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L-R: Donald Duke,  former governor of Cross River State and chairman 3rd Nigerian Beer Symposium; Nicolaas Velverde, managing  director/chief executive officer, Nigerian Breweries plc; 
Ted Mukoro, former creative director, Lintas Advertising and keynote speaker, and Kufre Ekanem, corporate affairs adviser, Nigerian Breweries plc at the 3rd Nigerian Beer Symposium in 
Lagos, yesterday. 

The current problems 
bedevilling the power 
sector, resulting in epi-
leptic electricity sup-
ply could be traced 

to the ownership structure in Continues on page 4

Gencos, Discos ownership 
structure harms power supply

Continues on page 4

Crop production in Nigeria is 
set to dip on account of the 
country’s 36 states pulling 

out of the Growth Enhancement 
Support (GES) Scheme.

In a statement made available 
to BusinessDay, the Ministry of 
Agriculture said that the states 
have pulled out of the GEs scheme, 
making it clear  that they have no 
money to contribute due to their 
low revenue levels.

Many of the states are grappling 
with economic downturn and 
depending on the Federal Govern-
ment for survival.  The continued 
reliefs and bailouts given to states 
by the Federal Government point to 
their precarious financial situations.

Analysts say the implication 

which the three loops of the 
chain- generation, distribution 
and transmission, are held in 
separate hands, causing poor 
co-ordination and synergies, 
industry stakeholders say.

The stakeholders conse-
quently argue that the current  
ownership structure of the as-

sets, as well as poor funding and 
week institutional controls, are 
the cause of the nightmare of 
intermittent power supply and 
disruption which Nigerians are 
subjected to.

They reason that the present 
situation where the different 
companies as presently con-

stituted, are working at cross-
purposes, does not augur well 
for the economy and further 
contend that much could be 
achieved when resources are 
pooled to achieve a common 
objective. 

Besides, they say the harmo-

…as CBN considers licensing 
telcos as super agents

OLUSOLA BELLO

Stakeholders point way to 
successful implementation 
of mobile money

With payments by mobile 
predicted to increase rap-
idly around the world over 

the next few years, telcos in Nigeria 
who currently provide the platform 
for mobile banking to commercial 
banks, are looking more towards 
operating as super agents for mobile 
money, as in the case of Mpesa in 
Kenya.

This is especially so, as the telcos’ 
revenues from voice services con-
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Stakeholders call for single ownership of assets for efficiency

States pull out of GES agric 
scheme over poor revenues
...setback to diversification
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L-R: Anthony Youdeowei, managing director, Sahara Group; Kunle Afolayan, award winning film maker; 
Bethel Obioma, head, corporate communications, Sahara Group, and Pearl Uzokwe, legal manager, 
Sahara Group, at a press conference to announce Sahara Group’s ‘Grooming Film Extrapreneurs 
with Kunle Afolayan’ initiative at the company’s head office in Lagos.

USAID’s $133m aid sponsors seed distribution for IDPs in North East

Goldman’s $50 oil view at risk 
as Nigerian militia hold fire

in almost three decades. The 
attacks came after President 
Muhammadu Buhari ended 
contracts to protect oil facili-
ties with militant commanders 
and slashed monthly stipends 
paid to fighters that the previ-
ous government approved 
to end a similar uprising in 
2009. The current ceasefire 
agreement may not be final, 
Goldman warned.

“The path of future Ni-
gerian production remains 
uncertain in the absence of a 
sustainable agreement,” the 
Goldman analysts wrote in 
the report. “The path to such 
a resolution may see further 
disruptions and should at-
tacks resume and continue to 
target inland or shallow water 
fields connected to onshore 
terminals.”

Brent crude, the bench-
mark for more than half the 
world’s oil, traded 1.2 percent 
lower at $49.99 a barrel in 
London by 1:33pm. Singa-
pore time. While prices have 
rebounded since January this 
year, they are still more than 50 

percent below mid-2014 levels.
Attacks by militant groups 

including Niger Delta Aveng-
ers slashed output to 1.37 mil-
lion barrels a day last month, 
the lowest since 1988, accord-
ing to the International Energy 
Agency. The member of the 
Organization of Petroleum Ex-
porting Countries has a num-
ber of export grades under 
force majeure, a legal clause 
that allows companies to miss 
shipments due to circum-
stances beyond their control, 
imposed by oil majors.

While the government has 
announced the ceasefire ear-
lier this month, the NDA says it 
“doesn’t remember” any deal. 
Goldman Sachs “cautiously” 
expects production to remain 
down by 350,000 barrels a day 
in the second half of 2016. At 
their peak, the oil disruptions 
could reach 1.1 million barrels 
per day, creating the possibility 
of crude prices exceeding its 
forecast, the bank said. How-
ever, high levels of inventories 
globally would likely limit this 
impact, it added. 

G
oldman Sachs 
Group Inc. said 
oil may trade be-
low its $50 fore-
cast in the sec-

ond half of 2016 because of a 
ceasefire between militants 
and the government in OPEC 
member Nigeria.

If the tentative agreement 
is sustainable, it could lead 
to higher crude output, with 
the Nigerian government 
“optimistically” predicting a 
return to normal levels by the 
end of July, analysts includ-
ing Damien Courvalin wrote 
in a note dated June 29. The 
return of supplies poses a risk 
to the bank’s price outlook as 
it would bring the global oil 
market close to balance over 
the final six months of the year, 
according to Goldman.

Violence in Nigeria has 
contributed to an 80 percent 
rally in Brent crude from a 
12-year low earlier this year, 
as output in the West African 
nation plunged to the least 

BLOOMBERG

CBN reiterates commitment to single FX market
BDCs. But the management 
of CBN is working round the 
clock to see how they can ac-
commodate and carry every 
stakeholder along so that at the 
end of the day everyone will be 
happy,” he said.

However, Gwadabe, in-
sisted at the interactive session 
that Emefiele was present at 
Tuesday peace talk between 
the BDC leadership and the 
CBN where the CBN assured 
them that it will resume dollar 
sales to them soon.

He further said that to dem-
onstrate the readiness of the 
association, roadmap, which 
include automations of BDCs 
operations and compliance 
requirements for online real 
time operations, construc-
tion of trading/information 
platforms, among others, have 
been put in place to enhance 
capacity and scope of BDCs.

Stakeholders at the meet-
ing called for collaboration 
with the CBN on the new FX 
policy. Other stakeholders 
include representatives of 
Nigeria Finance Intelligence 
Unit (NFIU), commissioner of 
police, comptroller general of 
customs, Department of State 
security (DSS), among others.

F
rom all indications, 
Bureau De Change 
(BDC) operators will 
have to wait until 
sanity is sustained in 

the nation’s foreign exchange 
(FX) market before the Central 
Bank of Nigeria (CBN) can ac-
commodate them following 
the liberalisation of the FX 
market, BusinessDay learns.

Besides, the CBN said 
Wednesday night that there 
cannot be accommodation 
for the second window for the 
supply of FX to BDCs as being 
requested by the operators 
who felt left out in the new 
liberalisation policy in the 
market. Aminu Gwadabe, act-
ing president of Association of 
Bureau De Change Operators 
of Nigeria (ABCON), revealed 
at the interactive session with 
stakeholders Wednesday in 
Lagos that Godwin Emefiele, 
CBN governor, was present at 
the peace talk CBN had with 
the leadership of the ABCON 
on Tuesday, where the apex 
bank assured them that it 
would resume dollar sales to 
them soon.

“No such meeting was held 

US government, 
through its Agen-
cy for Internation-
al Development 

(USAID), in the month of 
June, on Thursday, said it 
had delivered over 160 met-
ric tons of seeds to over 6,000 
households of internally 
displaced persons (IDPs) in 
Adamawa and Borno states.

USAID, in collaboration 
with the Nigerian govern-
ment at the federal, state, 
and local levels, supports 
s e v e ra l  hu ma n i t a r i a n , 
transitional, and longer-
term development activi-

ties in north-eastern Ni-
geria, amounting to $133 
million.

“Current and forthcom-
ing activities, involving the 
distribution of maize, sor-
ghum, millet, groundnut, 
and cowpea, will improve 
governmental capacity and 
performance, strengthen 
food security, and provide 
services for IDPs,” USAID 
noted in a statement.

It also explained that 
over 60,000 IDPs in the 
local government authori-
ties of Madagali, Michika, 
Gombe, and Fufore of Ad-
amawa, and Kaga of Borno 
benefitted from this effort.

USAID collaborated with 

the Adamawa State ministry 
of agriculture, the American 
University of Nigeria’s Ad-
amawa Peace Initiative, and 
the Borno State government 
to ensure the distribution 
occurred ahead of this year’s 
planting season.

“These distribution ef-
forts are literally sowing the 
seeds for recovery and resil-
ience of IDPs,” said Michael 
Harvey, USAID/Nigeria mis-
sion director.

According to him, “work-
ing with the Nigerian gov-
ernment and other partners, 
USAID plays an active role 
in helping the northeast of 
the country realise its full 
potential.

Oil falls 2% on fading supply disruptions, profit taking
as Nigeria’s output partially 
recovers from militant attacks 
and Iran and Gulf members 
boost supplies.

The market was in the midst 
of a round of profit taking 
selling ahead of a long holi-
day weekend in the U.S and 
trading liquidity was likely to 
start to decreasing as early 
as Thursday afternoon, said 
Dominick Chirichella, senior 
partner at the Energy Manage-
ment Institute. Brent futures for 
August delivery, which expires 
on Thursday, was down 98 
cents a barrel at $49.63 by 12:40 
p.m. EST (1518 GMT). The 
more active Brent contract for 
September delivery traded at 

Oil prices dropped 
more than 2 percent 
on Thursday, pres-
sured by returning 

Nigerian and Canadian output 
from outages and as traders 
looked to book profits ahead 
of the long holiday weekend in 
the United States.

Resurgent Nigerian supply 
will put pressure on prices, 
Goldman Sachs said, adding 
that outages caused by Cana-
dian wildfires would virtually 
end by September.

OPEC’s oil output rose in 
June to its highest in recent his-
tory, a Reuters survey showed, 

Attack on BRT buses threat to investment in Nigeria - MD

According to Tinubu, the 
losses running into several mil-
lions of naira, is a clear setback 
to investment, as the Nigerian 
public must be educated to 
draw a line between private 
investment and public assets.

He believed no amount of 
provocation could justify the 
destruction of 48 new buses 
belonging to a private investor, 
especially when Primero bus 
(es) was not involved in the 
accident that led to the death 
of the hawker, which sparked 
off the mayhem at Maryland.

“At about 12 noon on 
Wednesday, June 29, 2016, 
a pedestrian street hawker 
scrambling to avoid being ar-
rested by the Lagos State en-
forcement agents ran into a an 
approaching bottling company 
trailer, crushing the pedestrian 
to death. The blue BRT buses 
did not in any way - directly or 
otherwise, have contact with 
the late young man.

Fola Tinubu, manag-
ing director, Prim-
ero Transport Services 
Limited, operator of 

the Bus Rapid Transit (BRT) 
scheme, says the mob at-
tack leading to the destruc-
tion of several buses in Lagos, 
Wednesday, constitutes a threat 
and disincentive to private 
investment in Nigeria.

Findings showed that the 
transport company, which has 
generated about 2,500 jobs 
since November last year, could 
be losing about N300 million 
from the attack. Not less than 
48 buses in its fleet, damaged 
in the attack have been pulled 
out of operations. This is also 
likely to have some telling effect 
on commuters who patronise 
the BRT service, as the shortfall 
may result in longer waiting 
hours along the BRT corridor. 

Primero, which operates 
BRT service on the Ikorodu-
CMS route, was caught in the 

and no such agreement was 
reached,” Emmanuel Ukeje, 
special adviser to Emefiele 
on Financial Market, who 
has been a key player in this 
new FX floating regime, said 
Wednesday in response to 
BusinessDay concerns on the 
trending story.

“I don’t know where this 
story is coming from. And by 
the way, in what capacity are 
we going to admit them, to 
become market makers or as 
what,” Ukeje queried.

Also, Emefiele, urged 
BDC operators at the ses-
sion yesterday to exercise 
patience, adding that the FX 
market is being tasted and 
everyone is working to see 
how the BDCs can be car-
ried along.

Represented by Anthony 
Ikem, deputy director, finan-
cial policy and regulation 
department, the governor 
said CBN understood the 
role of BDCs but they needed 
to cooperate and partner the 
CBN, allowing it more time 
to see it could do to carry the 
BDCs along.

“All hopes are not lost. The 
CBN is very mindful of the 
effect of the new FX policy on 

web of mayhem by rampaging 
hoodlums following the crush-
ing to death of a young street 
hawker who was trying to evade 
arrest by officials of an agency 
of Lagos State government - 
Kick Against Indiscipline (KAI), 
charged with the enforcement 
of environmental laws.

The young hawker was 
crushed by an approaching 
truck belonging to a bottling 
company, but the rioting mob 
turned the heat on BRT buses. 
By the time the mayhem died 
down following the interven-
tion of the police and other 
security agencies, over 48 buses 
had been vandalised with some 
drivers and passengers sustain-
ing injuries.

Tinubu, who addressed 
journalists at the Ikorodu office 
of the transportation services 
provider, Thursday, looked 
emotionally disturbed by the 
level of destruction and the 
number of buses affected. 

… urges BDC operators to exercise patienceONYINYE NWACHUKWU 
& HOPE MOSES-ASHIKE

… as operator rues N300m losses  JOSHUA BASSEY

$50.04, down 2.4 percent.
US West Texas Intermediate 

(WTI) crude fell $1.18 to $48.70.
After massive gains for three 

months, WTI was on track for 
a slight drop in June, while 
Brent was largely unchanged 
from May. Both benchmarks, 
however, were set for their best 
quarter in seven years, rising 
more than 25 percent from the 
first quarter.

Oil prices have risen by more 
than 85 percent since reaching 
12-year lows early this year, 
supported by expectations that 
a glut that has been weighing 
on prices since 2014 would start 
to ease spurred by unplanned 
losses from Canada to Nigeria.

YANGE IKYAA, AbujaREUTERS
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Barclays ‘has no plans to move jobs’

Obama warns on global growth after UK 

UK shares have risen and the pound 
has fallen after Bank of England governor 
Mark Carney hinted at fresh stimulus 
measures after the Brexit vote.

The FTSE 100 index closed 2.27% 
higher, while the FTSE 250 closed up 1.68%.

The pound fell 1.2% against the dollar to 
$1.3264 after Mr Carney said a deteriorating 
outlook meant action from the Bank was 
likely during the summer.

US President Barack Obama has 
said the UK vote to leave the EU raises 
“longer-term concerns about global 
growth”.

He said Brexit would “freeze the pos-
sibilities of investment in Great Britain 
or in Europe as a whole”.

He appealed to the UK prime min-
ister and other EU leaders to ensure an 
orderly process for the British exit.

Earlier EU leaders warned that the 
UK must honour the principle of free 
movement of people if it wants to retain 
access to the single market.

The UK’s current account deficit re-
mained close to a record high in the first 
quarter of the year.

The deficit in the three months to 
March was £32.6bn, the Office for National 
Statistics said, down slightly from the 
upwardly revised £33.96bn recorded in 
the final quarter of 2015.

A current account deficit means the 
value of imports of goods, services and 
investment income exceeds exports.

Gatwick Airport has called for 
a swift decision on airport expan-
sion in south-east England after it 
published its annual results.

The airport is competing with 
Heathrow to expand, with a deci-
sion due to be made by the govern-
ment later this year.

Gatwick’s pre-tax profits jumped 
77% to £141m in the year to March.

Banking giant Barclays has no 
plans to move jobs out of the UK 
following the vote to leave the Eu-
ropean Union, chief executive Jes 
Staley has said.

Barclays is “staying anchored in 
Great Britain” he told BBC business 
editor Simon Jack.

Some banks have warned that the 
Brexit vote may affect jobs.

But Mr Staley said: “Right now we 
are not making any plans to pick up 
and move people from one location 
to another.”

UK current account deficit remains

Gatwick Airport expansion call follows 
annual results

Markets shift after Carney speech

Singapore bank UOB suspends London

One of Singapore’s largest lenders, 
UOB, says it has suspended its loan 
programme for London properties.

The decision comes in response to 
uncertainty caused by the UK’s deci-
sion to leave the EU, the bank said.

The vote on 23 June caused global 
market turmoil and pushed the pound 
to 31-year lows. The Singapore dol-
lar has gained about 10% since the 
referendum.

Pound falls as Bank of England
The pound has fallen by more than 

1% after Bank of England governor Mark 
Carney hinted at fresh economic stimu-
lus measures.

He said it was likely “some monetary 
policy easing” would be required in 
response to the Brexit vote.

A deteriorating economic outlook 
means action from the Bank is likely dur-
ing the summer, Mr Carney said.

The Bank’s key interest rate - cur-
rently at a record low of 0.5% - is its chief 
tool of monetary policy.

Briefs
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States pull out of GES...

Stakeholders point way...

Continues on page 39

of states pulling out of  the GES 
scheme is that crop  production for 
2016 will be significantly reduced 
and the essence of the scheme 
defeated.

 “It will lead to lower crop pro-
duction and our food security will 
be under threat. This shows that 
our talk of diversification has been  
lip service because the state govern-
ments ought to have prepared for it,” 
said Ahmed Rabiu-Kwa, executive 
secretary, Fertiliser Suppliers As-
sociation of Nigeria (FEPSAN)  in 
a telephone response to questions.

“It is still difficult for the Federal 
Government to pay it own part of 
the subsidy. The way forward is for 
the government to remove subsidy 
on farm inputs and ensure that 
farmers get good seeds and other  
inputs,” he added.

The GES is a Federal Govern-
ment initiative, aimed at trans-
forming the agricultural sector. 
It involves cost sharing on major 
agricultural inputs, such as fertiliser 
and seeds between the federal and 
state governments and the farmers. 

With the agreement, the federal 
and state governments are to pay 
25 percent each, while farmers bear 
the cost of the remaining 50 percent.

 The failure of states to save dur-
ing the oil windfall and look inwards 
to tap into available resources has 
detered developmental projects, as 
many contractors are being owed 
huge sums.

 In the Federal Accounts Al-
location Committee (FAAC) for 
the month of May, federal, state 
and local governments shared the 

Continued from page 1
Gencos, Discos ownership structure harms power...

ation where one  company is in 
charge  of generation, another 
in charge of distribution and yet 
another, responsible  for  trans-
mission, and  if there are issues 
with any of these, how do you 
address it?  he asked. 

He said if  the Genco has a 
challenge, the Disco which de-
pends on it for supply may be 
forced  to stop  operation abrupt-
ly because it was not informed  
about the challenge before, but if  
the Genco and Disco are owned 
by one company, the situation 
could be promptly  managed. 

Regarding institutional weak-
ness, he said the regulatory 
agency needs to be strengthened 
as well as up and doing, to en-
sure the industry functions the 
way it effectively.

 He further stated  that re-
flective tariff is the only way to 
attract serious funding to the 
industry. 

John Ayodele ,deputy man-
aging  director  of Ibadan  Elec-
tricity Distribution Company, 

nisation of the management of 
the companies would enhance 
full utilisation of the human and 
material resources for maximum 
output..

  The proponents further say 
they want government to allow 
for an integrated structure  for 
the power sector  so that  the 
same company  can be  in charge 
of generation and distribution.  
This, they say, would engender 
efficiency and prompt attend-
ance to issues affecting genera-
tion and distribution as well as 
transmission. 

A managing director of one of 
the electricity distributing com-
panies  who  spoke to Business-
Day on condition of anonymity, 
said that the recommendation, if 
approved by government would 
be the most efficient way of 
ensuring that the power gener-
ated and distributed is properly 
managed. 

“How do you explain a situ-

however said  it ideal for differ-
ent companies to own the assets 
but  observed that there should 
be binding contracts to ensure 
that they function well. “There is 
no contract signed between any-
body parties, there is no contract 
that has been signed to deliver 
1,000 megawatts in the industry 
at the moment”. 

 He said the only contract 
ever signed was a gas contract 
for Egbin Power Plant which 
was  to generate 220 megawatts 
of electricity.

 He however observed  that 
Gencos and Discos may not nec-
essarily be owned by one com-
pany but  that the companies 
involved can operate interde-
pendently through agreements  
because the various sectors have 
different  assignments.  

He stated that because there 
are credibility challenges in 
the power sector, banks are not 
ready to issue loans. “A Disco 
cannot go to the banks and ask 

tinue to dwindle in the face of keen 
competition and they seek new 
outlets for  margin enhancement.

According to information re-
ceived from the Central Bank of 
Nigeria (CBN) telecommunications 
service providers in the country 
may soon be allowed to act as super 
agents in the financial industry. 

Dipo Fatokun, Director, Bank-
ing and Payment Systems, CBN, 
explained to BusinessDay yester-
day, that banks and other financial 
institutions will soon engage the 
telcos as super agents.

Fatokun said that currently, 
“three telecommunications service 
providers in the country have ap-
plied for super agent licenses which 
have not yet been issued because 
the CBN is still working with the 
Nigerian Communications Com-
mission (NCC) in that regard.”

The MTN group says its re-
cently appointed Chief Execu-
tive Officer, Rob Shutter, who 
was a former bank CEO, will 
use his substantial commercial 
experience to assist the formu-
lation of a revised strategy for 
MTN, particularly in the area of 
convergence between mobile te-
lephony and financial services.”

The group says it has appointed 
a yet-to-be-named new head the 
mergers, acquisitions and strategy 
with a “wealth of banking experi-
ence.” 

Responding to who regulates 
them under this scheme, Fatokun 
said the CBN which issues the su-
per agents license will regulate the 

E-learning gap emerges as 
NUC drags feet on policy

Nigeria is losing out 
in the global race to 
embrace E-learning 
and education tai-
lored to meet the 

needs of a fast-paced, knowledge 
driven economy, due partly 
to the National Universities 
Commission’s (NUC) laggard 
E-learning policy. The 180 mil-
lion strong nation loses an es-
timated N45 billion annually to 
this policy gap, BusinessDay’s 
inquiries reveal. 

“The NUC’s current policy on 
E-learning is clear; we do not 
recognise online degrees. There 
are plans underway to do so in 

two years but until then, online 
degrees are not recognised by 
the NUC” a source at the NUC 
tells BusinessDay. 

It costs on the average N4.5 
million to obtain a Master’s (de-
gree) online, based on a random 
sampling of foreign universities 
offering these services. “I paid 
N450,000 per course for ten 
courses to be awarded a Master 
of Science (M.Sc) in Communi-
cation from Walden University, 
Minneapolis, Minnesota, United 
States of America. There are over 
10,000 of such applications an-
nually, when you do the maths 
you get about N45 billion leaving 
the shores of Nigeria annually for 
online tuition fees,” Emmanuel 

Uko, Nigeria project director of a 
United Kingdom based not-for-
profit organisation said.

Uko pointed out that although 
the NUC is foot-dragging with 
regards to its E-learning policy, 
online administered tuition from 
foreign universities remain in 
great demand because it affords 
working class Nigerians who 
want to keep their jobs the op-
portunity to study at a foreign 
university online.

He added, “the NUC would 
in due course play catch-up 
because the current policy is not 
forward looking. International 
organisations  recognise such 

STEPHEN ONYEKWELU

Kemi Adeosun, minister of finance (r), with Oscar Onyema, chief executive officer, Nigerian Stock Exchange, during his courtesy visit to the 
minister in Abuja, yesterday.                NAN



05BUSINESS  DAYFriday 01 July 2016



A w e e k  a f t e r  h e 
shunned the Sen-
ate’s invitation to 
explain why he filed 

charges against the Senate 
president, Bukola Saraki, and 
his deputy, Ike Ekweremadu, 
over forgery of Senate Rules, 
Abubakar Malami, Attorney 
General of the Federation, 
yesterday, refused to appear 
before the Senate.

Malami, who was rep-
resented by Okoi Obono-
Obla, special assistant to the 
President on Prosecution, 
attached to the Federal Min-
istry of Justice, was however 
turned back by the Senate 
Committee on Judiciary, 
Legal Matters and Human 
Rights.

Chairman of the commit-
tee, David Umaru, insisted 
the summon was for the AGF 
and not for any aides.

Other members of the 
committee, including Joshua 
Lidani and Chukwuka Utazi, 
expressed displeasure over 
the absence of the AGF who 

Justice Adeniyi Ademo-
la of an Abuja Federal 
High Court has struck out 
an application filed by 

Nnamdi Nwokocha-Ahaaiwe 
challenging the qualification 
of President Muhammadu 
Buhari to contest the 2015 
general elections.

Nwokocha-Ahaaiwe had 
made the application on the 
grounds that the President 
did not possess the minimum 
qualification to run for the 
election. He alleged that Bu-
hari didn’t partake in the West 
African School Certificate 
Exams (WASC), and should 

Alleged forgery: Again, AGF shuns Senate
they summoned to explain 
the forgery allegations lev-
elled against the Senate lead-
ership.

The sitting, which start-
ed at exactly 12:40pm, was 
brought to an abrupt end 
after Obla told the commit-
tee that he was appointed by 
the President and deployed 
to the office of the AGF. He 
further told the panel that 
it lacked jurisdiction to en-
tertain the matter since it 
was already before a court of 
competent jurisdiction.

Dissatisfied with his ex-
planations, the committee 
chairman walked him out, 
insisting that the AGF must 
appear in person.

Speaking with journal-
ists after he stormed out of 
the venue at 12:48pm, Obla 
described the sitting of the 
committee as illegal and 
contempt of court.

The AGF, he stressed, is 
not answerable to the Sen-
ate, adding that by virtue of 
Section 174 (1) of the 1999 
Constitution (as amended), 
he could prosecute anybody.

Comptroller-General 
of the Nigerian Im-
migration Service 
(NIS), Muhammad 

Babandede, says the ongoing 
visa reforms of the Federal 
Government will not only aid 
the ease of doing business, 
but will also encourage for-
eign direct investment (FDI) 
to the country.

Babandede said this 
while receiving Cakil Hakan, 
Turkish ambassador, at the 
NIS headquarters in Abuja, 
yesterday, calling on Turk-
ish businessmen and other 
foreign investors to take ad-
vantage of the visa-at-port-
of-entry facility, otherwise 
known as visa-on-arrival, to 
do business in Nigeria.

A statement signed by 
King Ekpedeme, public re-
lations officer, NIS, Baband-
ede said the Federal Gov-
ernment introduced visa 

Court dismisses eligibility suit 
against President Buhari

Visa reforms will encourage 
foreign direct investment - NIS

therefore be declared incom-
petent to have sat for the 2015 
general election.

Nwokocha-Ahaaiwe how-
ever moved its application 
for discontinuance, which he 
filed before the court against 
his own application. He prayed 
the court to strike out the case.

The motion of discounte-
nance was not opposed by the 
defence counsel, Paul Ajiboye, 
upon which Justice Adeniyi 
struck out the case based on 
Section 50 (2) of the Federal 
High Court civil procedure 
rules. The court had in a previ-
ous ruling struck out a similar 
application against Buhari’s 
qualification.

facility presently issued at 
the country’s international 
airports as part of measures 
to encourage FDIs.

According to Babandede, 
“in order to encourage ease 
of doing business in Nigeria, 
the Immigration Act 2015 
has given the CGI the pow-
ers to issue such visas to in-
vestors, frequently travelled 
business persons of Inter-
national repute, executive 
directors of multinational 
companies, members of 
Government delegations 
as well as holders of UN, 
AU and ECOWAS Laissez-
Passer.”

The Act, he said, also 
empowers him to issue per-
manent residence visas to 
foreign nationals, who ac-
cording to him are married 
to Nigerians, and to foreign 
investors who have im-
ported an annual minimum 
threshold of capital over a 
period of time.

1,355 youths to access CBN’s N220bn MSMEDF in single rates

N5.6bn Abia funds: EFCC accuses 
Orji Kalu of gimmicks to stall trial

C
entral Bank of Ni-
geria (CBN) gover-
nor, Godwin Eme-
fiele, on Thursday 
raised concerns 

over the high unemployment 
level in Nigeria, as he kicked 
off a programme that would 
enable some selected 1,355 
youths access single interest 
loans to start off businesses. 
Available data indicate that 
Nigeria’s unemployment rate 
reached 12.1 percent by first 
quarter of 2016.

Out of the total youth labour 
force of 38.2 million, represent-
ing 48.7 percent of total labour 
force in the country, 15.2 mil-
lion youths were either un-
employed or underemployed 
during the first quarter of 2016.

This represents youth un-
employment rate of about 42 
percent based on National 
Bureau of Statistics data.

Economic and Finan-
cial Crimes Com-
mission (EFCC) has 
accused the former 

governor of Abia State, Orji 
Uzor Kalu, of hoping that the 
witnesses in the criminal trial 
against will die, while he aims 
at stalling his prolonged trial.

Rotimi Jacobs, EFCC 
counsel, had in a side com-
ment said the defence was 
using every means possible 
to stall his trial, when the trial 
judge, Justice Anwuli Chikere 
had asked parties involved 
to choose a convenient date 
for taking of fresh plea when 
the prosecution made the 
allegation.

However, Kalu’s counsel, 
Chris Uche, laughed at Ja-
cobs allegation, stating that 
it would be convenient for his 
team if a date was taken after 
the vacation.

Flagging off of the train-
ing session for selected corps 
members under the Youth 
Entrepreneurship Develop-
ment Programme (YEDP) in 
Abuja, Emefiele regretted that 
Nigeria had a large resource 
base not being explored despite 
the prolific opportunities the 
youths offer. Emefiele said the 
YED programme was therefore 
borne out of the conviction 
that small businesses were key 
element to building a strong 
economic base resilient to 
global fluctuations and a criti-
cal solution to Nigeria’s present 
economic woes.

The governor noted that the 
YEDP launched by the apex 
bank earlier in March 2016, and 
targeted one million youth en-
trepreneurs, was a key strategy 
in job creation in the country. 
The training programme is be-
ing run by the CBN in collabo-

Jacobs had at the resumed 
session prayed the court to go 
on with the trial, as it was ex-
pected that the matter today 
(yesterday) proceeded with 
plea taking by the accused 
persons.

In his argument, Uche 
said the matter for today was 
adjourned for fore mention-
ing after an amendment of 
charges by the EFCC.

The trial judge, Justice 
Chikere however further 
adjourned the matter to Sep-
tember 27, 2016, for taking 
of fresh plea by the former 
governor.

Uzor Kalu, Udeogu and 
Slok Nigeria Limited were 
earlier arraigned in July 27, 
2007, in a 107-count charge, 
which has been amended to 
a 34-count charge, bothering 
on money laundering and di-
version of public fund during 
his tenure as the governor of 
Abia State.

ration with Heritage Bank, took 
off simultaneously in seven 
locations in the country and has 
1,355 participants.

According to the gover-
nor, 180 participants are being 
trained in the Abuja, 130 in 
Plateau for the North Central; 
208 in Katsina, representing 
the North West; 160 in Enugu 
for the South East; 227 in Akwa 
Ibom, representing the South 
South; 271 in Osun for South 
West; 179 participants in Lagos, 
and also for South West.

He said however that entre-
preneurship zeal in Nigerian 
youths has been suppressed 
by low capacity and fund-
ing, which have caused many 
youths to jettison their laudable 
ideas in pursuit of white-collar 
jobs. Managing director of 
Heritage Bank, Ifie Sekibo, de-
scribed the programme as an 
experimental venture, which 

if successful, might take the 
country to the path of economic 
expansion.

“For us to invest in you, you 
must bring your character to 
the table, a tenacious spirit, a 
never die sprit, can do spirit,” he 
urged the young entrepreneurs. 
Director General, NYSC, Sule 
Kazaure said programme was 
coming at a time the economy 
was facing serious challeng-
es that could best be battled 
through promotion of private 
enterprises.

“It is therefore a matter of 
urgency for us to fully roll out 
the YED programme to engage 
youths in productive ventures,” 
he said, noting that the pro-
gramme would build the capac-
ity of the teeming youths in order 
lay a strong private sector foun-
dation in the country and that 
they would be able to access the 
N220bn MSMEDF using their 
degree and NYSC discharge 
certificates as collaterals.

L-R: Hans Mielants, logistics director, Lafarge Africa plc; Seni Ogunyemi, TRACE Corps Commander; Fidelia Osime, 
director, organisation/human resources, Lafarge Africa plc; Adenrele Adesina, commissioner for budget/planning, Ogun 
State, and Modupe Mujota, Ogun State commissioner of education, science/technology, at the launch of Lafarge Africa 
Logistics Academy at Ewekoro, Ogun State.

ONYINYE NWACHUKWU,  Abuja

SEYI ANJORIN, Abuja

Judgment on the alleged 
false asset declaration by 
former minister of Niger 
Delta Affairs, Godsday 

Orubebe, slated for June 30, 
2016, has been stalled due to 
the absence of Danladi Umar, 
chairman, Code of Conduct 
Tribunal (CCT).

At the time our reporter 
got to the CCT for the matter, 
the premises were devoid of 
activities. However, an officer at 
the litigation department con-
firmed to BusinessDay that the 
office of the Attorney General of 
the Federation and Orubebe’s 
counsel had been served with 
the notices. Another official 
of the tribunal also confirmed 
that the judgment could not 
take place due to absence of 
the CCT boss who had been 
on a trip and was yet to return.

Orubebe was arraigned by 
the Code of Conduct Bureau 
(CCB), at the CCT, for alleged 

false asset declaration last 
November, on his plot num-
ber 2057 of Cadastral Zone, 
Asokoro, Abuja.

BusinessDay can authori-
tatively report that as con-
tained in a document ob-
tained from the CCT, signed 
by Bintu Abubakar, deputy 
director, legal, the judgment 
has been slated for July 19, 
2016. The ongoing trial of the 
Senate president still stands 
at July 13, 2016, for ruling 
on his new application for 
the Umar to stay off his trial, 
having been alleged to have 
demanded and received bribe 
from an accused person.

The trial of Rasheed 
Owolabi, a retired deputy 
comptroller-general of the Ni-
gerian Customs Service, who 
has accused the CCT boss 
of demanding and receiving 
bribe from him, continues 
with a ruling, also on his appli-
cation for the CCT chair to stay 
off his trial for July 28, 2016.

False asset declaration: Orubebe 
gets July 19 for judgment
SEYI ANJORIN, Abuja

… 18,000 Nigerians issued online visas in 
2015 - Turkish ambassador
IFEOMA OKEKE

OWEDE AGBAJILEKE, Abuja

SEYI ANJORIN, Abuja

... as Emefiele worries over unemployment
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Police hilux blocking the entrance of Samuel Ogbemudia Stadium, the proposed venue for today’s primaries of Ali Modu Sheriff led faction 
of the PDP in Benin City, Edo State.

Delta sets up 8-man panel on 
25th anniversary

Plateau raises c’ttee on 
grazing reserves

Briefs

T
he Nigeria Immigration Ser-
vice, (NIS) is seeking synergy 
with commercial transporters 
in Cross Rivers such that pas-
sengers passing through land, 

air and sea do not pose security threat to 
the state

Funke Adeuyi, NIS comptroller in 
Cross River, sought the collaboration 
during a stakeholder’s meeting/sensi-
tisation forum with National Union of 
Road Transport Workers, (NURTW), and 
National Association of Transport Owners 
(NATO) in the state.

Adeuyi called on the stakeholders to 
assist the NIS do their work better by 

Insecurity: NIS seeks partnership 
with transporters in C’ River
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always preparing manifest to include 
passenger’s nationality and other forms 
of identification; not compromising/
aiding foreigners to hide their identity, 
as well as promptly reporting security 
cases to the immigration offices spread 
across the state.

“We have observed with dismay that 
most of the passengers, particularly 
foreigners, do not have identity or any 
valid travelling document while enter-
ing the shores of Nigeria. Before you pick 
passengers at departure points, try and 
educate them on the need to carry their 
valid travelling documents.

“If passengers provide useful infor-
mation about themselves with credible 
document to back it up, it will make 
our work easier and will help stop your 
vehicles or boats from being delayed by 

our officers.
“And with this, we should be able to 

reduce security challenges the country is 
facing. The security of the nation should 
be everybody’s concern,” Adeuyi noted.      

The comptroller said acceptable/valid 
means of identification for foreigners 
were the person’s International Passport 
and Valid Residence Card, for those living 
in Nigeria.

According to her, there are seven 
control posts in Cross River State. She 
enumerated the control post to include 
Mfum, Calabar seaport, Margaret Ekpo 
International Airport, Agbokim, Utanga, 
Ikang and Ekang.

Adeuyi explained further that the ser-
vice also established Itigidi, Effraya, Okri-
kang, Yahe, Akpabuyo, Ekang, Mfum as 
border corps to check influx of foreigners.

As part of activities to mark the 25 an-
niversary of the creation of Delta State, 
the state government on Wednesday set 
up an eight-man committee.

The state commissioner for informa-
tion, Patrick Ukah told journalists in 
Asaba that the committee was charged 
with the responsibilities of harnessing 
the unity and peace that bind the people 
of the state.

According to Ukah, the state governor, 
Ifeanyi Okowa resolved to celebrate the 
25th anniversary of the state with a view to 
taking stock of what had happened since 
its creation, achievements recorded and 
projects into the future.  

Other responsibilities of the com-
mittee are new development paradigm 
and refocusing the fundamentals of 
government to achieve greater and result-
oriented improvements in the lives of the 
people.

“The idea of the celebration of the Sil-
ver Jubilee was motivated by the need to 
review the development of the state from 
inception, examine achievements made, 
and explore the way forward for greater 
development, so as to make it primus 
inter pares among committee of states in 
the nation,” he said.

He, however, lauded the achievements 
of the founding fathers, leaders and past 
governors of the state, emphasising that 
they provided the building blocks for last-
ing developmental legacies in the state.

The governor also explained that 
the celebration would be private sector 
driven and listed the activities earmarked 
for the celebration to include Delta In-
vestment and Economic Summit; a music 
concert; a grand gala; cultural festival/
beauty pageant and a thanksgiving ser-
vice among others.

The Plateau Government has set up a 
14-man team to examine the gains and 
implications of establishing cattle grazing 
reserves and ranches in the state.

Govenor Simon Lalong, at a high-level 
dialogue on grazing ranches organisd by 
Search For Common Ground, an interna-
tional NGO, on Wednesday, said that the 
team’s report would guide government 
on the next step.

The committee is expected to deter-
mine the difference between grazing 
reserves and ranches, and suggest which 
would fit more conveniently into the pe-
culiar situation in Plateau.

Lalong dismissed the claims that 
Plateau had already given out land for 
ranches, declaring that the state had only 
made a statement of intent.

“Plateau has not taken any decision on 
whether to establish ranches or grazing 
reserves. Discussions and consultations 
are still ongoing at various levels and it 
is the result of such discussions that will 
coalesce into what Plateau will decide to 
do,’’ he said.

He regretted that all that had been 
said so far on the issue had been based 
on “ignorance, deliberate distortions, lies 
and outright mischief.’’

IDRIS UMAR MOMOH, Asaba

MIKE ABANG, Calabar

Residents panic, flee homes in Oyo communities over tremor

Residents of some communities 
in Saki West Council Area of 
Oyo State are moving out of 
their homes in panic following 

reported earth tremors which height-
ened on Wednesday.

The affected communities included 
Medina, Balako, Salam Salam, Dauru-
Salam as well as parts of Oke-suna. 
Some of the residents, who relocated,  
alleged the likelihood of earthquake as 
the noise being heard from beneath the 
earth surface was frightening.

According to Fatima Ishola, a house-
wife, the persistent noise from below 
the earth surface had been on the 
increase in the last couple of months.

“But it got to an alarming level this 
week, when the underground noise 
and movement became too enormous 
and unbearable,“ she said.

Another resident, Ismail Muideen, 

appealed for urgent government in-
tervention, noting that many residents 
had fled their homes as a result. 

Musah Abdulwasi, deputy speaker 
of Oyo State House of Assembly and 
indigene of the area, confirmed the 
development.

“I have been to the affected areas 
with very senior members of the Ge-
ology Department from University of 
Ibadan. They hinted that there is like-
lihood of heavy movement of rocks in 
the water channel beneath the ground 
in the affected areas.

“They also advised that evacuation 
of residents of affected areas is the 
only solution to tremor and possible 
earthquake after establishing a degree 
of tremor. Honestly, they told us that no 
one could ascertain for now the degree 
of the tremor and whether it will lead 
to earthquake or not,” he said.

Kareem Adekoge, caretaker chair-
man of Saki West Local Government 
also confirmed that some agencies had 
visited the affected areas.

“Apart from the State Ministry of 
Environment, the National Emergency 
Management Authority (NEMA) had 
also visited the area. They promised 
to plant a device that would be used 
to monitor the tremor level; they also 
said that the situation might not be as 
bad as thought,“ he said.

He, however, confirmed that a mid-
dle-aged man lost his life as a fallout 
of the incident.

“I think the man was hypertensive 
and could not bear the threat of the 
noise and movement, so we lost him. I 
also heard some people are relocating 
but it is only tenants that can do that; 
will a landlord relocate leaving his 
property behind?”



nodded in agreement during her Chan-
nels interview. One of this administra-
tion’s aims is to encourage governors to 
ascertain how to develop their states; in 
other words identify what their state can 
produce in order to promote both self 
sufficiency and trade; thereby generating 
a lot more revenue for their state.

Such an initiative will most definitely 
have a positive impact on the citizens of 
the state - creating jobs, promoting devel-
opment and growth, and building the nec-
essary foundation to consistently provide 
basic necessities such as Food, Housing, 
Healthcare, Power, and Education. Indeed 
I pointed this out in my article titled ‘Let 
The People Decide’. Yes, I’m more in favour 
of what some may view as a more drastic 
measure of regional restructuring but the 
principle is the same - identify your prod-
uct, and develop it for the advancement of 
your state / region. In the end those that 
gain are the very same one’s you’re there 
to serve - the people.

3. Finally, and I cannot shy away from 
being openly honest about this one - I 
literally pumped my fists in near feverish 
glee when she spoke about our need for 
foreign investments. In-fact the manner in 
which she spoke regarding this particular 
matter suggests it’s something she has 
always passionately believed in -that we 
need foreign investments in order to grow; 
and that the liberalisation of the FX market 
was a very necessary step to assure this.

However I want to encourage the 
finance minister and all other like-minded 
ministers/public servants not to allow 
anyone to curtail their aims and objec-
tives - particularly regarding this matter. 
In other words please do not try to con-
trol the FX market by stealth. Yes, I agree 

Voice, accent, and manner-
isms aside, the reality is that 
what the Finance Minister is 
trying to achieve is not only 
good and honourable, but 
could quite possibly posi-

tively change our lives to the 
extent that we (permit me to 
coin a biblical phase) will be 

‘Like Those Who Dream’

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

T
here’s something mildly ir-
ritating about our Finance 
Minister - Mrs. Kemi Adeo-
sun; something about her 
that winds me up the wrong 

way. Don’t get me wrong, I have abso-
lutely nothing against her. Indeed I genu-
inely believe she’s a good person who 
definitely has a heart for the progress and 
development of Nigeria. In-fact I sense 
she has a good heart, full stop.

So why do I always get irritated 
whenever she says anything?

Is it her mannerisms? Her tone of 
voice? Her accent? Surely not her accent! 
After-all I also have a distinctly British ac-
cent. However I’m persuaded that mine 
is rather easier on the ear drums than 
hers. Or could it be her forceful or perhaps 
slightly aggressive nature? Or maybe it’s 
because I usually feel she’s talking down 
at us whenever she speaks/writes.

Whatever it is the instant disconnect 
is usually strong enough to ensure I’m 
switched off to the point of neither ac-
knowledging nor embracing whatever 
message she’s attempting to get across.

So it wasn’t too surprising that I was 
unable to connect with her once again 
as I watched her interview on Channels 
Television on Monday morning. As much 
as I wanted to listen objectively to what 

that no nation completely frees up its FX 
market to do whatever it wants - even the 
Governor of the Bank of England didn’t 
hide his intention to intervene in the 
pound’s rapid descent last Friday.

Intervening during extreme situations 
and continuously ensuring the naira 
doesn’t go outside a certain bandwidth 
are very different. One is a safeguard 
against imminent catastrophe, and the 
other is control via stealth. No investor 
will put his or her money into an economy 
wherein the FX market is controlled via 
stealth.

So there we have it! Voice, accent, and 
mannerisms aside, the reality is that what 
the Finance Minister is trying to achieve 
is not only good and honourable, but 
could quite possibly positively change our 
lives to the extent that we (permit me to 
coin a biblical phase) will be ‘Like Those 
Who Dream’. 

Can she succeed? I sincerely hope so. 
Does she have the passion and drive to 
push it through to the very end? I suspect 
she does. Does she have the necessary 
resources to ensure she achieves her 
desired goals? Quite possibly. Does she 
have the necessary political savvy and 
clout to overcome the obstacles that will 
no doubt come her way? Hmmm....not so 
sure about this one; not because she is or 
isn’t capable, but because I know there are 
some dastardly characters out there who 
will do their all to ensure she fails.

Nigeria cannot afford for her to fail. 
Let’s remember this courageous lady in 
our prayers – yes, even if she does wind 
us up the wrong way at times.

Like those that dream

care of pensioners that have honestly and 
painstakingly served our nation for the 
majority of their lives. 

There’s a very simple reason we’re all 
suffering an average of three to four hours 
of light a day; a very simple reason our edu-
cation system is in its present dire straits; 
a blatantly obvious reason why so many 
government officials travel abroad for the 
most basic of health checks.

The route of it all is corruption. The 
same people that steal money on daily 
basis, thereby denying us of our basic needs 
and rights are the ones that send their kids 
to foreign schools, travel for medical check-
ups, and use generators 24/7 - all paid for 
with the money they pilfered from us in 
the first place.

2. I must confess that The Finance 
Minister’s reference to the ‘Rice Governor’ - 
Kebbi State’s Governor - made me chuckle; 
good to see she has a sense of humour. This 
was one of the rare moments in which I 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Building resilience into Nigerian livestock industry

A lot has been said or written 
by commentators on the 
subject of Fulani herdsmen 

and crop farmers in connection 
with the recurring crises occasioned 
by encroachment on crop farms by 
the itinerant cattle herdsmen. Much 
of the commentaries have largely 
missed the point as they have been 
influenced more by sentiments than 
by rational thinking.

 What is more perplexing is the 
fact that the cacophony of discord-
ant notes, particularly those not-so-
well-informed perspectives, came 
from those who are supposed to lead 
the way in decision making point the 
way forward. The whole argument 
has been reduced to ethno-religious, 
historical and cultural issues rather 
than think of the socio-economic 
and governance contexts.

 The pastoral system of animal 
production has been subject to a 
number of constraints which have 
been overlooked and under-rated. 
The unwarranted heated and hos-
tile arguments that have filled the 
media space and private discus-
sions on this thorny subject have 
detracted from its actual import, 

 Not many people saw climate 
change playing out at the background 
of the rising crises related to the 
herdsmen and crop farmers, whereas 
this is actually a major factor. The 
seeming lack of understanding of 
the interaction of factors affecting 
the livestock sector and the cattle 
herdsmen could easily explain why 
the need for resilience has been left 
out in the conversations. 

Building a robust resilience frame-
work is required in addressing the pas-
toralist-crop farmer conflict, increas-
ing meat production, improving on 
dairy output, utilising animal wastes 
as soil enrichment for crop farmers 
and improving on the revenues from 
animal production, with particular 
reference to cattle, sheep and goat.

 Alongside resilience is the consid-
eration for sustainability. With grow-
ing population of Nigerians, feeding a 
population of 180 million for now and 
about 450 million in 2050 with animal 
protein should be an issue of serious 
concerns which needs to trigger posi-
tive strategies and actions towards 
meeting the rising requirements. This 
cannot be achieved through tirades, 
throwback of blames, buck passing 
or non-responsiveness. The same 
protein problem is being addressed 
by various countries with distinct 
national strategies. Going by the fact 
that Nigeria’s population is 24 per 
cent of the ECOWAS population, Ni-
geria needs to act fast, appropriately 
and consistently because time is of 
essence.

 Cattle production has been er-
roneously attributed to Fulani tribe 

alone. The fact is, modern cattle 
production (including sheep and 
goat) is not an exclusive preserve of 
Fulani. With modern technologies, 
business prospects, improved logis-
tics and more efficient information 
system, anyone from any part of 
Nigeria can embark on the hus-
bandry of cattle, sheep and goats. 
This needs the deployment of better 
housing, better nutrition, assured 
water supply and modern animal 
health and breeding services.

 A point has been made of com-
mercial production of grasses for 
feeding these ruminants. Much of 
the public comments that trailed 
this official announcement by the 
Minister of Agriculture and Rural 
Development, Chief Audu Ogbeh, 
were critical and indicative of a lack 
of proper understanding of what 
this entails. It has been said that 
the grasses to be imported were 
assorted species of high-nutrient 
grasses, used in countries that share 
a lot in common with Nigeria.

 An example is Brazil which 
breeds a population of about 200 
million cattle. Brazil rears essen-
tially the same breed as found in 
Nigeria and exports beef to the Mid-
dle East while Nigeria still grapples 
with just over 10 million (mostly 
putative) cattle, yet with a lot of ac-
rimonious relationship, complaints 
and absence of commitment from 
past leaders to move its production 
to the next level in terms of quality 
and quantity.

 While some elites spend much 
time and energy defending the 

past, contending that cattle roaming 
should continue, some complain 
about the news that grass production 
would be one of the solutions to the 
itinerant cattle rearing. People need 
to be asking genuinely how grass 
production can be embarked upon, 
particularly with interest in the com-
mercial prospects. Agriculture is best 
seen as a business, and this entails 
livestock production.

 The change of paradigm should 
reflect in thoughts and govern-
ance approach. The new direction 
being currently charted by the 
Minister of agriculture needs to be 
given a chance, particularly given 
the boldness with which it is be-
ing proclaimed. If does not sound 
popular or sweet to many ears, at 
least it could be examined for its 
proclaimed merits and adopted as 
an initial solution.

 To date, nearly 10 state gover-
nors have signed up to the idea of 
providing land for ranching projects. 
What we need to be hearing now is 
how to integrate the grass produc-
tion into the larger framework of 
modern commercial production of 
cattle (and other ruminant species). 
Nigeria should be leading the way in 
the sub-region in the production of 
livestock. The country should also 
be ahead of others in innovation 
and entrepreneurship in the sector. 
Doing it the old way will keep bring-
ing back old problems and in more 
profound ways.

relevance and implications.
 A few examples will suffice. 

While the northern governors met 
to discuss about the nomadic Fula-
ni herdsmen and the controversies 
associated with their roaming and 
reported killing of crop farmers, 
their spokesman and Borno State 
governor chose to issue out lec-
tures and stern comments rather 
than telling Nigerians about what 
the governors would do to set 
things straight.

 The national assembly, on 
the other hand, has tossed the 
issue here and there, with some 
confusing signals as to whether or 
not a law would be passed on the 
cattle grazing reserve. One of the 
things misconstrued was how the 
legislation would end the perennial 
clashes. Another, and very impor-
tant, was the vulnerability of the 
herdsmen and how to practically 
help build resilience into the lives 
and livelihoods of these itinerant 
cattle rearers.

 The key challenges that should 
receive proper attention and ap-
propriate response involve the loss 
of lands on which to graze their 
animals; the endemic conflicts 
and violence and how these affect 
their production on both short and 
long term bases; the population 
increase and encroachment on 
their grazing routes; the herds-
men’s resilience in the face of 
drought, rustling, animal diseases 
and mortalities, unstable pricing of 
animals, and an absence of a struc-
tured and promising value chain.

she had to say I found myself nitpicking 
at the negatives- ‘she’s saying nothing 
new - we’ve heard all this before - there 
she goes talking down at us again,  yad-
der yadder yadder’. But this time I felt a 
little uncomfortable with my attitude to-
wards her. After-all there were one or two 
things she said that persuaded me to nod 
in agreement. Hence, twenty four hours 
later I decided to do a little research on 
the main points she made during the 
interview. Not only was I pleasantly sur-
prised by how much I agree with some 
of her policies/objectives but I actually 
found myself wondering how positively 
and amazingly different Nigeria will be 
if she’s given the necessary time and 
resources to achieve her goals.

Let’s have a look at three of the areas 
she discussed.

1. Eradicating the merciless corrup-
tion that has pulverised the Nigerian 
Civil Service.

You think I’m being a little over-
the-top? Fine, let’s have a look at a few 
components.

- ghost workers - getting salaries from 
as early an age as two years old

- over-blown contracts
- outright stealing of money that is 

meant for the public - be-it pensioners, 
youths, education, or healthcare

Furthermore  it’s basically impossible 
for a minister to get away with any kind 
of corrupt practice without the help of 
the relevant civil servants. Imagine how 
much money we can save by eradicat-
ing corruption in the civil service! There 
would be so much more money (billions 
- quite possibly trillions) available to 
invest in Education, Healthcare, Power, 
Infrastructure, and the protection and 
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for transforming the US sub-prime 
mortgage crisis into the sovereign 
debt crises that severely under-
mined Club Med economies as 
privately held debt stocks were 
transferred to sovereigns.

Closer to home, Africans worry 
about the likely impact of Brexit on 
African economies, and Nigerians 
also pose questions on how the 
referendum fallout may reshape 
Nigeria-UK relations. In truth, po-
litical relations will likely remain 
on an even keel, though more 
visible impact is to be expected 
in the UK’s diminished economic 
attractiveness both in the short 
term (owing to the expectation of 
prolonged negotiations to define 
the terms of the UK’s divorce from 
the EU) and the longer-term (as 
Britain’s resetting internal political 
relations and external economic 
agreements may take even longer 
to work out). Both will compound 
British and foreign business deci-
sions. Britain itself potentially 
confronts the inconvenience of 
re-establishing UK diplomatic 
posts such as at the African Union 
headquarters and other locations 
where collective EU representa-
tion had been hitherto possible 
through the European External 
Action Services (the EU’s equiva-
lent of a foreign ministry).

For Nigerian investors and 
businesses, much like their peers 
from around the world, we may 
see a shift away from the view of 
London as gateway to the EU. With 
foreign businesses contemplating 
alternative locations for head-
quarters or hub operations, and 
the waning appetite among high 
net worth individuals (including 
Nigerians) who previously paid 
a premium for London real es-
tates, UK property price growth is 
likely to slow. Broader economic 
uncertainty could also take hold. 
Paradoxically, this may attract less 
speculative, longer-term property 
investors attracted by lower prices. 
Put simply, London outside the 
EU is unlikely to be as attractive a 
gateway unless the UK magically 
manages to preserve much of the 
privileged access to the Common 
Market that its erstwhile EU mem-
bership conferred.

Doubtless, the effect of Brexit 
will be felt at a personal level for 
many Britons and UK permanent 
residents. This author’s own story 
leads to the inexorable conclusion 

Brexit presents an op-
portune moment for 
architects of Africa’s 

regional integration to 
reassess. Africa must 

avoid the EU’s missteps 
and build cooperation 
projects with not only 
place people and social 
rights at its heart, but 
also prioritise substan-
tive popular consulta-
tion whilst eschewing 
the temptation to im-

pose on citizens

Letter to the editor
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From ruins of Brexit to consultative integration

to strain local communities and 
resources, a backlash like Brexit was 
long in the offing. 

Moreover, the top-down elitist 
approach that has characterized 
European integration will ill-serve 
Africa. Brexit presents an oppor-
tune moment for architects of Afri-
ca’s regional integration to reassess. 
Africa must avoid the EU’s missteps 
and build cooperation projects with 
not only place people and social 
rights at its heart, but also prioritise 
substantive popular consultation 
whilst eschewing the temptation 
to impose on citizens. Failing this, 
Africa’s regionalization push will 
neither stand the test of time nor 
pass the test of popular legitimacy. 

Another dimension of the elit-
ist tendency that haemorrhaged 
support for the EU is the discon-
nect between elite bureaucrats in 
Brussels and ordinary European 
citizens without jobs or hope in 
places like Greece and Spain. This 
Mediterranean fringe of the EU 
has borne the brunt of the EU’s 
collective economic failures, even 
as institutions like the European 
Parliament failed to respond deci-
sively, whilst continually seeking 
more power and control against 
the will of national electorates. To 
be sure, the EU (and the West’s) 
mismanagement is widely blamed 
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Re: Proper use of foreign reserves
the money & wait for the 
need to arise then we dish 
out. Rather let us be proac-
tive in the use of our foreign 

Sir, 
We are most times passive or 
reactionary in the use of our 
foreign reserves. We just keep 

reserves by using the funds 
to support & establish indus-
tries that will make us depend 
less on the dollar & create 

jobs at home e.g food, steel, 
refineries & petrochemical 
industries. Common sense 
economics! 

David Atta is CEO Dain ad-
visory group

that Brexit represents a setback 
for Europe-wide cosmopolitan-
ism.  The future mobility of British 
professional classes in Europe will 
be uncertain. After residing in the 
UK for nearly 15 years, acquiring 
British citizenship very early on his 
sojourn, this author went on to live 
in Madrid as part of the sizeable UK 
contingent resident in Spain. Many 
Nigerian-British professional and 
Nigerian permanent residents in 
the UK who have grown accus-
tomed to crisscrossing European 
borders freely may confront a steep 
adjustment phase with respect to 
mobility. With the Brexit outcome 
heavily premised on the presumed 
out-of-control EU and non-EU 
immigration to the Britain, it is 
unlikely that a post-Brexit govern-
ment will open the country to new 
workers from the EU. In return, EU 
states will likely reciprocate with 
their own restrictions on British 
expats. Nevertheless, the extent of 
such tit-for-tat restrictions remains 
unclear since the formal process of 
severing the UK from the EU will 
only commence after David Cam-
eron, the British prime minister, 
relinquishes power in October.

On a strategic level, there may 
well be opportunities for Nigeria 
and the UK to explore in terms of 
the latter’s expressed intention to 
upgrade commercial ties with oth-
er partners and blocs such as the 
Commonwealth, in which Nigeria 
is one of the bigger economies. 
Here the UK’s focus is undoubt-
edly on Australia, New Zealand, 
US, Canada and India. Nigeria, 
however, can explore potential 
trade niches. It is conceivable that 
Nigerian negotiators might suc-
ceed in persuading British coun-
terparts to open up to Nigerian 
agricultural goods and processed 
foods, in the way they have not 
been able to convince EU inter-
locutors. This will be helped by the 
proposal of some Brexit supporters 
to immediately drop all tariffs on 
goods coming into the UK. This 
is premised on the unproven as-
sumption that others are likely to 
reciprocate. Such uncertainties, if 
well exploited, could provide op-
portunities as Nigeria pushes to 
resuscitate its agricultural sector 
for local food supplies and export 
markets like Britain. 

B
ritain’s vote to leave 
the European Union 
(EU) has understand-
ably caused conster-
nation worldwide, in 

Nigeria and Africa broadly. Ques-
tions are being asked regarding 
the likely impact of Brexit on 
Nigeria-UK relations and whether 
African states should curtail 
economic integration plans. 
The British vote exposed flaws 
in Europe’s integration, so these 
questions merit a dispassionate 
assessment with clear answers 
that can point the way forward 
for Nigeria and Africa. 

To assuage doubts over closer 
African integration post-Brexit, 
it is vital to reflect on the nu-
ances of the EU project and how 
its downsides can be avoided. 
The real tragedy of the Brexit 
referendum is of relevance here: 
complex questions such as the 
EU’s contributions to the most 
peaceful phase of European his-
tory, and how well the EU has 
served British interests, were 
ultimately reduced to a simple 
‘yes’ or ‘no’ vote. 

A more dispassionate analysis 
points to ample evidence of EU 
successes worthy of being emu-
lated by Africa. Just as well, the 
EU’s more controversial aspects 
present lessons that can guide 
budding African initiatives, in-
cluding the ambitious tripartite 
free trade area (FTA) planned to 
integrate eastern and southern 
African countries within the 
SADC, EAC and COMESA blocs. 
On opening borders, facilitat-
ing free movement of business 
people (not permanent immi-
gration) and liberalizing trade 
across its 29 member states, the 
EU acquitted itself well. It helped 
Europe to expand prosperity in a 
way that Africa ought to replicate 
practically and more concertedly. 
Pursuing this as corrective to Af-
rica’s largely haphazard borders 
will boost trade, cooperation and 

catalyse development. 
In terms of functional and su-

pranational undertakings, Europe 
provides a credible template for 
policy alignment in health, the en-
vironment, hygiene and other ar-
eas such as efficient energy pools. 
These merit domestication into 
the African context and present 
a forward-looking example for 
Africa. Similarly, closer engage-
ment in science and technology 
has spurred successful European 
projects such as the Airbus, as-
sembled with component manu-
factured in diverse countries from 
the UK, through France, to Spain, 
Germany and Italy.

However, in terms of fiscal and 
monetary union, serious contem-
plation and caution may be in 
order. The euro currency, adopted 
by the Eurozone states since 1999, 
has proved to be a strait jacket for 
some of the adopting countries. 
Precisely when Portugal, Italy, 
Greece, Spain, Ireland and Cyprus 
needed monetary policy agility 
and other spaces to escape their 
debt-induced economic crisis, 
lack of autonomous control over 
the shared euro currency exposed 
serious design flaws in Europe’s 
monetary union. Notably, Africa 
has its own example of monetary 
union in francophone west and 
central Africa, which is arguably 
more successful and narrower in 
scope than the grand euro project. 

The one particularly contro-
versial aspect of the Brexit de-
bate focuses on immigration 
and labour mobility. This needs 
thoughtful regulation to avoid 
the backlash that may come from 
poor consultation and manage-
ment of concern among ordi-
nary citizens. Workers in Britain, 
Spain and elsewhere resented 
what appeared to be a runaway 
influx of migrant workers into 
their labour markets as the EU 
extended membership to a num-
ber of former Soviet-controlled 
eastern European states. Even 
as successful open economies 
like Britain’s celebrate the gains 
of globalization, loud grassroots 
protestation on migrant labour’s 
more adverse impacts on local 
communities was left to fester. The 
blame for this collision between 
local job security and EU-wide 
labour mobility partly lies at the 
doorsteps of EU leaders. With 
poorly managed immigration left 
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B
ritain, I believe, had 
the best of all possible 
deals with the Euro-
pean Union, being a 
member of the com-

mon market without belonging 
to the euro and having secured 
a number of other opt-outs from 
EU rules. And yet that was not 
enough to stop the United King-
dom’s electorate from voting to 
leave. Why?

The answer could be seen 
in opinion polls in the months 
leading up to the “Brexit” refer-
endum. The European migration 
crisis and the Brexit debate fed 
on each other. The “Leave” cam-
paign exploited the deteriorating 
refugee situation – symbolized by 
frightening images of thousands 
of asylum-seekers concentrating 
in Calais, desperate to enter Brit-
ain by any means necessary – to 
stoke fear of “uncontrolled” im-
migration from other EU member 
states. And the European authori-
ties delayed important decisions 
on refugee policy in order to 
avoid a negative effect on the 
British referendum vote, thereby 
perpetuating scenes of chaos like 
the one in Calais.

German Chancellor Angela 
Merkel’s decision to open her 
country’s doors wide to refugees 
was an inspiring gesture, but it 
was not properly thought out, 

because it ignored the pull factor. 
A sudden influx of asylum-seekers 
disrupted people in their everyday 
lives across the EU.

The lack of adequate controls, 
moreover, created panic, affecting 
everyone: the local population, the 
authorities in charge of public safety, 
and the refugees themselves. It has 
also paved the way for the rapid rise 
of xenophobic anti-European par-
ties – such as the UK Independence 
Party, which spearheaded the Leave 
campaign – as national governments 
and European institutions seem in-
capable of handling the crisis.

Now the catastrophic scenario 
that many feared has materialized, 
making the disintegration of the EU 
practically irreversible. Britain even-
tually may or may not be relatively 
better off than other countries by 
leaving the EU, but its economy and 
people stand to suffer significantly in 
the short to medium term. The pound 
plunged to its lowest level in more 
than three decades immediately 
after the vote, and financial markets 
worldwide are likely to remain in tur-
moil as the long, complicated process 
of political and economic divorce 
from the EU is negotiated. The con-
sequences for the real economy will 
be comparable only to the financial 
crisis of 2007-2008.

That process is sure to be fraught 
with further uncertainty and politi-
cal risk, because what is at stake was 
never only some real or imaginary 
advantage for Britain, but the very 
survival of the European project. 
Brexit will open the floodgates for 
other anti-European forces within 

the Union. Indeed, no sooner was the 
referendum’s outcome announced 
than France’s National Front issued a 
call for “Frexit,” while Dutch populist 
Geert Wilders promoted “Nexit.”

Moreover, the UK itself may not 
survive. Scotland, which voted over-
whelmingly to remain in the EU, can 
be expected to make another attempt 
to gain its independence, and some 
officials in Northern Ireland, where 
voters also backed Remain, have 
already called for unification with the 
Republic of Ireland.

The EU’s response to Brexit could 
well prove to be another pitfall. Eu-
ropean leaders, eager to deter other 
member states from following suit, 
may be in no mood to offer the UK 
terms – particularly concerning ac-
cess to Europe’s single market – that 
would soften the pain of leaving. 
With the EU accounting for half of 
British trade turnover, the impact 
on exporters could be devastat-
ing (despite a more competitive 
exchange rate). And, with financial 
institutions relocating their opera-
tions and staff to eurozone hubs in 
the coming years, the City of London 
(and London’s housing market) will 
not be spared the pain.

But the implications for Europe 
could be far worse. Tensions among 
member states have reached a 
breaking point, not only over refu-
gees, but also as a result of excep-
tional strains between creditor and 
debtor countries within the euro-
zone. At the same time, weakened 
leaders in France and Germany are 
now squarely focused on domestic 
problems. In Italy, a 10% fall in the 

stock market following the Brexit 
vote clearly signals the country’s 
vulnerability to a full-blown banking 
crisis – which could well bring the 
populist Five Star Movement, which 
has just won the mayoralty in Rome, 
to power as early as next year.

None of this bodes well for a se-
rious program of eurozone reform, 
which would have to include a genu-
ine banking union, a limited fiscal 
union, and much stronger mecha-
nisms of democratic accountability. 
And time is not on Europe’s side, as 
external pressures from the likes of 
Turkey and Russia – both of which 
are exploiting the discord to their 
advantage – compound Europe’s 
internal political strife.

That is where we are today. All 
of Europe, including Britain, would 
suffer from the loss of the common 
market and the loss of common 
values that the EU was designed to 
protect. Yet the EU truly has bro-
ken down and ceased to satisfy its 
citizens’ needs and aspirations. It is 
heading for a disorderly disintegra-
tion that will leave Europe worse 
off than where it would have been 
had the EU not been brought into 
existence.

But we must not give up. Admit-
tedly, the EU is a flawed construction. 
After Brexit, all of us who believe in 
the values and principles that the EU 
was designed to uphold must band 
together to save it by thoroughly re-
constructing it. I am convinced that 
as the consequences of Brexit unfold 
in the weeks and months ahead, 
more and more people will join us.

Brexit and the future of Europe
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Energy conservation will eliminate 
electricity wastage, says Oladele Amoda

T
he need for energy 
conservation has 
again been empha-
sised as it is seen as 
a necessary step Ni-

gerian should adopt for the 
purpose of having a sustainable 
and efficient power supply. 

Energy conservation means 
using energy more efficiently or 
reducing wastage of energy. It is 
important that any energy con-
servation plan eliminates wast-
age of energy without affecting 
productivity and growth rate.

Oladele Amoda, the man-
aging director and CEO of Eko 
Electricity Distribution Com-
pany canvassed this view at the 
13th distinguished Electrical 
and Electronics Engineering an-
nual lecture, titled: “Power Dis-
tribution side Management in 
Development Economies,” add-
ing that this could be achieved.

Amoda, who spoke exten-
sively on one of the tested prin-
ciples of managing energy, 
the principle of Demand Side 
Management (DSM), also advo-
cated that the principle could be 
carefully tailored to the Nigerian 
space.

He added that the funda-
mental concept of Demand 
Side Management (DSM) was 
the modification of customers 
demand for energy through 
various methods such as finan-
cial incentives, and behavioural 

SMEDAN, Footprint to Africa, 
partner to grow Nigeria’s 

SME sector
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Abia approves Asa triangle site 
for Aba garment cluster project

change through education.
“Usually, the goal of DSM 

is to encourage the consumer 
to use less energy during peak 
hours, or move the time of en-
ergy use to off-peak times such 
as night time and weekends.

In the final analysis, it is 
really an energy conservation 
mechanism, which directs ac-
tion towards the user’s end, 
rather than at the supplier’s side. 
At the supplier’s side, electric 
energy consumption can be 
controlled using a number of 
actions carried out by the util-
ity on its own installations to 

manage electricity supply. This 
is done to achieve a set of objec-
tive geared towards cost reduc-
tion and reliability,” he said.

According to him, there 
are four categories, namely, 
financial incentives, energy 
reduction programs - reduc-
ing demand through more 
efficient processes, buildings 
or equipment; load manage-
ment programs - changing the 
load pattern and encouraging 
less demand at peak times and 
peak rates; and energy conser-
vation programs.

He said demand side man-

agement has different mean-
ings for different categories of 
people.

For utility companies, DSM 
means avoiding or delaying the 
need to construct new gen-
erating capacity by reduction 
or shift of consumer’s energy 
usage period. 

While for domestic and 
industrial consumers, DSM 
means an opportunity to save 
money through subdued elec-
tricity bills; and translate to 
lower production cost and more 
competitive products, respec-
tively.

be attributed to the popular-
ity of the city.

It is estimated that Aba 
hosts 110,000 shoemakers 
and 50,000 garment makers.

The ingenuity of Aba ar-
tisans, especially, the gar-
ment and finished leather 
clusters, attracted the United 
Nations Industrial Develop-
ment Organisation (UNIDO) 
in partnership with the Fed-
eral Government, to set up 
a Common Facility Centre 
(CFC) in the city, to support 
the clusters to further de-
velop their skills.

Consequently, it is an 
integral part of the plan by 
the present administration 
in the state, led by Governor 
Okezie Ikpeazu, to provide 
an environment that is con-
ducive for artisans and other 
business operators and the 
restoration of infrastructure 
in the commercial city of 
Aba, according to source

It is observed that regen-
eration of Aba would cre-
ate modern neighbourhood 
markets and parks, includ-
ing crucial developments of 
business and leisure, along 
the Aba River, and new resi-
dential and business loca-
tions.

According to Ikpeazu, 
“Our story as a people is 
one of entrepreneurship, re-
sourcefulness and diligence. 
This is our pride. We have as-
tounded the world with our 
home-grown technical skills, 
especially during a period 
of pervasive adversity, and 
followed it up with our trade 
and commercial prowess 
elevating one of our cities, 
Aba into a prominent com-
mercial hub within the West 
African region.

“This historic promi-
nence is to become our fu-
ture narrative. The time is 
ripe to use the over 110,000 
shoemakers and 50,000 gar-
ment makers as a launching 
pad to enable Abia to truly 
become the undisputed SME 
capital of Nigeria.”

sures await violators of the Ni-
gerian Seed Act of 1992, which 
is currently undergoing amend-
ment by the National Assembly,” 
Olusegun Ojo, director general, 
NASC said, during the recent 
NASC campaign in Kano, Jigawa 
and Kebbi States.

 Ojo described adulteration 
of seeds as an act of national 
sabotage. He noted adulteration 
of seeds would not be tolerated, 
as agriculture is now becoming 
the economic base of Nigeria, 
and seed- the backbone of the 
sector. 

 Through the training, the 

In a bid to boost farmers’ 
productivity and increase 
yield per hectare, the Na-
tional Agricultural Seed 

Council (NASC) has embarked 
on a nationwide educational en-
lightenment for farmers across 
the country. ensure that only 
quality seeds of proven cultivars 
get to the Nigerian farmers and 
educate the public on the activi-
ties of unscrupulous seed mer-
chants in order to discourage 
their inappropriate trade tactics.

 “Very stiff punitive mea-

trainee agro-dealers were edu-
cated and taught on criteria 
to consider before buying im-
proved seeds from the seed 
companies. They were also 
taken through awareness cre-
ation on how to differentiate 
quality seeds from adulterated 
and fake seeds. 

The exercise, which lasted 
for four days, was spearheaded 
by the director general, Nation-
al Agricultural Seeds Council 
(NASC) alongside his senior of-
ficials, a team of plant breeders 
from the Institute for Agricultur-
al Research & Training (IAR&T) 

NASC educates farmers on adulterated seeds

Abia State Govern-
ment has approved 
a site at Asa Trian-
gle, within Aba me-

tropolis for the construction 
of an industrial cluster for 
garment makers in Aba, the 
State’s commercial hub.

This is in fulfilment of the 
Governor’s promise to devel-
op industrial clusters in Aba, 
to provide an environment 
that is more conducive for 
the finished leather and gar-
ment sectors of the economy.

The facility, which is close 
to the Aba Shopping Centre, 
where the tailors source their 
raw materials, would boast of 
a car park, restaurants and 
banking halls.  

Governor Okezie Ikpea-
zu, in his recent visit to Aba, 
also promised to provide a 
250kva-generating set, to 
provide power in the facility, 
pending when Geometric 
Power Limited, would com-
mence operation in the com-
mercial city.

The State government 
also intends to develop an-
other industrial cluster for 
the finished leather sector, 
comprising shoe, bag and 
belt makers at Umukalika, 
in Obingwa Local Govern-
ment Area of the state. The 
land spanning about 35 acres 
was earmarked for the proj-
ect, but left undeveloped by 
previous administrations in 
the state.

However, the present ad-
ministration has set machin-
ery in motion to realise the 
project and thereby boost in-
dustrial development of the 
State, southeast and south 
south regions of Nigeria.

Aba, the commercial hub 
of Abia State, has one of the 
largest concentrations of mi-
cro, small and medium en-
terprises (MSMEs) in Nigeria 
and a bulk of this number are 
engaged in leather works, 
steel fabrication and gar-
ment making, which could 

Ibadan, Institute for Agricultural 
Research (IAR/ABU), Zaria and 
National Cereals Research Insti-
tute (NCRI), Badeggi.

 Places visited were Hadejia 
in Jigawa State, Dan Hassan in 
Kano State and Jega in Kebbi 
State at pre-control plots sites 
which was established to au-
thenticate, assess, evaluate and 
monitor quality attributes of all 
notified and traded crop seed 
varieties produced by National 
Agricultural Research Institu-
tions (NARIS) seed companies, 
and Community Based Organi-
zations (CBOs) for marketing.

L-R: Antonio Ferreira, business director, Nestle S.A. Middle East; Fernando Alvarez Toca, managing 
director, Compartamos Bancos, Mexico; Mike Dada, chief brand strategist, PRM Africa marketing and 
communications, Nigeria; Dr. Jill J. Avery, senior lecturer, Harvard Business School, and Keith Olson, 
business director, life sciences, Corning Incorporated, during the strategic marketing management 
program at Harvard Business School in Cambridge, Massachusetts, Boston in united states of America 
recently. 

JOSEPHINE OKOJIE

… designates Umukalika industrial site 
to the finished leather sectorOLUSOLA BELLO
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SMEDAN, Footprint to Africa, partner 
to grow Nigeria’s SME sector

I
n line with its mandate 
to promote the develop-
ment of Micro, Small 
and Medium Enterprises 
(MSMEs) in the country, 

the Small and Medium Enter-
prises Development Agency 
of Nigeria (SMEDAN) is col-
laborating with Footprint to 
Africa, a foremost business and 
financial news resource and 
investment bridge company, 
to host the Nigeria SME Con-
nect geared towards boosting 
the country’s SME sector.

The Nigeria SME Connect, 
an annual forum, will bring 
together Nigerian SME owners 
and their foreign counterparts 
who have an appetite for Africa 
in order to build partnerships, 
form joint ventures, find agents 
and distributors, expand their 
businesses and, ultimately, 
grow the Nigerian economy.

The partnership, which 
is also in consonance with 
Footprint to Africa’s mission of 
promoting the growth of SMEs, 
is coming through a Memoran-
dum of Understanding (MoU) 
signed between SMEDAN and 
Footprint to Africa recently.

At the MoU signing cer-
emony which held at the 
SMEDAN office in Abuja, 
Dikko Umaru-Radda, direc-
tor-general, SMEDAN, reiter-
ated the role of MSMEs as the 
engine of economic growth, 
saying the partnership with 
Footprint to Africa was apt as 

it was in line with the President 
Muhammadu Buhari adminis-
tration’s desire to diversify the 
economy away from oil.

“The MSMEs hold the key 
to the future of our economy 
and I truly believe that our 
partnership with Footprint to 
Africa will give global entre-
preneurs the right opportunity 
to meet and partner with SME 
business owners in Nigeria to 
foster strong business relation-
ships,” Umaru-Radda said.

Also speaking,  Osita 
Oparaugo, managing direc-
tor, Footprint to Africa, ex-
pressed confidence that the 
partnership would signal the 
beginning of a new Nigeria 

where SMEs would truly drive 
economic growth.

He explained that Nigeria 
offers a large and vibrant mar-
ket, an abundance of natural 
resources, a cheap, dynamic 
and well-educated workforce, 
investor-friendly government 
policies and a strategic location 
with access to serve the African 
market, urging both local and 
foreign SMEs to tap into these 
rare opportunities to grow their 
businesses.

“Nigeria is currently on 
track to become one of the 
20 largest economies in the 
world by 2020. With a robust 
private sector, the country 
boasts of a large market with 

an unrestricted movement 
of investment capital. There 
is no better place to be today 
than Nigeria. If you are not in 
Nigeria, you are not in Africa 
yet,” Oparaugo said.

Briefing journalists after 
signing the MoU, Oparaugo 
further explained that under 
the terms of the agreement, 
SMEDAN would provide 
the institutional support in 
promoting the activities of 
the Nigeria SME Connect, 
which, he said, was capable 
of creating 10,000 jobs by the 
end of 2017 as partnerships be-
tween local and foreign SMEs 
lead to increased economic 
activities.

Momar Nguer, for-
mer Chairman 
of Total Nigeria 
Plc has been ap-

pointed President, Marketing 
& Services and member of the 
Executive Committee of Total. 
His previous position was 
Senior Vice President of Total 
Marketing and Services and 
President Africa and Middle 
East which he occupied since 
December 2011.

In the same vein, Stanislas 
Mittleman who is the newly 
appointed chairman of the 
company was also appointed 
Senior Vice President, Africa/
Middle East, Total Marketing 
& Services in April 15, 2016

 Momar is a dynamic and 
exceptional man who has 
contributed immensely to 
the sustainable growth and 
development, not just of Total 
Nigeria Plc but the Nigerian 
downstream industry as a 
whole. Since his appointment 
as Chairman of Total Nigeria 
Plc in 2012, the company has 
achieved great milestones that 
exude Momar’s passionate 

drive and determination to ex-
cel even amidst industry and 
environmental challenges.

 Momar Nguer began his 
career in 1982 in Hewlett 
Packard France’s Finance 
Department. He joined Total 
in 1984, serving in various 
downstream positions. He was 
named Vice President, Mar-
keting at Total Sénégal in 1985 
and appointed Vice President, 
Retail Network & Consumers 
of Total in Africa in 1991.

In 1995, Momar Nguer be-
came Chief Executive Officer 
of the marketing affiliate Total 

Shoprite Group has 
introduced its Us-
ave brand to Nige-
ria, with its first store 

now open at the Maryland 
Mall. 

Usave combines the con-
venience of location with 
consistently low prices to 
attract customers who are 
serious about saving and 
who do not need the expen-
sive frills and spills of regular 
supermarkets. 

Shoprite Usave is simple 
philosophy. When we save, 
Usave is backed by an in-
novative strategy of small 
format stores offering a lim-
ited range of basic foods at 
every day low prices. Usave 
removes the cost of packing 
and pricing from the value 
chain, enabling it to consis-
tently deliver top brands at 
affordable prices. 

Explaining the format 
to journalists, Olaniyi Ajite-
ru, the branch manager of 
Shoprite Usave Maryland 

mall, said, “through bulk 
buying directly from the 
manufacturers, Usave has 
managed to drop its prices 
even more.

This saving is passed di-
rectly on to the customer, 
and as a result, they are able 
to get bulk value without 
necessarily having to buy in 
bulk,” Ajiteru said.

As news of the Shoprite 
Usave store opening spreads 
across the community, visi-
tors as well as residents, 
thronged to the store in 
numbers, as they could not 
wait to start saving money 
on their preferred products. 

The Maryland Mall, lo-
cated in the Maryland sub-
urb of Ikeja, the capital of 
Lagos, was identified as the 
best location to introduce 
the Usave concept to rejuve-
nate the retail shopping ex-
perience in the area, which 
began in the 80’s. 

The success of the Shop-
rite Usave store will herald 
the establishment of more 
across the states of the fed-
eration, industry players say.

Shoprite Launches 
“Usave” Format in Nigeria 

Prestige Assurance 
Plc, a subsidiary 
of New India As-
surance Company 

Limited has announced 
plans to provide health 
insurance cover that would 
enable citizens enjoy hospi-
talisation and medical care 
within and outside Nigeria.

The Company, which is 
drawing technical capacity 
and partnership resources 
from its parent compa-
ny in India, has already 
approached the industry 
regulator, the National In-
surance Commission for 
approval of its new line of 
products.

Balla Swamy, managing 
director/CEO, Prestige As-
surance Plc who disclosed 
this during the Company’s 
2016 Brokers Evening held 
in Lagos said this is one of 
its new products which will 
hit the market soon.

“We are coming up with 
a set of new products in-
cluding a travel insurance 
policy, health insurance 
policy, terrorism policy, 
and personal accident pol-
icy among others”.

He said efforts were be-
ing made to get clearance 
from NAICOM as part of its 
strategy to deepen penetra-
tion, grow premium and 
impact more on the life of 
Nigerian citizens.

Swamy further noted 
that the Company contin-
ues to be innovative and 
with more investment in 
technology infrastructure, 
having established con-
sumer interaction portals, 
Prestige is poised to serve 

its customers and brokers 
better in a mutually ben-
eficial way.

“Prestige Assurance plc 
is a stable company. We 
have been committed to 
settling claims promptly 
and customers are happy 
with us. We are making ef-
fort to promote our services 
by letting people, especially 
the brokers realise that we 
are public limited company. 
Through this, people can 
subscribe to our service, 
while the brokers can also 
assist us in selling the prod-
ucts of the company in our 
bid to deepen insurance 
penetration, he stated.

Hassan Usman, chair-
man of the Company in his 
remark, said, every forward 
looking organisation will 
strengthen relationship 
with partners, stating that 
this is the reason why Pres-
tige will always value its 
broker partners.

“At a time when the 
economy is going through 
tough times with depres-
sion in rates, the only way 
to remain sustainable and 
continue to create share-
holder value is to be in-
novative.”

Usman stated that it’s 
only institutions that are 
innovative and strategic in 
their business operations 
that would weather the 
storm, survive and lead the 
market when the growth op-
portunities begin to come.

He therefore assured the 
brokers and customers of 
the readiness of the Com-
pany to create value in the 
business through adequate 
infrastructure and customer 
engagement.

Prestige Insurance sees growth 
opportunity in health insurance

CHUKS OLUIGBO

... target 10,000 jobs in 2017 via Nigeria SME Connect

Dikko Umaru-Radda (r), Director-General, Small and Medium Enterprises Development Agency of Nigeria 
(SMEDAN), and Osita Oparaugo, managing director, Footprint to Africa, signing an MoU between SMEDAN 
and Footprint to Africa in Abuja, recently.

Total’s Momar Nguer appointed as president, 
marketing and services division

Cameroun and was subse-
quently named Chief Execu-
tive Officer of the marketing 
affiliate Total Kenya in 1997.

In 2000, he was appointed 
Executive Vice President, To-
tal East Africa & Indian Ocean 
in Total’s Refining & Market-
ing business.

From 2007 to 2011, he was 
Vice President, Aviation Fuel 
at Total Refining & Market-
ing. He was appointed to the 
Group Performance Manage-
ment Committee in January 
2012 and Chairman of the 
Group Diversity Council on 

August 1, 2015.
Momar Nguer is a gradu-

ate of France’s ESSEC business 
school.

During the handover cer-
emony, Momar Nguer ex-
pressed appreciation to the 
management, staff, share-
holders and key stakeholders 
for their immense contribu-
tion to the company’s suc-
cess and growth in these past 
years while enjoining their 
continued support to the new 
Chairman. Thereafter, Stan-
islas Mittleman was formally 
introduced to the audience 
as he was handed the key of 
office by his predecessor.

Stanislas began his career 
in 1987 in the Retail Division 
of Total France. In 1990 he 
became the Retail Develop-
ment Manager in Total Nigeria 
Plc. He went back to France 
in 1993 to join the Finance 
Division in Total Outremer. 
Between 1994 and 1997, he 
held the position of Deputy 
General Manager, in charge 
of Marketing and Finance in 
Vietnam LPG Co. He was ap-
pointed Managing Director, 
TotalGaz Philippines in 1997.

MODESTUS ANAESORONYE

CHINWE AGBEZE

Momar Nguer Stanislas Mittleman

OLUSOLA BELLO
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E
xperts in the field 
of engineering and 
technical education 
in the country have 
urged government at 

all levels to hand off technical 
education and allow the profes-
sionals from private sector to 
manage all technology-based 
schemes in order to make the 
programme more effective 
and helpful to socio-economic 
growth and development. 

They decried poor teachings 
and dwindling effects of techni-
cal education and engineering, 
saying the shoddy handling of 
technology-based teachings 
and practicals currently under-
taken by government-owned 
secondary and tertiary institu-
tions could not bring about 
desired results in the twenty first 
century. 

Speaking at the second 
graduation of Lafarge Africa/
ITF/NECA/Technical Appren-
tices held at Ewekoro Cement 
Plant on Wednesday, Doyin 

Ogunbiyi, Chairperson of Ogun 
State Board for Technical and 
Vocational Education, said that 
private sector should be drivers 
of technical education in mod-
ern Nigeria.  

Ogunbiyi disclosed that cur-
rent experience in terms of poor 
teachings and failure of pub-
lic sector to provide adequate 
teaching materials and equip-
ment instrumental to teaching 
and learning of technology 
and engineering at every level 
of education has negatively af-
fected expertise among skilled 
and semi-skilled labour. 

The chairperson, who said 
that the level of unemployment 
is daily rising in the country due 
to quackery almost in all the 
vocations and tradesmanship, 
added, “government cannot 
handle technical education 
alone in view of modern devel-
opment, it can only involve in 
regulation of exams, certificates 
and so on.”

Also, Oba Jimoh Famuy-
iwa, Onipapa of Papalanto in 
Ewekoro Local council, who was 

Interior Designers Expo 2016 targets stakeholders

trained as a factory technician 
in Lafarge Africa in 1982, said 
unnecessary formalities which 
had crept into technical educa-
tion and failure of government 
to properly regulate technical 
education, have been the bane 
of quality technical education 
and engineering in Nigeria. 

While commending Lafarge 
Africa for the initiative taken on 
the technical and vocational ed-
ucation, which cuts across main 
engineering such as electrical, 
mechanical, civil, maintenance 
among others, Oba Famuyiwa 
declared that Nigeria could only 
grow if government allowed pri-
vate sector to engage in massive 
trainings of willing Nigerians. 

Speaking on the Lafarge 
Africa’s Technical Apprentice-
ship Scheme, Adepeju Ade-
bajo, managing director/CEO, 
Lafarge Africa declared that the 
number of intakes to the scheme 
had increased from 11 students 
at inception, to 21 in the last 
one year, as the management 
even considered to increase the 
coverage of the scheme. 

L-R: Emezino Afiegbe, senior business development leader, Visa Card; Nita Omanga, Risk Manager, 
and Ade Ashaye, country manager, Visa West Africa, at the Visa Card Security week press conference 

All is now set for the 
4th Annual Interior 
and Product Design 
Expo tagged, referred 

to as  Gida Uno Ile Exhibition 
‘GUIDE 2016’, being organised 
by the Interior Designers As-
sociation of Nigeria (IDAN).
The exhibition is scheduled to 
take place from the of July 6-8, 
2016, at the Landmark Event 
Centre, Lagos.

With over hundred ex-
hibitors and designers show-
casing their products and 
services. The exhibition will 
feature a design clinic where 
some of the country’s most 
talented interior designers 
will be offering free design 
consultations to visitors.

Gida Uno Ile Exhibition 
(GUIDE) is the foremost inte-
rior design, furniture product 
design and lifestyle exhibition 
in the country. The theme for 
this year is ‘‘Home grown, 
home inspired’’. With the aim 
of promoting African design, 
in Nigeria creative industry. 
The topics will be carefully se-
lected to ensure there is some-
thing for everyone; designers, 
clients, manufacturers and 
students will have something 
useful and beneficial to gain 
from attending one of the 
talks.

Briefing newsmen about 
the event in Lagos, Tola Aker-
ele, director, Interior Design-
ers Association of Nigeria 
stated that the event is going 
to be a platform for young 

interior designers to network 
by meet people engaged in the 
interior designing industry for 
a while. New products, trends, 
techniques and professional 
practices will also be show-
cased. 

The exhibition aims to 
encourage creative minds 
because a lot of people tend 
to create things themselves 
not because they want to, but 
because they can’t find what 
they need, in addition to serv-
ing an opportunity for them to 
join IDAN. 

On her part, Osahun  a 
member of the committee 
added that’ GUIDE’  which 
was established four years 
ago, is very important to the 
IDAN  that is made up of 
80% of suppliers and 20% of 

Lafarge Africa graduates technicians 

L–R: Tayo Abiara,coordinator, clinic services of The Bridge Clinic, Njide Ndili, winner of the IVF 
service provider of the year award, Ekundayo Omogbehin,award presenter, Rotimi Lijofi, corporate 
communications coordinator  and human resources coordinator, both of The Bridge Clinic at the 2016 
Nigerian healthcare excellence award in Lagos .Sovereign Trust Insurance extends CRS to youth’s empowerment

Sovereign Trust Insur-
ance Plc has extended 
its Corporate Social 
Responsibility initia-

tive to a Lagos-based Non-
Governmental Organization, 
Teenage Life on partnership 
aimed at strengthening youth 
development in the country. 
The initiative is centered on 
educating the youths in the ar-
eas of governance, economic 
empowerment and social 
infrastructure development.

Jessica John Braimah, co-
ordinator of Teenage Life said 
the role of the youths is very 
critical to the growth and 
advancement of any nation 
which explains why special at-
tention is given to youth men-
torship in her organization.

Braimah who commended 

the commitment of Sovereign 
Trust Insurance in promot-
ing youth mentorship in the 
country through the various 
programmes that the compa-
ny have continued to support 
over the years appealed to to 
other corporate organizations 
to get more involved in youth 
administration issues in pro-
moting a better society.

“In her words, “the inter-
vention of Sovereign Trust 
Insurance Plc in supporting 
our ‘Life Encounters’ radio 
programme on a syndicated 
basis across the country testi-
fies to the affirmation of the 
brand as a very responsive 
and trusted partner that can 
be relied upon at any given 
point in time. I am particularly 
grateful to the Management of 
Sovereign Trust Insurance Plc 
for their unflinching support 

of our programmes over the 
years and I hope to see more 
corporate organizations emu-
late such novel initiatives in 
finding a voice for our youths 
in the country.”

The Managing Director 
and Chief Executive Officer 
of Sovereign Trust Insurance 
,  Olaotan Soyinka succinctly 
adds, “Sovereign Trust Insur-
ance Plc towers high above its 
peers in the Industry when it 
comes to issues of Corporate 
Social Responsibility, the 
company has been involved 
in numerous initiatives cut-
ting across various platforms 
like Sports, Education, Enter-
tainment, Health and so on. 
We do not compromise our 
stance in giving back to the 
society when the need arises 
and we hope we can do more 
in the years ahead”. 

Emmanuel Matthews, Reddington Hospital’s Chief Operating Officer, accepting the 2016 NHEA award for 
Best Private Healthcare Provider on his left is Charles Iwuala, Clinical Director; Andy Cunliffe, Business 
Development Director and Lanre Osho, Chief Physiotherapist, Reddington Hospital at the Nigerian Healthcare 
Excellence Awards (NHEA) ceremony held in Lagos recently.

JOY USHIE

L-R: Yacine Touati account manager, Welcome RealTime (France), Oluwafunmi Momodu, head, enterprise 
intelligence Unit (EIU), Akeem Lawal, Nigerian Interbank Settlement System (NIBSS) divisional CEO, Switching 
and Processing, Interswitch, Priyanka Lakhani, regional planning director, ICLP, UAE, and Wilfrid Oddou,  
area sales manager, Welcome Realtime (France), at the Interswitch Loyalty management workshop in Lagos. 

.... as experts want govt to hands off technical education
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living in this same circle.
When you plan on 

money that you have not 
seen, that is anticipating 
that you will earn some 
money that you are not 
even sure of earning and 
worst still, you plan your 
budget on it, you are liv-
ing in a cycle of debt.

Keeping up appear-
ance even when you can 
no longer afford the life-
style you are used to living 
and then have to borrow 
to finance this life style 
constantly, you are living 
in a cycle of debt.

When you cannot 
withstand peer pressure 
and have to borrow to 
be accepted among your 
peers and friends, then 
you must be living in a cy-
cle of debt.

I
t is one thing to be 
indebted; it is yet 
another thing to 
live in the circle of 
debt.

Living in a cycle of debt 
is to be constantly entan-
gled in paying debt after 
debt. This situation can 
be frustrating especially 
when one finds himself or 
herself edged in the cycle 
of debt.

Sometimes, it is even 
difficult for those en-
trapped in the cycle of 
debt to realize it. If you 
find yourself in any of 
these situations, then you 
are plagued with the cycle 
of debt.

When you are always 

borrowing to finance life 
style, you are living in a 
cycle if debt. If you have 
to borrow to pay your 
ward’s fees, borrow to pay 
your rent and other utility 
bills, you are living in a 
cycle of debt.

When are always “rob-
bing peter to pay Paul” , 
that is borrowing to settle 
older debt, you are living 
in a cycle of debt because 
you have just succeeded 
in renewing the debt cy-
cle.

When you are “lever-
aging on other people’s 
money” and you always 
use people’s money that 
is in your custody to meet 
your need and then re-
place it before it is col-
lected or even realized 
you have spent it, you are 

Are you living in a cycle of debt?
HOPE IKWE DOSUNMU.

How to recognize when your spouse has a 
gambling problem or addiction

Obviously, not 
everyone who 
gambles has a 
problem. Many 

people enjoy gambling as 
a social activity without it 
threatening their finan-
cial security or family re-
lationships. Nonetheless, 
gambling can lead to ad-
diction and serious con-
sequences for those who 
can’t control the impulse. 
With as many as 3-5 out of 
every 100 gamblers, and 
as many as 750,000 young 
people ages 14-21 hav-
ing a gambling addition, 
gambling can be com-
pared to handling fire — it 
can either be used to your 
advantage, or seriously 
hurt you. 

How can you tell when 
someone you love is de-
veloping a gambling 
problem?  At what point 
does it become an addic-
tion? These are questions 
you may be afraid to con-
template, but recogniz-
ing and admitting are the 
first steps to helping your 
spouse overcome a gam-
bling problem and avoid 
further devastating con-
sequences.

A Gambling Problem: 
Recognizing the Signs

A gambling problem 
is defined as behavior 
that disrupts life, even 
if it’s not out of control. 
The reasons for exces-
sive gambling vary, but 

nize they have a problem 
and even try to rein it in, 
but are unable to control 
it on their own.

Psychological with-
drawal. When addicts 
aren’t able to gamble, 
they’re likely to become 
restless, irritable, and oth-
erwise disturbed.

Secretive, dishonest, 
or illegal behaviour. As a 
gambling addict’s financ-
es get worse, they may 
resort to desperate mea-
sures to continue their 
behaviour without detec-
tion or immediate conse-
quences.

Denial. Addicts often 
have difficulty admit-
ting they have a serious 
problem. The illusion of 
control is what continues 
to twist their minds into 
rationalizing their behav-
iour.

Your spouse might 
have a diagnosable com-
pulsive gambling disor-
der if these signs describe 
him or her, and it may be 
time to seek outside help 
through group therapy 
sessions or individual 
counselling. Gambling 
can be a fun pastime, or 
it can be a serious prob-
lem too. It’s important to 
recognize the difference 
between a hobby, a prob-
lem, and an addition, and 
respond in a way that pro-
tects your relational and 
financial health.

bling addiction, but it can 
be summed up in this 
phrase: loss of control. 
Someone with a gam-
bling problem may be on 
the path to an addiction, 
but they are still able to 
maintain some sense of 
control. In the case of an 
addition, the impulse to 
gamble calls the shots. 
Here are the major signs.

Obsession with gam-
bling. Gambling be-
comes so important and 
all-consuming that it 
takes priority over finan-
cial stability, relation-
ships, and physical well-
being. Inability to stop. 
As with other addictions, 
your spouse may recog-

many people use it to al-
leviate stress or feelings 
of incompetency. The fol-
lowing signs may indicate 
your spouse has a gam-
bling problem:

Increasing preoccu-
pation with gambling 
that consumes excessive 
time and money

Feeling the need to try 
to recap losses instead of 
calling it quits Gambling 
that has a negative effect 
on mood, behavior, rela-
tionships, and financial 
stability

Basically, there may 
have a problem if you’re 
worried about your 
spouse’s behavior. Once 
recognized, it’s important 
to calmly confront your 
spouse and discuss how 
to handle it together. Ex-
treme responses of ignor-
ing/passively enabling 
the problem, or issuing 
ultimatums are not ef-
fective because they will 
allow it to escalate. The 
confrontations can also 
make your spouse feel 
attacked and defensive, 

which could lead to co-
vert gambling.

Ideally, gambling 
problems can be resolved 
without outside help. It’s 
important to pinpoint 
your spouse’s reasons for 
gambling and create a 
game plan for addressing 
their underlying motiva-
tions and trigger points.

The Defining Line of 
Addiction: Loss of Con-
trol

There is a fine but dis-
tinct line between a gam-
bling problem and a gam-
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As a gambling 
addict’s finances 
get worse, they 

may resort 
to desperate 
measures to 

continue their 
behaviour 
without 

detection or 
immediate 

consequences
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Taking firm decision about your 
retirement planning

P
ension and re-
tirement funds 
are crucial to 
everybody. But 
unfortunately it 

is one of the least financial 
planning we think about. 
Eventually everybody 
has to stop working. After 
years of hard work you 
should be able to put your 
feet up and enjoy some 
peace. 

That is not the time to be 
worrying about your bills 
and other things that you 
need money to accomplish. 
So what happens to your 
expenses? They don’t go 
away. In fact, your essential 
expenditures may become 
more expensive if you fac-

tor in inflation. It is time to 
take action and if you have 
just started working, you 
can start early.

Early planning is 
best for pension sav-
ings. A regular amount 
put away yields a lump 
sum amount through the 
years. There are many 
examples where a disci-
plined investment started 
early has proved to be 
more beneficial than cha-
otic lumps at irregular in-
tervals. So start early.

Subsequently is re-
garding the amount to be 
saved each month. How 
much is sufficient? Well, 
that depends on your 
ability to pay. Try to put 
away a fixed amount. As 
it is always said pay your-
self first when you receive 

your salary or income 
each month. 

If you are employed 
try to save in work linked 
pension plans in which 
your employer contrib-
utes some amount. This 
is beneficial as these pen-
sion schemes are invested 
in government bonds and 
offer good returns with 
stability.

Many things have to be 
considered when picking 
a pension plan. Find out 
how much of your pen-
sion is taxable and at what 
percentage. It pays to take 
the advice of your per-
sonal financial planners or 
legal adviser who has ex-
perience and knowledge 
in pension and retirement 
program. They are not part 
of any one organization 

pushing those plans. They 
will work individually with 
you to provide the best 
plan exclusively based on 
your needs.

Find out if the pensions 
or at least a part of it will 
go to your spouse or de-
pendents. So not blindly 
trust that it will automati-
cally go to them. Read the 
fine print! Take charge and 
do not be a passive partici-
pant.

Usually pension money 
is retained with the em-
ployer till a worker retires. 
It is good to know whether 
this money is safe and in 
the event of employer de-
claring bankruptcy or go-
ing out of business what 
happens to the money. 
Always ask relevant ques-
tions and never assume 

things. The stakes are sim-
ply too high.

You should also start 
investing in bonds and 
share market early on in 
your career. Then you can 
afford to take risks. But be 
sure to reduce risk taking 
as you reach middle age 
and gradually taper it off. 
This way you can put away 
a small nest egg of savings. 
Also try to ensure you in-
vest in property so that you 
have additional income as 
rent.

You can also go online 
and check out all options 
available. If you do not 
have the resources and 
time, hire the best finan-
cial planners to do the job 
for you. They will shop 
around and get you the 
best deal.

It pays to take 
the advice of 
your personal 

financial 
planners or 
legal adviser 

who has 
experience and 
knowledge in 
pension and 
retirement 
program
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InsideBREAD: The people’s 
staple going out of reach

It appears that most of 
the ministers in the Mu-
hammadu Buhari cabinet 
are overwhelmed. What 
is not clear, however, is 
whether the noticeable 
ineptitude is a result of 
their employer’s detect or 
sheer determination not 
to excel.

Buhari’s ministers: Caught napping 
amid high expectation

SUNDAYBD 

The biting economy is affecting everything. Lamentations are heard from every 
corner of the country. Hunger is pronounced in society. Price of bread is going 
beyond the affordable capacity of many a citizen. Producers blame high cost of 
raw materials. Yet, the quality and quantity of the product have become suspect.

Religion may divide Nigeria

Over the years Nigerians have asked themselves 
if actually they were meant to be together as 
an entity as a result of the exaggerated ethnic 
differences. But some form of religious radical-
ism is threatening the existence of the country 
as an indivisible entity.

Where is Taraba’s Danbata Suntai?

Although Danbata Suntai is still alive, 
Taraba State is still moving ahead 
without him. Suntai was a serving 
governor when he embarked on 
“flight of death” that resulted in his 
paralysis. He vacated office far before 
the end of his tenure. What is new 
about him?

When lifestyles defy economics
When hard times hit, it is only reasonable 
– and good economics too – to adjust 
lifestyles and cut certain “unnecessary” 
expenditures to stay afloat. There are, 
however, certain lifestyles that seem not 
to conform to this basic law of economic 
survival. Amid biting hardship, indulgees 
in these habits still ride high without 
flinching. What are these lifestyles? Find 
out.
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B
abatunde Fashola, the minis-
ter of power, works and hous-
ing, on Monday said that the 
federal government, through 
the Construction Finance 

Initiative, targets to delivery 21,008 af-
fordable housing units to a section of 
the Nigerian public with the capacity to 
pay them.

Fashola further explained that this feat 
is projected to be made over the next 
decade, considering the current delivery 
rate of 2,750 completed units in an at-
tempt to bridge a housing deficit of 17 
million homes.

The minister was speaking during the 
affordable housing summit at the Trans-
corp Hilton Hotel in Abuja, where he also 
mentioned that the present approaches at 
mass housing provision have to be modi-
fied to be able to meet the set target.

Such approaches which for long have 
been used by the Federal Housing Au-
thority (FHA) include public private part-
nership (PPP) initiatives that are normally 
executed through Development Lease 
Agreements (DLAs).

“The results do not convince us that 
this is the only way to continue,” the 
minister reiterated, while calling for 
modification of the present approaches 
at mass housing provision adopted by 

FG’s plan to build 21,000 houses will boost 
business for construction firms
 YANGE IKYAA, ABUJA the Federal Housing Authority (FHA), as 

well as public private partnership (PPP) 
initiatives through Development Lease 
Agreements (DLAs).

This, according to him, will help to di-
versify our economy, grow our SMEs and 
local capacity, evolve into something that 
is sustainable that majority of Nigerians 
can benefit from in terms of getting them 
on the housing ladder, and also benefit-
ing any of them employed in the process.

“Our internal reappraisal reveals that 
since inception, FHA has built about 
40,000 housing units in approximately 40 
year,” Fashola lamented.

An appraisal by the ministry of power, 
works and housing shows that different 
designs of houses originated by different 
contractors do not readily accord with 
national market needs and are therefore 
not attractive or affordable by the off-
taking public.

Housing initiatives in the past were also 
shown to be limited in national accept-
ability due to the single design concept 
and for not taking the nation’s cultural 
diversity into consideration.

However, Hamza Atta, managing di-
rector of Polystyrene, an Abuja based 
company that uses polystyrene wire mesh 
panels for housing construction, said they 
can mass produce quality homes at the 
rate of one house in five days using world 
class technological innovations.

“Apart from extreme durability and solar 
energy fittings, the houses produced by 
this company are said to be climate sen-
sitive, earthquake resistant, modifiable 
in design and are low cost, with some 
units costing as low as N2.5 million,” Atta 
disclosed to BusinessDay during in an 
exclusive interview.

Fashola stressed that emerging contem-
porary issues of climate change, energy 
conservation necessities, and collabora-
tion with development partners, such as 
the German Development Corporation 
(GIZ), strengthened the need to change 
building habits and methods for energy 
efficiency and sustainability.

The work with GIZ resulted in the devel-
opment of guidelines for energy efficiency 
in buildings that were launched on June 
16, 2016, thereby reducing hundreds of 
different housing designs in a year to only 
12 standard designs.

These include six designs of one bed-
room, two-bedroom, three-bedroom 
flats, bungalows and condominiums that 
will represent the Nigerian House which 
responds to our cultural diversity.

The chosen designs come with stan-
dardized fittings such as doors, windows, 
tiles, roof boards and other accessories 
to be produced by local manufacturers 
in support of local industries, SMEs in 
pursuit of economic diversification and 
job creation.

“We will start with the traditional meth-

ods of construction known to our people 
so that bricklayers, painters, welders, 
carpenters and other artisans can find 
opportunities for inclusion and employ-
ment,” Fashola assured.

The beneficiaries being targeted for the 
housing scheme are people within levels 
10 to 15/16 in the public service and those 
in the private sector, such as drivers, farm-
ers, market men and women, artisans 
who earn a similar income.

According to Fashola, “we cannot speak 
of national transparency if a large num-
ber of our people pay one or two years 
advance rent, when they receive salaries 
in arrears monthly.”

This, he said, is one of the reasons why 
many houses are empty, because of the 
advanced payment, and not only because 
of the huge rate of rent.

However, in accordance with global best 
practice, mortgages are the way to go in 
order to reduce corruption and encour-
age productivity, the minister observed, 
stressing further that “our housing must 
be tied to our income, which must be tied 
to our jobs as a way of creating credit that 
our housing industry desperately needs.”

In order to drive this vision to success, 
the ministry of finance will act as our 
consultant for deepening access to capital 
for housing construction and supply, and 
also the financing of acquisition, Fashola 
assured.



“Thousands of mid-
dle  class  mums-to-
be putting babies at 
risk with light drink-
ing” is the headline on 
one news website, as 
the complex issue of 
drinking during preg-
nancy rears its head 
once more.

In a field where con-
sensus is conspicuous-
ly lacking, the latest 
headlines are based 
on a discussion in the 
BMJ in which two ex-
perts argue that com-
plete abstinence is the 
“only ethical advice 
that can be given”.

The government’s 
c h i e f  m e d i c a l  o f -
f i c e r  r e c o m m e n d s 
that pregnant women 
s h o u l d  av o i d  a l c o -
hol. But it comes with 
an important  r ider, 
namely that “if you do 
opt to have a drink, 
you should st ick to 
no more than one or 
two units of alcohol 
(equivalent to one or 
two small glasses of 
wine) once or twice a 
week to minimise the 
risk to your baby”.

Further – or con-
flicting, according to 
your point of view – ad-
vice from the National 
Institute for Health 
and Care Excellence 
(Nice) urges women 
to avoid alcohol in the 
first three months in 
par t icular,  becaus e 
of the increased risk 
of  miscarriage;  this 
guidance is supported 
by the Royal College 
of Obstetricians and 
Gynaecologists.

In the BMJ,  Mar y 
Mather, a retired pae-
diatrician, and Kate 
Wiles, a doctoral re-
search fellow in ob-
stetr ic  me dicine at 
Guys and St Thomas 
NHS trust, argue that 
the guidance is  in-
consistent and that 
many countries ad-
vise against alcohol 
c o n s u m p t i o n  c o m -
pletely. However, the 
counter argument is 
that many countries do 
not; and in at least two 
of the countries that 

do – Australia and Ire-
land – drinking while 
pregnant is said to be 
common (as it  is  in 
the UK).

Mather and Wiles 
argue that infants can 
suffer from foetal alco-
hol syndrome, mental 
retardation, develop-
ment and behavioural 
abnormalities, and low 
birth weight.

An ultrasound scan 
of a healthy 20-week 
foetus. The children 
of heavy drinkers were 
more likely to be hy-
peract ive  and have 
behavioural and emo-
tional problems.

They say that “there 
is  no evidence of  a 

threshold level of al-
cohol  consumption 
in pregnancy below 
which there can be 
certainty that exposure 
is safe” (binge-drink-
ing is well-established 
to pose serious risks).

Even the expert on 
the other side of the 
BMJ discussion – Pat-
rick O’Brien, a con-
sultant and honorary 
senior lecturer in ob-
stetrics and gynaecol-
ogy at University Col-
lege London hospital 
– agrees that there can 
never be a 100 per-
cent guarantee that 
any lower limit is safe. 
But equally, O’Brien 
says there is no robust 

evidence that drinking 
within advised limits 
after 12 weeks of preg-
nancy is harmful for 
the foetus.

A major 2010 study 
by University College 
London’s department 
of epidemiology and 
public health inves-
tigated the drinking 
behaviour while preg-
nant of the mothers 
of 11,500 babies, and 
looked at the health of 
the children by the age 
of five. 

T h e  r e s u l t s  p r o -
vided some comfort 
to women who drink 
m o d e r a t e l y  d u r i n g 
pregnancy.

T h e  c h i l d r e n  o f 

heavy drinkers were 
more likely to be hy-
peract ive  and have 
behavioural and emo-
tional problems, but 
the babies who were 
born to light drinkers 
suffered no ill effects.

But as O’Brien says, 
the evidence is  not 
certain. 

He therefore advises 
that women should be 
told what the evidence 
is and its limitations so 
that they can make an 
informed decision. He 
too bemoans “a raft of 
conflicting guidance 
for women”.

Whether  i t  is  the 
conflicting guidance 
and headlines or a lack 

of advice from medical 
professionals,  most 
mothers are unaware 
of the official limits, 
according to a You-
Gov poll for the charity 
Drinkaware. 

I t  f o u n d  h a l f  o f 
those surveyed were 
not given any advice 
about drinking while 
pregnant and only a 
f i fth knew what the 
current guidance was. 
But reassuringly for 
those who urge absti-
nence, the remaining 
four-fifths thought the 
guidance stricter than 
it actually is.

Culled from guard-
ian.co.uk
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Is it wrong to drink alcohol while pregnant?
Though it is generally agreed binge-drinking poses significant risks to a foetus, authorities are split on the effect 
of moderate alcohol intake after 12 weeks writes Haroon Siddique
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A
ccess to 
your room 
by strang-
ers, and 
protection 

of your belongings, 
are the basic issues of 
hotel security. This is 
where the question of 
electronic door locks 
and key control comes 
into play. It is a virtual 
certainty that people 
unknown to you such 
as the cleaning staff 
will enter your room 
when you are not pres-
ent, and the door will 
be left open for a period 
of time each day. Well-
managed hotels have 
elaborate security pro-
cedures in place to con-
trol who is issued a key.

Some hotels can 
monitor when and 
with which key a room 
is entered, and there 
are usually regula-
tions about staff room 
cleaning procedures to 
thwart intruders. Out 
of the way hotels in 
foreign countries, and 
some hotels in less de-
veloped countries, of-
ten do not have secure 
door locks. In some 
cases, the hotel staff 
may actually target you 
and your belongings. 
Your level of security 
awareness and the pre-
cautions you take must 
be adjusted for each 
city and area you visit, 
but there are standard 
minimal precautions 
that apply almost any-
where. Here are some 
tips to protect yourself 
and your belongings 
when you travel:

Do not leave valu-
ables in your room 
when you are absent. 
Use the hotel safe, and 
get a receipt for what 
you leave there. Profes-
sional thieves and hotel 
staffs are usually aware 
of every possible hid-
ing place for valuables. 
Some hotels provide a 
safe in each guest room 
for storing valuables. 
Be aware that there 
could be an insurance 
liability coverage is-
sue if you use a guest 
room safe rather than 
using the main hotel 
safe (for instance, your 
credit card loss/theft 

Be cautious of hotel room safety

to take down ‘Do Not 
?????

gcravings - Twice as Nice 
offers.

Barry Curran, area gen-
eral manager, Starwood 
Hotels in Nigeria, said: 
“Successful events such 
as these are not possible 
without the partnership or 
the support of our spon-
sors and this year we were 
blessed by the generosity of 
Julius Berger, Exxon Mobil, 
Nigerpet Structures, Dana 
Air, Airtel, Samsung, Mou-
ton-Cadet,Hogg Robinson 
Nigeria Limited, Heineken 
and Veuve-Cliquot and 
Emirates Airline.SPG  loves 
sports and is awakened to 
the visionary potential that 
golf creates in bringing peo-
ple together to connect and 
engage, We aim to unlock 
great experiences by curat-
ing great SPG Life events at 
Le Meridien Ibom”.

policy may not apply if 
you use the room safe). 
When you are in your 
room, lock the door, 
use the chain lock, and 
use your door peephole 
to identify people who 
knock at your door. In 
situations where there 
may be no chain lock 
and no peephole, you 
should carry a good 
quality traveler’s door 
lock, a doorstop alarm 
that wedges against the 
base of the door, or a 
motion detector.

Do not open the door 
for unexpected visitors. 
Call the front desk to 
verify that someone 
claiming to be making 
a service call is from the 
hotel. Overseas, where 
a language barrier may 
complicate such a call, 
you should definitely 
carry your own inte-
rior door lock so that 
even someone with a 
key may be barred from 
entering when you are 
in the room. Some ho-
tels and motels that do 
not have their own din-
ing facilities allow food 
to be delivered to your 
room from outside the 
hotel. It is best to have 
such deliveries made 
to the lobby. Delivery 
to your room allows 
an outsider to meet 

you, know your room 
number and determine 
whether you are alone. 
It is especially peril-
ous for women travel-
ing alone to have such 
details known by an 
outsider. Also, be care-
ful about the leftovers 
you leave on a tray out-
side your door. A sin-
gle drinking cup with 
lipstick marks and/or 
remnants of a single 
meal can alert passers-
by to the fact that you 
are alone in the room 
and can help them to 
determine your level of 
vulnerability.

When you are sleep-
ing, make sure that 
your deadbolt lock and 
chain locks are in place 
and that no window or 
sliding door will pro-
vide access to an in-
truder. When you are 
not in your room, you 
may want passersby to 
believe that it is occu-
pied. If possible, find 
out the hours for maid 
service, so that you may 
place the ‘Do Not Dis-
turb’ sign on your door 
and leave the TV or 
radio on at an audible 
level. At out-of-the-way 
foreign destinations, 
this may be difficult be-
cause room cleanings 
may not be at appoint-

ed hours, and maids 
may have instructions 

Disturb’ signs in your 
absence. Most security 
specialists advise you 
to keep your room key 
with you at all times in 
and out of the hotel so 
that no one (including 
hotel staff) can see by 
checking the front desk 
that you are not in your 
room. If you decide to 
use a hotel fitness room 
or pool, it is a good idea 
to leave your key at the 
front desk rather than 
with your belongings. 
At some foreign desti-
nations, hotels require 
you to turn your room 
key in as you go out.

With a few simple 
precautions, you can 
improve your personal 
security and protect 
your belongings even if 
there may be criminals 
lurking about your ho-
tel.
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What influenced your 
life and carrier paths?

I 
am the first child 
of three born to a 
civil servant, and 
my mother was a 
teacher before she 

became a principal. My 
home is of utmost disci-
pline. Most importantly, 
I have a father and this 
book (my first) is dedicat-
ed to him with due apolo-
gy to my loving husband. 
My second book will be 
dedicated to my mother 
and my third to my hus-
band.

I have been writing 
since I was a little girl. 
I write all sorts; when I 
write, my parents read it. 
And my mother was an 
English teacher before 
she became a principal. 
She would read my book 
as long as I remember 
every manuscript that I 
wrote, and my father en-
sured that she read it. And 
my first sense of identity 
of who I was came from 
that man - my father, who 
believed that I could do 
anything. That was where 
the dream to write began. 
And every time I write, he 
kept saying “you will pub-
lish the book” and here I 
am because of my father’s 
support.

 How were your 
school days?

I went to Queen’s Col-
lege, Yaba, Lagos. I read 
Mechanical Engineering 
at the University. I know a 
lot of people will find this 
hard to believe. I actually 
read Mechanical Engi-
neering, and after that I 
found out I was bored; 
there was no life and I did 
not want to deal with that 
kind of things anymore. 
Then, I went into Human 
Resources. So, I realised I 
can work with people and 
I did that too.

I did office manage-
ment for a while and also 
tried my hands on inte-
rior design. After that, I 
worked as marketing and 
a resource coordinator for 
a while before I finally left 
to do my own business. I 

‘I read Mechanical Engineering 
but became bored afterwards’

and Bible Wonderland 
(on the mainland). We are 
going to push the book 
community by commu-
nity in Lagos. We have 
done that of Eti-Osa Local 
Government and Lekki 
in Lagos. We will take the 
book to places like Port 
Harcourt, Maiduguri and 
anywhere.

 Are you thinking of 
entering the book for an 
award?

Yes! The only thing I 
found out is that some of 

these awards focus on Af-
rican written books. Un-
fortunately, I do not write 
African, I write global. So, 
writing for me is a calling.

 Any plan to movie ad-
aptation of the book?

Definitely, though I 
do not know a lot about 
movie production, but we 
hope to work with stars 
and some of the people 
we have relationship with 
to see how we can turn 
the book into a movie.

 What is the purpose 
of marriage?

The question is why do 
you get married? The first 
place to start is to believe 
there is a Creator. If you 
do not believe there is 
God, you will not under-
stand the purpose of mar-
riage. Marriage involves 
two people (man and 
woman) who come from 
different background to 
complement each other.

 
What are the factors 

that lead to failure in 
marriage?

One of the factors that 
lead to failure in mar-
riage is that a lot of people 
marry for the wrong rea-
sons. About 95 percent 
of the reasons marriages 
fail is because people are 
not prepared. Why, be-
cause they do not know 
what to look out for. How 
can you marry whom you 
do not know and under-
stand? So, if you do not 
know yourselves, there is 
a problem.

 What is more about 
the book?

The book is published 
in the US, by the re-
nowned West Bow Press 
and reprinted in Nigeria 
by Terra Nova Limited. 
It is reprinted in Nigeria 
because of the high ex-
change rate of the dollar 
to naira. It goes for N2,500 
per copy.

If I was to reprint in 
the US at $350 per a thou-
sand copies, it will cost 
more and would be sold 
for N5,000 in Nigeria. You 
can see my reason for re-
printing in Nigeria.

am currently running my 
own business.

However, from the day 
I got married till now, 
God has been good to me. 
From that time, my hus-
band said to me, “I never 
want to stop you from be-
ing what you want to be.” 
My husband really sup-
ported me and I am for-
ever grateful to him for 
allowing me to do what I 
love to do.

 Why Zara?
Zara means to bloom. 

But in the new book, 
blossom refers to the 
character Zara who went 
through some levels of 
abuse and emotional 
traumas. Growing up in a 
disadvantage family, she 
never really understands 
the role of a father. And if 
you understand the role 
of a man in a home, it is 
a role that cannot be ex-
change. The father is the 
first person in a woman’s 
life because of the role he 
plays in her life to guide 
and shape her.

My father plays a big 
role in my life and he truly 
loves me. But you see so 
many ladies have been 
emotionally abused. Any 
commercial sex worker 
has suffered emotional 
abuse.

 What inspired you to 
write the book?

I want to help people 
to build good homes for 
a great community and 
nation at large. Marriage 
for me is a passion. I have 
been married for about 10 
years now, and I have had 
a good marriage. Unfor-
tunately, divorce is now 
on the increase because 
people get married for the 
wrong reason. For this, 
children are getting hurt. 
So, if you fail in marriage, 
the chance is that you 
have failed in life.

 What literary tech-
niques did you use in 
your book?

Okay, I always tell peo-
ple I am not a conventional 
writer. When a convention-
al writer wants to write, he 
goes and do research, sit 

down and think about what 
he wants to write about. 
And after that he chooses 
a location and decides the 
plot and all that.

Remember, my back-
ground is Mechanical En-
gineering; I know nothing 
about such literary tech-
niques. But I am blessed 
with imagination, and I 
do not like research. What 
I do is fictional. Every-
thing in Zara is fictional, 
including the location. 
I always write to pass a 

message. I think that is 
the biggest thing about 
writing for me. I do not 
write for writing sake.

My technique is; sit 
down, have the message 
and imagine all the char-
acters as possible, draw 
up a draft and write.

 
Where can readers 

get the book?
Apart from Lanterna 

Bookshop, the Hub and 
Terra Kulture, we are go-
ing to Ataba in Surulere 

Though she started writing at a tender age, SOLA OGUCHE-AGUDA, a 
mechanical engineer turned writer, tells OBINNA EMELIKE in this interview 
how fulfilled she is with Zara, her first book, among other issues. Excerpt:
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Mixta Africa 
sponsors Nigeria’s 
first musical to 
London

M
i xt a  A f-
rica, Afri-
ca’s lead-
ing real 
e s t a t e 

firm, is proud to sponsor 
‘Wakaa! The Musical’, an 
enthralling made in Nige-
ria stage play in exciting 
stage performances at The 
Shaw Theatre in London’s 
West End this July.

 Deji Alli, chairman/
CEO Mixta Africa, dis-
closed this at a joint press 
conference with Bonlanle 
Austern-Peters Produc-
tion (BAP), the award win-
ning production company 
and producers of Wakaa, 
as well as, the popular 
Saro the musical.

According to Imma 
Puche, the communica-
tions manager of Mixta 
Africa based in Barce-
lonia,  Spain,  “We are 
proud to be lead sponsor 
of Wakaa! The Musical; 
an original Africa export 
that tells Africa stor y 
in the African way. It 
illustrates the current 
reality of the typical Af-
rica youth who is looking  
for a way out of Africa 
and failing to see the 
opportunities that exist 
in here. When BAP Pro-
duction approached us 
about their intention to 
take Wakaa to the global 
state, it was easy for us 
to connect with; firstly, 
because we want to sup-
port the arts an industry 

with immense potentials. 
Our support also demon-
strates what Mixtra Africa 
is about: harnessing op-
portunities, which we do 
by building communities 
across Africa”.

Wakaa! The Musical is 
a play about the trials suc-
cess and experience of 
young graduates with var-
ied background. A wager 
between them after gradu-
ation has a twist when the 
realities of life and the 
folly of their choice hit 
them. The story reveals the 
struggles and challenges 
young people face in pres-
ent day Africa and abroad. 
WAKAA! The Musical takes 
you on an emotional roller 
coaster and is a strong sat-
ire of the Nigeria’s politics. 
The play first ran in De-
cember 2015 in Lagos and 
it was a huge success. It 
will hold from July 21 to 25, 
2016 in London’s West End 
with a total of seven shows 
throughout the five days.

In his remarks at the 
joint press conference 
held at Mixta head office 
in Victorial Island, Lagos, 
Kola Ashiru-Balogun, 
managing director, Mixta 
Nigeria, stated, “Mixta’s 
support for Wakaa on 
the London project is 
also well aligned with our 
strategy for the diaspora 
market.  As you know, 
the Africa real estate sec-
tor currently offers huge 
opportunities for invest-

ment: right from afford-
able homes to luxur y 
homes. There is a very 
strong Africa presence in 
London and we want to 
use this medium to reach 
out to them about the op-
portunities back home”.

Bolanle Austen-Peters, 
CEO, BAP, used the press 
conference platform to 
assure on preparedness 
of her team to host a su-
perlative performance in 
London this July. Speaking 
further on the value of the 
London show to Nigeria, 
she said:  “We should start 
exporting products, espe-
cially culture, from Nigeria 
and our musicals present 
us that opportunity. Creat-
ing jobs has always been 
my primary motivation. 
For example, previously 
outsourced cottage in-
dustries such as costume 
designed and training for 
technical roles are now 
done in-house. We are 
birthing industries and 
developing talent that can 
rival any of the big institu-
tions in the world”.

 As part of the sponsor-
ship, Mixta Africa will be 
hosting a Real Estate In-
vestment Cocktail on July 
22, 2016 at the Pullman 
Hotel. In addition, Mixta 
Africa will be hosting Af-
ricans living in London 
on July 31, 2016 at a fam-
ily fun day event which 
promises to be home away 
from home.
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Dignitaries at the event held recently at Mixta’s office in Victoria Island, Lagos

with Janet Adetu
Business Etiquette

Implementing 
your greeting 
strategy          

able. Your lead will be their 
guide. If you extend a hand 
for a handshake they will do 
likewise. Alternatively teach 
them the acceptable custom.

3. Research your 
Counterpart Country / 
Countries

The first lesson for any-
one doing multinational 
business is to know more 
about your potential and 
existing business partners, 
clients, customers and ac-
quaintances.  This actually 
goes beyond the spheres of 
greeting alone.

This includes knowing 
more about both business 
and social ethics too. You 
will need to be aware of 
how to introduce yourself 
and others in the proper 
manner, learning the art of 
exchanging your business 
card and developing the es-
sential dining savvy skills of 
that country. Ignorance they 
say is no excuse.

4. Master the Tech-
nique

As a professional you 
will always need to appear 
confident and look polished. 
To achieve this you will need 
to practice and master the 
greeting techniques of other 
countries you intend to do 
business with. When visiting 
Korea for instance it is cus-

tomary to greet signatories 
with both hands. You will 
appear to be offensive and 
indeed will have offended 
your business contact if you 
do otherwise. 

5. Acknowledge Cul-
ture and Religion

We have established that 
the main reasons why we 
differ internationally is due 
to our rich cultures. Reli-
gion is a sensitive issue in 
many nations and tends to 
supersede certain business 
practices.

Specifically when dealing 
with gender in the business 
arena. Some countries will 
treat woman as equals and 
may even accord them more 
respect. Other countries will 
expect woman to be behind 
the scenes so therefore will 
accord them less recogni-
tion. Shaking hands may 
sometimes be initiated by 
woman or none at all. Hugs 
and kisses can be considered 
a complete no go area in re-
spect of the marriage institu-
tion and religion combined.

 6. Watch Your Attire
This is not to say that what 

you wear makes the differ-
ence as to how you greet but 
it will set the tone for the first 
impression you give when 
meeting someone. A well-
dressed person whether an 
executive, a professional, 
an entrepreneur or a youth 
will create the correct atmo-
sphere for someone else to 
receive you well. How ‘ap-
proachable’ or ‘ authorita-
tive’ do you look? 

Will people like to do 
business with you or social-
ize with based on your ap-
pearance?

Your image is crucial for 
you to get ahead successfully 
try not to sabotage taint or 
damage it. As a brand your 
personal package counts, 
create your unique identity 
that works for you and you 
alone. 

7. Charismatic Quo-
tient

Finally in implement-
ing your greeting strategy 
and boosting your image I 
always say you should try 
to make others feel just as 
important as you. As the 
dictionary describes you 
can aspire to develop a 
magnetic charm or appeal 
that inspires enthusiasm, 
affection, loyalty and influ-
ence in others. These are 
the traits of a great leader 
who can enhance profes-
sionalism and exert full 
potential. It is all about hav-
ing the right attitude at all 
times, practice civility, show 
competence, guard your 
integrity. 

“ A good leader inspires 
others with confidence in 
him or her;

A great leader inspires 
them with confidence in 
themswlves”

-Chuck Gallozzi

Last week we high-
lighted the impor-
tance of greeting and 
the global world. 

How you exert your pres-
ence when meeting some-
one for the first time can 
either make or break your 
relationships. Your greet-
ing style needs to be well 
coordinated, calculated and 
delivered. I have come up 
with a few strategies for con-
sidering your greeting style 
in any situation you may find 
yourself. Let’s take a look.

1. Business or Plea-
sure

Short and easy, establish 
the main reason for your 
gathering. Simply put once 
you are aware that you are 
at a business gathering you 
should be formal in your 
greeting all the way, even 
when you come across a 
well-known or close ac-
quaintance. Your job at this 
point would be to introduce 
your known acquaintance 
to others to create a good 
networking forum as well as 
to ease rapport. It is entirely 
different when the gathering 
is social and for pleasure, at 
this point familiarity allows 
for hugs.

2. Host or Visiting 
Country

If attending an important 
business meeting outside 
your territory then naturally 
you are the visitor. You will 
need to practice the business 

ethics of your host country 
as far as acceptable. In chi-
na the length of your hand 
shake indicates the amount 
of respect you are giving to 
the other.

Your greeting style should 
reflect that you are knowl-
edgeable about the business 
ethics of the host country. 
This will help you appear 
approachable and trustwor-
thy. If on the other hand you 
receive international visitors 
you just need to make them 
feel at home and comfort-



Brexit and the triumph of insularity
DAVID CHAMPION
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T
hey did it. I didn’t believe 
they would, but they did 
it.

Let me state my bias-
es up front: I am a British 

national. I have lived in France for 
the last 10 years. For all its faults, I 
love the European Union.

Fifty-two percent of my country-
men clearly don’t agree. The Brexit 
vote is unquestionably a triumph 
for Boris Johnson and Nigel Farage, 
the leading lights of the Leave cam-
paign. The latter has triumphantly 
referred to the result as Britain’s 
“independence day,” possibly an 
allusion to a rousing speech in the 
Hollywood Sci-Fi film of the same 
name that featured very scary aliens. 
Boris, meanwhile, has his eyes firmly 
fixed on relieving British Prime 
Minister David Cameron of the keys 
to No. 10 Downing St., no doubt his 
primary motivation for assuming 
leadership of the Leave Campaign.

What are the economic implica-
tions of the vote? Market volatility 
aside, the true economic impact in 
the short term is unlikely to be very 
great. To begin with, Britain’s actual 
exit from the EU will take at least two 
years. The country’s trading profile 
will hardly change overnight and 
whatever exit deal is struck, chances 
are high that Britain will remain in 
a free trade zone with Europe; it’s 
in no one’s interests for Britain and 
the EU to raise a wall of trade tariffs.

What we do know is that the 
political implications of the vote 
guarantee a great deal of uncertainty 
going forward.

To begin with, the referendum re-
sult calls into question the future of 
the United Kingdom itself. Scottish 
First Minister, Nicola Sturgeon, has 
already served notice of her intent to 
table another referendum on Scot-
tish independence, which her Scot-
tish Nationalist Party will probably 
win. Northern Ireland, which like 

Scotland, also voted largely in favor 
of remaining in the EU, may well fol-
low suit, a move that could place the 
fragile Northern Irish peace process 
in danger.

In Continental Europe, the result 
will be welcome news to the resur-
gent nationalist parties that have 
been making gains in most Euro-
pean countries — think France’s 
National Front  and the Freedom 
Party of the Netherlands — and most 
of which favor abandoning the Eu-
ropean Union. If these parties have 
their way, the largely positive move-
ment toward cultural and economic 
integration in Europe could move 
into reverse as national ambitions 
and tensions raise barriers to trade 

and labor mobility.
Ironically, much of this uncer-

tainty could have beneficial effects 
for parts of the British economy in 
the short term. The capital markets 
thrive on volatility and London is 
likely to remain a loosely regulated 
financial center. The longer run 
economics for manufacturing and 
trade, however, are likely to be less 
than beneficial

The bottom line: Mayfair hedge 
funds will likely make out like gang-
sters, but jobs will be harder for our 
kids to find and house prices for any-
one outside of the smarter London 
postcodes will suffer.

But beyond the economic and 
political implications of an actual 

Brexit, the referendum result, largely 
reflecting a resentment of things and 
people foreign, represents a triumph 
of small-mindedness. The EU was a 
flawed project in many ways — the 
single currency being perhaps the 
most questionable initiative — but it 
was essentially a noble one because 
its primary aim was to make a future 
European war inconceivable. Brit-
ain, one of the countries that fought 
hardest to preserve the principles of 
democracy in the last War, has now 
made war a little more conceivable. 
Baby, meet bathwater.

To see Britain reject its neighbors 
in this way is profoundly depressing. 
I can only conclude that the inmates 
are now running the asylum.

ManagementDigest
Harvard 
Business 
Review

Which brings me back to Boris 
and Nigel.

If these men are to be the leaders 
of Britain’s political discourse, then 
I have no realistic option but to file 
papers for French nationality, and 
use my vote to help prevent the same 
thing happening here.

For Britain, the game is clearly 
over.

(David Champion is a senior 
editor at Harvard Business Review. 
Based in France, he is also a mem-
ber of the Academic Committee of 
the European Center for Executive 
Development in Fontainebleau.)
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W
hat is pre-
eclampsia?

A disease 
o c c u r r i n g 
during preg-

nancy that impacts more 
than 1 in 20 women world-
wide, preeclampsia repre-
sents a significant threat to 
women’s health. The condi-
tion involves reduced blood 
flow from the placenta and 
inadequate oxygen and nu-
trients to the foetus which 
if left undetected, can lead 
to serious health conse-
quences for both mother and 
baby. Globally, the condi-
tion causes 15 per cent of all 
premature births and 42 per 
cent of all maternal deaths.

 
The costs of poor 
prediction
Many of the early symp-

toms of preeclampsia re-
semble the normal effects of 
pregnancy on the body and 
so are difficult to pinpoint. 
Standard diagnosis involves 
detecting high blood pres-
sure after 20 weeks and pro-
tein in the urine. Yet both 
indicators are poor predic-
tors of which women will 
develop adverse outcomes 
and which will go on to have 
normal pregnancies. Ap-
proximately 80 per cent of 
pregnant women with signs 
of preeclampsia do not de-
velop the condition. Often, 
these women are unneces-
sarily hospitalised, causing 
the mother anxiety and in-
creasing the overall cost of 
treatment. Health care pro-
viders spend an estimated 
US$120 billion every year 
treating preeclampsia.

 
An innovative new ap-

proach for triage of wom-
en with suspected disease

Recognising that early 
detection and effective care 
can vastly reduce the num-
ber of preeclampsia-related 
deaths, a novel preeclampsia 
test has been developed that 
measures the two proteins 
found in the mother’s blood. 
The test can predict which 
pregnant women with sus-
pected preeclampsia will 
and will not develop the 
condition with greater cer-
tainty than standard diag-
nostics, giving doctors the 
confidence to send healthy 
women home safely and to 

focus patient management 
on women who are more 
likely to develop preeclamp-
sia. 

Potential for timely de-
tection of complications

“ P r e e c l a m p s i a  t e s t-
ing gives pregnant women 
more confidence,” says Ma-
ria Schödl, Study Manager, 
Clinical Operations, Medi-
cal and Scientific Affairs, 
Penzberg who was in the 
team leading the PROGNO-
SIS study that showed the 
relevance of the sFlt-1/PlGF 
ratio for predicting impend-
ing preeclampsia.

“In the past, preeclampsia 
was also called the “dis-
ease of theories,” said Maria. 
“Even today, the causes are 
still not completely clear. 
But we do know that in the 
course of the disease, the 
blood flow through the pla-
centa becomes abnormal. 
During the ongoing study, 
I became pregnant with my 
first child. It was an irony of 
fate that I developed pre-

eclampsia myself, which the 
doctors did not diagnose in 
time. The severe symptoms 
occurred directly after my 
daughter’s birth, so she was 
fortunately not affected. I too 
came through the disease 
without complications. If 
the results of the study had 
already been available at the 
time, I could have benefited 
from that myself. During my 
second pregnancy, I had my 
sFlt-1/PlGF value regularly 
checked at a hospital so as 
to rule out the possible oc-
currence of preeclampsia. 
Fortunately, everything went 
well.”

Since then, the sFlt-1/PlGF 
ratio has been introduced 
into clinical guidelines in the 
UK which recognise its utility 
alongside standard clinical 
assessment and follow-up 
to help to accurately and 
quickly rule out the devel-
opment of pre-eclampsia 
in patients with suspected 
disease. This means patients 
can be discharged secure 
in the knowledge that they 
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are not at risk of developing 
pre-eclampsia over the next 
seven days.

The sFlt-1/PlGF ratio 
could help reduce UK hos-
pitalisations by 50 per cent, 
resulting in significant sav-
ings for the National Health 
Service and also freeing up 
hospital beds to allow clini-
cians and midwives to care 
for those patients most in 
need.

“This certainty spares 
pregnant women an un-
necessary hospital stay and 
also decreases the burden 
on the health system in the 
long term,” concludes Maria.

Roche recognises the 
enormous medical and eco-
nomic value of diagnostics 
for both patients and health 
care providers. By facilitating 
proactive disease manage-
ment, the new preeclampsia 
test enables more efficient 
and effective care for women 
in need.

Roche uses innovations 
in science to drive research 
and development of medi-

Unlocking the prediction of preeclampsia, a widespread, 
life-threatening pregnancy complication
...Preeclampsia affects 8.5 million women every year. Innovative test is the key to identifying women at risk

cines and diagnostics that 
address some of medicine’s 
most pressing challenges. 
As the world’s biggest bio-
pharmaceuticals company 
and the leading supplier of 
in vitro diagnostics, Roche is 
uniquely positioned to create 
sustainable value through 
products and services that 
save or at least significantly 
enhance people’s lives by 
helping to detect, correctly 
diagnose and appropriately 
treat disease.
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Antiretroviral therapy reduces the risk of life-threatening 
HIV-related infections -WHO

A
dults and children 
with HIV who start 
antiretroviral ther-
apy (ART) as early 
as possible reduce 

their risk of developing serious 
HIV-related infections, accord-
ing to new findings published 
in the journal Clinical Infectious 
Diseases on 15 June 2016.

Two studies in adults and 
children, supported by the World 
Health Organization (WHO) and 

ous estimates on the impact 
of ART in reducing deaths and 
new HIV infections, but not on 
its impact on each of the serious 
infections to which people with 
HIV are vulnerable, especially in 
low-income settings. Knowing 
how common these infections 
are is really important for plan-
ning HIV health services in these 
countries, including procuring 
drugs and diagnostic tests.”

In 126 different studies based 
on almost half a million adult 
HIV patients, the most common 
infections were oral thrush, 
tuberculosis, shingles and bacte-
rial pneumonia – each of which 
occurred in more than 5% of 
adults before ART. There was a 
major reduction in the risk of 
development of all infections for 
those on ART, by 57% to 91%, and 
this was greatest in the first year 
of treatment. It was estimated 
that earlier ART would have 
prevented at least 900 000 cases 
of life-threatening infections and 
saved around US$ 50 million in 
2013.

In the second review – 88 
studies based on 55 679 HIV-
infected children – bacterial 
pneumonia and tuberculosis 
were the most common infec-
tions, each occurring in around 
25% of children before ART. As 
with the adult studies, there 
was a reduction in risk for all 
infections for those on ART, but 
this was greatest (by more than 
80%) for HIV-related diarrhoea, 
cerebral toxoplasmosis and tu-
berculosis, with a smaller impact 
on bacterial septicemia and 
pneumonia. It was estimated that 
earlier access to ART could have 
prevented at least 161 000 cases 

of serious infections in children, 
with a saving of around US$ 17 
million in 2013.

“Compared to adults, there is 
always a relative lack of data on 
HIV-infected children to inform 
guidelines and practice, and the 
scale-up of ART in children has 
been much less successful,” said 
co-author Marie-Renée B-Lajoie 
from McGill University. “But our 
study shows that the effect of ART 
in reducing HIV-related infec-
tions in children is as dramatic 
as that seen in adults.”

Andrea Low, co-author from 
ICAP, Columbia University, com-
mented that “the level of effect 
of ART on serious infections 
in adults in these low-income 
settings was even more striking 
than that observed in high-
income countries”. However, she 
also noted that interpretation of 
regional variation in incidence 
and the effect of ART is limited, 
as there were significant gaps in 
data from some regions, such as 
Latin America.

Gottfried Hirnschall, Direc-
tor of WHO’s HIV Department, 
concluded: “We know that ART 
has a dramatic effect in reduc-
ing death rates as well as new 
HIV infections. These findings 
demonstrate that ART has the 
same effect in reducing the risk 
of serious HIV-related infections 
in adults and children – thus, 
further explaining the reduction 
in death rates. This reinforces 
the need to continually prioritize 
the expansion of access to ART. 
The new WHO guidelines rec-
ommend starting ART in all 
HIV-infected persons as soon as 
possible, regardless of the stage 
of infection.”

conducted in collaboration with 
Columbia University, the Lon-
don School of Hygiene & Tropical 
Medicine and McGill University, 
are the first global systematic and 
comprehensive analyses of data 
on HIV-related opportunistic 
infections over a 20-year period 
in 3 global regions: Africa, Asia 
and Latin America. The 2 reviews 
compared the risk of serious 
HIV-related infections before 

and after starting ART, then 
estimated the global number 
of cases of infection that would 
have been prevented (using data 
from 2013), and the costs saved, 
if ART had been started earlier.

“Opportunistic and other 
infections are the major cause 
of death in adults and children 
with HIV,” said Philippa Easter-
brook from WHO’s Department 
of HIV. “There have been previ-

The Bridge Clinic dedicates NHEA Award to couples battling infertility

T
he Bridge Clinic, Ni-
geria’s foremost and 
leading fertility clinic 
and winner of the 
IVF Service Provider 

of the Year award at the 2016 
Nigerian Healthcare Excellence 
Award, held in Lagos on 24 June, 
2016, has dedicated this award 
to couples battling infertility in 
Nigeria.

 In his post presentation re-
marks, Ekundayo Omogbehin, 
the Clinic’s corporate marketing 
and corporate communications 
coordinator, said the award is a 
further attestation of the com-
pany’s successes in the field of 
fertility management in Nigeria 
and called on the society to 
understand that infertility is 
just another medical condition 
that can be treated or, at least, 
managed if the couple seeks 
prompt and appropriate medical 
attention.

 According to him, “the bur-

den of infertility, especially in 
this part of the world is better 
imagined than experienced. 
Due to the lack of education on 
the issues of infertility, these 
couples are subjected to a lot of 
discrimination as if their infertil-
ity is as a result of their actions or 
inactions. For this prejudice, we 
dedicate this award to them and 
encourage them to seek early 
and appropriate medical atten-
tion for their health condition.” 

He thanked God, who made 
the Clinic “worthy instruments 
to bring aboutHis miracle of life” 
as well as the jury and organiz-
ers of the awards ceremony for 
electing The Bridge Clinic for the 
coveted award, the second in two 
years (2015 and 2016).

 “We are especially grateful to 
God for the successes we have 
recorded including our over 40 
percent pregnancy rate, birth of 
over 2023 babies in our 16 years 
of operations and the recent 

live birth from a frozen egg. All 
these are courtesy of our experi-
ence, highly trained personnel, 
international affiliation with 
the leading IVF clinic in Europe, 
the renowned IVF Centres Prof 
Zech, and our cutting edge tech-
nology,” he continued.

 He also promised that the 
company will keep up with its 
delivery of highly qualitative 
medical services that earned it 
this prestigious NHEA award.

 The Nigerian Healthcare Ex-
cellence Award, regarded as the 
Oscar of Nigerian healthcare, is 
an annual event that recognizes 
and celebrates outstanding per-
sonalities and organization for 
their extraordinary contribu-
tions to healthcare development 
in Nigeria. It is an initiative of 
the Global Health Project and 
Resources in collaboration with 
Anadach Group of USA.

According to Omolola An-

thony, chairman of the advisory 
board of NHEA 2016, “the award 
focuses on people and corporate 
bodies who have shown proof of 
outstanding performances, the 
creation of new business mod-
els, recognizing and embracing 
new trends, market leadership 
and inspirational performance 

amongst others.”
 The 2016 awards event held 

at the Eko Hotel and Suites and 
was graced by healthcare stake-
holders, medical practitioners, 
leaders from private and public 
organisations, policy makers and 
dignitaries from all walks of live.
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T
he Jaguar F-PACE has 
put on another dramat-
ic display of dynamic 
precision and control. 
After setting the Guin-

ness World Record for the world’s 
biggest loop-the-loop at its launch 
last year, the very same record-
breaking F-PACE and stunt driver 
Terry Grant recently teamed up 
again for a thrilling drive at the 
Goodwood Festival of Speed.

This time around, Grant piloted 
Jaguar’s first family sports car up 
the famous Goodwood hill on two 
wheels. As if that was not enough, 
professional freestyle motorbike 
stunt rider Lee Bowers was on 
board to add even more jeopardy 
to proceedings.

Bowers is no stranger to two 
wheels and swapped his saddle 
for the luxurious leather interior of 
Jaguar’s first performance crosso-

Jag F-PACE displays dramatic precision control

MIKE OCHONMA

ver. Record-breaking loop-the-
loop car completes gravity-defying 
drive up the Goodwood hill.

As the F-PACE two-wheeled 
car wheeled up the demanding 
course, Bowers climbed out of the 
passenger window to stand on the 
side of the Jaguar and salute the 
crowd, before climbing back in-
side ahead of the finishing line.

Terry Grant, legendary stunt 
driver, said: “When Jaguar gave me 
the opportunity to reunite with the 
F-PACE used to break the world’s 
largest loop record, I couldn’t say 
no.

Its light, stiff aluminium body 
and precise controls make it the 
perfect wheelie vehicle, and it was 
great to have Lee Bowers along for 
company even if he did climb out 
halfway through our run!”

Even for an expert of Grant’s 
calibre, the two-wheeled drive 

New E-Class to run on Goodyear Tyres

Wheels
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G
oodyear has 
sealed a deal 
with Mercedes-
Benz to ensure 
that the brand 

new Eagle F1 Asymmetric 3 
product, which is only just 

Next generation tech-
nologies include delivering 
shorter braking distances, 
providing strong grip for 
high performance handling 
on wet and dry roads, cor-
nering performance, and 
fuel efficiency.

The Goodyear Eagle F1 
Asymmetric 3 redefines 
tyre performance for pow-
erful vehicles such as the 
Mercedes-Benz E-Class, it is 
Goodyear’s ultra-high per-
formance offering for ulti-
mate braking performance, 
responsive handling and 
control in both dry and wet 
conditions.

Over 5,000 tests were as-
sumed in the development 
of the tyre with 1,200 of them 

undertaken on the open 
road. Over 36,000 hours of 
engineering time was spent 
across five test locations in 
five different countries.

 All of this, plus the hours 
that Goodyear spent with 
Mercedes-Benz in specific 
development for the E-Class 
is proof that the tyre compa-
ny is focused on developing 
and delivering an exception-
al tyre for our OEM partners 
and end-users”.

The next generation tech-
nologies developed by the 
skilled engineers provide 
superb performance in both 
dry and wet conditions 
whilst still maintaining fuel 
efficiency levels which is an 
important factor for OEMs 
and today’s motorists.”

… In a stunt driving with Terry Grant

required hours of planning. Final 
preparations were completed at 
Santa Pod Raceway in Northamp-
tonshire just days ahead of the live 
event. For the actual drive, specta-
tors were left in no doubt about the 
identity of the Jaguar as #FPACE 
was emblazoned on both the roof 
and underside of the vehicle.

Jaguar’s first ever family sports 
car has become the manufactur-
er’s fastest-selling vehicle. In the 
first 10 months on sale, more than 
14,000 orders have been placed, 
with all 2,000 First Edition vehicles 
sold out.

The Jaguar F-PACE is Jaguar’s 
first performance crossover and its 
lightweight body structure com-
prises 80% aluminium. It is the 
only aluminium-intensive design 
in its sector and is manufactured at 
Jaguar Land Rover’s Solihull Plant 
in the United Kingdom.

hitting the shelves in tyre 
retailers, will be fitted on 
the new Mercedes- Benz E-
Class.

In a statement issued 
in Port Elizabeth, the new 
Goodyear product will be fit-

ted in a range of sizes from 
17 to 20 inch rims, section 
width ranging from 225 to 
275, and aspect ratio span-
ning from 30 to 55. It added 
that the tyres will be marked 
‘MO Extended’ indicating 
tyres built by Goodyear for 
Mercedes-Benz as well as 
providing Goodyear’s Run-
on-Flat technology in all fit-
ments.

The Mercedes-Benz E-
Class is a sharp, efficient 
vehicle which blends dy-
namic look with exemplary 
performance, comfort and 
safety. Matched with next 
generation technologies in 
the Eagle F1 Asymmetric 3, 
the vehicle is set to maintain 
grip and performance on the 
road.
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What is your impression on 
the new CBN FX policy?

 

T
he new policy has been 
long awaited, we are 
happy that at last the 
CBN has loosened it 
grips on the foreign 

exchange market. For now, the 
inter-bank market will be deter-
mined by market forces. If you 
noticed, last Monday after the 
CBN Governor had announced 
the new foreign exchange policy, 
with the injection $40 billion 
to clear the backlog, the naira 
tumbled from the rate of N197 
by 30 percent to N280 per dollar. 
You know the official rate was 
N197, and when the new policy 
came; it tumbled by 30 percent 
to N282/$1. This is the immedi-
ate reaction, but over time, there 
will be stability in the market, 
and definitely the Naira will find 
its true level. So, for us as practi-
tioners in the industry, it’s a good 
development.

 
Do you believe the policy will 

help to reduce uncertainties in 
the market?

Definitely yes! Because the 
expectations are that the market 
will be more transparent; more 
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New CBN FX policy will increase FDI – Owan

efficient; and the true value of 
the naira will meet global best 
practice; and it will be globally 
competitive and clearly be in the 
best interest of all stakeholders 
for the naira to find its true value, 
rather than arbitrary price. 

Over time, the naira will find 
its true value. It may even come 

down lower than N280/$1, be-
cause as small inflow is coming, 
and people have confidence in 
the market, speculators will also 
be discouraged from speculating, 
because they will lose if the naira 
value depreciates; and the avail-
ability of the dollar will also fix a 
reasonable price. All along, it’s 

because people couldn’t get the 
dollar, that was why few people 
fixed arbitrary price.

 
Will this new CBN policy 

open up market access to inves-
tors and enhance FDI?

 Definitely yes! Like I said, it will 
bring confidence in the system. 

FDI will come in, because if 
investors know that if they come 
and invest in Nigeria they would 
have a fair value of their income, 
and transfer their benefits, that 
they would, through a transparent 
mechanism of finding the value of 
the naira, FDI will come in.  Let me 
give a critical example. 

There was a backlog of non-
remittance by foreign airlines. You 
recalled two of them threatened to 
pull out of Nigeria because they 
wouldn’t remit their revenues to 
their home countries. So why do 
business in Nigeria, when you 
wouldn’t remit revenues to your 
home-country? So, the new policy 
will encourage 

FDI; and people will know 
this is a place where global best 
practice is obtained; and that you 
will be able to transact business 
and remit to your home-country. 
Definitely the policy will enhance 
FDI in the country.

John Owan is the managing director of UniCal Microfinance Bank Limited (UMfb) and one of industry 
players who have been in the banking sector for over three decades. In this interview with MIKE ABANG, 
he bared his mind on the recently introduced Central Bank of Nigeria (CBN) floating FX policy

Former Deputy Gov-
ernor of Akwa Ibom 
State, Christopher Ste-
phen Ekpenyong, has 

been awarded another honor-
ary Doctorate Degree (Honor-
ary Causa) by the Logos Uni-
versity, Jacksonville, United 
States of America (USA).

Ekpenyomg who was depu-
ty to Victor Attah (1999 – 2007) 
was one of the recipients of the 
honorary Doctor of Divinity of 
the Logos University, USA, at 
the institution’s 43rd convo-
cation and award ceremonies 
held at its Nigerian affiliate 
centre, Full Gospel School of 
Theology, Abak, Akwa Ibom 
State.

He bagged the award along 
with three other eminent Ni-
gerians, including George Hill 
Anthony, executive director of 
Niger Delta Monitoring Group; 
Bishop Eyop, the Rector and 
Mfon Koko Ekpo, the director, 
Akwa Ibom State Ministry of 

Health.
Presenting the award to 

Ekpenyong, the chancellor of 
the institution, Alex Abiola, 
said the former deputy gov-
ernor merited the honour for 
his immense contributions to 
the development of humanity.

According to Abiola, Ekpen-
yong’s investment in various 
businesses including engi-
neering, oil and gas, hospital-
ity, agriculture and politics; 
noting that these had led to the 
reduction of unemployment in 
the country.

He explained that such hu-
manitarian gestures in creat-
ing jobs and reducing youths’ 
unemployment had contribut-
ed immensely towards reduc-
ing poverty and freed the so-
ciety of some poverty-induced 
crimes.

Congratulating the for-
mer deputy governor, Abiola 
urged him to continue to in-
vest in human development 
and strengthening the private 
sector to complement gov-
ernment’s efforts at job and 

wealth creation for the people.
In his message at the forum, 

the keynote speaker, Manny 
Thornton, from the State of 
Alabama, USA, stressed the 
need for Christians to turn a 
new leaf and follow the ways 
of Christ.

He enjoined Church lead-
ers to consistently work to 
draw people to God, so that a 
greater number would escape 

the wrath of God, as the second 
coming of Jesus Christ was at 
hand.

In the same vein, Moswill 
Umoh enjoined adherents of 
Christian faith to live a life 
that is in tandem with the 
dictates of God, warning that 
non-conformists would meet 
eternal damnation, as the end 
time approached.

 Responding, Ekpenyong, 
who disclosed that he was 
receiving the third of such 
honorary awards from differ-
ent institutions, thanked the 
management of the school, 
saying: “this is one award that 
I will live to treasure the most, 
especially coming from the 
vineyard of God.”

 Accompanied by his wife, 
Grace, friends and other family 
members, Ekpenyong, prom-
ised to give back to the institu-
tion, which has become one of 
his alma maters.

It would be recalled that his 
wife, Grace Ekpenyong, had in 
2009 bagged a PhD in Divinity 
from the institution.

Ibom Power set 
to evacuate 
additional electricity 
to National Grid

Ibom Power Plant says it 
is stepping up efforts to 
evacuate electricity to the 
National Grid for distribu-

tion to consumers in the country; 
adding that it is working with 
stakeholders and officials from 
the Federal Ministry of Power to 
achieve this.

 Victor Udo, the managing 
director of the company who 
stated this, said significant prog-
ress has been made through “en-
hanced corporate governance, 
stabilized plant operations and 
capacity building for continuous 
improvement.

 He informed that in spite of 
this progress, low invoice pay-
ment from the Nigerian Bulk 
Electricity Trading Company 
(NBET) and poor power evacu-
ation continues to pose chal-
lenges to the company.

According to him, the need to  
undertake feasibility of evacuat-
ing additional power from Ibom 
Power Plant has been brought 
to the attention of the Minister 
of Power, Works and Housing at 
monthly Power Sector & Stake-
holders meeting. 

“An agreement needs to be 
reached between Port Harcourt 
Electricity Distribution Compa-
ny (PHEDC), Ibom Power Com-
pany and Calabar NIPP on steps 
required to evacuate stranded 
power from Ibom Power Plant” 
he said.

On the issue of low invoice 
payment from NBET, he sug-
gested  a working agreement that 
will ensure effective commercial 
and technical operations of the 
distribution assets in the state.

Udo, who stated that one of 
the major goals of the company 
this year was to recover energy 
and capacity debts owed the 
company, hoped that effective 
management of commercial 
and technical operations will 
improve revenue collection.

 “The revenue collected will 
be sufficient to pay for gas, gen-
eration and staff, along with sub-
stations improvement, metering 
and addition of new customers, 
the Ibom Power Plant MD said.

He announced that the com-
pany had received a license   to 
encourage private investors; 
adding that the commence-
ment and completion of Ibom 
Power Plant Phase Two would 
be done within a short time, 
with the completion of Unit 2 of 
Phase One, which he said, has 
increased the available capacity 
from 115MW to 155MW of elec-
tric power.

ANIEFIOK UDONQUAK, UYO

Akwa Ibom ex-deputy governor, others bag doctorate award
ANIEFIOK UDONQUAK, UYO

John Owan

Christopher Stephen Ekpenyong
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Investors’ confidence on the rise in Rivers 
State, with high RoI – says Wike  

BEN EGUZOZIE, PORT HARCOURT

Governor Nyesom Wike 
has said that the con-
fidence of investors in 
Rivers State was on the 

rise following his administration’s 
development of critical infrastruc-
ture. 

 The governor spoke on Tuesday 
in Port Harcourt, while commis-
sioning a multi-billion naira Port 
Harcourt Gardens Estate, built by 
a private developer, known as Gar-
den Height Limited; saying that 
credible investors were already 
taking advantage of the prospects 
of the state. 

He said the return on invest-
ment (RoI) in the state was about 
the highest in the country, despite 
a few challenges the state was 
experiencing.

 “Investors are already aware of 
the benefits of investing in Rivers 
State; hence they are coming in 
their numbers. This housing estate 
is one of the recent investments 
that have added value to the state,” 
Governor Wike said. 

Meanwhile, the chairman of 

Port Harcourt Gardens Limit-
ed, Richard Nyong said, Garden 
Heights was a private and an 
exquisite residential community 
domiciled in the Government Re-
served Area (GRA) of the Rivers 

State capital. 
 Nyong said the estate is set 

to become the focal point of ref-
erence to luxury living in Port 
Harcourt with facilities that offer 
security and comfort.

...As Gardens Heights opens in Port Harcourt

PH market legal tussle: PH City Council sues for peace
BEN EGUZOZIE, PORT HARCOURT 

The Port Harcourt City 
Local Government, 
Rivers State has called 
for restraint and peace 

in the ensuing legal tussle 
between two factions at the 
Rumuoji Mile 1 Market. The 
Market is Port Harcourt’s main 
urban market located at Ikwerre 
Road, Port Harcourt second 
busiest road.

 Making the call at the week-
end, the Mayor of Port Harcourt 
City Council, Sunny Ejekwu dis-
closed that the leadership tussle 
was between the factions led 
by the outgone chairman, one 
Georgewill and the other led by 
the immediate past chairman, 
Kenneth Eze.

He observed that the market 
belonged to the Local Govern-
ment, and the proper thing for 
the former chairman to have 
done, was to come and report to 
the City Council, so that it might 
resolve the issue for them.

 The PHALGA chairman 
said the court case involving 
the market was there before 
he came to office; saying that 
the Council set up a Caretaker 
Committee (CTC) to oversee 
the activities of the market, 
rather than conducting a fresh 
election.

 On the issue of the court 

Imo state government says that 
Nigeria will stand a better ad-
vantage than many countries 
in the world to compete in 

anything if Nigerians can hearken to 
the call of the Federal Government 
to go back to agriculture. This is as 
the state government has described 
agriculture as the number one oc-
cupation anybody can be proud of.

The state government further 
said Nigeria is blessed with a large 
population, large hectares of arable 
land, an emerging market economy, 
numerous mineral deposits, aca-
demics of world class, good climatic 
good etc. 

The Imo State Commissioner 
for Agriculture and Natural Re-
sources, Udo Agoha made the 
plea in an exclusive interview with 
BusinessDay; saying that Imo State 
government has queued in with all 
the federal government agricultural 
programmes.

Agoha stated that government 
is redirecting the mindset of Imo 
people to the practice of agriculture 
and has given various assistants to 
Imo people, explaining that the state 
government had earlier doled out 
N270 million to the 27 local govern-
ment areas in the state to procure 
some hectares of land for oil palm 
trees as well as 3000 oil palm trees 
given to each of the autonomous 
communities.

 The Agric commissioner said the 
state government was keen in agri-
culture; as such the Rubber Estates 
at Obiti and Umuokenne in Ohaji/
Egbema Local Government Area of 
the state, and Emeabiam in Owerri 
West Local Government Area have 
been rehabilitated and expanded 
with the assistance of Niger Delta 
Development Commission (NDDC) 
for maximum production.

He informed that the decades 
moribund Imo Poultry farm at Avutu 
in Obowo Local Government Area 
has also been revived, and restock-
ing is going on; even as the Imo Palm 
Plantation (IPP) formerly called 
Adapalm in Ohaji/Egbema LGA has 
been rehabilitated to provide more 
job opportunities to the youths.

 Agoha informed that the state 
government, in a bid to make ag-
riculture attractive and offer jobs 
for the people, has also revived 
the Songhai Farms, Achara Ubo 
Farms, and with the establishment 
of a thriving fish farm in Oguta Local 
Government Area of the state, which 
is estimated would produce 60,000 
fingerlings yearly.

 “Therefore, it is wise for people 
to go back to farm. It is the number 
one occupation,” the commissioner 
said.

 He also said the state has fertile 
land and can grow tomatoes, grow 
water melon, grow cashew nuts, 
and engage in cassava processing, 
if it concentrates on it; adding that 
the state can generate biofuel from 
the cassava.

Imo urges 
Nigerians 
to go back 
to agriculture

Wike

On his part, the managing di-
rector of Port Harcourt Gardens 
Limited, Uche John commended 
Governor Wike for providing the 
enabling environment for his 
company to invest its resources 
in the state. 

 He noted that the apartments 
have been made affordable for 
the average. According to him, the 
company  will  develop  three addi-
tional  housing estates in the state.

For Governor Wike, “I am par-
ticularly impressed because the 
promoters of this project were 
groomed in this state. They re-
turned because they have con-
fidence in what we are doing in 
terms of creating an enabling 
climate for businesses to thrive.”

 He said several fresh investors 
are coming to the state without 
giving excuses because they ap-
preciate what his administration 
has done to stabilise the state in 
terms of security and infrastruc-
ture. 

 The commissioning pro-
gramme attracted members of 
the state executive council and the 
business community in the state.

ruling, which was said to have 
restored the former chairman, 
Kenneth Eze to office, pending 
the determination of the sub-
stantive case, Ejekwu explained 
that he was not aware of it; but 
further disclosed that the coun-
cil’s Legal Department had sued 
for stay of execution; to enable 
it study the details of the court 
verdict.

In view of the stay of execu-
tion by the council, the Mayor 
further explained that, “based 
on the ‘stay of execution suit,’ 
the outgone Rumuoji Mile 1 
Market chairman, Eze does not 
qualify to begin to lay claims to 
the chairmanship office, until 
the appeal process is over.”  

The PHALGA boss said the 
embattled former market chair-
man needed to have come to 
see him, and briefed the council 
on the development; adding 
that he was still looking forward 
to seeing him with his team.

He sued for peace in the 
market; saying that they would 
achieve it because they have the 
capacity to do so.

The Market Superintendent, 
Blessing Mbakpone confirmed 
that the issue was already in the 
court, saying that she would 
however, not comment on it.

On his part, the chairman of 
the Council Management Com-
mittee, Kinika Umunnakwe also 

confirmed it.
The embattled Rumuoji Mile 

1 Market Association (MOMTA) 
chairman, Kenneth Eze alleged 
that the Council Management 
Committee, the arm of the 
LGA, was violating court order 
by persistently locking him out 
of office.

 “As I talk with you now, my 
personal belongings are locked 
up in the market by the City 
Council. They used thugs to 
intimidate and chase me out 

of office. The City Council also 
incited members of the market 
against us by appointing to 
offices some immediate past 
executives, even as we make 
efforts to reconcile everybody,” 
Eze said.

 He urged the LGA to respect 
the rule of law by allowing the 
committee to stay in the of-
fice; while criticizing what he 
described as impunity being 
perpetrated on leadership by 
the Port Harcourt City Council.

SABY ELEMBA, OWERRI
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M
o du Ali  Sher-
iff-led faction 
of the People’s 
D e m o c r a t i c 
Party (PDP) in 

its primary Wednesday elect-
ed Mathew Iduoriyekemwen 
as its candidate in the forth-
coming September 10 gover-
norship election in Edo State.

T h e  c a n d i d at e  w a s  o n e 
of the three aspirants that 
participated in the June 20 
primary c onducte d by the 
Ahmed Makarfi-led faction.

He was the first runner-up 
with 99 votes to Osagie Ize-
Iyamu that polled a total of 
584 votes to emerge candidate.

Two aspirants  Matthew 
Iduoriyekemwen and John-
son Agbonayinma, a House 
of Representatives member 
re p re s e n t i n g  I k p o b a / E g o r 
constituency contested in the 
primary.

The emergence of Iduori-
yekemwen followed the step 

Edo guber poll: Sheriff faction picks 
Iduoriyekemwem as PDP candidate
 IDRIS UMAR MOMOH, Benin

Group backs Reps on age reduction for Presidency, 
other political offices, independent candidacy

Y
outh Initiative for Ad-
vocacy, Growth and Ad-
vancement (YIAGA) has 
applauded the passage of 

the bill which seeks to reduce the 
eligible age into highest political 
offices in the country.

The bill which seeks to alter 
sections 65, 106, 131 and 177 of the 
1999 Constitution (as amended) to 
reduce the age qualification for 
the office of the President from 
40 years to 30 years; Governor 
35 to 30, Senate 35 to 30, House 
of Representatives 30 to 25 and 
State House of Assembly 30 to 25, 
respectively was passed recently 
by the House of Representatives.

The Bill also seeks to main-
stream “independent candidacy” 
into Nigerian electoral process.

The bill, if passed, would allow 
a person to be qualified for elec-
tion as a member of – (a) the Sen-
ate, if he is a citizen of Nigeria and 
has attained the age of 30 years.

Tony Nwulu (PDP-Lagos), 
who sponsored the bill while 
addressing stakeholders during 
an interactive breakfast meet-
ing held in Abuja Wednesday, 
disclosed that the bill has scaled 
through the second reading and 
referred to the House Committee 
on Electoral Matters for further 
legislative action.

According to him, the bill 

when passed would provide en-
abling environment for Nigerian 
youths to take active part in deci-
sion making at local, national and 
global levels.

Nwulu, who stressed the need 
to address the lacuna created in 
the Constitution and Electoral 
process, called for removal of 
age restrictions into elective  
positions.

He explained that the “Nation-
al Youth Policy classifies youth 
as all persons between the ages 
18 – 35. The Constitution of the 
Federal Republic of Nigeria places 
age restrictions in elective offices 
despite prescribing the age of 18 
as the voting age.

“The age restrictions create 
a huge gap between the voting 
age and eligible age to run for 
office. Whilst the right to vote is 
guaranteed, the analogous right 
to be voted for is not guaranteed 
until the attainment of an age 
bracket that is above the youth 
age classification.

“All those who fall within the 
youth age category are deemed 
unqualified to run for the office of 
the President, Senate and Gover-
nors. This in itself he said is ironi-
cal and discriminatory. Whilst 
the constitution recognises 18 as 
the voting age, it denies young 
people the opportunity to pursue 
their political aspirations until a 
certain age.

aside of the federal lawmaker.
Ahme d Gulak, chairman 

of the ele ctoral c ommitte e 
for the primary, said in line 
with party constitution del-

egates are still mandated to 
cast their vote. Committee on 
nationwide continuous voters 
registration to submit report 
before 2017 - INEC.

Dickson vows to reform 
Bayelsa Civil ServiceT

he Independent National 
Electoral Commission 
(INEC), has said the Com-
mittee on the modalities 

for nationwide continuous vot-
ers registration will submit its 
report before the end of the year.

When implemented, this 
will ensure that unregistered 
citizens above 18 years or those 
who turned 18 can walk into 
any INEC offices nationwide 
to register without recourse to 
waiting for the general window 
provided by the Commission 
prior to general elections.

INEC Director of Voter Edu-
cation and Publicity, Oluwole 
Osaze-Uzzi stated this at a pro-
gramme in Abuja.

The Committee, he said, will 
recommend if the registration 
should be daily, weekly, month-
ly, quarterly or yearly.

He, however, identified fund-
ing and logistics as some of 
the challenges the Commission 
would face when executing the 
electoral provision.

“Each day the Commission 
goes out, we spend tens of mil-
lions of naira in continuous voter 
registration in Edo and Ondo 
States”, he said.

Governorship elections in 
the two states are billed for 
September 10 and November 26 
respectively.

The Commission also identi-
fied lack of funding and mul-
tiplicity of languages as some 
of the challenges hindering its 
delivery in effective civic and 
voter education in the country.

OYIN AMINU, Abuja

Osazee-Uzzi who spoke on 
‘Critical Issue and Areas for Civic 
and Voter Education’ also high-
lighted other challenges facing 
the Commission to include: lack 
of sufficient synergy between 
providers, ineffectiveness of 
agency partnerships, lack of 
robust infrastructure, illiteracy 
and poverty.

The event was organised by 
the Nigeria Civil Society Situa-
tion Room - a coalition of over 
60 civil society organisations - in 
partnership with the National 
Orientation Agency (NOA) and 
INEC.

According to the INEC Direc-
tor, the Commission is working 
assiduously to ensure that the 
challenges are surmounted, add-
ing that the Commission would 

G
overnor Seriake Dickson 
of Bayelsa State has re-
stated his commitment 
to reform the state civil 

service for effective performance, 
according to Jonathan Obuebite, 
commissioner for Information and 
Orientation.

Obuebite, in a statement, said 
the governor also urged politi-
cians to leave civil servants out 
of politics, while advising civil 
servants not to allow themselves 
to be used by politicians to further 
their ambitions.

The statement said the above 
were part of Governor Dickson’s 
charge to permanent secretaries, 
directors and heads of depart-
ment, departments and agencies 
at the end of a meeting in Yenagoa.

It would be recalled that in the 
2015 governorship election in the 
state, some civil servants were ac-
tively engaged in political campaigns 
contrary to civil service rules which 
the state government frowned at.

The government has also con-
tinued several verification exer-
cises aimed at identifying ghost 
workers and civil servants work-
ing in multiple offices in order 
to ultimately reduce the bloated 
monthly wage bill.

Dickson commended the civil 
service top hierarchy for their 
strong support for ongoing re-
forms and stressed that his admin-
istration is working to properly 

SAMUEL ESE, Yenagoa

reposition the state civil service 
for effective performance in line 
with best practices.

Obuebite said the ongoing re-
forms will go a long way in en-
throning an apolitical, disciplined 
and focused civil work force for 
which the permanent secretaries, 
directors and heads of departments 
expressed unanimous support.

They also commended Gover-
nor Dickson for respecting senior-
ity in succession to the position of 
head of service and declared sup-
port for the six-month extension 
of the tenure of the incumbent 
Head of Service, Peter Singabele.

Dickson has, however, come 
under strong criticism for extend-
ing the tenure of Singabele who 
has since retired as it prevents oth-
ers from ascending to the exalted 
position in the state.

Committee on nationwide continuous voters 
registration to submit report before 2017 - INEC

deploy the use INEC ambas-
sadors drawn from Nollywood, 
music stars, media personalities 
to deliver its message.

He promised increased coop-
eration and synergy between 
government institutions and 
civil societies, ahead of the gen-
eral elections.

The Commission, he said, is 
already taking advantages in the 
social media to educate voters.

As of December 2015, there 
were over 97.2million internet 
users in Nigeria.

In his remarks, the new Direc-
tor General, NOA, Garba Abari 
pointed out that civil societies 
have critical roles to play in 
voter education, assuring that 
the agency would partner with 
them in this regard.

OWEDE AGBAJILEKE, Abuja

Governor Seriake Dickson

Modu Ali Sheriff

Oluwole Osaze-Uzzi



BOOK REVIEW

I 
find the book ‘A FULFILLED 
LIFE OF SERVICE’ to be one of 
the most definitive works by a 
Nigerian who has had vast experi-
ence traversing both public and 

private sectors of the Nigerian economy, 
a Biafran and Nigerian diplomat, and 
was willing to express as frankly as he 
could his experiences no matter whose 
ox is gored.

The 353-page book is divided into 
four parts, with several chapters in each 
part. The chapters are short and succinct, 
enticing the reader to the succeeding 
chapters. The narration is lucid and 
the book is highly illustrated. The book 
contains more than 150 pictures – from 
the family, i.e., grandparents, uncles, 
aunts, relations, school, professional and 
international activities. In all, the author, 
whom I prefer to call by his traditional 
title of Odu, presents over 100 years of 
fashion parade, which shows another 
side of him as an archivist.

The book introduces Onitsha, Odu’s 
birthplace, to the reader, but only in one 
paragraph, as a multicultural city on the 
banks of River Niger, with commercial 
ties not only to Nigerian cities but also 
to a number of cities in West Africa. He 
mentioned its significance in the field of 
literature. In my view, Odu has been eco-
nomical with words about the significance 
of Onitsha which the reader must appreci-
ate as the city that produced quite a large 
number of accomplished professionals.

As mentioned by Odu, literature was 
an area in which Onitsha, more than any 
city in Nigeria, excelled. The Onitsha 
market literature is known international-
ly. Many universities, more outside than 
within Nigeria, have stockpiled books 
produced by the rising Onitsha literati.

At home, in the 50’s and 60’s, primary 
school students in Nigerian towns and 
villages got attached to books produced 
by the prolific writers of the Onitsha 
Market literature. The books were cheap 
and children learnt the art of storytelling, 
drama, and the development of their 
English language vocabulary. One of 
the books had a great impact on me – 
VERONICA MY DAUGHTER written by 
Ogali Ogali. I still remember a few lines.

We owe a lot to Onitsha. It may not be 
farfetched to suggest that the popularity 
of Nollywood may be traceable to the 
foundation laid by the unsung literati of 
the Onitsha Market literature.

Tradition versus modernity
Odu has managed the internal con-

tradiction or conflict of cultures admi-
rably. There appeared to be a synergy 
between the values of these two seem-
ingly contradictory beliefs, traditions 
and religions.

At the age of 12, Odu was initiated 
into the masquerade cult. It was, accord-
ing to him, “the first significant tradition 
for young boys in Onitsha, and generally 
in Igbo land”. It was “to initiate the boys 
into adulthood”.

The lessons Odu was to learn from 
these traditions stood him in good stead 
as he found no conflict with the moder-
nity into which he was destined to live his 
life outside the comfort zone of Onitsha.

At this early age, Odu got introduced 
to the “value of trust and confidential-
ity”. He stated that “initiates were told 
never to divulge the secrets of the cult, 
even under pain of death”. His would-be 
new profession, accountancy, was built 
on the same values as Odu was taught 
at initiation of the masquerade cult. 

Book title: A Fulfilled Life of Service
Author: Chief Arthur Mbanefo
Reviewer: Haroun Al-Rashid Adamu, PhD

Confidentiality, he writes, “is one of the 
greatest attributes of a good chartered 
accountant”. There-in lies the confluence 
of tradition and modernity. How Odu 
had successfully managed the intrusion 
of the values of his religious faith and 
other values of associations, professional 
and social in his later life shows that he 
is made of sterner stuff.

Education
Odu was well educated even before 

he stepped into St. Patrick’s College in 
Calabar. He attended seven primary 
schools in seven cities in the entire for-
mer Eastern Region and part of former 
Western Nigeria.

After attending seven primary 
schools in seven cities, Odu was bound 
to have made many friends although 
his stay in each school was cut short by 
constant movements of his uncles. St 
Patrick’s College, Calabar, was Odu’s in-
stitution for both Secondary and Higher 
School, from where he graduated with 
distinction in his Cambridge Higher 
School Certificate to await university 
admission.

Odu eventually attended the Institute 
of Chartered Accountants in England 
and Wales with exemption from its 
preliminary examination because of his 
Senior Cambridge School and Higher 
School Certificates.

Professional life
By the time Odu qualified as a char-

tered accountant in London, he had four 

job offers to choose from, courtesy of his 
father’s outreach. The first was at Akin-
tola Williams & Co, the first indigenous 
accounting firm. Secondly, Cooper 
Brothers & Co, where Odu had trained 
and qualified, had opened a Lagos of-
fice and offered Odu a job in the firm’s 
Lagos office with £3,000 as annual salary; 
£480 as housing allowance, but with no 
prospect of becoming a partner in the 
short term. He would eventually choose 
Akintola Williams & Co.

Odu cut his American accounting 
teeth at the Ford Motor Company, Mon-
roe, Michigan and in the course of his au-
diting exercise experienced what his boss 
admitted to be “a racial discrimination” 
issue. In order to advance his knowledge 
of the American management system, 
Odu enrolled at Wayne State University 
Management Centre and obtained a Di-
ploma in Organizational Management 
and Computer Appreciation.

The history of the accounting pro-
fession in Nigeria cannot be complete 
without mentioning the contribution 
of Odu to its development, growth and 
sustainability. In a few pages, Odu traces 
how the Institute of Chartered Accoun-
tants was formed and the struggle for 
the passing of a law giving the Institute 
the exclusivity of training and register-
ing accountants in Nigeria in 1965. Odu 
was responsible for procuring the Act 
establishing the Institute of Chartered 
Accountants Ghana upon which the Act 

establishing the Institute of Chartered 
Accountants of Nigeria was fashioned.

Members of the accounting profes-
sion and or those aspiring to become 
accountants will find Odu’s expose of the 
formation of the institute, the political 
intrigues in the election of its leadership 
and its efforts to expand into West Africa 
and beyond illuminating and educative. 
He was among the ICAN delegates who 
made a presentation before the UDOJI 
PUBLIC SERVICE REVIEW COMMIS-
SION. He successfully defended the posi-
tion of ICAN against the establishment of 
the Association of National Accountants 
of Nigeria (ANAN). But the opposition 
would be temporary.

Slide to anarchy/the civil war
Odu succinctly encapsulates the 

problems of Nigeria from independence 
leading to military incursion in a few pag-
es, but I find a lacuna in the background 
prior to the January 15th, 1966 coup.

The first coup was short-lived. The 
Head of State, General Johnson Aguiyi-
Ironsi, was murdered in what Odu de-
scribed as a counter coup by “soldiers 
who were mainly from the ethnic north”. 
Odu’s narrative of the events leading 
to the civil war explains his passionate 
participation and the critical role he 
would later play in the sustenance of the 
“state of Biafra”.

For Odu, the junior officers who 
masterminded the January 15 coup were 
“concerned officers”, while the pilots 
who hijacked the Port Harcourt-bound 
Nigerian Airways plane were “radical”. 
However, the counter coup against Ironsi 
regime was staged by soldiers “from the 
ethnic north”.

According to Odu, one error each 
committed by the two protagonists, Col. 
Yakubu Gowon and Lt. Col. Odumegwu 
Ojukwu, were responsible for plunging 
Nigeria into a civil war. The first error, 
Odu thought, was Gowon’s reneging 
on the agreement reached in Ghana 
between the two parties. The agreement, 
popularly referred to as “Aburi Accord”, 
was supposed to “resolve the differ-
ences” between the two parties.

Ojukwu’s error, on the other hand, 
according to Odu, was that the “govern-
ment of Eastern Nigeria showed hostility 
and disrespect for the government at the 
centre in Lagos. It attempted to withhold 
revenue due to the Federal Government 
from the Shell Oil Company”.

When the war broke out and Biafra 
found itself in a “hopeless situation”, the 
most worrisome aspect being the lack of 
knowledge of the Biafran financial situ-
ation abroad, Ojukwu would eventually 
turn to Odu, who now acted as his Special 
Adviser on Special Duties.

Odu’s first candid report on the finan-
cial reality of Biafra to Ojukwu created 
the impression on the Biafran leader that 
he had now found in Odu someone he 
could trust as the numbers of trustwor-
thy civilian as well as military patriots 
had begun to shrink. The situation had 
become so critical that at one time, he 
was afraid for his life. He revealed to Odu 
that he counted on Odu to take over the 
struggle should he succumb to what he 
observed to be an obvious move by sev-
eral rings of conspirators to displace him.

When the war came to an end, Odu 
was one of the few who knew it was over. 
For Odu, an expert in Management Sci-
ence, this nepotistic attitude among 
others may have contributed in large 
measure to the downfall of Biafra.

The book further chronicles the 
Abandoned Property Saga, Odu’s record 
of service (he has participated in many 
ad hoc commissions and on the boards of 
private as well as public organizations in 
which he made groundbreaking contribu-
tions, but none of these would give him 
the opportunity to influence government 
policy in the area of restructuring Nigeria 
as his chairmanship of a 12-member State 
Creation, Public Service, Local Govern-
ment, and Boundary Adjustment Com-
mittee); his days at UAC, where he was on 
the board for 22 years, involvement with 
NNPC, his UN mission, etc.

Odu devotes two paragraphs only to 
one of the most important contributions 
one can make to enhance the research 
capability of our universities. His profes-
sional exposure to multi-national compa-
nies with corporate social responsibility 
as an important aspect of their operations 
and individual friends who have estab-
lished foundations to pay back to society 
what they took from it has made him to 
remedy a little of what UNILAG lacked. 
In 2012, Odu had shared 5,000 titles of 
his own books to the libraries of UNILAG, 
OAU and ABU. He set up, in 2013, the 
Arthur Mbanefo Digital Research Centre 
(AMRDC). This centre “is to support 
advanced research and post graduate 
studies with the aim of producing best 
quality higher education for teachers and 
fully equipped professionals”.

The centre, he says, “has a fully 
equipped e-library, e-research laboratory 
and e-conference hall or smart class room 
with a capacity for over fifty participants 
sitting comfortably”.

Again, Odu’s incisive hands-on 
knowledge of two of Nigeria’s major 
organizations, public and private has 
made this book a compelling gap filler of 
managing mega corporations and multi-
nationals.

In less than four pages, he also gives 
the background to the unfolding current 
drama at the Nigerian National Petroleum 
Corporation (NNPC) where evaporated 
billions of dollars seem to be discovered 
on a daily basis.

Odu’s involvement in the affairs of 
NNPC from its relationship with its Joint 
Venture Partners, the restructuring exer-
cise, and its commercialization, marks 
him to be one of the most experienced 
petrochemical industry management 
and corporate governance consultants 
in Nigeria.

During his UN mission, Odu used his 
tremendous influence on the UN leader-
ship and the membership of the Security 
Council to solve a protracted problem that 
marred peaceful relationship between 
Nigeria and Cameroun – the Bakassi 
Peninsula.

By publishing this book, Odu has been 
able to challenge his peers in all profes-
sions, be they in the public or private 
sector, to set aside a significant portion 
of their retirement period to reflect on 
their accomplishments and leave their 
record in print.

Our libraries suffer from a deficit in 
serious biographies of accomplished 
professionals and public servants which 
are capable of motivating the younger 
generation to aim high and make great 
success of their chosen careers.

One hopes this book, A FULFILLED 
LIFE OF SERVICE, will find space in 
the libraries of our tertiary and research 
institutions, accounting firms, Nigerian 
embassies and government houses. 
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L-R: Polycarp 
Didam, 
managing 
director, 
Finsurance 
Company 
Limited, 
and Francis 
Ewherido, 
managing 
director, Titan 
Insurance 
Brokers 
Limited, 
at the 
inauguration 
of the 
Insurance 
Group of 
the Lagos 
Chamber of 
Commerce 
and Industry 
(LCCI) in 
Lagos.

Insurance sector premium hits N350bn

Abia: Why we issued certificate of return to Ogah – INEC

Independent National 
Electoral Commission 
(INEC) has explained why 
it issued a certificate of 

return to Uche Ogah, the first 
runner-up in the Abia People’s 
Democratic Party (PDP) gov-
ernorship primaries.

INEC commissioner in 
charge of South East, Lawrence 
Nwuruku, pointed out that the 
Commission acted in line with 
court order, which annulled 
the election of Okezie Ikpeazu 
for tax evasion.

A Federal High Court in 
Abuja had ordered Ikpeazu to 
vacate office as Abia governor 
immediately for submitting 
false information to his party 

Some lucky inmates of 
prisons in Lagos State 
may breathe air of free-
dom following the con-

stitution of the advisory council 
on the prerogative of mercy by 
the state government.

Council on prerogative of 
mercy is an advisory body that 
liaises with a state governor 
vested with powers in the 1999 
Constitution to grant clem-
ency to convicted persons. A 
nine-member council was on 
Thursday inaugurated in Lagos, 
setting the stage for a possible 
freedom of some inmates based 
on the advice of the council to 
Governor Akinwunmi Ambode.

In accordance with the pro-
visions of the law, the tenure of 
the new council, which com-
menced June 21, 2016, will May 

at its governorship primary in 
December 2014.

Justice Okon Abang in a 
judgment on Monday therefore 
ordered the Commission to 
immediately issue a certificate 
of return to the plaintiff, Uche 
Ogah. Consequently, the Com-
mission issued a certificate of 
return to Ogah at its headquar-
ters in Abuja on Thursday.

The INEC official said the 
electoral body was not above 
the law, adding that the deci-
sion of the law court was direct 
and unambiguous. On the 
same development, Ikpeazu 
says he remains the governor, 
despite the purported issuance 
of certificate of return.

The governor in a state-
ment made available to Busi-

28, 2019.  However, a member of 
the council, not being a person 
employed in the civil service 
of Lagos State, may at any time 
resign his/her appointment by 
writing to the governor.

Adeniji Kazeem, the state 
attorney-general and com-
missioner for justice, at the 
inauguration of the council, 
said the action derived from the 
Nigerian Constitution, which 
provides for the constitution of 
an advisory council and gives 
the governor the powers to 
grant clemency to convicted 
persons on the advice of the 
council.

“Prerogative of mercy is a 
right recognised under the 1999 
constitution of the Federal Re-
public of Nigeria (as amended); 
Section 212(2) of the constitu-
tion provides that the powers 
conferred on the Governor 

nessDay, appealed to Abians 
to remain calm and law abid-
ing in the face of this provo-
cation, unless and until the 
appellant courts have conclu-
sively resolved the appeal that 
the status remains.

According to Ikpeazu, “I 
am still the Governor of Abia 
State.” Meanwhile, protest con-
tinues over the sack, as a group 
warns INEC against heating up 
state, as Abians have staged a 
peaceful protest condemning 
the judgment.

The crowd of Abia indigenes 
drawn from the 17 local govern-
ment areas of the state were 
protesting at the time of filing this 
report, calling the judgment mis-
carriage of justice and described 
it as totally unacceptable.

Oil bulls beware because China’s 
almost done amassing crude

80 percent since January.
“China has taken the op-

portunity of lower oil prices 
since early-2015 to accelerate 
the strategic petroleum re-
serve builds,” Wang said in the 
report. “This volume might be 
close to the capacity limit, in 
our view, and together with 
potential teapot utilization 
pullback and slower-than-
expected demand from China 
could increase near-term risks 
to global oil prices.”

Chinese imports surged to 
a record 8.04 million barrels a 
day in February. The nation 
may surpass the US as the 
world’s largest crude importer 
this year with average inbound 
shipments of 7.5 million bar-
rels a day, according to Zhong 
Fuliang, vice president with 
China International United 
Petroleum & Chemicals Co., 
the trading arm of the nation’s 
biggest refiner.

China finished building 
the first phase of its strategic 
petroleum reserve program 
with four sites in 2009, total-
ling 91 million barrels, accord-
ing to the National Bureau of 
Statistics. The second-phase 
will be completed by 2020, ac-
cording to the 2016-2020 Five 
Year Plan released in March.

The Chinese government 
doesn’t regularly report the 
capacity or storage level of its 
strategic reserves. JPMorgan 
calculated the surplus crude 
available to go into the SPR 
by subtracting how much oil 
is refined into fuels or sent 
to commercial inventories 
from the combined volume 
of the domestic crude output 
and net imports. The surplus 
is about 1.2 million barrels a 
day this year, up from 491,000 
last year, and adds up to about 
400 million barrels in total, the 
bank estimates.

One of the pillars of 
oil’s recovery from 
the lowest price in 
12 years may be on 

the verge of crumbling.
China is likely close to 

filling its strategic petroleum 
reserves after doubling pur-
chases for it this year as prices 
plunged, JPMorgan Chase & 
Co. analysts including Ying 
Wang wrote in a June 29 re-
search note. Stopping ship-
ments for the reserve would 
wipe out about 15 percent of 
the country’s imports, accord-
ing to the bank.

Chinese crude imports 
have risen 16 percent this year, 
and the country is rivalling 
the US as the world’s biggest 
oil purchaser. That demand, 
along with supply disruptions 
from Canada to Nigeria, has 
helped boost oil prices about 

deputy chairman, and Tope 
Smart, managing director/
CEO, NEM Insurance, as 
honorary treasurer.

Wiggle in his hando-
ver note said the general 
election in Nigeria in 2015, 
which led to many policy 
shifts by government, af-
fected business operations.

He listed epileptic power, 
infrastructural decay and li-
quidity squeeze occasioned 
by falling oil price and the 
slow pace with which new 
government approached 
governance as having im-
pacted negatively on the 
business of insurance in the 
year under review.

But he however noted 
that innovations and im-
proved service delivery by 
member companies as well 
as the growing confidence 
in the insurance sector by 
the general public impacted 
positively on the industry.

we have taken a similar rating 
action on the state as it is rated 
at the same level as the sover-
eign,” Fitch noted in its report.

Lagos topped the list of 
states with the highest in-
ternally generated revenue 
(N23bn) in Africa’s largest 
economy, although the down-
grade would not shield invest-
ment inflow, “the state would 
pay more in interest rates be-
cause lending to it just got 
riskier,” Kyari Bukar, chairman, 
Nigeria Economic Summit 
Group (NESG), said on phone.

“When a sub-national entity 
is downgraded by credit rating 
agencies, the cost of borrowing 
will spike because lenders will 
demand higher yields.”

A rating downgrade affects 
how much it costs govern-
ments to borrow money in the 
international financial mar-
kets. In theory, a high credit 
rating means a lower interest 
rate (and vice versa).

BLOOMBERG

GODFREY OFURUM, ABA, 
UDOKA AGWU, Umuahia, and 
OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

Hope for prisoners as Lagos inaugurates council of prerogative of mercy

Nigeria’s insurance 
industry in the 
2015 f inancial 
year recorded a 

premium income of N350 
billion, a 19 percent increase 
from N294 billion in 2015.

This was disclosed on 
Thursday at the 45th annual 
general meeting of the Ni-
gerian Insurers Association 
(NIA) held in Lagos.

The highpoint of the 
meeting was the election of 
Eddie Efekoha, managing 
director/CEO, Consolidated 
Hallmark Insurance plc, as 
the new chairman of the 
Association. He takes over 
from Godwin Wiggle, man-
aging director/CEO, Link-
age Assurance plc. While 
Yetunde Ilori, managing 
director/CEO, Axa Man-
sard Insurance, was elected 

I
nternational credit rating 
agency, Fitch, downgrad-
ed Lagos State’s long-
term foreign currency is-
suer default rating (IDR) 

to B+ from BB- with a stable 
outlook on Thursday, in what 
analysts say would trigger a 
surge in the state’s bond yields.

Renewed insurgency on 
oil pipelines in the Niger Delta 
in the first half of 2016, which 
crimped oil production, mag-
nifying pressures on export 
revenues and limiting the 
inflow of hard currency, had 
prompted the credit rating 
agency to downgrade Nigeria’s 
long-term foreign currency 
IDR to ‘B+’ from ‘BB-’.

Lagos, Nigeria’s economic 
hub, has followed suite, Busi-
nessDay findings show.

“Following the downgrade 
of Nigeria’s Long-Term foreign 
currency IDR on 23 June 2016, 

under Section 212(1) shall be ex-
ercised by him after consultation 
with the advisory council of the 
state on the prerogative of mercy 
as may be established by the law 
of the state,” Kazeem stated.

He stated that Governor 
Ambode approved the con-
stitution of the council in re-
sponse to persistent request of 
the citizenry of the state, to grant 
pardon to inmates that have 
been reformed and ready for 
re-integration into the society. 
Kazeem identified objectives 
of the state’s justice system to 
include reform, rehabilitation 
and re-integration into society of 
offenders after serving due pun-
ishment, adding that members 
of the council were appointed 
based on their individual track 
records and experience while 
membership cuts across key 
sectors of the society.

MODESTUS ANAESORONYE

“The ratings will determine 
the interest on loans secured 
by Lagos. The latter’s ability to 
generate revenue will decline as 
investors will be very bearish in 
lending to a state that may de-
fault on debt obligations,” said 
Ayo Teriba, CEO of Economic 
Associates, an advisory firm, in 
response to questions. Lagos 
State Government, in April, said 
it had successfully completed 
the restructuring of its N167.5 
billion Programme II, Series 1 
and 2 Bonds.

In a statement signed by the 
state commissioner for finance, 
Akinkunmi Mustapha, the state 
government said the restruc-
turing which was approved by 
the Securities and Exchange 
Commission (SEC) last week, 
was achieved through the fi-
nalization of a process through 
which the State worked to reach 
an agreement with its bond 
creditors, on accelerating re-
payment terms.

Bond yields to spike as Fitch 
downgrades Lagos’ credit ratings
LOLADE AKINMURELE

… I am still the Governor of Abia State - IKpeazu

… as Efekoha becomes NIA chairman
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Stories by IHEANYI NWACHUKWU

                     ASI (Points) 29,597.79
DEALS (Numbers)  4,079.00
VOLUME (Numbers) 342,604,114.00
VALUE (N billion)   4.651
MARKET CAP (N Trn) 10.165

Market Statistics as at  Thursday 30 June 2016Top Gainers/Losers as at  Thursday 30 June 2016

GAINERS

GUINNESS 106.4 109.25 2.85
CONOIL 22 23.1 1.1
UNIONDICON 15.75 16.53 0.78
BERGER 7.67 8.05 0.38
OANDO 6.2 6.5 0.3

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

SEPLAT 340 330 -10
FO 194.03 190.34 -3.69
NB 140.01 138 -2.01
DANGCEM 194 192 -2
ETI 16.51 16 -0.51

Nigerian equities swing to negative close 
on final trading session in H1’16

LIVE @ THE STOCK EXCHANGE

O
n the final 
trading day in 
the first-half 
(H1) of 2016, 
Nigerian eq-

uities market close in the 
red as Seplat Petroleum 
Development Company 
plc led the basket of 24 
losers against 21 gain-
ers topped by Guinness 
Nigeria plc. Seplat lost 
N10, from N340 to N330; 
while Guinness garnered 
N2.85, from N106.4 to 
N109.25.

In value terms, eq-
uity investors lost circa 
N74billion yesterday 
causing the Nigerian 
Stock Exchange (NSE) 
All Share Index (ASI) 
to decreased by 0.72%, 
while the Year-to-Date 

(ytd) return lowered to 
3.34%.

The All Share Index 
closed at 29,597.79 points 
against the preceding day 
close of 29,812.91 points 
while Market Capitalisa-
tion closed at N10.165 
trillion against preceding 
day close of N10.239 tril-
lion.

The volume of stocks 
traded increased by 
12.03% from 305.81mil-
lion to 342.60 million, 
while the total value 
of stocks traded in-
creased by 62.83% 
from N2.85billion to 
N4.65billion in 4,078 
deals.              

 “This week has seen 
the equities market os-
cillate between gains 
and losses and we ex-
pect to still see some 
profit taking tomorrow 

36 Friday 01 July  2016BUSINESS  DAY

The management 
of Vitafoam Nige-
ria plc has assured 
the company’s 

shareholders of commit-
ment in ensuring that they 
get steady returns on their 
investments.

Taiwo Adeniyi, group 
managing director/ CEO, 
Vitafoam Nigeria plc 
who gave the assurance 
Thursday in Lagos, noted 
that Nigerian businesses, 
particularly the manufac-
turers are faced with the 
challenge of sourcing fo-
rex for the purchase of raw 
materials.

Adeniyi who was the 
guest speaker at the 2016 
annual lecture of the Fac-
ulty of Science, University 
of Lagos told BusinessDay 
on the sideline that Vita-
foam Nigeria plc is still 
committed to making its 
shareholders happy.

 “You can be sure that 
our plan is to still continue 
to make our stakehold-
ers happy. We may not be 
able to pay as much as we 
use to pay in terms of divi-
dend due to the challeng-
es of doing business today 

in the economy but we are 
still committed to making 
our shareholders happy,” 
he added.

 “Improving the quality 
of life for the populace in a 
nation relies on availabil-
ity of resources to meet 
basic human needs and 
the economic, political in-
stitutional and technical 
capacity to produce and 
provide equitable access 
to these resources. Nige-
ria in the last fifty years 
has been battling with 

Vitafoam reassures shareholders of steady returns
the problems of devel-
opment in spite of huge 
human, material and 
natural resources in her 
possession. Arguably, 
the presence of huge hu-
man, material and natu-
ral resources is in itself 
not sufficient for national 
development. We need a 
better and more coherent 
national strategy,” Adeni-
yi said.

Going by the com-
pany’s growth plans and 
investments for the year, 
the CEO believes that 
good margins which their 
investments will contrib-
ute will impact share-
holders returns.  “We do 
not just go into invest-
ment. We do our feasibil-
ity studies before we en-
gage in any investment. 
Yes the investments will 
go through their gesta-
tion period but will surely 
improve shareholders re-
turns at the long run”, Ad-
eniyi added.

The theme of the an-
nual lecture was “Syner-
gy in science: The tool for 
national development”.

According to the CEO, 

“A significant contribu-
tion to science by Vita-
foam is the establishment 
of Vitapur Nigeria Lim-
ited – A hi-tech Company 
that is highly innovative 
in her operations. Vitapur 
has a System House (first 
of its type in sub-Sahara 
region) that employed 
highly trained scientists 
and engineers who have 
bias towards research. 
Currently they carry out 
chemical blending and 
formulation. Many for-
mulated blends are now 
available for processors 
to purchase for use in 
the manufacture of shoe 
soles, molded foams for 
car and furniture parts, 
and so on.”

“Vitapur’s strategi-
cally located chemical 
blending, packaging pro-
duction and distribution 
capacity give processors 
the edge with their cus-
tomers.  On Demand pro-
duction allows us to make 
what is needed, when it is 
need. This will obviate the 
need to keep large inven-
tory of such materials,” he 
further added.

Oscar Onyema, NSE CEO

Royal Exchange 
Plc, Nigeria’s pre-
mier insurance 
and financial 

services group, has an-
nounced that it generated 
a Gross Written Premium 
of N10.7 billion from its 
business activities for the 
financial year ended De-
cember 31, 2015, repre-
senting an increase of 14 
percent over the figure 
of 2014, which stood at 
N9.4billion.

Net Premium Income 
for the period amounted 
to N8.4Billion, with a 
modest growth of 9 per-
cent over that of Year 
2014, which stood at 
N7.8Billion. Total Assets 
also increased to N26.525 
billion, up by two percent 
from the preceding year.

Total claims paid for 
the period under review 
amounted to N3.0 billion, 
an increase of 26 percent 
from 2014, which was 
N2.4billon.

The Group Managing 
Director of the company, 
Auwalu Muktari, stated 
that despite the very harsh 

operating environment 
in the year under review, 
the group was able to grow 
its top-line figures by par-
ticipating in large-ticket 
financial transactions, as 
well as playing in the retail 
insurance market, which 
shall be a key growth driv-
er in the years ahead.

According to Muktari, 
“Royal Exchange plc will 
in the years to come, con-
tinue to be an aggressive 
player in the retail mar-
ket in Nigeria and will be 
looking at different strate-
gies to increase its prod-
uct offering and visibility 
in the marketplace, while 
not losing track of the cor-
porate market, where the 
returns and margins, are 
dwindling, yearly”.

He noted that the 
bottom-line results of the 
group did not turn out as 
expected, due to increase 
in operational costs, 
branch expansion, ac-
quisition of new business 
solutions to improve its in-
ternal business processes, 
as well as thin margins on 
investments. 

Royal Exchange announces N10.7bn 
as gross written premium

(today) ahead of the 
coming holidays. That 
said, we think overall 
demand for equities 
will remain relatively 
strong over the near-
term”, according to re-
search analysts at Unit-
ed Capital plc.

“It was a bad day for 
the equity market today 
(yesterday) as the ASI 
closed in the negative 
territory. Banking, in-
dustrial and consumer 
goods stocks were mostly 
at the forefront. The cur-
rent market trend sug-
gests that optimism that 
the new CBN FX policy 
would bring relief to the 
market particularly on 
banking stocks is begin-
ning to fade as investor 
remains skeptical about 
the policy sustainability 
and transparency”, said 

research analysts at 
Dunn Loren Merrifield 
in their Thursday equity 
market brief.

“The Nigerian eq-
uity market swung back 
to a negative close on 
the final trading ses-
sion in H1’16 as an 
uptick in sell pressure 
across all key sectors 
kept the bourse on the 
back foot. We highlight 
that today (yesterday) 
reversal was largely on 
the back of declines in 
select large cap stocks 
even as the market 
breadth was almost 
even. With these stocks 
still on the offer cart at 
the close of the market, 
we see likelihood of an-
other weak close in the 
session ahead (today)”, 
Vetiva Capital Manage-
ment analysts said.

Taiwo Adeniyi, group manag-
ing director/ CEO, Vitafoam 
Nigeria plc

…Seplat dips most as Guinness lead gainers
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INSIGHT

I
n a region with a history 
of violent interruptions, 
the oil infrastructure in 
the Niger Delta is suffering 
through another string of 

attacks by local militias. Mostly 
carried out by a group called the 
Niger Delta Avengers (NDA), 
these attacks likely reduced crude 
production by mid-June by 400 
kb/d in addition to 200 kb/d of 
non-militia related disruptions. 
On June 20, the government 
announced a 30-day ceasefire 
with a number of  militias 
including the NDA. And while 
the NDA commented that it “does 
not remember having [such] 
an agreement”, there have been 
no attacks since June 16 and on 
Monday June 27, the government 
announced that production had 
recovered by 200 kb/d to 300 
kb/d. If sustainable, this ceasefire 
would pave the way for higher 
output, with the government 
optimistically aiming for a return 
to normal production by end-July. 
A normalization in production, 
even over several more months, 
would create downside risk to 
our $50/bbl 2H16 price forecast 
as it would bring the global oil 
market close to balance over that 
time period.

Admittedly, the path of future 
Nigerian production remains 
uncertain in the absence of a 
sustainable agreement and for 
now we cautiously continue to 
assume that production will be 
reduced by 350 kb/d in 2H16. 
Despite this uncertainty, it is 
noteworthy that the current 
geopolitical setup and the fiscal 
hit to the Nigerian government 
are quite similar to 2009 when 
the Nigerian authorities first 
put in place the amnesty and 
payments which stabilized the 
Delta and allowed for a sharp 
rise in production. With oil 
representing 60% of government 
revenues, this suggests that, 
while not necessarily imminent, 
a sustainable resolution to the 
current uprising is quite possible 
in coming months. Of course, the 
path to such a resolution may see 
further disruptions and should 
attacks resume and continue to 
target inland or shallow water 
fields connected to onshore 
terminals, we see the potential 
that at their peak, disruptions 
could reach 1.1 mb/d (vs. 0.6 
mb/d in mid-June). Such a hit to 
production would create upside 
risk to our 2H16 price forecast, 
although the upside would 
continue to be limited by high 
global inventories and would 
likely accelerate a resolution of 

Oil: Tentative ceasefire in Nigeria 
creates upside risk to local production

the current conflict.
The current violence in the 

Niger Delta is reminiscent of the 
late 2000’s, when an insurgency 
hampered the region’s oil 
production by nearly 600 kb/d 
between 2005 and 2009. Much 
like today, at the time militants 
objected to the lack of local 
redistribution of oil revenues, 
lack of basic infrastructure, 
and pollution from inland oil 
wells. These grievances dated 
back decades,  and in the 
mid-2000’s local insurgents 
started to significantly impact 
the region’s oil production 
alongside increased violence. 
The government, then led by 
President Umaru Yar’Adua, 
i n i t i a l l y  r e s p o n d e d  w i t h 
a militarization of the oil-
producing regions. However, 
this resulted in an escalation of 
violence in the region. It was only 
after oil prices fell in late 2008, 
which, coupled with increasing 
oil production interruptions, 
brought government revenues 
down nearly 45% from 2008 
t o  2 0 0 9 ,  t hat  t h e  f e d e ra l 
g o v e r n m e n t  s t e p p e d  i n 
with an amnesty program. 
Announced in June 2009, the 
amnesty effectively ended the 
most significant attacks. The 
ascension of Goodluck Jonathan, 
a man from the Niger Delta, 
and his subsequent election to 
President in 2010 helped ease 
tensions further, and production 
recovered from a trough of 1.7 
mb/d in 2009 to over 2.2 mb/d 
in 2011.

Production stood at 1.8 mb/d 
in 2015, the year President 
Muhammadu Buhari succeeded 
President Jonathan by popular 

vote. Unlike President Jonathan, 
who was from the Niger Delta, 
President Buhari was born in 
the northern part of the country, 
and demonstrating his limited 
popularity in the Niger Delta, 
President Buhari received just 
18% of the region’s vote. Making 
matters more difficult, President 
Buhari inherited a federal budget 
65% funded by oil sales just as 
crude prices were declining. 
Blaming in part this decline in 
income, in May the government 
cut spending on the stipends 
and training programs offered 
to ex-militants by two-thirds, in 
line with the budget proposed 
last December. Also, in an effort 
to fight corruption, President 
Buhari ended the practice of 
hiring former Delta militants to 
guard oil infrastructure in the 
Delta.

These decisions led to the 
arrival of new militant groups 
in the region. The Niger Delta 
Avengers (NDA) emerged as 
the most destructive to oil 
production, disrupting supply 
out of Nigeria with dozens 
of  attacks  since Febr uar y 
leading to a loss of 400 kb/d of 
production by our estimates 
with an additional 200 kb/d of 
disruptions driven by local theft 
and pipeline leaks (Exhibit 2). 
The group’s demands are broad 
and include the departure of 
foreign IOCs from the Niger 
Delta, increased government 
spending on local infrastructure, 
and the local redistribution of oil 
rights. According to Stratfor, an 
intelligence company, the NDA’s 
attacks have been well-planned 
and were performed on strategic 
targets, which have resulted in 

a much more rapid decline in 
production than that in the late 
2000’s.

President Buhari responded 
to these attacks by saying the 
militias would be defeated, and 
military raids in the Niger Delta 
recently began. This response 
reflects similar episodes in the 
past where militarization of the 
region has been the first line of 
defense against militia activity. 
But the Boko Haram insurgency 
in the north-east continues to 
stretch military resources, and 
the decline in oil prices has 
taken its toll on the Nigerian 
economy, with the economy 
falling into a recession. This, 
combined with the interruptions 
to oil production, will only 
ser ve to further constrain 
fiscal spending. In addition to 
increasing military pressure, 
the government, publicly led by 
the national petroleum minister 
Emmanuel Kachikwu, who is 
from the Niger Delta, pushed for 
negotiations (another similarity 
with the 2009 negotiations led 
by Jonathan, at the time Vice-
President). The NDA initially 
refused to negotiate although 
on June 21 the government 
announced it had agreed to a 
30-day ceasefire with a number 
of regional militias including 
the NDA. And while the NDA 
responded to the news with 
the comment that it “does not 
remember having [such] an 
agreement”, there have been no 
attacks since June 16 vs. a rate 
of one attack every couple days 
since early May. On June 27, in 
an interview Kachikwu stated 
that total oil production had 
recovered 200-300 kb/d from 

its lows. If the cease-fire holds, 
he expects production to return 
to pre-NDA levels by mid-July 
upon the repair of the Forcados 
pipeline although this may prove 
optimistic given that several 
oil  majors have evacuated 
non-essential personnel from 
onshore Nigerian projects.

The path of future Nigerian 
production remains uncertain 
in the absence of a sustainable 
agreement and for now we 
cautiously continue to assume 
t h a t  p r o d u c t i o n  w i l l  b e 
reduced by 350 kb/d in 2H16. If 
sustainable, the current ceasefire 
clearly leaves risk to higher 
output and such a resumption 
in production would create 
downside risk to our $50/bbl 
2H16 price forecast as it would 
bring the global oil market close 
to balance over that time period 
since we currently project a 2H16 
average supply-demand deficit 
of 380 kb/d.

Despite this uncertainty, it 
is noteworthy that the current 
geopolitical  setup (with a 
President not from the Delta and 
a key minister from the region) 
and the fiscal hit to the Nigerian 
government are similar to 2009 
when the Nigerian authorities 
first put in place the amnesty 
and payments which stabilized 
the Delta and allowed for a 
sharp rise in production. From a 
fiscal perspective, the incentive 
for the government to find an 
agreement with the Delta rebels 
is in fact higher than it was 
back in 2009: if we assume no 
material improvement to recent 
production and interruptions 
in 2H16 of 500 kb/d (modestly 
higher than our baseline), oil 
prices follow our forecasted path, 
and the exchange rate remains at 
280 NGN/USD through the rest 
of the year, then oil revenues for 
the federal government should 
only rise modestly through the 
rest of 2016 and remain near 
their 2009 trough (Exhibits 4 
and 5). In US dollar terms, the 
loss of oil revenue would be 
unprecedented in scope and 
duration. Although the oil share 
of government revenues has 
declined, it still represents over 
half of total revenues, and even 
then, other domestic sources 
of revenue are hamstrung by 
the recession. This will serve to 
further pressure the government 
to reach an agreement with the 
Niger Delta militias. As a result, 
while not necessarily imminent, 
a sustainable resolution to the 
current uprising is quite possible 
in coming months.
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sum of N305.128 billion as rev-
enue. The states, shared the sum of 
N57.229billion, representing 26.72 
percent of the total allocation for 
May.

 As at the fourth quarter of 2015, 
the debt owed by Nigerian state gov-
ernments to deposit money banks 
(DMBs) was in excess of N600bn.

Muda Yusuf, director general, 
Lagos Chamber of Commerce and 
Industry (LCCI), said “It will have 
adverse effects on farmers. Agricul-
ture is a sector that requires much of 
government support. This is going 
to be a major setback to our desire 
for food sufficiency, diversification 
and import reduction drive.

“The inability of states to pay is 
a reality that they don’t have the 
capacity to pay. Federal Govern-
ment needs to give concession to 
the scheme by reducing the quota 
meant for the states,” Yusuf said.

According to Dokun Ogunbod-
ede, managing director, Sedfort 
Farms, with the state government 
pulling out, farmers in the country 
are in for a very difficult time, which 
might be devastating to the country. 
“Most of our farmers are poor and 
it is only through subsidy on farm 
inputs majority get government 
support,” he said.

However, farmers under the 
scheme have continued to plead 
with the government for the conti-
nuity of subsidising farm inputs and 
correction of errors of the previous 
administration by making the GES 
better.

“The Buhari government should 
improve on the scheme by ensuring 
that these agro-allied contractors 
distribute good and quality seeds to 
farmers,” said Abiodun Olorundero, 
chief executive officer, Green Vine 
Farms, who is a farmer under the 

GES scheme.
 Currently, the federal and state 

governments are yet to offset an 

L-R: Amina Muhammed, minister of environment; Governor Nasir El-Rufai of Kaduna State;  
Governor Darius Isaku of Taraba  State, and Governor Atiku Bagudu of Kebbi State, at 
a ceremony to commence tree planting in Kaduna, yesterday.         NAN 
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accumulated N72 billion debt  agro 
allied companies that supply agro 
inputs to farmers under the GES 
scheme.

the privatisation exercise was 
carried out because it was be-
lieved that it would attract fund-
ing from technical partners to 
the  sectors.

He adds that unfortunately, 
the technical partners, rather 
than bringing money, are now 
being paid by the buyers of the 
electricity companies and that 
this is a problem.

 He also observes that the Dis-
cos are not equipped for efficient 
revenue collection and that as 
such, they are  only getting about 
60 percent of what is due them.

any problem, customers would talk 
about network service before go-
ing to the bank. If your money gets 
stuck, the first thing to blame is the 
network service provider, since it is 
the platform being used.”

Awonuga however made clear 
that the two regulators need to 
come up with realistic regulations 
for the scheme to work efficiently. 
“The CBN and NCC should come 
up with a sort of regulation that will 
benefit both parties, so that it will be 
a win- win situation,” he said. 

In his emailed response to Busi-
nessDay, Taiwo Oyedele, partner/
head of Tax & Regulatory Services, 
West Africa Tax Leader, Pricewa-
terhouseCoopers, said  “I think 
it is a good development for the 
economy and financial inclusion 
in particular. This is the way the rest 
of the world is going, where we are 
seeing cheaper, more effective and 
broader financial services cover-
age being provided by Telcos and 
Fintech companies.

“This can also help bring a good 
number of informal sector players 
into the formal sector for economic 
development and tax revenue 
generation”.

Oyedele added that given that 
Telcos are already highly regulated, 
the most effective way to regulate 
their financial services functions 
will be through a collaboration 
between  the CBN and NCC. 

Although the idea of licensing 
the telcos to act as super agents for 
mobile money banking has been 
generally welcome, a few industry 
players have expressed doubt in the 
possibility of mobile banking being 
effectively handled by non financial 
institutions.

Muyiwa Ogunboye, telecoms 
industry analyst and Managing 
Director of e.Stream Networks, told 
BusinessDay in a telephone inter-
view, that although the telcos will 
be advantaged to tap into the large 
percentage of the unbaked popula-
tion, Nigerian telecommunication 
service providers may not be ready 
for the sudden transformation and 
Nigerian citizens might not be ready 
to depend on them for financial 
services.

“If these licenses are given to the 
telcos, it means they would have 
two regulators and the charges 
that the telcos would have to pay 

telcos on mobile money. 
A recent report by the Ericsson 

ConsumerLab revealed that 47 
percent of the Nigerian population 
are unbanked.

Patrik Hedlund, Senior Advisor, 
Ericsson ConsumerLab, said; “con-
sumers have to make long journeys 
to reach the location where they can 
pay their bills. Saving money and 
taking loans also becomes prob-
lematic in unbanked Africa, with 
many hiding cash in their homes 
and relying on informal lenders 
who charge high interest rates. So, 
mobile money is really beneficial to 
them and even better if they can use 
it conveniently through the telcos. 

Razia Khan, managing director, 
Chief Economist, Africa Global Re-
search, Standard Chartered Bank, 
London said the move by the CBN 
to license telcos for agency banking 
is very positive. 

“The hope is that it will create 
greater access to financial services 
using a lower-cost platform, as mo-
bile banking is cheaper than putting 
up a brick and mortar branch.

“This could potentially bring the 
benefits of financial inclusion to a 
much larger segment of the Nige-
rian population.  Consider the dif-
ferences between the percentages 
of the population that are formally 
banked versus those who use mo-
bile phones.  The impact could be 
transformative,” Khan said.

“By not licensing telcos in the 
past, Nigeria has fallen behind other 
Sub Saharan African economies 
that have seen less financial exclu-
sion and greater access to credit as 
a result.

“Of course the issue of a dual 
regulator is a challenge that will 
need to be worked through.  But it 
should not be the reason that more 
innovative forms of banking do not 
get to take off in Nigeria,” she added.

Gbolahon Awonuga, Executive 
Secretary, Association of Licensed 
Telecommunications Operators of 
Nigeria (ALTON) told BusinessDay 
that the mobile money market is 
wide enough for all players.

“We have to remember that 
there is no mobile money bank-
ing without telecommunications 
networks. Banks are using the 
facilities of the telcos and if there is 

for loans. No way, their balance 
sheet is not sufficient to earn 
that opportunity. If you go to any 
bank and present the balance 
sheet of my company, the clerk  
to the manager  would send me 
out”. The situation is that bad,” 
he said. 

A former managing director 
of  one of the Discos has however 
kicked against such an arrange-
ment which he says would create 

conflicting interests.  He says 
Nigerians are yet to be told  what  
the power  needs  of the country 
are, adding  that the  country 
currently produces 10,000 mega-
watts  if all  that are  being  gen-
erated  by national  integrated  
power plants and the  old  power 
plants  are  put together.

“Even if we get 7,000 mega-
watts today, the country would 
be relatively stable in terms of 
power supply.”

 Concerning funding, he said 

online degrees and certifica-
tions, provided the universities 
are duly accredited in their re-
spective countries. For instance, 
I have friends working for the US 
embassy, the United Nations and 
some multinational companies 
with degrees awarded based on 
online tuition.”

Abiola Awosika, professor of 
education technology, and CEO 
EduTech, an education tech-
nology firm, led the team that 
pioneered Obafemi Awolowo Uni-
versity’s (OAU) Open, Distance 
Learning programme (ODL), 
which is in its second year of 
operation.

“We successfully launched the 
ODL programme at the OAU, for 
science courses and econom-
ics. We look forward to a similar 
partnership with Ahmadu Bello 
University, for Master of Business 
Administration (MBA). We hope 
the NUC would speed up the pro-

cess of accreditation for these pro-
grammes. However, the students 
spend two weeks on the relevant 
campus during the period of their 
studies to meet the NUC’s current 
policy direction” she disclosed.      

 “Online education is the way 
of the future in the world and is 
recognised by all industrialised 
countries of the world. Many 
of the professors from world 
class universities whose research 
findings make waves have on-
line programmes that churn out 
thousands of top graduates every 
year. So, Nigeria can only aspire 
to remain an illusory island in the 
global sea of knowledge to her 
own loss and peril” offered James 
Makinde, former Vice-Chancellor 
of Babcock University, Ogun State.  

The National Open University 
of Nigeria (NOUN) is blazing a trail 
in the E-learning space. Although 
its programmes are not fully ad-
ministered online, students could 
download some course materials 
through the courseware online.

would be too much. Secondly, I 
believe that fraud will increase, there 
is already a level of trust people have 
with banks and I don’t think Nigerians 
will easily trust their money to telecoms 
operators.

“I don’t think Nigeria is ready to 
dabble into this. It will not be easy for 
MTN or any other operator to replicate 
the M-Pesa success story because a 
regulatory loophole in Kenya meant 
that the telecom service provider, Sa-
faricom did not need a formal banking 
partner or license to launch services. 
With the CBN and NCC regulating, 
more regulations and security should 
be put into mobile money for telcos to 
achieve success in this sector,” he said.

Some telecommunications net-
works are currently partnering with 

particular banks to provide bill pay-
ment and fund transfer services to 
customers. Airtel for example, part-
nered Access Bank to develop a 
mobile banking platform in Nigeria 
and also have partnership with Na-
tional Bank of Kenya, where all Airtel 
subscribers who sign up have the op-
portunity to open a savings account 
from their phones, payment of bills, 
real-time mobile banking services, 
such as funds transfer to accounts 
in Access Bank and other Nigerian 
banks’ accounts.

Globacom also launched it mobile 
banking services in collaboration with 
over 20 banks , while MTN provides 
mobile banking services through a 
joint service provided by Guarantee 
Trust Bank (GTB) and the y’ello Dia-

mond account provided by Diamond 
bank.

The CBN has fully licensed a total of 
21 Mobile Money Operators (MMO) 
who are currently carrying out com-
mercial operations, while eight others 
are at various stages of pilot run, but 
none of the telcos have been given 
licenses for the opportunity to serve 
Nigeria’s largely unbanked population. 

 The rapid growth of mobile has 
become the driving force of almost 
everything in the technological evo-
lution of the world and the telecom-
munications industry is spreading its 
tentacles across various other indus-
tries including the financial services 
sector which has been described by 
industry analysts as the next growth 
area for telcos.

James Kor, staff of a Federal 
Government security agency 
and a master’s holder from the 
NOUN, explained that having 
been awarded a master’s both 
from a conventional Nigerian 
university and the NOUN, he 
found the quality and rigour of 
tuition at the NOUN superior to 
what he experienced at the said 

conventional university.
The NOUN shared a story of 

how the recent NOUN-iLearn ap-
plication is changing the way their 
students learn. They told a story 
of a student from Makoko, a slum 
neighbourhood located in Lagos, 
Nigeria. Primarily known as a fish-
ing village, much of Makoko rests 
in structures constructed on stilts 

above the Lagos Lagoon.
Despite the low standard of liv-

ing in Makoko, a student living in 
the area who understands the value 
of education could make use of the 
Internet through the unique NOUN 
model to push through the limita-
tions of their environment to con-
nect to school via their phone. This 
enables them to study and work.
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modern era

Carney ready to act as UK...

Renzi needs a banking plan that will work

Britain is starting to imitate Greece

Matteo Renzi’s gov-
ernment faces many 
serious challenges. It 
is contending with 

sluggish economic growth and 
a European migrant crisis, while 
waging running battles with 
Brussels over its public finances. 
Mr Renzi is even fighting a po-

tentially existential referendum 
over reforms to Italy’s political 
system. Yet the issue that may 
derail the centre left leader is the 
uncertainty engulfing his coun-
try’s banks.

After years of Italian govern-
ments dodging the problem, Mr 
Renzi is at least trying to con-
front it. He has already had one 
go this year, obliging a group of 

largely private institutions to 
inject €5bn into an optimisti-
cally named fund called “Atlas”, 
whose purpose is to recapitalise 
some of Italy’s ailing banks. This 
week, alarmed at the shockwaves 
rippling through the markets 
after the UK’s Brexit vote, Mr 
Renzi decided that this popgun 
was inadequate and rummaged 
for something more in the line 

of a bazooka. This would have 
involved him persuading his 
eurozone partners to allow Italy 
to inject €40bn into the sector in 
the form of direct state aid.

Mindful of new EU rules on 
bank resolution, the European 
authorities have rebuffed Mr 
Renzi’s entreaties. But even had 
they not, it is hard to see even his 
larger scheme being enough to 

set the banks back on their feet.
On Thursday, the Atlas fund 

announced that it would take 
control of Veneto Banca after an 
€1bn capital increase demanded 
by EU bank regulators attracted 
zero interest. That means the 
fund has already devoured more 
than half of its capital simply 
rescuing two midsized regional 
banks.

Continued from page A1

Britain’s politics are going the 
way of Greece. The economic 
risks of Brexit were well re-
hearsed. The political perils 

were neglected. The out decision 
defies the majority in parliament. Its 
legacy is a rudderless Conservative 
government, a Labour opposition 
fallen to civil war and a political class at 
sea about what to do next. This is a na-
tion surrendering its claim to be one of 
the world’s most stable democracies.

The poet WB Yeats fretted that the 
centre would not hold. In Britain, it 
has been bypassed. About two-thirds 
of MPs opposed pulling up the draw-
bridge. Now they must drag Britain 
into unsplendid isolation.

After David Cameron’s resigna-
tion as prime minister a divided Tory 
party is in thrall to English national-
ism. Scotland is thinking again about 
independence. Labour has in Jeremy 
Corbyn a leader perfectly described 
by his unerring conviction that Hugo 
Chávez’s Venezuela was a socialist 
success story. Britain’s two-party sys-
tem has been under strain for some 
time. Now it is splintering.

Boris Johnson had been counted 
the favourite to succeed Mr Cam-
eron. But the former London mayor 

withdrew after a split with his fellow 
Brexiter Michael Gove shifted the bal-
ance towards Theresa May, the home 
secretary and a lukewarm supporter 
of the Remain campaign during the 
referendum. Mr Johnson’s perceived 
strength, if one can call it that, was the 
slightness of his acquaintance with 
old-fashioned political integrity. In a 
five-horse race, Mrs May,likely to ap-
peal as the most solid figure to the Tory 
party activists who will have the final 
say on the leadership, has emerged as 
the frontrunner.

Things are not much better on the 
left. Three-quarters of Labour MPs 
have voted to throw out Mr Corbyn 
but, backed by extreme-left activists 
and trade union bosses, he refuses 
to budge. The result could well be an 
irrevocable split between the MPs 
and the party at large. To this add the 
precarious state of the union of the 
United Kingdom as Scotland faces be-
ing dragged out of the EU and shackled 
to little England.

The economy offers no encourage-
ment. To the contrary, if one strips 
out short-term gyrations on financial 
markets, Britain is heading for a sharp 
slowdown and quite probably a re-
cession. Given the political risk, why 
would anyone invest before they see 
the shape of life post-Brexit?

As London-based Llewellyn Con-
sulting notes, the outlook for financial 
services is “dreadful”, while big budget 
and external deficits leave Britain 
vulnerable to capital flight. In the me-
dium term, the prospect is for painful 
spending cuts and tax increases. No - 
George Osborne, the pro-EU chancel-
lor, was not lying during the campaign.

It should be obvious from all this 
that no serious negotiation with Brus-
sels can take place before a general 
election. The referendum expressed 
the wish of the electorate to leave 
the EU, but said nothing about what 
should replace it. However, any al-
ternative prime minister, including 
Mrs May, will also lack the political 
legitimacy to negotiate a deal with 
the other 27.

As Angela Merkel, the German 
chancellor, has said, Britain has to 
make a choice: between full access to 
the single market and autonomy over 
immigration. It can have one or the 
other. The first, envisaged by mem-
bership of the European Economic 
Area - the so-called Norway option - 
would require Brexiters to abandon a 
promise to shut out workers from the 
rest of the EU; the second would oblige 
them to admit that Mr Osborne was 
right about falling employment and 
living standards.

bonds hitting -0.003 per cent. This 
put the UK alongside countries with 
negative yields including Germany 
and Japan. The global figure for 
government bonds in negative yield 
soared to $11.7tn as borrowing costs 
around the world collapse.

Part of the BoE’s plan to support 
growth involved “ruthless truth tell-
ing”, Mr Carney said. “One uncom-
fortable truth is that there are limits 
to what the Bank of England can do. 
In particular, monetary policy can-
not immediately or fully offset the 
economic implications of a large, 
negative shock,” he said.

He added that the economic 
uncertainty generated by a series 
of crises over the past few years and 
the additional shock of Brexit risked 
causing businesses and households 
to delay spending and investment, 
hitting demand and employment 
levels.

To guard against the risk of the 
banking system seizing up, the BoE 
is holding weekly liquidity auctions 
until the end of September to ensure 
that British banks have easy access 
to credit.

Mr Carney, who faced a barrage 
of criticism from Leave campaign-
ers over his warnings about the 
economic dangers of a vote to exit 
the EU, said the BoE was likely to 
cut its growth forecasts in its August 
inflation report.

Despite the gloomy prognosis, 
there was a general sense of relief 
in the market that the governor 
was promising tangible action. 
Toby Nangle, co-head of asset al-
location at asset manager Columbia 
Threadneedle, said Carney had set 
out a “considered road map” for 
how the BoE would support the 
economy. “Institutional continuity 
and credibility in times like these 
are vital. Carney stepped up to the 
plate,” he said.

In a swipe at the political disar-
ray that has characterised the after-
math of the Brexit vote, Carney said 
there needed to be a new strategy 
for engaging with the EU and the 
rest of the world - as well as clarity 
on the UK’s future trading arrange-
ments. 

In a city with one of the world’s 
best public transport systems, 
high-school student Cheung 
Ming-kit is spoilt for choice 

- from the fast, reliable metro, to 
air-conditioned buses and ferries. 
But several times a week, he likes 
to take the oldest of them all: Hong 
Kong’s 112-year-old double-decker 
tram.

“I ride the tram whenever I feel 
stressed,” says the 17-year-old.

Many Hong Kongers love the 
“Ding Ding” as the tram is affec-
tionately known, named after the 
sound of the bell the driver rings 
to alert pedestrians. Rattling and 
swaying through the busy com-
mercial districts of Sheung Wan, 
Central, Admiralty and Wan Chai is 
the perfect way to immerse yourself 
in the sights, sounds and smells of 
this hectic city. While the tram’s low 
fares matter to some Hong Kongers 
more than others, everyone appre-
ciates the ability to hop on and off 
at stops every 250 metres.

But passenger numbers have 
been falling in recent decades 
as the public transport options 
for the city’s 7m residents have 
expanded and the ageing tram 
network struggles to keep pace. 
Growing congestion is another 
problem. The tram does not have 
dedicated lanes, and the number of 
private cars on Hong Kong’s roads 
increased by more than 25 per cent 
between 2010 and 2015. Private 
vehicles often block its path.

The network carried 500,000 
people a day in the 1960s but that 
has dwindled to only 185,000 today 
as Hong Kong’s ever improving 
metro system and plethora of buses 
tempt passengers away.

From the US to Europe and Asia, 
public transport systems struggle 
to turn a profit without government 
subsidies, because of the heavy 
capital investment and main-
tenance required, and political 
sensitivities around raising fares. 
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Mondelez 
bids $23bn 
for Hershey
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M
ondelez Interna-
tional, the snacks 
and candy group, 
has bid for rival 
US confectionery 

maker Hershey in $23bn take-
over attempt to buy the company 
behind chocolate bars, Reese’s 
Peanut Butter cups and Hershey 
kisses.

The maker of Oreo cookies and 
Cadbury chocolate bars has sent 
a letter to the Pennsylvania-based 
Hershey promising to preserve its 
distinct corporate culture and local 
jobs, said two people briefed about 
the contents of the proposal.

They added that Mondelez 
would seek to rename its business 
with the combined group to be 
called Hershey. Two people briefed 
on the negotiations said that Mon-
delez had made a cash and stock 
offer for Hershey of $107 a share, 
valuing the company at $23bn.

The approach comes as Mon-
delez seeks to capitalise on the 
relatively high value of its stock 
compared with its peers and a pe-

Investors at some of the 
world’s largest and most 
powerful bond management 
companies say the Bank of 

England must rapidly cut interest 
rates in order to avert recession 
triggered by the UK’s vote to leave 
the EU.

Against a backdrop of market 
tumult and political crisis, traders 
are urging BoE governor Mark 
Carney to act on a pledge made 
the morning after the referendum 
to support the country’s financial 
system.

Bob Michele, who oversees 
$430bn of bond investment at 
JPMorgan Asset Management, 
said the rate-setting Monetary 
Policy Committee should imme-
diately introduce an interest-rate 
cut to tackle uncertainty.

“If I were the MPC I would take 
that one question in the market 
about what their policy is going 
to look like and take it off the 
table,” he said. “I would cut rates 
to zero today.”

Speaking in London yester-
day, Carney said the Bank was 

FTSE 100 surges and sterling falls as Carney hints at fresh stimulus

Bond houses urge BoE 
to lower interest rates

DAVE SHELLOCK

riod of turbulence at the Hershey 
Trust, which controls about 80 
per cent of the voting rights in the 
company that was founded in 1894.

Bankers following the situa-
tion closely also said the move 
highlighted the ongoing concern 
at Mondelez, which has a market 
value of $69bn, that it may find 
itself the target of a future bid by 
the Kraft Heinz Company, which 
is controlled by private equity 3G 
Capital and Warren Buffett’s Berk-
shire Hathaway.

A deal, however, is likely to meet 
hurdles, as Mondelez would need to 
win the backing of Hershey’s Trust 
which, in effect, controls the com-
pany, as well as the support of the 
attorney- general of Pennsylvania. 
Hershey’s shares rose more than 15 
per cent yesterday, while Mondelez 
rose 3.5 per cent.

The offer comes amid specu-
lation over Hershey’s future, in-
cluding a rumour that Nestlé may 
also be interested in buying the 
company.

The food industry has been 
transformed as changing consum-
er tastes have forced companies to 
rethink strategies by consolidating 
and cutting costs.

considering a “host of other mea-
sures” to support the economy 
and said monetary policy easing 
would likely be required “over the 
summer”. But he also warned that 
monetary policy could not fully 
offset the implications of a nega-
tive shock such as Brexit.

While British politicians ar-
gue over models of EU divorce, 
companies postpone deals and 
credit agencies strip the UK of its 
last AAA rating, investors have 
sought gilts - pushing their yields 
to record lows.

A recovery in sterling and eq-
uities this week has not sapped 
demand for holding gilts, with 
the 10-year yield staying below 
1 per cent, suggesting investors 
are pricing in short-term rate 
cuts and renewed QE. The value 
of bond portfolios rise as interest 
rates fall.

Richard Turnill, global chief 
investment strategist for Black-
Rock, the world’s biggest invest-
ment group, expects the BoE to 
cut rates from 0.5 per cent to zero 
at the first opportunity - which 
means the next MPC meeting on 
July 14.

When investors awoke 
to the news that Brit-
ons had voted to pull 
the UK out of the EU, 

the first reaction of many was to 
hit the sell button on European 
shares, but with equity markets 
plunging, there were some plucky 
stockpickers who waded in to pick 
up bargains.

At Oppenheimer Funds, the 
New York-based fund manager 
with $218bn in assets, George Ev-
ans, its chief investment officer for 
equities, watched as some of Eu-
rope’s biggest global manufactur-
ers slumped in value and decided 
it was “a wholesale overreaction”.

In Boston, Vincent Montemag-
giore, manager of the $5bn Fidel-
ity Overseas fund, pulled out his 
team’s spreadsheets and com-
pared the new lower share prices 
with their estimates of how low 
they ought to go if a recession hit. 
When European banks looked to 
be pricing in economic catastro-
phe, he hit the bid - and a week 

Events in the UK continued 
to dominate global mar-
ket action as Mark Carney, 
governor of the Bank of 

England, offered clear guidance that 
further stimulus would be provided 
to offset the drag on the economy 
triggered by uncertainty caused by 
the Brexit vote.

Mr Carney said “some monetary 
policy easing would be required 
over the summer” and suggested 
last week’s referendum result meant 
uncertainty could “remain elevated 
for some time”.

His remarks put renewed pres-
sure on sterling, although the cur-
rency stayed above the 31-year 

later he is only sorry that the 
bargains did not last long enough.

The actions of Messrs Evans 
and Montemaggiore, and US in-
vestors like them, help to explain 
why markets rebounded after the 
initial shock of Brexit. As well as 
the fall in shares in local currency 
terms, US buyers were attracted 
by drops in sterling and the euro, 
which made European assets 
cheaper.

But there is a difference be-
tween stockpickers pouncing 
on undervalued shares that they 
already know well and investors 
wanting to commit new capital 
to Europe in a post-Brexit age of 
uncertainty. Whereas at the start 
of this year US investors widely 
assumed that European stocks 
would outperform the higher-
priced US equity market, a new 
hard-headed and less optimistic 
opinion seems to be forming. 
“Those betting on Europe on 
the basis of a macroeconomic 
pickup are clearly going to be 
less enthusiastic,” says Mr Evans. 
“Uncertainty is going to be higher, 

low against the dollar it struck on 
Monday.

The yield on the 10-year UK 
government bond touched a record 
low while the FTSE 100 share index 
climbed to its highest level for nearly 
a year.

“The BoE next meets on July 
14 where they will make an ‘initial 
assessment’ before having a ‘full 
assessment’ in the August inflation 
report,” said James Knightley, a se-
nior economist at ING.

“Our view is that the bank is likely 
to cut interest rates by 25bp at the 
August Monetary Policy Committee 
meeting and could expand quanti-
tative easing while also expanding 
credit- easing policy measures to 
try and offset a likely lending slow-

growth is likely going to be lower, 
and that is not a very good mix.”

Mr Montemaggiore says he 
expects to continue spending 
more time in the UK and Europe 
than elsewhere this year, based on 
where he sees more cheap stocks, 
but he says he is also having to 
worry about the economy. “The 
world has got a lot more macro, 
which means it is harder to un-
derstand the range of outcomes 
for our companies,” he said.

As Alan Gayle, director of as-
set allocation at Atlanta-based 
RidgeWorth Investments, which 
manages $38bn, puts it: “Cheap 
is enticing, but, as we all know, 
cheap can get cheaper.”

State Street Global Advisors 
was one of many US asset man-
agers overweighting European 
stocks at the start of 2016, based 
on what Michael Arone, the Bos-
ton-based company’s chief in-
vestment strategist, says were ex-
pectations for a “triple tailwind”: 
aggressive monetary policy, lower 
commodities prices and a weaker 
euro that boosted exporters.

down.
“We have our doubts that this 

will prevent the UK from slipping 
into a technical recession in 2017 so 
we may see a further rate cut taking 
the Bank rate to zero - or fractionally 
above it - before the end of the year.”

The pound fell as low as $1.3247 
in the wake of Mr Carney’s com-
ments and was last trading at 
$1.3236, down 1.4 per cent on the 
day. It hit $1.3118 on Monday.

The 10-year UK gilt yield fell 8 
basis points to a record low of 0.873 
per cent.

The FTSE 100, meanwhile, raced 
up another 2.3 per cent to 6,504 - its 
highest close since last August - tak-
ing its increase over the past three 
days to 8.7 per cent.
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Italy rescues 
lender after 
Renzi plea fails

A
n Italian bank bailout 
fund has taken con-
trol of a second failing 
lender after Germany 
rejected Matteo Renzi’s 

plea for a more sweeping state-
funded recapitalisation of the 
banking system.

Angela Merkel, the German 
chancellor, turned down the plea 
from the Italian prime minister 
at an EU summit in Brussels on 
Wednesday evening, prompting a 
sharp fall yesterday in Italian bank 
shares, which have now dropped 
54 per cent this year.

It also renewed questions about 
how to shore up Italy’s banking 
system, given scant interest among 
private investors and strict EU 
rules that limit the government’s 
actions.

Atlante, a privately backed 
€5bn fund rushed into existence 
in April to quell the threat of con-
tagion from struggling lenders, 
took control of Veneto Banca after 
a €1bn capital increase demanded 
by EU regulators attracted zero 
interest.

The fund, known as Atlas in 
English, was intended to hold up 
the sky for Italian banks. But it is 
showing signs of strain, having de-
pleted more than half its war chest 

BoE hints at monetary eas-
ing in next few months; 
Sterling falls as traders 
prepare for interest rate 

cut; Gilts move into negative yield 
territory for first time

The Bank of England is prepar-
ing to unleash another round of 
monetary stimulus as it battles to 
contain the economic fallout of the 
UK’s decision to leave the EU.

In a stark warning to politicians, 
governor Mark Carney said a down-
turn was on its way and Britain was 
already suffering from “economic 
post-traumatic stress disorder”.

Print article Add to basket
 He said the central bank 

would take “whatever action is 
needed to support growth”, which 

after taking control of Popolare di 
Vicenza, another regional bank, 
last month.

That has left little in reserve 
to tackle about €200bn in non-
performing loans (NPLs) run up 
during Italy’s three-year reces-
sion, of which €85bn have not 
yet been written down. Bad loans 
are weighing on bank lending 
and crimping an already weak 
recovery.

Lorenzo Codogno, an econo-
mist and former Treasury director-
general, said: “Italian [and to a 
lesser extent European] banks 
have entered into a negative loop 
where they cannot ask for private 
capital as there is no investor appe-
tite and without capital they can-
not provision or write off NPLs.”

Mr Renzi had hoped the tur-
moil touched off by the UK’s vote 
to leave the EU would persuade 
Ms Merkel to suspend state aid 
rules and allow Rome to lead a 
recapitalisation of Italy’s weakest 
banks. But Ms Merkel rejected the 
idea, saying: “We wrote the rules 
for the credit system. We cannot 
change them every two years.” 
The European Central Bank also 
opposed the idea.

In a minor concession, the 
European Commission signed off 
a separate plan yesterday allowing 
Italy to help banks with short-term 
liquidity problems. 

probably included “some mon-
etary policy easing” in the next few 
months, in an attempt to reassure 
the markets and the general public.

But Mr Carney also said that 
central bankers could do only a 
limited amount to mitigate the pain.

Sterling fell more than 1 per cent 
to $1.32 as traders began preparing 
either for rates to be cut to historic 
lows, more quantitative easing, or 
a combination of both. The pound 
hit $1.50 just before the first results 
were known of the referendum on 
EU membership last week. Equi-
ties rose, with the FTSE 100 index 
closing up 2.3 per cent on the day.

British government bond yields 
entered negative territory for the 
first time following Mr Carney’s 
speech, with the yield on two-year 

Central Europe wary of deeper integration

Since the UK’s vote for 
Brexit, central European 
states have pointed the 
finger directly at those they 

say are to blame: the European 
Commission and its president 
Jean-Claude Juncker.

In an unusually blunt state-
ment this week, the so-called 
Visegrad countries of Poland, 
Hungary, Slovakia and the Czech 
Republic called for the EU’s Brus-
sels-based executive to be reined 
in. The Polish and Czech foreign 
ministers suggested Mr Juncker 
should no longer head it.

“We are asking if this leader-
ship of the European Commis-
sion . . . has a right to continue 
functioning,” said Witold Waszc-
zykowski, Poland’s foreign min-
ister. “In our opinion it does not.”

Mr Juncker’s job does not seem 
to be in danger. His counterpart 
at the European Council, Donald 
Tusk, defended him as “the last 
person we can accuse of being 
responsible” for Brexit.

Nonetheless, underlying the 
eastern Europeans’ calls is some-
thing much broader: a fear the 
response to the UK’s departure 
may be a push towards the kind 
of federalism the commission 
president has long favoured.

Central European states worry 
that with the UK leaving, Berlin, 
Paris and the Juncker-led com-
mission might push for deeper 
integration, notably in the eu-
rozone, creating a two-speed 
Europe. That is a scenario they 
oppose in principle and in which 

several would be left in the slow 
lane.

Warsaw, Budapest, Bratislava 
and Prague say the answer to the 
EU’s woes is the opposite: powers 
should be repatriated to national 
capitals to make the EU more 
democratically accountable.

“The genuine concerns of our 
citizens need to be better reflect-
ed,” the four countries’ premiers 
said in a joint statement. “National 
parliaments have to be heard. The 
institutions of the EU need to stick 
to their missions and mandates.

“Instead of endless theoreti-
cal debates on ‘more Europe’ or 
‘less Europe’, we need to focus on 
‘better Europe’,” they added, in a 
sideswipe at euro-federalists.

The four countries’ calls are 
fuelled in part by bitterness over 
the compulsory quotas for ac-
cepting Middle Eastern refugees 
imposed on them last year, which 
many regarded as a symbol of the 
centralisation of policymaking in 
the face of popular opposition.

More than securing their citi-
zens’ rights in the UK or the poten-
tial economic impact, the Viseg-
rad four’s biggest concern about 
Brexit is losing an ally and bulwark 
against deeper integration.

Central European states have 
framed Britain’s vote to leave as 
the most visceral example of re-
jection by EU citizens of greater 
federalism.

“We must try to find [balance] 
because on the one hand we have 
complete disintegration and on the 
other hand we have extreme at-
tempts, like building some utopia 
that is the United States of Europe, 

in which, after all, no one believes,” 
said Poland’s deputy prime min-
ister, Mateusz Morawiecki.

The 11 ex-communist central 
and eastern European countries 
that have joined the EU since 
2004 have for a decade been the 
biggest beneficiaries of member-
ship. They have received billions 
of euros of EU funding, while 
millions of their citizens have 
found jobs in wealthier western 
European countries, particularly 
the UK.

That has left Poland and Hun-
gary the most favourably dis-
posed nations towards the EU, 
according to a poll this month by 
Pew Research.
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Europe plots a bank heist
FT ANALYSIS In association with

O
n a rainy June morn-
ing in Paris, five doz-
en men and women 
gathered in a base-
ment in La Défense, 

the city’s financial district. Over 
bitter coffee and fluffy croissants, 
the great and the good of French 
politics, business and finance had 
gathered to plot a heist.

With two weeks to go before 
the Brexit vote, they wanted to 
be ready with a sales pitch to lure 
the international financial groups 
based in London, should Britain 
vote to leave the EU. Now, they 
reasoned, any company with 
pan-European aspirations would 
be compelled to move jobs, busi-
ness lines, even headquarters out 
of London.

At the time hardly anyone 
seemed to believe that the UK 
electorate would really vote to 
leave. But that didn’t stop the Pa-
risien elite. Jean-Louis Missika, a 
deputy mayor of Paris, promised 
he would be “rolling out the red 
carpet” to bankers if Brexit hap-
pened. Gérard Mestrallet, head of 
the Paris Europlace lobby group, 
says this was “the moment” for 
Paris as a financial centre.

It is a dramatic turning of the 
tables. Four years ago, Boris John-
son, the then London mayor 
turned Brexit frontman, who said 
on Thursday he would not enter 
the race to be next Conservative 
prime minister, was goading Paris 
for the “tyranny and terror” of 
its rich-soaking tax policies and 
inviting French bankers to escape 
to London. “Vous êtes tous bien-
venus,” he boomed.

This time it is Paris that is ap-
pealing to bankers in London with 
a “Welcome to Europe” slogan.

The French charm offensive 
has been notably aggressive, but 
they are not alone. Frankfurt and 
Dublin - and a long list of others 
from Luxembourg to Warsaw - 
are now clamouring to appeal to 
the banks, insurance companies 
and asset managers for whom us-
ing the City of London as a single 
European hub may no longer be 
sensible. And where those finan-
cial services groups go, a whole 
host of ancillary roles - in law, ac-
countancy, consultancy and the 
rest - will follow. Tens of thousands 
of jobs, out of nearly half a million 
in the City, could be at risk, finan-
ciers estimate.

The sales pitch is simple. If the 
UK is outside the EU, financial ser-
vices companies will be stripped of 
the “passporting” rules that allow 
them to operate across borders 
without local licences. Those com-
panies will need instead to think 
about a new EU base. The City, 
which has grown and globalised 
since the Big Bang deregulation 
reforms 30 years ago, would shrink 
and deglobalise.

Not everyone buys the argu-
ment. Some contend the City has 

an even brighter future as a centre 
focused less on Europe - excelling, 
for example, in offshore renminbi 
trading and financial technology. 
In any case, bullish British lawyers 
reckon that UK negotiators will 
be able to strike a deal to extend 
passporting. If that proves politi-
cally impossible, they point to new 
rules, under the so-called Mifid II 
rule book that comes into force 
in 2018. These should give any 
non-EU country with “equivalent” 
financial rules access to the single 
market on level terms.

One snag is the risk of an EU 
country - like France - sensing 
a competitive opportunity and 
seeking to have the rules tweaked 
to disadvantage the UK.

Even if a good deal is reached, 
says Simon Gleeson, a lawyer at 
Clifford Chance who advises many 
of the big banks, it may be aca-
demic. “Banks [will] have to write 
their contingency plans before 
they know the [political] situation 
that will exist in the future.”

In other words, a bank may 
need to decide to shift chunks of its 
business to more secure EU loca-
tions, regardless of what politicians 
manage to negotiate.

French pitch
For banks and investors, there 

is likely to be an added impetus 
to move at least some functions to 
an EU location if, as expected, the 
European Central Bank insists that 
future euro-denominated finan-
cial trades are cleared and settled 
within the EU.

The question, then, is which city 
will win out?

Paris can claim the prize for 

boldness. Arnaud de Bresson, 
managing director of Paris Euro-
place, says he has already been 
in talks with half a dozen global 
banks. “They are shocked about 
the result, but looking to move 
people to Paris,” he says.

Promoters of Paris point to 
several strengths. It has an estab-
lished financial ecosystem, with 
five of Europe’s 20 largest banks 
by assets based there. It has a large 
funds industry managing €3.6tn, 
second only to London. It is also 
one of the world’s great cities, with 
its wealth of opera houses, theatres 
and restaurants. Frankfurt cannot 
compare, they say.

Paris is a corporate capital as 
well as a financial one, says Mr 
Mestrallet. “In Paris you find cli-
ents, whereas in Frankfurt you find 
rival banks,” he says, arguing that 
Paris should be able to attract jobs 
in asset management, corporate 
bonds, foreign exchange and clear-
ing. London currently dominates 
euro- denominated trading and 
clearing.

Detractors highlight an un-
certain political and fiscal envi-
ronment, not least the possibil-
ity of a French referendum on EU 
membership. President François 
Hollande declared finance his 
“enemy” in 2012 as he proposed 
hitting the rich with a 75 per cent 
tax rate. Foreign banks point to 
high social charges. A €300,000 
salary paid in the UK costs a bank 
€352,740 a year after all charges, 
while in France this same salary 
cost €471,799. Rules introduced 
in 2008 mean charges do not apply 
to foreigners for up to five years, 

but for long-term local staff it is 
expensive.

Philippe Villin, an outspoken 
French investment banker and 
close adviser of former president 
Nicolas Sarkozy, says Paris will nev-
er become a major financial centre 
as long as corporate and personal 
taxes are so high. “At this stage, Paris 
is almost as appealing as Caracas or 
Havana for big banks and well-paid 
and wealthy professionals,” he says.

Lobbying groups say the reforms 
are coming. Ahead of the UK ref-
erendum the French government 
loosened rules for international 
bond issues. Reformers are also 
pushing to extend the advantageous 
tax status for foreigners and add 
more international schools.

Frankfurt has played its pitch 
cooler, but in many ways is a more 
natural contender to suck business 
from the City of London. “I think it 
is certainly possible that we could 
see around 10,000 jobs move from 
London to Frankfurt over the next 
five years,” says Hubertus Väth, from 
Frankfurt Main Finance, a group 
that promotes the city as a finan-
cial centre. “German, Swiss and US 
banks are most likely to move.” He 
says it is “relatively clear” that trad-
ing activities will shift to Frankfurt.

Frankfurt’s biggest trump card 
is the presence of the ECB, which 
not only sets eurozone monetary 
policy but now also supervises the 
bloc’s biggest banks. “You can argue 
whether it is good to be the capital 
of regulation, but the ECB has defi-
nitely helped boost the city,” says 
one top German banker.

At the fulcrum of the London-
Frankfurt see-saw is the increas-

ingly fragile-looking merger deal 
between Deutsche Börse and the 
London Stock Exchange. 

The headquarters of the group 
were supposed to be in London 
- a decision the companies said 
would transcend the risk of Brexit 
and strengthen Germany’s access 
to London’s more vibrant capital 
market. But German regulators 
and politicians have made it 
clear that a London HQ would no 
longer be politically acceptable. 
One London-based banker close 
to the deal said such a stance 
betrayed the small-minded at-
titudes in Frankfurt that would 
stop it becoming a major financial 
centre.
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D
ubai is known 
f o r  t a k i n g 
hospitality to 
e x c e s s :  t h e 
world’s tall-

est hotel, rooms costing 
$24,000 a night, replicas of 
Arabian and Russian pal-
aces. But developers in the 
emirate are turning their 
attention to travellers on 
more modest budgets in an 
attempt to lure the growing 
middle classes of China and 
Africa to shop, trade and 
take holidays.

“We are expecting an 
increase in that market, a 
need for more three- and 
four-star hotels and resorts,” 
says Ali Rashid Lootah, 
chairman of Nakheel, a 
state-owned property com-
pany. “Our focus now is on 
the more affordable brack-
et,” he adds.

His company opened the 
first of 10 planned hotels 
and resorts in February, a 
three-star Ibis Styles hotel 
linked to Dragon Mart — a 
shopping and wholesale 
centre which claims to be 
the largest Chinese trading 
hub outside China. Dragon 
Mart has proved so popular 
that it was extended last 
year to more than double its 
space, and MrLootah plans 
another hotel there.

Many nationalities visit 
Dragon Mart, but the expan-
sion is founded partly on 
hopes for a steep increase 
in numbers of Chinese 
visitors, of whom 450,000 
passed through Dubai in 
2015. This was 29 per cent 
up on the previous year but 
far below the million-plus 
people who visited from 
India, Saudi Arabia and the 
UK, according to govern-
ment statistics. “We expect 
Europeans, Russians and 
locals from the GCC [Gulf 
Cooperation Council] to 
continue coming, but we 
expect many more Chinese 
and Africans to come,” Mr-
Lootah says.

There are ambitious fore-
casts for the rise of China’s 
middle class: a report from 
the Boston Consulting 
Group and AliResearch last 
year said China’s emerging-
middle and middle classes 
would grow by 5 per cent 
a year between 2015 and 
2020, while the upper-mid-
dle and “affluent” classes 
would increase by 17 per 
cent a year over the same 
period. Meanwhile, accord-
ing to Goldman Sachs, only 

Dubai hotels welcome African and 
Chinese middle-class tourists

3 per cent of Chinese peo-
ple have passports.

Some 4.1m Nigerian 
households — 11 per cent 
of the population — can 
now be described as middle 
class, according to Stand-
ard Bank, a South African 
bank, although the coun-
try’s economic downturn 
casts doubt on the report’s 
prediction that 11.7m peo-
ple will be in the middle 
class by 2030.

Nakheel’s plans play 
into a broader government 
strategy of increasing mid-
market hotel availability 
to help boost total visitor 
numbers to 20m a year by 
2020. Two years ago Dubai 
offered a series of incentives 
to developers of three- and 
four-star hotels, such as 
waiving nightly municipal 
charges on hotel stays for 
a set period and allocating 
government land for the 
projects.

They also tally with at-
tempts by the ruling al-
Maktoum family to forge 
closer links with China 
and sub-Saharan Africa, 
and expansion of flights by 
the state airline Emirates 
to these regions. Sheikh 
Mohammed bin Zayed al-
Nahyan, crown prince of 
Abu Dhabi, visited Beijing 
in late 2015, while a string 
of African heads of state in-
cluding the leaders of South 
Africa and Nigeria have 
visited the emirate this year.

However, the new tour-
ism push comes as growth 
in the supply of hotels is 
outstripping demand: de-
spite a 7.8 per cent year-
on-year increase in visitor 
numbers in 2015, occupan-
cy declined by 1.4 per cent 
to an average 77.5 per cent, 
according to Deloitte. Rev-
enues per available room, 

a commonly used metric, 
dropped 8.7 per cent.

The professional services 
firm says another 31 hotels 
due for completion this year 
mean that the gap between 
supply and demand will 
widen further in 2016 and 
2017. But it expects visitor 
numbers to increase again 
in the run-up to Dubai’s 
hosting of Expo 2020, a 
world’s fair last held in Mi-
lan in 2015.

Murray Strang, head of 
Dubai at Cluttons, the prop-
erty advisers, echoes these 
concerns. “At most levels 
the hospitality market is 
pretty well supplied, and 
there are three years to go 
until the expo,” he says.

Dubai — which is a seven 
to eight hour flight from 
Beijing and about the same 
from Lagos — is working to 
increase awareness in target 
markets. Its tourism bu-
reau this year carried out a 
roadshow in three Nigerian 
cities, seeking to raise its 
profile in its biggest African 
source of customers.

Hotels have focused on 
adapting to the Chinese 
market in particular. Inter-
Continental Hotels Group 
(IHG) last year introduced a 
“China Ready” status, a cer-
tification it gives to its hotels 
that fulfil criteria including 
Mandarin-speaking staff, 
acceptance of Chinese bank 
cards and Chinese tea for 
guests. Six of its Dubai ho-
tels have the status. IHG says 
Chinese visitors have spent 
70 per cent more nights in 
its Dubai hotels in 2016 than 
in the same period last year, 
but “guests from Africa seem 
to have marginally reduced 
their bookings”.

Andrew Sangster, editor 
of industry publication Ho-
tel Analyst, says that Dubai 
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has so far defied fears that 
it might suffer from hotel 
oversupply, partly thanks 
to tourists travelling there 
instead of to destinations 
such as Egypt and Tunisia, 
where they feared further 
terror attacks. But he says he 
is concerned that the prepa-
rations for Expo 2020 could 
lead to “unviable projects 
getting the green light”.

“All of history shows that 
when you have a one-off 
event such as the Olympics, 
people get bamboozled by 
the prospect of a short-term 
blip. You get classic over-
building.”

The ruling al-Maktoum 
family has forged closer 
links with China and sub-
Saharan Africa

Mr Sangster says Dubai 
will also face a delicate 
balancing act in attracting 
middle-class guests along-
side the existing stream of 
wealthy visitors who like the 
city’s sense of exclusivity.

Mr Lootah brushes off 
concerns that the hotel 
market could find itself in 
oversupply. He says that 
if even a small additional 
fraction of those who al-
ready pass through Dubai 
en route to elsewhere can 
be persuaded to spend time 
in the emirate, that will sup-
port growth in visitor num-
bers. Last year 78m people 
passed through Dubai In-
ternational, the airport’s 
operator says, the highest 
number in the world for the 
second year running.

“Even after the end 
of the expo, there will be 
more visitors. It will raise 
our profile, raise people’s 
knowledge of Dubai,” says 
Mr Lootah. “The growth of 
Dubai will continue — and 
we will still have a shortage 
of hotel rooms.”

How secure are you?

The man was very upbeat, a mischievous smile 
playing on his lips. I peered at him from the back 
window of my car. He made a motion and a face 
which made no sense. He also gesticulated with 

his hands so I wound down the car window so I can hear 
him. Where is my Auntie? I asked him. I was visiting an 
Auntie with whom I had lost contact for a while. She had 
moved house and I had promised to visit as soon as I can. 
It was morning, the weather was cool and clouds of blue 
and grey continuously shifted up above. The morning was 
pleasant and I was looking forward to seeing my Auntie, 
settling down to a nice meal as she is a really good cook 
and catching up. But nothing prepared me for the security 
man’s answer- “She has gone out”, he said. “Well, okay. 
Please give her my card”. Then he stuck his head into the 
fringe of my car and with a toothy smile, he whispered- 
“Actually, she has gone to Lagos but asked that we tell no 
one”. Then he chuckled. “I understand”, I told him. “Give 
her my call card”. 

But I really did not understand. Your boss has asked 
you to be quiet about her whereabouts and you are telling 
someone you have never met before that she has travelled 
even though you were not meant to tell. I searched my mind 
as I drove off. Why would a man whose job is to secure 
someone for a fee, put her out for danger? What was he 
going to gain by giving out this critical information? Sup-
posing I was a petty thief, armed robber agent, or swindler? 
I pondered over this for a while; then it came to me slowly 
but surely. This guy considers this information high level 
and is pleased to offer it to me for a fee, of course. How 
dumb can you be Eugenia? You should have known from 
the get go. There is a method to the security madness in 
Nigeria. They shamelessly beg you for money at various 
gates which is a disease and if they are too embarrassed 
for that, which is rarely, they offer you unsolicited informa-
tion with the hope that you would be too excited with this 
information and give them unsolicited money. Everything 
has gone down the drain and it scares me to know that the 
percentage of security men who know what they are doing 
in Nigeria is fairly limited. 

I am concerned that at this rate, your security/gate man 
may offer other forms of information to passers-by for a fee. 
In the not so distant future, an armed robber, hired assas-
sin, petty thief, burglar, murderer, kidnapper may soon get 
your itinerary from the person trusted to protect you. Many 
stories abound of persons murdered by their trusted aides, 
security men, family member etcetera. Armed robbers and 
assassins and kidnappers have confessed to conniving 
and collaborating with maids, guards and even relations 
to invade, malign and cause grievous bodily harm to their 
employers and relatives.

I used to have a driver who we referred to as chief or-
ganising officer (grounds). He knew everyone from the 
gateman to the gardener wherever we went. It was the 
same way that he was familiar with everyone that news of 
my whereabouts at each location was spreading like wild-
fire. I would be in an estate visiting a friend and a random 
gardener would welcome me back from London. I had to 
let go of my driver for fear that one day he might undo me.

But more than anything else, to stay secure, one needs 
to be discerning. Do not discuss in the presence of your do-
mestics/aides everything about your personal life. Do not 
make tell-tale phone calls when been driven about money, 
journeys and your personal business. Do not discuss your 
children’s run-away success, how much they are earning, 
how much you are earning, your latest contract or even 
your purchases and how much it sets you back in your car, 
on a plane, with a neighbour in full view of your gardener/
maid, or your children’s nanny. Do not send these people 
to fetch you large sums of money, to your safe or your 
wardrobe where you have stocked eye-popping jewellery. 
Do not say I did not tell you. And then train whoever you 
hire to be discerning and please do not hire randomly. Try 
and get references. Stay alert at all times.

While you can trust a limited few, be safe, be discerning, 
be security conscious! 

JUDITH EVANS, FT
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African and Chinese middle classes are heading to the UAE
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