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Subject: Grade 9 Commerce 

Term 3 

Week 10 Lesson Number: 108 

Date: ___/____/2021 

Unit: 9.4 My Small Business Project 

Topic: FINANCING SMALL BUSINESS 

Sub Topic: Costing and Pricing 

Introduction:  

This lesson is based on the notes on “Costing and Pricing” 

Instructions: 

1. In your Exercise Book, copy the Header and the learning outcome. Make sure that your 

Handwriting is neat and legible. Go through your lesson notes and attempt the Practice 

Exercise in you exercise book. (We will be checking your Exercise Book when you return to 

School) 

 

Learning outcomes: at the end of this lesson you should be able to: 

1. define costing and pricing 

Please read your Lesson notes below and complete the Practice Exercise 108 that follows. 

Resource 108:                   Costing and Pricing 

Costing refers to calculating the cost of producing something or providing certain services. It is 

extremely important to be able to calculate costs accurately. Accurately refers to giving a correct 

or truthful representation of something. If business people know what their costs are, they will be 

able to;   

- set prices that will cover all the costs and provide a profit as well.  

- find out which items are most costly in running the business and look for possible ways to reduce 

costs.  

 Here below, shows the reasons for different types of business doing costing.  

 1. for firms or businesses that produce goods  

Because it needs to be able to calculate all its costs, before pricing its products.  

2. for a service business 
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 Because it must know what its total costs are before setting a price or fee for its particular service. 

For some firms or businesses, estimating the costs in advance of carrying out a particular project 

is a very important part of their operations. For example, construction firms win contracts to 

construct premises or build roads by ‘tendering’ for jobs. Tendering refers to offering to complete a 

job for a certain price. This price will be based on what the firm estimates its total costs to be, plus 

an additional amount for profit. Detailed costing calculations will be worked out before the firm 

reaches a tender figure. 

The information required for costing will come from the accounting records of the business. 

Detailed records will need to be kept of such things as wages paid, hours worked, invoices 

received for goods purchased and invoices sent out for goods sold.   

 

 

Now attempt Practice Exercise 108  

Copy the questions and write your answers in your exercise book 

                                                  PRACTICE EXERCISE 108 

1. Define  

(a) Costing. __________________________________________________________  

(b) Accurately. _______________________________________________________  

(c) Tendering. ________________________________________________________  

2. Explain benefits of businesses knowing their costs?  

 

 This is the end of Lesson 108 week 10. Next Lesson 109 Categories of 

Costing. 


