is 
used for fuel imports, according 
to data from the Central Bank.

 Nigeria is in its deepest reces-
sion in 25 years, worsened by 
falling crude output as militants 
attack pipelines in the Niger 
Delta, the heart of its produc-
tion, and global prices remain 
low, draining dollars needed to 
fund imports.

 Nigeria is the largest oil pro-
ducer in Africa, pumping some 
1.6 million barrels a day of crude.

 However, it is forced to rely 
on imports to meet 70 percent of 
its domestic refined petroleum 
products demand, as the NNPC’s 
four refineries produce at less 
than 20 percent of installed ca-
pacity of 450,000 bpd.

 Forced to intercede for busi-
nesses and households reeling 
from fuel scarcity and higher 
costs, the Petroleum Products 
Pricing Regulatory Agency (PP-
PRA) template in May, increased 
the approved retail price of 
petrol by about 62 percent to a 
band between N135 - N145 per 
litre from N87.

 The non-dynamic template, 
which failed to take into the ac-
count rising oil and gas prices 
as well as the naira dollar ex-
change rates, has seen compa-
nies operating in the country’s 
downstream oil sector struggle 
with negative margins and has 
translated a burden of higher 
costs for Nigerians.

ister said,”We have started  stor-
ing grains, we have also started 
planting in many parts of the 
country, using irrigation. We 
haven’t got the N30bn loan we 
are looking for, but we have 
stated storing.”

Ogbe had weeks back, ex-
pressed fears that pressure on 
Nigerian grains from West Afri-
can neighbours could trigger a 
famine in 2017.

Farmers who spoke with Busi-
nessDay, however said Nigerians 
would not go hungry in 2017 for 
lack of food to buy.

The farmers hinged their 
claims on the fact that more Ni-
gerians are engaging in farming, 
while more farmers are going into 
year-round cultivation, as agricul-
ture has become more attractive 

and receives a lot of support from 
government, the private sector 
and international organisations.

Other stakeholders say the rush 
from across the nation’s borders to 
buy grains from Nigeria should be 
seen as an incentive to grow more 
crops, create more jobs and earn 
more foreign exchange.

At  a press conference later 
Monday,the  minister also an-
nounced that government has 
imported 110 rice millers as part of 
efforts to help expand rice produc-
tion and drive sufficiency.

 He further observed that gov-
ernment is targeting three major 
crops for the export market, includ-
ing cashew, cocoa and pulses.

 He  said,”Government will not 
allow its citizens to go through har-
rowing experience,as such we are 
putting in place enough mecha-
nisms to ensure our farmers have 
enough to store in silos. There is no 

Nigeria’s eurobond prospect lifted on back of ...
Continued  from page 1

deal, which the vice-president 
said last month would take place 
in the first quarter of 2017.

The recent rise in oil prices fol-
lowing a deal between Opec mem-
bers, coupled with expectations 
that Nigeria was making progress 
with plans to arrange loans from 
bilateral and multilateral lenders 
such as the World Bank, is expected 
to strengthen the country’s posi-
tion in global capital markets after 
years in the cold.

A successful debt sale would 
mark the end of a year of repeated 
setbacks for Nigeria. Prices for exist-
ing debt have fallen sharply as inves-
tors have shied away from Nigeria, 
unsettled by militant attacks in the 
country’s crude oil-producing delta.

Efforts by Nigeria to tap the 
bond market earlier this year have 
been frustrated by volatile oil 
prices, currency weakness after the 
peg was abandoned in June and 
the government’s failure to imple-
ment further reforms demanded 
by the international community.

Jan Dehn, head of research at 
Ashmore Investment Manage-
ment, said that even after the 
government abandoned its cur-
rency peg there was a perception 
among investors that the naira 
could weaken further — leaving 
them reluctant to lend the country 
“hard” currencies such as dollars.

“People did not trust the cur-
rency,” he said. “It’s a difficult process 

for the country. Buhari [Nigerian 
president Muhammadu Buhari] 
inherited a lot of problems, including 
the difficulties with Boko Haram, the 
economy and the falling oil price.”

In spite of the removal of the cur-
rency peg, the official exchange rate 
remains far higher than the rate at 
which the currency changes hands 
in the black market. Nigerian bank-
ers and economists say the central 
bank is still managing the currency 
instead of allowing it to float freely.

But Kevin Daly, portfolio man-
ager on the emerging market fixed-
income team at Aberdeen Asset 
Management, says the rise in oil 
price and move towards reform 
means there is scope for the country 
to tap debt markets. “Nigeria has 
very little external debt,” he added.

Nigeria first issued international 
debt in January 2011, tapping mar-
kets once again in mid 2013 to raise 
$1bn of five- and 10-year debt. The 
yield on Nigeria’s bond due in 2023 
jumped from 6.6 per cent at issue to 
almost 10 per cent earlier this year. 
It now trades at 7.8 per cent.

Oil production in Africa’s larg-
est economy has fallen sharply as 
attacks to energy infrastructure cur-
tailed supplies and compounded the 
effects of the price of its main export 
falling dramatically early in 2016.

The vandalisation and produc-
tion challenges meant that the 
country was granted an exception 
to the recent Opec agreement to 
cut output for the first time since 
the global financial crisis.

reason for us to panic.
 “We have 33 silos in the 

country,with a total capacity of 2.5 mil-
lion tonnes of grains and we are buying 
at a time when it is better to buy,which 
we know better  because grains should 
be allowed to dry reasonably to a mois-
ture level of 13 percent.”

Ogbe confirmed that the gov-
ernment has funds to buy-back 
grains from farmers and stockpile 
because the CBN is now helping 
with  private sector collaborations 
in form of the Anchor Borrowers 
project.

The minister however confirmed  
high cost of food at the moment, 
which he also attributed to export .

 He said for the first time, Nigeria 
is witnessing extra-ordinary pur-
chase of grain into West,North and 
Central Africa, and that Namibia 
is also seeking to purchase 37,000 
tonns of maize from Nigeria. “The 
cost will be high for now but the good 
thing is that it stimulates production.

“This is a challenge which is 
good. It is good that farmers have 
a market for their produce,and in 
that way are making money for 
themselves.”

On other steps to address hun-
ger concerns, he said arrange-
ments have been made with some 
state governors to commence 
planting immediately before 
Christmas, using irrigation, so 
that there would be harvest by 
March and to ensure an all year 

round planting of millet, maize 
and sorghum.

 To support the proposed all year 
round planting, the minister an-
nounced that government is work-
ing out models for farming with 
irrigation programmes which the 
Africa Development Bank,  (AfDB) 
and others are already supporting 
with a minimum of 10 additional 
dams  and lakes in every state in this 
country in the next two years.

 “This is  to make sure that we 
can grow food all year round and 
not wait for the rainy season.

 “The system of waiting for the 
rains for our farming  must be ad-
dressed and this leads us to the pro-
gramme we are putting up within 
the next two years of constructing 
dams,dikes and lakes to support 
all year round farming,” he stated.

In a related development Reu-
ters reports that Nigeria said on 
Monday that aid agencies, includ-
ing the United Nations, were exag-
gerating the levels of hunger in the 
strife-torn northeast to get more 
funding from international donors.

In the last few months, Boko 
Haram insurgents, who have killed 
15,000 people and displaced two 
million since 2009, have been driven 
back from an area the size of Belgium, 
revealing thousands of people that aid 
agencies say are near starvation.

 President Muhammadu Buhari’s 
spokesman said “hyperbolic claims” 
were being made by, among oth-

ers, U.N. agencies about the region, 
where the United Nations says some 
75,000 children are at risk of starving 
to death in the next few months.

 “We are concerned about the 
blatant attempts to whip up a non-
existent fear of mass starvation by 
some aid agencies, a type of hype 
that does not provide solution to 
the situation on the ground but 
more to do with calculations for 
operations financing locally and 
abroad,” an emailed statement 
from Garba Shehu said.

 “In a recent instance, one arm of 
the United Nations screamed that 
100,000 people will die due to star-
vation next year. A different group 
says a million will die,” he said.

On Friday, the U.N. said it had 
doubled its humanitarian funding 
appeal for northeast Nigeria to $1 
billion to reach nearly 7 million peo-
ple it said needed life-saving help.

 The U.N. Office for the Coordina-
tion of Humanitarian Affairs (OCHA) 
has worked out an aid plan “in close 
cooperation with the government”, 
its deputy humanitarian coordina-
tor Peter Lundberg said on Monday.

 “The reality is that if we don’t 
receive the funding we require 
many thousands of people will 
die,” he said.

 Shehu said government agen-
cies were distributing food, deploy-
ing medical teams and providing 
education for children in camps for 
people who had fled their homes.



Xi’s Swiss mountain 
stop-off marks 
elevation of China’s 
global influence

T
he World Economic 
Forum is preparing to 
welcome Xi Jinping 
to its annual meeting 
in January, in what 

would be the first such appear-
ance by a Chinese president.

Xi’s stop-off at the mountain 
resort will coincide with a state 
visit to Switzerland. Planning 
is well under way, according 
to two people who have been 
involved in the arrangements.

The annual meeting venue 
is a favourite watering hole for 
the global elite and Mr Xi’s at-
tendance would highlight his 
country’s leadership on the 
world stage, especially as the 
poll victory of US president-
elect Donald Trump appears 
to herald a more insular era for 
China’s principal geopolitical 
rival.

In the wake of Mr Trump’s 
unexpected victory last month 
and the UK’s decision in June to 
withdraw from the EU, Beijing 
has stepped forward with offers 
of regional free trade agreements 
and pledges to continue the 
battle against climate change.

The Chinese foreign ministry 
declined to comment. The WEF 
said it could not confirm Mr 
Xi’s visit.

“It demonstrates just how 
much ambition China has to 
the outside world now, and how 

Bankers are running out 
of private sector solu-
tions for Monte dei Pas-
chi di Siena and have 

told the Italian lender to prepare 
for a state bailout this weekend 
after prime minister Matteo 
Renzi was felled by a referendum 
defeat.

While financial markets re-
sponded relatively calmly to 
the vote, people briefed on the 
situation said the political up-
heaval made it “more difficult” 
to secure a €1bn investment 
from Qatar on which Monte dei 

Xi is the carrier of that,” said 
Kerry Brown, a Chinese stud-
ies professor at King’s College 
London. “[Xi’s] attendance at 
Davos would be looked at as a 
sign that China is starting to fill 
space being potentially vacated 
by the US under Trump.”

Mr Xi’s appearance at Davos 
would also contrast sharply with 
Beijing’s shyness at the last WEF 
meeting in January. At that time 
China was represented by two 
officials who are not particularly 
well known on the global stage: 
Li Yuanchao, who sits on the rul-
ing Chinese Communist party’s 
politburo but not its more pow-
erful standing committee, and 
Fang Xinghai, a vice-chairman 
of China’s securities regulator.

At the time, China’s equity 
and currency markets were in 
turmoil and foreign exchange 
reserves were falling at a rate of 
$100bn a month. But the Chi-
nese economy proved resilient 
despite nagging worries over 
high corporate debt.

China’s president is now rid-
ing high with less than a year to 
go to a crucial party congress, 
in which he is expected to pack 
party and government ranks 
with his allies.

Last month Mr Xi, already re-
garded as China’s most power-
ful figure since Deng Xiaoping, 
was formally recognised as the 
party’s “core” leader in a further 
confirmation of his standing. 

Paschi’s €5bn capital-raising 
plan hinges.

Senior bankers fear that a 
failure to shore up the bank, the 
biggest loser in this summer’s 
European bank healthcheck, 
could damage already jittery 
investor confidence about Italy’s 
banking sector, hobbled by 
€360bn of bad loans and weak 
profitability.

JPMorgan Chase and Medio-
banca, advisers to Monte dei 
Paschi, have been working with 
Pier Carlo Padoan, Italy’s finance 
minister, to persuade the Qatar 
Investment Authority to pump 
money into Italy’s third-largest 

Ethiopia dissent grows louder under repression

A senior figure in Ethio-
pia’s opposition, an-
gered by the arrest of 
his party leader Mer-

era Gudina for allegedly “making 
contact with terrorist groups”, said 
he was willing to commit a crime 
under the country’s strict state of 
emergency laws by criticising the 
ruling party.

The Oromo Federal Congress 
executive, who asked for ano-
nymity, was scathing about the 
Ethiopian People’s Revolutionary 
Democratic Front, the coalition 
that has governed the African 
nation for 25 years and controls 
every seat in the Addis Ababa 
parliament.

“People want total change. 
This means the EPRDF has to 
hold a free and fair election,” he 
said. “But they interpret that as 
wanting to overthrow the govern-
ment by force. They will cut your 
neck for saying so.”

At first glance Addis Ababa, a 
city of more than 3m at the centre 
of one of the continent’s fastest-
growing economies, appears to 
be normal. But it is clear that the 
authoritarian rulers are in a fight 
for survival as they combat un-
precedented levels of discontent.

The regime, which is domi-
nated by ethnic Tigrayans, who 
comprise only 6 per cent of the 
population, admits that more 
than 500 people have probably 
been killed since anti-govern-
ment protests began 13 months 
ago. Two months into what is 
expected to be a six-month state 
of emergency, 11,600 have been 
arrested.

Opposition groups say the real 

figures are much higher. Yet both 
sides’ claims are impossible to 
verify since neither gives evidence 
and the internet has been shut in 
vast stretches of the country.

The strategy of Hailemariam 
Desalegn, prime minister since 
the death in 2012 of strongman 
Meles Zenawi, appears to be to 
crush dissent, reshuffle the cabi-
net and focus on inclusive growth.

“Our democratisation process 
is still nascent,” he said recently. 
“It is moving in the right direction 
but it has not yet come up with 
inclusive engagement.”

Diplomats in Addis Ababa 
described the government’s re-
sponse as “superficial”. “They have 
failed to address the underlying 
grievances that caused the pro-
tests in the first place,” one said.

Demonstrations began in No-
vember 2015 in opposition to a 
government plan to extend Addis 
Ababa into the Oromia region. 
The initiative was shelved but the 
heavy-handed response brought 
complaints to the surface.

These included perceived in-
equitable benefits from more than 
a decade of double-digit growth, 
nepotism, land-grabbing and a 
lack of democracy. Memories of 
a government crackdown after 
the 2005 election remain strong.

The protests spread to Amhara, 
and the two regions, which make 
up 65 per cent of the popula-
tion but for decades have rarely 
agreed, became united in opposi-
tion to the regime. Yet rather than 
engage their opponents, the rul-
ing elite became inward-looking 
and repressive.

“They only talk to themselves, 
and their echo-chamber is loud 

but soundproofed on the outside, 
so they only hear their propa-
ganda,” the diplomat said.

Analysts say the regime’s de-
velopment model, the foundation 
of its legitimacy, is increasingly 
becoming its Achilles heel. 

It is founded on copying na-
tions such as South Korea, Sin-
gapore and China, which priori-
tised state-led development over 
democracy and, until last year, it 
proved successful.

Grand infrastructure projects, 
such as dams and industrial parks, 
combined with political stability 
lured droves of investors, particu-
larly from China. Foreign direct 
investment rose from $78m in 
2008 to an expected $2.5bn this 
year.
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greater investment

Monte dei Paschi warned...

Italy’s threat to Europe’s future

Angolans prepare for life after autocrat 
as ruling party reasserts authority

E
urope’s fightback against 
populism was going well 
for a couple of hours. 
On Sunday afternoon, 
it emerged that the far-

right candidate had lost the Aus-
trian presidential election. But 
the good news from Austria was 

drowned out by bad news that 
same evening, from the other side 
of the Alps. Matteo Renzi, the Ital-
ian prime minister, had lost his ref-
erendum on constitutional reform 
and confirmed that he will resign.

The consequences for Europe 
of Italy’s referendum result are not 
as obviously dramatic as those of 
Britain’s referendum in June. The 

British voted to leave the EU. The 
Italians have simply rejected some 
complex constitutional changes, 
which many experts regarded as ill 
conceived in the first place.

And yet Brexit and the Renzi 
resignation do form part of the 
same story. The European project 
is under unprecedented strain. 
Britain’s decision to leave is the 

most striking evidence of this. But, 
in the long run, the unfolding crisis 
in Italy could pose a more severe 
threat to the survival of the EU. 
The reasons for this are political, 
economic and even geographic.

Italy, unlike Britain, is one of the 
six founding members of the EU. 
The original European Economic 
Community was founded through 

the Treaty of Rome, signed in 1957. 
While the British were always the 
most Eurosceptic of the big EU na-
tions, the Italians were traditionally 
the most enthusiastic unifiers.

But attitudes to the EU in Italy 
have changed profoundly - in 
response to the country’s long eco-
nomic stagnation, the euro crisis 
and fears over illegal migration. 

Continued from page A1

More than two-thirds of 
Angolans have never 
known another presi-
dent. As José Eduardo 

dos Santos prepares to relinquish 
the grip on power he has had since 
1979, the choice of his successor re-
veals much about where authority 
lies in the oil-rich southern African 
nation.

The Popular Movement for 
the Liberation of Angola (MPLA), 
which has governed since indepen-
dence from Portugal more than 40 
years ago, on Friday picked João 
Lourenço, defence minister and a 
party loyalist, as its top candidate 
for August’s elections - meaning 
Mr dos Santos’s name will not be 
on the list.

The 74-year-old president, Afri-
ca’s second-longest serving leader, 
has feigned retirement before. But 
with rumours persisting about his 
health, the MPLA appears to have 
moved decisively to ensure succes-
sion on its terms.

“There’s no contradiction be-

tween saying [Mr dos Santos] is an 
extremely powerful president, and 
acknowledging there is such a thing 
as the MPLA,” said Ricardo Soares 
de Oliveira, an Oxford university 
professor and the author of a recent 
study of postwar Angola.

Mr dos Santos has been ac-
cused of overseeing the transfer of 
Angola’s oil wealth to a politically 
connected elite and of ruthlessly 
suppressing dissent.

Many had always assumed 
that a handover of power by such 
a guarded leader, who centralised 
control while overseeing the rise of 
one of Africa’s biggest oil producers, 
would involve one of his children.

But they may have underes-
timated both the MPLA’s will to 
endure beyond Mr dos Santos, 
and that 14 years after the end of 
Angola’s bloody civil war, there are 
limits to autocracy.

Alex Vines, Africa director at 
the Chatham House think-tank, 
says that while Mr dos Santos con-
sidered keeping the succession in 
the family, “politics inside Angola 
meant it wasn’t really an option”.

Indeed, the choice of successor 

underlines how the MPLA is reas-
serting itself. Mr Lourenço showed 
presidential ambitions 14 years ago, 
during what is seen as a ploy by 
Mr dos Santos to identify rivals by 
claiming he was tired of rule.

After the next decade in the 
political wilderness, Mr Lourenço 
re-emerged in 2014 as defence 
minister. Above all, he is an MPLA 
stalwart. His selection by the party’s 
central committee signalled its 
growing authority after years of 
rubber-stamping Mr dos Santos’s 
decisions.

Having been in power for more 
than three decades, he has built 
a considerable power base. His 
daughter, Isabel dos Santos, often 
described as Africa’s richest wom-
an, was born outside Angola and so 
could not run for president unless 
her father convinced his party to 
change the constitution.

Instead, she was placed at the 
helm of Sonangol, the state oil 
company whose inefficiency has 
been laid bare by the decline in oil 
prices. Her brother, José Filomeno 
dos Santos, has managed Angola’s 
sovereign wealth fund since 2013.

One of the startling fea-
tures of Anglo-American 
capitalism is that corpo-
rate investment remains 

so low when profits are so high. This 
lack of investment seems all the 
more puzzling given that money 
is cheap, infrastructure needs are 
glaring, fast-growing consumer 
markets are opening up all over 
the developing world, and smart 
technologies are making it possible 
to imagine and create new business 
models.

What is going on?
The most obvious answer is that 

corporate bosses are still trauma-
tised by the financial crash of 2008 
and remain highly risk averse. It 
is easier to cling to what you have 
than to bet on something new. Just 
ask Eli Lilly, the US pharmaceuti-
cal company that spent billions of 
dollars developing an Alz- heimer’s 
drug that has sadly failed its clini-
cal trials.

A more sophisticated argument 
runs that there is too little new 
technology to spark investment. 
The great discoveries of the past 
150 years, such as electricity, flight 
and the combustion engine, en-
couraged widespread investment 
as industries and infrastructures 
were built. But all the low-hanging 
technological fruit has been eaten.

Others, though, argue the exact 
opposite: the latest cornucopia of 
technologies, such as artificial in-
telligence and robotics, threatens 
to destroy many existing businesses 
and is deterring investment. A fatal-
ism seems to have descended on 
many corporate boards: why invest 
when you have no idea whether an 
insurgent company will emerge 
from left field to eat your lunch?

According to a survey by Fujitsu 
of almost 1,200 senior executives 
around the world, 52 per cent think 
their business will not exist in its 
current form in five years’ time. 
Innovation is viewed as a young 
company’s game.
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lender. But hope is fading that 
they can secure a deal by this 
week’s deadline.

Without the cornerstone in-
vestment from Qatar, the other 
parts of the complex plan to fill 
the bank’s €5bn capital shortfall 
are likely to collapse.

Senior bankers said there was 
still uncertainty over who would 
lead the government - Mr Renzi 
said after the vote he would 
resign - and whether there was 
political appetite to take a ma-
jority stake in one of the coun-
try’s biggest banks. “Everyone 
is in standby waiting for a new 
government,” said one person 
directly involved in the plan.

The person said that if the 
private sector solution proved 
impossible to achieve, the bank 
and its supervisors at the Euro-
pean Central Bank were likely 
to favour a “precautionary re-
capitalisation” - involving an 
injection of state funds and the 
conversion of subordinated debt 
into equity.

To avoid the politically unpal-
atable option of imposing losses 
on the €2bn of retail bondholders, 
a plan is being drawn up to guar-
antee full repayment of the first 
€100,000 to every junior bond-
holder, according to bankers.

Senior bonds and deposits 
would be left unscathed. The 
bank is also likely to press ahead 
with plans to hive off €28bn in 
sour loans to a securitisation ve-
hicle supported by a government 
guarantee.

Shares in Monte dei Paschi, 
down 86 per cent over the past 
year, fell 4.2 per cent. Other Italian 
banks took a hit, with UniCredit 
down 3.4 per cent and Banco 
Popolare falling 7.4 per cent. 
“If Monte dei Paschi’s plan fails 
then that spells bad news for the 
other Italian banks,” said Patrick 
O’Donnell investment manager 
at Aberdeen Asset Management. 
“Once again Europe finds itself 
in a position where politics, the 
ECB and the banks are danger-
ously entwined.”

Matteo Renzi
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N
early 150 compa-
nies still offer pay-
day loans in the UK 
despite the financial 
watchdog expecting 

all but a handful to be eradicated 
under tough new rules clamping 
down on irresponsible lending.

The Financial Conduct Author-
ity revealed last week that 144 
companies in the UK still offer 
payday loans, despite unveiling 
stringent measures last year for 
operators that offer short-term, 
high-cost credit.

The watchdog’s regulation of 
consumer credit includes a cap 
on the total cost of a payday loan, 
after a number of lenders were 
found to be charging annual rates 
above 5,000 per cent.

Martin Wheatley, former chief 
executive of the watchdog, said 
that before the cap came into 
force in 2015 he had expected the 
measures to leave only “ four or 
five” payday lenders in operation.

The new figures were part 
of an FCA review launched last 
week into whether the closure of 
payday lenders has driven bor-

Online retailer Ama-
zon aims to eliminate 
the checkout in real-
world supermarkets 

with the opening of its first physi-
cal grocery store early next year.

Its initial Amazon Go store 
will feature “Just Walk Out” 
technology that allows custom-
ers to take items from the shelves 
and leave, without standing in a 
queue for a checkout till.

The company said the store 
would use the same technology 
as driverless cars, employing 
sensors, computer vision and 
deep learning to determine 
which products a shopper had 
placed in his or her bag.

The Seattle-based company 
has been broadening its push 
into groceries as it tries to tap 
into the $800bn US food and 
beverage market. Amazon con-
trols just 1 per cent of that mar-
ket through its delivery service, 
Amazon Fresh, and Prime Now, 
with a one-hour drop-off.

The new store in central Seat-
tle has been opened to Amazon 
employees during a test phase 
and will be open to the public 
next year. It sells mostly prepared 

MasterCard and Visa to lose China market share

rowers into the hands of illegal 
loan sharks. The FCA had previ-
ously said ahead of the price cap 
that the “consideration of illegal 
money lenders is relatively low” 
for payday loan customers.

But last week, Andrew Bailey, 
chief executive of the FCA, said 
in a blog for the consumer group 
Moneysavingexpert.com: “We 
have to be careful that we do not 
create a market which encourages 
illegal lending. Going to illegal 
money lenders or loan sharks 
means that you are not protected 
if you find yourself unable to pay.”

The FCA said it would “assess 
whether there is evidence that 
suggests that the cap should be 
changed”.

It added: “The FCA is also keen 
to see if there is any evidence 
of consumers turning to illegal 
money lenders directly as a result 
of being excluded from high-cost 
credit because of the price cap.”

New figures show that the 
number of payday loan users has 
dropped significantly since 2014. 
The number of people who have 
taken out a payday loan over an 
18-month period has fallen by 
800,000, after the FCA took over 
regulation of consumer credit.

food and meal kits.
Yesterday’s announcement is 

the first time Amazon has talked 
of its bricks-and-mortar grocery 
ambitions, which it has been 
developing for four years. While 
the retailer still enjoys fast growth 
in ecommerce, it has been look-
ing for ways to cut further into 
offline sales.

John Blackledge, an analyst at 
Cowen and Company, said that 
groceries were a big potential 
source of revenue growth for 
Amazon. “Although an increas-
ing number of people are buy-
ing and willing to buy groceries 
online in the future, we acknowl-
edge some people may never be 
comfortable with the idea,” he 
said. “Hence Amazon introduc-
ing physical locations makes a lot 
of sense as it removes a friction 
point.”

For Amazon Go, shoppers will 
download an app on their smart-
phones and show the barcode it 
produces to a scanner as they en-
ter the store. They can then shop 
freely from the shelves, where 
sensors detect which items they 
have selected. When shoppers 
walk out, their bills will be auto-
matically tallied and receipts will 
appear on their phones.

Th e  w o r l d’s  l a rg e s t 
bank card compa-
nies are set to lose a 
share of China’s $8tn 

payment card market as they 
scramble to build their own 
clearing businesses.

China’s banks have halted 
all  orders for co-branded 
credit cards bearing the logos 
of foreign card issuers such 
as Visa and MasterCard, ac-
cording to Goldpac Group, a 
Hong Kong-listed company 
that manufactures about 30 
per cent of credit cards for the 
Chinese market. 

The move followed a no-
tice from the People’s Bank 
of China that told banks not 
to renew the cards, Goldpac 

confirmed.
The co-branded cards, 

which sport foreign company 
logos alongside that of state 
payment clearing monopoly 
Unionpay, have been a trade-
mark of China’s tight control 
over its capital account and 
payments made in renmin-
bi. While the cards allowed 
foreign groups to process 
US-dollar denominated pay-
ments for Chinese customers 
travelling overseas, Unionpay 
has kept a firm hold on do-
mestic currency clearing for 
card payments.

Both parties had benefited 
by splitting the fees from 
international transactions, 
especially during the ear-
ly days of the arrangement 
when foreign companies had 

little exposure to China, and 
Unionpay was not widely ac-
cepted abroad. Since then, 
the Chinese company has 
built an extensive network 
overseas, reducing the need 
for Chinese customers to 
carry foreign cards.

About 240m co-branded 
credit cards have been issued 
by Chinese banks during the 
past 14 years, according to 
data from Goldpac. The cards 
have seen Visa and Unionpay 
clash over which company 
processes the payments.

The end of the Chinese 
p a y m e n t  p ro d u c t  c o m e s 
months after the central bank 
and securities regulator said 
foreign card companies could 
apply for licences to clear 
domestic Chinese payments.

Amazon’s bricks-and-mortar grocery 
store consigns checkout till to the bin

DON WEINLAND 

Deloitte’s Brazilian arm 
has been fined a record 
$8m for falsifying audit 
reports, altering docu-

ments and providing false testi-
mony after an investigation by the 
US auditing watchdog unearthed 
what it described as its “most seri-
ous” finding of misconduct.

The Public Company Account-
ing Oversight Board sanctioned 
12 former partners, including a 
national practice director, and 
auditors of the Brazil-based De-
loitte Touche Tohmatsu Auditores 
Independentes.

The Deloitte Brazil case is the 
first in which the PCAOB has 
charged one of the big four audit-
ing firms with fraud and failing to 
co-operate with an investigation. 
In settling, Deloitte Brazil admit-
ted it had violated quality control 
standards and failed to co-operate 
with the auditing board’s inspec-

tion and probe.
“This is the most serious mis-

conduct we’ve uncovered. Its 
cover up after cover up after cover 
up,” Claudius Modesti, director of 
enforcement at the PCAOB, said. 
“As an investor you’re expecting 
that the audit was done properly 
and sufficiently and that wasn’t 
the case here.”

In addition to the fine, the larg-
est the PCAOB has ever levied, 
Deloitte agreed to an indepen-
dent monitor and to be banned 
from accepting new audit clients 
in Brazil until the firm meets re-
medial benchmarks.

In a separate case, the PCAOB 
fined Deloitte Mexico $750,000 
for altering papers in an audit. 
Deloitte could not be reached for 
comment.

The PCAOB alleged that De-
loitte Brazil knew that its cli-
ent, low-cost carrier Gol Linhas 
Aéreas Inteligentes, did not have 

enough evidence to support “a 
potentially material amount of 
the maintenance deposits” it was 
reporting.

Deloitte’s auditors also knew 
that the books were being re-
viewed for potential misstate-
ments when it released its audit 
report and signed off on the accu-
racy of the financial statements.

In 2012, PCAOB inspectors 
looked at the Gol audits during 
their review of Deloitte Brazil. 
The engagement partner for the 
Gol account allegedly instructed 
his team to alter the work papers, 
according to the settlement. The 
auditing watchdog later opened 
a probe and alleges that that was 
further obstructed by the Deloitte 
auditors who provided the altered 
work papers to regulators. Senior 
Deloitte auditors falsely testified 
under oath that the altered work 
papers were the original docu-
ments, the settlement says.

Deloitte Brazil hit with record $8m fine for false reporting
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W
ith their low costs 
and tax-friend-
ly trading, ETFs 
have transformed 
US markets. In the 

first article of a series, John Au-
thers and Chris Newlands explore 
concerns that the securities are 
introducing new systemic risks 
and making markets less efficient.

Stock markets have a new 
purpose. Once devoted to trading 
stocks and setting their prices, 
they are now the venue for buying 
and selling something other than 
shares: exchange traded funds.

ETFs are taking over markets. 
Shares in Apple, the world’s big-
gest and most heavily traded 
company, turn over more than 
$3bn each day. But that is dwarfed 
by the biggest ETF, State Street’s 
SPDR S&P 500, which trades more 
than $14bn each day. Five of the 
world’s seven most heavily traded 
equity securities are ETFs.

“From a modest beginning, 
ETFs’ impact on stock trading has 
now reached mammoth propor-
tions, and ETFs now account for 
nearly one-half of all trading in US 
stocks,” says Jack Bogle, founder of 
asset manager Vanguard.

It is not just in trading that 
ETFs dominate. Their assets under 
management were negligible 20 
years ago, but now exceed $3tn. 
They hog flows of new money and 
are revolutionising the business of 
long-term saving, once led by tra-
ditional mutual fund groups. Over 
the past 12 months, according to 
the research firm Morningstar, 
$130.7bn has flowed out of all US 
mutual funds, while $240bn has 
flowed into US ETFs .

“There is manifest destiny for 
ETFs,” says Matt Hougan, who 
runs the Inside ETFs research 
service. “They are the structure 
that people will use to get expo-
sure to securities in future, and 
mutual funds will be banished to 
the dustbin, like typewriters have 
been replaced by computers. It’s 
just a better technology and so it 
will come to replace funds over the 
next 20 years.”

Both mutual funds and ETFs 
are collections of securities pack-
aged into a fund. Almost all ETFs 
track an index, like passive index-
tracking mutual funds. The dif-
ference is that mutual funds are 
“open-ended” - investors can pay 
directly into the fund or withdraw 
from it. This is done once a day, 
at prices set at the close of trade. 
With an ETF, investors buy and 
sell shares without directly adding 
to or taking away from the fund 
itself. Instead, the shares trade on 
an exchange and market makers 
buy, sell and create new shares to 
ensure they move in line with the 
value of the fund.

The advantages, as far as inves-
tors are concerned, are twofold. 
First, they can buy or sell at any 
time of the trading day, at the lat-
est price. Second, the fund itself 
bears fewer costs. And in the US 

there is a third advantage: ETFs’ 
tax position is superior.

Yet as ETFs have grown, so have 
the worries about them. Could 
ETFs’ dominance create new sys-
temic risks, or trigger another mar-
ket crisis? Because the securities 
they hold are often not as liquid 
as the ETF itself, there are risks of 
mismatches and forced sales.

“The idea that they have under-
lying liquidity, seemingly what-
ever the asset, was always a rather 
dangerous one, and as they grow 
ever bigger I would suggest this is 
something regulators might like to 
look at,” says Mark Dampier of in-
vestment supermarket Hargreaves 
Lansdown in the UK.

However, the ETF structure 
has now survived several bursts 
of market turbulence without 
causing system-wide problems, 
and they may in any case not yet 
be big enough to have a systemic 
impact. Amin Rajan, head of Cre-
ate Research in the UK, says ETFs 
still have less than 5 per cent of 
the total investment universe, 
when measured by the assets they 
manage.

“By themselves, ETFs do not as 
yet have the critical mass to kick-
start a systemic crisis,” he adds. 
“But they do have the ingredients 
to create a snowball effect, once 
markets go south decisively.” And, 
he points out, they do appear to 
lead markets now, rather than 
mirror them.

Since the financial crisis, mar-
kets have been dominated by 
politics and attempts to second-
guess central banks. By allowing 

investors to make focused bets on 
sectors or asset classes with the 
click of a mouse, ETFs have made 
this kind of trading much easier.

“ETFs have been a very efficient 
way to play these themes,” said 
Mike Clements, head of European 
equities at SYZ Asset Management.

Trickier for stockpickers
But whether ETFs have been 

behind these trends is open to 
question.

Preliminary evidence from the 
remarkable market action that 
followed Donald Trump’s election 
in the US, which saw sharp moves 
upward for stocks and downward 
for bonds, suggests that ETFs may 
indeed be encouraging short-term 
movements. According to Mark 
Lapolla, of Sixth Man Research in 
Atlanta, the switches between a 
few ETFs since the election have 
already been enough to make it 
“the most concentrated asset al-
location shift in history”.

In the two weeks between the 
November 8 election and the 
Thanksgiving holiday, about $50bn 
flooded into equity ETFs while 
roughly as much capital aban-
doned fixed income funds. In the 
past, investors would have needed 
to pause to think through which 
of their stocks might be most af-
fected. Now, ETFs allow them to 
make sweeping bets on sectors at 
the press of a button.

Mr Lapolla says about 20 per 
cent of equity flows went into the 
financial sector alone in just 12 
trading days. The market values of 
two ETFs that cover only financial 
stocks rose by 46.5 per cent and 31 

per cent respectively.
This buying will have raised all 

the stocks in the index tracked by 
the ETFs equally. That implies that 
some of the weaker banks will now 
be underpriced, while others are 
overvalued.

“There’s no opportunity for 
people who are looking at a stock 
from the bottom up, rather than 
the top down from an ETF,” says 
Laszlo Birinyi, of Birinyi Associ-
ates. “It makes the large stocks in 
the ETFs very inefficient because 
you get a constant inflow to the 
companies in the index.”

Stocks now tend to move close 
in alignment with each other 
most of the time, and then divert 
sharply in response to corporate 
announcements. News has al-
ways had an impact on stocks, but 
this pattern has grown far more 
pronounced since the advent of 
ETFs, according to Birinyi. “The 
flow of ETFs will mask any issues 
in a big company’s business. 
The flow from ETFs into IBM, 
for example, is more appealing 
to investors than IBM’s busi-
ness. Therefore you get greater 
reactions to corporate announce-
ments whenever they happen.”

This trend of rising correlations 
has serious consequences for ac-
tive stockpickers, who will select 
bargains and then find that their 
stocks stay cheap. Combined with 
the swift moves in markets, this 
has created an environment in 
which active investors have per-
sistently underperformed since 
the crisis. Clients have punished 
them for this, with some $336bn 

flowing out of US active funds in 
the past 12 months.

It also makes it harder for 
smaller companies to raise capi-
tal. Investors moving money 
through ETFs tend to put capital 
into the biggest companies with 
the biggest weight in the index. 
Others go without.

And particularly in relatively 
illiquid and inefficient mar-
kets - such as some emerging 
markets - the fast turnover can 
create problems. Bogle points 
out that 12 per cent of a typi-
cal stock turns over each year, 
compared with 880 per cent 
turnover for ETFs.

Exchange traded funds - Taking over the markets
JOHN AUTHERS & CHRIS NEWLANDS
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sensible policies. Some of 
the recent pronouncements 
of the Minister of Investment, 
Industry and Trade seem 
directed in this direction. I 
believe for example, that the 
resuscitation of the Export 
Expansion Grant (EEG) will 
spur increased foreign ex-
change earnings in the non 
oil sector. Being the major 
component of our GDP, fo-
cusing on getting the real 
sector - agric export, export- 
led manufacturing and solid 
minerals export should help 
to truly diversify our foreign 
exchange sources and help 
us confront Nigeria’s eco-
nomic challenge.

   On the reverse side, we 
need a medium to long term 
strategic plan to reduce the 
foreign exchange out flows 
by focusing on domestic 
development of alternative 
sources and capacities. In 
the same time frame that we 
looked at above (2011-2015), 
the major beneficiaries of 
the foreign exchange earned 
mainly from oil were: finan-
cial services ($78.35bn), oil 
sector ($ 46.42bn), industrial 
sector ($41.63bn), food prod-
ucts ($ 24.22bn), manufac-
tured products ($22.86bn), 
transport sector ($8.02bn), 

  The tragedy of our econ-
omy today is that oil & gas, 
which contributes only 10% 
to GDP is the one we depend 
upon for about 90% of our 
foreign exchange. Which is 
to say that the non-oil sec-
tor, which contributes nearly 
90% of GDP contributes less 
than 10% of our foreign ex-
change inflow. Therefore our 
critical economic challenge 
is how to make agriculture, 
manufacturing, refining, 
solid minerals, trade, con-
struction, real estate , finan-
cial services ,entertainment, 
etc begin to yield foreign ex-
change. In other words how 
do we internationalize our 
productive activities? For-
eign exchange inflow from 
crude oil and gas amounted 
to $394.7 billion between 
2011-2015 while total inflow 
from non-oil was a paltry 
$28.39 billion for the same 
time frame.

 In my view therefore, 
given that scarcity of foreign 
exchange is the most criti-
cal challenge that we have, 
our policy focus should be 
primarily on how to bridge 
the supply gap and over 
time bring overall reduction 
in demand. I believe that 
where to start is to review 
our traditional sources of 
foreign exchange and evalu-

ate which can be enhanced 
in the short, medium and 
long terms. Between 2011-
2016, the ten biggest foreign 
exchange earners for the 
country were: crude oil & gas 
($394.7bn), workers’ remit-
tances ($103.12bn), portfo-
lio investment ($ 43.98bn), 
foreign direct investment 
($ 30.95bn), non-oil ($ 
28.39bn), other investments 
($ 13.28bn), current trans-
fer- general government ($ 
9.28bn), investment income 
($ 4. 35bn), transport freight 
($ 3.28bn), transport others 
($ 3.07bn). 

Other two significant con-
tributors were government 
services ($ 2.80bn) and travel 
services ($ 2.68bn).

  The critical work by our 
government is to take each 
source and find ways to 
motivate increased inflow 
from such source. As I have 
repeatedly counselled, we 
need to take a hard look and 
work with industry experts 
to see how each sector can 
be stimulated to increase 
inflow of foreign exchange 
to cushion the decline from 
oil and gas. It must again be 
re-emphasized that central 
to all this is the creation of 
an investment friendly envi-
ronment. And much of that 
can be achieved with some 

V
er y often,  we 
say that the way 
to solve our eco-
nomic problem 
is to diversify our 

economy. But the truth is 
that Nigeria’s economy is 
fairly diversified right now. 
Current GDP figures give 
credence to that fact. As at 
half year for example, non-
oil was contributing about 
90% of our GDP, leaving the 
‘almighty Oil & Gas’ with only 
a paltry 10%. 

  The key contributors to 
our GDP were agriculture 
(9.7%), trade-wholesale & 
retail (21.55%), manufactur-
ing (9.93%)-close to oil & gas; 
construction (3.99%), real 
estate (6.46%); other services 
including telecommunica-
tions and financial services 
(4.08%)

  Today, the structure of 
our economy gives an im-
pression of a sophisticated 
economy where services 
contribute more to the econ-
omy than industry (50% vs 
21%)

When will Nigeria develop?

Ghana polls could 
go either way

MAZI SAM OHUABUNWA
Chairman, African Centre for 

Business Development, Strategy
 Innovation (ACBDSI).

cabalistic influence, nepo-
tism, cheating, arrogance, 
greed, and budget “padding” 
amongst others. All poli-
cies of government can only 
be implemented effectively 
within an enabling environ-
ment with the government 
maintaining law and order. 
Policies shouldn’t create an 
atmosphere of confusion 
because policy makers often 
don’t consult stakeholders 
at the formulation stage. 
Most times, elected and ap-
pointed public officers aren’t 
democratic in formulating 
policies, as they don’t consult 
the people they represent. 
Such policies barely work in 
a democracy.

As I write, the Naira has 
lost 85 percent of its value 
in two years. The nation’s 
Gross Domestic Product 
has contracted by 2.2 per-
cent, inflation is above 18 
percent, manufacturing has 
contracted by about 3 per-
cent. To worsen the situation, 
the crude oil which Nigeria 
produces has fallen by 70 
percent in production. This is 
in addition to the low price of 
this commodity in the inter-
national market. The nation 
has recorded a loss of about 
N3.0 trillion due to militancy 
in the Niger Delta, according 

When it comes to 
economic de-
velopment, all 
Nigerians have 

a role to play. Since I was a 
young man, there was noth-
ing any Nigerian govern-
ment hasn’t tried to improve 
the economy of the nation. 
Often, the supply side of 
the economy doesn’t react 
positively to the demands 
of the people. When you 
reflect on the nation’s level 
of economic development, 
you begin to wonder what is 
actually the problem. 

A young graduate who has 
recently joined the queue of 
the unemployed in Nigeria 
on completion of his master’s 
degree, asked me a question 
at a conference recently: 
“uncle, when will Nigeria 
develop?”  “Very soon,” I told 
him. I equally told him “you 
must have hope and faith in 
Nigeria.” I thought my re-
sponses weren’t satisfactory 
going by his facial expression. 
After, a while, he murmured, 
“uncle what is hope?” I can’t 
answer that question since 
my strategy for survival is 
not “hope.”If those in gov-
ernment are asked same 
question the young man 
asked me, it’s doubtful they 
would provide a satisfactory 
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answer as to when Nigeria 
will develop.

I know individuals have 
different answers to the 
possible causes of Nigeria’s 
economic backwardness. 
Despite governments’ ef-
forts for almost six decades 
at developing and sustain-
ing the Nigerian economy 
through administrative and 
economic measures much 
hasn’t happened. For in-
stance, Development/Rolling 
Plans, backward integration, 
import substitution, Struc-
tural Adjustment Program 
(SAP), Operation Feed the 
Nation (OFN), Seven-Point 
Agenda, Transformation 
Agenda, SURE-P, 6-3-3-4 
system of education, Vision 
2010, Vision 20:2020, Green 
Revolution, etcetera, have 
not brought significant level 
of development to Nigeria. 
Why? 

It isn’t because Nigeria 
lacks qualified economists. 
The economy is unstable due 
to policy inconsistency and 
politicization of policies by 
governments. Nigeria’s poli-
cies are politicized by govern-
ments applying the “Nigerian 
factor.” “Nigerian factor,” is a 
phrase explaining all that is 
negative in the country- cor-
ruption, bad governance, 
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to reports. Consequently, the 
government’s revenue has 
declined but Nigeria is still 
standing. 

Nigeria is still standing. 
Statistics however, show that 
about 50 percent of Nigeri-
ans, say, about 80 million 
are unemployed. As if all 
measures and policies of 
government are counter-
productive, World Bank has 
recently released a report 
that Nigeria is one of the 
five poorest countries in the 

Confronting Nigeria’s 
critical economic challenge

Continues on page 37

Continues on page 37

After the astonishingly 
heartening dramatic 
turn of events in The 
Gambia last week 

- longstanding incumbent 
president, Yahya Jammeh, lost 
his fifth re-election bid and 
shockingly conceded defeat, 
the presidential election in 
Ghana this week (7 December) 
has hearts racing. Not that there 
is much doubt the polls would 
be credible - probably outside 
of South Africa, Ghana has an 
unparalleled record of run-
ning successful elections that 
have been deemed largely free 
and fair. Worry is the election 
results may be too close, and 
thus move into second round: 
the winner must secure more 
than half of votes cast. For the 

two leading presidential con-
tenders, John Mahama of the 
ruling National Democratic 
Congress (NDC) and Nana 
Akufo-Addo of the New Pa-
triotic Party (NPP), the main 
opposition party, that is. The 
last time they sparred in 2012, 
President Mahama won 50.6 
percent of the vote, about 3 
points above Mr Akufo-Addo’s 
47.8 percent.

Opposition has ample am-
munition

Mr Akufo-Addo’s challenge 
to the incumbent is stronger 
now. But Mr Mahama, who has 
had the mixed fortunes of steer-
ing Ghana through a most dif-
ficult time, has deeper pockets 
this time. He rose to the office 
in July 2012, after the death of 
John Atta Mills, the first presi-
dent of the country to die in of-
fice, and successfully contested 
for his first term five months 
later, amid recurring power 
shortages (‘dumsor’), which 
he almost entirely pledged 
his presidency on resolving. 
True, his administration has 
put in a lot of efforts towards 
resolving the problem. Power 
barges were procured to bridge 
the supply gap temporarily 
as more permanent solutions 
were being sought. A gas-fired 
power plant was also built. With 
income from newly discovered 
crude oil slow in coming (some 
was even spent before be-
ing earned) amid ramped-up 
spending, public debt rose to 
almost 70 percent of GDP in 
2014 from about 50 percent in 
2012, the year Mr Mahama took 
office. Inevitably, his adminis-
tration had to seek IMF aid to 
manage what could have been 
a much worse economic crisis. 
A 13 percent increase in public 
sector salaries in early 2015 was 
clearly ill-advised. Mr Mahama 
also increased the minimum 
wage by about 17 percent in 
that year. Now another 13 per-
cent wage increase for the 
country’s civil servants early 
next year has been promised. 
And the minimum wage is 
almost certainly going to rise 
by 10 percent in January. Little 
wonder, the public wage bill 
for this year to June has already 
gulped almost 60 percent of the 
budget for the entire year. There 

have also been allegations of 
corruption. A controversial 
gas turbine contract is one 
example. An SUV gift to Mr 
Mahama by a government 
contractor was also a source of 
some controversy. 

To one’s mind, Mr Mahama 
and his team have done as 
much as any administration 
could to steer the country out 
of the doldrums, self-inflicted 
in any case. But voters hardly 
care how hard a government 
is working if the outcomes are 
below expectations. And Mr 
Mahama has had to take some 
very unpopular decisions. 
Power tariffs and fuel prices 
have risen quite a bit since four 
years ago for instance, more 
than double in some cases. 
And until recently, inflation 
showed little signs of slowing. 
There is hope now that the 
current downward trend in the 
pace of price changes would 
be sustained. It has to be the 
case. Otherwise the recent cut 
in interest rates by the central 
bank rings slightly like a favour 
to the new governor’s benefac-
tor. Even so, it is most unprec-
edented for a central bank to 
cut interest rates just two weeks 
or so to potentially contentious 
elections; in Ghana at least. 
Optimism about the economy 
by administration officials is 
not farfetched regardless. Infla-
tion would likely slow into the 
single-digits next year. Interest 
rates would also likely come 
down as the central bank con-
tinues the easing policy it just 
started. And yes, the economy 
would likely roar in 2017 as oil 
and gas production gathers 
steam, albeit probably in the 
7 percent range, less than Mr 
Mahama’s assertion of above 8 
percent during the presidential 
debate, but definitely better 
than expectations of about 4 
percent for this year.

Equal chances
Clearly, the opposition goes 

to the polls with a lot to criticise 
Mr Mahama about. Not that if 
it were in government it would 
do any better. Accusations of 
corruption applies to members 
of the opposition as much as 
those of the ruling party. I last 
visited Accra, the Ghanaian 
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