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The nation’s currency 
which depreciated last 
week, regained strength 
on Monday, to close at 

N455 to the dollar at the black 
market after the Central Bank of 
Nigeria (CBN) injected a total of 

Naira regains strength after CBN injects $367.1m into FX market
$367.1 million into the foreign 
exchange market to meet the 
forwards request of customers.

A breakdown of the for-
wards shows that the sum of 
$144,073,753.07 was for 45 days 
forwards, while $223,060,576.86 
was for 60 days.

The CBN Acting Director 

in charge of Corporate Com-
munications, Isaac Okorafor, 
confirmed the release, adding 
that the move was in line with 
the bank’s determination to ease 
the foreign exchange pressure on 
various sectors, through forward 
sales under the new flexible for-
eign exchange regime to keep 

the market liquidity.
Consequently, the nation’s 

currency on Monday, appre-
ciated against the U S dol-
lar, to close at N455/$ at the 
black market. It gained N19.00k 
or 4.01 percent compared to 
N474/$ traded on Friday.

The dollar was traded at 

N465 in the early hours of 
Monday and later strengthened 
at the close of the trading day. 
The CBN had on Friday, an-
nounced that it would inject 
additional $350 million in 
the interbank forex market, 
through its special wholesale 
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A 
creative new ini-
tiative by Nigeria to 
make its own fertiliz-
er at home is bring-
ing life back to some 

of its 38 fertilizer blending plants 
across the country, while saving 
the nation up to $200 million  
annually and aiming to create a 
100,000 jobs.

Government officials tell 
BusinessDay a blossoming re-
lationship between President 
Muhammadu Buhari and the 
Moroccan king sparked off a 
3-year bilateral pact, under 
which Morocco is supplying 
Nigeria an agreed volume of 
phosphate which is then being 
blended at home with locally 
available urea and limestone 
granules, as well as potash, to 
supply Nigerian farmers up to 
one million metric tonnes of 
NPK 201010 grade of fertilizer 
a year.

Once contact with Morocco 
was established, Buhari set up a 
presidential committee headed 
by the governor of Jigawa and 
with others, including the Cen-
tral Bank, Nigerian Sovereign 
Investment Authority  (NSIA) as 
members, with the office of the 
National Security Adviser keep-
ing watch to ensure the materi-
als do not get into the hands of 
terrorists who make explosives 
from them.

CBN Governor, Godwin Eme-
fiele, who is a member of the 
presidential team, alludes to the 
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L-R: Ag. President Yemi Osinbajo; Ibe Kachikwu, minister of state for petroleum, and Godwin Obaseki, gov-
ernor, Edo State, during the acting president’s visit to Edo State, yesterday. 
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healthy GDP figures posted by 
agriculture in the recent num-
bers released by the NBS and he 
told BusinessDay: “we are con-
tinuing to use our development 
interventions to enable various 

points of the agriculture value 
chain and early evidence shows 
that we are not only helping to 
grow more food, but also raising 
the level of economic activity, 
creating badly needed jobs at 

home, while also saving scarce 
foreign exchange.”

Some of the fertilizer blend-
ing plants now being reactivated 
under the scheme had been 
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Academic research output failing 
to meet industry needs

T
he need to step up the 
development of raw 
materials and other 
inputs locally, follow-
ing the sharp rise in 

the value of the dollar against 
the naira, is focusing renewed at-
tention on the volume and qual-
ity of research work in Nigerian 
universities, as well as funding 
for them.

The disconnect between aca-
demia and industry, which is  
said to often leave valuable 
research findings, innovations 
and ideas gathering dust, is also 
coming into attention, as many 
local industries have shut down, 
reduced output and disengaged 
workers on account of the high 
cost of raw materials and ma-

chinery sourced in foreign ex-
change.

 Data from the Manufac-
turers Association of Nigeria 
(MAN) seen  by BusinessDay, 
confirmed that local input pref-
erence, which refers to the rate 
at which manufacturers use 
domestic inputs, has risen from 
46.71 percent in 2014 to 51.88 
percent in 24 months.

MAN says the acute shortage 
of foreign exchange for impor-
tation of manufacturing raw 
materials and the weakening   of 
the naira, since 2015, prompted 
the association to encourage its 
members to look inwards for  raw 
materials. 

In November 2016, Abdullahi 
Bichi Baffa, executive secretary 
of the Tertiary Education Trust 

Fund (TETFund) said the fund 
has spent N1.7 billion on the 
National Research but this has 
not translated into any improve-
ment in the ranking of tertiary 
institutions in the country.

Muda Yusuf, director-general, 
Lagos Chamber of Commerce 
and Industry (LCCI) said in a 
telephone response to ques-
tions, that,“there is no align-
ment between industries and 
university research output. For 
a university research to be of 
value to industries, it must meet 
their industrial needs by looking 
at problems industries want to 
solve,” Yusuf said.

Yusuf also stated that some 
industries are currently contrib-
uting to endowments of chairs 
for particular courses. “At the 

Chamber, we support an endow-
ment of chairs for entrepreneur-
ship, which is now an annual 
scholarship,” he said. 

 “We need a reasonable level 
of research infrastructure to 
publish peer reviewed articles 
in high impact journals and we 
need excellent teachers to en-
able our graduates to perform 
confidently in the workplace” 
Oyewusi Ibidapo-Obe, a distin-
guished professor of Systems 
Engineering and former VC of 
the University of Lagos, Akoka, 
wrote in an emailed response.

 “The first direction is re-
search capacity building. There 
is the need to run annual, inten-
sive, capacity-building (training) 
workshops on contemporary 

Continues on page 6

Aviation sector 
contribution to 
GDP drops 57% 
in two years

The contribution of Nigeria’s 
aviation sector to Gross 
Domestic Product (GDP) 

fell from $0.7 billion to $0.3bil-
lion in2016, a 57percent fall, as 
a result of poor infrastructure 
around the nation’s airport and 
unfavourable government poli-
cies, experts tell BusinessDay.

Aviation, which contributed 
$0.7 billion to the country’s GDP 
in 2014 has continued to dip, as 
the sector currently contributes 
$0.3billion at 0.4percent.

“While the aviation sector in 
other countries has continued to 
contribute immensely to GDP,  in 
Nigeria , it is still grappling with 
infrastructural deficits and un-
favourable government policies 
that have made it remain at the 
level where it is till date,” Tayo 
Ojuri, Chief Executive Officer, 

Continues on page 6
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L-R: Otobong Bob, 
book reviewer; 
Ogbonnaya Onu, 
chairman of the 
Occasion; Sharon 
Ikeazor, executive 
secretary, Pen-
sion Transitional 
Arrangement Di-
rectorate (PTAD); 
Chris Ngige, 
minister of labour 
and employ-
ment, and Isaac 
Adewole, minister 
of heath, during  a 
book presentation 
in memory of the 
former minister of 
State for Labour 
and Employment, 
James Ocholi in 
Abuja, yesterday.

dormant for up to 10 years our 
reporter learnt.

Until the presidential initia-
tive designed by the NSIA took 
off, more than half of Nigeria’s 
38 fertilizer blending plants 
had packed up, laying off their 
staff, but now two in Kano are 
back in operation and the one 
owned by the Nigerian Flour 
Mills Plc in Lagos, is expected 
to roar back to life in the next 
one week, according to Uche 
Orji,  CEO of the Sovereign 
Wealth Fund (NSIA).

Orji said the initiative is 
a “classical case” of import 
substitution and that it will 
guarantee the local availability 
of good grade fertilizer to Nige-
rian farmers at about 30% be-
low market price. It is still early 
in the day but the scheme has 
already delivered 5,000 metric 
tonnes into the market.

“We did not understand why 
the fertilizer in the market was 

selling for as much N8,000-
N9,000 a bag”, Orji told Busi-
nessDay. “We reasoned that 
this was too expensive. So our 
goals are to ensure fertilizer is 
made locally, that the fertilizer 
is available to Nigerian farm-
ers round the clock at a good 
and competitive price, while 
thereby creating jobs for our 
people.”

Today the fertilizer pro-
duced under the presidential 
scheme has a factory gate price 
of N5,000. This is cutting the 
operational cost of farmers by 
a huge margin and also helping 
them to raise their farm yield.

Officials say there is also 
now hope that will open the 
way for Nigerian investors to 
set up new blending plants to 
take advantage of the presiden-
tial initiative.

To  o p e r a t i o n a l i z e  t h e 
scheme, NSIA had set up a 
special purpose vehicle, SPV 
which enters into contract 

manufacturing deals with local 
blending plants at an agreed 
blending rate. Another deal was 
reached with Notore and Indo-
rama to supply the urea from 
gas but the limestone granules 
come from diverse locations, 
including Okpella in Edo state.

To ensue quality control, Ah-

madu Bello University laboratory 
was given a contract to monitor 
quality at the blending the plants. 
So the initiative is positively im-
pacting several companies and 
institutions in Nigeria, govern-
ment officials said.

Our reporter was told that 
before they are engaged, the 

blending plants must show 
they have a three year track 
record, provide a performance 
bond, and must show they have 
a production capacity not less 
than 50,000 metric tones. Final-
ly, a blending plant must obtain 
certification by the office of the 
National Security Adviser.

STEPHEN ONYEKWELU & JOSEPHINE OKOJIE
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CEO, BusinessDay; Tayo Ojuri, CEO, Aglow Aviation Support Services Limited/guest speaker, and John Omachonu, deputy 
editor, BusinessDay, at the BusinessDay Lecture Series in Lagos.     Pic  by Pius Okeosisi

have, universities come up with 
solutions.” Adeyewa said.

In an interview with Nature, 
an international weekly science 
journal, Obe stressed that in gen-
eral, “our country has suffered 
from leadership that paid only 
lip service to the contribution 
of science to national develop-
ment. The decline in research 
output is a worrying sign.”

“Goodluck Jonathan, who 
has a PhD in zoology did give 
a US$5-million research grant 
to the Nigerian Academy of 
Science (NAS), and in 2011 he 
introduced the Tertiary Educa-
tion Trust Fund (TETFund), 
which distributes public funding 
for infrastructure in Nigeria’s 
universities, and for research 
through competitive grants.”

 “There is definitely some level 
of disconnect between town and 
gown, industry and academia. 
We are committed to bridging 
this gap, both parties sit in  their 
own space and complain, this 
will not help. We have started 
by engaging with Small and 
Medium Enterprises (SMEs), 
since they form the engine of 
any consumer driven economy,” 
said Wellington Oyibo, director, 
Centre for Research and Innova-
tion, University of Lagos.

Oyibo emphasised that “the 
University of Lagos is gradually 
evolving into a research based 
university. The ratio of under-
graduate to post-graduate stu-
dents now is 50:50. This two and 
half year old Centre for Research 
and Innovation is testimony that 
we are indeed committed to 
changing the narrative by bring-
ing research to bear on industry 
innovation.”

The University of Lagos is 
particularly strategic because it 
is located at the heart of a com-
mercial hub. One of the biggest 
problems in addition to fund-
ing, is the absence of governing 

documents, such as Intellectual 
Property policy and research 
and innovation policy.

  “Over the past five years, 
more than N500 million has 
been spent on scholarly research 
work. In 2012 and 2014, the value 
of university funded faculty re-
search was about N100 million, 
with support from the Tertiary 
Education Trust Fund (TET-
Fund) and the Central Research 
Committee (CRC) set-up by the 
University Senate,”  Babajide 
Alo, deputy vice-chancellor aca-
demics and research stated in 
“Research Report, 2012 – 2014” 
published by the University of 
Lagos.

Alo added, “The University’s 
CRC funds research at the mini-
research grant and full research 
grant of N1million and up to 
N3million respectively, to enable 
faculty members conduct full 
research or generate prelimi-
nary research data that will pave 
way for the development of an 
expanded competitive research 
proposal.”

 Other sources of in-country 
funding include the Lagos State 
Research Development Council. 
The aim of the LSRDC was to 
bridge the apparent disconnect 
between the society and the uni-
versities by providing research 
grants to universities, scientists 
and lecturers, to proffer solu-
tions to national challenges.

The University of Lagos re-
ceives funding from interna-
tional agencies and industry 
also. Research funds have been 
received from the National In-
stitute of Health (NIH), Foga-
rty International, Google Global 
Impact Awards (GGIA), World 
Health Organisation (WHO), Eu-
ropean Union (EU), the German 
Research Foundation (FDG), 
and Foundation for Innovative 
New Diagnostics (FIND) Ge-
neva, among others.

Aglow Aviation, told Business-
Day, in a session with the com-
pany’s editorial staff.

Ojuri said with the strategic 
position of Nigeria in West Afri-
ca, the country’s population, the 
number of flights emanating and 
landing at the country’s airport 
and the number of airlines using 
its airspace, aviation should be 
contributing more significantly 
to the country’s GDP but for poor 
infrastructures and policies.

The aviation sector contrib-
utes NGN 119 billion (0.4per-
cent) to Nigerian GDP. This total 
comprises: N59 billion directly 
contributed through the output 
of the aviation sector (airlines, 
airports and ground services), 
N34billion indirectly contribut-
ed through the aviation sector’s 
supply chain; and N27 billion 
contributed through spending 
by employees in the aviation sec-
tor and its supply chain.

 In addition, there is N78 
billion in ‘catalytic’ benefits 
through tourism, which raises 

the overall contribution to N198 
billion or 0.6percent of GDP. 
The aviation sector supports 
159,000 jobs in Nigeria. This total 
comprises: 44,000 jobs directly 
supported by the aviation sector; 
64,000 jobs indirectly supported 
through the aviation sector’s 
supply chain; and 51,000 jobs 
supported through  spending 
by the employees of the aviation 
sector and its supply chain.

In addition, there are 130,000 
people employed through the 
catalytic (tourism) effects of 
aviation.

Experts say these employ-
ments are not commensurate 
with the potentials that the 
country possesses, adding that 
if the infrastructural gaps are 
bridged and government imple-
ments the right policies, then 
the country will see significantly 
larger contributions from the 
aviation sector.

BusinessDay’s checks show 
that the United Kingdom’s avia-
tion sector contributes $60.9bil-
lion to that country’s GDP at 
3.6percent. In the United Arab 

Emirates, the aviation sector’s 
contribution to GDP is $26.7bil-
lion, at 2.1percent. Egypt con-
tributes $0.9 at 1.2percent, Ken-
ya contributes $0.2billion at 
1.1percent, while in  Nigeria, it is  
just 0.4percent to its GDP.

Nogie Meggison, Executive 
Chairman, Airline Operators of Ni-
geria (AON), told BusinessDay that 
Nigeria’s natural advantages alone 
cannot make the sector contribute 
immensely to its GDP, rather there 
is a need for amenities that will 
ensure passenger facilitation.

“At the Murtala Muhammed 
Airport, there are no amenities for 
transit passengers. So, passengers 
will not want to spend money to 
transit from Nigeria. Rather, they 
transit Dubai, where there is ac-
commodation, free food and mu-
sic among others,” he explained.

Meggison added that there 
is an urgent need to upgrade 
airport runways, lights and ter-
minals. Citing an example of 
Dubai, Meggison observed that 
Dubai leveraged its geographic 
location to become a natural hub 
between the East and the West. 
“If Nigeria becomes a hub for 
Africa, that will mean more taxes 

from food, hotels and landing 
charges from airlines. Aviation is 
not airline only; there is a service 
that goes to it,” Meggison said.

Girma Wake, former Manag-
ing Director of Ethiopian Air-
lines, said the whole of Africa is 
waiting for Nigeria to get things 
right in aviation, adding that the 
sub-region needs maintenance, 
repair and overhaul (MRO) fa-
cilities and the natural place for 
that should be Nigeria.

OR Tambo International Air-
port, now called Johannesburg 
International Airport, is record-
ed as the largest and busiest air-
port in Africa, with about 28 mil-
lion passengers passing through 
its terminals every year. Cairo 
International Airport, handles 
more than 13 million passengers 
every year, making it the second 
busiest airport in Africa.

Cape Town International 
Airport , another South African 
Airport with more than eight 
million passengers every year, 
comes third. However, Nigeria’s 
Murtala Muhammed Interna-
tional Airport (MMA1) located 
in Lagos, is the busiest in West 
Africa, with less than seven mil-

lion travellers passing through 
its gates every year.

Bernard Bankole, president of 
the National Association of Nige-
rian Travel Agencies (NANTA), 
also observed that poor govern-
ment policies are retarding the 
growth of the country’s aviation 
business and the opportunity to 
attract international investment.

Bankole noted that some of 
the foreign airlines have left, as 
a result of these bad government 
policies, one of which failed to 
place the actual value of the na-
ira for a long time, leading to the 
trapping of about $600 million of 
international carriers funds be-
ing stranded before the devalu-
ation of the currency which left 
the airlines in a quandary.

“Bad government policies are 
frustrating our business. Even 
the new policies on foreign ex-
change came late when a lot of 
damages had been done. Even 
the new policies are not even 
clear. The airlines have now 
stopped selling cheaper fares to 
Nigerians and are now selling 
higher fares and it is our people 
who are suffering the conse-
quences,” he said.

intervention forward sales.
BusinessDay investigations 

across Lagos markets operated by 
black market traders, showed that 
the dollar was quoted at N455 at 
the Lagos International Airport. In 
the Festac area of the state, the dol-
lar closed at N450, while it traded at 
N460 per dollar in Apapa.

Kunle Ezun, of the treasury 
department, Ecobank Nigeria, told 
BusinessDay that the naira’s appre-
ciation is a reflection of increased 
supply of foreign currency.

Ezun added that the CBN’s 
circular mandating banks to sell 
Personal Travel Allowance (PTA), 
Basic Travel Allownace (BTA) and 
school fees at all locations and 
within a given time frame, has 
helped to support the naira.

Aminu Gwadabe, acting pres-
ident, Association of Bureau De 
Change Operators of Nigeria (AB-
CON) said the naira regained strength 
from N470/$ on Friday to N460/$ at 
the close of business on Monday.

Gwadabe said this was possible 
as a result of the consistent CBN 
intervention and warnings to the 

operators on non-compliance. 
Gwadabe told BusinessDay that 
BDCs are only accessing the pro-
ceeds of International Money 
Transfer Operators (IMTOs) for 
$8,000 each at the rate of N381/$. 
“The banks are not directed to sell 
dollars to the BDCs”, he said.

In February, the Central Bank 
effectively devalued the naira for 
private individuals, offering to sell 
them the currency at around half 
the premium charged at the black 
market, in a bid to narrow the 
spread on the unofficial market.

The CBN on Sunday directed 
deposit money banks to open teller 
points for retail forex transactions, 
including buying and selling, in all 
locations, in order to ensure access 
to forex by their customers and 
other users, without hindrance.

Also, banks are mandated to 
process and meet demand for 
school fees and medical bills with-
in 48 hours of such application. The 
CBN, in a circular, mandated banks 
to process and meet the demand 
for travel allowances (PTA/BTA) by 
end-users within 24 hours of such 
applications, as long as the end us-
ers meet basic requirements.

research techniques, for cohorts 
of science researchers. During 
the last five years, dotted all over 
Nigeria, are specks of such re-
search capacity-building efforts 
which have had feeble impact 
in bolstering overall national 
contribution to the global sci-
ence and technology research 
literature,” said Peter Okebukola, 
former executive secretary of 
the National Universities Com-
mission.

Debo Adeyewa, Vice Chan-
cellor Redeemers University, 
contended that government has 
a great role to play in realigning 
academic research to industry 
needs.

“A proactive government 
should challenge its universi-
ties to come up with solutions 
to problems in the society. The 
United States of America, the 
United Kingdom and other ad-
vanced economies do this. They 
challenge their researchers and 
say these are the problems we 
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Again, shipowners ask NIMASA to disburse over N51bn in CVFF

Greg Ogbeifun, pres-
ident, Shipown-
ers Association of 
Nigeria (SOAN), 

says the association has writ-
ten to the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) demand-
ing immediate disbursement 
of the Cabotage Vessel Fi-
nancing Fund (CVFF).

Speaking in Lagos at the 
weekend, Ogbeifun said his 
members, who have contrib-
uted, would also engage NI-
MASA to demand for prompt 
disbursement of the fund.

“For instance, Starz Group 
alone has contributed $1.25 
million; C&I Leasing con-
tributed $1.8 million; Slok 
contributed over $1 million, 
while Seabulk has contrib-
uted $1.3 million. We have all 
contributed to the fund and if 
we have genuine transaction, 

we have the right to meet the 
government to disburse the 
fund for the benefit of all ship 
owners,” he said.

CVFF as a product of the 
Coastal and Inland Shipping 
Act (Cabotage) of 2003, was 
established after the pas-
sage of Cabotage Law. The 
fund, which is being man-
aged by commercial banks 
known as selected primary 
lending institutions (PLIs), 
appointed to participate in 
the lending, monitoring and 
management of loans under 
the CVFF scheme, is aimed 
at promoting the goals of 
Cabotage Act.

The resources in the fund 
is realised from collection 
of about 2 percent of the 
freight carried by any in-
digenous owned vessel, 
meaning that the money in 
the fund is gotten from busi-
nesses executed by local 
operators, whom the fund 

The United Nations 
Security Council has 
expressed concerns 
over Nigeria’s North 

East crisis,even as it described 
the humanitarian crisis in the 
region and the Lake Chad Basin 
region as not just the largest hu-
manitarian crisis the world has 
ever faced, but regrettably the 
most neglected and forgotten.

The world body, while call-
ing for urgent response from 
the international community 
to help tackle the scourge that 
has affected over 14m people 
with bout 8.5m in urgent need 
of humanitarian assistance, 
warned of dire consequences 
if the world failed to tackle the 
crisis in the next 18 months.

The UN position was made 
known at a press briefing Mon-
day in Abuja, on their visit to 
parts of the North East ravaged 
by Boko Haram insurgency.

According to the leader 
of the delegation and United 
Kingdom’s Permanent Repre-
sentative at the UNSC, Mathew 
Rycroft, “The reason we have 
come to the Lake Chad Basin is 
that the crisis of the Lake Chad 
Basin is one of the largest but 
also the most neglected and for-

gotten crisis. “We want to shine 
a spotlight on that crisis so that 
the whole world, including the 
government of the region step 
up their response to the crisis 
before it is too late.”

Giving a further account 
of their experiences in parts 
of Borno State visited, Rycroft 
who painted a picture of sor-
row, pain and hopelessness in 
the region ,added that what is 
being unfolded in the region 
is a humanitarian crisis of un-
imaginable proportion.

“We have been struck by the 
individual stories that we have 
heard, including yesterday in the 
IDP Camps in Maiduguri from 
the women whose husbands 
have been killed by Boko Ha-
ram, who have lost children to 
Boko Haram and who are now 
struggling to feed themselves 
and their families, who are strug-
gling to give their remaining 
children education that those 
children deserve”, he said.

The UK envoy who stressed 
the imperative of defeating the 
poisoned ideology of Boko 
Haram and the need to replace 
the fear that they sow with 
hope assured Nigeria and the 
Lake Chad Basin region of the 
readiness of the UN in assisting 
to help in that regard.

Domestic airlines commence Kaduna operations 
as FAAN closes Abuja Airport today

commence at the Nnamdi 
Azikiwe International Air-
port, Abuja on the April 19.

Meanwhile, domestic 
airlines have immediately 
taken advantage of the de-
velopment to introduce 
flight operations to Kaduna, 
while others have increased 
flight schedules.

Yesterday, Dana Air, op-
erator of Imo Air, has an-
nounced that it will com-
mence flights to Kaduna on 
March 8. The airline says it 
will operate four daily flights 
from Lagos to Kaduna at 
7.02am, 10.53am, 13.23pm 
and 18.25pm, while there 
will be one flight each from 
Uyo and Port Harcourt to 
Kaduna, keeping strictly 
to its scheduled time of 
departure.

Also, Medview Airline has 
rolled out a special schedule 
with five daily flights from 
Lagos to Kaduna Airport. 
The flight schedule will be 

operational on March 8, a 
day after the Abuja Airport 
has been closed.

With the schedule, all 
Medview Airline flights to 
Maiduguri and Yola will be 
routed through Kaduna, but 
their departure and arrival 
time remain unchanged as 
well as flights originating 
from Lagos.

In a related develop-
ment, Arik Air has released a 
new schedule for its Kaduna 
operations following the 
planned closure of Nnamdi 
Azikiwe International Air-
port, Abuja.

Arik Air will be operating 
three daily flights between 
Kaduna and Lagos, and 
one daily flight between 
Kaduna and Accra, Ghana, 
during this period. Other 
destinations to be serviced 
by the airline from Kaduna 
are Port Harcourt, Ilorin, 
Sokoto, Gombe, Yola and 
Enugu, which will have one 
daily flight each.

A
s the Federal 
A i r p o r t s  A u -
thority of Ni-
ger ia  (FAAN ) 
closes the Abuja 

Airport today to enable it 
carry out a major rehabilita-
tion of the runway, domestic 
airlines have commenced 
operations almost immedi-
ately to Kaduna, the alter-
nate airport.

According to Saleh Du-
noma, managing director 
of FAAN, the closure, which 
will take effect from the mid-
night of March 7, will be for 
a period of six weeks, after 
which the airport will be re-
opened to operations again.

Dunoma said due to the 
temporary closure, Kaduna 
Airport would serve as the 
alternate from March 8, 
till the completion of the 
rehabilitation, saying nor-
mal operations would re-

UN Security Council says North 
East Crisis most  Neglected

is expected to benefit.  
“Members of SOAN who 

have genuine transaction 
have applied for CVFF and 
we are waiting to see how 
NIMASA will react to the 
applications. We will also 
collectively engage them. 
We are not going on a con-
frontation and people in 
government that are re-
sponsible for the fund need 
idea on how to appropriate-
ly disburse the fund without 
hitting the rock and to main-
tain visible achievement,” 
he said.

According to Ogbeifun, 
he is convinced that the 
administration of President 
Muhammadu Buhari is de-
sirous to disbursing the fund 
to grow shipping capacity, 
as “the new administration 
is desirous of breaking the 
jinx of disbursing the CVFF 
and the way to do it is to test 
the water.”

IFEOMA OKEKE

AMAKA ANAGOR-EWUZIE

HARRISON EDEH, Abuja While commending the 
efforts of the governments of 
the region ,particularly in their 
coordinated efforts in decimat-
ing Boko Haram, the UNSC 
charged them to redouble their 
efforts until the job is done.

Rycroft said, “We stand 
again with the government of 
Nigeria in responding to that 
crisis, we encourage the gov-
ernment of Nigeria to step up 
to disburse the N1bn that they 
pledged at the Oslo conference 
from the state level and the na-
tional level. And we ourselves 
are stepping up in response to 
this humanitarian crisis.

Also speaking, Senegal’s 
Permanent Representative to 
the UNSC, Fode Seck, urged 
Nigeria to take the leader in dis-
bursing her own pledge to serve 
as an encouragement to other 
nations who made pledges at 
the Oslo conference.

He said, “If you want some-
body to help you, you should 
start by helping yourself, so 
Nigeria government made an 
interesting pledged in Oslo, we 
are just from the ministry of 
finance and planning and she 
explained to us that this govern-
ment will effectively disburse 
the money through normal 
budget process.

 

Oranto Petroleum 
will invest $500 
mil l ion to de-
velop South Su-

dan’s Bloc B3, launching a 
comprehensive exploration 
campaign starting imme-
diately. This was disclosed 
yesterday after the EPSA 
contract was signed in Juba 
for South Sudan acreage.

Oranto Petroleum is the 
90 percent shareholder and 
operator of large Bloc B3, 
plans to invest $500 million 
for exploration and devel-
opment, as government 
looks to new entrants to 
boost oil production.

The Ministry of Petro-
leum and Oranto Petro-
leum Company, South Su-
dan, signed the exploration 

Oranto launches $500m oil exploration campaign in South Sudan
and production sharing 
agreement for the oil bloc.

T h e  B 3  a re a  c ov e r s 
25,150 square kilometres. 
Some aeromagnetic and 
seismic data have been 
acquired for the area but 
no wells have been drilled. 
The bloc is highly prospec-
tive, with productive parts 
of the Muglad Basin to the 
northwest and estimated 
reserves in place of more 
than 3 billion barrels of oil. 
The bloc is categorised as 
low risk, high reward.

Under the EPSA, Oran-
to will  be the technical 
operator and 90 percent 
shareholder of the bloc, 
with Nilepet holding a 10 
percent stake.

“We believe the petro-

leum resources of Block 
B3 are vast. To reach our 
target of more than double 
current oil  production, 
we need committed new 
entrants like Oranto,” said 
Minister of Petroleum Eze-
kiel Lol Gatkuoth. “The 
government is  working 
hard to reinvigorate the pe-
troleum industry in South 
Sudan by creating an en-
abling environment for 
International oil and gas 
companies to invest and 
operate. It is up to the oil 
companies to come in, ex-
plore and produce.”

“It’s an honour to for-
malise our entry into South 
Sudan with this EPSA,” said 
Arthur Eze, founder/chair-
man of Oranto Petroleum. 

…urges Nigeria, others to speedily fulfill pledges made at Oslo conference
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The Nigerian gov-
ernment is  now 
advising its citizens 
against travelling to 

the United States, especially 
if they do not have any com-
pelling or urgent reasons to 
embark on such trips at this 
time.

Abike Dabiri- Erewa, Se-
nior Special Assistant to the 
President on Foreign Af-
fairs and Nigerians in the 
Diaspora, who cautioned on 
the travels, said such Nige-
rians should postpone their 
planned trips until President 
Donald Trump’s immigration 
policy becomes clear.

Dabiri- Erewa gave this 
advice in a statement circu-
lated on Monday in Abuja 
by her media aide, Abdur-
rahman Balogun, saying the 
warning became necessary 
due to series of recent reports 
received by her office of the 
SSA.

E
very year, envi-
ronmental risks – 
such as indoor and 
outdoor air pollu-
tion, second-hand 

smoke, unsafe water, lack of 
sanitation, and inadequate hy-
giene result in deaths of about 
1.7 million children under five 
years, says the World Health 
Organisation (WHO).

Two reports released by 
WHO - Inheriting a Sustain-
able World: Atlas on Children’s 
Health and the Environment, 
and ‘Don’t pollute my future! 
The impact of the environment 
on children’s health,’ connect 
environmental pollution with 
thousands of death in children.

The first report reveals that a 
large portion of the most com-
mon causes of death among 
children aged one month to 
five years – diarrhoea, malaria 
and pneumonia – are prevent-
able by interventions known 
to reduce environmental risks, 
such as access to safe water 
and clean cooking fuels. The 
companion report provides a 
comprehensive overview of 
the environment’s impact on 
children’s health, illustrating 
the scale of the challenge.

“A polluted environment is 
a deadly one – particularly for 
young children,” says Margaret 
Chan, WHO director-general, 
and “their developing organs 
and immune systems, and 
smaller bodies and airways, 
make them especially vulner-
able to dirty air and water.”

WHO says harmful expo-
sures can start in the mother’s 
womb and increases the risk of 
premature births.

Also exposing infants and 
pre-schoolers to second-hand 
smoke have an increased risk 

of pneumonia in childhood, 
and a lifelong increased risk of 
chronic respiratory diseases, 
such as asthma. Exposure to 
air pollution may also increase 
their lifelong risk of heart dis-
ease, stroke and cancer.

“For example, emerging 
environmental hazards, such as 
electronic and electrical waste 
(such as old mobile phones) 
that is improperly recycled, 
expose children to toxins 
which can lead to reduced 
intelligence, attention deficits, 
lung damage, and cancer. The 
generation of electronic and 
electrical waste is forecasted to 
increase by 19 percent between 
2014 and 2018, to 50 million 
metric tons by 2018,” says the 
WHO report.

In households without ac-
cess to basic services, such as 
safe water and sanitation, or 
that are smoky due to the use 
of unclean fuels, such as coal or 
dung for cooking and heating, 
children are at an increased risk 
of diarrhoea and pneumonia.

Children also exposed to 
harmful chemicals like fluo-
ride, lead and mercury pesti-
cides through food, water, air 
and products around them 
may brain development issues.

WHO recommends govern-
ment sectors to work together 
to improve domestic energy 
polices by ensuring clean fuel 
for heating and cooking, reduce 
emissions and increase public 
transport. Pests, unsafe build-
ing materials and lead paint 
ought to be removed where 
there are young children.

Other factors that can pro-
mote good health for young 
children, according to WHO, 
are for schools to provide safe 
sanitation and hygiene free of 
noise, pollution, and promote 
good nutrition.

L-R: Waheed Olagunju, acting managing director, Bank of Industry (BOI); Tobin Jonathan,  executive director corporate services, 
BOI and Boboye Oyeyemi, corps marshal, Federal Road Safety Commission (FRSC), during the 37th annual general meeting, 
of AANI, at the NIPSS, Kuru Jos, Plateau State.       Pic by Tunde Adeniyi

Nigerian govt’ cautions 
citizens against US travels

“In the last few weeks, 
the office has received a few 
cases of Nigerians with valid 
multiple-entry US visas being 
denied entry and sent back to 
the Nigeria.

“In such cases reported to 
the office, such affected per-
sons were sent back imme-
diately on the next available 
flight and their visas were 
cancelled. Dabiri -Erewa said 
that “no reasons were given 
for the decision by the US 
immigration authorities.

The Presidential aide said 
that the statement “is only 
to advise Nigerians without 
any compelling or essential 
reasons to visit the US to 
consider rescheduling their 
trip until there is clarity on 
the new immigration policy.

She, however, reminded 
Nigerians in the Diaspora to 
abide by the rules and regula-
tions of their host countries 
and be good ambassadors 
of Nigeria.

CYNTHIAEGBOBOH, Abuja

ANTHONIA OBOKOH

... projections for new investments overly optimistic say analysts

Ibe Kachikwu, Nigeria’s 
minister of state for pe-
troleum resources said 

crude oil reserves could 
grow by one billion barrels 
once required investments 
flow into the country but 
investors remain cautious.

Analysts at Wood Mack-
enzie forecasts that Nigeria 
will see capital expenditure 
cuts, especially in deep wa-
ter projects, mostly due to 
depressed prices.

“Looking at the figures 
for Nigeria, the capex we 
have cut is $46bn over the 
same time period (2017) 
as the $100bn figure for the 
whole region,” said Femi 
Oso, senior research man-
ager for Sub-Saharan Africa 
at Wood Mackenzie, in a 
note sent to BusinessDay.

“The bulk of the capex 
cuts so far in Nigeria, will 
be in pre-sanctioned deep 
water projects that are no 
longer economic at lower oil 
prices and in joint venture 
projects where the NNPC’s 

Nigeria targets additional deep 
-water crude reserves of 1bn barrels
ISAAC ANYAOGU

funding has reduced further. 
So yes, most of the cutting is 
being done by the majors,” 
Oso said.

Nigeria is betting on de-
velopment of new fields, 
modest recovery of oil pric-
es, and a favourable invest-
ment climate, spurred by 
proposed fiscal reforms and 
a lull in militancy.

“For example, the open-
ing up of Dahomey Basin 
with the coming on-stream 
of the Aje field, is certainly a 
major milestone for the in-
dustry,” says Kachikwu in an 
address at the 2017 Nigerian 
Oil and Gas Conference in 
Abuja on February 28.

Kachikwu further said, 
“Despite these (challenges 
with militancy), Nigeria 
however, still remains a lead-
ing producer in Africa, with 
potential to boost produc-
tion to the neighbourhood 
of 3 million barrels of oil per 
day by 2020.”

An additional one billion 
barrels this year will push Ni-

geria’s reserves to 38billion 
barrels, putting the govern-
ment on course to achieving 
its 40billion barrels of crude 
reserves and a production of 
4million bpd by 2020.

The net effect for the 
economy is the ability to 
fund budget projections, cut 
borrowing and fund critical 
infrastructure at advanced 
stages of decay.

Recently, Maikanti Baru, 
NNPC group managing di-
rector, said the company has 
successfully renegotiated 
the cost of its deep offshore 
rig-rate downwards by about 
71.7 per cent.

This brightens prospects 
for earnings, as it will result 
in savings of about $43 per 
barrel per day ,which trans-
lates to a cost reduction of 
about N31.4 billion on crude 
oil production every year.

However, some issues 
still need to be resolved. “It 
seems that it is taking longer 
to get some of the country’s 
largest export terminals back 

online, as repair work is tak-
ing longer than anticipated, 
so we may only witness a 
gradual recovery in oil out-
put as the year progresses,” 
said  Cobus de Hart, senior 
economist, at NKC Econom-
ics, an African investment 
advisory, based in South 
Africa.

Investments into Nigeria 
generally have been few and 
far between in recent times. 
A February 16 data released 
by the National Bureau of 
Statistics (NBS) said that 
capital importation into Ni-
geria fell by 47 percent to 
$5.12billion in 2016, from 
$9.64billion in 2015 due to 
an uncertain foreign ex-
change market.

Nigeria it seems, is ready 
to turn the corner. It is ad-
dressing foreign exchange 
issues and has successfully 
negotiated and signed an 
agreement on a new sus-
tainable funding framework 
for Joint Venture cash call 
operations.

1.7m children die each year from 
polluted environment –WHO

He a l t h  Ma i nt e -
nance Organisa-
t i o n s  ( H M O s ) 
have raised con-

cerns over what it called the 
disruption and distortion of 
payment of capitation and 
fee-for-services by National 
Health Insurance Scheme 
(NHIS) to HMOs.

The HMOs raise the concern 
that the distortion in the pay-
ments by the NHIS is already a 
breach to the quality of services 
to the enrolees by their respec-
tive healthcare providers.

“The scheme is supposed 
to be pre-paid and on a 

HMOs raise concerns over distortion of payment for capitation, fee-for- services by NHIS
quarterly basis payment 
for the capitation, and fees 
for services by the NHIS. 
However, by the conduct of 
the Executive Secretary, he 
paid on 13th of January. On 
February 22nd, he paid the 
one for February, whereas 
the payment ought to be on 
quarterly basis to enable the 
HMOs disburse accordingly 
to healthcare providers to 
avoid frictions and inef-
ficiency,” Victor Abasiakan 
Ekim, the legal adviser to 
the HMOs, told BusinessDay 
in Abuja.

Ekim also said, “It was the 
decision of the board that 
the payment for capitation 

HARRISON EDEH, Abuja is not disrupted and are paid 
quarterly, and are not post-
paid to enable free flow of 
services. For him to change 
it to monthly payment is 
his own decision, which is 
contrary to the decision of 
the board.”

Furthermore, the legal 
adviser said, “There is ap-
pointment of broker, with 
an agreement for them to 
charge 1.5 percent as com-
mission. Already, the various 
HMOs have their brokers, 
of which they had earlier 
negotiated their fees and 
some are paying 0.4 percent 
and 0.35 percent by some. 
Also, you appointed one 

and forced it on the HMOs, 
whereas the law makes pro-
vision for an acceptable 
insurance broker.”

He further called on the 
NHIS to follow accordingly 
the provisions of the Act 
establishing the National 
Health Insurance Scheme 
to enable it deliver effective 
services and achieve Univer-
sal Health Coverage.

Currently, only about 
5 percent of Nigerians are 
covered by the National 
Health Insurance, leaving 
others to resort to out-of-
pocket expenses for their 
health needs, which remains 
a source of worry.
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indebted households, has been adequate 
to support strong growth. While rising 
inflation may generate a hike by the Bank 
of Korea, Seoul must cope with Chinese 
deceleration and U.S. protectionism and 
Washington could also target it for alleged 
currency manipulation.

Despite improved forecasts, Taiwanese 
growth rate for 2017 is estimated at 1.8 
percent. Like Hong Kong, it is struggling 
with economic and political malaise; the 
former derive from maturation, the latter 
are largely self-induced. Thanks to growing 
political uncertainty, investment contrac-
tion could follow in due time, especially if 
friction with China will weigh on trade and 
investment. 

Today, dragons are steadily aging and 
slowing, as evidenced by steady and oc-
casionally steep deceleration of growth 
in each.

Slowing growth
The four dragons are aging. With de-

mographic transition, birth and death rates 
are slowing, as evidenced by rise of median 
age. Among major advanced economies, 
it is highest in Japan and Germany (47), 
which are facing population decline. 
Among the dragons, it is highest in Hong 
Kong (43), followed by South Korea (41), 
Taiwan (40) and Singapore (40). 

Worse, average living standards tend 
to mask broadening income polarization 
in the four dragons. Among major ad-
vanced economies, income inequality, as 
measured by Gini coefficient, is the high-
est in the US (45), but significantly lower 
in Japan (32), France and Germany (less 
than 30).  Among the dragons, it is highest 
in the financial hubs of Hong Kong (54) and 
Singapore (46), as opposed to high-tech 

giants Taiwan (34) and South Korea (30).
In the long-run, high living standards 

require solid growth and strong produc-
tivity, which usually rely on sustained 
innovation. Most dragons are driven by 
technology innovation, as reflected by 
their R&D per GDP. It is relatively highest 
in the world in South Korea (4.3%), and 
in the top league in Singapore (3.2%) and 
Taiwan (3%), which have bypassed the U.S. 
and Western Europe. However, Hong Kong 
(0.7%) is the great laggard.

All four dragons need great structural 
reforms and inclusive pro-growth policies, 
including greater productivity, innovation 
and R&D investments; more dynamic 
competition and new enterprises; higher 
retirement ages, accelerated skill-based 
immigration, drastically reduced policy 
barriers to female labor participation; 
and greater efficiency of public spending. 
A greater stress on human capital also 
requires more progressive taxation, aggres-
sive measures to reduce income inequality; 
and adequate job protection legislation. 

Finally, as the dragons’ internal growth 
engines are slowing, they must aggressively 
seek greater integration opportunities, 
especially through greater economic inte-
gration regionally and international trading 
arrangements.

In the absence of such changes, all four 
dragons could face creeping stagnation.

The original, slightly shorter version 
was published by South China Morning 
Post on February 28, 2017

The rise and decline of four little dragons
economic reforms and opening-up policies, 
the little dragons’ went overdrive that sup-
ported their growth another three decades.

Today, living standards in all dragons, 
except for South Korea, are relatively higher 
than in Japan, which has been overwhelmed 
by economic stagnation. Intriguingly, living 
standards in Singapore are now on average 
35 percent higher than those in America; 
which Hong Kong has caught up with as well. 

But easy catch-up growth is behind.
Shaky short-term prospects
In 2017, Singapore hopes growth of 2-3 

percent, although analysts expect it to stay 
below 2 percent. Despite a strong last quarter 
in 2016, it is coping with economic malaise. 
Trade outlook is uncertain, due to new 
protectionism and regional tensions. Like 
Hong Kong, Singapore must also cope with 
the Fed’s hikes amid a tight labor market and 
softening property sector. It is seeking new 
growth not just in China and emerging Asia 
but via economic integration with Malaysia 
and Riau.

Despite improved prospects, Hong 
Kong ‘ growth is about 2.0 percent. Its future 
is overshadowed by political angst. Even 
more than Singapore, it is exposed to global 
liquidity swings, US trade protectionism 
and China’s rebalancing in the region. But 
unlike Singapore, Hong Kong has missed or 
continues to shun pro-growth integration 
opportunities. Failures in leadership are il-
lustrated by the misconduct of former chief 
executive Donald Tsang and the weakness 
of his successor CY Leung. 

South Korea’s growth rate has been cut to 
2.8 percent, but economic momentum has 
moderated. Neither foreign trade, which is 
constrained by international environment, 
nor domestic demand, which suffers from 
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Perilous times on a naira payroll (Part 2)
of labour’s economic contribution. 
With a population that of less than 
124 million in year 2000 to an esti-
mated 189 million in 2017 and pro-
jections of up to 260 million by 2030, 
provision of critical infrastructure 
(energy, efficient transport systems, 
education, access to simple tech-
nologies, and quality healthcare) 
is a minimum requirement for eco-
nomic progress and income growth. 
Beyond expending more funds, we 
need to re-examine existing models 
for these sectors and be quick to 
discard ormodify models and ap-
proaches that have so far failedus 
as a nation.

On income inequality, the Nige-
rian system in recent decades has 
progressively become notorious for 
‘taking care of those at the top’ at the 
expense of lower cadre and mid-Tier 
workers, and indeed at the expense 
of the system itself. This trend is 
pervasive across both public and 
private sectors and it is evident from 
elective offices, the armed forces, to 
the civil service, the public liability 
companies. In addition to the privi-
leges enjoyed by the top echelon of 
our workforce, this practice provides 
it beneficiaries more than enough 
cover against inflation while leaving 
the larger mass of workers almost 
hopelessly exposed to inflation and 
currency depreciation.

For example, the Nigerian De-
posit Insurance Scheme (NDIC) in 
mid-2016 reported that only 2% of 
Nigerian account holders maintain 
a balance of more than N500,000 in 
their bank accounts. Only 2%! What 
about the 98%? This provides ample 
indication that access to the rewards 
of whatever productivity we achieve 
is concentrated in the pockets of a 
few! To the extent that compensa-

tion decisions are made by “those 
at the top”, the working-class has 
little influence over the matter. More 
instructively, this trend appears 
to reflect the drift in the country’s 
value system and has become a 
cultural norm.

On the need to expand economic 
opportunities, Nigeria cannot sit 
still with only tried, tested (and 
mostly failed) economic models and 
paradigms. Just like the telecoms 
reforms in the early 2000s brought 
about an economic revolution with 
benefits spread across social classes, 
it is critical to unlock opportunities 
in other sectors such as power, tech-
nology, education, manufacturing, 
and export-oriented processing. 
Relative to the economy’s size, the 
white-collar sector has become too 
small with most big businesses not 
showing significant growth to lift the 
grow their workforce or lift existing 
workers from peril to plenty.

For individuals,alternative, or 
diversified sources of legitimate 
income has never been more im-
portant. The model of exclusive 
dependence on the payroll has 
becomeobsolete as new realities 
emerge and must be embraced. 
Two options readily come to mind: 
innovate or relocate! In other words, 
start a new venture or move to 
another country. Shallow options 
such as loans or selling down assets 
to address what is a fundamental 
drop in real income are mere quick-
fixes- unsustainable. Investing in a 
low risk, and non-time-consuming 
business while keeping one’s regu-
lar job is a viable option that many 
would needto explore.

The current situation requires 
dynamic, visionary, competent, and 
courageous economic leadership. 

Since Nigeria will not become 
an exception to the rule that 
the continued economic pros-

perity of the working-class is vital for 
national economic progress, then 
certain issues need to be addressed: 
three priorities are clear: We need 
to boost economic productivity, 
reduce income inequalities, and 
expand economic opportunities 
for most our people.For a start, 
organizations (both government 
and businesses) may not be able to 
raise salariesmerely as a response to 
inflation. Firstly, they must have the 
means to initiate any pay rise, no 
matter how small. Secondly, they 
must be reasonably assured that 
such increases will be sustainable. 

In business, gross margins on 
production or trade must expand 
sufficiently and sustainablyand 
overheads must also be within 
some measure of control. Also, 
governments require some im-
provement in assured revenues if 
they must initiate and maintain 
any meaningful pay increase. Any-
where in the world, government 
revenues are tied to local economic 
activities and global economic 
developments (mainly trade and 
investment flows). Hence, the 
fiscal health of government is de-
termined by the economic health 
and progress of businesses which 

in turn aredriven, or at least, 
constrained by prevailing policy 
choices and system of incentives.

The foregoing lead to some-
points on the current situation 
and the way forward. One, this pa-
thetic situation is largely due to an 
economic system that rewarded 
privileges more than value-crea-
tion. Two, there are no quick fixes 
for either government, businesses, 
or workers on their payroll. Three, 
solutions must be thought-out and 
implemented as part of a holistic, 
coherent agenda and the whole 
must represent a systemic shift 
to enhance competitiveness and 
value-creation. Now, we cannot 
simply ask: “what is good for the 
government?”. We must ask what 
is best for the economy. The ques-
tion of what is best for business 
must also consider what works 
for a stable, secure and sustain-
able society.

On productivity, how we got 
here is due largely to a type of 
“prosperity” supported by limited 
economic value creation. It was 
largely about privileges, and this 
largely concealed the low levels of 
productivity in the economy. The 
amount of financial and physical 
capital available to the average 
Nigerian worker has been on the 
decline and the latitude for work-
ers to apply themselves to value 
creating activities has been tightly 
constrained. Therefore, raising the 
productivity of Nigerian workers 
and hence of the organizations 
they work for is a primary step 
if we must restore a significant 
portion of the working class to 
middle-class status. 

In any capitalist system, com-
pensation for labour is a fraction 

Wise choices must be executed 
with fairness and sincerity andthe 
focus of policy choices must shift 
fromjust “the masses” or the rich 
to the economy itself. The Nigerian 
tenet of simply finding our way out 
in situations of chaos is no sign of 
greatness or leadership wisdom.

An illustration of this last point 
will suffice. For decades, members 
of the ruling class muscled their 
way through night-time traffic on 
third mainland bridge with security 
escort and sirens. Yet, those same 
individuals vacate their exalted 
offices after some years and join 
the same traffic queue. However, 
recent efforts by the Lagos state 
government to create functional 
bus-stops at key points along that 
stretch virtually eliminated the 
chaotic traffic and eliminated the 
need to use sirens. While the elite 
don’t use bus-stops, the problems 
created by the absence of functional 
bus stops affect both the ruling class 
and working class.

Back to the economy, this is in-
structive in at many ways: solutions 
that benefit the working-class will 
ultimately help the entire economy 
including the ruling class. Solutions 
that improve productivity are more 
sustainable than mere campaigns 
of concern for the people’s plight. 
Lastly, the safety, security, and 
stability of the society depends 
much more on most people finding 
legitimate economic opportunities 
rather than on a select few helping 
themselves on the people’s com-
mon wealth.

	 	 •	Concluded.

A
fter a stunning growth per-
formance, all four dragons 
are slowing and aging. In 
the absence of drastic policy 
changes, they are facing rela-

tive stagnation, says Dan Steinbock.
In The Four Little Dragons (1992), U.S. 

academic Ezra Vogel argued that the four 
little dragons—Taiwan, South Korea, Hong 
Kong, and Singapore—were the newly-
industrialized economies, which had 
followed Japan’s export-led growth model 
to prosperity. Unlike major advanced 
economies, which established their posi-
tion in a century or two, the four dragons 
made their mark in just a few decades.

Today, the dragons’ world looks very 
different. There is a common denomina-
tor behind Hong Kong’s economic and 
political malaise, Taiwan president Tsai 
Ing-wen’s effort to lean on the Trump 
White House, South Korea’s mass demon-
strations to impeach President Park Geun-
hye, and Singapore’s Future Committee’s 

attempt to accelerate economic growth. 
Political friction usually follows 

aging and slowing. That’s the common 
denominator.

Rise of dragons
Some half a century ago, the four 

dragons began extraordinary rapid in-
dustrialization starting with Hong Kong’s 
textile industry in the 60s, followed by 
export-oriented industrialization in Lee 
Kuan Yew’s Singapore, modernization 
and export expansion in Kuomintang’s 
Taiwan, and Park Chung-hee’s South 
Korea. From the early 1960s to the 90s, 
the dragons enjoyed high growth rates. 
In the process, they leapt “From the Third 
World to the First” within one genera-
tion, as Lee later put it.

In 1960, Hong Kong, the first dragon 
to begin the catch-up, still led in average 
living standards; it was only 20 percent 
behind Japan, followed by Singapore, 
Taiwan and South Korea. But Hong Kong 
remained more than 30 percent behind 
U.S. In the weakest dragon, South Korea, 
living standards were barely 10 percent 
of those in America.

As the toughest phase of industriali-
zation was achieved by 1980, little drag-
ons were still led by Hong Kong. Although 
trade-friction between the U.S. and Japan 
was about to dominate headlines, living 
standards in Hong Kong were now only 25 
percent behind those in Japan, but still 45 
percent behind those in U.S.

Usually, most economies’ internal 
engines decelerate after industrialization 
associated high growth. However, the four 
dragons were in the right place in the right 
time and made the right growth choices. 
As China – the ultimate dragon – began its 

             DAN STEINBOCK 
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ments they now make in the wake of the 
TSA. You pay ‘ Buhari money’ which goes 
to the TSA and then you pay another ‘real 
money’ which is available for the agency 
to use. Tough!

4. Government should pay local con-
tractors/ suppliers as at and when due

   Government is owing local contrac-
tors and suppliers trillions of Naira, and 
still expect to be supplied new products 
& services. This is stifling the ability of 
local companies to operate. Government 
does not pay interest on debts they owe, 
yet businessmen pay high interest rates 
to banks and get punished by govern-
ment for late payment or late remission 
of taxes. They insist that the government 
should obey its procurement law and pay 
as at when due or pay interest on overdue 
payables to help the private sector revive 
in 2017. They encouraged government to 
hasten the mooted plan to raise bonds to 
pay backlog of domestic debts.

5. Reduce interest rates 
 Participants recommended a reduc-

tion in interest rates to spur increased 
borrowing and spending to enhance eco-
nomic activities and push the economy 
out of recession. They believe that the 
current interest regime in commercial 
banks cannot support manufacturing 
and other value-adding activities in the 
SME sector. They asked for transparency 
in the implementation of the CBN, Bank 
of Industry (BOI) and Bank of Agriculture 
(BOA) special funding windows.

6. Government to walk the talk
Attendees at the seminar said that 

most of what government is saying in 
the 2017 budget or the new Nigerian 
Economy Recovery and Growth Plan 

Participants recommended 
a reduction in interest 
rates to spur increased 
borrowing and spend-

ing to enhance economic 
activities and push the 

economy out of recession
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(NERGP) are not new. They had heard of 
such in the perspective plans and rolling 
plans of yesteryears, in the Vision 2010 
and Vision 2020 documents. At the end, 
so much money would be spent and 
yet electricity has not improved, pipe-
borne water supply has not shown much 
improvement and our health statistics 
remain almost stagnant if not retrogres-
sive. They hoped that the story would be 
different this time. Specifically they asked 
for transparency in the 500 billion Naira 
social intervention fund and hoped it will 
not be compensation for political sup-
porters or savings for the next elections. 

7.  That PMB should be allowed all 
the rest he needs

Participants wished the President 
well and asked that he should be al-
lowed to have sufficient rest, so that he 
can come home fully rested, hearty and 
healthy. They asked Garba Shehu and 
Femi Adesina to please ask all the world 
leaders -Donald Trump, Moroccan King, 
Conte etc who have been disturbing 
the peace of Mr President with phone 
calls to route their calls to the acting 
President. They should also be careful 
in disturbing the President with stories 
of those who died or are dying in Nigeria 
compelling him to be calling to commis-
erate. If they have no other work to do 
than informing Nigerians of who called 
the President or whom he called, they 
could take their own vacations as well 
or return to their former duties (unless 
they were unemployed) till PMB returns 
and resumes work. 

Business revival in 2017: Matters arising

There is a palpable feeling that the 
public sector, especially the MDAs do not 
have the right attitude that is supportive of 
private sector growth. Many at the imple-
mentation level seem oblivious or ignorant 
of the role of the private sector in growing 
the economy. That is why many expect to 
be paid (bribed?) for every service they 
render to the private sector, otherwise you 
may be denied service or may suffer undue 
delays. They called for a total reorientation 
of the public sector to be facilitators of the 
private sector and to wean it off extortion 
and systemic corruption.

  One participant recounted how his 
warehouse was sealed for weeks because 
he complained of delays in clearing his 
goods to the head of a regulatory agency 
and how he was harassed severally until he 
was forced to pay out money by the lower 
level officers. Another complained about 
how he suffered several weeks of delay in 
clearing his consignments because he had 
been thorough in paying all the required 
fees ahead of time. He was punished for 
not leaving a gap in his obligations. Yet 
another complained of the double pay-
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A nation waiting on the fringes
he’s on medical vacation.” Thus, the 
lower chamber of the National As-
sembly is divided along these lines, 
and perhaps, those who are neutral.

The year 2019 is the time of 
reward for politicians who are cur-
rently appointed or elected to serve 
the nation. Politicians have started 
going into alliances preparatory to 
2019. We can see defections from 
Peoples Democratic Party (PDP) 
to All Peoples Congress (APC) and 
vice versa. But Bola Tinubu, an APC 
national leader, refutes allegations 
of contesting for presidency of Ni-
geria. It’s in 2019 that Nigerians will 
go to the polls to vote only for those 
politicians who can guarantee their 
security and welfare. Some friends 
once told me that they are on the 
fringes appraising those elected 
and appointed officials who are 
performing and underperform-
ing. For the APC-led government 
to have majority vote, it needs to 
build broad support and legitimacy 
for its programs. 

Back to the nation’s economy.
The NBS recent release of the 
nation’s GDP growth rate for the 
country is making the news. The 
nation recorded a contraction of 
-1.3 percent in the fourth quarter of 
2016, and -1.5 percent for the year 

2017. In terms of sectoral per-
formance, the NBS reports that 
vandalism of oil infrastructure 
in the Niger Delta affected the 
reduction in production resulting 
in a contraction by -3.65 percent. 
For the non-oil sector, the report 
reflects a decline of -0.33 percent 

in the last quarter of 2016. The 
agricultural sector was not hard 
hit by the fall in GDP in 2016.  This 
gives an impression that policies 
of government in the agricultural 
sector of the economy are yielding 
positive results. The federal and 
state governments need to inten-
sify efforts in their diversification 
agenda. 

Concerning the modified CBN 
forex policy, Nigerians are waiting 
to see how far the apex bank can 
go in order to strengthen the value 
of the Naira. The CBN is reported 
to have pumped US$ 780 million 
in the past few days to banks to 
wrestle the Naira from currency 
speculators. In the interim, some 
Nigerians are hopeful that the na-
tion may likely come out of reces-
sion in 2017 provided economic 
fundamentals are sustained.It is 
however, not very clear whether 
the current appreciation of the 
Naira should be celebrated be-
cause Nigeria is still largely an 
import dependent economy. 
Hmm, a nation with multiple ex-
change rates that imports “garri” 
from India.

For several months, the CBN 
has been managing five or more 
rates of naira to the Dollar to the 
extent that the Naira exchange 
rate was about N516/US$ in the 
black market. The Naira rate has 
appreciated in the past one week 
to about N455/US$ due to increas-
ing Dollar supply. Nigerians are 
inquiring if the CBN can sustain 
its modified forex policy, and for 

10 Tuesday 07 March 2017BUSINESS  DAY C002D5556

Currently, there are cheer-
ing news penetrating the 
socio-economic landscape 

of Nigeria: Firstly, the National 
Bureau of Statistics (NBS) report 
about the nation’s economy on 28 
February shows a slight improve-
ment in Gross Domestic Product 
(GDP) though not in all sectors 
of the economy; secondly, the 
Central Bank of Nigeria’s modified 
foreign exchange (forex) policy, 
has given the Naira an appreciable 
value by injecting supply of more 
Dollars into the economy. 

As most Nigerians are celebrat-
ing what appears to be success 
economically, Mr President is still 
on medical vacation. The lingering 
controversies occasioned by at-
tempts to cover up the real health 
status of President Buhari has 
raised further questions about the 
credibility of statements issued by 
members of his kitchen cabinet. 
Meanwhile, the Acting President, 
Yemi Osinbajo, is on the move, 

doing his job to the admiration of 
most Nigerians. But spokesmen 
for the federal government have 
argued that Yemi Osinbajo’s suc-
cesses recorded in the past few 
weeks are in line with Buhari’s 
policies and vision. No qualms!

I am aware that every Nigerian 
is entitled to medical privacy re-
garding his or her health status. 
But it wouldn’t have been a bad 
idea if Nigerians know the true 
medical status of their presi-
dent.  Some Nigerians say “they 
voted for Buhari, and they need 
to know why he is not available 
in office.” At the highest level of 
government, communication is 
key between leadership and the 
led. While improved government 
communication has a strong 
multiplier effect. However, starv-
ing people of information could 
lead to serious impediment to 
governance. Those in govern-
ment should not underestimate 
the role of communication from 
the government towards achiev-
ing good governance. 

Anyway, some Nigerians say 
“we’re waiting for the truth on the 
state of our president’s health.” I 
join numerous Nigerians to pray 
for Mr President’s quick recovery, 
because he has to deliver the 
“change” he promised Nigerians. 
There are reports that House of 
Reps members clash last week, 
over Buhari’s health status. While 
one of the honorable members 
say that “our beloved President is 
sick abroad,” the other says “no, 

how long. Economists are both-
ered because those who need the 
Dollar want the exchange rate at 
N300/US$, while the “Abokis” 
who sell on the streets want the 
value to go as high as N1000/
US$ in the black market. Political 
economists are equally disturbed 
as they ask: if the widely divergent 
multiple exchange rates will still 
prevail? If it does, will those “pow-
erful” Nigerians not exploit gaps 
provided by multiple exchange 
rates?

As the Dollar bazaar contin-
ues, Nigerians travelling abroad 
for business and pleasure trips, 
parents whose wards are school-
ing abroad, and those on medical 
evacuationincluding manufactur-
ers, can approach their banks for 
forex. The fact is that Nigeria’s 
economy is still in recession.
Inflation, unemployment, and 
most importantly, poverty is still 
increasing alarmingly. While 
some Nigerians are waiting on the 
fringes, analysts are perturbed as 
they perceive the Naira may go 
through another round of devalu-
ation.Devaluation of the Naira 
is inevitable, if the CBN cannot 
sustain the current pumping of 
Dollars into the market.The APC-
led federal government needs to 
work very hard to bring back the 
confidence of Nigerians, while 
fixing the economy through di-
versification efforts.

L
ast week, the Sam Ohuabunwa 
Foundation for Economic 
Empowerment (SOFEE) held 
its Business Revival seminar 
in Lagos. The seminar was or-

ganized primarily to open the eyes of the 
attendees which included entrepreneurs, 
business operators & leaders, industrial-
ists and regulators, to the emerging devel-
opments in the Nigerian economy and 
how to take advantage of them to get out 
of recession and resume growth in 2017.

  The focus of the seminar included as-
sessing Nigeria’s economic performance 
in 2016, understanding Nigeria’s eco-
nomic outlook for 2017, understanding 
the drivers of Nigeria’s economic recov-
ery, understanding and taking advantage 
of special provisions and concessions 
for SMEs, understanding the business 
enablers for 2017 (marketing, sales, cost 
control, regulation, management & gov-
ernance and business conduct), optimiz-
ing funding opportunities from financial 
institutions-CBN,BOI, BOA - and other 
sources, and the building of networks for 
business revival and expansion.

 At the end of the seminar, the par-
ticipants made a number of suggestions 
which they want brought to the attention 

of government and which they believe 
will help to ensure that the economic 
recovery is truly achieved this year. 
Some of these are:

  1. Stabilize the forex market
The long standing instability in 

the forex market- scarcity, rationing, 
sustained depreciation and multiple 
exchange rates has been hurting the 
economy. They praised the recent 
policy adjustments by the CBN that led 
to increased supply and appreciation of 
the Naira in the parallel market. There 
was apprehension however, that this 
increased supply from the government 
oil sales may not last, hence attend-
ees pressed for measures to diversify 
sources from the private sector. In this 
wise many pushed for full liberalization 
of the forex market to attract more For-
eign Direct investments (FDI), capital 
portfolio investment and enhance 
home remittances.

2. Remove the clogs on the wheel
 Attendees appealed to govern-

ment to deliberately and systematically 
remove all the obstacles on the way 
of businessmen in Nigeria, some of 
which are placed by government and 
its agencies. Some of these clogs include 
multiple taxation (federal, state, local 
governments), multiple and tedious 
registrations/documentations (driver’s 
licence, national identity, bank verifica-
tion no, ITF, PENCOM, employee com-
pensation etc), indeterminate delays 
in obtaining business registrations, 
licensing, C of Os and permits from 
government regulators.

3. Reform the public sector attitude 
to the private sector and curb institu-
tional corruption
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they reportedly did so sometimes in 
the presence of their principal. Such is 
Mr Buhari’s stature in the north, that 
when he reportedly ordered his associ-
ates to keep the peace, they mellowed.

So, it is to Mr Buhari’s credit that 
Acting President Osinbajo has been 
allowed to do his job. It is not hap-
penstance. It was envisaged he may 
have to do the job at some point 
– maybe not this early though. And 
Mr Buhari has had some experience 
with this type of rule. Back when he 
was military leader in the 1980s, he 
allowed his deputy, Tunde Idiagbon 
(a Muslim southerner), considerable 
latitude. Thus, those who are already 
praise-singing Mr Osinbajo are not 
doing him any favours. He couldn’t 
do the job effectively without the 
political cover of his principal. What 
Mr Buhari lacks in strength, he has 
in an able vice-president. True, it was 
unwise of him not to have allowed the 
humble law professor take on more 
responsibilities early on. But better 
late than never.

Respect zoning
Indications have emerged that 

suggest Mr Buhari would probably 
need regular medical care during the 
remainder of his tenure in office. So 
although he may return anytime now, 
or later but just in time before the 
statutory ninety days, after which his 
deputy may be vested with full author-
ity, he would probably have to visit his 
British doctors much more regularly. 
An admonition: wolves already cir-
cling should let him be. And Mr Buhari 
must make it clear to his loyalists that 
Mr Osinbajo is to be allowed a peace-

In the interest of our peace 
and security, the political 

elite must ensure zoning is 
not jettisoned yet again. It 
may seem self-interested 
for northern politicians to 
clamour for it at this time, 

in light of Buhari’s potential 
single-term presidency, but 
essentially the north-south 
power-rotation arrange-

ment benefits minorities in 
the long-run
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When Buhari returns

be grave if one earns the reputation for 
being a blabbermouth. So, those with 
presidential ambitions within Mr Bu-
hari’s inner circle – call them ‘the cabal’ 
if you like – were quite aware early on 
that he may not be able to serve a sec-
ond term. So when Yemi Osinbajo – a 
southerner and Christian – was offered 
as a similarly ‘no-drama’ alternative 
(but whose presidential prospects were 
not as bright) to Mr Fashola, ‘Buharists’ 
were somewhat relieved. Restless be-
ings that they are, which is typical of 
the ever-scheming Nigerian politician, 
they remained antsy: Vice-president 
Osinbajo was not only disrespected on 
occasion by some very senior Buharists 
and a particularly vocal northern state 
governor who is very close to Mr Buhari, 
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The leadership dipstick: Are you business-ready?
to them.

Be environmentally-savvy

The ever-changing nature of 
the environment often makes the 
business terrain similar to a war 
zone. This similarity implies that 
leaders cannot stand still and be 
safe. When leaders fail to scan 
the environment for potential ef-
fects, disaster is often round the 
corner. Consider how an organi-
sation moves from market leader 
to market laggard or even market 
graveyard.

A good case study is that of 
Nokia, which in 2007 accounted 
for more than 40% of worldwide 
mobile-phone sales. As custom-
ers shifted base to competitors, 
Nokia’s market share and revenue 
rapidly diminished such that by 
the end of 2013, Nokia had sold 
its phone business to Microsoft. 
This outcome emerged from the 
failure of the company’s leaders 
to be environmentally-savvy. They 
were not business-ready because 
they had wrong notions of the 
conditions in which the company 
was operating. 

In the Nigerian context, we 
have witnessed banks such as Af-
ribank become victims of ancient 
assumptions which did not trans-
late to modern success. Leaders 
watched as the business climate 
eroded the organisation’s position 
and future. This former market 

leader ended up under regulatory 
control and eventually as an item 
of purchase for another bank.

Lead in the present
If the now of business is not 

taken care of, the future will 
never unfold. To be business-
ready, leaders must have clear 
ideas about what is important 
for the present and how to trans-
late these ideas to advantages. 
Without knowing what to do in 
the immediate to short term, 
the medium to long term is less 
likely to materialize. For example, 
sudden significant shifts such as 
increased regulatory capital or 
policy requirements will neces-
sitate immediate action. In such 
circumstances, leaders cannot 
justifiably be conferring on the 
future without first securing the 
present. 

In discussing current busi-
ness challenges, the CEO of one 
of Nigeria’s oldest and leading 
conglomerates said, “We’ve been 
around for a long time and we’re 
in it for the long haul. We just 
need to provide leadership to get 
people through the storm.” This 
captures what it means to lead in 
the present.

Be a Chief Customer Officer 
(CCO)

The Chief Executive Officer 
(CEO) title is much revered in 
the business world. For many 
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In many fields of professional 
work, processes are instituted 
with relevant checks. Airline 

pilots obtain weather reports 
before putting aircraft in the air. 
Medical doctors conduct tests 
before making diagnoses and 
offering prescriptions. Musicians 
and sound engineers set up for 
concerts by carrying out sound 
checks. Ship captains do not leave 
seaports without completing pre-
departure checks. Builders exam-
ine soils prior to laying structural 
foundations. These professionals 
do not fly blind or speculate about 
their outcomes. Furthermore, na-
tions advertise their economies 
as business destinations with the 
expression, “ready for business”. 

Leaders need to be ready for 
business by running checks on 
themselves and the companies 
they lead. As pilots use weather 
reports to be flight-ready, lead-
ers should deliberately perform 

climbers of the corporate ladder, 
it is the pinnacle of individual 
achievement. As desirable as the 
CEO title is, CEOs would do well 
to mentally, if not practically 
relinquish or alter it. A more ap-
propriate title would be Chief 
Customer Officer (CCO) and this 
suggestion is not to detract from 
the well known roles of Marketing 
or Sales Directors. 

To be business-ready, leaders 
should be devoted to how the 
customer is getting value and be-
ing served. The downfall of many 
corporate entities begins when 
they lose focus on the customer. 
Conversations about figures and 
profits that are devoid of the cus-
tomer angle are subtle signals of 
corporate trouble. Profits are the 
result of interactions between 
customers and organisations. 
Business-ready leaders are cus-
tomer-centric.

Ready for business
The words “ready for business” 

are not only for advertising na-
tions but for leaders to announce 
to their stakeholders that they 
are business-ready. This calls for 
deliberate action. Assess: are you 
and other leaders in your organi-
sation business-ready?

ful rein. They would probably listen to 
him. But there is just one man they all 
worry about. 

Mr Tinubu, titular national leader 
of the APC, was a little ‘indiscreet’ 
lately, suggesting he might contest 
the presidency in 2019; comments 
considered insensitive by the northern 
establishment in light of Mr Buhari’s 
ill health. While he is not in govern-
ment, the potential casualty of what 
is clearly an ill-advised action at this 
time, would be his ‘political son’ (albeit 
not as close as many others, but now to 
be certainly given the utmost political 
affection), Mr Osinbajo. Yes, he has 
since clarified his statement, asserting 
his loyalty to Mr Buhari and declaring 
he would never contest against him. 
Still, his message has been heard loud 
and clear: astute and experienced 
politicians of his ilk do not make such 
utterances without careful considera-
tion. And his cohort in the north have 
definitely taken notice: measures to 
avoid a repeat of their Yar’Adua - Jona-
than loss are probably now in high gear. 

In the interest of our peace and 
security, the political elite must ensure 
zoning is not jettisoned yet again. It 
may seem self-interested for northern 
politicians to clamour for it at this time, 
in light of Buhari’s potential single-
term presidency, but essentially the 
north-south power-rotation arrange-
ment benefits minorities in the long-
run. And we should not soon forget 
what happened the last time that pact 
was betrayed.

C
on sider ing  The Most 
High did bring to naught 
the futile calculations of 
dark figures around Umar 
Musa Yar’Adua, the last 

ailing Nigerian leader from the north, 
brethren of that ilk around the current 
one are here forewarned: do justice or 
another would be put in your place 
and they would not be like you. 

Muhammadu Buhari, president 
of Nigeria, who after much ado suc-
ceeded to his current exalted posi-
tion, must have had a foreboding of 
his present dilemma. I suppose it 
informed his meticulous considera-
tion of candidates presented by his All 
Progressives Congress (APC) party to 
run with him on its presidential ticket 
in the 2015 elections. Even though his 
hands were tied somewhat – it was 
politically expedient for the choice 
to be a southerner and a Christian – 
he was spoilt for choice regardless. 
So, the trait then candidate Buhari 

valued uppermost and sought was 
total and absolute loyalty. Because 
even though a vice-presidency is re-
ally just a ‘velvet ghetto’, with all the 
pomp and ceremony of office but no 
real power, the office-holder could by 
an Act of God be called upon to lead 
the country. 

Bola Ahmed Tinubu, a mystical 
figure in Nigerian political circles and 
the quintessential Yoruba political 
leader, was clearly not going to be 
acceptable: not only was he already 
so influential in the south, it was 
well-known he had presidential ambi-
tions of his own. He is also officially 
a Muslim. Babatunde Raji Fashola, 
the celebrated former governor of 
the country’s commercial capital and 
state, Lagos, was reportedly disquali-
fied for the same reason. A Muslim-
Muslim presidential ticket would have 
been considered insensitive. Even so, 
Mr Buhari likely rejected Mr Fashola’s 
candidacy for the vice-presidency 
with some pain. President Buhari has 
not hidden his liking for Mr Fashola, a 
very serious man with a demonstrated 
capacity for hard work, diligence and 
follow-through: he put him in charge 
of the country’s infrastructure (works, 
power and housing), making him 
perhaps the most powerful minister 
in Nigerian history. 

Stoop and conquer
Being quite intimately conversant 

with the ways of the Hausa-Fulani, I 
am almost certain Mr Buhari’s health 
status was known to his close aides 
long before he assumed office. The 
Fulanis rarely fear a confidence would 
be betrayed: the consequences can 
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business-readiness verifications. 
Leaders like nations should be 
ready for business. This article 
offers four prescriptions which 
leaders can apply to be business-
ready.

The Leader’s check
The first check to be business-

ready is the leader’s readiness. A 
pilot has to be in a state to fly a 
plane before getting on board. If a 
pilot is unwell, tired or distressed 
in any way, the proper action is to 
opt out. Leaders have to engage in 
regular self-assessments. Lead-
ers who do not want to be on the 
journey should not commence it. 
As Genghis Khan says, “The merit 
of an action lies in finishing it 
to the end”. Disengaged leaders 
are like pilots who are not flight-
ready and elevate the possibility 
of a crash. 

Personal business-ready tests 
for leaders include passion for 
the assignment, alignment with 
organisational objectives, hav-
ing the appropriate behaviours, 
knowledge of the business and 
not the least a minimum level of 
competence. These tests are not 
one-off tests any more than a pi-
lot will attempt to use last week’s 
report for today’s flight. Without 
business-ready leaders, busi-
nesses are merely getting ready 
to flounder. This idea strengthens 
the argument for organisations 
to intentionally prepare leaders 
for the responsibilities assigned 
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EDITORIAL

Last week it was 
reported that 
the Comptrol-
l e r - G e n e r a l 
of the Nigeria 

Customs Service (NCS), 
Col. Hameed Ibrahim Ali 
(rtd) has approved a grace 
period of one month for 
owners of all vehicles 
in the country whose 
customs duties have not 
been paid to do so or risk 
their vehicles being con-
fiscated and the owners of 
such vehicles prosecuted. 
The grace period is said 
to run between March 13 
and April 13, 2017. Fol-
lowing the expiration of 
the grace period, as the 
spokesperson of the Cus-
toms service indicated, 
“there will be an aggres-
sive anti-smuggling op-
eration to seize, as well as 
prosecute owners of such 
smuggled vehicles after 
the deadline of Wednes-
day, 12th April 2017. The 
service therefore called 
on “all private car owners 
who are not sure of the 

authenticity of their ve-
hicle customs documents 
can and should approach 
the zonal offices to verify 
their status with a view to 
complying with the provi-
sion of the law”

To be sure, this advisory 
is fraught with many dif-
ficulties and unanswered 
questions. First, how did 
these vehicles get into 
the country without pay-
ing customs duties? The 
Customs service is the 
gatekeeper, so to speak, 
of goods and services en-
tering into the country. 
So, it should be explain-
ing to Nigerians and, of 
course, the government 
how so many vehicles got 
into the country and onto 
the roads without paying 
the statutory fees rather 
than threatening people 
with confiscation of their 
vehicles and prosecution. 
Has Col. Ali determined 
that private vehicle owners 
didn’t really pay customs 
duty on their vehicles or it 
is just a case of fraud on the 

part of Customs personnel 
who collect the money and 
didn’t remit it? If it is a case 
of fraud within the Cus-
toms service, would it not 
amount to double jeopardy 
or needless harassment for 
the service to focus on the 
victims of the fraud rather 
than the perpetrators who 
are within the service?

Besides, how does the 
Service plan to arrest and 
confiscate vehicles on Nige-
rian streets? Is the service 
abandoning its posts at the 
border points and moving 
to the roads in search of 
vehicles who haven’t paid 
Customs duty or what? 
Indications from the or-
ganisation of recent, is 
that smugglers have over-
whelmed the service and 
the service does not have 
enough personnel to ef-
fectively police all the bor-
der and entry posts into 
the country. If this is true, 
would it not be foolhardy 
shifting its focus onto Ni-
gerian roads instead of fo-
cusing more on preventing 

smuggling?
In a way, this speaks vol-

ume about the quality of 
thinking and planning that 
goes on in our agencies and 
government parastatals. 
The Customs should have 
done a thorough investi-
gation of the problem and 
focus more on prevention 
of future incidences rather 
than embarking on a val-
iant but ultimately fool-
hardy strategy of compel-
ling payments. Recently, we 
were regaled with the story 
of arms and ammunition 
entering into the country 
through legitimate routes 
and cleared by Customs 
personnel. What is the Cus-
toms doing to reform the 
service and ensure that its 
personnel are efficient and 
corrupt-free? Wouldn’t 
such an endeavour better 
than embarking on such 
fool-hardy revenue drive?

We ultimately believe the 
Customs should focus on 
self-cleansing and reforms 
rather than such bravado 
tactics. 

Nigeria Customs ultimatum
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House Committee warns against corrupt 
practices in petroleum distribution chain

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he House of Rep-
resentatives Ad-
hoc  Committee on 
Review of Pump Price 
of Petrol has said that 

it will not relent in recommend-
ing sanctions against any entity 
found involved in corruption in 
the petroleum distribution chain.

The Chairman of the Com-
mittee, Rep. Raphael Igbokwe, 
made the remark in an interview 
with the News Agency of Nigeria 
(NAN) in Lagos.

Igbokwe spoke on the side-
lines of the committee’s  visit 
to some government agencies 
and private sectors involved in 
transportation and distribution 
of petrol from the ports to the 
consumers.

He said that the commit-
tee would not relent in recom-
mending any defaulter to the 
parliament to enable Nigerians 
to know those frustrating gov-
ernment’s efforts in making fuel 
available and affordable.

According to him, the com-
mittee would also commend 
the efforts of operators who were 
adding value in the value chain.

“We want to see that op-
erators at every level are adding 
value to the value chain.

“At the tail end, we want Ni-
gerians to be getting value for the 
money they are paying.

“One thing that clear is that 
subsidy had been removed but 
we believe that subsidy had been 
transferred from the government 

Lakoil Production ramping 
up to 10,000 bopd

 from Otakipo

P15

The stakeholders in the 
non-oil  sector have 
moved against restora-

tion of Export Expansion Grant 
(EEG) because of high inci-
dence of abuse of the scheme.  

This is against the backdrop 
of heightened pressure by a 
lot of people to bring back 
the EEG. 

Exporters who gathered 
at the non-oil export seminar 
with the theme, “understand-
ing Nigeria’s non-oil export 
business value chain”. Organ-
ised by GTBank, unanimously 
agreed that EEG should not be 
restored. 

In his opinion, Babatunde 
Falake, assistant director, Nige-
rian Export Promotion Council 
(NEPC) said “no EEG but fix 
infrastructure”. 

However, Olu Vincent, 
deputy director, trade and 
exchange department, Central 
Bank of Nigeria (CBN) said “we 

Stakeholders kick against 
re-introduction of EEG

15, 803 benefit from Chevron 
scholarship since 2009 – Director

...As GTBank sensitises exporters 

Agency (NIMASA) had some 
international obligations they 
have to sort out.

According to him, NPA and 
NIMASA said they usually buy 
their equipment with foreign 
currency and render certain 
obligations to some clients, who 
paid in foreign exchange.

Igbokwe said that “to the 
committee, such explanation 

from NPA and NIMASA did not 
hold water at this point until the 
committee carry out its studies.’’

“Our committee intends to 
carry out economic study of 
what are the charges and related 
costs around Africa, especially in 
West Africa coast.

“To see if these charges are 
commensurate with what is 
obtainable in other areas.

“You will agree with me that 
such charges in foreign currency 
put pressure and this is one of 
the complaints we got from oil 
marketers in sourcing foreign 
currency.

“The charges put pressure 
on our local currency because 
these are operations taking place 
within the geographical areas of 
Nigeria,’’ Igbokwe told NAN.

now to the people.
“People are paying for the 

cost differential from their own 
pocket. So people should be 
seen as getting value for their 
money,’’ NAN quotes Igbokwe 
as saying.

The law maker said that both 
the Nigerian Ports Authority 
(NPA) and the Nigerian Mari-
time Administration and Safety 

are going through a process, 
we are willing to dialogue with 
exporters, may be we will get 
GTBANK to organised more of 
this seminar”. 

Vincent emphasised the 
need for people to fasten their 
seat belt as the country is going 
through had times. “When the 
turbulence is over we will get 
back to normal”, said.

Reacting to an earlier ap-
peal by an exporter for the 
federal government not to 
restore the export expansion 
grant (EEG), Vincent said there 
was pressure on the federal 
government to restore the EEG. 
According to him, although the 
CBN was against it because it 
was being abused, the central 
bank does not have the powers 
to prosecute. Vincent said the 
federal government had dis-
closed plan to reintroduce the 
EEG. He assured the exporters 
that the CBN was committed 
to supporting their businesses.

Another exporter in at-

Deepwater Petroleum, a 
subsidiary of Chevron 
Nigeria, says a total of 

15, 803 students have so far 
benefitted from the company’s 
university scholarship scheme 
since its inception in 2009.

 Richard Kennedy, Director 
of Deepwater Petroleum, said 
this at the inauguration of a 
science laboratory it donated 
to Isanlu-Isin Comprehensive 
College in Kwara on Sunday.

The News Agency of Nigeria 
(NAN) reports that the labora-
tory was built by Chevron Ni-
geria in collaboration with its 
co-ventures in Agbami Oil field.

The co-ventures in Agbami 
Field are Famfa Oil Limited, 
Nigerian National Petroleum 
Corporation (NNPC), Santoil 
Nigeria Limited and Petroleo 
Brasileiro Nigeria Limited.

Kennedy said 106 indigenes 
of Kwara were part of the 15,803 
beneficiaries in the areas of 
medicine, nursing, labora-
tory sciences and engineering 
courses.

He noted that out of the 15, 
803 beneficiaries, 310 students 
came out with first class, add-

Oyo, Google 
train 30,000 
secondary 
students

The Oyo State Govern-
ment in partnership with 
Google is to train 30,000 

Secondary school students on 
Digital Education across the 
33 Local Government Areas 
and the 35 Local Development 
Council Areas (LCDAs) of the 
state.

 The Commissioner for In-
formation, Culture and Tourism, 
Toye Arulogun said that the 
initiative was in line with the 
OYSG Digital Advocacy Drive 
and consequently reiterated the 
vision of Governor Abiola Aji-
mobi to make Information and 
Communication Technology 
(ICT) the bedrock of learning.

 He stressed that the pilot 
sessions of the programme 
commenced on Thursday, 16th 
February 2017 at St. Patrick 
Grammar School, Basorun, Im-
manuel College, UI and Loyola 
College, Ibadan, adding that an-
other round of sessions will hold 
tomorrow, Thursday March 2, 
2017 at Ibadan Grammar School, 
Molete, Ibadan, Oba Abass Ale-
siloye Secondary School, Eleyele 
and Lagelu Grammar School, 
Agugu, Ibadan.

 Arulogun added that sub-
sequent training of secondary 
school students will continue 
across the following Eight (8) 
Zones of the state, Ibadan City, 
Ibadan Less City, Oyo, Ogbo-
moso, Irepo, Saki, Kajola and 
Ibarapa after assessment and 
evaluation of the pilot sessions.   

  In his own remarks at the 
pilot session, the Special Adviser 
to Governor Ajimobi on ICT, 
Niyi Ajao explained that the 
governor considered ICT as a 
prerequisite skill for students 
in an increasingly competitive 
digital economy, noting that of-
fice of the Special Adviser (ICT) 
and the Ministry of Education 
has identified centers for the 
training of the 30,000 secondary 
school students.

 In a related development, 
Arulogun also said that digital 
technology has a lot of poten-
tials, saying that the future of 
the country is bright with the 
increasing trend of internet 
connectivity.

  While speaking at the 
launch of a free wireless ser-
vice by Flobyt Nigeria in Lagos 
recently, Arulogun urged the 
founders of the initiative not 
to relent in their efforts to de-
mocratize internet usage in the 
country.

 “Flobyt free wireless is here 
to democratize internet usage 
for the citizens of the country. 
The company is encouraging 
youth empowerment and em-
ployment to help the economy 
of the country grow with a strong 
entrepreneurial bias,” he added.  

L-R: Chioma Nwachuku, general manager external affairs, SEPLAT; Jack Rich Tein, president, BelemaOil; Marcel Ogbonna Amu, manager 
exploration, NAPIMS; Austin Avuru, chief executive officer, SEPLAT and Boma Brown, managing director BelemaOil, at the inauguration of 
the SEPLAT-BelemaOil Asset Management Team in Port Harcourt. 
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HOPE MOSES-ASHIKE tendance, Ram Hemnani rep-
resenting Primlaks suggested 
that rather than re-introducing 
the EEG, such funds should 
be used to fix infrastructure as 
that will benefit more exporters 
rather than the few the EEG 
will benefit. He added that 
both post-shipment and pre-
shipment incentives can be 
introduced by the CBN. Also, 
he believes that there won’t be 
need for EEG if the infrastruc-
tures are there. Hemnani also 
suggested that Nigeria should 
promote her commodities/
products in the international 
market and media so as to cre-
ate demand

Binga Musa Panuga, as-
sistant comptroller of custom, 
said “traders should ensure 
that they comply with govern-
ment regulations as the gov-
ernment is already promoting 
the ease of doing business in 
Nigeria which include infra-
structure, inter agency collabo-
ration among others. 

ing that 32 of the first class 
graduated from the University 
of Lagos.

“The donation of the sci-
ence laboratory is one of the 
company’s social intervention 
plan aimed at improving the 
teaching and learning of sci-
ence subjects in schools.

“The Agbami co-ventures 
recognise the importance of 
education as a catalyst for un-
locking the potential of the 
youth and developing their 
capacity for societal relevance.

“We are also committed 
to partner with the govern-
ment and other stakeholders 
in supporting efforts towards 
promoting quality education in 
Nigeria,” Kennedy said.

He added that the Agbami 
co-ventures had donated a fully 
equipped Chest Clinic at Sobi 
Specialist Hospital, Ilorin, and 
a hybrid library at Methodist 
High School, Eruku, also in 
Kwara.

Gov. Abdulfatah Ahmed of 
Kwara, in his address, said the 
provision of qualitative edu-
cation was one of his govern-
ment’s cardinal programmes.
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H
alogen Security Com-
pany Limited has 
perfected plans to en-
sure that air travellers 
to and from Abuja 

during the six weeks the Abuja Air-
port will be closed for maintenance 
will do so in style, safety and com-
fort through its Secured Mobility 
Business.

In conjunction with Charter 
partners, the company will be pro-
viding air travel options for intend-
ing travellers into Abuja through 
Minna, while also rendering ex-
ecutive chauffer and escort services 
from Kaduna Airport to Abuja.

Uche Mojekwu, associate direc-
tor, brand and strategic marketing, 
Halogen Security Company, said, 
“we are out to provide individual 
and corporate bodies with travel 
security and ‘peace of mind’ dur-
ing the six-week closure period 
announced by the federal govern-
ment. Our services will be in three 
categories of Halo Secured Air Plus, 
Halo Secured Ground Plus and Halo 
Secured Ground solutions available 
in premium, executive and classic.”

She said travellers who opt for 
the Halo Secured Air Plus would 

Scores of beneficiaries of the 
NPower Job initiative of the 
Federal Government in Oyo 

State on  have protested non-pay-
ment of their monthly stipends since 
December last year.

The protesters who stormed the 
state Ministry of Women Affairs, 
Poverty Alleviation and Social Devel-
opment Secretariat Ibadan informed 
that they have been cleared but won-
der why they are yet to be receiving 
their monthly stipends.

They informed that their col-
leagues in other states have been 
paid as at when due as they alleged 
that delay in the payment by those 
who are in charge amount to a way to 
corner their money in favour of their 
own pockets.

Those who spoke said it was unfor-
tunate that all efforts made to get the 
person who is in charge or those who 
will provide necessary information for 
them has proved to be abortive. 

Halogen bridges gap on Abuja Airport closure 
with journey management solutions

FG to revive cassava bread initiative 
to boost food production

AMSCO holds business transforming 
Africa conference    

Ban on importation of poultry products 
has increased productivity – farmers

NPower beneficiaries lament non-payment in Oyo
AKINREMI FEYISIPO, Ibadan

be flown in a chartered aircraft and 
subsequently shuttled to Abuja 
in a helicopter from Lagos or Port 
Harcourt, with an option to provide 
a chauffeur driven vehicle, escort 
team and other land transportation 
requirements within Abuja.

Those who flew other airlines may 
opt for Halo Secured Ground Plus or 
Halo Secured Ground Solution. The 
passenger with be offered free on-
line personal trackers, chauffeured 
into Abuja from Kaduna Airport (or 
vice versa) with options of bullet 
proof and executive SUVs, buses 
or saloon cars in a lead and chase 
escorts formation, under the careful 
watch of high level commanders.

“Our solutions provide different 
options for individual and corpo-
rate bodies to take advantage of 
the charter and helicopter charter 
services; free personal trackers for 
passengers, security trained chauf-
feurs with different options of SUV, 
Saloon Cars and Buses; escort team 
in a lead and chase formation under 
the professional watch of our high 
level commanders,” she said.

These services according to her 
are available on affordable rates and 
have been carefully designed to pro-

So as to ensure that farmers and 
herdsmen were comfortable 
with the decisions reached.

 “For many years, we didn’t quite 
realise that the herdsman is also a 
farmer, so while we were supporting 
cassava farmers, maize farmers and 
rice farmers, we did nothing for him.

“We didn’t develop grass. You 
cannot grow your diary and cattle 
industry without grass.

“We have to grow grass for cattle 
and grow fodder for them and some 
of these grasses contain 25 per cent 
crude protein.

“With that, your cow will give you 
not one litre of milk, which we are 
getting now, but 25 litres.

“We are taking over what is left of the 
old grazing reserves; we have acquired 
more lands in different states but our 
approach will be slightly different.

“After harvesting all the rice that 
we are growing now, we will take the 
rice straw and pack it The Federal 
Government says it will revive the 
cassava bread initiative, introduced 
by former President Goodluck Jona-
than’s administration, so as to effec-
tively utilise cassava in food produc-
tion and processing.

 Audu Ogbeh, the Minister of Agri-
culture and Rural Development, said 
this when he featured at the News 
Agency of Nigeria (NAN) Forum in 

Africa Management Services 
Company (AMSCO), a pan-
African organisation that 

provides integrated human capital 
development solutions to private 
and public businesses across sub-
Saharan Africa, is set to hold its an-
nual Business Transforming Africa 
Conference (#BTAC) this month.  

Speaking recently on the up-
coming event, Eno Edet, head of 
operations, Anglophone West Africa, 
who said the conference titled “Skill 
for Economic Growth,” is aimed at 
supporting businesses in Nigeria 
with skills solutions that enhance 
organisational growth.                                                          

As a result of this, the conference 
is expected to be attended by senior 
executives and managers who are 

Poultry farmers in Ilorin have 
commended the Federal Gov-
ernment for banning importa-

tion of poultry products, which has 
increased productivity and availability 
of markets.

The farmers, who spoke in sepa-
rate interviews with the News Agency 
of Nigeria (NAN) in Ilorin on Sunday 
expressed their delight as demand for 
chicken and other poultry products 
increased following the ban.

A poultry farmer,  Samuel Ishola, 
whose farm is located in Olunlade, 
a suburb of Ilorin, told NAN that he 
witnessed a rise in demand of broil-
ers unlike few years back when he 
resulted into begging people to buy.

Ishola said the government had 
done well to encourage poultry farm-
ers as the ban on importation of 
chicken had forced a huge number of 
customers to patronise them.

“Since the ban on importation of 
turkey, I now witness a huge crowd 
that is now interested in my broilers 

It will be recalled that the Special 
Adviser to the Acting President, Yemi 
Osinbajo, Laolu Akande has report-
edly claimed that the 200,000 un-
employed youths across the 36 state 
and FCT have been posted to their 
respective places of work saying that 
those employed will start work and 
receive their stipend from December 
1st last year.

But one of the beneficiaries, Ke-
hinde Omolola from Akinyele Local 
Government while speaking on behalf 
of her colleagues said all efforts made 
by the beneficiaries in all the 33 local 
government area of the state to know 
the vocal person of the scheme in the 
state has meet brick walls. 

She then urged the office of the Vice 
President to intervene in the matter 
to avoid their own allowance being 
corned by the officials in charge. 

Omolola insisted that officials of 
the National Orientation Agency, State 
Universal Basic Education Board, Min-
istry of Education and the Women Af-
fairs have been pushing them to each 
other since the commencement of the 

vide safe, comfortable and a unique 
travel experience to our clients dur-
ing this period.

Abuja currently receives over 
twelve thousand air travellers’ daily 
which would require adequate plan-
ning and logistics hence the solution. 
She enjoined businesses and indi-
viduals to enjoy comfort, save both 
time and money, while also avoid-
ing psychological trauma by taking 
advantage of the innovative services 
by Halogen.

Halogen Security Company was 
established in 1992 specifically to 
meet increasing challenges in Nige-
ria’s security industry. The company 
has grown into a total security solu-
tions powerhouse with bespoke 
cutting edge security solutions across 
focused sectors delivered within the 
spectrum of global best practice with 
presence in the 36 states and the 
Federal Capital Territory.

The company operates in asso-
ciation with Bidvest South Africa on 
the basis of technical expertise and 
operational efficiency. It is the first 
indigenous security company to earn 
the NIS:ISO 9001:2000 certification 
which has been upgraded to NIS:ISO 
9001:2008. 

Abuja.
NAN recalls that former President 

Jonathan in 2012 launched the cas-
sava bread, which was made from 
composite flour containing 40 per 
cent cassava and 60 per cent wheat.

Ogbeh expressed regret that 
although Nigeria was the largest 
producer of cassava in the world, the 
economic and industrial potential of 
the crop had yet to be fully explored 
and utilised.

He said that the revival of the 
cassava bread initiative would help 
reduce importation of wheat, as 
different proportions of cassava and 
wheat would be combined to pro-
duce the composite flour used for 
baking bread.

 He said that the venture would save 
a lot of foreign exchange, hitherto 
used in importing wheat, for Nigeria, 
while encouraging cassava farmers to 
increase their productivity.

Cue in audio
“The use to which we have put 

cassava has been very low. We 
haven’t produced industrial starch 
even though we are trying to revive 
textiles, we haven’t done ethanol, we 
are importing ethanol.

“We haven’t exported cassava 
chips because of the cost of trans-
portation from the hinterland to 
the ports.

responsible for effective human re-
sources and value chain within their 
respective organisations.

The conference will also focus 
on homecoming revolution; a look 
at the Africa Diaspora, Employee 
training; cost or investment assess-
ing ROI of training, and lastly, the 
changing Role of Human Resources 
in business from service provider to 
strategic partner.                                    

She reiterates the commitment 
of AMSCO to bring on board ex-
perts and professionals in the field 
with wealth of experience who are 
capable of effectively and efficiently 
handling the subject matter.

The conference will also attract 
professionals in both private and 
public sectors.

everyday.
“We the poultry farmers benefit 

a lot from that government policy as 
we feel encouraged and enjoy the 
way our customers now settle for the 
domestic chicken instead of opting for 
the imported,’’ he said.

Another farmer,  Leke Ayoola, de-
scribed the ban on imported chicken 
as a blessing as every poultry farmer 
now had a market as demand in-
creased for the livestock product.

Ayoola said he was forced to in-
crease his poultry pen due to high 
patronage by the customers, adding 
that he extended his poultry farm to 
meet up with customers’ demand.

“Before, I use to raise like 200 to 
300 broilers but now am happy that I 
have like 400 to 500 broilers inside my 
poultry pen and I have customers that 
always come for it.

“I sell to hotels, restaurants, private 
individuals as they now prefer to buy 
the home- raised boilers. They have 
come to appreciate freshness,’’ he said.

payment of December 2016 allowance 
in January this year.

“I am one of the beneficiaries of 
NPower, we that are here have not been 
paid, they did not tell us anything, they 
have been pusing us to each other, we 
have gone to the secretariat to com-
plain, we have been to NOA, SUBEB, 
Ministry of Education and Women 
Affairs, they did not tell us anyone that 
is in charge. 

Another beneficiary who is yet to be 
paid, Folarin Dipo from Oluyole Local 
Government Area lamented that their 
counterparts in other states have been 
paid but they are yet to receive a penny. 

“We are here to tell the manage-
ment of NPower that we have not 
collect our allowance since December, 
we have gone to various agencies but 
they don’t have any information for 
us, they have been dragging us from 
one place to another. That is why we 
are saying enough is enough. We have 
been selected and verified but I am 
wondering why our counterparts in 
other state have been paid and we are 
yet to receive any penny. 

L-R: John Ugbe, Managing Director, MultiChoice Nigeria; Rita Dominic; Wangi Mba-Uzoukwu, Regional Director, Africa 
Magic, West Africa; Chief Chika Okpala and Yolisa Phahle, Chief Executive Officer, M-net during the 2017 Africa Magic 
Viewers Choice Award held in Lagos.



COMPANIES & MARKETS
BUSINESS  DAYTuesday 07 March 2017 C002D5556 15

MODESTUS ANESORONYE

The Bank of Industry 
(BoI) says  its N10 bil-
l ion Youths Entre-

preneurship Support Pro-
gramme (YES-P) is not a 
grant but a loan towards 
promoting youth entrepre-
neurship.

Making this clarification 
in a statement on Sunday in 
Lagos, BoI Acting Managing 
Director, Waheed Olagunju, 
said “SURE-P was a Fed-
eral Government based grant 
while the BoI YES-P is a lend-
ing programme.’’

According to him, many 
applicants mistook YES-P 
loan for grant awarded un-
der the Subsidy Reinvest-
ment and Empowerment 
Programme (SURE-P).

He noted with concern 
that many youths who made 

Underwriting firm, Uni-
tyKapital Assurance 
plc, has launched a se-

ries of user-friendly e-payment 
channels that offer brokers 
and clients the ability to pur-
chase their insurance policies 
on the go, or from the comfort 
of their offices and homes.

Olatunji Oluyemi, manag-
ing director/CEO of the com-
pany, says that the company 
has a highly computerised 
work environment with all 
its branches online and that 
enables a timely dissemina-
tion of information to clients 
on any risk assumed.

The company’s decision 
to invest heavily on the 24/7 

Eni’s Board of Directors 
said they   have taken 
note of the outcome 

of further forensic investiga-
tions into the 2011 transac-
tion between Eni and Shell 
and the Nigerian Govern-
ment for the acquisition of 
the OPL 245 licence in Ni-
geria.

According   to the   com-
pany, the investigations were 

Lakoil Production ramping up 
to 10,000 bopd from Otakipo
Lekoil, the oil and gas 

exploration and Devel-
opment Company with 

a focus on West Africa, has 
announced commencement 
of continuous production from 
the Otakikpo Marginal Field 
(“Otakikpo”) in OML 11.

 This follows thecomple-
tion of a six-kilometer offshore 
pipeline leading from the stor-
age tanks to the tanker offload-
ing manifold at the Otakikpo 
field.The company also stated 
that all onshore facilities and 
the offshore pipeline have 
been fully commissioned and 
signed off by the regulators.

Otakikpo field is in the 
southern part of Oil Mining 
License 11 about 35 km east 
of the Bonny export terminal. 

The field is jointly developed 
by Green Energy International 
Ltd as the Operator and Le-
koil as technical and financial 
partner.

Lekan Akinyanmi, Chief 
Executive Officer of Lekoil 
said,“Lekoil is now a produc-
ing company.  I would again 
like to thank the entire team 
that has worked so hard on 
this project, our partner Green 
Energy, our investors and debt 
financiers, our host commu-
nities and our government 
regulators for their continuing 
support.  The Otakikpo project 
began in a swamp location 
with no infrastructure and our 
team delivered production in 
under two years with, impor-
tantly, nearly 915,000 hours 

BoI insists N10bn YES Programme is loan, not grant

UnityKapital Assurance launches 
e-payment channels

Eni says Further investigations confirm no illegal 
conduct in acquisition of Opl 245 licence

entries  under the YES pro-
gramme were  seeking free 
money rather than  mak-
ing  entries  to establish sus-
tainable businesses.

“About 70, 000 applica-
tions were received, we dis-
covered that because we said 
N5 million will be the highest, 
some people made multiple 
entries.

“By the time the Enter-
prise Development Centre of 
the Pan Atlantic University, 
the major development cen-
tre driving the process, did 
their checks, they realised 
that out of the 70,000 entries, 
about 40,000 were false en-
tries.

“The applicants thought 
that the N5 million was per 
person and they were saying 
that if this is YES-P, it could be 

computerisation is part of its 
corporate strategy of enhanc-
ing the customer experience 
and take advantage of the 
opportunities made available 
by technology as a service 
enhancement tool.

Brokers, agents and the gen-
eral insuring public are able to 
purchase UnityKapital insur-
ances at any time through any of 
the interactive channels such as 
Web Pay Direct; whereby once 
logged into the portal – ebusi-
ness.unitykapital.com - pay-
ment can be made using any 
Mastercard or verve debit card.

Bank Pay Direct; where pay-
ment can be made at any Nige-
rian bank with the Interswitch 
platform, and finally through 
QuickTeller via free download 

conducted by an indepen-
dent US law firm   that were 
commissioned by Eni’s Board 
of Statutory Auditors and 
Watch Structure.

“The investigations ex-
amined the new materials 
and further information filed 
by the Milan prosecutors 
as part of the closure of the 
investigation in December 
2016. The law firm confirms 

without any lost time injuries.  
I am extremely proud of our 
people’s achievements.” 

Akinyanmi further stated 
thatinitial production (from 
the four production strings 
across both wells Otakik-
po-002 and -003) is in line 
with company expectations.  
According to him, “Initial 
production rates are 5,000 
bopd, per current regulatory 
approvals for production com-
mencement.  As is customary 
for a new field, the Company 
will now focus on gathering 
production data and optimiz-
ing well performance.  With 
regular exports underway, the 
Company is focused on ramp-
ing up to production of 10,000 
bopd by end of Q2 2017”.

like SURE-P.
“Most grants, particularly 

in our environment are not 
viable and sustainable be-
cause you are not trained 
and capacity is not built, so 
this is why the emphasis is on 
viability and sustainability,” 
Olagunju said.

He said that the bank 
would review the terms 
and conditions of the two 
schemes and fine-tune them 
without violating the pruden-
tial guidelines of the Central 
Bank of Nigeria (CBN).

“Our credit  polic y is 
predicated on the prudential 
guidelines and because we 
are a lending institution, we 
have to ensure that we

operate within the law 
and operate within those 
guidelines.

of the Quickteller Mobile App 
through the Google Play and 
Apple Store, or directly through 
the QuickTeller link at www.
quickteller.com/unitykapital.

Commenting on the Uni-
tyKapital Mobile App, the chief 
technology officer, Gerald Mir-
illa explained that the “Mobile 
App is a self-service insurance 
product that allows the com-
pany’s existing and prospective 
customers to purchase and 
manage their insurance policies 
from their smart phones”. Using 
the application customers can 
buy and manage their third 
party insurance policies, submit 
and track claims and receive 
their insurance certificates 
and policy documents online, 
he said.

the conclusions reached by 
previous investigations in 
2015, stating that there is no 
evidence of corrupt conduct 
in relation to the transaction”.

 The Eni’s Board of Direc-
tors said it confirmed its total 
confidence that neither the 
Company or its CEO Claudio 
Descalzi were involved in 
alleged illecit conduct under 
investigation.

Business Event

L-R: Kassim-Momodu, f inancial secretary, Nigeria-Britain Association (N-BA); Niyi 
Aromolaran, president, N-BA; Funmi Onabolu and Bolu Akin-Olugbade, at the N-BA Members Meet 
Up Night in Lagos.

L-R: Waheed Olagunju, acting managing director, Bank of Industry; Abdulfatah Ahmed, governor, 
Kwara State and Segun Soewu, CEO Small and Medium Enterprises (SME), Kwara State, during the 
Official Commissioning of Bank of Industry (BoI)’s Kwara State Office in Ilorin. 
                    Pic by Tunde Adeniyi

L-R: Bhaskar Rao, general manager, West African Ceramics Ltd; Tijjani Shuaib, president, Nigerian 
Institute of Building; Aliyu Ova, vice chairman, Endorsement Committee, NIOB; Kabir Bala, chairman, 
Council of Registered Builders of Nigeria; Salma Mohammed, director, FMPWH; Lawal Idirisu, executive 
chairman, West African Ceramics Ltd, and Abdullahi Aliyu Sabi, chairman, Senate Committee on 
Media & Public Affairs, National Assembly, during the NIOB conferment of Endorsement on ROYAL 
Ceramic brand in Abuja.

Sharon Ikeazor, executive secretary, Pension Transitional Arrangement Directorate (PTAD), (r); 
Philip Ikeazor, chief executive officer, Keystone Bank Plc (M); and Damina Okeke-Ogeni, chairman, 
Ohanaeze Ndi’Igbo, Anambra Chapter, at the Ground Breaking of Chimezie Ikeazor Cultural Centre 
in Anambra State. NAN
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T
he last couple of weeks 
have witnessed a series 
of marketing gimmicks 
from two leading noo-
dles manufacturers in the 

country –Flour Mills Nigeria which 
produces Golden Penny Noodles and 
Dufil Prima Foods which produces 
top-of-mind Indomie Noodles. 

BusinessDay market investigation 
revealed that there is price war be-
tween the two companies ostensibly 
to lure more customers and deepen 
brand loyalty. 

According to the investigation, 
about 4 weeks ago, Golden Penny 
Noodles crashed the price of its 70g 
size noodles by about 20 percent from 
N1,630 to N1,300  in retail market 
price, a move considered by some 
marketing and brands analysts as a 
market disruption strategy to woo 
consumers and perhaps displace In-
domie regarded as the market leader. 

Dufil, it is said responded imme-
diately by crashing the price of its 70g 
size of Indomie from N1,950 to N1,700. 
It also increased the quantity of Mini-
mee, another brand of noodles from its 
stable from 40 to 48 satchet while the 
prices of regular Indomie sizes of 120g, 

Indomie, Golden Penny 
noodles lock horns on prices 

200g, and 305g, remained the same at 
N3100 each at retail price..

A source said that as consumers’ 
purchasing power drops by the day 
occasioned by the current economic 
recession, one best way for brands 
to leverage the Nigerian consumer 
goods market is by lowering the price 
of commodities in the market. 

Tope Asiwaju, the corporate Af-
fairs of Dufil Prima Foods said the 
strategy by the  brand to lower prices 
was to make the products more af-
fordable especially this time when 
the consumers  are experiencing 

depreciating purchasing power.
“In this recession, many homes 

cannot afford certain commodities 
and don’t forget that some of these 
products have shelf live”.  He said it 
is therefore imperative to lower the 
prices to create more purchases.

“Lowering the prices of commodi-
ties in the market especially at a time 
when consumer purchasing power is 
low could also create fierce competi-
tion among competitor brands for 
the retailers’ limited shelf space like is 
being noticed in the noodles segment 
of the retail market in Nigeria”, another 

Seyi John Salau and Ade Ismail

Good policy, powerful 
communication lift Naira

Two weeks ago, the Central 
Bank of Nigeria com-
menced a welcome move 
to strengthen both the 

Naira and public confidence in 
the currency. The apex bank’s 
actions did not only target the 
financial institutions but was also 
well communicated to the public 
as a strategy to secure their buy-in.

The bank’s recent policies were 
aimed at providing foreign ex-
change to the market towards 
easing the hardships faced by 
individuals in sourcing foreign 
exchange for various uses.

After introducing the policy, 
CBN mounted various campaigns 
in social media, print and elec-
tronic to create awareness and 
promote the policy which com-
munication experts described as 
a welcomed development.

The bank had on February 
21, this year announced that “In 
continuation of efforts to increase 

foreign exchange availability in the 
Nigerian foreign exchange market 
and the need to ease difficulties 
encountered by Nigerians in ob-
taining funds for some invisible 
transactions, the Central Bank of 
Nigeria has decided to introduce 
foreign exchange sales, sales for 
personal travel allowance and 
sales for schools fees”

Principally, this policy abol-
ished the preferential treatment 
the bank had accorded the manu-
facturing sector as it is ready to 
pump foreign exchange in to the 

source said.
Consumers’ reaction to the market 

variation since it started was captured 
by an interaction with two wholesalers 
in a visit to the Trade-fair complex, 
and some retailers within Lagos.

Ikechukwu Onyeukwu, trader at 
the trade-fair complex welcomed the 
reduction in the prices of the noodles

 Another trader at the trade-fair 
market, Iyke Nwosu said consumers’ 
of Indomie increased since the drop 
in price in the last weeks.  Iyke hinted 
that Golden Penny noodles is plan-
ning to slightly increase the price of 
the 70g size noodles within the week. 
However, it is expected that the new 
price regime will take effect when the 
distributors take in new stocks.

Iyke regretted that cost of produc-
tion has not really allowed manufac-
turers to lower prices as much as they 
wanted.

At Mile 2 shopping complex, trad-
ers attributed the reduction in prices 
by the brands as a response to en-
trance of Supreme, another noodles in 
to the market which sales at low price.

 A trader who simply gave her 
name as Iya Dapo, Al Barika store 
said ‘’ The prices of noodles slightly 
reduced after the festive period, as it 
is now it is not about competition but 

a normal routine in the market”.
Tope another respondent in the 

market and a sales representative of 
Classical Inspirational Ventures put 
the price reduction  at N200 interval. 

 However, Alhaja of Tito Stores 
does not see the price variation as a 
result of the competitive nature of the 
market, “The price reduction is not a 
competition, as Indomie is trying to 
appreciate their customers in these 
hard times,” she said. But, in a contrast 
Abdul Mubarak, sales representative  
for Ajala Stores said the reduction 
in product prices is a result of new 
competition in the market.

 Usually a brand, which is pro-
moted heavily, emerges as the market 
leader and therefore creates some 
market disruption that forces other 
competing brands to take actions by 
either lowering prices or increasing 
marketing and advertising budget.

When these disruptions are creat-
ed in the market, it offers opportunity 
for brands and companies to promote 
diverse products as Dufil Nigeria Lim-
ited, owners of the Indomie noodles 
brand did with the introduction of 
Minimee in to the market to compete 
with other brands while its Indomie 
Noodle brand is placed in a class of 
its own.

market to shore up the Naira. 
However, it would still maintain 
the provision of the foreign ex-
change to the manufacturing 
sector considered as critical to 
the economy.

The apex bank, according to 
BusinessDay report is set to keep 
dollar sales steady until it elimi-
nates currency speculators and 
“there is a convergence for the 
official and parallel market rates”.

CBN’s confidence in the supply 
of foreign exchange is attributed 
to the increases in foreign reserves 
lately and the success of the recent 
Eurobond.

Assessing the immediate suc-
cess of the policy where Naira 
is now strengthening at about 
N450/$ against  N520 /$ the pe-
nultimate  week, John Ehiguese, 
the CEO of MediaCraft, described 
the policy as a wise move, noting 
that it is speculators that are caus-
ing the Naira fall.

He implored CBN to use its 
communication machinery to 
clearly restate the role of specu-

lators on the Naira fall and also 
assure on the sustainability of the 
policy so the investors could plan.

In his comment, another PR 
expert who prefers anonymity 
commended CBN for the inter-
vention and wide communication 
the policy received but cautioned 
that it is too early to begin to assess 
the impact of the policy.

“Things appear to be looking 
up but we need to be cautious,” 
he said.

In his view, Bolaji Okusa, CEO 
of The Quadrant, a PR firm be-
lieved that when the nation fixes 
some infrastructures it would as-
sist to reduce the dependence on 
the foreign currency. For instance, 
he said that local refining of crude 
oil, fixing power and reducing de-
pendence on diesel for generatos 
would help reduce dependence 
on dollar for importation of the 
products and help local currency 
to appreciate. He also believed 
that if ease of doing business is en-
hanced, foreign exchange would 
flow in to the country. 

Daniel Obi

ADVAN tackles industry 
issues at business 
dialogue mid March

Advertising Agencies of 
Nigeria, ADVAN has con-
cluded arrangement for 
its inaugural dialogue

Tagged industry trends in Ni-
geria and its implications. The dia-
logue scheduled for March 15 in 
Lagos     will focus on Regulatory 
Policies, Agency Relations, Digital 
Media as well as Mainstream Me-
dia.

 All the key participants from 
the various marketing communi-
cations sections will be available 
to discuss trends, trash out salient 
issues and agree on outcomes that 
will benefit the Industry.

 Discussants, according to a 
statement will  include :  Garba 
Bello Kankarofi, CEO APCON; 
Mobolaji Sanusi, Managing Direc-
tor LASAA;  Kayode Oluwasona 
President AAAN;  David Okeme 
President ADVAN/CMO Remita 
System Specs; Lanre Adisa, CEO 
Noah’s Ark; Joan Ihekwaba 1st 
Vice-President ADVAN/GM Mar-
keting UAC Foods,

 Also speaking will be  Emeka 
Okeke CEO Media Fuse Dentsu;. 
Elvis  Ogienwanye, Director Brand 
Experience Etisalat;  Bukola Oluy-
adi, Head Brand Management 
Firstbank Nigeria Plc, Steve Ba-
baeko CE0 X3M Ideas,   Tony Agen-
monmen President NIMN.
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Marketing views

Bolajoko Bayo-ajayi

Many companies 
accept that 
innovation is 
important to 

their business and agree 
with the saying “innovate or 
die!”. This underscores the 
importance of innovating 
around products, services 
and processes. In the real 
sense of it, without thinking 
differently from conventional 
ways, this world will be a bor-
ing place for all.

In the business world, you 
often hear people challenge 
you by saying” think outside 
the box”, meaning that you 
should not confine yourself 
to familiar ideas or situations 
around you. In my own view, 
why should there be a box 
in the first place? You can 
remove the box and think as 
widely as you possibly can!

What is innovation? 
According to the business 
dictionary, “The process of 
translating an idea or inven-
tion into a good or service 
that creates value or for 
which customers will pay.  To 
be called an innovation, an 
idea must be replicable at an 
economical cost and must 
satisfy a specific need. In-
novation involves deliberate 
application of information, 
imagination and initiative in 
deriving greater or different 
values from resources, and 
includes all processes by 
which new ideas are gener-
ated and converted into 
useful products. In business, 

innovation often results 
when ideas are applied by the 
company in order to further 
satisfy the needs and expec-
tations of the customers”. 

Last week I read the Fast 
Company’s listing of top 50 
most innovative companies 
in the world. Sitting right on 
top was Amazon – a brand 
that has revolutionised the 
way we shop. Amazon was 
launched as an online book 
selling site, many years later 
they have expanded into 
practically anything you 
can think of; thus, creat-
ing a unique and enviable 
positioning for themselves. 
Their secret is to build long 
loyalty over short-term profits 
and to drive expansion into 
new areas. As a loyal adorer 
and customer of the brand, 
I have had unique experi-
ences with Amazon and it is 
not surprising to see them 
rank so high. It is noteworthy 
to say that 9 out of the top 10 
are technological companies, 
clearly emphasizing that we 
are in the age of technological 
and digital solutions. 

Innovation is the bedrock 
of sustainable business suc-
cess as it gives organizations 
a competitive edge in the 
market place. With increased 
competition in the market 
place, a sure way of delivering 
value to customers is to inno-
vate.  It must be known that 
not every idea will turn out 
to be a commercial success, 
however it is important for 
any company that is serious 
about innovation to fill its 
pipeline with a healthy dose 

Innovate or die!
of ideas & projects that can 
be taken through a business 
case and checked for viability. 
Companies must ensure that 
they institutionalize an inno-
vative process and tool to take 
their ideas through right up to 
commercialization; this will 
entail discipline and rigour of 
analysis to ensure the sustain-
ability of the idea once it is 
launched. 

Consumers fall in love with 
innovative companies and 
can see through a “me too” 
company. Me toos are those 
that seem to copy everything 
done by their competitors; 
once a brand launches a 
campaign or a product, 
they simply follow suit. It is 
important to stand out from 
the crowd and be seen to be 
original. Any company that 
does not prioritize innovation 
stands the risk of extinction 
and being displaced by more 
innovative companies; the 
case of Kodak is still fresh in 
our memory.

Winning a spot as one of 
the most innovative com-
panies in the world is not a 
flash in the pan and must 
have taken guts, grit, creativ-
ity coupled with uncommon 
ideas to earn the slot; and 
it definitely didn’t come by 
doing things the same way, 
being conservative and lack-
ing in originality.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

7even Interactive marks two 
years of business operation

7
even interact ive 
Limited, one of the 
young dynamic crea-
tive agencies which 
girded its loins in re-

cession to start operation last 
two years in the seemingly sat-
urated marketing communica-
tions business environment 
recently counted its blessings 
when it marked its two years 
in business.  

In spite of the work pressure 
in the office,  management 
managed to spare a few hours 
last two weeks albeit low-key to 
celebrate with close associates 
and reflect on the its past 24 
months of being in business 
while gearing up for a more 
challenging and rewarding 
future.  

To say the least the past 
24 months have been chal-
lenging says the  unassuming, 
COO of the company, Taiwo 
Agboola in a statement. “We 
came at a tough time when 
businesses were either cut-
ting down on sizes or right 
sizing while some were out 
rightly closing operation 
but young as we were, we 
were determined and ready 
to push the envelope and 
change the industry graph  in 
positive light”. 

Indeed, the agency was 

“challenged, encouraged and 
inspired by our crop clients 
to keep our eyes on the ball 
with a possibility mindset” 
explains Taiwo adding that to 
be relevant to our clients and 
their businesses, the young 
agency cannot afford to do 
otherwise. 

In concrete terms, within 
the last 24 months of opening 
its doors, the 7even Interactive 
“challenge” inspired by the 
clients has paid off. The agency 
has berthed signature, mould-
breaking creative campaigns 

and outstanding marketing 
solutions for clients. 

Fidelity Bank has the 
credit of being the first on 
the agency’s clients’ roster. 
Between the two, the award 
winning “Tough Job” thematic 
campaign and its various ex-
ecutions have positioned the 
bank and the agency in glow-
ing lights among their target 
publics. The campaign which 
won 8 awards at the 2016 LAIF 
award is described as a whole 
new concept in advertising 
banking and financial services. 

Justin Ukaegbu of Fidelity Bank, Taiwo Agboola, COO, 7even 
Interactive; Yusuf Oladimeji and Benedict Uzor both of Corporate 
Communications department, Fidelity Bank during 7even Interactive 
2nd year anniversary in Lagos recently. 

promotions and more every 
day.  In Sub Saharan Africa 
we are working on introduc-
ing Value Added Services 
comprising global products 
that address local and tactical 
business issues from Promo-
tion and Causal Retail, Trends 
and Forecasting, POS Analyt-
ics and Geomarketing. 

In what ways are modern 
consumers using technology 
to reinvent themselves? 

That’s a very interesting 
question. I read an article a 
couple of days ago where it 
was mentioned that Genera-
tions Y, X and Millenniasl use 
different words to describe 
various generations. I learnt 
that I was born and belong 
to Generation Email and 
not a digital native born with 
Facebook and LinkedIn. My 
parents for example belong 
to the Generation Letter.  It’s 
a little bit simplified but tech-
nology changes lives and it 
has a tremendous impact. 
For example the way we com-
municate changes and spread 
of awareness changes by the 
adoption of technology. For 
example there are some stud-
ies which are very clear we 
always adapt to the way we 
communicate and we train 
our brains to that. 

I think the way we process 
information, how we produce 
information about ourselves 
and interact with people di-
rectly is very interesting. We 
see how the President of the 
most powerful nation in the 
world is using Twitter as one 
of the most important and 
impactful communication 
channels ever. 

We use technology to rein-
vent ourselves and reposition 
and market ourselves to the 
extent that the amount of 
Twitter followers, Instagram 

What is your mission to 
Nigeria this time? 

I would say that this is 
the first time I would 
be  in Nigeria. I have the 
responsibility to over-

see GfK business in the Sub 
Saharan Africa region which 
covers operation hubs in Ni-
geria, Eastern African hub in 
Kenya and which also covers 
Southern Africa hub in Johan-
nesburg. I am glad doing my 
introduction to my teams,  
getting on the ground and 
trying to understand what the 
business challenges are and 
what the exciting things are 
, and very much important 
trying to know what happens 
to the market right about now 
especially in Nigeria which 
has one of the biggest macro 
economies.

What impression did you 
have about Nigeria?

It’s huge and important 
market. The economy is im-
portant especially the trade 
relations between Nigeria 
and South Africa which are 
very well established and 
very important for the whole 
continent.

How strategic is Nigeria 
market to GfK business?

Nigeria’s huge macro 
economy and numbers are 
very important to us, not only 
for our retail panel perspec-
tives. We gather data and 
we are very much reliant on 
big macro economies and 
also from the ad-hoc market 
research perspective; Nigeria 
is definitely key for us as one 
of our operational hubs. We 
have three operational hubs 
in sub Saharan Africa and 
obviously we chose Nigeria 
as one because it has the 
strategic positioning to cover 
the west African market.

What innovations has 
GfK introduced to ensure 
that consumer needs are 
met especially in a changing 
economic landscape?

GfK continues to create 
innovative products and ser-
vices as we track all aspects 
of the consumers journey. 
Innovation remains key as the 
economic landscape of many 
African countries are in a state 
of constant change. We re-
cently launched Supercrunch 
for example where we com-
bine unique GfK data with cli-
ent and third party data. That, 
together with expertise and 
sophisticated tools provides 
automated, data agnostic and 
end-to-end analytics solu-
tions, enabling customers to 
take the right decisions about 
product launches or price 

Innovation remains key as African 
countries are in constant change - GfK

or Facebook followers is a cur-
rency in the US and it really 
impacts your market value 
as a celebrity. Then I also see 
for example Snapchat which a 
completely different genera-
tion has adapted to. 

How is GfK reposition-
ing itself in the competitive 
market research landscape 
in Africa?

This is the question I like 
because this is what drives 
me at the moment. If you see 
my job title, it is called One 
Managing Director GfK Sub 
Saharan Africa. I am saddled 
with driving strategy to bring 
our two businesses together. 
On the one side; we have our 
Consumer Experience busi-
ness and on the other side our 
Consumer Choices business. 
The Consumer Choices busi-
ness is about our retail panels, 
PoS tracking and on the other 
side we have our Ad hoc busi-
ness, our Consumer panels, 
and quantitative/qualitative 
research. 

Traditionally these were 
areas where GfK was divided 
and ran separately but its 
now being driven together. 
The repositioning we are 
doing in the Sub Saharan 
Africa market at the moment 
is to bring all sectors very 
close together into market 
organizations where we fully 
focus on client- centricity 
and solution -oriented sell-
ing because we need to be 
relevant and sit at the tables 
of our clients understanding 
their business and coming 
up with relevant questions 
and solutions. We are leverag-
ing Big Data and combining 
data sources smartly to get 
meaningful and rock-solid 
insights so we can answer the 
questions of our clients in the 
sub Saharan African market. 

Benjamin Ballensiefen is the managing director, GfK, Sub-Sahara 
Africa. Before joining GfK, he was Managing Executive for Vodacom 
South Africa and  has held many management positions in Vodafone/
Vodacom. He was on a familiarization trip to Nigeria, the hub that 
covers the West African operations of GfK, recently and spoke on the 
impact of Big Data on businesses among others. Excerpts 

Benjamin Ballensiefen
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Big and Bold moves to partner Nik Halik, 
global brand builder to grow Nigerian brands

B
ig and Bold Communi-
cation Limited, a Nige-
rian young brand build-
ing and creative agency 
led by Jide Adeyemi, 

former marketing manager at both 
Microsoft and Huawei Technolo-
gies is entering in to partnership 
with Australian-born global inves-
tor and brand builder, Nik Halik  to  
promote Nigerian brands.

The discussion towards this 
goal necessitated Halik’s visit to 
Big and Bold Communication of-
fice in Ikeja last weekend where 
he discussed strategies to effective 
brand building.

During his visit, the Australian 
astronaut, international speaker 
and CEO of several companies said 
that for any brand message to be 
impactful, the commercial must 
stand out.  He regretted that some 
marketing communication people 
compromise fresh ideas by keeping 
it trivial; “they need to be creative 
because when they think ordinarily, 
the result will be ordinary”.

The astronaut who launched 
one of his books in Space further 
warned that being conventional as 
an organisation does not work any 
more. “Being conventional will limit 
your progress and eventually the 

business will hemorrhage” as a lot 
of people are jumping into particu-
lar businesses these days.

Nik who is of Greek descent said 
97 percent of businesses world wide 
are invisible and encouraged busi-
nesses to be different in the market 
place. 

Nik who was also in Nigeria to 
inspire young entrepreneurs said 
one thing about failure is that the 
more you fail the more you learn. 
“So, tell people to take more risks 
so that they can fail and learn fast.  
If you don’t take risks, you won’t 
understand how to push forward”, 
he said.

Hik who has done commercials 

in the Titanic ship, under the water 
and volcano mountain said theory 
doesn’t work anymore. According 
to him most individuals learning 
theory never had business in their 
live.

He also said when people stop 
being crazy, then they are drowning 
in the sea of sameness. “In the 
business, you have to be extra-ordi-
nary. Be strategic with your ideas. 
There are no impossibilities and the 
sky is not the limit. If the sky is the 
limit I would not have launched my 
book in the moon”

In his comment, Jide describe 
the visit as ground breaking.  “Halik 
is a global brand and visiting us in 

Nigeria among the agencies means 
that we are possibly doing some-
thing right.  

“Nik has told us that he wants 
to create adverts that  can wow 
consumers around the world and 
choosing Big and Bold Communi-
cation to partner in this adventure is 
good for us. Going forward, we will 
sit with him on more collaboration 
to help brands in Nigeria to grow. 
He is doing a lot in terms of tourism 
and there are a lot of people who 
don’t know Nigeria in terms of tour-
ism, so with Nik we can partner and 
do something big”, he said.

Wale Olukoya, managing con-
sultant with DGU, an event com-
pany that  brings  international 
speakers to empower Nigerian 
entrepreneurs who accompanied 
Nik to Big and Bold Communca-
tions said Nik has couched over one 
million  people around the world 
said the fastest way to learn is to 
learn from those who have been 
there and to get the information and 
produce that information.

Big and Bold Communication 
is  a data driven and  multi-disci-
plinary integrated and interactive 
marketing communication con-
sultant armed with young, creative, 
passionate and non-conformists 
team with a passion for building 
brands that resonate with  consum-
ers and community. 

Nduka Ode

Nduka Ode is the CEO of Simplified Corporate Logistics firm. The company’s operations 
cover import, export, documentation and clearing services for small, medium and 
large scale businesses. In this interview, he tells John Seyi Salau Logistics industry plays  
key role in driving  economic growth through movement of goods

Glo’s Professor 
Johnbull TV 
programmes 
beams 
searchlight on 
real estate

Viewers of the TV Drama 
Series, Professor John-
bull, sponsored by the 
grandmasters of data, 

Globacom, have been assured 
of an exciting moment this week 
as a new episode of the Series 
beams its searchlight on the ac-
tivities of estate agents in the 
country.

 The latest episode of the sit-
com is tagged Estate Agents, and 
it will be aired on NTA Network, 
NTA International on DSTV 
Channel 251 and NTA on Star-
Times at 8.30 p.m. on today.

 Globacom, while explain-
ing the rationale for the new 
episode, said in a statmetn “it is a 
common knowledge that the ac-
tivities of quacks in the nation’s 

Lack of coordination among agencies 
is killing export business, says SCL CEO

You entered in to the logis-
tics market about 3 years ago, 
what informed your entry?

There is lot of gaps in the 
logistics industry. For in-
stance lots of companies 
have suffered as a result 

of fake clearing agents. One of 
the things we are doing is that 
we are giving a new face to clear-
ing by taking companies through 
transparency. A company using 
unregistered agents is likely to 
face trouble because when the 
company is audited, it could dis-
cover a lot of duties it paid were 
not  remitted. If you look at the 
export section, which has a big-
ger gap, there is a lot going on in 
Nigeria in terms of the federal 
government’s push to promote 
export, and that is the main gap 
we are filling. But the problem 
is still very common just like 
import that you have well over 
14 various agencies that have to 
sign off at the port,  for export it’s 
still very complex, we are trying 
to take over the export role for 
most SMEs.

What is the SCL business 
model?

We focus on our key custom-
ers. They are  the SMEs, those 
that do not have the capacity to 
export the full container load. 
When we say small/medium 
businesses, a lot of individuals 
are in that category like some-
body who took the opportunity 
to send two shoes to the US be-
cause they have a buyer, some-
body who sees an opportunity to 
send ginger to the US or Europe 
because they have the  buyers, 

so those are the people we are 
looking at. We are trying to group 
their shipment as one and send it 
out. The small and medium busi-
nesses do not have the capacity 
to reach out to buyers to handle 
the core export process alone, so 
those are the key people we are 
targeting and that is the business 
model we have developed. 

 Apart from the challenge of 
unregistered agents, what are 
other challenges in the sector?

The biggest challenge we 
face and most small businesses 
face is the multiplicity of agen-
cies and the poor coordination 
between the various agencies at 
the ports. When we started this 
export process initially, I told my 
team to go out there and give us 
the breakdown of how export is 
done. When they came with a 
diagrammatic response of the 
process for export, you will think 
they were trying to send a rocket 
to space or something. It has so 
many layers you have to get this 
form, you have to do inspection 
with various agencies.  You find 
out that at times some of the key 

government agencies that need 
to inspect your goods before they 
are exported; their website is not 
even where they are. So these are 
some of the challenges a lot of 
these small businesses are facing 
and they do not know how to go 
about it.  Many bank branches 
may not have the clue on where 
to get the  LSD form or the export 

proceeds form. 
How can these processes be 

simplified? 
Obviously, government is the 

one that can simplify the pro-
cesses.  It has to get all the agen-
cies together. I believe that there 
should be a centralized export 
agency that handles everything 
that has to do with exportation. 
The agency arms can be  in one 
location,  so that as an exporter 
if I need to export yam all I have 
to do is to take my yam to this 
location probably near the port 
and the various agencies I need 
to do my export are there in one 
location. Until we get that right, 
we are really not going to get 
anything done seriously. One of 
my friends has chains of African 
foods in Houston, he tried to 
export yam from Nigeria it took 
more than three weeks for him 
to get the documentations, the 
yams were in the container and 
by the time it got to Houston half 
of them are rotten. So you can 
see how our lack of coordination 
among the various agencies is 
killing the export business. 

Daniel Obi

real estate management have 
given the industry a great chal-
lenge and many a people have 
fallen victims of the pranks, ex-
ploitations and fleecing of hard-
earned money and resources by 
these fake estate agents”.

 ‘Estate Agents’ is an episode 
that is not just funny but highly 
insightful in digging into the 
activities of those who have no 
business in the nation’s real es-
tate industry. We are more than 
confident that after watching 
this new episode, many who 
would have been victims would 
have learnt a lesson or the other 
as Estate Agents is a complete 
expose on the activities of fake 
real estate practitioners and 
also a conscious design to draw 
the attention of the regulatory 
body to this ill”, the statement 
added.

 Characteristically, the latest 
episode stars the conscience of 
the Series, Professor Johnbull, 
acted by Kanayo O. Kanayo and 
parades other regulars such as 
Samson (Ogus Baba), Flash (Ste-
phen Odimgbe), Etuk (Bishop 
Imeh), Jumoke acted by Bidemi 
Kosoko and Elizabeth, the equal-
ly moralistic daughter  of Profes-
sor Johnbull, acted by Queen 
Nwokoye. 

L -R: Nik Halik, Astronaut, Global Investor and International Speaker, ‘Jide Adeyemi, 
Chief Brand Strategist, Big and Bold Communications Limited and Oluranti Agunloye, 
Executive Director, Big and Bold Communications Limited during Nik Halik visit to Big 
and Bold Communications Limited as part of his tour of Nigeria



In this interview, world renowned academic, Professor Neal Hartman Head of Managerial Communication, MIT speaks 
on how, in partnership with These Executive Minds (TEXEM), they are enhancing Nigerian executives’ Leadership 
performance in a recession. Excerpts

Leaders must constantly do market research to understand 
the demand for products and services - Hartman
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T
ell us about TEXEM?

T h e s e  E x e c u t i v e 
Minds (TEXEM) pride 
themselves on their 
ability to customise 

programmes for their clients and 
TEXEM have a deep understand-
ing of Africa

Also, Texem and its world class 
faculty partners have a very good 
grasp of contextual realities of 
Africa vis-à-vis fragile institutions, 
limited infrastructure and the huge 
size of government.

What skillsets are a must for 
leaders of organisations in order 
to survive in a tough economic 
climate?

As would be  discussed in the 
programme Leadership for High 
Performance in difficult times 
organised by TEXEM scheduled 
to come up on the 9th of March 
at Intercontinental Hotel, Lagos, 
Leaders are more productive and 
creative in positive times and see 
fewer options in tough, negative 
circumstances.  Yet turbulent times 
require leaders to shine in order 
for the organization to survive and 
thrive.  Leaders need to know how 
to motivate their team, focusing on 
the vision and empowering people 
in the organization.  They have to 
set the tone for how the organiza-
tion will function through difficult 
times.  Effective leaders must rec-
ognize their inner strengths and 
utilize them for the benefit of the 
organization.  And leaders need to 
develop and maintain strong rela-
tions with others, both within and 
outside the organization.

How can a business thrive 
in spite of turbulent economic 
times?

Turbulent economic times can 
actually offer opportunities to 
consider how an organization can 
change in a positive way.  Can the 
organization be more efficient?   
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and/or client demand.  But growth 
can also be measured on other fac-
tors, such as reducing employee 
turnover, improving processes, and 
expanding into new areas for the 
organization.

 How can negative change be 
managed to produce positive 
results in organisations?

It is critical to remember that 
negative change provides oppor-
tunities to try new things and to 
do current things in different ways.  
One must understand what drives 
negative change, but should also 
look at new possibilities.

 What is the best way to work 
when faced with a challenging 
situation?

Leaders must display authentic-
ity and integrity when faced with 
challenging situations.   Transpar-
ency is important.   It is a time 
to objectively consider what is 
bringing about the challenges and 
to explore the most effective and 
efficient ways of dealing with them.  
The leader must project confidence 
to stakeholders.

 How can leaders prepare for 

need to be encouraged to try new 
ideas and processes to see what 
might happen.  A spirit of innova-
tion must circulate throughout the 
organization. 

What should leaders in busi-
ness do consistently to maintain 
a stable business?

To maintain a stable business, 
leaders must constantly consider 
sustainability in their practices, 
their products, and their services.  
How does the organization assure a 
consistent level of quality and how 
does it constantly innovate to stay 
ahead of the demand.

 What are leadership strate-
gies for consistent growth?

Leaders must constantly do 
market research to understand the 
demand for products and services.  
They must also anticipate what 
customers desire or need.  Once it 
is determined what people need, 
an organization can then work to 
satisfy those demands.

 How should leaders measure 
growth?

Of course, the initial answer is 
to look for increasing market share 

uncertainty?
In today’s world, we are con-

stantly faced with uncertainty in 
our economic, political, social 
and cultural lives.   Leaders must 
recognize that they will operate in 
an uncertain world and strive to 
create a sense of stability for their 
organisations, recognizing that 
change could quickly come from a 
variety of sources.  What happens if 
an economy fails?  If a new political 
leader comes into power?  If there 
is a natural disaster?  Leaders need 
to be prepared to anticipate the 
unknown.

 Why is this programme im-

Leaders must display 
authenticity and 

integrity when faced 
with challenging 

situations.  Transparency 
is important.  It is a time 

to objectively consider 
what is bringing about 

the challenges and 
to explore the most 

effective and efficient 
ways of dealing with 

them.  The leader must 
project confidence to 

stakeholders.

Can it approach work in new and 
different ways, thinking about both 
processes for how things are done 
as well as how people work to-
gether?  And what is the short-term 
as well as long-term vision for the 
organization? 

What are leadership skills 
required to navigate headwinds 

To navigate organisations through headwinds 
in challenging economic times, leaders must 

clearly articulate their vision and strategy.  They 
must motivate and inspire their staff and display 

confidence and composure.

portant for Nigerian executives?
This programme Leadership 

for High Performance in difficult 
times scheduled to come up on the 
9th of March at Intercontinental 
Hotel, Lagos is designed to en-
hance self-awareness about several 
characteristics of leadership.  What 
communication style is preferred 
by one leader versus another and 
how can one utilize various styles 
to strengthen their own success as 
a leader?  How does one effectively 
lead in a crisis situation?  What do 
we mean by “leadership presence” 
and how does each leader define 
his or her presence?  What does it 
mean to be a leader in the global 
world in the 21st century?   These 
are some of the issues that will be 
explored in this programme.  

inspire their staff and display con-
fidence and composure.

 How do leaders develop in-
novation for their organisa-
tions?

Leaders need to create a culture 
that encourages innovation and 
creativity.  People in the organiza-
tion cannot be afraid to fail – they 

in challenging economic times?
To navigate organisations 

through headwinds in challeng-
ing economic times, leaders must 
clearly articulate their vision and 
strategy.  They must motivate and 

Neal Hartman
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Investors in cautious approach to retail sector 
as macroeconomic conditions worsen
Stories by CHUKA UROKO

W
orsening macro-eco-
nomic conditions in 
Nigeria which saw 
inflation peak at 
18.55 percent in the 

last quarter of 2016, have forced inves-
tors in the retail sector of the country’s 
economy to adopt cautious approach 
to investment, a recent report on the 
retail market has revealed.

Though many investors still main-
tain a bullish sentiment in the long 
term, the report explains that the cau-
tious approach by other investors has 
also been based on foreign exchange 
and capital controls.

The Nigerian retail sector is domi-
nated by South African investors, 
particularly Resilient Africa, who 
have made considerable investment 
in both first and second tier cities of 
Nigeria. But the current monetary 
policies in the country have posed 
challenges to them and their invest-
ment.

“The difficulties around repat-
riating investment funds and the 
slowdown in performance of the 
sector have deterred investors from 
undertaking new mall developments”, 
notes the report which was conducted 
by Broll, a subsidiary of Broll  Property 

In Association

Worsening affordability 
shows no Brexit fears 
impact on UK housing 
market 

Group South Africa which prides itself 
as  Africa ́ s leading  commercial prop-
erty services group.

Nnenna Alintah, a researcher at 
Broll, points out however that com-
pared to the office, hospitality, indus-
trial and residential sectors, majority 
of investors still prefer to invest in the 
retail sector in core markets, noting 
that the resurgence in investor-interest 
is predominantly hinged on more 
favourable macroeconomic policies 
and market conditions.

The market conditions are such 
that while larger established malls 
continue to benefit  from high oc-
cupancy levels and footfall, the core 
market as a whole has not been im-
mune from the headwinds facing the 
retail sector and, according to Alintah, 
recently delivered malls continued to 
face difficulties in terms of relatively 
low trading numbers and slower leas-
ing activity.

The challenging economic envi-
ronment, oversupply of retail space 
as well as the shallow tenant pool has 
placed downward pressure on take 
up rates while rents, which are typi-
cally the highest in the core markets, 
have been under immense downward 
pressure.

Thus far, average achievable rents 
have been up to 40 percent below aver-

age asking rents of US$50 – US$80 per 
square metre per month and US$35 – 
US$150 per square metre per month 
in Lagos and Abuja respectively. Asaba 
Mall, which is a secondary market 
anchored by Shoprite, was opened in 
Q4 2016, increasing the formal retail 
space in the secondary market by 
7,700 square metres.

On the leasing side, the challenges 
facing the retail sector have been 
acutely felt in the secondary locations 
as some malls including Onitsha Mall, 
Owerri Mall, Asaba Mall etc, added 
more space to the market and this 
increase in the supply of space, Alintah 
says,  has been met with slower take 
up rates in light of the unfavourable 
market conditions.

“Many retailers continue to reas-
sess their expansion plans, rather 
focusing attention on their better 
performing stores in core markets. 
Take up rates have consequently 
slowed causing relatively low trading 
densities. As such, average asking 
rents range between US$35 – US$50 
per square metres per month for malls 
in secondary locations”, she observes.

She submits that, in light of the 
current economic environment, the 
outlook for the retail sector remains 
uncertain in the short term, pointing 
out that should the prevailing market 

conditions endure, tenants are likely to 
continue mounting pressure on land-
lords by seeking more concessions on 
leasing terms.

“It is expected that landlords may 
begin to consider these requests selec-
tively based on various preconditions 
in order to retain and attract tenants”, 
revealing that, in the next 12 – 18 
months, just over 200,000 square me-
tres of retail space, currently at differ-
ent stages of construction, is expected 
to be delivered to the market. More 
than 50 percent of this new retail space 
is to be located in the core locations of 
Lagos and Abuja.

Given the current economic re-
alities, it is also anticipated that there 
might be some downward revision in 
terms of the mall sizes and some de-
livery dates may be pushed back, but 
given that the Nigerian retail industry 
remains relatively untapped com-
pared to other emerging markets, the 
long term view for the sector remains 
favorable.

Alintah hopes, however, that with 
more attractive macroeconomic poli-
cies, the potential of the retail sector 
can be realized as many players across 
the value chain seek to benefit from 
the opportunities that are inherent in 
the Nigerian market.

Though not the best of times for home 
buyers, the UK market, at the mo-
ment, presents good opportunities 
for those who have invested in the 

sales or rental market as both prices and 
rents keep rising beyond affordability levels.

There has been stamp duty change, 
there has been Brexit, and there has been 
economic uncertainty, but the housing 
market marches on with rising house prices, 
rents going up and supply still not meeting 
demand with the latest figures showing that 
the number of new homes completed in 2016 
fell compared with the previous year.

What this means is that affordability and 
choice are the key issues for home buyers at 
a time when mortgage rates are still low and 
home owners are confident in the market 
with research showing that they believe 
prices will keep rising in 2017.

Propertywire, an online residential 
property monitor, says there are warning 
signs that people should be aware of amid 
the euphoria that Brexit hasn’t turned out to 
be the big monster that was predicted before 
the historic referendum vote last June, citing 
the research from Lloyds Bank which shows 
that home affordability in cities in the UK is 
at its worst level since 2008 as the most recent 
of these signs.

“Over the past five years, the average UK 
city house price has risen by 32 percent from 
£169,966 in 2012 to its highest ever level of 
£224,926 in 2017. In comparison, average 
annual earnings over the same period have 
risen by only 7 percent to £32,796”, notes Ray 
Clancy, Editor, Property Wire, explaining that 
house prices have increased as a multiple of 
average annual earnings from 5.5 in 2012 to 
6.9 in 2017.

Continuing, Clancy notes that top for 
un-affordability is Oxford where the average 
house price is 10.7 times the annual gross 
average earnings in the city, adding that, in 
Greater London and Winchester, “it is 10.5 
times annual gross average earnings, fol-
lowed by Cambridge at 10.3 and Chichester at 
10. Indeed, affordability levels have worsened 
for four years in a row which means that city 
living is becoming increasingly expensive. 
This is reinforced by the latest city price index 
from Hometrack which shows that urban 
prices increased by 6.9 percent in the 12 
months to January 2017, led by Bristol, Oxford 
and Manchester.

What is really interesting is that the 
growth is not being led by London, and not 
even by the South East. With Manchester in 
the top three, the idea of a North/South divide 
is also starting to evaporate. Indeed Liverpool 
and Birmingham are also seeing growth.

With prices in London overpriced for 
some time and the top end of the market hit 
by stamp duty change, it is other cities that 
are seeing prices rise. Hometrack believes 
that looking forward in the current political 
and economic climate, the beneficiaries will 
be cities where investment in employment, 
infrastructure and regeneration will help 
stimulate the local economy.
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Nigeria’s recovery from recession hinged on 
exploiting real estate potential

Home buyers gain as NMRC, Kaduna seal 
pact to deepen mortgage penetration

TUNDE OBILEYEWith

Infrastructure 
Maintenance

Obileye is a UK-trained lawyer 
and CEO, Great Heights Prop-
erty and Facilities Management 
Limited 
Email: Tundeobileye@
greatheightslimited.com

Stories by CHUKA UROKO

Fumigation safety tips
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real estate should be developed in 
a particular place.

He wondered why the gov-
ernment thinks the economy 
can only be diversified through 
agriculture and film and fashion 
industry rather than the real es-
tate sector. “The focus on agricul-
ture is not well handled to ensure 
a stable development because 
government has refused to do 
sufficient work on the survey of 
every parcel of land in Nigeria.

“Surveying every parcel of 
land will  ensure that every owner, 
including farmers,  has registered 
title to their land. This will make it 
possible and easier for the public 
to have access to loan facilities 
for all types of developments 
including residential, agricultural, 
commercial or industrial”, the 
president said.

He appealed to the govern-
ment to shift attention to the de-
velopment of real estate and infra-
structure to revive the economy, 
stressing that government must 
make laws on land administra-
tion and enforce them.

“It is also important to men-
tion that infrastructure develop-
ment goes along with real estate 
development; roads, rails and 
water-ways are avenues through 
which products, services and 

people move easily to make the 
economy vibrant”, he said.

He regretted that many have 
gone into real estate investment 
without professional advice and 
have burnt their fingers and urged 
people to seek advice before ven-
turing into the sector.

On why he is encouraging 
government  investment in real 
estate, the NIESV president point-
ed out that it is all embracing as 
a single contract in construction 
touches many lives as it involves 
all classes of labour including 
consultants, contractors, suppli-
ers of  building materials, vendors, 
labourers and artisans, adding 
that this has the resultant effect 
that houses are available for living, 
offices are available for business 
including transportation to move 
goods and services from one 
place to another.

The president said that real 
estate investment resonates as 
a hedge against inflation with 
its value increasing with time 
and appealed further to govern-
ment to pay more attention to 
housing  projects, noting that 
one an important fact that must 
be accepted  is that government 
housing programmes must have 
a touch of socialism on the lives 
of people.

 

the deputy governor who rep-
resented the governor, Nasir 
El-Rufai, noted that the part-
nership, apart from enabling 
affordable housing provision, 
also presents a tremendous op-
portunity for the state govern-
ment to meet critical and stra-
tegic initiatives in job creation 
and poverty alleviation  for the 
citizens.

“Home ownership is one of 
the critical paths to migrating 
citizens out of poverty”, he said,  
and re-stated the state govern-
ment’s commitment to lifting its 
citizens out of the poverty trap 
through intervention in three 
key sectors – agriculture, min-
ing and housing.

Bantex noted high interest 
rates and dearth of affordable 
housing supply as major chal-
lenges to affordable housing,  
and hailed the opportunity to 
partner with NMRC to address 

these challenges,and to speed 
up the adoption and passage 
of the draft Kaduna Mortgages 
Foreclosure Bill based on NM-
RC’s Model Mortgage and Fore-
closure Law.

He commended the efforts of 
the Counsellor to the Governor, 
Jimi Lawal and the NMRC team 
at bringing the consultations 
and engagement to fruition 
through the signing of the MoU.

In his response, Charles In-
yangete , NMRC’s MD/CEO, 
thanked the state government 
and the key stakeholders that 
made the partnership possible, 
assuring on NMRC’s commit-
ment to supporting the people 
and government of Kaduna 
State to break down the encum-
brances to mortgage and home 
ownership.

He also commended the state 
government and in its efforts in 
this regard and invited the gov-

ernment to key into its recently 
launched Mortgage Market Sys-
tem which integrates the financ-
ing operations of the key com-
ponents of the entire housing 
value chain, from construction 
finance to primary mortgage 
origination and administration 
to secondary market mortgage 
refinancing.

A steering committee com-
prising representatives of the 
NMRC and the state govern-
ment was immediately inaugu-
rated to execute the terms of the 
agreement.

 Representing the state gov-
ernment are the Senior Adviser 
to the Governor, Jimi Lawal, 
the Commissioner of Finance, 
Suleiman Kwari, and the Com-
missioner for Housing, Works 
and Transport, Hassan Mah-
mud, and the Legal Adviser to 
the Governor, Aisha Dikko.

H
ome buyers are 
the ultimate ben-
eficiaries and 
gainers as the Ni-
geria Mortgage 

Refinance Company (NMRC), 
in furtherance of its mandate, 
has joined hands with the 
Kaduna State government to 
deepen mortgage penetration 
to promote mortgage-backed 
home-ownership in Nigeria.

For reasons of inaccessibility 
and un-affordability, mortgage 
penetration in the country gen-
erally has remained very low 
and it is in the light of this that 
officials of the secondary mort-
gage institution and those of the 
state government, at the week-
end, signed a memorandum of 
understanding (MoU).

The MoU is positioned as 
an agreement framework for 
various collaborative efforts by 
NMRC and the state govern-
ment in the latter’s determined 
and structured efforts at insti-
tuting a strong investment cli-
mate for affordable housing for 
its citizens.

The understanding en-
compasses the government’s 
planned development, the Mil-
lennium City Project, aimed to 
provide affordable housing for 
citizens, as well as a commit-
ment to supporting the provi-
sion of single digit mortgage 
through the creation of a sink-
ing fund for citizens and public 
servants in the state.

In his remarks, Bala Bantex, 

Until Nigeria begins to 
exploit the potentials of 
real estate sector, its ef-
forts at recovering from 

the nagging economic recession 
will not yield the expected result, 
Bolarinde Patunola-Ajayi, presi-
dent Nigeria Institution of Estate 
Surveyors and Valuers (NIESV), 
has said.

The president who spoke 
on how the economy could be 
diversified and the imperative 
of real estate sector in driving 
economic growth, said the sector 
is about the only lasting solution 
to growing the economy, noting 
that the  nation is yet to succeed 
in unlocking wealth in the sector.

 “Real estate business is about 
management of all land resources 

which supports all activities of 
man. Every business is done on 
land, human life and basic needs 
are dependent on land, hence Ni-
geria must pay attention to real es-
tate, except we are not prepared to 
come out of our economic woes”, 
he said. “Real Estate investment is 
the pedestal for economic growth 
and development”, he continued, 
pointing out that many develop-
ing nations that understand this 
like Singapore, Dubai, and others 
have seen the positive impact on 
their economies.

He noted that there was ef-
fective demand in the real estate 
sector, advising that developers 
only needed to seek the consul-
tancy services of estate surveyors 
and valuers to know which type of 

One of the respon-
sibilities of the 
facilities man-
ager is to ensure 

the safety of end users of a 
built environment from the 
outbreak of any disease or 
infection caused by pests.

Fumigation is, therefore, 
a method of pest control 
that completely fills an area 
with gaseous pesticides or 
fumigants to suffocate or 
poison the pests within. It 
is used to control pests in 
any built environment, that 
is,buildings.

Safety is a very impor-
tant aspect of fumigation 
because it is a hazardous 
operation. Generally, it is a 
legal requirement that the 
operator who carries out 
the fumigation operation 
holds an official certifica-
tion to perform the fumiga-
tion as the chemicals used 
are toxic to most forms of 
life, including humans.

Post operation ventilation 
of the area is a critical safety 
aspect of fumigation.  As a 
result, it is important to dis-
tinguish between the pack 
or source of the fumigant 
gas and the environment 
which has been fumigated. 
While the fumigant pack 
may be safe and spent, the 
space will still hold the fu-
migant gas until it has been 
ventilated.

Below are some safety 
tips in fumigating a resi-
dential area:

1. Preparation
Due to the dangers as-

sociated with fumigation, 
preparation is one of the 
most important factors in 
guarding against potential 
health hazards related to 
exposure of chemicals and 
gases. There are many pre-
cautions facilities manag-
ers preparing to fumigate 
should take prior to the 
arrival of the professionals 
engaged to fumigate.

Ensure the end users 
have a place to stay for the 
period before, during and 
for a bit of time after fumi-
gation is carried out. Plenty 
of time should be advised 
before and after fumigation 
to avoid disturbance to the 
daily routine activities of 
end users. This way, almost 
all their tasks can be done a 
day or two in advance.

Remove or seal in nylo-
fume bags any food, medi-
cations, or dental products 
that may be exposed to gas-

es; this includes candy and 
chewing gum and foods in 
refrigerators and freezers. 
Also remove or bag open 
soda bottles, alcoholic bev-
erages with broken seals 
or open cans of pet food. 
Empty ice in icemakers as 
well since this will also be 
contaminated.

Open all plastic bags or 
plastic covers containing 
clothes, furniture, mat-
tresses as these will show 
how quickly the fumigant 
aerates.

There are a lot of things 
you will want to remove 
from the home altogether. 
These include all potted 
or hanging plants, jewelry, 
furs, scuba wet suits, vehi-
cles in an attached garage, 
and of course, all people 
and pets.

After sealing and remov-
ing everything necessary, 
drawers, cupboards, and 
closet doors should be 
open prior to fumigation, 
as well as any locked safes, 
vaults, lockers, and cabi-
nets.

2. Ventilate the fumigated 
area upon return

When the fumigation pe-
riod has passed, usually 15 
to 30 hours, ventilation of 
the affected areas should 
be allowed. This means all 
windows and doors should 
be opened. Fans may be 
used to extinguish chemi-
cal fumes that remain after 
initial fumigation.  Steps 
should also be taken to 
ensure that a qualified per-
son measures the levels of 
chemical fumes that may 
remain inside the house.

3. Watch for fumigation 
chemical exposure symp-
toms

The facilities manager 
should watch for symp-
toms of over-exposure to 
fumigation gases during 
and after fumigation, such 
as nausea, headaches, 
coughing, breathing diffi-
culties, double vision, diz-
ziness, and fatigue. People 
who have been exposed to 
these gases and who expe-
rience any of these symp-
toms should seek immedi-
ate medical attention.

 

Officials NMRC and Kaduna State government at the MoU signing ceremony

Patunola-Ajayi



Fundamentals for real estate sector growth remains strong, Ubosi insists
Monetary Fund (IMF) which 
says strong developments in 
the construction, real estate 
and technology sectors in 
developing countries such as 
Nigeria have supported the 
world economy through tough 
financial periods.

‘‘IMF also predicts that 
these developing nations will 
account for about 70 percent 
of world growth over the next 
decade and until we under-
stand and appreciate what it 
is that real estate does offer, 
Nigeria would definitely not 
be able to grow”, Ubosi em-
phasised.

He disclosed that members 
of AEAN have undergone se-
ries of training programmes, 
workshops and seminars and, 
in most of these seminars and 
workshops, certificates of par-
ticipation were awarded, but 
pointed out that the long-time 
objective of the association 
was not just to sanitise the 
industry.

“We are going ahead even 
to the National Assembly to 

PROPERTY&ENVIRONMENT

Despite the economic 
recession in Nige-
ria and its crippling 
impact on every 

sector of the economy lead-
ing to the contraction of the 
real estate sector in the last few 
quarters, the fundamentals for 
the growth of this sector in the 
country still remains strong, 
Chudi Ubosi has insisted.

Ubosi, the immediate past 
chairman of the Association 
of Estate Agents in Nigeria 
(AEAN), gave this hint in his 
opening speech  at the sec-
ond annual conference of the 
association in Lagos recently 
which had as theme, ‘Estate 
Agency Practice and National 
Development.’

“Nigeria is touted, at the 
moment, as one of the de-
veloping countries with great 
potentials in real estate, and 
also one of the competitive 
players in the global real estate 
that is becoming, increas-
ingly, attractive to investors”, 
he noted, quoting a 2014 
forecast by the International 

bring in policies and legisla-
tions that will, in the long run, 
bring sanity, structure and 
organisation to the practice 
of estate agency in Nigeria”,he 
assured.

Bolarinde Patunola-Ajayi, 
President, Nigerrian Insti-
tution of Estate Surveyors 
and Valuers (NIESV), warned 
members against violating the 
rules of the profession, adding 
that those caught would be 
penalised.

Stories by CHUKA UROKO
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He said marketing has 
shifted from the streets to the 
internet and advised estate 
agents to make sure they are in 
tune with the standard prac-
tice obtainable in any part of 
the world where estate agency 
is practiced. ‘‘Thirty years 
ago, there was no marketing 
facebook, whatsapp or other 
social media platforms. As a 
profession, we have to go back 
to the drawing board and carry 
out our research’’, he advised.

Earlier, Bode Adediji, the 
chairman of the occasion, 
had said estate agents could 
rise beyond their present level 
if they took time to develop 
themselves intellectually, re-
calling that President Donald 
Trump and Barrow were both 
estate agents who developed 
themselves intellectually.

Speaking on The Prospects 
and Challenges of Estate Sur-
veyors in Nigeria, Gbenga 

Olaniyan, Principal Partner 
at Gbenga Olaniyan and As-
sociates, listed falling rents, 
especially at the high end 
market, increase in properties, 
dollarized rent and the issue of 
land grabbers as some of their 
major challenges.

‘‘There is a block of 8 flats 
in Osborne Phase 1 that we 
are renting out. The last tenant 
that moved out paid $40,000 
which is N16m per annum, 
if we are to convert at N400 
per dollar. But right now, we 
have the flat on the market for 
N4.5 million and there is still 
no tenant, and that is a major 
challenge”,he said.

‘‘We are talking about 
properties being empty be-
cause tenants are not paying 
their rents. The question is: 
Do you kick them out or leave 
them there and hope that 
they pay even six months’ 
rent when you realise that if 
you kick them out, you are 
probably not going to get new 
tenants for the next year?’’

fence wire.
The estate’s 40 housing 

units comprise four and five 
bedroom apartments, fully 
detached duplexes as well 
as four bedroom terraces 
houses.

To strengthen the security 
of residents, Gadzama said 
the CCTV, also known as 
video  surveillance technol-
ogy, would transmit signals 
from one monitor to another 
within the estate, pointing out 
that there was also electrical 
fence wire powered by 24 
hours electrical transformer, 
and patrol officers that en-
gage in routine checks to 
curtail misconducts, ensure 
protection of subscribers as 
well as maintain peace within 
the estate.

“In this period of insecu-
rity, we have thought it wise to 
install up-to-date technology 
that can track any movement 
within the environment and 
to ensure that subscribers get 
the right value for money,” 
Gadzama assured.

The estate’s value proposi-
tions have excited subscribers 
and stakeholders who have 
commended the architectural 
designs deployed in the con-
struction of the estate.

“I am delighted to see 
my dream of living in a very 
modern apartment come 
true”, said Juliet Onioma, an 
accountant, noting, “Pracht 
Gardens is a place that has 
all it takes to keep a family 
as there are facilities that ad-
dress the needs of children 
like park and school which 
ease the burden of moving 
out of the estate”.

Expectation high as Pracht Gardens 
gears up for market in April

…as Greencode canvasses suspension of construction    Expectation is high 
from home buyers 
as Pracht Gardens 
Estate gears up to en-

ter the property market with 
unparalleled luxury, comfort 
and security in its 40 units of 
various housing units.

Situated in the serene 
Ikota neighbourhood in Le-
kki, Lagos, Pracht Gardens 
which is being developed and 
promoted by Buildcon Global 
Services Limited is designed 
to offer an aspirational life-
style environment.

The estate, which sits on 
21,000 square metres of land, 
is also designed to meet the 
basic requirements of sub-
scribers who have taste for 
luxury and Bukunola Gadza-
ma, Buildcon’s MD/CEO, as-
sures on build quality as the 
estate is being constructed by 
highly skilled architects and 
engineers who also have vast 
knowledge of interior designs 
expected in a dream home.

“The state has up-to-date 
security facilities that are 
measurable with what is ob-
tainable in other parts of the 
globe. It is designed with af-
fordability in mind and zero 
compromise on quality and 
finesse to meet the needs of 
subscribers,” Gadzama as-
sured further.

The estate boasts water 
treatment plant, fully paved 
road, shopping centre, 24 
hours security, electrical 
power transformer, closed-
circuit television (CCTV) 
for security,  ample parking 
space, power supply and 
distribution, street lights, rec-
reational centre for children,  
crèche,  as well as electrified 

NCF faults Cross River state govt’s 
threat on Super-Highway

The Nigerian Conser-
vation Foundation 
(NCF) has the re-
cent threat issued by 

some cabinet members of the 
Cross River State Government 
(CRSG) to resume work on the 
controversial Super-Highway.

The state’s Commissioner 
of Information, Rosemary Ar-
chibong, had at a press confer-
ence recently described the 
process by the Federal Ministry 
of Environment to ensure that 
due process was followed in 
the project as “thwarting our 
(CRSG) effort”.

Archibong  claimed that 
“we have met all guidelines set 
by these agencies and we have 
strived to meet the demands to 
ensure that these projects took 
off smoothly; yet, over one year 
after, we are still battling with 

these approvals”.
But NCF says CRSG’s claim 

to have met “all guidelines” is 
false and incorrect, noting that 
work was already being carried 
out at the site before any Envi-
ronmental Impact Assessment 
(EIA) report was submitted, 
which is a gross violation of the 
EIA Act No. 86 of 1992.

The foundation also noted 
that the belated EIA report was 
full of errors and inconsisten-
cies which the EIA Review 
Panel constituted by the Fed-
eral Ministry of Environment 
(FME) observed, adding that 
the EIA was sent back to the 
CRSG to effect the observations 
and concerns raised.

“A revised EIA and a Biodi-
versity Action Plan (BAP) from 
the CRSG was submitted last 
January to the FME, which was 
passed to relevant stakehold-
ers, including NCF, for further 
review. It was observed that 

the revised EIA and BAP were 
fraught with inconsistencies, 
misrepresentations, falsifica-
tion and errors”, the foundation 
said, disclosing that the stake-
holders’ observations were 
recently conveyed to the FME.

NCF also faulted the threat 
by the CRSG to go ahead with 
the construction without an 
approved EIA, saying that such 
threat “goes to show the level 
at which the CRSG is unwilling 
to abide by the laws governing 
major developmental projects; 
all such projects in the country 
are obliged to follow the EIA 
Act.

Ho w e v e r,  t h e  G re e n 
Concern for Development 
(GREENCODE), a grassroots 
group for environment and 
social justice, has canvassed 
the suspension of the planned 
Super-Highway construction 
and advised that the state gov-
ernment should plan and con-

struct a fast rail track beside 
existing Calabar-Ikom- Ogoja 
and Bekwara highway which, 
it reasoned, will be useful in 
transporting goods and servic-
es faster than the ill-conceived 
‘Superhighway.

According to the group, the 
fast rail will be safer, faster and 
cheaper and will convey larger 
number of goods, services 
and humans than the super-
highway, pointing out that the 
pathway needed for a rail track 
will have less impact on the 
environment.

The group in a statement 
obtained by BusinessDay, 
called on the Federal Govern-
ment to ignore the empty threat 
by a group it described as politi-
cal sycophants who are looking 
for ways of winning the state 
governor, Ben Ayade’s heart 
for their personal and political 
reasons.

It commend the bold steps 
and the effort of the Federal 
Government so far in listening 
to the plight of the citizens, 
by giving Stop Work order on 
the Superhighway project on 
which work had commenced 
without an approved EIA.

“We recall that the Super-
highway was ill-conceived as 
it will not be cost-effective but 
would plunge the state into 
debt besides loss of biodiver-
sity and the impoverishment 
of the people”, the group said, 
recalling further that the Super-
highway which came with the 
revocation of land ownership in 
over 180 communities, began 
the indiscriminate destruction 
of virgin forest areas, houses 
and farmlands.

New exco members of  AEAN 



Increased ‘industry-academia’ engagement would 
strengthen research capacity, drive innovation

C
ritiques of Nigeria’s 
tertiary institutions 
of learning, partic-
ularly the universi-
ties have pointed 

out myriad ways the Ivory 
Towers are apparently failing 
in their function as intellectual 
talent pools meant to gener-
ate both basic and applied 
knowledge to drive social and 
industrial innovations.

These criticisms have ranged 
from allusions to the obsolete 
method through which lectur-
ers disseminate knowledge 
and the outdated content that 
some lecturers boast of and 
want to force down the throats 
of their hapless students. Some 
lecturers have been reported 
as saying their lecture notes 
were as old as 25 years in an 
era of rapid changes.

Examples from developed 
market economies such Ger-
many, show there is close rela-
tionship between universities 
or research centres and indus-
try, which accounts for the fact 
that German companies are 
among the most innovative in 
the Eurozone. This is lacking 
in Nigeria. There is a glaring 
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disconnect between industry 
and academia. 

“There is no alignment be-
tween industries and uni-
versity research output. For 
a university research to be of 
value to industries, it must 
meet their industrial need by 
looking at problems industries 
want to solve,” Muda Yusuf, 
director general, Lagos Cham-
ber of Commerce and Indus-
try (LCCI) said on a telephone 
interview.

A cross section of responses 
harvested from chief execu-
tive officers and production 
managers’ surveyed by Busi-
nessDay show that universi-
ties’ approach to research is 
the problem. They strongly 
suggested schools should 
ensure that the industries 
are consulted first before any 
research is carried out.

Yusuf also stated that some 
industries are currently con-
tributing to endowment of 
chair for particular courses. 
“At the Chamber we support 
an endowment of chairs for 
entrepreneurship which is 
now an annual scholarship,” 
he said.

Some university dons, 
whilst acknowledging the 

need for improvement in both 
the quantity and quality of 
research contend that the situ-
ation is not as bad some make 
it look.

An urgent paradigm shift is 
needed to reconnect industry 
to academia. At the University 
of Lagos’ Centre for Research 
and Innovation, a new trend 
is emerging.

“There is definitely some lev-
el of disconnect between town 
and gown, industry and aca-
demia and we want to bridge 
this gap. When both parties sit 
in their respective space and 
complain, it will not help. We 
have started by engaging with 
Small and Medium Enter-
prises (SMEs), since they form 
the engine of any consumer 
driven economy” said Wel-
lington Oyibo, director Centre 
for Research and Innovation, 
University of Lagos.

Oyibo emphasised that “the 
University of Lagos is gradually 
evolving into a research based 
university. The ratio of un-
dergraduate to post-graduate 
students now is 50:50. This 
two and half year old Centre 
for Research and Innovation 
is testimony that we are in-
deed committed to chang-

ing the narrative by bringing 
research to bear on industry 
innovation. The Centre owes 
its establishment to Rahmon 
Ade Bello, the current vice-
chancellor of the University 
of Lagos and a professor of 
Chemical Engineering.”

The University of Lagos is 
particularly strategic because 
it is located at the heart of 
Nigeria’s largest commercial 
hub. One of the biggest prob-
lems in addition to funding is 
the absence of governing doc-
uments such as Intellectual 
Property policy and research 
and innovation policy.

“At UniLag we just devel-
oped such documents and no 
university in Nigeria possesses 
such a document. All we need 
is paradigm shift. We are set-
ting up innovation hubs on 
campus because we believe 
our students and teachers 
are future CEOs. We are also 
talking to the Manufacturers 
Association of Nigeria (MAN)” 
he surmised.

Quality research is cost in-
tensive as well, funding there-
fore is a critical component 
of research and innovation. 
People familiar with the mat-
ter say overall, Nigeria has 
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suffered from leadership that 
paid only lip service to the con-
tribution of science to national 
development. 

 “Over the past five years 
more than N500 million has 
been spent on scholarly re-
search work. In 2012 and 2014, 
the value of university funded 
faculty research was about 
N100 million with support 
from the Tertiary Trust Fund 
(TETFund) and the Central 
Research Committee (CRC) 
set-up by the University Sen-
ate”  Babajide Alo, deputy vice-
chancellor academics and 
research stated in “Research 
Report, 2012 – 2014” published 
by the University of Lagos. 

The CRC provided the re-
search grants through inter-
nally generated revenue and 
worked closely with the Aca-
demic Planning Unit of the 
University to monitor and 
evaluate progress of research 
project.

Alo added “The University’s 
CRC funds research at the 
mini-research grant and full 
research grant of N1million 
and up to N3million respec-
tively to enable faculty mem-
bers conduct full research or 
generate preliminary research 
data that will pave way for the 
development of an expanded 
competitive research pro-
posal.”

 Other sources of in-country 
funding include the Lagos 
State Research Development 
Council. The aim of the LSRDC 
was to bridge the apparent dis-
connect between the society 
and the universities by provid-
ing research grants to universi-
ties, Scientists and lecturers to 
proffer solutions to national 
challenges.

The University of Lagos re-
ceives funding from interna-
tional agencies and industry 
also. Research funds have been 
received from the National In-
stitute of Health (NIH), Fogarty 
International, Google Global 
Impact Awards (GGIA), World 
Health Organisation (WHO), 
European Union (EU), the 
German Research Foundation 
(FDG), and Foundation for 
Innovative New Diagnostics 
(FIND) Geneva, among others.

Young Artificial Intelligence enthusiasts showcase a robot they built thanks to Meadow Hall Edutainment Centre.  Meadow Hall Edutainment Centre is at Lekki Phase 1, Lagos



What motivated you to 
start the school?

M
y desire to 
c o n t i n u e 
w o r k i n g 
with chil-
dren and 

nurturing them motivated 
me to start the school. It is 
something I am 150 percent 
sure I can do brilliantly with 
the right support and struc-
ture. And voila, here we are 
the very best preschool in 
Ikoyi and its environs.

 How do you design the 
learning environment to 
help children?

I can provide you with 
a textbook answer or just 
something off google but 
to be honest the school has 
been designed with utmost 
comfort of the children in 
mind, we have the right 
facilities and the ambiance 
is phenomenal. 

The staff have the right at-
titude, skills and experience 
so a combination of all these 
works perfectly.

We are big on creativ-
ity and outdoor learning, 
we have two massive play-
grounds and the children 
have a lot of choice to aid 

‘We constantly look for new ideas and 
methods to ensure the children are happy’ 

their learning.
What is the most unique 

thing about your school?
Quite a number of things 

are unique to PoshBa-
biesandKids School so it 
will be tough to give just one 
so pardon me.

Our constant desire to 
learn and innovate; we con-
stantly look for new ideas 
and methods to ensure the 
children are happy and they 
are playing constructively. 
The work of the child is to 
play. How they play and 
grow is important to us at 
Poshbabiesandkids. 

We have really cool teach-
ing and non-teaching staff 
that can relate with the 21st 
century child, people who 
are not afraid to show off the 
inner child and help bring 
out the very best in children.

We are aware that a lot 
has gone wrong in the Ni-
gerian Educational system 
hence we continue to look 
for ways to ensure children 
love to learn and we are not 
repeating the same mistakes 
of the past.

What age range is admit-
ted?

We admit our posh little 

babies in the crèche from 
the age of three months; 
this is usually after the ma-
ternity period given to many 
mums.

How is dollar scarcity 
affecting your operations?

Phew! Who hasn’t this 
affected?

Fortunately, our school 
has invested in materials 
over the years so currently 
only the increased cost of 
food and diesel have gone 

up.
What are your expan-

sion plans?
We are currently working 

on a super amazing building 
for the Primary School. The 
school is a huge size though 
so we are not currently un-
der pressure. 

What are some of the 
challenges you face and 
which solutions are in 
sight?

Power remains a chal-
lenge and the calibre of 
teachers available in the 
market are challenges we 
face.

These challenges with 
power are beyond our con-
trol but we do what we can 
in terms of Empowerment 
and Education by training 
teachers.

Does the government 
have any role to play?

Absolutely!
As we already know, the 

country needs significantly 
better power supply to en-
sure businesses are able to 
thrive and the quality of our 
Educational System needs 
to improve dramatically.

What are some of your 
achievements?

C002D5556 25Tuesday 07 March 2017 BUSINESS  DAY
businessday

EDUCATION PRIMARY/SecondARY

KELECHI EWUZIE

Is it time to brag?
Let me just say the school 

itself is an achievement as 
we started off as a creche on 
7th February, 2012 and now 
we are already working on 
a building for the Primary 
School.

It  is also a massive 
achievement for me as I 
have been out of the coun-
try for most of my adult life 
so coming back to set up a 
SUPER AMAZING school 
is really a dream come true 
in such a challenging envi-
ronment.

Beyond that, I have been 
able to expand my tentacle 
in education by provid-
ing support for parents in 
balancing the work-life/
parenting dichotomy and 
also provided a lot of train-
ing and support to teachers.

I am the Founder of the 
Parent Right Community 
(a thriving online Face-
book community) where 
individuals are empowered 
and equipped with tools 
for life as individuals and 
ultimately parents, there is 
a lot of education, training 
and entertainment available 
on the group also.

PoshPartyPacks is an-
other one of my businesses 
where we provide a one stop 
solution for parents who 
want to give their children 
memorable experiences 
through their birthday par-
ties.

Tell us about the Montes-
sori Method of teaching?

Again, this can be googled 
as I know the audience read-
ing is very smart individuals.

What I will just empha-
sise is that it is an approach 
or methodology to teach 
children, similar to what 
you would have in any oth-
er curriculum. The Montes-
sori Method teaches from 
abstract to concrete and 
makes use of special ma-
terials which make learn-
ing fun and easy for the 
children.

It is a very old learning 
methodology which has its 
limitations especially when 
it comes to teaching the 21st 
century child. 

Hence, I encourage edu-
cators and parents who use 
this approach to incorporate 
the use of 21st century ap-
proaches to learning partic-
ularly the use of technology.

Teach for Nigeria to advance learning 
experience for 3,000 underprivileged students    

Teach for Nigeria, a 
nonprofit organ-
isation in an effort 
to put an end to 

educational inequity has 
launched a fellowship pro-
gramme to advance the 
learning experiences of 
3,000 underprivileged and 
low income school students 
in Lagos and Ogun States.  

Under the flagship fel-
lowship programme, Teach 
for Nigeria would recruit, 
train and support 60 out-
standing individuals from 
Nigeria to commit to teach 
for a minimum of two years 
in underserved schools, 
and become leaders in the 
effort to increase educa-
tional opportunity through-
out Nigeria.

Folawe Omikunle, CEO 
of Teach for Nigeria while 
speaking at the launch of 
the Organisation in La-
gos said Teach For Nigeria 
will place teachers in un-
derserved schools serving 

children in underserved 
schools in low-income com-
munities in Lagos and Ogun 
State for the first phase and 
provide them with the train-
ing and development they 
need to help lead each stu-
dent toward personal and 
academic excellence.

Omikunle said after the 
fellowship, alumni of Teach 
for Nigeria are given the 
opportunity to build on 
their classroom teaching 
experience and hence drive 
long-term systemic changes 
as they progress into lead-
ership roles in their varied 
professions.

She further said that the 
first cohort of 60 Fellows 
will be placed in September 
adding that the recruited 
graduates and professionals 
will be given an opportunity 
to teach in schools where 
they are most needed.

According to the United 
Nations Educational, Sci-
entific and Cultural Organ-
isation (NESCO), 12 per-
cent of the global needs for 
teachers exist in Nigeria, 

the highest in the world. 
At the same time, Nigeria 
accounts for the largest 
number of out of school 
children in the world.

“I strongly believe that the 
only true and sustainable 
path to improving educa-
tional opportunities for all 
children in our country is by 
channeling and developing 
our nation’s most capable 
human resources against 
this problem of educational 
injustice.” She said.

Gbenga Oyebode, Chair-
man of Teach For Nigeria, 
said that the disparity in 
the quality of education 
between rich and the poor 
pupils, as well as income 
inequality, is responsible 
for the incidence of crime, 
poverty and injustice in the 
country.

He, therefore, advanced 
solutions, which he said 
should include educating 
all children regardless of 
their socio-economic back-
ground and developing our 
best talents as Leaders for 
education.

MIKE ABANG, Calabar

NDDC Donates 180 million execise 
books to schools in Cross River

The Niger Delta De-
velopment Com-
mission (NDDC) 
has donated 180 

million exercise books to dif-
ferent primary and second-
ary schools in Cross River 
state to boost education.

Sylvester Nsa, the Com-
missioner representing the 
state on the NDDC Board, 

who made the donation 
said the exercise books were 
selected randomly across 
the three senatorial zones of 
the state.

Nsa who made the dona-
tion on Tuesday said, the 
books were given to five 
schools per local govern-
ment comprising three pri-
mary and two secondary and 
each school got about two 
million exercise books. 

Some of the benefiting 
schools include Army Day 
Secondary School, Ikot 
Ansa, Calabar; Govern-
ment Primary School Esuk 
Ekpo Edet, Akpabuyo coun-
cil; Government Primary 
School, Itighidi in Abi coun-
cil, Boki Comprehensive 
secondary school, Okonde 
in Boki council; St Matthias 
Primary, Igiogbor, Bekwara 
council and Yala Secondary 
Commrcial School, Ok-
poma in Yala council and 
the schools were picked 
randomly.

He advised other schools 
that have not benefited to 
exercise patience as “this is 
just the first phase because 
we cannot capture all at the 
same time. Certainly the 
second phase and others will 
follow so that many schools 
in the state will benefit”.

He pointed out that the 
donation of exercise books 
was part of the effort of the 
NDDC and the All Progres-
sive Congress (APC) led 
government at the centre to 
ensure that children are in 
school with minimal or no 
burden at all.

Increasingly, young couples and single working mothers worry over their babies’ wellbeing and 
education once maternity leave is over, after three months. Here, RONKE ADENIYI founder and director 
of Posh Babies and Kids Nursery School, Ikoyi tells STEPHEN ONYEKWELU what they do to help babies 
grow up with sounds minds and healthy bodies as the school marks its fifth anniversary. Excerpts:

Ronke Adeniyi

…Launches fellowship programme

L-R  Lanre Kolade, Managing Director, Vodacom Business Nigeria; 
Rukayat Ajetunmobi, Lecturer, UNILAG; Sola Edegbami, Lecturer, 
UNILAG; and Funke Atanda, Senior Product Manager, Vodacom 
Business Nigeria, during an ICT field trip by UNILAG students to 
Vodacom office in Ikoyi, Lagos
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EDUCATION human capital
Teaching theories will never be enough

I
t is safe to assume that 
the fact that we need 
to balance theories 
with practice is com-
mon knowledge. But 

what strikes me the most 
is why this still falls under 
the category of one of those 
things we know we should 
do but never really do. We 
know we should not rely 
solely on theories, because 
they are never enough, 
because they only mirror 
real-world experiences to 
the extent to which their 
proponents understood real 
occurrences at a particular 
time. Why, then, do Nige-
rian universities teach only 
theories? 

The world is a very com-
plex place. To understand 
it would require a complex 
set of solutions, not the kind 
of wishy-washy education 

system we have in Nigeria 
today (this does not in any 
way discount the efforts of 
private universities and the 
individual efforts of some 
lecturers). We are not un-
familiar with stories of lazy 
lecturers who like to assume 
that they are gods, most 
of them regurgitating an-
cient knowledge that their 
grandfathers taught their 
fathers who taught them, 
and disoriented students 
scrambling for grades, for 
certificates, and then gradu-
ating without a single mar-
ketable skill that employers 
are eager to pay for.

This is stale news, true. 
We know too well what the 
current education system is 
capable of doing to Nigerian 
graduates. What must be 
the issue then? If we know 
that this approach to educa-
tion is detrimental to us, to 
society, why then have we 
carried on with it? Why do 
our professors seem ada-
mant about the prospect of 
challenging the status quo? 
Why do our policy makers 
seem to know what should 
be done but lack the will to 
do it?

I remember now my un-
dergraduate years, when we 
studied Economics without 
really discussing the Nige-
rian economy. We would 
talk about how corrupt 

our politicians were, how 
greedy, but there was never 
a day when we brought 
Nigeria’s Budget to class – 
whether hard or soft copy 
– and carefully analysed it. 
Of course, we were taught 
about the budget – defini-
tions, types, components 
of a budget, things that a 
secondary school student 
can sit down at home and 
get into his head. 

We talked about the Stock 
Exchange in theory, but 
never as though there was 
something called the Nige-
rian Stock Exchange where 
stocks are traded and cer-
tain indices are used to 
monitor the movement of 
the stock market. We talked 
about a lot of things in ab-
stract, as though they were 
castles in the air.

Imagine that education 
was more practice-orient-
ed, more balanced. Imagine 
that education was more 
focused on building skill 
sets, rather than on mere-
ly passing examinations 
and acquiring certificates. 
What balanced graduates 
we must have!

Recently, as part of the 
requirements of one of 
the courses in my Masters 
Programme (the course is 
called Business Journal-
ism), we invited a special 
guest to a television-style in-
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terview, and this guest was 
special in every way – the 
Executive Director/Chief 
Executive Officer of the 
Nigerian Export Promotion 
Council (NEPC), Olusegun 
Awolowo. 

For the very first time in 
my life, I imagined what it 
would feel like to be a busi-
ness reporter, the kinds 
of questions I should ask, 
the kinds of information 
I should look out for. The 
interview, which served to 
balance what we learnt in 
class about business report-
ing with real life practice, 
opened up my mind in 
many ways and filled me 
with a lot of ideas.

My group for another 
course, Organisational 
Communication, turned 
in a report on Coca-Cola 
Nigeria. To write that re-
port, the Facilitator of the 
Course, arranged for all of 
us to visit the headquarters 
of Coca-Cola at Ikoyi and 
talk with the Director of 
Public Affairs and Com-
munication, Clem Ugorji. It 
was not the normal kind of 
excursion where you walk 
around office spaces aim-
lessly, admiring building 
and architecture. We went 
there armed with questions 
(the Facilitator had already 
indicated things he wanted 
us to look out for). 

The aim of the visit was 
to bridge the gap between 
theoretical knowledge and 
practice. We had learnt 
about strategic com-
munication, organiza-
tional structure, culture, 
decision-making, con-
flict communication and 
management, crisis com-
munication, et cetera. It 
was time to see how those 
elements played out in real 
organizations, and visit-
ing Coca-Cola and talking 
with the Director of Com-
munications was the hall-
mark of the learning expe-
rience for that course. (In 
our report, we discussed 
Strengths, Weaknesses, 
Opportunities, and Threats 
(SWOT) of the organi-
zation’s communication 
system, and hopefully, our 
recommendations will be 
useful in developing a new 
communication strategy.)

What does a Master’s pro-
gramme like this demand 
from you? Well, it forces 
you to see things differently. 
And we must do things dif-
ferently, especially as the 
world is constantly evolving 
in response to technological 
and demographic changes. 

Yes, theories are impor-
tant. They are the foun-
dational elements. But at 
some point in the learning 
process – and this must be 

planned into the system – 
we need to move a little bit 
away from theories to the 
real world. We need to ask 
ourselves: how does this ap-
ply in a real organization, in 
an economy, in the society? 
How does everything con-
nect in the grand scheme 
of things?

Why do Nigerian par-
ents send their children to 
schools abroad? Why do 
young people start looking 
outside after their Bach-
elor’s degree? Why do our 
people keep running to oth-
er countries for education? 
In fact, someone I know 
said that any country at all 
is better than Nigeria. Why 
so? What are we looking for 
in other education systems 
that we cannot find in Ni-
geria’s education system? 
The answers and solutions 
to these questions lie in the 
palms of our hands.

Munachim Amah is a 
Master’s student at the 
School of Media and Com-
munication, Pan-Atlan-
tic University, Lagos. He 
worked as a research assis-
tant at the Lagos Business 
School and has had his writ-
ings published on several 
platforms. He is an alumnus 
of the 2016 Farafina Trust 
Creative Writing Workshop 
organized by Chimamanda 
Ngozi Adichie.

Ahmed advocates inclusion of 
entrepreneurship in schools curriculum

Abdulfatah Ahmed, 
Governor of Kwara 
State has called for 
the inclusion of en-

trepreneurship studies in 
the curriculum of primary, 
secondary and tertiary insti-
tutions in the country.

The governor, who made 
the call in his address de-
livered at the opening cer-
emony of a three -day Micro, 
Small and Medium En-
terprises Clinics for viable 
enterprises, noted that with 
the high unemployment 
rate in the country, it has 
become increasingly im-
portant focus to introduce 
more young people to en-
trepreneurship education.

According to him, En-
trepreneurship study was 
made compulsory at the 
state university in Malete, 

adding that his government 
has established the Interna-
tional Vocational Technical 
and Entrepreneurship Col-
lege (IVTEC).

Ahmed further stressed 
that the government is in 
partnership with Alfred 
University, New York to pro-
mote inclusive human capi-
tal development within the 
context of national middle 
level manpower needs and 
global trends.

“As we are all aware, Mi-
cro, Small and Medium 
Scale Enterprises are one 
of the building blocks of 
any economy. They account 
for about two-thirds of total 
employment in developing 
countries and contribute 
about 50 percent to the 
Gross Domestic Product of 
developed countries.

“However, despite the po-
tential of Micro, Small and 
Medium Scale Enterprises 
to contribute positively to 
the economy, Nigerian en-
trepreneurs are constantly 
faced with challenges when 
starting a business or run-
ning one,” he added.

Ahmed said that accord-
ing to World Bank report 
on Ease of Doing Business 
2017, Sub-Saharan Africa 
continues to be home to the 
economies with the least 
business-friendly regula-

 Munachim Amah

tions, with Nigeria ranked 
169 out of 190 countries 
listed in the report.

“This validates the com-
plaints by Nigerian entre-
preneurs across the country 
concerning the barriers 
they encounter while man-
aging their businesses,” he 
explained.

The governor while em-
phasising that access to 
finance as one of the is-
sues MSMEs were facing 
in the country. Pointed out 
that “It is no secret that the 
short-term high interest 
rates charged by banks on 
credit facilities are at the 
top of the list of problems 
entrepreneurs encounter.”

Ahmed also explained 
that his administration has 
put in place strategies to 
promote entrepreneurship 
which include access to 
the much needed capital 
at single interest rate and 
minimal paper work, just 
as he called on banks to 
provide long tenor funds 
at single-digit interest rate 
to entrepreneurs and small 
business owners.

He said: “I also urge the 
Federal Government to sim-
plify regulatory frameworks, 
introduce market-friendly 
policies and improve the 
overall ease of doing busi-
ness in the country.

ABSU flags-off skills acquisition 
centre for students

In its determination 
to ensure that every 
graduate of Abia state 
University acquires 

one or more skills, Uche 
Ikonne, the Vice Chancel-
lor, has flagged-off training 
in the University’s Entre-
preneurship Centre.

Speaking at the occa-
sion, Ikonne said that the 
ceremony marked the for-
mal take-off of the entre-
preneurship Programme 
of the University under the 
auspices of the Business 
Resource Centre.

He disclosed that the 
vocational and entrepre-
neurial skills programme 
was in line with the present 
administration’s resolve to 
ensure that graduates of 
University were equipped 
with requisite skills and 
competences that would 
help them effectively con-
tribute and excel in the 
21st century competitive 
world.

The VC also stated that 
the programme con-
formed to Abia state’s gov-
ernment Education for 
Employment as well as the 
National University Com-
mission (NUC’s) directive 

UDOKA AGWU, UmUAHIA

that entrepreneurial stud-
ies be made compulsory 
course of study for all un-
dergraduates of Nigerian 
universities.

He said that programme 
was predicated on the phi-
losophy of one student, 
two skills in line with the 
university’s goal of equip-
ping its students with vo-
cational and entrepre-
neurship skills that would 
enable them excel in the 
competitive world.

“When you acquire these 
skills, you will develop the 
passion, expertise and 
competence to excel in dif-
ferent vocations. You will 
become job creators and 
productive members of 
society. Most importantly, 
you will make your lives 
and live of others better 

and realize your dreams 
for a better tomorrow” the 
VC advised.

Also speaking during 
the ceremony, Sam Agu, 
Director, Business Re-
source Centre, ABSU said 
for effective implementa-
tion of the programme, 
the University had en-
gaged four local and one 
foreign Resource Part-
ners that would drive the 
vocational aspect of the 
programme.

He named the partners 
to include: Aba Business 
Products Ltd., EMLOG 
Technologies, Kudos Engi-
neering and Construction 
Ltd., Macjames Global 
Resources Ltd while the 
foreign partner is Educa-
tion Training and Project 
Management (ETPM). 
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...As Samsung ushers new era of home entertainments with QLED TV

O
LED TVs have now be-
come the ‘old model’ 
as Samsung Electronics 
has upgraded its tele-
vision entertainment 

system with higher technology with 
its new QLED Q9, Q8, and Q7 TV se-
ries, having a conviction that this latest 
range of TVs will create an entirely new 
era in home entertainment.

“With the advent of QLED TV, 
Samsung will provide the most true-
to-life on screen images after success-
fully solving past inconsistencies in the 
viewing experience and pain points 
noted by consumers. While we are re-
defining the fundamental value of TV 
with this range, we have also placed a 
strong focus on ensuring that there will 
be models available to suit the pockets 
of our emerging market customers,” 
says Chaun Reddiar, Regional Product 
Manager: TV/AV.

With picture quality remaining a 
top priority for consumers around the 
world, especially as the average TV 
size continues to increase, Samsung’s 
2017 QLED TVs represent yet another 
leap forward. The new line-up offers 
dramatically improved colour per-

formance. Displaying DCI-P3 colour 
space accurately, QLED TVs are capa-
ble of reproducing 100 percent colour 
volume – another world first for Sam-
sung. This means that the devices can 
express all colours at any brightness 
level, with even the subtlest of differ-
ences visible at the QLED’s peak lumi-
nance – between 1,500 and 2,000 nits.

Colour volume represents colour 
that can be expressed at varying levels 
of brightness. For example, a leaf can 
be perceived as to have many different 
shades, ranging from yellowish-green 
to turquoise, depending on the bright-
ness of the light. Samsung’s QLED 
TV displays are able to capture these 
subtle differences in colour pertaining 
to brightness.

“This breakthrough is a result of 
Samsung’s switch to a new metal 
Quantum Dot material, making it 
possible for the TV to express a signifi-
cantly improved range of colour, with 
much greater detail compared to con-
ventional TVs,” Reddiar explains.

The new Quantum dots allow 
Samsung QLED TV to express deep 
blacks and rich detail regardless of 
how light or dark the on screen scene 
is, or whether the content is played in a 
brightly lit or darkened room. With its 

metal alloy Quantum Dot technology, 
the room no longer needs to be dark-
ened to boost colour performance; 
which remainsregardless of how wide 
the viewing angle may be.

Samsung’s Q7 range varies in price 
from R32 800 for the 55-inch 4K flat 

Visual display industry set to undergo 
paradigm shift in 2017 

panel QLED TV, to R78 800 for the 75-
inch version. Its Q8 range of curved 
panel 4K models are available from 
R46 000 for the 55-inch model to R59 
000 for the 65-inch TV. The prices for 
the Q9 range are still to be announced. 

“We see no reason why African 

JUMOKE AKIYODE

Fero launches iris scanner, voice recognition smartphones to deepen market competition 

The constant entry of tech-
nology companies and 
smartphone giants into 
Nigeria has made the 

country’s smartphone market a 
more attractive space to play in 
and has therefore deepened the 
competition amongst key players 
and newer entrants who are left 
with no choice but to bring their 
best foot forward and develop top 
notch technology in order to gain 
ground in the already buoyant 
space. 

Fero Mobile, the newest en-
trant into the Nigerian mobile 
phone market has made a bold 
statement of intent to thrive in the 
Nigerian market with the launch 
of two new smart devices in La-

gos. The devices are the Iris smart 
phone and the Royal A1 smart 
phone.

The ‘EYE-conic’ IRIS smart 
phone comes with an inbuilt Iris 
scanner that enables owners un-
lock the phone by simply scan-
ning their eyes without using their 
hands. The biometric authentica-
tion feature provides top-of-the-
line security to the device. FERO 
mobile has pioneered in the feat 
to bring technology for the mass-
es.

Speaking at the launch, Kunal 
Bhardwaj, Business Head, Nige-
ria and Emerging Markets at Fero 
Mobile, said “Launching in Nige-
ria is something that has been in 
the works in the last few years. A 
lot of research has gone into un-
derstanding the market and de-
signing products that meet the 

needs of the people. Nigerians are 
a tech-savvy people who appreci-
ate the opportunities technology 
offers. At Fero, we are providing 
the devices that will help Nigeria 
explore their world.”

“Our devices are packed with 
cool features that will help users 
express their personality and style 
and these come at very afford-
able price points. We essentially 
pack more into our devices than 
competitors at every price point,” 
Bhardwaj added.  

The IRIS which is a 4G LTE 
enabled device is equipped with 
a high resolution 5.0 inch, 1280 x 
720 HD IPS+ display, which pro-
vides the user with an impressive 
visual performance and is pow-
ered by superior imaging technol-
ogy providing improved clarity, 
lighter and beautiful vivid colors. 

The phone comes with 2500 mAh 
Battery, Quad core processor and 
an incredible 8MP back camera.

The ROYALE A1 is sleek smart 
phone that is unlocked  with voice 
command. It comes with a 5,000 
mAh MEGA Battery plus superfast 
charging capability that will keep 
users entertained for long hours.

Royale A1 also comes with 8 
Megapixel back camera, 5 Mega 
pixel front camera with Flash, 
Xensation glass with enhanced 
display protection, Quad-core 
processor, 1 GB RAM and 8 GB in-
ternal Memory.

In addition to its smartphone 
collection, FERO mobile also 
launched a new range of feature 
phones which the company says 
is targeted at the Nigerian masses.  

Its feature phones includes the 
Selfie series, with 1.8 inch F1805 

(S), 2.4 inch K2401 (S) & 2.8 inch 
K9 powerhouse, so you can start 
taking selfies and show the world 
your fashion sense, confidence 
and personality. The phones are 
further enhanced with extended 
battery life that lets you click pic-
tures all day long. To add to the 
list are its great looks, crystal clear 
display and feature-touch keys.

Other smartphones showcased 
at the launch in Lagos include;  

L100 which is the game chang-
er for mobile phones that sup-
port 4G. It is incredibly fast with 
incredible features at the most 
incredible price. The 5.0 inch HD 
IPS screen comes with Dragon-
trail glass protection and a 2350 
mAh battery. The phone also 
sports 5MP camera in the front 
to capture some great selfies and 
also a 5MP camera at the back.

consumers should be excluded from 
enjoying this ground-breaking new 
technology, which is why our inno-
vative new QLED TVs have been de-
signed to offer a vision of the future, at 
a price point that considers our many 
valued customers across the African 

APPS CORNER
WeTransfer
 With this app, you can 

send up to 10GB of photos 
or videos straight from your 
smartphone or tablet. The 
iOS and Android apps offer 
simple, safe and seamless 
transfers on the go. Here’s 
how it works, download the 
WeTransfer app on your mo-
bile phone, select the pictures 
or videos you’d like to send to 

Blinkist
This unique app distills the 

key insights of more than 1,500 
best selling, non fiction books into 
powerful 15 minutes reads or lis-
tens. Boost your knowledge and 
gain new perspectives to become 
a better, smarter you. According to 
the Apple App Store, over 1 million 
users have downloaded this app 
to fulfil their human potential of 
always learning. The most interest-

CHEERZ
 Do you ever miss seeing 

hard copy photos? Do you 
cherish the memories you 
get from your old baby pic-
tures in black and white and 
then you wish you could eas-
ily print pictures to keep for 
your children rather than just 
taking them on your phone 
and losing all the memo-
ries as soon as your device 

ing thing about this app is that 
you can easily switch between 
audio and text and read and 
listen even when you’re offline. 

someone else or your comput-
er to clear some space on your 
phone, and hit send that’s how 
easy it is to use. 

crashes or is lost. Cheerz is the 
ultimate app for printing photos 
from your phone, instagram, 
facebook and more. 
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I
nformation and Com-
munication Technol-
ogy (ICT) experts have 
said that the availabil-
ity and use of varying 

technologies is key to driving 
a knowledge economy in Ni-
geria.

Industry experts gath-
ered at the maiden edition of 
Think Breakfast Series’ (TBS) 
organised by Nigeria Com-
municationsWeek and CFAt-
ech.ng in Lagos, recently, to 
discuss the factors hinder-
ing the growth of knowledge 
led market solutions which 
could boost the country’s 
economy.

According to Ayotunde 
Coker, Managing Direc-
tor, Rack Center, one major 
solution would be to build 
critical infrastructure such 
as broadband to stir up the 
knowledge led economy.

“The impacts of broad-
band penetration on eco-
nomic growth are obvious. 
Both the ITU and GSMA 
have stated continuously 
that a 10 percent increase 
in broadband penetration 
yields a 1.4 percent increase 
in GDP. Yes, broadband pen-
etration brings about im-
provement of productivity in 
enterprises; acceleration of 
innovation by new consumer 
applications and services; 

people on the right footing.
He also encouraged indi-

viduals and organisations to 
join in the .ng domain name 
crusade. “This should be de-
fault for Nigerian businesses 
there is increasing inter-
est in Nigerians patronising 
.ng domain companies as 
80 percent is mainly people 
process.  

Yele Okeremi, Managing 
Director of Precise Financial 
Systems (PFS) said that the 
ten pillars the World Eco-
nomic Forum (WEF) uses to 
gauge nations shows that Ni-
geria is lagging in areas such 
as skill, knowledge and com-
petence.

A knowledge economy requires varying 
technologies to thrive- Experts

Microsoft has 
a p p o i n t e d 
Samer Abu 
Ltaif as the 

president of its Middle 
East and Africa (MEA) re-
gion.

According to the com-
pany, Ltaif’s vision for Mi-
crosoft in MEA is to con-
tribute to the economic 
and social development of 
the region. 

A key part of Abu 
Ltaif’s role will be to drive 
the digital transforma-
tion agenda of the region 
across governments, en-
terprises, developers and 
small and medium busi-
nesses. His leadership will 
be instrumental in pro-
gressing Microsoft’s com-
mitment to empower peo-
ple, transform businesses, 
impact societies and fuel 
a knowledge economy in 
MEA.

“MEA has tremendous 
potential. The rich diversi-
ty across the region, com-
bined with the fast-grow-
ing youth population and 
innovative spirit, opens up 
enormous opportunity,” 
says Abu Ltaif. 

“As Microsoft, we have 
an important role to play, 
not only through the in-
novative technology that 
we bring to market, but 
also through our presence 
across the region, our fo-
cus on developing local 
talent, and our deep com-
mitment to the communi-
ties in which we operate”.

Microsoft revealed that 
Abu Ltaif will continue to 
be based in Dubai, which 
serves as one of the major 
hubs for Microsoft in the 
region.

He takes over the reins 
from Microsoft Corporate 
Vice President, Ali Fara-
mawy, who has headed the 
region for thirteen years. 
Faramawy, in turn, takes 
on a newly announced 
global role as the head 
of the Emerging Markets 
Digital Transformation 
Organisation which has 
been established within 
Microsoft.

The new organisation 
will focus primarily on 
building the capability in 
emerging markets to drive 
the adoption of cloud 
technologies and contrib-
ute to sustainable growth. 
Innovation, agility, stra-
tegic partnerships, mod-
ern business models and 
building cloud skills for 
Microsoft partners, will be 
the core focus of this team.

Microsoft announces 
new head to drive digital 
transformation agenda 
in Middle East Africa

JUMOKE AKIYODE more efficient functional 
deployment of enterprises, 
access to consumers and so-
cial impact from consumer 
access to products, services 
and content.

“Knowledge economy 
eco system requires varying 
technologies to thrive par-
ticularly fibre then of course 
LTE, 5G is coming into the 
mix now. Of course the im-
pact and benefits of cloud 
services can’t be over em-
phasised. More so cloud ser-
vices will create significant 
positive impact on SMEs 
particularly for cost savings, 
optimisation and efficiency,” 
Coker said while presenting 
on ‘The Challenges & Impor-
tance of Building a Knowl-
edge-Led Economy through 
ICT.’

Also speaking, Mu-
hammed Rudman, the chief 
executive officer, Internet 
exchange Point of Nigeria 
(IXPN), said there was need 
for a legal framework to pro-
tect Intellectual Property 
(IP).

The laws when promul-
gated as shield for protect 
intellectual properties; the 
judges and lawyers need to 
be informed on the prin-
ciples in order to ensure 
proper interpretations and 
enforcements.

Rudman added that 
funding framework for start-

ups has not encouraged in-
novation which necessities 
for various channels to step 
up interests of angle inves-
tors in Nigeria.

“Basically, it’s all about 
pervasive enabling infra-
structure, learning frame-
works, e-government en-
ablement and executive 
drive amongst others. Op-
portunities include a diversi-
fied export oriented econo-
my enhanced GDP growth of 
about 18 percent, economic 
and country efficiency, edu-
cational and health implica-
tions and systematic GDP 
impact on all value chains. 
We have a lot to gain from 

the knowledge-based econ-
omy”, he said.

Craving for local content 
and indigenous data host-
ing, Sunday Folayan, Presi-
dent, Nigerian Internet Reg-
istration Association (NIRA), 
said that unlike in other 
climes, Nigerian call centers 
staff range from 24-30.

“Does it mean that Ni-
gerians become productive 
from age 22 and people be-
tween the ages of 18-22 are 
not skill ready? Usually call 
centre staff age is 18-22, by 
24 they move to knowledge 
processing. This is one thing 
we must look into as an in-
dustry to place our young 

JUMOKE AKIYODE 

Danbatta attributes telecom success to sound regulatory practice

Umar Garba Dan-
batta, Executive 
Vice Chairman of 
the Nigerian Com-

munications Commission, 
has attributed the growth and 
strength of Nigeria’s telecom-
munications industry to regu-
latory excellence.

Danbatta who spoke as a 
panelist at Mobile World Con-
gress held in Barcelona Spain, 
said the growth rate recorded 
in broadband penetration 
within such a short time, from 
less than 10 percent to 21 per-
cent and internet penetration 
from 20 percent to 40 percent 
is an indication that the target 
of 30 percent growth in broad-
band penetration by 2018 is 
no longer a tall order.

He said in the instance of 
spectrum management effi-
ciency, remarkable progress 
was recorded in transparent 

spectrum auctions, one of 
which was 2.6GHz spectrum 
won by MTN on which it has 
deployed broadband LTE ser-
vices. Another provider, Glo 
has also deployed similar ser-
vices, resulting in percentage 
growth witnessed in broad-
band and broadband internet 
penetration within a short 
period.

The EVC informed the 
global audience, that the 
inclusion of operational ef-
ficiency and regulatory excel-
lence is an important item 
of the 8-Point Agenda of his 
administration is a strategic 
design, which takes into ac-
count, best international stan-
dards in all areas of telecom 
regulation in Nigeria.

In the panel discussion 
moderated by Brian William-
son, Partner, Communica-
tions Chambers, Jolier Zoiller 
of United States Department 
of State, and Hector Huici, 

Secretary of Communications 
in Argentina, Danbatta said; 
“consistent with the protec-
tion and empowerment of the 
consumer item of the agenda, 
especially with quality of ser-

vice, the Commission has 
committed to tackling it to 
its logical conclusion.

“We have the capacity 
within the Commission, to 
measure key performance 

indicators for all operators 
and the entire length and 
breadth of the country, and 
we are able to say with cer-
tainty where these indica-
tors are not being met with 
the standards set by the 
NCC.

“We have identified the 
operators that are not meet-
ing with these standards and 
we have told them that they 
must meet up with the stan-
dards because we are con-
cerned th

at unless there is im-
provement in quality of ser-
vice Nigerians will not be 
able to enjoy services that 
they desire”, he said.

According to Danbatta, 
this is why the Commis-
sion decided on a campaign 
tagged: “2017: Year of the 
Telecom Consumer in Ni-
geria” to accentuate anoth-
er provision in the 8-Point 
Agenda which is to protect 

L-R: Yele Okeremi, chief executive officer/managing director, Precise Financial Systems (PFS); 
Ayotunde Coker, managing director, Rack Centre; Rudman Muhammad, Chief Executive Officer, 
Internet eXchange Point of Nigeria (IXPN) and Atul Kshetry, chief executive officer, IDM Services Plc., 
during maiden, Think Breakfast Series‚Äô organised by Nigeria CommunicationsWeek and Cfatech.
ng for CEOs in Lagos, recently.

Umar Garba Danbatta
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N
i g e r i a 
wants Royal 
Dutch Shell 
to reopen 
one of its 

main pipelines but the 
oil multinational is re-
sisting, analysts say, for 
fear it could once again 
be bombed by militants.

The Trans Forcados 
Pipeline, the main feed 
to the 400,000-barrel-a-
day Forcados export ter-
minal, has been shut for 
all but three weeks of the 
past year, Lagos-based 
SBM Intelligence said in 
its weekly risk analysis 
published Friday.

In their most sophis-
ticated attack, militants 
used divers to blow up 
an underwater section 
of the pipeline in the At-
lantic a year ago. Defying 
militant death threats, 
Shell flew in underwa-
ter engineers who took 
seven months to get the 
pipeline operational.

Two days later, the 
militants  bombed it 

Nigeria wants Shell to open major 
pipeline but attacks feared

again.
Shell Nigeria lost $3 

billion during the seven 
months of repairs, Africa 
Confidential newsletter 
estimated at the time.

“Nigeria wants Royal 
Dutch Shell to reopen a 
major export pipeline in 
the Niger Delta but the 
oil major wants better 
protection first, to avoid 
having it blown up yet 
again,” SBM Intelligence 
said, quoting unidenti-
fied officials and industry 

How Nigeria regains Africa’s top 
oil producer status 
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NNPC unveil gas strategy as Nigeria 
targets 10 per cent global LNG sales

Does TCN’s interim boss have the magic 
wand?
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sources.
Shell Nigeria said only 

that one of its priorities 
is to secure the pipeline, 
while indicating it is still 
working to contain leaks.

“Our focus on the For-
cados leaks is on con-
tainment, spill recovery 
and securing the line,” 
spokesman Precious 
Okolobo told The Asso-
ciated Press on Saturday.

Petroleum Minister 
Ibe Kachikwu announced 
last month that Nigeria, 

one of Africa’s top oil pro-
ducers, lost between $50 
billion and $100 billion 
in oil revenues because 
of militant attacks last 
year. At the worst point, 
he said, production was 
cut to 1.2 million barrels 
a day — a loss of 1 million 
barrels a day and the low-
est rate of production in 
30 years.

The Forcados terminal 
handles nearly one-quar-
ter of Nigeria’s exports. 
So experts are puzzled 

by the state oil company’s 
declaration this week that 
production has risen to 
2.1 million barrels a day 
— near optimal produc-
tion of 2.2 million.

“Nigeria has given dif-
fering figures for its oil 
output in recent weeks 
without giving an expla-
nation,” said SBM Intel-
ligence, quoting figures 
between 1.7 million to 
2.2 million barrels a day.

With Nigeria confront-
ing its worst recession in 

25 years, “We certainly 
hope the figures are true,” 
the analysts said.

Oil militants say care-
less production in the 
southern Niger Delta 
has brought nothing but 
misery, with pollution 
from oil spills destroy-
ing farmlands, fishing 
grounds and millions of 
livelihoods.

At one point, all three 
of Nigeria’s biggest export 
terminals were closed 
for repairs from militant 
attacks: Forcados, Exx-
onMobil’s Qua Iboe and 
Eni’s Brass River. Qua 
Iboe, the biggest termi-
nal, was shut for more 
than three months before 
quietly resuming exports 
in October.

It is not clear if Brass 
River is operating. Oil 
companies are reluctant 
to divulge information for 
fear of more attacks.

There has been no ma-
jor attack since an August 
cease-fire to allow nego-
tiations between the gov-
ernment, representatives 
of militants, community 

Oil budget benchmark in sight as shale threat gets real
... US drillers sink 77rigs in two months
...shale oil now forecasted to be 900,000 bpd in 2017
ISAAC ANYAOGU

N
i g e r i a ’ s 
c r u d e  o i l 
production 
w il l  l ikely 
h i t  b u d -

get benchmark output 
of 2.2million barrels per 
day (bpd) in the second 
quarter if current momen-
tum is maintained but the 
threat from shale threat-

ens to rain on the parade.
The consequence of 

shuttle diplomacy em-
barked by Acting President 
Yemi Osinbajo coupled 
with the sound-bites that 
echoes the wishes of Niger 
Delta community – better 
deal for oil taken from the 
land and relocation of oil 
companies headquarters 
in Niger delta area seems 

to be draining the mili-
tant’s will to blow up oil 
infrastructure.

Also, the ministry of 
petroleum resources en-
gagement with the oil pro-
ducing communities using 
back channels spearhead-
ed by Ibe Kachikwu deputy 
minister of for petroleum 
resources is gaining trac-
tion and seems to be re-

storing trust.
These engagements are 

important especially when 
it is placed in the context of 
a reckless utterance from 
President Buhari that the 
militants will be dealt with 
like Boko Haram for esca-
lation of ferocious mili-
tancy last year.

Analysts expect that this 
will enable Nigeria fund its 

N7.3trillion budget and 
clear a pathway towards 
achieving forecasted crude 
oil revenue of N1.9trillion.

How ever,  develop -
ments in shale oil produc-
tion show it may be too 
early to start toasting to a 
brighter rewarding future. 
US drillers added five oil 
rigs last week bringing 
the total count to 602, the 

highest since October 2015 
according to energy ser-
vices firm Baker Hughes .

Ramping shale oil ca-
pacity has a deleterious 
impact on OPEC’s Nov. 30 
output agreement to cut 
production by 1.2 million 
barrels a day.

The objective of the 
agreement was to cut over-
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The Ministry of Petroleum Re-
sources earlier this month re-
vealed that crude production had 
reached the 2m-bpd mark. That 

figure is up from the first eleven months 
of 2016, when the country averaged 1.85m 
bpd, according to a December report by 
the state-owned Nigerian National Petro-
leum Corporation (NNPC).

According to a report by Nigeria eco-
nomic update, produced by Oxford Busi-
ness Group, a combination of external fac-
tors should help Nigeria maintain elevated 
oil production over the short term, with the 
government hoping to further enhance 
output through a long awaited overhaul of 
the sector’s regulatory framework.

An exemption from OPEC’s decision to 
cut global production, along with a drop in 
incidents in the oil-producing Niger Delta, 
have helped sustain the increased output 
and allowed Nigeria to overtake Angola as 
Africa’s biggest producer.

The report indicated that a key contrib-
uting factor in Nigeria’s improved perfor-
mance is its exemption from OPEC’s lower 
production targets, which come in an effort 
to shore up falling oil prices.

The organisation agreed late last year 
to limit output, together with 11 other 
non-member countries, including Russia, 
Mexico and Oman. Prices had reached 

How Nigeria regains Africa’s top oil producer status 
KELECHI EWUZIE with wire report

Energy Report

a 13-year low of $26.05per barrel early in 
2016, averaging around $45 a barrel for 
the year.

A number of OPEC members have 
curtailed their production accordingly, 
with Kuwait and Oman both cutting output 
by more than 4 percent.

Nigeria was granted an exemption to 
the production cut due to the challenges it 
has faced maintaining output and broader 
economic headwinds, including its first 
recession in almost 30 years and a depre-
ciating currency.

Crude output had fallen from 2.1m 

bpd in the first three months of 2016 to 
1.7mbpd by the second quarter, while 
GDP is estimated to have shrunk by 1.54% 
over the year, according to the Ministry of 
Budget and National Planning.

Equally important in achieving higher 
production is a decline in militant attacks 
in the Niger Delta.

The report further noted that violent 
incidents from local militias including 
bunkering and infrastructure sabotage 
increased in early 2016.This was partly 
due to uneven implementation of a 2010 
amnesty agreement, as well as a move by 

the national government to deploy the 
army to guard the country’s pipelines a role 
that was previously allocated to militants 
under the amnesty.

The impact of the attacks on output 
varied, but they slowed the country’s 
production noticeably generally by be-
tween 100,000 and 300,000 bpd, although 
sometimes rising to as much as 500,000 
bpd. Overall, they led to a revenue loss 
of $4.8bn last year, according to Maikanti 
Baru, managing director of the NNPC.

However, a series of talks between 
militants and the government to review the 
amnesty agreement appears to have borne 
fruit, with the last major attack occurring 
in mid-November. More recently, the 
government announced that it will meet 
overdue payments to former militants 
under a 2009 amnesty deal.

The impact of the decline in violence 
was immediate, and led to a 28% month-
on-month increase in output to 1.8m bpd 
in November, which rose to 1.94m bpd by 
the close of the year.

Continuing government efforts to 
reform the energy sector should attract 
additional investment and further en-
hance output.

Last year, top executives at the NNPC 
were replaced and the government initi-
ated restructuring talks that could see the 
company relinquish policymaking and 

regulatory activities with its constituent 
parts regrouped. This would leave policy 
and regulation to the Ministry of Petroleum 
Resources, while giving the new oil com-
pany the ability to raise finance separately 
– including via capital markets in a model 
similar to Brazil’s Petrobras.

In a move towards improved transpar-
ency, the company released its financial re-
sults in early 2016, the first time in 10 years.

Perhaps of equal importance in No-
vember a portion of the Petroleum Indus-
try Bill (PIB) some 10years in the making 
passed a second reading in the Senate. 
The pending passage of the PIB, and the 
policy uncertainty it has engendered, has 
been one of the key bottlenecks to spur-
ring greater investment into the country’s 
upstream sector.

Drafts of the National Oil Policy and 
the National Policy on Gas were also ap-
proved by the Cabinet and submitted to 
the National Assembly.

These moves have not gone unnoticed. 
A total of 224 oil companies submitted bids 
for this year’s crude oil lifting contracts, 
according to the NNPC, which it said was 
a testament to its improved transparency. 
While that number was a substantial drop 
on the 278 bids received last year, the 
NNPC attributed this to more stringent 
bid requirements. Of this year’s bids, 39 
were successful, with lifting to account for 
roughly 1.3m bpd.

leaders and oil companies 
operating in the Niger Delta. 
Community leaders have ex-
pressed confidence in Vice 
President Yemi Osinbajo’s vis-
its and promises of a compre-
hensive plan to help residents 
benefit from oil production.

Low oil production and 
international prices for the 
petroleum that provides 80 
percent of government revenue 

so that  the industry  can move 
forward.

According to senator Kabir 
Marafa, chairman Senate  com-
mittee on downstream, he said, 
the upper chamber is ready to 
provide the enabling environ-
ment for the country’s Oil and 
Gas industry   to function well.

He said the governance as-
pect of the Petroleum Industry 
Governance Bill (PIGB) is cur-
rently being addressed by the 
Senate because “we know that 
PIGB will address the chal-
lenges confronting oil and gas 

Nigeria...
Continued from page 29

supply to shore up prices but 
shale producers eager to take 
advantage of the slightest price 
recovery are churning out oil as 
if it is going out of fashion by the 
end of the week.

Since January exploration 
and production companies have 
added 77 rigs according to the 
latest figures from Baker Hughes, 
while U.S shale production is 
forecasted to reach about 4.87 
million barrels a day in March, 
according to the Energy Infor-
mation Administration’s latest 
Drilling Productivity Report.

Analysts at Rystad Energy 
and Macquarie estimate that 
shale producers will add about 
900,000 barrels a day, this is only 

300,000 bpd short of the output 
OPEC persuaded members 
and non members including to 
Russia to shave off their output 
making analysts wary about the 
future of the deal.

“Oil prices will not sustain sig-
nificant increases basically, we 
don’t think that oil prices will go 
beyond $60 per barrel this year, if 
it gets there,” says Cheta Nwanze 
head of research at Lagos-based 
STB Intel.

The NNPC expects that the 
resolution of cash call arrears 
will increase the confidence of 
JV Operators and therefore trig-
ger more investments in new 
projects.

But it is not clear when these 
much touted investments from 
exit of joint venture cash call 
funding would manifest, in the 

interim investments dollars find 
their way to other countries due 
to regulatory and fiscal chal-
lenges.

The petroleum industry bills 
and the national oil and gas poli-
cies released by the ministry of 
petroleum resources have made 
exciting proposals to fast track 
reforms in the sector such as 
liberalising gas prices, smarter 
regulation and increased trans-
parency.

“I think it will take some 
time before we can begin to see 
results from the JV cash call exit 
but I’m sure there are discus-
sions between government and 
the IOCs over the issue, says 
Omowumi Iledare, a professor 
of Petroleum Economics and 
Policy Research at the Center for 
Energy Studies.

Oil budget...
Continued from page 29

have brought on a recession in 
Nigeria compounded by a mas-
sive foreign currency shortage.

Nigeria lost its place as Af-
rica’s biggest oil producer last 
year, to Angola

Maenwhile the Senate said it 
would soon   commence   work 
on the  part of  the Petroleum 
Industry Bill that has to do with 
communities as it is prepared  
to see that all  the  segments  of 
the  bill  including  governance 
, fiscal  and community are be-
ing assiduously working  upon 
to ensure that bill s affecting  
the industry are passed  this  

industry including the issue of 
total deregulation of the down-
stream sector.”

 He said: “This assembly is 
determined to pass the bill and 
it will be passed latest by next 
month (April). We will later 
look at the bill on fiscal terms 
and this would be followed by 
the bill on community issues.

The Senate President, Bu-
kola Saraki, he said took it upon 
himself to ensure it is bill is 
passed this year. As a nation, 
we have to make deliberate and 
cautious decision on what we 
want as a people.”
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F
our weeks ago, the Federal 
Government announced 
the appointment of Usman 
Gur Mohammed as Interim 
Managing Director/CEO 

of the Transmission Company of Ni-
geria, TCN after removing A.T. Atiku.

A furious TCN workers union 
petitioned the Senate and House of 
Representatives joint Committee on 
Power who summoned Babatunde 
Fashola, Nigeria’s power minister for 

explanations.
Against the backdrop of a $174 

million African Development Bank 
(AfDB) loan to the sector, Fashola 
maintained the loan didn’t inform the 
appointment.

However, it is standard business 
practice for lenders to replace heads 
of organisations taking their money 
with someone who could secure their 
investments.

Mohammed in a town hall meet-
ing with TCN staff denied this the case.

by different companies, can supply 
electricity for delivery to distribution 
companies in a safe and orderly way. 

TCN charges the distribution com-
panies for these services but often says 
it gets less than billed.

“TCN should not be seen as the 
weak link in the power sector, our 
operations are very critical and of 
a sensitive nature. TCN has been 
struggling to fulfil its obligations de-
spite very difficult conditions. We are 
not even getting up to 25 per cent of 
wheeling charges,” said Tom Uwah, 
MD Transmission Service Provider 
(TSP) at Power Nigeria Conference 
held in Lagos last year.

Fashola at the recent BusinessDay 
Economic outlook in Lagos last month 
charged Nigerians to stop listening to 
those who say TCN is the weakest link.

The minister said announcements 
of completed projects, initiation of 
new projects and more power sta-
tions coming on stream means that 
capacity has grown to between 7000-
75000mw.

Only not much efforts is required 
to convince people to see results.  

The current administration faces 
teething challenges ranging from 
militancy, liquidity gaps, galloping 
inflation rates, unhinged foreign ex-
change policy and a flawed privatisa-
tion process.

Yet, this is actually the first time 
in many years; there is a committed 

Mandate
A statement from TCN says Us-

man comes with a clear mandate to 
review, validate and implement the 
best management structure, strategy, 
business plan and processes to take 
TCN to the next level of operational 
effectiveness.While this looks like a 
high charging mission but it actually 
signifies nothing.

Effecting a change in TCN’s man-
agement structure is beyond the remit 
of the CEO seeing that it is a govern-
ment entity, without a board as the 
duties of the board are handled by the 
minister of power.

If Nigeria has proved anything 
right, it is that its governments, woe-
fully inept at governing at federal, state 
and local levels cannot be trusted with 
managing a business.

Is Mohammed coming to usher in 
the privatisation of the organisation? 
There is no evidence of that yet.

TCN operates two important li-
censes issued by the Nigerian Electric-
ity Regulatory Commission (NERC).

As the Transmission Services Pro-
vider (TSP), it owns and operates the 
132KV and 330KV high tension trans-
mission lines and the 330/132/33KV 
substations that make up the national 
grid.

As the Independent Systems Oper-
ator (ISO), TCN monitors and controls 
the national grid and when and how 
the power stations, which are owned 

action at improving Nigeria’s cata-
strophic power situation.

Operators call for concessioning 
the grid to better manage it, yet others 
call for stoppage of further invest-
ments to grow the network.

“These long transmission systems 
are obsolete and further investments 
on it should be discontinued,” says 
O’neal Lajuwomi, chief executive 
officer of Wavelength Integrated 
Power Services Ltd, a private energy 
services firm.

This is not included in the mandate 
of Mohammed, who was once en-
gaged by the defunct National Electric 
Power Authority (NEPA).

Mohammed was until this second-
ment to TCN, is the Principal Power 
Utility Transformation Specialist in 
the AfDB’s Nigeria Country Depart-
ment. A consummate professional he 
has been in charge of financial control, 
power utility policy and transforma-
tion. Manitoba Hydro International 
of Canada ran TCN as a management 
contractor but couldn’t achieve re-
sults, hence this appointment. But a 
public service mentality still pervades 
TCN; hence Mohammed has his work 
cut out.

A chartered accountant, Moham-
med holds degree in accountancy 
from Ahmadu Bello University Zaria, 
and a Master of Business Administra-
tion (Management), Bayero Univer-
sity in Kano.

NNPC unveil gas strategy as Nigeria 
targets 10 per cent global LNG sales
OLUSOLA BELLO 

N
igeria is set to cap-
ture at least 10 per 
cent of the global 
market share of 
Liquefied Natural 

Gas, LNG, as part of concerted 
efforts to harness the nation’s gas 
resources which currently stands 
at 192 Trillion Cubic Feet, tcf, of 
proven reserve.

 Maikanti Baru, NNPC Group 
Managing Director, who stated 
this while delivering a Keynote 
address at the 2017 Society of 
Petroleum Engineers, SPE, Oloi-
biri Lecture Series and Energy 
Forum, said the projection was 
in line with the gas component 
of the NNPC 12 Business Focus 
Areas termed the 12BUFAs ini-
tiative which seeks to increase 
domestic gas supply to 5 bscfd 
by 2020.

 Providing details of the plan, 
he said the initiative was an-
chored on growing gas supply to 
support the power sector, with a 
view to achieving at least a 3-fold 
increase in generating capacity 
within five years and stimulat-
ing gas-based industrializa-
tion with a view to positioning 
Nigeria as African regional hub 
for gas based industries such as 

Fertilizer, Petrochemicals, and 
Methanol etc.

He said these steps would po-
sition Nigeria for self-sufficiency 
Ukanafun-Calabar (128km).

 He said that other projects 
like the strategic East-West Obi-
afo/Obirikom to Oben (OB3) 
pipeline (127km) is scheduled 
for completion by the end of 
2017 while the looping of the 
Escravos-Lagos Gas Pipeline 
System from Warri to Lagos is 
scheduled for completion by 

July 2017.
 “The Ajaokuta-Abuja-Kadu-

na-Kano pipeline (650km) is 
currently on tender. This project 
will soon be awarded under a 
contractor financing scheme.’’.

  Baru said Nigeria was on 
the path of maximizing its gas 
resources, having put in place 
a commercially sustainable 
framework for gas supply, de-
veloped an aggressive gas infra-
structure blueprint and articu-
lated a gas based industrializa-

tion programme that is currently 
under way.

 This year’s SPE Oloibiri Lec-
ture Series & Energy Forum 
has the theme: “Domestic Gas 
Utilization in Nigeria: From 
Producers to Users”. Saka Ma-
temilola, Council Chariman of 
SPE, Nigeria, earlier in his open-
ing remarks, called on oil and 
gas professionals to close ranks 
and ensure that the country 
reaps bountifully from its huge 
hydrocarbon resource base

Does TCN’s interim boss have the magic wand?
ISAAC ANYAOGU

Baywood 
Continental 
eyes acquisition 
of marginal 
fields, IOC assets

B
aywood Continental Limited, 
a wholly Nigerian-owned in-
tegrated oil and gas technical 
service company, is set to bid 
for marginal fields as well as 

matured oil fields from International Oil 
Companies anything they are put on offer 
for sale  by the government.

 Chris Baywood-Ibe, President and 
Chief Executive Officer, Baywood Group, 
said the company had made massive 
investments in all key sectors of its opera-
tions in order to sharpen its competitive 
edge and reinforce its leadership position 
as a major engineering, procurement and 
construction company. The President and 
Chief Executive Officer, Baywood Group 
who briefed news  men on  the activities 
of the company in  Lagos said BCL is re-
branding to achieve a brand equity balance 
between current and projected profile 
of the company.  “We have developed 
the broad and specific elements of the 
company strategy to actualise this vision. 
Therefore, the BCL organisational brand is 
one to watch out for,” he stated

BCL he said was the first to have en-
gineered designed and constructed the 
largest onshore gas pipeline in Nigeria for 
Total Exploration and Production.

Baywood Continental Ltd at a press 
briefing in Lagos says it is looking to scale 
up operations, especially marginal fields, 
acquire matured oil fields from oil majors 
and explore new frontiers in the energy 
sector such as cluster power generation 
using abundant gas for upcoming new 
cities and towns.

OLUSOLA BELLO 

Usman Gur Mohammed as Interim Managing Director/CEO of 
Transmission Company of Nigeria, TCN

 Maikanti Baru, NNPC Group Managing Director



Never too late 

You can get better at handling 
stress by making several mental 
shifts:

— Don’t be the source of your 
stress. Resist your perfectionist 
tendencies. Recognize when 
you’re being too hard on your-
self, and let go.

— Recognize your limitations. 
If you don’t have the ability or 
bandwidth to do something, be 
honest with yourself and ask for 
help.

— Re-evaluate your perspec-
tive. Do you view a particular 
situation as a threat to something 
you value? Or do you view it as a 
problem to be solved? Change 
how you see the situation to 
bring your stress levels down.

(Adapted from “Why Some 
People Get Burned Out and Oth-
ers Don’t,” by Kandi Wiens and 
Annie McKee.) 

When you send an email, the 
first thing your recipient sees is 
the subject line, so make sure it’s 
as clear as possible. Take a page 
from military personnel. Their 
subject lines use keywords in all 
caps to note the email’s purpose. 
For example:

— INFO: For informational 
purposes only

— REQUEST: Seeks permis-
sion or approval by the recipient

— ACTION: The recipient 
must take some action

These demarcations might 
seem obvious, but they make 
your emails stand out in the re-
cipient’s inbox. So if you need to 
send your direct reports a status 
update, try using the subject line: 
INFO — Status Update. If you 
need your manager to approve 
your vacation request, you could 
write REQUEST — Vacation.

(Adapted from “How to Write 
Email With Military Precision,” 
by Kabir Sehgal.)

3 mindset shifts that 
will help you avoid 
burnout 

Use keywords in your 
email subject linesManage your emotions by focusing on your values 

Our emotions are signals 
that can give us data 
about what is important 
to us, but only if we pay 
attention. Let’s say that 

you’re anxious about giving difficult 
feedback to one of your direct reports. 
Why do you feel anxious? In examining 
your emotions, you realize that you’re 
worried about being fair because she’s 
a good employee. Consider how hav-
ing, or not having, the conversation 
will bring you toward or move you 
away from being fair. Looking at the 
situation in this light, you can see that 
giving her the feedback and helping her 
to succeed is actually more fair to her 
than caving to your anxieties. You’ve 
been able to unhook yourself from your 
immediate emotions in order to make 
a better choice that is true to the values 
that underlie them.

(Adapted from “How to Manage Your 
Emotions Without Fighting Them,” by 
Susan David.) 

99 years old: In 2015 Do-
reetha Daniels, whose 

lifetime goal was to earn a 
college degree before turning 
100, received an associate de-
gree in social sciences from 
the College of the Canyons 
in California. She was 99 
years old. 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

$7.8 million: So-called super-
star CEOs — or those chief ex-

ecutives who win major awards 
or make “best CEOs” lists — can 
earn about $7.8 million more 
per year, on average, than other 
CEOs, according to research 
published in The Journal of 
Quarterly Economics. 

It pays to be a superstar
71%: According to recent 

studies, while women 
make up fewer than 15% of 
corporate executives around 
the world, they dominate in 
one department: human re-
sources, where they make up 
71% of HR executives. 

Tips     Talking Points&Harvard 
Business 
Review

Women dominate in HR 
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Family businesses 
are big in Asia

85%: According to research 
from McKinsey, a consulting 
firm, families control 85% 
of large businesses that are 
worth more than $1 billion in 
Southeast Asia. In the Middle 
East, India and Latin America, 
families control 65-75% of 

Laundry’s big brand 
40%: About eight years 

after Unilever, Tide’s larg-
est competitor, left the U.S. 
laundry detergent market, 
Tide has come to dominate 
it, controlling a 40% mar-
ket share today. The brand’s 
closest competitor enjoys a 
market share of less than 10%. 
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The Lagos Chamber 
of Commerce and 
Industry (LCCI), 
Manufacturers As-

sociation of Nigeria (MAN) 
and business leaders in the 
maritime industry are  gear-
ing up for a one-day town 
hall meeting on cargo and 
port handling charges.

The town hall  which 
holds on Wednesday,  March 
8 at the Nigerian Institute of 
International Affairs, will 
evaluate the cost and op-
erational factors that make 
shippers patronise ports in 
neighbouring countries, a 
situation usually called ship 
diversion.

The development has 

LCCI, MAN, maritime business leaders to grace Town Hall on cargo charges

IHEANYI NWACHUKWU

A
ccess Bank Plc 
on Monday pub-
lished its full 
year (FY) 2016 
results at  the 

Nigerian Stock Exchange 
(NSE).

The tier-1 lender beat 
a na l y s t s  f o re c a s t  w i t h 
a Profit Before Tax (PBT) 
of N90.339billion, from 
N75.038billion in 2015, an 
increase of 20percent.  

The group’s audited re-
sults for the period ended 
December 31, 2016 also 
showed that Access Bank Plc 
earned N381.321billion from 
N337.404billion in 2015, an 
increase of 13percent.

Also, the group’s after 
tax profit for the period 
grew to N71.439billion from 
N65.869billion, up 8percent.

According to the Ol-
ubunmi Asaolu-led team 
of research analysts at FBN-
Quest, “The PBT result beat 
our forecast, but we suspect 

that consensus was closer 
to the result. All in all, we 
find Access Bank’s results 
healthy. The underlying re-
sults were broadly in line 
with our expectations, even 
after tax. In this environment 
of heightened risk for the 
banking sector, we believe 
Access Bank should be trad-
ing higher than its current 
valuation”, the analysts said.

Herbert Wigwe, GMD/
CEO, Access Bank Plc said: 
“Access Bank Plc reported 
strong sustainable growth 
across all four business lines 
despite a weak and volatile 
macro-economic backdrop. 
The full year 2016 results 
demonstrate the effective 
execution of our strategy, 
underpinned by a robust 
risk management frame-
work. With strong business 
fundamentals, our position 
in the top tier was further 
consolidated in the industry.

“Our robust and pro-
active risk management 
practices and focus on high 
quality corporates ensured 

that we maintained an non-
performing loan (NPL) ratio 
of 2.1percent; well below 
the industry average, whilst 
retaining a healthy balance 
sheet growth.

“Prudential ratios re-
mained strong and well 
above the regulatory limits, 
with capital adequacy and 
liquidity ratios of 21 percent 
and 42 percent respective-
ly, giving us the necessary 
headroom for growth,” the 
GMD commented.

Access Bank Plc remains 
cautiously optimistic about 
the macroeconomic envi-
ronment in 2017, nonethe-
less, its objective of deliver-
ing sustainable shareholder 
value remains unchanged. 
“We will also continue to 
maintain our proactive and 
disciplined risk manage-
ment practices and leader-
ship in sustainability ini-
tiatives, whilst positioning 
ourselves strategically to 
take the lead in the markets 
we play,” the GMD said.

Access Bank Plc has 

Access Bank N90.3bn full year 
profit beats analysts forecast  

L-R: Adeyeye  
Ogunwusi, Ojaja 
II, Ooni of Ife; 
Rauf Aregbesola, 
governor Osun 
State; Yakubu 
Gowon, chairman, 
Board of Trustees, 
Obafemi Awolowo 
Foundation; 
Idiat Adebule, 
deputy governor, 
Lagos State, and 
Emeka Anyaoku, 
chairman, 
selection 
committee, 
Obafemi 
Awolowo Prize 
for Leadership, at 
the 2017 Obafemi 
Awolowo Memorial 
Lecture with 
the theme: “The 
Awolowo Legacy 
and its message to 
Nigerian Youth” in 
Lagos, yesterday.

the following international 
banking subsidiaries: Ac-
cess Bank (Gambia) Limited, 
Access Bank (Sierra Leone) 
Limited, Access Bank (Zam-
bia) Limited, The Access 
Bank (UK) Limited, Access 
Bank (Ghana) Plc, Access 
Bank Rwanda, Access Bank 
(D.R. Congo).

Access Bank also has Ac-
cess Finance BV, an offshore 
Special Purpose Vehicle for 
the issuance of the $350mil-
lion 7.25 percent Guaranteed 
Notes Due 2017 guaranteed 
by the bank. The bank also op-
erates a Representative office 
in China, UAE and Lebanon.

Non-interest income ac-
counted for 49 percent of 
growth in operating income 
of N272.6 billion against 
2015 level of N234.8billion. 
This was supported by the 
significant growth in transac-
tion banking income, up 65 
percent year-on-year (y/y) 
to N54.8billion in response 
to the increased adoption of 
the bank’s channels.

compelled the Federal Gov-
ernment to ban the impor-
tation of vehicles through 
land borders, in an attempt 
to prop up the fortunes 
of some private terminal 
operators, some of whom 
have down sized their staff 
strength due to low patron-
age of the roll-on roll-off 
facilities.

They will be joined by the 
foreign shipping commu-
nity which ships most of the 
country’s import and export 
cargoes. Its umbrella group, 
the Shipping Association of 
Nigeria (SAN) with Val Usifo 
as chairman, will give the 
major shipping companies’ 
perspective on the state of 

terminal operations in Ni-
gerian ports.

Speaking on the options 
before government on curb-
ing what people call ship 
diversion,   Okey Ibeke, pub-
lisher of Business and Mari-
time West Africa magazine, 
organisers of the town hall, 
said contrary to its recent 
move in banning importa-
tion of cars through the 
borders, patronage should 
not be legislated.

“Rather, the informed 
views of terminal operators, 
providers of shipping ser-
vices and shippers should 
be harnessed to design a 
veritable policy that will ef-
fectively address the issues. 

This town hall meeting is 
providing that platform and 
the recommendations will 
aid government and its rel-
evant agencies to respond to 
the challenges with strategies 
that will endure”, Ibeke said.

The lead paper will be 
presented by the executive 
secretary of  the Nigerian 
Shippers’Council, Hassan 
Bello, with  Vicky Haastrup, 
chairperson of the Seaports 
Terminal Operators Asso-
ciation of Nigeria (STOAN), 
the group for the private 
companies that took over 
terminal operations from 
the Nigerian Ports Authority 
(NPA) 10 years ago, follow-
ing up.

A former Nigerian 
state governor was 
jailed for five years 
on Monday after 

being found guilty of corrup-
tion related to procurement 
of cars while in office, a judge 
said.

James Bala Ngilari - who 
was governor of northeast-
ern Adamawa state for seven 
months until May 2015 - was 
convicted of awarding a con-
tract for the procurement of 
25 vehicles at a cost of N167 
million  without following 
due process, Reuters reports.

Convictions of serving 
and past government officials 
remain rare in Nigeria, de-
spite President Muhammadu 
Buhari making a crackdown 
on corruption a central plank 
of his government’s approach 
after taking office in May 
2015.

“The only thing is to give 

Former Nigerian governor jailed 
for five years for corruption

Badagry Convention 
and Visitors Agen-
cy (BCV Agency), 
through the Badagry 

Economic Summit, targets 
to open to the world the in-
vestment opportunities that 
abound in Badagry.

The summit will also initi-
ate deliberations on how best 
to harness and explore the 
investment potential around 
Badagry economy.

The economic summit, 
with the theme “Unleashing 
Investment Opportunities 
around Historic and Coastal 
Zones of Epe and Badagry,” 
holds March 23-24 in Lagos.

BCV Agency was formally 
established in August 2016 to 
market Badagry as a destina-
tion, with the ultimate aim of 
bringing economic growth to 
the region and its environs.

Temidayo Hephzibah, di-
rector, marketing and admin-
istration, BCV Agency, stated 
this while briefing journalists 
on the agency’s preparedness.

He said the Badagry Eco-
nomic Summit, a bi-annual 
conference, is designed to 
bring together corporate or-
ganisations and individuals to 
share ideas about opportuni-
ties in Badagry and how best 
to harness them.

“The main objective of the 
summit is to provide direc-
tion into the reality of making 
Badagry an international mar-
ket hub for investment and 
leisure activities. The sum-
mit will also bring together 
regional and international 
industry experts and investors 
to discuss investments oppor-
tunities around Badagry and 
other coastal neighbourhoods 
of Lagos State, such as Epe 
axis,” Hephzibah said.

He added that Epe became 
part of the maiden edition 
of the summit because of its 

similarity with Badagry in 
terms of history, location and 
resources.

“Deep seaport investment 
naturally attracts a huge num-
ber of business activities, 
ranging from logistic park op-
erations, bonded terminals, 
and so forth. This is the best 
time every maritime and lo-
gistics operator in West Africa 
should position themselves 
to be key players in what is to 
be Africa’s largest seaport in 
Badagry,” he said.

Ashamu Sewanu Fadipe, 
chief executive, Badagry Con-
vention and Visitors Bureau, 
said that top tourism experts 
and investors were being 
mobilised for the summit to 
explore investment opportu-
nities in the area.

Fadipe said that the sum-
mit would showcase the 
abundant investment op-
portunities in Badagry so as 
to lure investors and tourists 
to the area.

“There is no doubt that 
investment opportunities 
abound in Badagry. We have 
all it takes for investors to 
invest in. The community is 
blessed with rich historical 
and cultural heritage, crude 
oil, serene beaches, coconut 
plantation, seaport and mas-
sive land for development,” 
he said.

“If all these potentials are 
properly utilised, it will boost 
the economy of Badagry and 
increase the Internal Gener-
ated Revenue (IGR) of Lagos 
State,” he said.

Fadipe added that at a time 
like this when all focus is on 
economic diversification with 
focus on tourism, the Federal 
Government would be glad to 
see leadership direction that 
harnesses tourism economic 
potentials in Badagry as a 
model to replicate tourism 
investment in other parts of 
the country.

Badagry pushes investment 
drive through economic summit
CHUKS OLUIGBO

you the minimum sentence 
of five years,” Justice Nathan 
Musa said.

The judge said the convic-
tion would be a warning to 
serving governors to respect 
the rule of law.

Ngilari’s lawyers said their 
client would appeal against 
the sentence.

Ngilari was found guilty of 
five of the 17 charges levelled 
against him in September 
2016 by the Economic and Fi-
nancial Crimes Commission 
(EFCC), the financial crime 
agency’s spokesman Wilson 
Uwujaren said on Monday.

He originally took office 
as the state’s deputy governor 
in 2012 but took over as gov-
ernor two years later, follow-
ing the impeachment of his 
predecessor. He served for 
seven months until the cur-
rent Adamawa state governor 
won an election in 2015.



Live @ the Stock exchange
Large cap stocks spur 
arket’s negative start

N
igerian equity 
market kicked-
off this week on a 
negative footing 
due to losses re-

corded by largely capitalised 
stocks led by Dangote Ce-
ment Plc.

Only fifteen (15) stocks 
advanced in price as against 
21 losers. In value terms, eq-
uity investors lost N149billion 
only yesterday.

The Nigerian Stock Ex-
change (NSE) All Share Index 
(ASI) decreased by 1.72 per-
cent while the Year-to-Date 
(ytd) return stood at -8.53per-
cent.

The All Share Index 
closed at 24,581.99 points 
against preceding day close 
of 25,012.08 points while 
Market Capitalisation closed 
at N8.507 trillion against pre-
ceding trading day close of 
N8.656 trillion.

The volume of stocks trad-
ed decreased by 53.26 per-
cent, from 274.17million to 

Stories by IheanyI nwachukwu
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…NSE lists Greenwich Money Market Fund today
128.16 million, while the total 
value of stocks traded de-
creased by 56.66percent, from 
N3.39billion to N1.47billion 
in 2,978 deals.              

The Financial Services 
sector led yesterday activity 
chart with 97.19million shares 
exchanged for N730million; 
followed by Conglomerates 
with 13.209 million shares 
traded for N18million.

Dangote Cement Plc lost 
N11.29, after its share price 
declined from N160.55 to 
N149.26; followed by 7-UP 
Bottling Company Plc which 
lost N9, from N95 to N86.

Also, Guinness Nigeria 
Plc lost N2.15, from N63.5 
to N61.35; Chemical and Al-
lied Products Plc declined by 
N1.48, from N29.6 to N28.12; 
while Unilever Nigeria Plc 
lost N1.17, from N  28.98 to 
N27.81.

Nestle Nigeria Plc gained 
most by N62.58, from N628.42 
to N691; followed by Forte Oil 
Plc which rose from N51.87 
to N54.5, adding N2.63. 
Also, Nigerian Breweries Plc 
gained N1.15, from N128.9 

to N130.05; GTBank Plc ad-
vanced by 20kobo, from 
N24.8 to N25    ; while Zenith 
Bank Plc gained 15kobo, from 
N14.35 to N14.5.

In another market related 
development, the manage-
ment of Greenwich will be at 
the Nigerian Stock Exchange 
(NSE) today to list the Green-
wich Money Market Fund 
and sound the Closing Gong.

Greenwich Plus Money 
Market Fund is a mutual 
fund which collects monies 
from various individuals for 
the purpose of investing in 
Treasury Bills of the Federal 
Government of Nigeria and 
Bank Deposits of investment 
grade Banks.

The Fund generates in-
come as well as preserves in-
vestor capital by diversifying 
investments across a range of 
high-quality, short-term debt 
securities or money market 
instruments as approved by 
the Securities & Exchange 
Commission (SEC) and short 
term debt securities issued 
or guaranteed by the Federal 
Government of Nigeria.

Polar Star Manage-
ment Ltd., which 
runs one of the best-
performing Afri-

can and Middle East hedge 
fund over the past five years, 
plans to start a private-eq-
uity unit that will invest in 
agriculture to exploit rising 
demand for food.

The Cape Town-based 
firm plans to use its own 
money to buy small farms 
and processing compa-
nies in South Africa this 
year, then increase effi-
ciency through consoli-
dation and better man-
agement, said Murray 
Derksen, a director at Po-
lar Star.

 It aims to raise 1.5 bil-
lion rand ($115 million) 
for the fund, which may 
also buy commodities 
such as grains, while tar-
geting an internal rate of 
return of 8 percent to 12 
percent, he said.

The company first 
found success with its 1.6 
billion-rand Polar Star IDS 
Qualified Investor Hedge 
Fund, described as a rel-
ative-value global com-
modity fund that follows 
60 commodities, which 
has returned an annual-
ized 23 percent a year over 
the past five years, accord-
ing to a fact sheet on its 
website. That compares 
with 12 percent for Johan-
nesburg-based Nitrogen 
Fund Ltd.’s long-short eq-
uity hedge fund, while the 
Bloomberg Commodity 
Index has declined 40 per-
cent in dollar terms in the 
five years through January 
and returned 3.4 percent 
in rand terms.

“We looked at the in-
crease in corn demand 

Africa’s top Hedge Fund starts 
food-focused Private Equity

Murray Derksen, 
director,Polar Star

globally, which is about 
twice South Africa’s annual 
production,” said Derk-
sen, who spent a decade 
financing agriculture at 
Rand Merchant Bank, a 
unit of FirstRand Ltd., Af-
rica’s largest bank by mar-
ket value. “That growth will 
need to access land and in-
frastructure in Africa.”

 Polar Star is tapping 
into United Nations fore-
casts that Africa’s popu-
lation will increase at 
the world’s fastest rate 
for more than a decade 
and that food produc-
tion south of the Sahara 
needs to increase by 60 
percent to be able to meet 
demand, according to the 
Brookings Institution, a 
Washington-based public 
policy organization. Corn 
output in South Africa, the 
continent’s biggest pro-
ducer of the crop, is fore-
cast to jump 79 percent 
this season to 13.9 mil-
lion metric tons after good 
rains helped ease drought 
conditions.
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Brought down by long bust, Texas 
oilmen pray for another boom

Oil prices may have found 
their new normal, for now.

Analysts forecast that 
crude will remain stuck in its 
current tight-trading range in the 
mid-$50s a barrel until at least the 
spring, as the market continues to 
be pulled in opposite directions by 
OPEC output cuts and rising U.S. 
shale production.

That would prove a rare bout of 
calm for a market that has grown 
accustomed to wild swings in the 
past three years.

A poll of 15 investment banks, 
surveyed by The Wall Street Jour-
nal in late February, predicts that 
Brent crude, the international 
oil-price benchmark, will aver-
age at $57 a barrel this year. That 
prediction is broadly unchanged 
from the previous survey.

The banks expect West Texas 
Intermediate, the U.S. oil gauge, 
to average $55 a barrel this year.

On Monday, Brent was chang-
ing hands at $55.46 a barrel while 
WTI was trading at $52.88 a barrel.

“There doesn’t seem to be 
many catalysts to throw us out of 
the current range,” said Christo-
pher Main, oil analyst at Citigroup. 
“We should be treading water until 
springtime.”

Brent crude has been trading in 
a tight band since early December, 
ranging from around $53 to $57 a 
barrel.

That follows a period of ex-
treme volatility, with oil dropping 
to below $30 a barrel last January 
from over $100 in the middle of 
2014.

The CBOE Crude Oil Volatil-
ity Index, which measures the 
expected volatility of crude pric-
es, is currently hovering near a 
28-month low reached last month.

The banks in the survey expect 
Brent to average $56 in the second 
quarter and to stay below $60 
through the end of the year. Next 
year, the banks see Brent averag-
ing $65 a barrel, down a dollar 
from January’s survey.

Last year’s historic production 
deal by members of the Organiza-
tion of the Petroleum Exporting 
Countries and other big producers 
has set a floor under the oil price.

OPEC data shows the cartel 
carried out around 90% of their 
agreed cuts in January, a higher-
than-expected compliance rate 
for an organization with a history 
of not sticking to such deals. OPEC 
officials have estimated compli-
ance by non-OPEC producers, 
including Russia, at around 50%.

But that deal means that oil’s 
floor is fragile.

Oil seen stuck in 
mid-$50s range J

ust 2½ years ago, when a bar-
rel of oil sold for about $100, 
John Schiller and his wife, 
Kristi, were living luxuriantly 
in Houston high society.

Mr. Schiller, the founder and 
chief executive of Energy XXI Ltd., 
had just closed a $1.5 billion deal 
to buy rival EPL Oil & Gas Inc. and 
create the largest publicly traded 
oil producer in the shallow waters 
of the Gulf of Mexico.

Mrs. Schiller, a former Play-
boy model, was featured in Peo-
ple magazine for her work with 
K9s4COPS, which gives trained 
police dogs to law enforcement. 
The nonprofit ran a float in Califor-
nia’s Rose Parade, and the Schillers 
waved to crowds as they stood 
beneath a 20-foot statue of their 
German shepherd, Johnny Cash.

Much of the couple’s net worth 
was wiped out when Mr. Schiller 

bet big that prices would quickly 
rebound—and lost. He’d used his 
Energy XXI shares as collateral for 
personal loans, and when their 
price fell along with the price of 
crude, he faced a series of devastat-
ing margin calls, documents show.

To cover his debts, he borrowed 

money from vendors to the company, 
and an investor who became a board 
member, according to company se-
curities filings. After the board learned 
of the loans from the Securities and 
Exchange Commission and its own 
internal investigation, it stripped Mr. 
Schiller of his chairman title in 2015.

General Motors to take $4bn charge 
on sale of European unit to Peugeot

General Motors Co. on 
Monday said it had 
agreed to sell its Euro-
pean operations, tak-

ing a charge of at least $4 billion, 
as the U.S.’s biggest auto maker 
withdraws from a region where 
it hasn’t made money for almost 
two decades.

Peugeot SA will pay €1.32 bil-
lion ($1.4 billion) for GM’s Opel 
and Vauxhall brands, the com-
panies said Monday, consisting 
of €650 million in cash and the 
rest in Peugeot share warrants. 
GM’s financial operations in 
Europe will be jointly acquired 
by Peugeot and BNP Paribas SA 
for about €900 million.

But GM will be liable for 
much of Opel’s pensions obliga-
tions, estimated at as much as 
$10 billion by analysts, which 
had been a major sticking point 
during negotiations.

GM said it would take an ac-
counting charge of $4 billion to 
$4.5 billion in connection with 
the transaction. Still, the U.S. 
auto maker said the deal would 
free up about $2 billion in cash, 

which it plans to use for share 
buybacks.

As part of the deal, GM will 
also get warrants to buy 4.2% of 
Peugeot’s capital. GM won’t get 
voting rights with these shares 
and has agreed to sell any Peugeot 
stock it receives within 35 days of 
receipt, so GM won’t become a 
shareholder in the French compa-
ny. These options can be exercised 
starting five years after the issue 
date. Shares in Peugeot were up 
2.7% in midday trading in Paris.

The deal, which is expected 
to close before the end of 2017, 
will increase Peugeot’s share of 
the European car market to 16%, 
putting it ahead of French rival 
Renault SA but behind Volkswa-
gen AG’s 24%.

Peugeot’s purchase of Opel is 
the second major auto industry 
deal in less than a year—follow-
ing Nissan Motor Co.’s acquisi-
tion of a controlling stake in 
Mitsubishi Motors Corp. last 
year—and it could lead to ad-
ditional consolidation in what 
is still a relatively fragmented 
industry. Ten car makers sold 
more than 500,000 vehicles in 
Europe last year.

Samsung scandal deepens as South 
Korean prosecutors detail allegations

South Korean prosecu-
tors provided their most 
detailed account yet of 
bribery charges against 

Samsung’s de facto leader, Lee 
Jae-yong, after a monthslong 
investigation into a corruption 
scandal that has shaken the 
country’s corporate and politi-
cal elite.

In a 99-page report Monday, 
special prosecutor Park Young-
soo alleged that Mr. Lee and four 
other Samsung Group executives 
asked for a broader series of fa-
vors from President Park Geun-
hye and her confidante than pre-
viously disclosed. Those actions, 
prosecutors said, were intended 
to smooth Mr. Lee’s transition 
to power atop Samsung, as well 
as secure the finances to pay an 
inheritance-tax bill that could 
total billions of dollars when his 
incapacitated father, Samsung 
Chairman Lee Kun-hee, dies.

To achieve those goals, prose-
cutors said, Samsung engaged in 
a sophisticated web of corporate 
shuffling, including publicly list-
ing one Samsung affiliate. It also 
paid millions of dollars to enti-
ties allegedly controlled by Choi 
Soon-sil, the president’s friend, 

in exchange for government 
backing of a contentious 2015 
merger between two Samsung 
affiliates, and other succession-
planning moves.

In the case of the merger, 
prosecutors say Samsung made 
the payments to win a decisive 
vote for the deal by the world’s 
third-largest public pension 
fund, South Korea’s National 
Pension Service, which held a 
large stake in one of the Sam-
sung affiliates. NPS, prosecutors 
alleged, acted on instructions 
from Ms. Park, even though the 
retirement fund was aware it 
could lose at least 138.8 billion 
won, or about $120 million, in 
the process.

Prosecutors also requested 
that Ms. Park be indicted on 
bribery charges over the Sam-
sung payments. Under South 
Korean law, Ms. Park is protected 
from indictment while in office.

Investigators didn’t spell out 
every detail in Monday’s report 
to support their claims. They will 
argue their case against Mr. Lee 
in court starting Thursday, when 
his trial begins. The 48-year-old 
vice chairman of Samsung Elec-
tronics Co., the world’s largest 
smartphone maker, was indicted 
on bribery and other allegations 
last week. He is being held in a 
jail cell.

If found guilty, Mr. Lee could 
face years behind bars, accord-
ing to legal experts. A conviction 
would represent a significant 
blow to the Samsung empire, 
which has dozens of affiliates 
in businesses as diverse as elec-
tronics and theme parks.

EUN-YOUNG JEONG & TIMOTHY W. MARTIN
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Energy XXI declared bank-
ruptcy last April, and on Feb. 2, a 
new board ousted Mr. Schiller, just 
after he’d steered the company out 
of Chapter 11. They let Mr. Schiller 
retrieve his belongings from the 
$2,000-a-month Jaguar the compa-
ny had leased for him, then called 
him a car ride home, according to 
people familiar with the matter.

Mr. Schiller was on the host 
committee for this year’s Super 
Bowl, held in Houston, but he 
didn’t get to go to the game. Energy 
XXI sold its tickets.

The couple say they believe 
the worst of the crash is over—for 
them and for the industry. While 
the Schillers lament what they lost, 
they are keeping hope alive with a 
vow made familiar by risk-taking oil 
prospectors: They say they’re going 
to win it all back.

In an interview, Mr. Schiller says 
he has surveyed the landscape of 
companies drilling for oil and gas 
in the Gulf of Mexico and feels now 
could be one of the best times in 
decades to go on a buying spree.

Friends and associates say they 
expect Mr. Schiller to quickly line 
up financial backers for a new 
venture and strike a flurry of deals 
to wage a comeback.

GEORGI KANTCHEV

BRADLEY OLSON



39Tuesday 07 March 2017 BUSINESS  DAYC002D5556

Read Ambitiously

SEC to decide this week whether Bitcoin 
could become the next ETF star

Deutsche Bank to tap market for $8.5 billion

Bitcoin may soon be com-
ing to an exchange-traded 
fund nearer to you.

For Wall Street, the 
eight-year-old cryptocurrency is 
still a small asset class, but one 
that could boom in the future. 
An ETF could serve as a bridge 
from bitcoin’s current status as 
a counterculture technology to 
mainstream acceptance.

Enthusiasm about a bitcoin-
based ETF helped drive the cur-
rency to a new record near $1,300 
last week. The Securities and 
Exchange Commission is due to 
decide this week whether to give 
a green light to a new ETF that 
would give investors easier access 
to the digital currency.

Of course, the regulatory body 
may decide that the idea needs 
more work before letting in the 
masses. ETFs have been hugely 

Deutsche Bank AG said 
Sunday it will seek to 
raise €8 billion ($8.5 
billion) through a share 

sale, a move aimed at shoring 
up the German lender’s capital 
less than two years into a major 
restructuring under Chief Execu-
tive John Cryan.

The bank is also reorganizing 
major businesses for the second 
time in 18 months, in two cases 
reversing high-profile strategic 
decisions from 2015.

It is keeping the Postbank 
retail-banking business in Ger-
many it had sought for two years 
to sell. And it is recombining its 
corporate-finance and deal-ad-
visory business with its sprawling 
trading unit, following a costly 
move to split them in late 2015.

popular over the past decade and 
often can channel billions of dol-
lars into an asset class. The low-
cost vehicles are accessible like 
standard mutual funds, but can 
be bought and sold throughout 
the day like an individual stock.

Bitcoin on the other hand is 
a digital currency not backed by 
any sovereign government, cre-
ated by programmers looking for 
an alternative to dollars, yen and 
euro. It exists on a global network of 
computers designed to replace ex-
pensive middlemen such as banks.

For all its potential, bitcoin 
remains very much a work-in-
progress. Its trading has been 
marred by volatile moves and 
losses triggered by hackers.

Trying to convince the SEC to 
let bitcoin spread to more inves-
tors are Cameron and Tyler Win-
klevoss, the twins who became 
well-known for their role in the 
early days of Facebook Inc.

Keeping trading inside the 
investment bank was “prob-
ably the right answer in the first 
place,” Mr. Cryan told reporters 
on a conference call late Sunday 
afternoon. “We just didn’t know 
it at the time.”

Shares in the bank dropped 
more than 6% in early trading 
Monday.

The fundraising plans confirm 
many investors’ expectations that 
Deutsche Bank would be forced 
to tap the market for the third 
time since early 2013. Since tak-
ing over in mid-2015, Mr. Cryan 
said he wanted to avoid selling 
shares, which will hurt existing 
shareholders.

Mr. Cryan has tried to preserve 
capital by cutting costs, axing em-
ployee bonuses and temporarily 
eliminating annual shareholder 
dividend payouts. 
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Everything the market thinks 
about inflation might be wrong

What China’s premier left unsaid raises speculation about Yuan

A subtle change to Bei-
jing’s familiar language 
on its exchange-rate 
policy suggests that 

China’s leadership is preparing 
for more volatile currency moves 
this year, as global political and 
economic uncertainties mount.

In his annual keynote speech 
to China’s National People’s 
Congress on Sunday, Premier 
Li Keqiang dropped a pledge he 
had made in similar speeches 

in the past three years to ensure 
that the yuan “remains generally 
stable at an appropriate and bal-
anced level.”

The removal of the phrase sug-
gests China’s government is ready 
to tolerate further declines in the 
yuan’s value against the dollar, as 
signs grow that the U.S. Federal 
Reserve is readying for a series of 
interest-rate increases this year. 
Markets are pricing in a quarter 
percentage-point rise at the Fed’s 
meeting next week.

Instead of repeating the 

has been that central banks have 
the ultimate handle on inflation. 
When inflation goes up, they raise 
interest rates to quell it; when it 
goes down, they lower the rates.

Investors care a lot, because 
bond yields broadly track interest 
rates. They need to predict infla-
tion levels as well as how central 
banks would react.

Neither is easy, and it just got 
more complicated: After years of 
postcrisis monetary experimen-
tation, it’s not even clear central 
bankers can do much about infla-
tion at all.

On Friday, five top economists 
presented a paper at a monetary-
policy conference saying the main 
gauges policy makers typically use 
to understand inflation—such as 
“slack” in the labor market—don’t 

actually explain it.
What’s more, the last several 

years of extraordinary monetary 
policy have shaken a theory that 
had held sway for decades in 
financial markets: American 
economist Milton Friedman’s 
view that inflation is ultimately a 
function of how much money a 
central bank prints.

That theory posits that if the 
economy has only two cars and 
two dollars, each car has to be 
worth $1. When the central bank 
issues two more dollars, there’s 
suddenly $2 for every car: infla-
tion. And what people think infla-
tion will be in the future is crucial: 
Workers will bargain harder for 
pay raises if they believe prices 
will rise faster in the years to come.

Yet, after the 2008 crisis hit, 
central banks in developed econ-
omies slashed interest rates and 
printed trillions of dollars, euros, 
pounds and yen. Many investors 
and policy makers believed infla-
tion—and a selloff of government 
bonds—would soon follow.

“I thought we’d see inflation 
before authorities could respond,” 
said James Athey, a fund manager 
at Aberdeen Asset Management. 
So confident was one former 
eurozone central-bank governor 
that, over dinner in late 2013, he 
made a 10 Hong Kong dollar bet 
(pegged by the government at 
$1.29) with economics professor 
Ken Kuttner that money printing 
would cause inflation to soar.

pledge, Mr. Li said in his speech 
that the yuan’s exchange rate 
would be further liberalized 
and that “the currency’s stable 
position in the global monetary 
system will be maintained.” Ana-
lysts said that language prob-
ably refers to Beijing’s goal of 
promoting the yuan as a major 
international currency, while the 
decision not to comment on the 
yuan’s level was a reflection of 
market uncertainties.

“With the political uncertain-
ties in Europe and the prospects 
of Fed rate hikes, why not give 
yourself more space for flexibility, 
rather than putting in the same 
language this year?” said Suan 
Teck Kin, an economist at United 
Overseas Bank in Singapore.

The change in Beijing’s rheto-
ric around the yuan comes as 
China’s currency policy is again 
the subject of tension between 
the U.S. and China. U.S. President 
Donald Trump regularly accused 
China of devaluing the yuan to 
gain trade advantages during the 
election campaign last year. Since 
taking office, he has described 
the country as the “grand cham-
pions” of currency manipulation.

N
o number is more 
important for inves-
tors right now than 
inflation. The belief 
that it will continue 

to rise underpins the recent rally 
in financial stocks and the slump in 
government bonds. It is key to com-
modities, currencies and more.

Yet investors are in a quandary: 
Theories used to forecast it just 
don’t seem to work.

“I don’t think we know what in-
flation is. It takes so many different 
forms,” said David Lafferty, chief 
strategist at Natixis Global Asset 
Management, which manages 
about $900 billion. Inflation is this 
year’s “wild card,” Mr. Lafferty said.

For decades, the assumption 

SHEN HONG



Trump takes second 
shot at travel 
ban on Muslim-
majority nations

P
resident Donald Trump 
signed an executive or-
der yesterday that pro-
hibits citizens from six 
predominantly Muslim 

nations from entering the US in a 
second attempt at a travel ban after 
his first botched effort in January 
was knocked back by the courts.

The order bars citizens of Su-
dan, Syria, Iran, Libya, Somalia and 
Yemen from entering America for 
90 days while vetting procedures 
are reviewed. It takes effect on 
March 16 and will not apply to 
those who obtain a visa before 
that date. It removes Iraq from 
the original list to avoid punishing 
those who assisted US-led military 
efforts.

The move marks an effort by 
Mr Trump to push ahead with 
his campaign vow to introduce 
“extreme vetting” of people from 
Muslim-majority countries while 
addressing some of the criticisms 
raised by the courts, which blocked 
his January 27 order after it sparked 
travel chaos around the world.

Rex Tillerson, secretary of state, 
said it was a “vital measure for 
strengthening our national secu-

A proposal for a new levy 
on imports included in 
a Republican tax reform 
plan has set off a lobbying 

war in the US business community 
and raised fears of looming trade 
skirmishes. But economists have 
also begun focusing on another 
potentially worrying aspect: what 
it means for the global economy.

The inclusion of a “border-
adjustable” tax system in the 
proposal being pushed by House 
Speaker Paul Ryan and other 
leading Republicans would, ac-
cording to experts, amount to the 
biggest change in global taxation 
in almost a century.

If economic orthodoxy holds 
true - and whether it would is 
the subject of significant debate 

rity”, adding that Mr Trump was 
using “his rightful authority to keep 
our people safe”.

The original order sparked 
criticism that it amounted to a 
Muslim ban, in contravention 
of constitutional prohibitions of 
religious tests. Officials said the 
new order targeted nations where 
it was harder to screen terrorists. 
It also removed a provision that 
gave priority to refugees who were 
religious minorities, they said.

“This is not a Muslim ban in any 
way shape way or form,” said one 
US official. “This is a temporary 
suspension of nations from six 
countries that are failed states or 
state sponsors of terror.” The of-
ficial noted that there were more 
than a billion Muslims globally 
“who are free to come to the US”.

While the new order temporar-
ily suspends the main US refugee 
programme for 120 days, it re-
moves the original blanket ban on 
refugees from Syria and subjects 
them to the same conditions as 
refugees from other nations. “We 
cannot risk the prospect of malevo-
lent actors using our immigration 
system to take American lives,” 
said John Kelly, homeland security 
secretary.

- it could also lead to the biggest 
surge in the dollar since the 1980s, 
with potentially damaging conse-
quences, particularly in emerging 
economies.

Advocates of the tax reform 
argue that in the short term it 
would lead to more demand for 
US exports and dollars and slow-
ing demand for imports and other 
currencies. It also would encour-
age more long-term foreign direct 
investment in the US and thus 
demand for dollars.

Paired with rising US rates and 
a Federal Reserve determined not 
to let the US economy overheat, 
that could present a shock to the 
global economy that economists 
at the International Monetary 
Fund and other institutions have 
begun trying to quantify.

South Africa violence underlines migrant tensions

After his wife called to warn 
that people were storm-
ing his church in Pretoria, 
Prophet Samson Sango-

jinmi rushed back to find an angry 
mob blocking the entrance.

As he approached the crowd, 
one man swung a machete towards 
the Nigerian pastor’s head, slashing 
his wrist as Sangojinmi blocked the 
blow.

“They came here because they 
know it’s a Nigerian church,” says 
Mr Sangojinmi, who moved to South 
Africa in 2005. Now he says he is 
waiting for a sign from God to decide 
whether to stay or take his congrega-
tion elsewhere.

The image of the shocked pastor 
standing in his bloodstained white 
robe became a symbol of a surge 
in violence directed at foreigners in 
Pretoria, South Africa’s capital, and 
Johannesburg that has underscored 
tensions over immigration, poverty 
and the poor delivery of basic ser-
vices in Africa’s most industrialised 
nation.

The attacks have raised fears 
in African diaspora communities, 
strained relations between South 
Africa and Nigeria, Africa’s largest 
economies, and tarnished the for-
mer’s reputation on the continent. 
Days after Mr Sangojinmi was as-
saulted, protesters attacked the office 
of MTN, South African mobile phone 
giant, in Abuja, Nigeria’s capital.

For years after apartheid, South 
Africa, led by the African National 
Congress, was seen as a haven for 
people fleeing autocratic regimes 
in the region and a land of opportu-
nity for those in poorer countries in 

search of jobs.
But as the economy has stag-

nated and frustrations over rampant 
joblessness and widespread pov-
erty have risen, attacks on African 
migrants have increased. In 2015 
the government deployed the army 
to quell xenophobic violence that 
forced thousands of people to flee 
their homes. In 2008 more than 60 
people, mostly foreigners, died in 
such attacks.

Analysts say that while much of 
the violence has been opportunistic, 
some South Africans increasingly 
blame foreigners for crime and for 
taking job opportunities.

“If you look at a society that has 
large inequality, the main trigger 
[for violence] is contested access to 
social services and service delivery,” 
says Popo Mfubu, a lecturer at the 
University of Cape Town’s refugee 
rights unit. The outbreaks of violence 
do not take pace in wealthy suburbs, 
he adds.

South Africa is one of the most 
unequal societies in the world, with 
official unemployment topping 26 
per cent, a figure far higher in black 
townships. Those areas suffer severe 
housing shortages and many people 
still live without regular access to 
water and electricity.

The government has condemned 
the violence, but its hesitancy to ad-
dress the xenophobia and its root 
causes head on has aggravated the 
situation, Mr Mfubu and others say. 
President Jacob Zuma, for example, 
said last month that South Africans 
were not xenophobic, and suggested 
citizens’ frustrations were under-
standable. “The numbers of foreign-
ers in South Africa are far more than 

the numbers that Europe is fighting 
about,” he said.

A 2011 census said there were 
2.1m foreigners living in South Africa, 
many from countries that supported 
the ANC in its fight against apartheid.

The day Zuma spoke a group 
called Mamelodi Concerned Resi-
dents held an anti-immigration 
march in Pretoria. Police arrested 
more than 130 people leading up 
to and during the march because of 
looting and violence.

Makgoka Lekganyane, a spokes-
man for the group, defends the dem-
onstration by saying some foreigners 
are a negative influence, selling drugs 
to young South Africans and taking 
jobs and business opportunities. 
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Peugeot deal for Opel 
opens GM way to exit 
Europe after century 
of carmaking

Republican tax plan raises...

Investors elbow central banks aside in favour of politicians

The tough logic behind PSA’s takeover of Opel

Politicians are taking over 
from central bankers as 
the most important influ-
ences on investor behav-

iour after an era in which interest-
rate setters appeared to tower 
over the global economic order, a 
leading financial organisation has 

concluded.
While in recent years investors 

responded largely to the policies 
of central banks, the Bank for In-
ternational Settlements, known as 
the central bankers’ bank, argues 
that today the financial landscape 
is much more diverse and affected 
by political uncertainty across 
advanced economies.

“Politics tightened its grip over 
financial markets in the past quar-
ter, reasserting its supremacy over 
economics,” said Claudio Borio, 
head of the monetary and eco-
nomic department.

The BIS’s latest quarterly review 
argues that central banks’ policies 
no longer play the same outsize 
role in determining investors’ ap-

petite to risk as before.
Instead, it says that investors 

are broadening investments across 
asset classes, economic sectors 
and geographical regions, produc-
ing more varied returns on assets.

As a result, shifts in monetary 
policy - which affect the cost of 
capital - may no longer lead inves-
tors to change their strategy with 

the same frequency as before. 
Investors appear to be more at-
tuned to how changing political 
priorities may affect individual 
investments.

Since Donald Trump’s surprise 
win in last year’s US presidential 
election, stocks in sectors such 
as defence and construction have 
climbed. 

Continued from page A1

For European leaders strug-
gling to contain hostility to 
globalisation, few things 
can be as unwelcome as a 

cross-border takeover threatening 
mass lay-offs in a treasured indus-
try. When the industry in question 
is car making - so often a symbol of 
national pride or decline - the stakes 
are even higher.

Yet despite the disquiet felt in 
Germany and the UK at PSA’s pur-
chase of Opel, both countries need 
to accept the logic of consolidation 
in a sector where politicians have 
too often intervened to protect jobs 
at the expense of long-term com-
petitiveness.

There is a lesson in the diver-
gent approaches US and European 
authorities took in 2008, when the 
global crisis pushed many carmak-
ers to the verge of extinction. The US 
let Chrysler and General Motors file 
for bankruptcy before issuing loans 
to help with a necessary restructur-
ing. The process was painful, but 
US auto companies are now leaner 
and more productive, and were 
well-placed to profit from the fall in 
oil prices. European governments 
did their best to delay restructuring 
- subsidising workers’ salaries and 

scrappage schemes to prop up sales, 
and fiercely opposing plant closures. 
The result was chronic overcapacity 
at the height of the eurozone debt 
crisis.

Matters have improved since 
then - partly because consumer 
spending has picked up, but also 
because governments eventually 
recognised the necessity of cost-
cutting. The French government 
has seen the value of its 14 per cent 
stake in PSA double since it stepped 
in to save the company from bank-
ruptcy in 2014, thanks to the tough 
measures pushed through by chief 
executive Carlos Tavares.

But even in a good year, Europe’s 
mass market producers still suffer 
from very low margins. The market 
is probably peaking now, after a 
striking recovery in the past couple 
of years. Opel has plants operating 
at less than 65 per cent of capacity 
- well below the 80 per cent usually 
required to break even. It has made 
losses for 17 years.

Selling clearly makes sense for 
GM. For PSA, there are advantages 
in scale and scope for big savings 
in the long term, if it can move pro-
duction of some Opel and Peugeot 
models on to a single platform. But 

it is hard to see how Mr Tavares will 
deliver annual savings of €1.7bn by 
2026 without cutting jobs.

There will be a stay of execution 
for now, since PSA has said it will 
respect existing labour agreements. 
Instead,  Tavares will set Europe-
wide targets for efficiency and rank 
plants against them. The threat is 
implicit.

This gives Berlin good grounds 
for unease. German car plants tend 
to employ far more workers than 
overseas rivals with similar produc-
tion. And it would not be the first 
time that Germany had borne the 
brunt of job cuts after a Franco-
German merger.

Still, PSA wants to maintain Opel 
as a separate brand with a distinctive 
German identity, since this plays 
well in export markets. It also has an 
interest in maintaining production 
in the UK - although Mr Tavares has 
made it clear that in the event of a 
“hard” Brexit, this will depend on 
government support to establish 
a UK supply chain. This says more 
about the importance of Opel’s UK 
sales than about the future of UK 
auto exports, but it at least gives the 
Vauxhall plants at Ellesmere Port 
and Luton a fighting chance.

Peugeot owner PSA has 
announced a €2.2bn 
agreement to buy Gen-
eral Motors’ lossmaking 

Opel division in a deal that will 
see GM depart Europe after near-
ly a century there and reshape the 
continent’s car industry.

The deal to combine France’s 
PSA and Germany-based Opel, 
which owns the Vauxhall brand 
in the UK, will allow the maker of 
Peugeot and Citroën cars to ramp 
up its international development.

It will create the second-larg-
est European carmaker after 
Volkswagen and one of Europe’s 
biggest manufacturers.

The combined company, 
which will employ 220,000 peo-
ple and have revenues of €75bn, 
will face a market threatened by 
technology, new regulation and 
Brexit. But PSA hopes the extra 
scale will help it confront those 
challenges.

“It gives us the opportunity to 
become a real European cham-
pion,” said Carlos Tavares, PSA 
chief executive. “Our plan is to 
build a common future for Opel 
and Vauxhall and fix the existing 
issues.”

It is an aggressive move for 
PSA, which was on the brink of 
collapse in 2014 and was forced 
in to a state-backed bailout. But 
Mr Tavares said it had recovered 
from this “near-death” experi-
ence and could go on the of-
fensive.

He said taking over Opel 
would help PSA sell more cars 
outside the west European car 
market, saying that many cus-
tomers, particularly in Asia, often 
preferred to buy German vehicles 
rather than French.

The deal also marks the end 
of a historic run in Europe for 
GM, which acquired Opel and 
Vauxhall in the 1920s as part of 
its first international expansion. 
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In a report released last week, 
rating agency Moody’s said a 20 
per cent tax on imports could lead 
to an appreciation of as much as 25 
per cent in the dollar. That would 
be the largest swing since the af-
termath of the 1985 Plaza Accords 
between the US, Japan and leading 
European economies.

“A full 25 per cent appreciation 
of the US dollar in real terms and 
over a short period will be unprec-
edented,” Moody’s wrote.

Such a move would force in-
ternal adjustments in economies 
such as Saudi Arabia and Hong 
Kong that have currencies pegged 
or otherwise linked to the dollar, 
Moody’s said, and hit countries 
with high levels of US dollar-de-
nominated debt such as Jamaica 
and Venezuela.

But it would also probably 
affect larger economies such as 
China and, more broadly, lead to 
a reconfiguring of global supply 
chains that would have conse-
quences for export- dependent 
economies and trade around the 
world.

“It would put a lot of stress on 
many emerging market econo-
mies,” said Eswar Prasad, a former 
IMF economist who has written on 
the growing role of both the dollar 
and China’s renminbi in the global 
economy.

In the case of China, a sig-
nificant appreciation in the dollar 
“really drives them into a corner”, 
he said.

Policymakers in Beijing have 
increasingly been managing the 
renminbi against a basket of cur-
rencies rather than only the dollar. 
But the greenback’s role remains 
strong and the bilateral rate politi-
cally sensitive, with US president 
Donald Trump having accused 
China of being the “grand cham-
pion” of currency manipulation.

Were the dollar to appreci-
ate sharply, prompting China to 
respond by propping up its own 
currency - as it has for the past two 
years - it would hurt its own posi-
tion with other trading partners, 
Mr Prasad said. 

Claudio Borio

CLAIRE JONES

MICHAEL STOTHARD & PARIS PETER
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price surge threat
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D
rastic cuts in oil 
industr y invest-
ment risk creating 
a shortfall in sup-
ply that by 2020 will 

exposes the market to a surge in 
prices, the International Energy 
Agency has warned.

Despite a chorus of analysts 
predicting a decline in oil con-
sumption in the coming years, as 
governments push for energy ef-
ficiencies, cleaner fuel usage and 
electric cars, the IEA cautioned in 
its five-year outlook: “We see no 
such peak in sight.”

More investment in global oil 
and gas exploration and produc-
tion is crucial to ensure future 
supplies are able to meet growing 
demand it added.

The oil price crash that sent 
prices from $115 in 2014 to below 
$30 early last year forced interna-
tional energy companies to curb 
investment by a quarter in 2015, 
and by a similar amount last year.

“Only modest signs of recov-
ery in 2017, mean that it is far 
from clear that enough projects 
will enter the pipeline in the next 
few years to avoid a potentially 
tight market by 2020 and with it, 
the possibility of a price spike,” 
the agency said.

The forecast comes even as 
the oil market grapples with an 
excess of inventories and US 
production is set for a revival. 
The shale oil industry alone could 

Four years ago, Anshu Jain 
declared that Deutsche 
Bank’s capital problems 
were off the table, after 

Germany’s biggest bank raised 
€3bn in a share sale. Twelve 
months later, he went back to 
investors for another €8.5bn.

On Sunday afternoon, Mr 
Jain’s successor as chief ex-
ecutive, John Cryan , completed 
the hat-trick, announcing an 
€8bn rights issue of his own. 
Deutsche’s long-suffering in-
vestors are now hoping that the 
bank’s latest effort to shore up 
its balance sheet proves rather 
more enduring than its previous 
attempts.

“The problem is that Deutsche 
has done capital increases in the 
past only to come back for more 
cash and so there is a lot of scep-

Once-staid Standard Life pushes the boat 
out with £3.8bn Aberdeen deal

not meet growing demand, the 
IEA said.

It was years of prices above 
$100 a barrel that unleashed a 
wave of high-cost oil supplies, 
causing a downturn in prices 
since 2014 that battered the econ-
omies of producer nations and 
roiled the share prices of energy 
companies.

Brent, the global benchmark, 
traded at close to $55 a barrel 
yesterday.

By not investing in longer term 
projects now, volatility in the oil 
market could increase, the IEA 
said. “It is not too late to avert a 
supply crunch.”

In the short term, a deal to 
cut supply between Opec and 
big producers outside the cartel 
such as Russia has spurred shale 
companies to increase drilling 
activity. A drop in their costs has 
also helped. US shale drillers saw 
reductions of 30 per cent in 2015 
- double the global average - and 
22 per cent in 2016.

“This also gives a clear indi-
cation that many are capable of 
positioning themselves to raise 
production in a lower price envi-
ronment,” the IEA said.

Even energy major ExxonMo-
bil has said it will spend half it’s 
investment in oil and gas produc-
tion into “short cycle” projects, 
such as shale oil, that could gen-
erate positive returns within three 
years. Donald Trump’s adminis-
tration could also support policies 
that boost US oil production.

ticism in the market,” said one of 
Deutsche’s top 10 investors, who 
had not yet decided whether to 
join the rights issue. “It’s hard 
to combat this. You can only do 
it through actions, it’s not easy.”

Yet, while Deutsche is ad-
dressing concerns about its capi-
tal position, questions remain 
about the clarity of its strategy, 
and how it will boost its weak 
profitability. Some of the steps 
announced on Sunday represent 
a reversal of the plans it set out 
in its two big strategy announce-
ments of 2015.

Having said that it would sell 
Postbank, Deutsche will now 
keep the unit and integrate it over 
the next three to five years with its 
other German retail businesses. 
And having split its investment 
bank into separate markets and 
corporate finance units, it will 
now stitch them back together.

For most of its 192-year his-
tory, Standard Life was just 
that - a fairly standard life 
insurance company selling 

ordinary products from annuities 
to savings schemes. But yesterday’s 
£3.8bn acquisition of Aberdeen Asset 
Management was the latest, and most 
ambitious, move in its decade-long 
attempt to leave these roots behind.

Standard Life has transformed 
itself from a doughty, customer-
owned Scottish insurance company 
into a go-getting, stock-market-listed 
asset manager, buying up rivals and 
expanding. Initially this shift worked 
well, with Standard Life winning 
plaudits for its innovative fund ranges 
and technology. But momentum has 

slowed. Its top-performing funds 
have started to stutter, and customers 
have pulled money out.

Investors are asking why they 
should be paying more for manag-
ers who underperform low-cost 
computer-based rivals. Last year, 
investors withdrew a net £4.3bn from 
Gars, the range that has been at the 
heart of Standard Life’s transforma-
tion. Analysts at RBC expect another 
£8bn to leave the Gars range this year. 
In 2016, only a fifth of Standard Life 
Investment’s “growth channel” funds 
outperformed their benchmark, 
even if the five-year performance is 
far healthier, with 88 per cent of the 
funds outperforming.

Now, Sir Gerry Grimstone, Stan-
dard Life chairman, is doubling 
down on his bet on the future of fund 

management, pulling off the biggest 
deal in the company’s history by 
buying Aberdeen, and attempting 
to build a fund manager that can 
compete with the biggest rivals.

At a time when the industry has 
been disrupted by low-cost tracking 
funds and is under pressure from 
regulations, he is betting that big-
ger is better, with cost savings from 
bringing the businesses together that 
will drive rewards and a new range of 
funds to sell.

The acquisition of Aberdeen 
will take Standard Life from a com-
pany split between insurance and 
asset management, to one heavily 
weighted to the funds business as 
the biggest independent manager 
in UK and second-biggest in Europe 
behind Amundi.

Deutsche chief taps investors 
with €8bn rights issue

If there was one big realisation 
to come out of the financial 
crisis - alongside the fact 
that banks were riskier than 

believed - it was this: policymak-
ers did not know how to wind up 
a bank without causing chaos. The 
demise of Lehman Brothers was 
the $639bn proof. Its collapse in 
September 2008 was the biggest 
bankruptcy filing to date. (Chrys-
ler and Enron between them had 
assets valued at just one-sixth of 
Lehman’s.)

The wind-down took years 
and only a fraction of creditors’ 
money was ever recovered. Within 
days of the bankruptcy, the mess 
inside Lehman and the turmoil 
its failure would cause across the 
financial system quickly became 
evident. So much so that many 

other banks, from Citigroup in 
the US to Royal Bank of Scotland 
in the UK, were not allowed to fail 
but were instead bailed out with 
tens of billions of dollars of taxpay-
ers’ money.

Regulators subsequently de-
manded that banks hold more 
equity capital and fatter buffers of 
liquid funds to prepare for times 
of stress. But they had a struc-
tural reform idea, too: namely, 
that complicated banks needed 
special treatment when it came to 
bankruptcy.

The concept of resolution plan-
ning was born. In essence, reso-
lution relies on two provisions 
- the drafting of “living wills” that 
predetermine how a bank could 
be broken up, and the issuance of 
new “bail-enable” bonds that can 
act as backstop capital by being 
explicitly designated at risk of be-

ing wiped out or turned into equity 
in an emergency.

Today, there is worrying evi-
dence on both sides of the Atlantic 
that the resolution idea could be in 
jeopardy before it has been fully 
implemented, let alone tested.

In Italy, where the banking 
system has been burdened by 
vast bad debts, the government is 
seeking to skirt EU rules designed 
to curtail taxpayer bailouts. Last 
month, news emerged of plans 
for a €5bn state rescue of two 
struggling regional banks. Italy is 
already in talks with the EU over an 
€8.8bn rescue of Monte dei Paschi, 
di Siena the world’s oldest bank.

Simultaneously in the US, there 
appears to be growing support 
for a Republican movement that 
dislikes the resolution provisions 
contained in the Dodd-Frank 
financial reform law. 

ANJLI RAVAL

A3Tuesday 07 March 2017 BUSINESS  DAYC002D5556

PATRICK JENKINS

Donald Trump

OLIVER RALPH

Postmortem plans for banks under 
threat of extinction

JAMES SHOTTER &  MARTIN ARNOLD



ANALYSIS In association with

Benjamin Netanyahu

FT
A4 Tuesday 07 March 2017BUSINESS  DAY C002D5556

T
he four-term prime 
minister has a repu-
tation for political in-
vincibility, but three 
separate criminal in-

vestigations are testing that im-
age - and raising questions about 
his ties to wealthy businessmen. 

Benjamin Netanyahu should 
be feeling on the top of the world. 
After years of fraught relations 
with the Obama administration, 
he was welcomed last month to 
the White House by President 
Donald Trump, with whom he 
shares rightwing politics, a hawk-
ish view of the Muslim world and 
a loathing of the liberal media.

At home though, the four-
term Israeli leader is caught up in 
a trio of police investigations that 
pose a serious threat to a politi-
cian dubbed “the magician” by 
members of his Likud party for 
his skill at holding on to power 
and staving off rivals for so long.

Israeli police are investigat-
ing allegations that Netanyahu, 
his family and his inner circle 
improperly received tens of 
thousands of dollars’ worth of 
gifts - ranging from Cuban cigars 
to pink champagne and Mariah 
Carey concert tickets - from 
rich benefactors. Separately, 
the authorities are looking at 
whether he tried to strike a deal 
with a newspaper publisher to 
softencoverage of him ahead of 
the 2015 election. Mr Netanyahu 
was questioned under caution 
for a fourth time on Monday in 
connection with the corruption 
inquiries.

Potentially more serious is a 
justice ministry probe into al-
leged corruption around military 
procurement of boats and sub-
marines, which was upgraded to 
a full criminal investigation last 
week.  Netanyahu has not been 
named as a suspect in the affair, 
but investigators are said to be 
looking at whether he played 
a role in the cancellation of a 
tender for four navy patrol boats, 
business that was then awarded 
to a unit of ThyssenKrupp, the 
German conglomerate. The 
scandal broke after it emerged 
late last year that, David Shim-
ron, the prime minister’s family 
lawyer and second cousin, also 
represents a local sales represen-
tative for ThyssenKrupp’s marine 
systems subsidiary.

“A prime minister that decides 
to live like an oligarch, smokes 
$700-a-case cigars and drinks the 
most expensive champagne sys-
tematically at the expense of oth-
ers is losing any moral grounds 
for being a public figure at the 
head of a democratic state,” says 
Erel Margalit, a centre-left MP, 
high-tech entrepreneur and vo-
ciferous critic of Mr Netanyahu, 
who has petitioned the Supreme 
Court to order an investigation 
of the boats affair. “This is not a 
banana republic.”

Maozia Segal, chairman of 
Ometz, an anti-corruption group 

in Israel, claims that what is 
known so far is “just the tip of 
the iceberg” and warns that the 
police investigations are preoc-
cupying Mr Netanyahu when he 
should be fully focused on run-
ning the country.

“They should make it very 
quick,”  Segal says. “It’s not the 
prime minister that’s getting 
hurt - it’s the country that’s get-
ting hurt.”

Even in a country that has 
seen past prime ministers in-
vestigated before - and in one 
case, even serve time - the Ne-
tanyahu probes have captivated 
the public and caused some to 
question Israel’s near-term po-
litical future.

‘Bolshevik manhunt’
The three probes, called 

Case 1000, Case 2000 and Case 
3000 by police, have dominated 
headlines since November and 
brought calls by opposition law-
makers for  Netanyahu to resign.

The prime minister denies 
any wrongdoing, accusing what 
he calls Israel’s leftist media of 
conducting a “Bolshevik man-
hunt” against him. “They are 
applying constant pressure to 
the attorney-general and the law 
enforcement agencies to indict 
me at all costs,”  Netanyahu said 
in January. “There has not been 
anything like this in the country’s 
history.”

If any of the police probes 
were to result in charges being 
brought against Mr Netanyahu, 
it would shake Israeli politics 
and raise constitutional issues, 
as there is no precedent or law 
dictating whether a sitting prime 
minister charged with a crime 
needs to resign.

Police have confirmed the 
rough outlines of their investi-
gations, but have released few 
details. Unnamed sources have 
leaked a generous flow of damag-
ing disclosures to Israel’s Chan-
nel 2 and Channel 10 television 
stations and the leftwing news-
paper Ha’aretz.

One common thread in the 
cases is the allegation of corrup-
tion arising from the proximity 
of wealthy Israelis and foreigners 
to Netanyahu, his family and his 
circle. Several people who are 
part of the investigation live in 
Caesarea, an elite Mediterranean 
community where the prime 
minister has a house.

His next-door neighbour there 
is James Packer, the Australian 
mining heir and casino mogul 
who is one of at least two billion-
aire friends of the Netanyahus 
under scrutiny in the gifts affair. 
According to Israeli media, police 
want to question the Australian in 
connection with gifts given to Yair 
Netanyahu, the prime minister’s 
son, said to include a flight and 
a hotel stay, when the elder Mr 
Netanyahu addressed the UN 
General Assembly in New York 
in October 2015.

Cigars and champagne
Unlike most foreigners who 

take up residence in Israel, Pack-
er is not Jewish. Australian and 
Israeli media have speculated 
that he did so to take advantage 
of generous tax breaks offered to 
foreigners who live there more 
than half the year. A spokesman 
for Packer declined to comment, 
and Israel’s tax office would not 
confirm that the Australian bil-
lionaire had opened a tax file - the 
first step toward becoming an 

Israeli resident for tax purposes.
The 2008 law aimed at luring 

wealthy expats to Israel is nick-
named the “Milchan Law”, after 
the Israeli-born Hollywood film 
producer Arnon Milchan, an-
other principal in the gifts probe. 
While  Milchan is not comment-
ing publicly on the investigation, 
Israeli media have reported that 
he told police that he regularly 
supplied Mr and Mrs Netanyahu, 
at their request, with cigars and 
champagne.

Ha’aretz also reported that 
Milchan gave  Netanyahu jew-
ellery worth 10,000 shekels 
($2,700) last year as a birthday 
gift. According to the paper, Mr 
Netanyahu approached Dan 
Shapiro, the former US ambassa-
dor to Israel, to help Mr Milchan 
secure a 10-year US visa.

Netanyahu has not denied 
receiving gifts, which would only 
be a crime in Israel if prosecu-
tors could prove that he gave the 
donors something in return. Mrs 
Netanyahu, too, has not denied 
receiving wine or other pres-
ents as gifts given on a friendly 
basis, but has denied the report 
about jewellery.  Milchan’s office 
declined to comment on the al-
legations.

Case 2000 focuses on talks 
Netanyahu held with Arnon 
Mozes, publisher of the Yedioth 
Ahronoth daily, before the 2015 
election, allegedly to persuade 
the newspaper to tone down its 
critical coverage of him. In a se-
ries of conversations, apparently 
taped by an aide to  Netanyahu 
and now in possession of the 
police, the prime minister asked 
the publisher to recruit journal-
ists who would “lower their level 

of hostility toward him from 9.5 
to 7.5”.

In exchange, Netanyahu 
broached the possibility of weak-
ening the commercial clout of 
Israel Hayom, the free newspa-
per funded by rightwing Jewish-
American billionaire Sheldon 
Adelson, which is so favourable 
to the prime minister that it is 
nicknamed “the Bibi paper”.

According to the tape tran-
scripts published in the Israeli 
press, Netanyahu brought up the 
possibility of legislation, saying 
he would raise the matter with 
“the redhead”- an apparent ref-
erence to  Adelson - but no such 
law was ever passed. 

Adelson, through a spokes-
man, declined to comment.

Israel - Friends of Bibi’s
JOHN REED
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Abuja airport closes down tomorrow

T
he much-antic-
ipated closure 
of Abuja airport 
will start from 
t o m o r r o w , 

8 March 2017. The date 
has been anticipated with 
much anxiety especially 
among Nigeria’s business 
community. The anxiety is 
understood because Abuja 
is the country’s second 
busiest airport. Data from 
the National Bureau of 
Statistics (NBS) shows that 
Abuja airport controlled 34 
percent of domestic traffic 
and 22 percent of inter-
national traffic as at June 
2016. A total of 7.1 million 
people flew through Ni-
geria’s airports in the first 
half of 2016 with Lagos and 
Abuja controlling most of 
the traffic especially inter-
national traffic.

 The closure of the Abu-
ja airport is significant be-
cause the all-international 
airlines except one have 
declined to fly to Kaduna, 
which is being set up as 
an alternative destination 
with the closure of Abuja 
airport. This means that a 
good chunk of the 22 per-
cent of international pas-
sengers that pass through 
Abuja will have to either 
stop in Lagos or go to Ka-

Nigeria’s positive trade 
balance and where we are

N
igeria ap-
p e a r s 
t o  h a v e 
reached a 
milestone 

in its trade relationships 
with foreign countries as 
data from the National 
Bureau of Statistics, the 
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Robust, sustained industrial innovation requires 
competitive National Research Fund

T
he discon-
n e c t  b e -
tween aca-
demia and 
industry in 

Nigeria is becoming 
worrisome; whilst there 
are glimmers of hope, 
a concerted effort  and 
making the Tertiary 
Education Trust Fund’s 
(TETFund) National 
Research Fund open 
to every Nigerian re-
searcher irrespective of 
whether they are from a 

private or public univer-
sity would be necessary.

For instance, one 
of the most significant 
innovations that were 
responsible for mak-
ing the United States 
of America (USA) an 
industrial powerhouse 
was the development of 
industrial Research and 
Development (R&D) 
laboratories in the last 
century. During the sec-
ond quarter of the 20th 
Century a number of 
pharmaceutical R&D 
laboratories were es-
tablished in the vicinity 
of research intensive 
universities, very much 
like the more recent 
case of the Silicon Valley 
in California.

In November 2016, 
Abdullahi Bichi Baffa 
the executive secretary 
of the Tertiary Educa-
tion Trust Fund (TET-
Fund) said the fund had 

spent N1.7 billion on 
the National Research 
Fund but the researches 
have not translated into 
any improvement in the 
ranking of tertiary insti-
tutions in the country. 
This is probably because 
the Fund is not competi-
tive enough and open 
to only researchers in 
public universities.

“Some universities 
are currently supporting 
industries with research 
but most of these re-
searches are too aca-
demic and abstract in 
nature, and this is why 
there is a big gap be-
tween the industry and 
the research output,” 
Muda Yusuf, director 
general, Lagos Cham-
ber of Commerce and 
Industry (LCCI) said in 
a telephone response to 
questions.

At the University of 
Lagos, over the past five 

duna.
 Our estimates based 

on NBS data shows that 
the Kaduna airport would 
have to cope with about 
300,000 passengers for the 
six weeks that the Abuja 
airport would be closed. 
This comes to an aver-
age of 7,500 passengers a 
day assuming there is no 
significant drop in pas-
senger traffic for the pe-
riod in which Abuja will 
be closed. It is not clear 
the passenger handling 
capacity of the renovated 

Kaduna airport, but the 
capacity of the existing 
airport is understood to 
be about 500 passengers 
a day. 

Thus the diversion 
of flight to Abuja could 
create significant logis-
tic challenge if not well 
planned. However, sev-
eral businesses have indi-
cated that they would be 
cutting traveling sched-
ule to Abuja this period, 
which could help reduce 
the pressure on Kaduna 
Airport. The federal and 

Kaduna state government 
have also been working 
hard at renovating the air-
port to make it convenient 
for transiting passengers 
while Helicopter compa-
nies have also put intro-
duced shuttle services be-
tween Abuja and Kaduna. 
But no doubt that the next 
six weeks is going to be 
interesting for air traffic in 
Nigeria and shows why the 
country must ensure that 
its airports are adequately 
prepared for such emer-
gencies. 

country’s official data 
managers, have shown 
that the value of exports 
surpassed the value of 
imports in the last quar-
ter of 2016 by up to N671 
billion.

A departure from the 
previous trend of nega-
tive trade balances for 
other quarters, the sur-
plus came on the back of 
reduced imports, which 
fell by 6.1 per cent from 
the preceding quarter. 
But the NBS data show 
that Nigeria had an 
overall deficit last year 

as the trade balance was 
negative at N290 billion 
for the year.  

Economists agree 
that a country’s trade 
balance is a prominent 
driver of its currency 
value in the internation-
al markets; they believe 
that with a trade sur-
plus, a country should 
significantly be in con-
trol of its own currency 
through trade.

Nigeria’s currency, 
the Naira, had witnessed 
a relief from the batter-
ing it received from the 
US dollar and other ma-
jor currencies.

From a rate as high 
as 520 Naira to one dol-
lar a fourth night ago, 

the Naira appreciated 
significantly as it ex-
changed for 420 to a 
dollar. It slumped again 
to around 480 Naira to 
one dollar shortly after, 
heightening the con-
cern for the vulnera-
bility of the country’s 

economy to oil since 
oil constitutes Nigeria’s 
major export base.

Nigeria currently im-
ports a disproportion-
ately large portion of 
what it consumes in 
the face of inadequate 
manufacturing capac-
ity, a situation which 
continues to debilitate 
the Naira.

Furthermore, signifi-
cant gains in the shale 
oil production tech-
nology means that this 
alternative oil source 
remains a threat to Ni-

geria’s economy as oil 
prices become increas-
ingly unstable.  

The positive trade 
balance of the last quar-
ter of 2016 is a welcome 
development, but the 
managers of Nigeria’s 
economy need to roll up 
their sleeves and work 
harder for a sustained 
positive trend in the 
country’s trade position.

Therefore, it is im-
perative that the fed-
eral government should 
doubly redouble its ef-
forts to diversify the rev-
enue and export base of 
the country in order to 
stabilise every sector of 
the economy.

Nigeria currently imports a disproportionately 
large portion of what it consumes in the face 
of inadequate manufacturing capacity, a situ-
ation which continues to debilitate the Naira.

years more than N500 
million has been spent 
on scholarly research 
work. In 2012 and 2014, 
the value of university 
funded faculty research 
was about N100 mil-
lion with support from 
the Tertiary Trust Fund 
(TETFund) and the 
Central Research Com-
mittee (CRC) set-up by 
the University Senate.

Reconnecting aca-
demia to industry, a 
number things need to 
be done chief among 
which would be two 
key moves; TETFund’s 
National Research Fund 
should be open to every 
researcher, either from a 
private or public univer-
sity with requisite gov-
erning documents and 
universities’ Research 
and Innovation Centres 
should be run as limited 
liability companies.


