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The Nigeria Sovereign 
Investment Authority 
(NSIA) is finalising ar-
rangements to take over 

the Nigeria Commodity Ex-
change (NCX), formerly, the 
Abuja Commodity and Securi-
ties Exchange (ACSE) by April 

NSIA takes over Nigeria Commodity Exchange in April
this year.

 The NSIA- managers of the 
country’s over $1.25 billion sov-
ereign Wealth Fund will between 
March and April 2017, finally 
take over the comatose Com-
modity Exchange, following over 
two years talks with the govern-
ment for a pre-privatisation deal 
to resuscitate it.

Vice-President, Yemi Osin-
bajo, who is also the Chairman 
of the National Council on Priva-
tisation (NCP) has approved the 
NSIA as strategic core investor 
in NCX, a deal basically aimed 
at revitalising the operations 
of the Exchange to be a more 
responsive platform for trading 
agricultural produce and other 

commodities.
 The pre-privatisation strategy 

is to pave way for the injection 
of financial and other requisite 
resources prior to its partial 
privatisation as approved by the 
NCP in 2013.

 NSIA was given 95 days to 
conclude that deal and also 
make its equity investments, 

which it would announce af-
terwards.

 Uche Orji, Managing Direc-
tor NSIA said the proposed eq-
uity investment will be targeted 
at making the NCX operational 
within at most 120 days through 
providing finance for infrastruc-
tural development, engagement 

ONYINYE NWACHUKWU, Abuja

M
a n y  Ni g e r i a n 
banks will  be 
forced to raise 
fresh capital to 
boost their op-

erations if there is any further 
weakening of the naira, analysts 
at Afrinvest say. 

 “Quite a number of mid-tier 
banks and some of the weak-
er large tier banks are in that 
space where a slight movement 
in exchange rate might force 
them to fall below the regulatory 
minimum capital adequacy ratio 

which will force them to raise 
capital.

 “We are already seeing that, 
as they begin to close up on the 
2016 accounts.  Watch out for an-
nouncement on annual general 
meetings. Banks may be taking 
measures that will give them 
more flexibility to attract new 
capital”, Ike Chioke, managing 
director, Afrinvest (West Africa) 
Limited, said at the launch of 
the investment 2017 outlook on 
23 January.

 The Afrinvest reports notes 
the factors that plunged the 
Nigerian economy into a reces-

sion including; lack of access to 
foreign exchange, low oil prices, 
below- trend production vol-
umes and tight monetary policy, 
have also led to a deterioration 
in the asset quality of Nigerian 
banks over the past two years 
and are at the heart of a “slow-
burning solvency and liquidity 
crisis in the sector.

“Non-Performing Loans 
(NPL) ratio increased from 2.9 
percent in 2014 to 11.7 percent 
as of June 2016 and we forecast 
this to rise to 12.1 percent as at 
December 2016.”

Afrinvest identified the major 

sectors that banks are accu-
mulating bad loans to include: 
Upstream Oil and Gas, General 
Commerce, Manufacturing and 
Power Sectors, which all account 
for 48.1 percent of total industry 
loan book.

 They also note that provision-
ing for the NPLs has more than 
tripled from N280.4 billion in 
December 2014 to N856.9 billion 
in August 2016.

 “The impact of the above 
factors has put pressure on the 
Capital Adequacy Ratio (CAR) 
of banks across all Tiers with 4 

Banks face capital raising, mergers, 
acquisitions, if naira weakens further
HOPE MOSES-ASHIKE

Continues on page 2

L-R: Laoye Jaiyeola, CEO, Nigerian Economic Summit Group (NESG); Ike Chioke, MD/CEO, Afrinvest; Asue Ighodalo, vice chairman, NESG, and Doyin Salami, chair-
man, board committee on research and publication/director, NESG, at the launch of NESG Macroeconomic Outlook report 2017 in Lagos, yesterday. Pic by Olawale Amoo
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F
itch has downgraded 
Nigeria’s sovereign credit 
rating, a move that may 
raise the cost of the coun-
try’s plan to raise $1 billion 

at the international debt market 
this year.

 With the downgrade, investors 
will demand higher risk premiums, 
even as they weigh in on the grow-
ing attraction to developed market 
assets.

 Fitch ratings revised the Out-
look on Nigeria’s Long-Term For-
eign and Local Currency Issuer 
Default Ratings (IDRs) to negative 
from Stable and affirmed the IDRs 
at ‘B+’, on Jan. 25.

 The ratings agency noted that 
access to foreign exchange would 
remain severely restricted until the 
Central Bank of Nigeria (CBN) can 
establish the credibility of the In-
terbank Foreign Exchange Market 
(IFEM) and bring down the spread 
between the official rate and the 
parallel market rates.

 A credit downgrade is bad 
news for Nigeria, pressed for bor-
rowed cash to implement its 2017 
expansionary budget, amid weak 
economic fundamentals.  The 
country plans to raise a total N1.8 
trillion externally this year.

Despite the poor performance 
of the 2016 budget, the proposed 
2017 budget still assumes optimis-
tic revenue and borrowing targets 

Fitch downgrade may raise the 
cost of Nigeria’s $1bn Eurobond

to finance an even more ambitious 
expenditure plan aimed at increas-
ing spending by 20.4 percent to 
N7.3tn. 

The budget comprises Capital 
Expenditure (proposed to grow by 
41.1 percent from N1.6 trillion in 
2016 to N2.2 trillion and Non-Debt 
Recurrent spending of N2.6 trillion, 
up 8.7 percent  from 2016 budget.

Debt service will also grow 8.7 

percent to N1.7 trillion as a conse-
quence of increasing debt obliga-
tions and will take up 23 percent 
and 33.6 percent of gross expendi-
ture and revenue respectively.

 The Fitch downgrade is likely 
to fan external debt service costs 
for government, already choked by 
high domestic borrowing costs in 
the range of 14 to 18 percent.

“The rating is negative for the 

proposed $1 billion Eurobond to be 
floated this year and larger plans to 
raise cash at the international debt 
market,” said Tajudeen Ibrahim, 
head of research at investment 
bank, Chapel Hill Denham by 
phone.

 “The foreign exchange conun-
drum is a problem but the Vice 
President said they were working 

Continues on page 4

Banks face capital raising, mergers, acquisitions...
Continued from page 1

Investors in farming are get-
ting nervous as rising insecu-
rity in the country is putting 

their investments at risk.
Frequent clashes between 

herdsmen and farmers in differ-
ent parts of the country; Benue, 
Ekiti, Delta, Kaduna, Ebonyi, 
among others, are undermin-
ing farm activities, as farmers 
in many areas stay away from 
farms for fear of attack; while 
kidnappers are turning to local 
farm workers whom they regu-
larly whisk away to later demand 
ransom from farm owners.

BusinessDay investigation in 
Lagos, for example, show that 
a few investors, some of whom 
were encouraged to return to 
Nigeria from overseas by the 
Federal Government’s campaign 
to focus on agriculture as the 
next economic growth driver; 
are reappraising their decision, 
as they lament frequent payment 
of ransom to kidnappers to res-
cue workers abducted from their 
farms around   Egansoyindo, 
Ketu and Igbodu in Epe. 

 According to findings, farm-

Insecurity threatens 
investment in 
agriculture 

Continues on page 4
L-R: Chibuike Amaechi, minister of transport; Osagie Ehanire, minister of state for health, and Lai Mohammed, minister 
of information and culture, at the Federal Executive Council meeting in Abuja, yesterday.          NAN  
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of the 15 listed banks currently 
below or at threshold of regula-
tory limit.” 

Analysts predict that banks will 
have to resort to rights issue, while 
institutional investors would 
drive the capital raising as retail 
investors pressured by declining 
household incomes will not be 
in a position to participate in any 
capital raising exercise.

The Central Bank of Nigeria 
(CBN) has been under pressure, 
especially from foreign investors, 
to allow the naira to float, even 
though the CBN has insisted that it 
will continue to pursue its current 
“managed float” policy.

“It is important for us to know 
that we do not run a float regime; 
we run a managed float. What that 
means is that from time to time, 

we would continue to intervene 
in the market to ensure that the 
exchange rate does not go beyond 
our own expectations and those 
interventions will be to manage 
the risks, as we deem necessary”, 
Godwin Emefiele, governor of 
the CBN said after at the end of 
the Monetary Policy Committee 
meeting on January 24.

Despite the CBN’s resistance to 
a free float of the naira, analysts be-
lieve the naira is likely to get weaker 
in the official market, dropping 
from the current N305 per dollar to 
about N400 before year end.

To reduce the current bad 
debt pressure on banks, the “CBN   
recently issued a regulatory guide-
line to allow a one-off write-off of 
already provisioned loans before 
the mandated 1-year period.” 

However, analysts believe that 
banks are faced with certain risks 

despite the CBN’s move.
 “The level of provisioning, 

both for restructured and un-re-
structured assets, is not adequate 
with Loan Loss Reserve and Non-
Performing Loan ratio currently 
below 50.0% (Afrinvest Estimate) 
and at a six-year low.”

 Analysts at Afrinvest also note 
that in their estimation,   seven 
banks FBNH, DIAMOND, SKYE, 
FCMB, UBN, UNITY, and HERIT-
AGE would need to raise capital or 
aggressively capitalise earnings to 
stay within prudential limits in the 
next one year.”

 They noted that access to the 
capital market for debt and equity 
financing remains tight, due to the 
weak macroeconomic backdrop 
and investor sentiment. “

 While acknowledging the need 
for banks to raise additional capi-
tal, Johnson Chukwu, managing 
director and CEO, Cowry Asset 
Management limited, said liquidi-

ty constraint may pose a challenge 
for banks to achieve this.

“There will be pressure on 
banks to meet the regulatory mini-
mum capital adequacy ratio but 
as liquidity remains tight, banks 
might find the market not ready 
for them. You might see instances 
of special placements to raise 
additional capital”, Chukwu told 
BusinessDay by phone.

But Tajudeen Ibrahim, Head of 
Research at Chapel Hill Denham 
Securities Limited, told Busi-
nessDay by phone that two key 
activities that would take place in 
the banking sector are capital rais-
ing and mergers and acquisition.

Ibrahim said both activities are 
against the backdrop of challenges 
banks have with non-performing 
loans, which have affected the 
quality of their balance sheets, 
adding that their exposure to oil 
and gas played a key role in this 
regard.

“Capital raising might likely be 
rights issue, which is going to be 
determined by the parent com-
pany of the entity. Institutional 
investors that invest for a long 
term, will likely be the ones to buy 
the offers, considering that many 
retail investors incomes are under 
pressure”, Ibrahim said.

Africa’s biggest bank, First 
Rand, said on January 19 that it is 
currently considering acquiring a 
bank in Nigeria. FirstRand would 
be willing to recapitalise a bank if 
needed as part of the acquisition, 
the bank’s chief executive was 
quoted by Bloomberg, as saying 
but declined to be specific on what 
the company would be willing to 
spend on a purchase.

 FirstRand said it was looking 
for an acquisition to help fund 
Rand Merchant Bank’s operations 
in Nigeria and is looking to buy a 
mid size bank with wide branch 
network.

.. as kidnappers hunt for 
farm workers in Lagos
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L-R: George Komander, Dana Air captain; Obi Mbanuzuo, accountable manager, Dana Air; Eze Madumere, deputy gov-
ernor; Governor Rochas Okorocha of Imo State; his wife, Nkechi, and Acho Ihim, Speaker, Imo State House of Assembly, 
during the launch of an airline partnership between Dana Air and the Imo State Government.

in the second quarter of the year, 
according to Chapel Hill’s Ibrahim 
and Cardinal Stone’s Odugwe.

 Nigeria paid a total of $91.2 mil-
lion to investors as at when due in 
2015, servicing its three outstand-
ing Eurobonds, $500 million each, 
maturing in 2018, 2021 and 2023.

 Each of the aforementioned 
Eurobond issuances gulped $25.6 
million, $33.7 million and $31.8 
million respectively in bi-annual 
payments made in the first and 
fourth quarters of 2015.

 In the first half of 2016, there 
was a decline in sovereign bond is-
suances by 50.58 percent (year-on-
year), as only South Africa ($1.25 
billion) and Mozambique ($726.5 
million) raised international bonds 
(Eurobonds), as against four issu-
ances totalling $4 billion in the first 
six months of 2015. 

Only Ghana joined the pack 
in the course of the second half of 
2016, selling $750 million worth 
of debt on September 8. The Eu-

robond was more than four times 
oversubscribed, rendering an 
optimistic outlook for Nigeria’s 
outing in 2017.

Egypt is also eyeing as much as 
$6 billion from international bond 
sales this year, though the first issu-
ance may be delayed due to market 
volatility after the election of Don-
ald Trump, Finance Minister Amr 
El-Garhy said.

 Vice President Yemi Osinbajo, 
who chairs the country’s economic 
management team, disclosed last 
year that Nigeria’s proposed Eu-
robond would be delayed till the 
first quarter of 2017 and that the 
country was working to make its for-
eign exchange market more flexible.

 Osinbajo’s comment spurred 
sentiments among traders of naira 
depreciation at the official market, 
given that the big devaluation in 
June came four weeks after the Vice 
President told investors in a con-
ference, on May 11, that changes 
were being made to the Foreign 
exchange market structure to boost 
its supply side.

 However, nothing has changed 
except that investor confidence in 
the foreign exchange market has 
weakened, pushing the spread 
between the official and parallel 
market to an all-time high of N180

 The spot rate for the naira has 
hovered at a range of NGN305 to 
NGN315 per USD in the official 
market, while the parallel market 
rate is at N490 to the US$, as authori-
ties defend the naira at all costs.

 “I have never seen how a gov-
ernment doggedly tries to man-
age an exchange rate system that 
it clearly doesn’t have the ability 
to,” said Manji Cheto, a policy risk 
analyst and senior vice president 
with global advisory firm, Teneo 
Intelligence.

 “I don’t think devaluation is 
the right strategy anymore, Ni-
geria needs a flexible exchange 
rate where there is a market-de-
termined naira/dollar exchange 
rate in order to boost autonomous 
capital inflow, with CBN interven-
tion only at highly volatile times,” 
Cheto told BusinessDay.

on a solution which is a positive 
signal. We may have an announce-
ment any moment to allow for a 
true float,” Ibrahim said.

 The yields on Nigeria’s out-
standing Eurobonds with maturi-
ties in 2018, 2021 and 2023 stood at 
3.81 percent, 5.89 percent and 6.55 
percent respectively as at January 
24, according to the Debt Manage-
ment Office (DMO).

 The Fitch downgrade is likely to 
jerk up the yields on the outstand-
ing Eurobonds, which are each half 
the size of the planned $1 billion, at 
$500 million.

 “Yields are likely to trend up-
wards as investors price in the risk 
of the credit downgrade by Fitch,” 
said Tiffany Odugwe, a research 
analyst at investment bank, Cardi-
nal Stone Partners.

 However, a speedy budget pas-
sage and improved oil production 
could lead to a credit rating reversal 

ers engaged in poultry, piggery, 
fishery, crops and vegetables, in-
cluding watermelon, are moving 
out of   farm settlements, leaving 
them desolate as fear spreads over 
the activities of kidnappers.

 “I am regretting relocating 
from the United States to invest in 
agriculture in Nigeria, says Nelson 
Akingboye, a farm owner in Epe, 
Lagos.

According to Akingboye, he is 
watching his life savings invested 
in farming in Lagos going down 
the drain, as “some criminals that 
call themselves kidnappers keep 
coming to my farm to kidnap my 
workers. My tractors and farming 
equipment worth billions of naira 
are wasting away.

 “The first time, I paid N700, 
000 ransom to get my workers 
back. Two weeks later they came 
to pick three, I paid N300, 000 after 
pleading for them to be released. I 
am fed up with this. I cannot cope 
with it it anymore,” laments the 
American returnee.

 Akingboye discloses that about 
15 gunmen dressed in military 
uniform also recently invaded a 
farm along Igbodu-Isiwo Road 
in Epe and abducted four poul-
try farmers away, adding that in 
all, some 25 farmers have been 
kidnapped within the last five 
months. “Nobody’s safety is guar-
anteed anymore here,” he says.

 Lamenting similar fate, Akin 
Braithwaite, chairman of Farm-
ville, an organic agro-allied firm, 
says four farm workers of Farm-
ville were abducted and taken 
into Igbodu forest by suspected 
militants.

 The entrepreneur, who says 
he went into farming to ensure 
food security and create jobs, 
says he did not hear from the four 
victims until the following day, 
when somebody contacted him 
to demand for ransom.

 “Our worst fear was confirmed 
when someone contacted us 
through a telephone that our 
workers were abducted by kid-
nappers. They demanded a ran-
som. Following that initial call, 
there were series of telephone 
calls until the farm workers were 

finally released.
 “As to the payment of ransom, 

the kidnappers gave clear warning 
and instructions as to where the 
money should be dropped. Later, 
we got to know what happened to 
the victims while in captivity when 
they were released.”

Braithwaite called on the gov-
ernment and the security agencies 
to rise to the emerging challenge, 
saying Igbodu requires special 
security attention, having been 
opened up because of the large-
scale farming going on within the 
community.

Olaitan Oshodiro, a commu-
nity leader in Igbodu, says the kid-
nappers may be those dislodged 
from Arepo in Ogun and Isawo in 
Ikorodu area of Lagos, who may 
have relocated to Epe and are 
now posing a security threat to the 
area. “We cannot sleep anymore. 
We cannot go to the farm for fear 
of being kidnapped,” he laments.

The Lagos State House of As-
sembly  recently passed a law 
authorising death penalty for 
kidnappers  but so far nobody has 
been successfully prosecuted.

of skilled management and up-
grading of the trading platform that 
adds value to the enterprise before 
its ultimate privatisation.

 NSIA is also expected to come 
with a partner with demonstrable 
experience in management of 
commodity exchange.

 In an interview, Orji stressed 
that diversifying products traded 
on the exchange as done in other 
parts of the world is government’s 
long-term vision, although the 
immediate focus is on trading ag-
ricultural produce.

 “We see the value of the ex-
change also beyond agriculture 
and in things like solid mineral, and 
other aspects of commodity prod-
ucts used in Nigeria. If you look at 
what trades on most exchanges, 
there is hydro carbon, agricultural 
commodities and there are base 
metals like lead, zinc, tin, iron, 
steel and precious metals like silver, 
gold, and so on. That conversation 
is not yet going on at this stage but it 
is part of the vision for how we look-
ing at the exchange at the NSIA.”

“It is still early to talk about all 
these other sectors, but let’s start 

Abuja Securities Commodity Ex-
change, is one of government en-
terprises slated for full privatisation 
under schedule 1, Part 11 of the 
Public Enterprises  (privatisation 
and commercialisation) Act 1999. 
It was incorporated in 1998 with an 
authorised N1billion share capital 
and commissioned in 2000.

It was set up by the Federal 
Government as a commodity 
exchange to manage the effect of 
price fluctuation in the market-
ing of agricultural produce and to 
serve as a platform for mitigating 
risks associated with agricultural 
production, warehousing and 
marketing.

 With a shareholding of about 
81 percent, government predomi-
nantly owns the exchange, while 
the private sector retains a meagre 
19 percent.

  The Federal Government re-
cently disclosed that it is now ready 
to sell most of its dormant assets to 
raise funds to fund development.

 Nigerian authorities are wor-
ried that after over 18 years of 
existence, the Exchange has not 
been able to deliver on its mandate, 
in spite of the laudable initiative 
behind its establishment.

 The main concerns are that 
the key assets of the Exchange at 
the moment are just its operating 
licence and the substantial human 
resource capacity, meaning that 
the prospect of making significant 
impact of the agricultural sector 
was simply lacking. 

The Federal Government 
constituted a steering committee 
to review its operational status 
and prescribe the best modality 
for revatilising it, among other 
things.

 Orji believes that the NCX, 
when revamped, should be able to 
contribute meaningfully towards 
the development of agricultural 
production through standard, 
robust warehousing facilities, as 
well as enforce liquidity, in the 
sector through the warehouse 
receipt system (WRS). The ex-
change will also serve as a catalyst 
for production of non-oil exports, 
through grades and standards 
that conform to international 
benchmarks.

“Those other things will be 
eventually part of the product 
s that will be traded on the ex-
change, I hope they will be. But at 
the moment, let’s even define the 
Exchange.

“We have 95 days to get the 
transaction done, where the NSIA 
buys into it we believe also during 
that period, we will get technical 
partners whose job will now be to 
operationalise it also with us.”

Orji said the pre-privatisation 
investments will take much less 
than the $20 million earlier pro-
jected, owing basically to the small 
size of the exchange and estimated 
work to be done.

 The steering committee is 
working out ways to tackle the 
myriad of challenges of the Ex-
change including; poor funding, 
poor stakeholder buy-in particu-
larly Federal Government agen-
cies, lack of enabling legal and 
regulatory framework, erosion of 
shareholders’ funds, poor sensi-
tization mechanism, absence of 
trading platform and infrastructure 
and absence of Warehouse receipts 
Trading System.

 Okechukwu Enalamah, minis-
ter of Industry, Trade and Invest-
ment who chairs that committee 
has also shared optimism that 
injecting the approved strategic eq-
uity investment by the NSIA in the 
NCX for a period of up to five years 
would serve as a strong catalyst for 
achieving government objectives.

with one,” Orji told BusinessDay.
The NCX will trade not just ag-

ricultural but mineral produce like 
hydrocarbons and precious metals 
when the million dollar take over 
deal is concluded.

The government’s refocus of the 
NCX to as well trade mineral pro-
duce on the exchange is buoyed by 
the quest to deepen the market and 
particularly drive transparency in 
the sector, according to those work-
ing out the privatisation strategy for 
the comatose Exchange.

“Going forward, trade of all 
export commodities and com-
mercially viable domestic produce 
will be traded on the floor of the 
exchange whilst FGN agencies will 
be mandated to purchase grains 
on the floor of the Exchange,” part 
of the position document which 
outlines strategic revamp plan for 
the Exchange reads. 

 “The Federal Government an-
ticipates that in addition to serving 
as a platform for trading agricul-
tural produce and commodities, 
the exchange should; serve as the 
platform for trading in financial 
derivatives like options, spots, and 
futures.”

NCX, formerly known as the 
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Governor Ibikunle Amosun of Ogun State (5th r), in a group photograph with eight rescued students and staff members, 
security chiefs and some management staff of Nigeria Turkish International Colleges (NTIC) shortly after the hand-over 
of the abducted students and teachers to the state government in Abeokuta, yesterday.                Pic by Razaq Ayinla

British Council honours 4 Nigerian 
schools with award

Nigeria to sell dollars in special auction to clear backlogs of airlines, others

FG orders immediate payment of N150bn to petroleum marketers

environment; historical sites of the 
world; cultural festivals around the 
world; children in need; active citi-
zenship, and our beautiful planet.

According to John Rolfe, an 
official from the British Council, 
the schools’ fantastic international 
work has rightfully earned them 
these prestigious awards.

He said, “ISA is a great chance 
for schools to demonstrate the im-
portant work they are doing to bring 
the world into their classrooms.

“The award is available in coun-
tries such as United Kingdom, India, 
Nigeria, Sri Lanka, Egypt, Lebanon, 
Cyprus and Pakistan as part of the 
British Council’s Connecting Class-
rooms Programme, and around 
5,000 international school awards 
have been presented to successful 
schools in the UK since the scheme 
began in 1999.

“The international school 
award also encourages and sup-
ports schools to develop as an 
international ethos embedded 
throughout the school.”

The representative of British 
Council, Loiza Wordingham, in 
her welcome address, noted that 
educators needed to recognise 
the needs to solve problems in 
a way to create innovative new 
solutions to facilitate constructive 
relationships.

British Council Nigeria last 
Tuesday in Abuja hosted 
the third International 

School Award ceremony to hon-
our four successful schools from 
Nigeria who now join the pres-
tigious list of past national and 
global awardees.

At the event, the schools were 
awarded with the British Council’s 
prestigious international school 
award (ISA) in recognition of their 
work to bringing the world into the 
classroom.

ISA, it would be noted, is a 
badge of honour for schools that 
do outstanding work in inter-
national education, especially 
deepening links with partner 
schools overseas.

The four schools include: 
Hallal College Port Harcourt, 
Oxbridge Tutorial College Lagos, 
Redeemer’s International School 
Lagos, and Start Rite School Abuja.

BusinessDay gathered that the 
international work assessment on 
the various schools include: inter-
national day of zero tolerance to 
female genital mutilation; impact 
of global social media on educa-
tion; AIDS awareness; religions of 
the world; let’s. Go green - sustain-
able living and protection of the 

production in Africa’s biggest 
economy

Nigeria is in its first recession 
in 25 years, caused by low prices 
for oil. That has cut the supply of 
dollars needed to fund imports, 
which the country depends on 
for everything from fuel to food.

The central bank on Tues-
day said it would continue to 
provide hard currency, with 
priority given to manufacturing 
industries that need to import 
raw materials and spare parts.

The local currency, the 
naira, was trading at 306 to the 
dollar on the official interbank 
window on Wednesday, close 
to the 305.50 to a dollar it has 
traded at since last August. It 
was quoted at 498 to the dollar 
on the open unapproved mar-
ket, cheaper than last week’s 
497 to the dollar.

Nigeria’s foreign exchange 
reserves rose to $27.69 billion by 
Jan. 23, up 8.97 percent month-
on-month as oil prices rose.

kerosene, and as a matter of 
fact government is tackling 
the issues.

“The other issue is the issue 
of franchise which is the petro-
leum equalisation fund which 
marketers are owed petroleum 
equalisation to the tune of 
about 150 billion and now the 
issue has been resolved, the 
government has directed that 
our monies must be paid and 
I am assuring you that with the 
payment of this money there 
is no cause for alarm,” Zarma 
Mustapha said.

“We are assuring our mar-
keters that they should go back 
to their normal business as 
their outstanding will be paid 
in some few days.”

He added that tomorrow 
(today) the stakeholders would 
also meet with financial au-
thorities and then the payment 
would commence hopefully 
before the week runs out.

He maintained that there 
would not be increases in 
pump prices of Premium Mo-
tor Spirit (PMS) after the pay-
ment, as some filling stations 
would sell for N140 as against 
N145 per litre.

BusinessDay’s agribusiness, food security summit to put diversification rhetoric into action

Rising fraud, cyber crime in Nigeria correspond with global trends - report
the course of the year.

The Kroll report says that 
despite widespread concerns 
about external attacks, the 
findings reveal that the most 
common perpetrators of fraud, 
cyber, and security incidents 
over the past 12 months were 
current and former employees.

“Six out of 10 respondents 
(60%) who worked for compa-
nies that suffered from fraud 
identified a combination of 
perpetrators that included 
current employees, former 
employees, and third par-
ties. Almost half (49%) said 
incidents involved all three 
groups. Junior staff were cited 
as key perpetrators in two-
fifths (39%) of fraud cases, 
followed by senior or middle 
management (30%) and free-
lance or temporary employees 
(27%). Former employees 
were also identified as re-
sponsible for 27 percent of 
incidents reported,” it notes.

Overall, 44 percent of re-
spondents reported that insid-
ers were the primary perpetra-
tors of a cyber incident, with 
former employees the most 
frequent source of risk (20%), 

At a meeting held at The 
Brook, BusinessDay’s head office, 
stakeholders in the agriculture 
value chain, comprised of repre-
sentatives of different companies, 
emphasised the need to curb 
arbitrarily high food losses. This, 
they say can be achieved by 
stimulating requisite investments 
in the agricultural value chain 
from storage systems to basic 
value addition. It is expected 
that this will reduce the amount 
of agric produce needlessly lost 
while also increasing the financial 
gains from agriculture.

Emmanuel Ijewere, vice presi-
dent, Nigeria AgriBusiness Group 
(NABG), noted that India had 
the world’s largest refrigerated 
space at 131 million cubic metres, 
while “USA has 117 million cubic 
metres, China has a little over 90 
million cubic metres.”

In Africa, Egypt has the high-
est with 3 million cubic metres 
of refrigerated space, while in 

compared to 14 percent citing 
freelance or temporary em-
ployees and 10 percent citing 
permanent employees.

Adding agents or interme-
diaries to this “insider” group 
as quasi-employees increases 
the proportion of executives in-
dicating insiders as the primary 
perpetrators to a majority, 57 
percent.

Over half of respondents 
(56%) said insiders were the 
key perpetrators of security 
incidents, with former employ-
ees again the most common of 
these (23%).

Tommy Helsby, co-chair-
man, Kroll Investigations & 
Disputes, says in a statement 
that this year’s Kroll Global 
Fraud and Risk Report shows 
that it’s becoming an increas-
ingly risky world, with the 
largest ever proportion of com-
panies reporting fraud and 
similarly high levels of cyber 
and security breaches. “The 
impact of such incidents is 
significant, with punitive ef-
fects on company revenues, 
business continuity, corporate 
reputation, customer satisfac-
tion, and employee morale.

sharp contrast; Nigeria only has 
15 thousand cubic metres of 
refrigerated space.

“Even Namibia with a popu-
lation less than some local gov-
ernments in Lagos state, has 
150,000 cubic metres of refriger-
ated space,” said Ijewere. 

The figure is 10 times what is 
available in the whole of Nigeria.

It was noted that without 
conscious efforts and investment 
to preserve the food produced 
in Nigeria, the country would 
continue producing food, which 
insufficient as it were will also 
mostly get wasted.

As part of efforts to orga-
nise a summit, which goes 
beyond presentations and 
being a ‘talk shop’, stakehold-
ers who comprised different 
companies were present at 
a meeting, where those in 
attendance made input to 
shape the outcome of the 
summit.

malware attacks on the global 
threat index.

Globally, 82 percent of ex-
ecutives surveyed worldwide 
by Kroll also experienced a 
form of fraud incident in the 
past year compared with 75 
percent in 2015. It further re-
veals that 85 percent of execu-
tives reported at least one cyber 
incident and over two-thirds of 
executives reported security 
incidents and that current and 
former employee were the 
most common perpetrators.

“The proportion of execu-
tives who reported that their 
companies fell victim to fraud 
in the past year rose signifi-
cantly to 82 percent, from 75 
percent in 2015 and 70 per-
cent in 2013, highlighting the 
escalating threat to corpo-
rate reputation and regulatory 
compliance,” the report notes.

It also notes that cyber in-
cidents were even more com-
monplace - with 85 percent 
of executives surveyed saying 
their company has suffered a 
cyber incident over the past 12 
months. Over two-thirds (68%) 
reported the occurrence of at 
least one security incident over 

other foreign currencies has be-
come a herculean task. At the of-
ficial exchange rate of 305, the food 
import bill will amount to N1.5 
trillion, which is 20.92 percent of 
this year’s N7.29 trillion budget, 
while, using the parallel market 
rate of 495, the food import bill will 
amount to N2.47 trillion, which 
is 33.91 percent, one-third of this 
year’s national budget.

BusinessDay’s Agribusiness 
and Food Security summit, is 
expected to deliver actionable 
outcomes towards addressing 
Nigeria’s food security challenge 
by providing practical solutions 
towards reducing post harvest 
food losses which are as high 
as 60 percent, improving on 
value addition techniques to 
ensure food production delivers 
as much value as possible, and 
delivering practical solutions 
towards boosting food produc-
tion to reduce overdependence 
on importation.

I
ncrease in fraud, cyber 
and security incidents 
in Nigerian firms corre-
spond with global trends 
as Kroll Annual Global 

Fraud and Risk report, just 
released, confirms that fraud 
and cyber cases are now the 
“new normal” for companies 
across the globe.

For instance, in 2015, a total 
of 12,279 fraud cases were re-
ported in the Nigerian financial 
sector alone, representing an 
increase of 15.71 percent over 
the 10,612 fraud cases reported 
in 2014 involving N18.021 
billion.

Adebayo Shittu, minister 
of communication, also con-
firms that Nigeria presently 
loses about N78 billion annu-
ally to the activities of cyber 
criminals who target financial 
institutions and government’s 
Ministries, Departments and 
Agencies (MDAs) as well as 
their affiliates. In 2016, Check-
point Software Technologies 
ranked Nigeria as 16 on the 
list of countries in the world 
most vulnerable to mobile 

BusinessDay, West Africa’s 
leading financial newspa-
per, has concluded plans to 

take the lead in going beyond the 
economic diversification rhetoric 
by engaging stakeholders as it 
hosts this year’s Agribusiness and 
Food Security summit, themed 
“Rethinking Nigeria’s Agribusi-
ness Systems: Making the case 
for resolving the nation’s food 
security challenge.”

The need to diversify Nige-
ria’s economy away from crude 
oil earnings and towards other 
potential sources such as ag-
riculture has been a subject of 
political statements, which for 
years are yet to translate into vis-
ible outcomes.

Nigeria’s annual food import 
bill of $5 billion has become un-
sustainable, especially in recent 
times when access to dollars and 

CALEB OJEWALE

HARRISON EDEH, Abuja
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Nigeria’s central bank 
has asked banks to bid 
in a special currency 

auction to clear a backlog of 
dollar obligations that busi-
nesses owe, traders said on 
Wednesday.

The central bank asked 
commercial lenders to submit 
backlog dollar demand from 
fuel importers, airlines, raw-
materials producers, and mak-
ers of agricultural chemicals 
and machinery for manufactur-
ers by 1500 GMT.

In a notice to commercial 
lenders, the central bank said it 
would hold a retail foreign ex-
change auction on Wednesday 
to sell two- to five-month dollar 
forwards. The amount of dol-
lars to be sold was unspecified, 
traders said.

Last December, the central 
bank sold around $1 billion on 
the forward market to clear a 
similar backlog of dollar obli-
gations, in an effort to support 

Federal Government on 
Wednesday salvaged an 
imminent threat to the 

steady supply of fuel, as the 
Presidency gave an order for 
the payment of the N150 bil-
lion Petroleum Equalisation 
Fund owed petroleum mar-
keters.

The order was given at a 
meeting between the Chief 
of Staff to the President, Abba 
Kyari, and key players in the 
downstream sector. The N150 
billion is said to be the bridg-
ing cost for the delivery of 
petroleum products across the 
country.

Speaking after the closed-
door meeting that lasted for 
about two hours, the national 
secretary of Independent Pe-
troleum Marketers Association 
of Nigeria (IPMAN), Zarma 
Mustapha, told select journal-
ists that after the government 
had approved payment should 
commence immediately.

 “The meeting had nothing 
to do with increase in petro-
leum pump prices. We looked 
into the issue of diesel and 

… 60% post-harvest losses unacceptable - stakeholders
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L-R: Dele Alimi, MD, Clarion Events West Africa; Frank Jacob, president, Manufacturers Association of Nigeria (MAN); 
Zainab Hammanga, director, investments and cosultancy, Raw Materials Research and development Council, and Segun 
Ajayi-Kadiri, director-general, MAN, during a press conference to announce the 2017 Nigeria Manufacturing & Equipment 
Expo in Lagos, yesterday.          Pic by Olawale Amoo

Nigeria ranks 37 out of 45 African countries 
on commitment to combat hunger

E
fforts by government to 
address hunger among 
Nigerians may not be 
deep enough as Nige-
ria has been ranked 37 

out of 45 African countries that 
have demonstrated serious com-
mitment to addressing hunger 
and under-nutrition issues.

The latest ranking captured 
in the new Hunger and Nutri-
tion Commitment Index - Africa 
(HANCI-Africa) 2016, produced 
by the Institute of Development 
Studies (UK) with the African 
Union’s New Partnership for 
Africa’s Development (NEPAD) 
indicates that Nigeria’s poor rank-
ing highlights concerns that the 
commitment to ending hunger 
and under-nutrition needs shor-
ing up in Africa’s most populated 
country and largest economy.

“While Nigeria has taken 
some important steps, such as 
introducing nutrition outcome 
targets with a clear time frame, 
it lacks investment in health and 
agriculture, and many Nigerians 
continue lacking safe drinking 
water and sanitation,” according 
to the report just released. 

The report aims to hold Af-

House of Representatives 
is expected to pass the 
2017 Appropriation Bill 

through second reading on 
Thursday, and transmit it to the 
Appropriation Committee for 
further engagement with various 
Ministries, Departments and 
Agencies (MDAs).

Specifically, the lawmakers 
tasked the Presidential Commit-
tee on Ease of Doing Business 
to come up with policies and 
programmes that would boost 
foreign direct investment into the 
country, offset domestic debts 
owed contractors for several years 
and remove bureaucratic bottle-
necks in the procurement process.

rican leaders to account on the 
issue and reveals those nations 
taking the strongest action, as 
well as those that have the biggest 
improvements to make. With 220 
million Africans still estimated to 
be suffering from chronic hunger 
and 58 million children under 
five stunted by under-nutrition, 
much is at stake, it notes.

South Africa ranks highest 
in this inaugural edition of the 
index. The report says its laws en-
shrine strong legal rights that can 
help protect people from hunger, 
it provides good social safety and 
has made significant investments 
in health services.

However, the index shows 
that South Africa can go further 
by investing in agriculture and 
strengthening access to sanita-
tion – that is currently lacking for 
a third of its population.

Malawi closely follows South 
Africa to be in second place. It too 
offers a constitutional protection 
for the right to food, and makes 
substantial investment in health; 
one notable result is that large 
share of pregnant women are 
seen by skilled birth attendants.

“There is good access 
to drinking water, and public 
funding for agriculture is high. 
However, the latter could en-

They also tasked all the regu-
latory agencies - Federal Inland 
Revenue Service (FIRS), Nigerian 
Customs Service (NCS) to inten-
sify efforts on revenue genera-
tion and ensure that all revenue 
accrued to Federal Government 
were remitted in line with extant 
regulations.

Speaking at the end of the 
debate on the general principles 
of the N7.298 trillion budget 
proposal during Wednesday 
plenary, Speaker Yakubu Dogara 
urged any members who wish to 
contribute to the ongoing debate 
to register their intention.

Some of the lawmakers who 
spoke in favour of the various 
provisions inn the 2017 budget 

courage crop diversification for 
better diets. Malawi could work 
to extend coverage of Vitamin 
A supplementation for children 
in the country and in improving 
people’s access to sanitation to 
improve nutrition results, which 
remain worrying,” the report 
states.

 Sudan, Guinea-Bissau and 
Comoros are at the bottom of 
the HANCI-Africa rankings. The 
research shows that each is – 
among others - lacking in social 
safety nets, dedicated budgets 
for nutrition and constitutional 
rights to food.

Isatou Jallow, senior nutri-
tion and partnership advisor at 
NEPAD, says in the report that 
“Our leaders have committed in 
the 2014 Malabo Declarations, to 
end hunger and reduce under-
nutrition (stunting) to 10 percent 
in children under five by 2025. 

“However, greater political 
and multi-stakeholder commit-
ment and action is required to 
reach these goals, especially the 
Sustainable Development Goal 
on ending hunger, achieving food 
security and improving nutrition 
and promoting sustainable agri-
culture and the African Union’s 
Agenda 2063 Goal for healthy 
and well-nourished citizens.”

proposal are: Femi Gbajabiamila, 
Majority Leader; Chika Abuba-
kar (APC-Niger); Sergius Ogun 
(PDP-Edo); Ayodele Oladimeji 
(PDP-Ekiti); Taofeek Adaranijo 
(APC-Lagos); Igariwey Enwo 
(PDP-Bayelsa) and Dennis Ama-
di (PDP-Enugu) emphasised the 
need for full implementation 
of the Appropriation Act when 
passed into the law.

In his contribution, Chika 
Abubakar (APC-Niger) who 
expressed displeasure over the 
spate of corruption in the public 
service stressed the need for full 
implementation of the Public 
Procurement Act, which puts the 
profit benchmark on contract at 
35 percent.

DANIEL OBI
JOSHUA BASSEY

Investors are lining up to buy 
dollar bonds Nigeria is ex-
pected to issue soon despite 

the country’s first recession in a 
quarter of a century, a currency 
crisis and budget shortfalls driven 
by low oil prices.

On the face of it, the $1 billion 
of bonds Nigeria hopes to sell by 
the end of March might seem 
unattractive, especially at a time 
sentiment towards African debt 
has soured after Mozambique 
missed a coupon payment.

But investors hungry for high-
er returns in a low interest rate 
environment reckon Nigeria’s 
benign debt levels, recovering 
foreign exchange reserves and 
a potential yield above 7 percent 
are reasons enough to look be-
yond the country’s economic 
woes.

“Nigeria’s starting position is 
one of low debt so if they price it 
attractively they will be able to get 
it done,” said Claudia Calich, who 
manages an emerging market 
bond fund at M&G Investments.

Nigeria’s Eurobond has been 
a long time coming. A year ago, 
Nigeria appeared to have shelved 
the idea in favour of a loan from 
China, but it embarked on an 
investor roadshow for the bond 
late last year in the United States 
and Britain.

Nigeria is Africa’s biggest 
economy, a member of the Or-
ganisation of the Petroleum Ex-
porting Countries and vies with 
Angola for the position of top oil 
producer, but that also means it 
is very exposed to fluctuations in 
the oil market.

The last time Nigeria issued 
dollar-denominated bonds in 
July 2013, oil was comfortably 
above $100 a barrel but the slump 
in prices from $115 in June 2014 
to just $28 a barrel by January 
2016 has hurt the West African 
country’s economy.

Crude oil sales account for 
two-thirds of government rev-
enue and about 90 percent of 
foreign exchange earnings so 
the price slide, coupled with a 
resurgence in militant attacks 
on oil facilities in the Niger Delta, 
have had a severe impact.

Nigeria’s woes won’t 
deter investors from 
buying dollar bonds

Lagos sets up 12-member economic 
advisory committee  

Hope fades for 3m investors as initiator 
of MMM Nigeria ‘flees’ with wife

2017 budget: Reps task Buhari on ease doing business
... seek end to overpricing of contracts by MDAs

In what aimed at consolidating its 
gains as Nigeria’s economic hub 
and reposition for further growth, 

Lagos State government has con-
stituted a 12-member economic 
advisory committee.

The committee headed by an 
accountant and financial expert, 
Bode Agusto, is expected to spear-
head the state government’s drive 
to improve the business environ-
ment and advance the economic 
development of Lagos.

Tunji Bello, secretary to the 
state government, announced the 
constitution of committee after the 
state executive council meeting on 
Wednesday.

According to Bello, “the eco-
nomic advisory team is expected to 
bring an independent perspective 
to economic and business issues 
with the primary role of offering 
advice to the state government 
for the purposes of fostering and 
advancing economic and business 
opportunities; provide an effec-

Chuddy Ugorji, initiator of 
the Nigerian faction of the 
Mavrodi Mondial Mon-

eybox (MMM) ponzi scheme, 
has fled the country with his wife, 
Amaka, according to TheCable.

The MMM number one guid-
er has reportedly relocated to the 
Philippines.

He fled the country when the 
3 million Nigerians who invested 
in the scheme were anxiously 
waiting to be paid back their 
money with the agreed interest.

Ugorji’s relocation happened 
after he released new conditions 
for the payment of investors. He 
had given the impression that the 
ponzi scheme had started paying 
outstanding mavro (money) to 
Mavrodians, the participants of 
the scheme.

The new guidelines on the 
website of the scheme included 
limiting withdrawal to N31,000.

“As a necessary measure, we 
decided to set limit to withdrawal 
this week thus the N31,000 maxi-
mum withdrawal on your PO,” 
read a statement on the website 
of MMM.

“We are still committed to 
paying smaller amounts first and 

tive mechanism for engaging the 
private sector on matters relating 
to economic development of the 
state as well as provide advice and 
strategic direction along the lines of 
the Lagos State development plan.”

The team, Bello said, is also 
saddled with the responsibility of 
specifically advising on the overall 
finance strategy to bridge the mas-
sive infrastructure gap in the state; 
analysing any issue, economic or 
otherwise, referred to it by the gov-
ernor, and to act as champions for 
certain initiatives.

He stated that the team became 
imperative, especially in this period 
of strong economic ‘head winds’ for 
the government to better engage the 
private sector to get independent 
views on economic and business is-
sues in delivering the government’s 
mandate to the people.

Other members of the com-
mittee are Kehinde Durosinmi-Etti, 
Kenneth Igbokwe, Nimi Akinkugbe, 
Adenike Ogunlana, Laolu Mu-
dashiru, Omobola Johnson, Moruf 
Oseni and Yetunde Akinluyi who 
would serve as the secretary.

gradually increase the amount 
to higher ones. The system does 
the calculations and knows how 
to calculate everyone’s mavros.

“Between Friday that we 
opened and today, hundreds 
of thousands of GH (get help) 
orders have been matched. More 
and more GH orders will be 
matched as time goes on. If you 
see error notification when trying 
to GH, just keep trying.

“PH (provide help) to GH 
is still a suggestion to be tabled 
before Sergey Mavrodi for con-
sideration. Disregard any info 
suggesting that you must PH to 
GH till further announcement 
in your PO.

“Freezing of bonuses for now 
is another suggestion to be tabled 
before Sergey Mavrodi for his 
consideration. Which means if 
approved, you will only be able to 
GH your personal contributions 
for now until the system recovers 
and stabilises.”

Last week, Kolade Ogun-
wande, a participant, who said he 
managed a number of accounts, 
said N17,000 was paid into one 
of the accounts he handled for 
a friend.

KEHINDE AKINTOLA, Abuja
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Abia applauds FG’s 
policy on Made-in-
Nigeria goods

T
he federal government has began 
burning 21 imported containers of 
alleged fake and counterfeit drugs 
seized at the Onne port in the 
last few months by the National 

Agency for Food and Drug Administration 
and Control (NAFDAC) through the Nige-
rian Customs Service (NCS).

Insiders said the seizure has been di-
vided into two batches; counterfeit drugs 
in 11 containers and expired drugs in 10 
containers. The bonfire was set on behalf 
of the Federal Government by the minister 
of health, Isaac Adewole, a professor, at the 
Iguruta Dumpsite near Port Harcourt. He 
was accompanied by the NAFDAC Director-
General; Yetunde Oni whose agency hauled 
what is regarded as the largest counterfeit 
seizure in recent times.

At about mid day, a long file of federal of-
ficers led by the minister and accompanied 
by heads of port agencies and regulatory plus 
enforcement agencies (Customs, Immigra-
tion, Pharmaceutical Society of Nigeria, 
medical directors, retired NAFDAC directors, 
etc) walked gingerly towards the extreme of 
the dumpsite where a mountainous heap 

Bayelsa State has reached an 
agreement with the leadership of 
owners and operators of tricycles 
in the state to end protracted 

protests in the state over multiple taxa-
tion.

The operators and owners of tricycles 
had started a two-day protest on Mon-
day which resulted in untold suffering 
for thousands of people including civil 
servants, traders, students and artisans.

beckoned. Soon, the fire raged towards 
heaven, eating up N9.6Bn worth of drugs 
imported by Nigerians.

A NAFDAC task force leader said the team 
usually received maximum cooperation 
from the Customs-General (CG) through 
the assistant in Onne) ACG, who usually 
promptly stops any container suspected by 
NAFDAC. In some other locations, funny 
things could happen.

The leader said that was how the 21 contain-
ers were seized, adding that 10 containers filled 
with expired drugs were still at the warehouse 
and would be burnt any moment from now.

The minister lamented the ruins of 
corruption, saying it robs and destroys a 
society. “Let the health sector rise up against 
this menace. He said most of the imported 
drugs had no NAFDAC number and those 
available were faked. This seizure is the fruit 
of collaboration. Let this work and the war 
against fake drugs continue until they are 
tired of bringing in fake drugs”.

Displaying some of the fake drugs, the 
minister pointed at a sex enhancement drug 
that he said had thrice the ability of a recom-
mended one, saying it was cause of most 
deaths in hotels by men during lovemaking.

The minister, while commending NAF-

But the state government and the lead-
ership of the protesters agreed to reduce 
the registration fee which covers reflective 
vest, number and identification card from 
N6,500 to N3,000 which must be paid 
before February 15 this year.

The enforcement of the payment is 
expected to commence immediately fol-
lowing the expiration of the grace period 
and offenders will face sanctions, accord-
ing to the terms of the agreement reached.

Meanwhile, the state government 
stated its determination to continue to 

Government destroys 
N9.6bn counterfeit drugs

DAC’s new vigour, praised the agency for win-
ning ISO/IEC 17025 certification, meaning 
that any result obtained in the two specialist 
NAFDAC laboratories in Nigeria would be 
accepted anywhere in the world. He said that 
was the highest anywhere in Africa.

The minister also opened the newly 
acquired south-south zonal head office of 
NAFDAC at the GRA 2 and said it was com-
ing after the commissioning of the tower 
housing the agency in Lagos.

He regretted that in Nigeria, everybody 
has become a physician, ruining the health-
care delivery system. He said the new edifice 
demonstrated the determination of NAF-
DAC to grow its infrastructure and improve 
its fighting ability.

He said the FG was out to rescue all aban-
doned projects since 2007 and said the work 
of the agency was in sync with the FG agenda.

Oni, the NAFDAC boss in her address, 
said it was the statutory duty of the agency 
set up in 1973 to control drugs and foods 
manufactured within or imported. She said 
such a task required humans who must work 
in conducive systems. She said the Port Har-
court head office has become the model for 
the states. “It will help in handling our huge 
work load. We are ready for 24-hour work”.

Multiple levies: Bayelsa, tricycle operators reach agreement

Governor Okezie Ikpeazu of 
Abia State has expressed sat-
isfaction over the attention the 

Federal Government is giving to the 
promotion of Made-in-Nigeria goods.

This is as the state government 
has concluded arrangements to host 
Vice President Yomi Osinbajo, who is 
expected in Aba, Thursday (today) to 
launch the Micro, Small and Medium 
Enterprises Clinic (The MSME Clinic), 
a project planned to create a platform 
to boost the performance of MSMEs 
in Nigeria.

The governor, while hosting an 
advanced team from the office of the 
vice president-led by Tola Johnson, 
his special assistant on MSME, stated 
that a strong manufacturing sector 
would help the country to diversify its 
economy and get it out of recession.

Ikpeazu expressed satisfaction that 
the Federal Government is recognizing 
the modest efforts of his government 
in the promotion of micro, small and 
medium entrepreneurship, noting that 
the only way forward for Nigeria, as a 
country is to strengthen local manufac-
turing concerns in every aspect.

He pledged the commitment of his 
government and his own personal 
commitment to this objective, adding 
that he will do everything possible to 
provide support for these artisans and 
manufacturers, noting that Aba has 
the potential to lead the march for a 
new Nigeria.

The governor further requested 
that the Vice President also comes 
with the leadership of the NDDC to 
come and explain why they have aban-
doned Ohanku and Obohia roads in 
Aba, after initially awarding the con-
tract for their rehabilitation, leading 
to a contractual impasse, which has 
stopped his government from com-
mencing the rehabilitation of those 
two key roads in Aba.

He thanked the Vice President for 
the choice of Aba for this event, a 
choice he described as natural since 
Aba is clearly the leader in this area 
and has so been for several decades.

pursue its policy of unified taxes and 
reduced the annual levy of tricycles from 
N13,000 to N7,000 and it covers all forms 
of taxes and levies including sanitation, 
ministry of health, local government and 
others.

On the issue of daily ticket issuance, 
the state government said tricycle opera-
tors will continue to pay N100 daily and 
that it has no intention of increasing daily 
ticket dues to N600.

The communique said government 
will continue to engage security forces like 

IGNATIUS CHUKWU

SAMUEL ESE

Wife of the Governor of 
Lagos State, Bolanle 
Ambode (2nd r) supported 
by HC. Youth and Social 
Development, Pharm. 
Uzamat Akinbile-Yusuf 
(r); SA. Arts & Culture, 
Adebimpe Akinsola 
(2nd l), and Ag. HOS, 
Folashade Adesoye (l), 
to administer de-worming 
syrup on one of the pupils 
of Lagos State public 
primary schools, at the 
flag-off of Mass Deworm-
ing programme for pupils 
in public primary schools, 
organized by Ministry of 
Youth and Social Develop-
ment, at Maryland, Lagos, 
on Monday.
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the police and Federal Road Safety Corps 
(FRSC) to ensure that law abiding tricycle 
operators are not molested on the roads.

Government also stated its intention 
to continue to work with the three gazette 
transport unions, NURTW, RTEAN and 
TOAN and urged all operators to cooper-
ate with the unions.

In order to stem corruption, all pay-
ments of levies and taxes by the tricycle 
operators are expected to be through 
point of sales  (POS)machines just as they 
agreed to call off the strike.

 GODFREY OFURUM



civilization. 
 No, I will not apply my energy and 

the veritable BusinessDay platform to 
pressurise Western countries where 
our looted funds are located to repatri-
ate the funds as Mr Onyibe requested. 
That is a short-term, futile and unpro-
ductive endeavour. Returned funds can 
be re-looted and the circle will never 
end. My preoccupation is to see that 
Nigeria develops strong and vibrant 
institutions of restraints that will hold 
leaders accountable and prevent the 
likes of Ibori and his wife, sister, and 
mistress from turning state funds into 
personal funds.

 What I simply did in my rebuttal 
was to focus on what I feel was the most 
important part of Mr Onyibe’s piece, 
which fortunately, he has repeated in 
the first paragraph of his rejoinder – 
that James Ibori “was unjustly jailed 
after he,(under duress) pleaded guilty 
to money laundering charges without 
trial...” This, I rightly termed an attempt 
by Ibori’s goons “to rewrite history, 
twist facts and present Ibori as a vic-
tim of both national and international 
conspiracy”.

 I have closely followed the Ibori 
drama since he was a governor. No! 
Mr Ibori is not a victim. He is a die-
hard and incorrigible criminal who 
horned his crime skills on the streets 
of London (as his two convictions for 
stealing shows) long before returning 
to Nigeria to capture power in Delta 
state. He was only smart enough to 
plead guilty before trail and received a 
mild sentence. His wife, sister, mistress 
and lawyer had all been convicted in 
open courts before then and it was only 
a matter of time before he joined them. 
The revisionist tale by Mr Onyibe and 
other Ibori goons that he pleaded guilty 

No! Mr Ibori is not a victim. 
He is a die-hard and incor-
rigible criminal who horned 

his crime skills on the streets of 
London (as his two convictions 
for stealing shows) long before 
returning to Nigeria to capture 

power in Delta state
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under duress is pure hogwash and I 
know even Mr Onyibe, in his heart, 
doesn’t believe it too.

 Yes, the Crown Prosecution Service 
(CPS) later found “material to sup-
port the assertion that a police officer 
received payment in return for infor-
mation” that did not call into question 
the validity of Ibori and his associates’ 
conviction. What Mr Onyibe didn’t 
say was that the police officer involved 
took payments for information in 
2007 from a firm of private detectives 
working on Ibori’s behalf to scuttle any 
attempt to try him in the UK. Is it not 
disingenuous for Ibori goons to claim 
that just because a single policeman 
accepted bribe from their master, he 
can no longer be convicted?

Onyibe and the other legion of Ibori 
goons trying to rewrite history cannot 
and will not be allowed to succeed. 
We will always be there to thwart their 
ignoble attempts.

Finally, my advice to Mr Onyibe 
is: get busy. A busy man will not have 
the time to devote to such worthless 
histrionics. But I may understand 
Mr Onyibe’s persistence. His loyalty 
may yet bear fruit. Despite his incar-
ceration, Mr Ibori is said to be the most 
powerful politician and godfather in 
Delta state, and one of the most influ-
ential godfathers of Nigerian politics 
deciding who occupies what position 
in Delta state and in the National As-
sembly. But Ibori still has some time 
to stay in the UK before coming back 
home - that is if Buhari and the EFCC 
will not clamp him into jail again as 
they are threatening. Mr Onyibe may 
find the waiting time tortuous!

A persistent and angry Ibori goon

demand for accountability from our 
leaders. I would rather demand for the 
building and strengthening of strong 
institutions of restraints like they have in 
the developed world that drives societal 
growth and development and prevents 
the stealing or even mismanagement 
of public funds. It is my long held belief 
that institutions are the building blocks 
of society and the only guarantee for 
sustainable growth and development. I 
have always held the view that the very 
cause of corruption is the absence or 
weakness of institutions. In most cases, 
corruption serves mainly to grease the 
wheels of inefficient government bu-
reaucratic machines leading to efficient 
outcomes. Therefore, the best means of 
eliminating or minimising corruption 
is by creating a capable state, which, 
in the words of Ricardo Hausmann, 
“can protect the country and its people, 
keep the peace, enforce rules and con-
tracts, provide infrastructure and social 
services, regulate economic activity, 
credibly enter into inter-temporal obli-
gations, and tax society to pay for it all”. I 
believe, like Francis Fukuyama, that the 
development of a capable state that is 
accountable and ruled by law is one of 
the crowning achievements of human 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Ibori and his loyal goons: Chris Akor’s infantile tirades
was trending at that point in time), a 
historical and global perspective.

I traced  the oppression of the de-
veloping economies by the Western 
powers all the way from the days of 
slave trade, colonialism and finally 
neocolonialism demonstrated by un-
fair trade practices against the devel-
oping world which currently reflects 
the latest mutation of their hypocrisy.

Then l sought to establish the 
fact that countries that welcome il-
licit funds from developing countries 
without scruples and seek to keep 
50% of the proceeds when storms are 
generated in the countries of origin, 
are equally culpable of corruption.

But in his determination to play to 
the gallery, instead of opening up his 
mind like a quick witted editor to hear 
the other side of the story with a view 
to understanding underlying factors , 
mr Akor was so bigoted and anxious 
to paint me black with a tarred brush 
that he adjudged my article as boring 
and focused on “thrashing the British 
police , judiciary and politicians for hy-
pocrisy as unjust crusade against lbori”.

Need l remind mr Akor that l don’t 
personally know El Zazarky, the Shiite 
Muslim cleric kept in dungeon by the 
federal Govt after courts have set him 
free, yet l have been lambasting law 
enforcement authorities for violation 
of his rights? I have never set my eyes 
on Nnamdi Kanu, operator of the illegal 
radio Biafra, neither do l have any per-
sonal relationship with Ahmed Dasuki 
of the Dasukigate, both of whom are still 
being held by federal Govt against court 

orders and l have been vociferously 
demanding that the rule of law should 
be respected by their jailers and thus 
release them forthwith .

So my defense of lbori is not just 
because he was my former boss, 
friend and now a brother, which mr 
Akor would want readers to believe 
is the only motivation , but in line 
with my pursuit of justice through 
my advocacy for observation of rule 
of law and objective principles.

Therefore, tagging me a goon-a 
person who is hired to threaten, 
beat up , or kill someone -is not only 
nonsensical but devious.

Akor made his erratic judgement 
irrespective of the fact that l cited 
administrative records of judicial 
panels indicting the UK metro-
politan police whose investigative 
officer was found complicit in the 
crime of demanding and accepting 
bribe from lbori’s team, just as the 
crown prosecution service, CPS was 
also found culpable of the crime of 
covering up material facts that could 
have swayed the judgement in lbori’s 
favor, a position the defense lawyers 
had argued successfully and the 
prosecutors could not controvert.

I would like to remind mr Akor 
that judge Anthony Pitts who sen-
tenced lbori after he pleaded guilty 
without trial, was aghast during 
the initial assets confiscation trial, 
when he told the CPS that demand-
ing a change of the legal basis for 
arraigning Ibori to a new one was 
tantamount to changing the goal 
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The release of chief Onanefe 
lbori, former Gov of Delta state 
from a UK prison where, he 

was unjustly jailed after he (under 
duress) pleaded guilty to money 
laundering charges without trial, has 
generated a lot of buzz in the media.

The analysis by some members 
of the commentariat of the circum-
stances surrendering lbori’s ordeal 
and the insincerity of the Western 
powers in the anti graft crusade as 
evidenced by the double standards 
applied,(in desperation to reap where 
they did not sow) when it comes to 
confiscating the so called proceeds  
of corruption from alleged corrupt 
leaders from developing countries.

Disappointingly, the developed 
world’s failure to repatriate the 
proceeds that they strip off their 
victims which was the big picture 
in the piece, has been narrowed 
down, by omission or commission 
to mundane and pedantic issues of 
image laundering for Ibori.

Such is the stance of Chris Akor, 
the editorial page editor of the 
prestigious Businessday news-
paper, which is one of the media 
platforms in Nigeria with the most 
robust world view in its reportage, 
as it often features pages from the 
Financial Times, FT which affords 
local readers the opportunity to 
peep into the larger world without 
the extra cost.

Given the broad based focus of 
Businessday which l expected could 
have influenced mr Akor enough 
to engage in critical thinking, as 
opposed to allowing his emotions 
run wild to the extent of narrowing 
down the essence of my article to 
what he concluded in his rejoinder 
titled “lbori and His Loyal goons” 
on the back page of Businessday of 
Thursday 12 January, 2017, as trying 
to re write history in favor of Ibori.

The truth is that the article is 
a correction of misinformation 
peddled about Ibori and a clarion 
call for emancipation of the devel-
oping world from the shackles of 
developed economies which is the 
big picture.

Akor’s allegation that “Mr 
Onyibe and other lbori goons have 
sure benefitted from lbori and 
are demonstrating their loyalty to 
him”,  is not only an infantile as-
sessment of my piece, but also a 
very crude review because l went 
through the trouble of giving the 
write-up (which was anchored on 
Ibori because his release from jail 

post during a football match.
That happened after both coun-

sels for Ibori and the CPS had made 
their final legal submissions to the 
judge and upon realizing that the 
ruling was going to be in lbori’s favor, 
given that no substantial evidence 
had been advanced linking Ibori 
to stolen funds from delta state as 
alleged, and that lbori had income 
from business prior to his foray into 
politics, the CPS sought to change 
the legal basis to suit their pre de-
termined outcome.

After adjournment to another 
date for resumption of the hearing, 
Judge Pitts was to accede to the 
demand of the CPS, even after his 
initial objection, but he retired be-
fore the new adjourned date.

According to mr Akor “Mr 
Onyibe sought to present lbori as a 
victim of (Olusegun) Obasanjo’s vin-
dictiveness and DFID’s long winding 
campaign of calumny”.

What’s wrong with doing the 
right thing if it is aimed at correcting 
the wrong notion and misinforma-
tion in the public sphere that Ibori’s 
incarceration was just about eco-
nomic crime and punishment and 
not politics?

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/day

M
y short rebuttal of 
Magnus Onyibe long-
winding,  verbose 
(over 5,800 words) 
and revisionist piece 

titled: “Ibori and the obnoxious British 
legal system: What manner of Justice?” 
so irritated Mr Onyibe that he decided 
to do a 4,157-word rejoinder where he 
variously termed my rebuttal “infantile 
tirades, bigoted, nonsensical, mischie-
vous, and emotional outbursts.” Not 
done, he went personal, declaring me 
to be immature, hollow minded, of hav-
ing “a simplistic mind”, a “kindergarten 
mindset” a “naive mindset”, and of still 
being wet under the ears, advising me 
for added measure to “stop dabbling 
into matters that are far deeper than 
[my] simplistic mind can process”.  

 But anyone who has the patience 
and time of going through his verbiage 
of a rejoinder will at once notice that 
Mr Onyibe was so rattled by my simple 
admonishing on him and his fellow 
goons to stop attempting to rewrite 
history that he completely flew off the 
handle and descended into the mud to 
fight dirty, throwing mud here, muck 
there, like his master Ibori, hoping I will 
follow suit. I will not. I was trained to 
speak and write civilly at all times. I will 

only admonish him to look closely at 
the mirror. It’s amazing how we often 
see and describe ourselves in others. 

Well, Mr Onyibe may wish to 
know I have absolutely no interest 
in discussing what he termed the big 
picture of his piece – “insincerity of 
the Western powers in the anti graft 
crusade as evidenced by the double 
standards applied (in desperation 
to reap where they did not sow) 
when it comes to confiscating the 
so called proceeds  of corruption 
from alleged corrupt leaders from 
developing countries,” and  “the de-
veloped world’s failure to repatriate 
the proceeds that they strip off their 
victims...” If Mr Onyibe is a student 
of international politics and diplo-
macy as he claims, he will know that 
realism governs interactions among 
nations and smart nations act only 
in ways that advance their interest(s). 
It is therefore naive on our part to 
expect the Western world to deprive 
themselves of the use of the money 
our kleptocratic leaders so gener-
ously stashed in their countries and 
return them to us just for the asking. 
It doesn’t happen in the real world 
despite pretences to the contrary. 
We can’t always portray ourselves 
as helpless victims of our leaders 
and the West. That resort to victim-
hood is exactly why we remain in the 
same position or even worse since 
independence; why we continue 
to clamour, campaign and beg for 
reparations for slavery and colonial-
ism while some others who suffered 
similar or worse fate than us took their 
destinies into their own hands and 
have transformed their countries and 
the lives of their peoples.

 No, I would rather campaign and 
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ignored and bypassed unserious and 
unfocused countries, such as Nigeria. 
Obama stood up to bullies and to U.S. 
long-term ally, Israel a nation that 
refused to give peace and a two-state 
solution a chance. On the strategic 
sphere, Obama ensured a global bal-
ance, despite China’s economic ex-
pansionism that borders on economic 
irredentism and growing right wing 
political extremism in Europe. He 
literally looked Russia and Vladimir 
Putin in the face - eye-ball-to-eye-
ball- without blinking first. Using soft 
power and the treats of agonizing 
reprisals, he pushed Iran to toe the 
line of the Six-plus Talks. 

His strategic, military, and eco-
nomic policies were predicated on 
American interest, but not necessary 
the mantra of “America First”.  Obama 
arrived on stage when globalization 
and climate change were trending. 
When the world oil cartel had a 
stranglehold on the world, he advo-
cated alternative energy as a means 
of reducing the carbon footprint, and 
in the end, promoted shale oil and 
crashed the global oil prices in the 
common interest. He may not have 
liked outsourcing American jobs, but 
realized that the world had become 
so interconnected.  He eschewed 
demagoguery and rejected collec-
tivized criminalization of nations, 
races or religion, even when it would 
have been convenient and politically 
corrected to do so.  For that, he was 
labeled a Muslim sympathizer.   In 
all, Obama proved that political, 
economic and strategic adjustments 
were acts of pragmatism, not weak-
ness. 

Obama also portrayed 
candour, decency, hu-
mility, integrity, com-
passion, warmth, and 

gravitas and at all times, 
genuine bonhomie. 

He could do the bump 
shake with a janitor, a 
senator or a grassroots 

mobilize
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Obama’s enigma 

dence were the incremental grey hair; 
not the absent worry burrows engraved 
on the face or eye bags. He had neither.  
All through, he stayed fit and trim and 
added vim to the presidency with his 
sartorial elegance. Obama presented 
to America and the world, a vintage 
first family: three gracious ladies who 
complimented his persona and office.  

Obama also portrayed candour, de-
cency, humility, integrity, compassion, 
warmth, and gravitas and at all times, 
genuine bonhomie. He could do the 
bump shake with a janitor, a senator 
or a grassroots mobilizer.  When he was 
on the road campaigning or talking to 
working folks, he rolled up his sleeves, 
conveying a sense of readiness to do 
business and dirty his hands in service, 
if that was what was required to get 
America moving. He embraced friendly 
nations; confronted rogue nations and 
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Oil and local prosperity: A study of “two kingdoms”
shape in a formerly one - blink village. 
His neighbors in the bigger town of 
Obuama are beginning to recognize 
his worth and influence and constant-
ly visit him to talk about the progress 
of Okpo and the surrounding area. 
Incidentally, the Deputy Governor of 
Rivers State, Mrs. Harry Banigo is from 
Obuama, so is Chief Ombo Harry, 
once Executive Director Finance, of 
NNPC. The former Chairman of PDP 
Rivers State, Marshall Harry, the for-
mer Deputy Speaker of Rivers State 
House of Assembly, another Harry 
and so on are from Obuama- None 
of the above have the vision of Chief 
Diamond who hopes to build a true 
metropolis in this forsaken enclave.

People like Diamond are the types 
the oil companies and governments 
should seek out – people with vision 
– his neighbours from the bigger town 
of Obuama are constantly ribbing him 
that he is a king of 5 houses. He smiles 
and says he alone has 6; by this time 
next year there would be over 200 with 
an economic infrastructure that may 
surpass the bigger neighbor. He plans 
holiday resorts, extensive fishing and 
agricultural projects, a resurgence 
of Kalabari culture and civilization – 
both issues of which he is an expert.

Diamond’s father grounded his 
upbringing in the culture of the Ijaw 
Kalabari: much of that culture is in 
the masquerades, songs and drums 
played by the Sekiapu Ogbo of which 
Chief Diamond is the head.

The Sekiapu (dancers) are the 
custodians of Ijaws culture: they have 
their own hierarchy, monopolize the 
dancing and all cultural activities 
of kalabari, have a legal system and 

the power of enforcement; they are 
unafraid to confront Chiefs because 
traditionally you cannot be an Ijaw 
Kalabari chief without first being a 
member of the Sekiapu Ogbo. They 
beat the drums for the masquerades, 
for the various houses of Chiefs; they 
perform nearly all the traditional 
judicial and cultural functions. No 
Chief goes against Sekiapu because 
they can place a curse on your house, 
that house or family is as good as 
finished.

Every chiefly household has a pe-
culiar song or beat which, when the 
drummer begins to call the names of 
the Chief’s ancestors, that Chief has 
to acknowledge the call and point 
to the direction of his homestead. 
Diamond was trained by his father 
in these drums and their meaning. It 
is like the Oriki of the Yoruba, or the 
Opi (flute) of the Ibo. As the Oriki of 
your family and father’s Kin etc. is 
being recited, a true Yoruba knows 
the words by heart and sings and 
dances to his ancestor’s praises. The 
same is true of the Opi flutists of the 
Ibo. It is impossible to understand 
your culture if you do not know the 
meanings of the songs and history of 
your people; if you cannot follow the 
flutist or the Oriki. Indeed, if you do 
not, the flutist or the Oriki poet has a 
way to tell everyone that an imposter 
is in their midst!! Among the Ijaws 
Kalabari, the drummers, on seeing 
that you have not acknowledged 
your tradition or history or culture, 
such as in the beat of the drum, the 
drummer starts abusing drumming 
that you have no ears; your ears are 
mere leather!! Diamond’s father was 

The King of Abonnema has just 
finished a magnificent build-
ing he called his palace. The 

king of Okpo has done the same - 
built a palace. But there the similarity 
ends. Abonnema is one of the major 
towns among the kalabari Ijaws; its 
history is long and illustrious. It has 
prominent indigenes whose names 
are common to all Nigerians, Weni-
ke Briggs, Ajumogobia, Graham-
Douglas, Ferdinand Alabraba, W.W. 
Whyte, Mr. Justice Adolphus Karibi 
Whyte (SCJ), Odoliyi Lolomari (Ex 
M.D. NNPC), Olu Fubara, Ambas-
sador D.D. Obunge, Admiral Bob 
Manuel, Chief Lulu Briggs, Dr. Dodiyi 
Manuel, Capt. Briggs (Ex Minister 
of Transport), Capt. Ajumogobia, 
Chief S.K Dagogo Jack (Ex INEC 
Chairman), Deputy Comptroller of 
Customs, BibiAkpana, Tom Fabyan 
(former M.D. African Petroleum), 
L.M. Jacks (Permanent Secretary, 
Internal Affairs),Miss World(Agbani 
Darego); Miss Nigeria (Syster Jack), 
etc.

Okpo, on the other hand, is a 
small village which many years ago 
you would have passed even before 
you blink once. It is part of Obuama 
or Harry’s town which is regarded 
as a small village in the pantheon 
of Kalabari Ijaw towns. So Okpo is a 
small village of a small village.

A few years ago, some oil compa-
nies did some seismic work in Okpo 
village. In doing so they brought 
in a lot of equipment, reclaimed 
large tracks of land, and employed 
hundreds of people – thus awaken-
ing a small dot of a village into a 
potential metropolis. The seismic 
activity ended and the oil company 
packed up and left. Chief Diamond 
Bob Manuel Tobin–West saw his 
opportunity in this substantial real 
estate, substantial compensation 
for the seismic activities from a 
company with a lively corporate 
social responsible mentality. The 
people of Okpo were compensated. 
Instead of Chief Diamond taking 
his own share of the money to Port 
Harcourt to build a beautiful house 
and or a hotel, he decided to return 
to the blink spot and there restart 
and rebuild his community. The 
Chief is a man who lives by exam-
ple. He is a graduate from UK and 
Canada: has a family well settled in 
these countries.

Chief Diamond built himself a 
palace in the old seismic site. He 
encouraged his people to return 
and follow his example. He built 
a complex of 6 houses; his broth-
ers and sisters are in the process 
of completing modern structures, 
with roads and amenities – water, 
electricity, schools, etc. This year’s 
Christmas and New Year celebra-
tion in his palace had all modern 
amenities, complete with carols, 
fireworks, plenty of food and drinks. 
There is a clinic nearby, he has gal-
vanized all the villages around him 
and a modern metropolis is taking 

also a master craftsman of the heads 
of the various masquerades which 
belong to each house.

For you to become a Chief in 
Kalabari land you have to be chosen 
by your people. At the ceremony of 
installation they ask the prospective 
chief, who would have before them 
demonstrated his wealth – by fit-
ting out war canoes with warriors, 
the canoes have to be rigged with 
canon guns; he must also fit out a 
fanciful regatta, be followed by a 
large crowd with songs, dancers and 
guns. The prospective Chief must 
have a house, and if he is married, 
must have a house for each of his 
wives. At the installation he is asked 
whether he has been to prison (you 
cannot be a chief if you were an 
ex-convict or if he was a witch or 
wizard). The new chief will deny 
belonging to any cult of witches or 
wizards. He is then presented with 
a cannon ball and a food plate or 
damsel. If, the prospective chief is 
further asked, when the war drums 
hit out, and you are making love to 
your wife or eating, what would be 
your response? The correct answer is 
that you would seize the cannon ball; 
abandon food and wife in favour of 
the safety of your people: you would 
immediately prepare and go to war.

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/day

Obama is no longer U.S. president.  
But he will be known as an American 
president in perpetuity.  Obama left 
the political stage, when the ovation 
and popularity decibel were resound-
ingly high. And he left office with a 
very high popularity rating, despite 
failing to put in place a successor 
that will build on his legacies.  His-
tory will be his ally, but the greatest 
impetus of his presidency will emerge 
and resonate from the conduct, and 
enunciations of his successor.  If 
Obama is ever deemed to not be at par 
with great presidents, then Donald 
Trump would be more so, given his 
trajectory.  Paradoxically, as Trump’s 
presidency progresses and Obama’s 
tenure recedes into twilight, Obama’s 
legacy will gain vim and any setbacks 
he might have encountered while in 
office, will be burnished by broad 
nostalgia. 

Overall, Obama served exceed-
ingly well. Henceforth, history will 
underpin the rich heritage of his 
presidency. We therefore, applaud the 
44th POTUS for teaching the youths 
of the world to say “yes, we can”, re-
gardless of any odds they confront.  
I suspect strongly that he will wield 
moral vast influence as a private 
citizen and ex-president, since age 
is on his side. Ultimately, Obama’s 
legacy and hence his enigma, will 
intrude into the minds of those who 
were not Obama aficionados, even if 
subliminally.  

O
bama was here briefly.  
The 44th President of 
the United States (PO-
TUS), Barack Hussein 
Obama’s eight years in 

office seems condensed and related 
events so complex and compacted, 
yet seemingly uncomplicated. The 
sojourn seems to have ended, just as 
it started. Obama’s reign was far from 
nondescript. While the Obama years 
may not have been epochal, much 
was accomplished.   The various 
global challenges and the scourge of 
international terrorism though not 
solved entirely were tampered exten-
sively.  He tried to end the whimsical 
wars his predecessor started. There 
were pitfalls, many from an inherited 
past.  And there were fault lines and 
red lines, including Benghazi Libya 
and Aleppo, Syria both being part of 
the intractable Middle East mosaic.

Obama was president, but his 
thought process was primarily that of 
a lawyer, a professor, a diplomat and a 
grassroots proselytizer combined. He 
understood the president’s power to 
be the power of persuasion, at home 
and abroad.  He understood also that 
successful presidents must convey 

confidence, strength, compassion 
and the ability to speak rather bluntly.  
Soft power was always key- hence 
speaking softly but wielding a big 
stick often paid off on a world stage 
where finding a balance required 
carrot and sticks.  

For eight years, there were many 
who could not grasp Obama’s enig-
ma.  They formed a bandwagon of 
critics and traducers.  Many, in the 
end, accepted reluctantly that Obama 
was an American, a smart politician 
who happened to be black and who 
served two full terms as president 
without any major scandal or crisis 
of note. Yet, Obama came, served 
and departed, leaving a deep and 
pragmatic footprint in different 
facets of governance, including job 
creation, growing the manufacturing 
base and the economic bucket, but no 
scandals.   Consequently, he gained 
acceptance based on his audacity 
of hope philosophy and telling the 
world and America that ‘yes we can’ 
and proving that an intractable prob-
lem like affordable healthcare for all 
Americans was possible. 

Obama always looked serious, 
oftentimes stern, but retained the 
capacity to be easily affable.  He was 
flexible. He spoke the mainstream 
establishment lingo, but could also 
drift comfortably to the lingo of the 
neighbourhood with a touch of com-
passion and lithe shock and jive.  The 
world’s people related well to Obama. 
They appreciated his calmness and 
related assurances; but perhaps 
less so the enormous pressures of 
the office, which he faced with such 
equanimity.  The only betraying evi-
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EDITORIAL

On November 
10, 2016, upon 
the retirement 
of  the then 
Chief Justice of 

Nigeria, Justice Mahmud 
Mohammed, who attained 
the mandatory retirement 
age of 70 for Supreme Court 
Justices, the President ap-
pointed the next most senior 
judge of the court, Justice 
Walter Onnoghen as the 
Acting Chief Judge of the 
federation.  Apparently, 
President Buhari relied on 
Section 230 (4) of the 1999 
Constitution (as amended) 
to make the appointment.  
But going by section 321 
(5) of the Constitution, On-
noghen can only act in that 
capacity for three months. 
Specifically, the section 
provides that the position 
of the Acting Chief Justice 
“shall cease to have effect 
after the expiration of three 
months from the date of 
such appointment, and 
the President shall not re-
appoint a person whose 
appointment has lapsed. 
This simply means that if 
his name is not forwarded 

to the National Assembly for 
Confirmation by February 10, 
he will cease to function as 
the Chief Justice and can no 
longer be appointed to that 
position. 

The suspense and uncer-
tainty over the fate of the 
Acting Chief Justice is not 
ideal and will harm the ju-
diciary in many ways. The 
judiciary is the third arm of 
government and is entitled 
to a substantive head just 
like the executive and the 
legislature at all times. The 
uncertainties could derail 
reforms in the justice sector, 
which is so crucial and critical 
to the war against corrup-
tion and the prompt delivery 
of justice to all and sundry.  
Just to be sure, the National 
Judicial Council (NJC) had, in 
fulfilment of its constitution-
al function, on October 11, 
2016, recommended Justice 
Onnoghen to be appointed 
the CJN on the retirement of 
Justice Mohammed. 

Recently though,  rumours 
emanating from presidency 
indicate that the delay in for-
warding Justice Onnoghen’s 
name to the National As-

sembly is in connection with 
the investigation of judges 
of the Supreme Court. The 
source said the President 
will not send his name until 
he is given a clean bill of 
health by the investigating 
agencies. But this is absurd. 
In the wake of the raid on the 
residences of some judges 
last year by the Department 
of State Services over alle-
gations of corruption, the 
agency specifically came out 
to absolve Justice Onnoghen 
and stated categorically that 
he was not on the list of those 
being investigated. How he 
suddenly came to be on the 
list is baffling?

Besides, investigations 
should not preclude him 
from being the Chief Justice 
of Nigeria. The constitution 
is clear on the tenure of an 
Acting Chief Judge of the fed-
eration. After three months, 
he cannot be reappointed 
again. It is either he is con-
firmed now as Chief Justice or 
he loses out completely. Any 
investigations that should be 
conducted would have been 
done before now to avoid cre-
ating the current lacuna and 

anxiety in the judiciary.
What is more, there is a 

process to the selection of 
the person to become the 
Chief Justice of Nigeria, which 
was rigorously and painstak-
ingly done by the National 
Judicial Council – the body 
constitutionally empowered 
to nominate a person to such 
position. It is our position 
that if the process that threw 
him up was very thorough 
and credible, the President 
ought to send his name as 
recommended by the NJC to 
the Senate for ratification. 
The only exception to this is 
if there is material evidence 
to show that he is not quali-
fied to hold the position of 
the Chief Justice of Nigeria 
– and there has been none 
yet.  Therefore the excuse that 
his confirmation will have to 
await the conclusion of inves-
tigation is not tenable.

We urge the President to act 
in line with the recommenda-
tion of the NJC or state clearly 
why he will not. Keeping the 
judiciary in limbo over the 
issue does great harm to that 
arm of government and may 
derail critical reforms.

The fate of the Acting Chief Justice of Nigeria
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AFC issues $150m maiden Sukuk

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

A
frica Finance Cor-
poration (AFC), a 
pan-African multi-
lateral development 
finance institution 

and project developer, has issued 
its maiden Sukuk, the highest-
rated Sukuk issuance from an 
African institution.

Following high levels of inves-
tor interest, the initial target of 
$100 million was more than twice 
oversubscribed, resulting in the 
transaction being upsized to $150 
million and a final order book of 
approximately $230 million.

In addition to being the first 
Sukuk transaction of 2017, it is 
also the first Sukuk to be issued by 
an African supranational entity.

The Sukuk is AFC’s second 
foray into Islamic finance; the 
corporation accepted a $50 mil-
lion 15-year line of financing 
from the Islamic Development 
Bank (IDB) in 2015 to finance 
Islamic Finance-compliant proj-
ects located across the numerous 
African IDB member countries.

The privately placed 100 per-
cent Murabaha Sukuk, which 
has been awarded an A3 senior 
unsecured rating by Moody’s 
Investors Service, has a three-year 
tenor and will mature on January 
24, 2020. Emirates NBD Capital, 
MUFG and RMB acted as Joint 
Bookrunners and Joint Lead 
Managers with Emirates NBD 
Capital also acting as the Sole 
Global Coordinator.

Andrew Alli, president/CEO 
of AFC, commented on the an-
nouncement: “The core values 
of Islamic finance, the need to 
invest ethically in assets that 
have a tangible positive social 
impact, made a Sukuk issuance 
a natural choice for us. We offer 
global investors the chance to be 
involved in high-impact infra-
structure projects that not only 

SEC institutes N5bn 
investors’ 

protection fund
P15

A huge operating ex-
pense has squeezed 
Daar Communications 

Plc as company continues to 
flounder with unpaid arrears 
of salaries of workers.

The 2015 audited financial 
statement of Daar Commu-
nications, owner of Africa 
Independent Television (AIT) 
and Ray Power Radio Sta-
tion, showed the company 
posted a loss of N1.51 billion, 
representing a 1315 percent 
surge from the loss of N107.15 
million recorded in the corre-
sponding period of last year.  

The loss was due to operat-
ing expenses of N3.02 billion 
that swallowed the whole of 
gross profit of N2.35 billion 

Huge operating expenses squeeze Daar Communications
...Posted N1.51 billion in FY15

Emirates NBD Capital, added: 
“Emirates NBD Capital is de-
lighted to have supported the 
inaugural $150 million three-year 
Sukuk issuance. The successful 
completion of the transaction is 
a testament to AFC’s standing 
with the international investor 
community and AFC’s commit-
ment to develop new sources of 
funding.

“As the Sole Global Coordina-
tor for the Sukuk, Emirates NBD 
Capital continues to lead the 
development of international 

Sukuk as a product and providing 
our clients with unique solutions 
to meet their funding require-
ments.”

AFC has a diverse funding 
base, with a range of funding from 
sources across different markets. 
Last year the corporation issued 
its debut Swiss Franc denominat-
ed long three-year bond, raising 
CHF 100 million, and accepted 
a $150 million 15-year loan fa-
cility from KfW Development 
Bank. In 2015 AFC’s inaugural 
144A/Reg S, $750 million 5-year 

international bond was more 
than six times oversubscribed 
at over $4.7 billion, attracting 
institutional investors from across 
Asia, Europe, Middle East and the 
United States.

The Corporation will cel-
ebrate its 10th anniversary in 
2017 at the AFC Live Summit, 
which will bring together many 
of the top international players in 
African infrastructure investment 
for high level discussions on the 
industry’s many challenges, and 
potential solutions.

percent to N2.34 billion in 
December 2015 compared 
with N1.70 billion the previ-
ous year.

Gross margins increased 
to 33.05 percent in December 
2015 from 24.39 percent as 
at December 2014. Cost of 
sales ratio (COS), increased 
to 66.80 percent in December 
2015 as against 75.46 percent 
as at December 2014.

A receding COS means a 
company has spent less to 
produce each unit of prod-
ucts.

Daar Communication has 
been embroiled with staff 
over the non-payment of 
salaries arrears.

Last year, the company 
sacked all workers in its sta-
tion in Benin, Edo State.

promote social and economic 
development across Africa but 
also generate economic returns 
for our investors.

“This Sukuk represents a 
milestone in our financing ac-
tivities, a milestone that will 
enable us to further diversify our 
funding sources, to build new 
relationships with key investors 
in international markets and 
help us diversify our portfolio of 
projects to continue delivering 
real impact across the continent.”

Ahmed Al Qassim, CEO of 

in the period under review.
O p e r a t i n g  e x p e n s e s 

surged on the back of copious 
allowance for impairment of 
receivables.

Daar Communications’ 
sales were up a paltry 0.43 
percent to N7.02 billion in 
the period under review. 
Revenue from television TV 
makes up 87.13 percent of the 
total sales.

Programme Production   
Costs,   which   consist   of   all   
costs  necessary  to  produce  
and complete a programme 
to be broadcast fell by 10.01 
percent to N4.73 billion in De-
cember 2015 as against N5.29 
billion as at December 2014.

A reduction input costs 
helped bolster gross margins. 
Gross profits were up 37.64 

BALA AUGIE

Jumia upgrades 
technology system 
for easy site 
navigation

Jumia Market, the e-com-
merce retail outlet is set 
to unveil a new, improved 

version of its online shop-
ping platform with signifi-
cant changes to design, sig-
nature colour and upgraded 
navigation system.

According to Jumia, the 
change which would make 
it easier for customers to 
browse through its website 
and find deals,  as a new 
featured box will  appear 
above each top rated seller 
on the website providing 
more transparency and ease 
of navigation to the custom-
ers, highlights the company’s 
continuous move towards a 
community- first approach.

“With this move, Jumia 
Market will reassert its value 
proposition to its custom-
ers and focus on its three 
most distinct added values, 
offering the best deals and 
unique products that cus-
tomer would not be able to 
find anywhere else, provid-
ing a safe place to buy and 
sell and gathering on one 
single platform the largest 
and most diverse community 
of sellers and buyers,” The 
company stated in a press 
release made available to 
BusinessDay.

The new layout will be 
launched in Nigeria, Ghana, 
Morocco, Ivory Coast, Cam-
eroon and Kenya and will 
also feature a direct link to 
start selling now for sellers 
who will see their sellers’ 
experience on the website 
much simplified and their 
efforts rewarded.

Massimiliano Spalazzi, 
Chief Executive Officer, Ju-
mia Market Africa says; “The 
new layout strengthens the 
identity of the thousands 
of people selling on Jumia 
Market every day.

  “Sellers – SMEs and indi-
viduals - can now gain more 
visibility by becoming fea-
tured sellers on the homep-
age and increase their sales. 
At the same time, buyers can 
enrich their shopping experi-
ence by directly messaging 
the sellers and reviewing 
the shopping experience of 
other Jumia Market members 
through the ratings and com-
ments,” Spalazzi added.

To celebrate  the new 
theme, the online market-
place says it will launch with 
a campaign tagged “Discover 
our Top Rated Sellers” where 
it will showcase Jumia Mar-
ket’s best rated sellers and 
the top rated products they 
are offering on the market-
place.

L-R: Ola Belgore, MD, Afrinvest Asset Management Limited; Victor Ndukauba, deputy managing director, Afrinvest; Ike Chioke, GMD, Afrinvest, and 
Ayodeji Ebo, senior associate, investment banking, Afrinvest, during the  Nigerian Economic and Financial  Market Outlook 2017 release by Afrinvest 
West Africa in Lagos yesterday.                                     Pic by Pius Okeosisi

The dismal came three 
weeks after workers protest-
ed the non-payment of 24 
months’ salary arrears. Armed 
police men were used to fend 
off the enraged workers.

Such layoffs with a view 
to reducing management are 
common with a lot of Nige-
rian media house.  

The management of Lead-
ers and Company Limited, 
publishers of ThisDay also 
owes its workers backlog of 
salaries and allowances.

The management of Glob-
al Media Mirror Limited, 
publishers of National Mir-
ror Newspapers, had also 
relieved some of its workers 
without paying some of the 
staff the arrears of 12 months 
unpaid salaries. It said the 

mass sack is part of a reorga-
nization exercise.

Analysts say 2017 will be a 
very tough year for the Media 
as an economic downturn 
has forced many firms to cut 
down on advert budget.

Daar Communications 
has a total asset of N17.01 bil-
lion and a shareholders fund 
of 11.01 billion.

The company’s share price 
has been stuck at N0.50 since 
2015 while investors are unin-
terested in its equity as Year 
to date return (YEAR Return) 
has returned nil.

Daar Communications 
may not pay dividend to 
shareholders because a com-
pany cannot declare dividend 
from losses. Dividend yield 
is nil.  

JUMOKE AKIYODE
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Stakeholders seek resuscitation 
of petrochemical industries

S
takeholders in the textile, 
leather and allied products 
sub sector of the economy in 
the South-East geo-political 
zone of Nigeria, have ap-

pealed to the Federal Government to 
resuscitate petrochemical industries 
in the country, to ensure the pro-
duction of the critically needed raw 
materials for the sub-sector.

The stakeholders made the appeal 
in a communiqué issued after a-day 
sensitization workshop on local raw ma-
terials sourcing and handling of leather, 
textile, dying and finishing chemicals, 
organized by the Federal Ministry of 
Science and Technology, in conjunction 
with other relevant agencies, in Aba, the 
commercial hub of Abia State.

They argued that about 70 percent 
of the raw materials required for the 
textiles and leather dyeing are of pet-
rochemical base and urged the Fed-

The management of Indus-
trial Training Fund (ITF) has 
indicated interest to partner 

with the Edo State Government for 
the training of 500 youths across 
the state.

Joseph Ari Ntang, the Director-
General of the agency made the 
disclosure during a courtesy visit to 
the state governor, Godwin Obaseki 
in government House, Benin-City.

Ntang however appealed to 
the state government to assist the 
trainees with start-up tools that will 
make them employers of labour 
instead of job seekers.

He noted that the empowerment 
of the trainees and subsequent 
employer of labour will encourage 
Small and Medium Enterprises 
(SMEs) in the state.

He said the management of ITF 
was in the state to find the domi-
nant trade areas in the state as well 
as to synergize with the government 
to train youths across the state with 
a view of imparting skills into them.

“We appeal to the government 

COMPANIES & MARKETS

eral Government to form a tripartite 
collaboration between it, organized 
private sector and the research in-
stitutes, to explore the possibility of 
screening and extracting dyes from 
broad range of plant materials.

To further support entrepreneurs 
in the sub-sectors, the stakeholders 
urged government to provide soft 
loans, incentives and infrastructure 
(market, roads, power, among oth-
ers) and common facility centres for 
entrepreneurs in order to create new 
economic opportunities, such as new 
products and production methods of 
global standards.

They also called for the develop-
ment of Leather processing factories/
industries to promote and control 
quality of leather and leather products 
in Aba, Abia State.

This is also as they appealed to the 
Federal Government to encourage the 
development of the Nigeria Institute 
of Leather Science and Technol-

to collaborate with us to set up a 
model skill training center for the 
state to help train Edo youths to 
become useful to the state.

“The empowerment of human 
capacity is what any nation will 
require to move it forward. There-
fore, our mission today is to solicit 
for your partnership on what we 
are doing and lay before you, the 
programme we have for the country 
in other to raise the human capacity 
for our great nation which is part of 
our advocacy plan under which we 
code named “operation reach out”. 
We want Edo government to key 
into our flagship programme which 
is empowering the citizen which is 
equally on the front burner of this 
administration”, he said.

Responding the state governor, 
Godwin Obaseki pledged that his 
government will partner with the 
federal government agency to de-
velop human capacity.

Obaseki noted that the greatest 
asset any country could be proud 
of is its people not the machines or 
the buildings.

“When you have the right people 

Sterling Bank Plc has hinged its 
foray into the health sector on 
the current poor state of the 

sector in the country and the conse-
quences of this on the citizens cou-
pled with the need for public- private 
collaboration for adequate reposition-
ing.                                                                                                                                                        

  This, according to the Bank 
necessitated its sponsorship of 
the 2016 edition of the Nige-
rian Service Delivery Innovation 
Challenge organised by the Fed-
eral Ministry of Health.

 The event which held recently 
at Transcorp Hilton, Abuja was 
attended by prominent person-
alities in the health and other 
key sectors of the economy   in-
cluding the Minister of State for 
Health, Osagie Ehanire, Minister 
of Industry, Trade and Invest-
ment,   Okechukwu Enelamah, 
Mi n i ste r  o f  St ate  f o r  Bu dg e t 
and National Planning,   Zainab 

The Electricity Meter Manu-
facturers Association of Ni-
geria (EMMAN) weekend 

urged the Federal Government 
to liberalise the meter market in 
order to make the product avail-
able to consumers.

Muyideen Ibrahim, EMMAN 
Executive Secretary, told the 
News Agency of Nigeria (NAN) in 
Lagos that liberalising the meters 
market would boost the market, 
increase production and curb 
high electricity billing.

“The only way to ensure ef-
fective distribution of meters to 
electricity consumers is when 
meter manufacturers are allowed 
to sell meters to government insti-
tutions, private estates, barracks 
and other consumers.

“Local meter manufacturers 
should be allowed to sell directly 
to individuals and corporate or-
ganisations through vendors ap-
proved by the Nigerian Electricity 
Regulatory Commission (NERC).

Danladi Pasali, National Secre-
tary, Independent Petroleum 
Marketers Association of 

Nigeria (IPMAN), on Friday said that 
modular refineries would put a stop 
to continued fuel importation in the 
country.

Pasali said this in an interview 
with the News Agency of Nigeria 
(NAN) in Abuja while suggesting 
ways out of fuel scarcity in Nigeria.

He said that Public-Private Part-
nership was imperative for adequate 
refining as well as distribution of 
Premium Motor Spirit (PMS).

“Even if all the refineries in Nige-
ria are refining to full capacity, there 
will still be fuel shortage because 
demand is so high.

“So government will always im-
port, unless there are modular refin-
eries owned by individuals, then fuel 
would be surplus,’’ Pasali said.

The IPMAN scribe called for total 

ogy (NILEST) Collaborating Centre 
in Aba,   to promote skills, quality of 
leather and leather products as well as 
other made in Nigeria goods.

They observed that quality of 
leather and leather products in Nigeria 
are affected by factors, such as poor 
technological input and ineffective 
national standardization process.

Consequently, they advised Gov-
ernment to create enabling environ-
ment that would encourage local 
producers to export quality products.

According to them, “there is need 
to integrate eco-friendly practices 
at every stage of leather and leather 
products manufacturing in order to 
ensure sustainability and compliance 
with national, regional and interna-
tional policy frameworks.

“It is important to enhance the 
quality of leather products through 
continuous training and re-training of 
leather and leather products manufac-
turers, “they stated.

who are properly motivated, who 
have the skills, proper attitude and 
ethics, there is no height they will 
not be able to conquer or attained.

“If we do not go back to the core 
of identifying and ensuring that we 
bring our people to the 21 century 
standard, no matter the oil we ex-
plore as a people, development will 
not happen.

“We seek inner capacity build-
ing of our people in the civil, public 
and private sector, the civil service 
is even more urgent, let’s see how 
you can help us rebuild the core of 
our training structure. Our goal is 
to train young people and support 
them with credit. We have decided 
to re-enact the Benin Technical 
College, we have direct grant and 
support from the World Bank. This 
grant will help us in our techni-
cal and vocation programme”, he 
stated.

The governor said ITF is seen 
as a viable tool to achieve what his 
administration is set out to do and 
achieve and the administration 
will be very pleased to partner with 
the body.

Ahmed and Executive Director, 
Sterling Bank Plc,    Abubakar 
Suleiman who represented the 
lender’s Managing Director and 
Chief Executive,   Yemi Adeola 
among others

  The sponsorship of the pro-
gramme came barely two days af-
ter the Bank was commended by 
President Muhammadu Buhari 
for its commitment to support-
ing the current administration’s 
initiative to provide qualitative 
and affordable health services 
to Nigerians through strategic 
partnership with the Ministry of 
Health.

 The President gave the com-
mendation in Abuja while in-
augurating the Model Primary 
Health Care Centre for Universal 
Coverage in Nigeria,  located 
at Kuchigoro, Abuja Municipal 
Council also supported by the 
Bank.

“If the market is liberalised, 
more electricity customers will be 
metered and it will go a long way 
in addressing “crazy’’ bills and 
estimated billing system,’’ he said.

He said meter manufacturers 
were may lose over N50 billion in-
vested in the production of smart 
meters due to low patronage from 
DISCOs and lack of credit from 
banks.

According to EMMAN official, 
the DISCOs are not patronising 
local meter manufacturers and 
are unwilling to phase out esti-
mated billing being imposed on 
electricity consumers.

He also said that lack of access 
to foreign exchange was prevent-
ing meter manufacturers from 
importing essential raw materials 
needed for production.

According to him, 90 per cent 
of the basic raw materials for 
manufacturing meters are im-
ported with forex, which is not 
available.

decentralisation of refineries with the 
collaboration of the private sector for 
guaranteed petroleum accessibility.

He urged the Federal Govern-
ment to support efforts made to 
liberalise the petroleum sector for a 
stable petrol-economy.

Pasali, who applauded the ap-
proval of 44.5 dollar per barrel of 
crudeas benchmark for the imple-
mentation of the 2017 Budget, said 
that it was a welcome development.

According to him, the proceeds 
raised from the crude can now be 
positively injected into building of 
modular refineries in partnership 
with the private sector.

NAN reports that the Senate had 
on Wednesday approved 44.5 dollar 
per barrel of crude and production 
of 2.2 million barrels a day in the 
2017-2019 Medium Term Expendi-
ture Framework (MTEF) and Fiscal 
Strategy Paper (FSP). (NAN)

GODFREY OFURUM, Aba

Why we supported the Nigerian service 
delivery innovation challenge, Sterling Bank

Liberalise electricity meter market to curb 
`crazy bills’, say local manufacturers

Modular refineries, panacea to fuel 
importation, says IPMAN scribe

TF partners Edo to train 500 youths

L-R Babatunde Savage, chairman; Peter Ndegwa , MD/CEO; Ron Plumridge,  finance & strategy director, and Joe Irukwu , director, 
all of Guinness Nigeria Plc,  during  the extra ordinary general meeting of the company in  Lagos yesterday . Pic by Pius Okeosisi
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SEC institutes N5bn investors’ 
protection fund

Security agencies hunt for producers 
of concocted Amstel Malta Video

Following the recent dis-
covery of serial attempts 
to defame Amstel Malta, 

through concocted video 
productions, the nation’s 
security agencies have begun 
a massive cyber hunt for the 
brains behind the act.

In August 2016, Amstel 
Malta,  the premium, low 
sugar formulated malt drink 
from the stable of Nigerian 
Breweries, launched a new 
credential campaign #WhyA-
ddMore#. Shortly after the 
campaign, a picture went 
viral that a fake version of 
the Amstel Malta is in circu-
lation. This was because the 
new packaging wore the new 
NIS logo while the old pack-
aging had the old NIS logo of 
the Standard Organisation of 

The Securities and Ex-
change Commission 
(SEC) says it has insti-

tuted a N5 billion Investors 
Protection Fund to compen-
sate  investors as contained 
in the Capital Market Master 
Plan.

The Director-General, 
SEC,   Mounir Gwarzo, said 
this in an interview with 
the News Agency of Nigeria 
(NAN) in Abuja.

According to Gwarzo, the 
commission will pay an in-
vestor as much as N200,000 
as compensation so as to 
bring succour and restore 
confidence of retail inves-
tors in the capital market.

  “ We have been doing 
quite well, the electronic 
dividend, the direct cash 

Nigeria.
Soon after this, the Nige-

rian consumers were greeted 
with another offensive video 
of an Amstel Malta can drink 
allegedly containing a strange 
object. A faceless consumer 
recorded an alleged contami-
nated drink and circulated it 
on social media.

The company thereafter 
reported the defamation at-
tempt to the security agen-
cies for further investigation. 

However, the Standard 
O r g a n i s a t i o n  o f  Ni g e r i a 
(SON), the statutory body 
that is vested with the re-
sponsibility of standardising 
and regulating the quality of 
all products in Nigeria, de-
bunked the claims by a faceless 
video producer of a fake Amstel 

settlement, the demateri-
alisation I mentioned are all 
part of the implementation 
of the master plan.

“We have also done other 
things like the recapitalisa-
tion; we have instituted 
a corporate governance 
scorecard, requiring each 
company to comply with the 
score card.

“We have also introduced 
an operationalised, our na-
tional investor protection fund.

“Which allows an inves-
tor that invests in the capital 
market as long as that in-
vestment was registered by 
SEC, as long as the operator 
was also registered to un-
dertake that function

“If there are some prob-
lems that led to loss of 

Malta in circulation.
 Fred Akingbesote, Deputy 

Director, who represented the 
Director General of the organ-
isation, explained to Journal-
ists in Lagos that Nigerian 
Breweries have met all SON 
safety and quality require-
ments and have complied with 
all requirements of the new 
National Industrial Standard 
(NIS) logo.

He maintained that the 
people behind the defamation 
are just playing on the intel-
ligence of Nigerians. “We have 
a web site which contains all 
information on our standards 
and quality regulations. Every 
Nigerian who has doubts about 
any product certified by SON 
should crosscheck the facts”, 
he said.

money, the national inves-
tors protection fund would 
compensate the investor 
up to a certain limit it has a 
maximum of N200,000

“ We have been talk-
ing about amending some 
of our laws in the capital 
market

“We have also set up an 
advocacy group that will 
look at the market, and will 
look at how can capital mar-
ket be on the front burner of 
the Nigerian economy.

“So in terms of the imple-
mentation of the master 
plan we are doing quite well. 
It is very tedious, it is very 
laborious.   But we believe 
that the implementation 
will certainly raise the stan-
dards of our market.”

Business Event

L-R: Moses Adeyemo, deputy governor, Oyo State; Seun Abimbola, commissioner for justice; Abiola 
Ajimobi, governor, Oyo State, and Musa Abdulwasih, deputy speaker, Oyo State House of Assembly, at 
the signing into Law two Bills: Speedy and Efficient Administration of Criminal Justice; and Prohibition of 
Violence against Women in Oyo State.

Vice President Yemi Osinbajo (r) welcoming Ahmed Cheick, Special Envoy from the Republic of  Djibouti,  
at the  Presidential Villa  in Abuja. NAN         

L-R: Paula Coetzee, Head, Power & Infrastructure, Investing Banking, Stanbic IBTC Bank, Osayaba Giwa-
Osagie, Director, Nigeria South Africa Chamber of Commerce, Ubong King, CEO, Protection Plus  Services 
Limited, Omasan Ogisi, General Manager, Corporate Affairs, MTN Nigeria, Dr. Konyinsola Ajayi, SAN, 
Managing Partner, Olaniwun Ajayi LP, Kikelomo Alonge, Vice President, African Capital Alliance, Foluso 
Phillips, Chairman, Nigeria South Africa Chamber of Commerce and Iyke Ejimofor, Executive  Secretary, 
Nigeria South Africa Chamber of Commerce at the Chamber’s breakfast  forum sponsored by Protection 
Plus  Services Limited.

L-R: Tade Ogidan, movie producer; Ayo Stuffman, managing director, VAS2Nets; Sani Danja, musicians, and 
Sunny Nneji, at the launch of new entertainment platform, Lodios.com in Lagos. Pic by Francis Abiagam.

Dubai-based airline 
Emirates is introduc-
ing new sustainable 

blankets made from 100% 
recycled plastic bottles for 
use in economy class on all 
its long-haul flights.

The blankets are made 
using ecothread patented 
technology, with each blan-
ket made from 28 recycled 
plastic bottles. The bottles 
are recycled into plastic chips 
before being turned into yarn, 
creating a polar fleece mate-
rial. The fine thread is then 
woven into soft blankets.

The environment-friend-
ly blankets were designed 
in partnership with inflight 
product specialists Buzz and 
form part of Emirates’ contin-
ued commitment to product 
innovation and sustainabil-
ity.

  Emirates already runs a 
green programme on board 
its flights, recycling alumin-
ium cans, plastic and glass 

bottles, and clean paper 
products such as newspapers, 
magazines and cardboard 
cartons where possible.

By the end of 2019, Emir-
ates’ ecothread blankets 
would have led to the re-
covery of 88-million plastic 
bottles from landfills – equiv-
alent to the weight of 44 A380 
aircraft. This initiative makes 
it the largest sustainable blan-
ket programme in the airline 
industry.

In addition, the manu-
facturing process of using 
recycled polyethylene tere-
phthalate (PET) reduces en-
ergy emissions by 70%.

Ecothread  is certified with 
the Intertek Green Leaf Mark 
by third-party testing and 
certification body Intertek, 
independently verified to use 
100% recycled materials.

The Emirates ecothread 
blanket completes the recent 
comforter overhaul across all 
three classes. The airline in-
troduced a plush, faux sheep-
skin blanket in first class and 

soft duvets in business class.
Last year, Emirates added 

several new products for cus-
tomers travelling in economy, 
including the world’s first 
interactive amenity kits.

The amenity kits filled 
with necessities such as an 
eye mask, earplugs, tooth-
brush and toothpaste, and 
socks and uses augmented 
reality technology to unlock 
entertainment on custom-
ers’ mobile devices using the 
Blippar app.

The content was refreshed 
last month to feature a new 
interactive game called The 
Emirates Destination Dash to 
keep customers busy on long-
haul flights or on the ground.

Emirates economy class 
cabins are also equipped with 
the largest in-seat screens 
in the world in economy 
class at 13.3 inches and more 
than 2500 channels of on-
demand entertainment on 
the award-winning inflight 
entertainment system, ice 
digital widescreen.

Emirates introduces blankets made 
from recycled plastic on flights
MIKE OCONMA
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More travel choices for Nigerians as Rwand Air 
commence Harare, Mumbai routes

hopes to expand flights into 
other routes including Li-
longwe, in Malawi, Bamako, 
in Mali, Conakry , in Guinea 
, New York in the United 
States and London , in the 
United Kingdom .

Ibiyemi Odusi, Coun-
try Manager, Rwand Air, 
disclosed this in an online 
statement in Lagos on Mon-
day.

According to her, “This 

Nigerians plying 
African routes, 
particularly, Ha-
rare and Mumbai 

are set to experience greater 
travel  choices as RwandAir, 
one of the fastest growing 
airlines in Africa concludes 
arrangements to expand 
flight operations into the 
two African countries in 
April, 2017.

Also, the carrier said it 

Stories by Ifeoma okeke

Training, Technology as basis 
for airport security in Nigeria

S
everal threats to 
aviation security in 
various countries 
around the world 
are beginning to 

force the airport authori-
ties in Nigeria to strategize 
on best ways to ensure the 
passengers are safe and 
secured.

Experts say that beyond 
implementing the new di-
rective by the government 
that the Federal Airports 
Authority of Nigeria (FAAN) 
Aviation Security (AVSEC) 
should now carry arms, 
there are more steps to take 
in ensuring the airports 
across the country are se-
cured.

They suggest that secu-
rity personnel in Nigerian 
airports require technology, 
adequate tools and training 
to prepare them as panacea 
for emerging trends and 
threats in airports security.

Ademola Oladele, Direc-
tor of Aviation Security Unit 
of NCAA, said though avia-
tion security is everybody’s 
business, but FAAN needs 
to consolidate its efforts 
through training its person-
nel regularly to prevent acts 
of unlawful interference at 
airports.

Oladela identified latent 
threats to airport security to 
include access to modern 
weapons and explosives 
by unauthorized persons; 
which could be smuggled 
through carryon baggage, 

check -in luggage, and other 
activities using airport work-
ers.

He said government 
needs to zero in on insider 
threats in airport security 
by re-evaluating security 
measures, which include 
constant mitigation efforts, 
profiling of airport workers 
including aviation security 
personnel, behaviour detec-
tion, regular background 
checks and training.

According to him, “It is 
for this reason that secu-
rity awareness trends and 
threats to new aviation per-
sonnel should be carried out 
at least once in a year.

John Ojikutu, Security 
expert and the former com-
mandant of the Murtala 
Muhammed International 
Airport (MMIA), Lagos, said 
latest trends and threats to 
aviation security have re-
echoed the need to invest 
more in technology, en-
hanced training for person-
nel and factors that would 
help to mitigate threats con-

grammes aimed at boost-
ing staff capacity to enable 
them man sophisticated 
infrastructure of the agency, 
thereby soliciting the sup-
port of staff to enable him 
succeed in the task of mak-
ing the nation’s airspace 
safer than he met it.

 “NAMA has come a long 
way ensuring safety and 
security of air travel in the 
country but there is room 
for improvement. This calls 
for the concerted effort of 
all staff if we must move the 
agency to the next level to 
ensure its global competi-
tiveness,” Akinkuotu added.

However, Akin Olateru, 
commissioner of Accident 
Investigation Bureau (AIB), 
promised to make training 
a priority for staff, stress-
ing that through this, their 
technical know-how would 
improve.

“Aviation is highly tech-
nical, very expensive and 
the most regulated in the 
world. At the end of the day, 
we are all going to be happy 
because everyone will go 
on training and more op-
portunities would be given 
to people,” Olateru said.

year, there are plans for New 
York, London, Mumbai, 
Harare, Lilongwe, Bamako 
and Conakry.”

Odusi said Rwand Air ex-
pansion flights into Harare 
in Zimbabwe and Mumbai 
in India as growth plans for 
the Nigerian market is slated 
for April, 2017.

Flights into London, she 
said will also commence in 
the first quarter of 2017.

fronting the safety of air 
transport industry.

Ojikutu said that AVSEC 
has about six defense layers 
and these include intel-
ligence (government secu-
rity/intelligence agencies); 
passenger pre-screening 
(airlines); airport access 
control (airport security 
authority); passengers/car-
ry-on baggage checkpoint 
screening (airport security 
authority).

Others he said include 
hold or checked-in baggage 
screening (airport authority 
and airlines); airport securi-
ty fences (airport authority) 

and on-board security (air-
lines/government security 
agencies).

On the new directive 
by government that air-
port personnel carry arms, 
Ojikutu said except in real 
emergency situations, arms 
could only be carried by 
those manning patrol along 
the security fences and the 
invisible sky marshal for on 
board security.

“In other exceptional 
cases at the access control 
points and gates to security 
control areas, no arm must 
be carried at all other areas 
except in serious emergen-

cy when the security of the 
airport has broken down,” 
he added.

Naima Fraser, Chief Exec-
utive Officer of Eden & Mc-
whit Aviation Security also 
advised the federal govern-
ment to upgrade Nigerian 
airports in order to be com-
pliant with the International 
Civil Aviation Organization 
(ICAO) and International 
Air Transport Association 
(IATA) regulations for avia-
tion security

Fraser maintained that 
while it was encouraging 
that Nigeria had initiated 
policies to attract foreign di-
rect investment in order to 
boost the economy, it was 
also important that they 
make the airports safer and 
secure in line with global 
requirement.

Also Fola Akinkuotu, 
newly appointed Manag-
ing Director of the Nige-
rian Airspace Management 
Agency (NAMA), said that 
the agency would strive to 
keep pace with dynamics of 
the industry by aggressively 
improving technology.

He said under his watch 
the agency will develop pro-

She said the unique sell-
ing point of the new routes 
will be driven by its Interna-
tional Air Transport Asso-
ciation (IATA) operational 
safety audit ( IOSA) , which 
is guarantee of the airline’s 
safety record .

O d u s i  l i s t e d  o t h e r 
unique selling points to 
include: good product and 
operating aircraft, young 
fleet with reliability, cus-

tomer service , in- flight 
entertainment , on time 
performance and seam-
less connectivity beyond its 
hub in Kigali, the Rwandan 
capital .

She said the airline will 
deploy its new Airbus 300- 
200 and Airbus 300- 300 as 
well as Boeing 747- 800 air-
craft with on board wifi mo-
bile network with flat bed in 
its business class cabin in 

the proposed routes.
Odusi said the airline 

will offer two piece bag-
gage allowance with 23 kilo-
grammes for economy and 
business class passengers, 
while business class pas-
sengers will enjoy two piece 
baggage allowance with 32 
kilogrammes.

Rwand Air, she said is 
committed to offering the 
best products at all times.



Foreign investment outflows: Analysts state causes
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I
nvestment and research 
analysts in Nigeria’s 
stock market have 
identified major causes 
of huge foreign portfolio 

investments (FPIs) outflows 
from the stock market while 
also noting what could stop 
the trend in 2017.

T h e  Ni g e r i a n  St o c k 
Exchange (NSE) recorded 
N236billion worth of liquidated 
stocks by foreign investors in 
nine months to November 
2016 against paltry investment 
inflow of N 237.03billion in the 
same period.

Interestingly, whilst there 
was a strong foreign portfolio 
inflow of N454 billion into 
Nigerian equities in the same 
period of 2015, the outflow 
was stronger at N520 billion.

In a note to INVESTOR 
on the trend, Saheed Bashir, 
head, investment research, 
Meristem Securities Limited 
said,  “ The reasons are 
essentially due to increasing 
risks posed (still pose) by 
economic headwinds such 
as foreign exchange (FX) 
conundrum and its risks; 
business r isks as most 
companies are significantly 
a f f e c t e d  b y  e c o n o m i c 
recession and so also their 
viability and profitability.”

A c c o r d i n g  t o  h i m , 
sovereign rating downgrade 
by international ratings 
agencies also impacted on 
the outflows, which further 
underscores heightened 
risks level in the economy 
and more importantly, in the 
marketplace.

Others are: “the low and 
diminishing confidence 
level  in  the e conomic 

managers, policy makers and 
government –CBN policy 
misfit, FGN seeming lack of 
focus, among others. These 
were some of the reasons 
that contributed to the 
investors’ behaviour you have 
described”.

Also, Sewa Wusu, head, 
research,  S CM Capital 
Limited said in an emailed 
response that: “Most foreign 
portfolio investors liquidated 
their positions due to the 
w e a k  m a c r o e c o n o m i c 
environment prevalent in the 
country, especially bothering 
on FX liquidity. In their 
view, they believed that the 
current policy on FX leading 
to the adoption of a floating 
exchange rate regime is not 
transparent enough. They 
believed there are very strong 
elements of control by the 
CBN coupled with inadequate 
FX liquidity in the system to 
meet their demand in terms of 
repatriation of capital.”

H e  s t a t e d  f u r t h e r : 
“Beside, the value of their 
holdings seems to have 
been significantly eroded 
following the impact of 
economic recession which 
has negatively affected the 
performances of quoted 
companies. So, in order 
for value not to be further 
drained, some of them exited 
their position, waiting for a 
definite pronouncement from 
the monetary authority on 
the country’s FX policy. But, I 
think the authority has stated 
clearly that there is not going 
to be any devaluation. What 
the government is trying to 
do is to mandate the CBN 
to narrow the wide disparity 
between the parallel and 
official markets. But, the issue 
still bothers on FX supply 

regardless of any policy to be 
adopted to close the gap.”

Abiola Rasaq, Head of 
Investor Relations at United 
Bank for Africa Plc notes 
that foreign investors remain 
upbeat on Nigeria and the 
equity market, “given the 
compelling prospect of the 
economy and historic-low 
valuations of a number of 
listed companies with strong 
fundamentals.”

“ F o r e i g n  p o r t f o l i o 
investors are concerned 
about the liquidity of Naira, 
as reflected in the relatively 
weak liquidity in the foreign 
exchange market. Beyond 
perceived concern on the FX 
rate, perhaps a more critical 

factor for foreign investor 
is liquidity of the foreign 
exchange market.

“This concern is well 
reflected in the moderated 
trading activity on the Nigerian 
Stock Exchange, where overall 
value of transaction has 
waned by some 40percent and 
the trading activity of foreign 
investors has reduced by over 
50 percent”, Rasaq noted.

“Hopefully, as liquidity 
i m p r o v e s  a n d  t h e 
fundamentals of Naira gets 
stronger, we should gradually 
see improved global investor 
c o n f i d e n c e  i n  N a i r a -
denominated assets, equity 
inclusive and thus increased 
depth and liquidity of the 

Bourse”, he added.
As analysts look forward 

to improved liquidity in the 
foreign exchange market, on 
the back of higher external 
reserve (which has seen some 
6 percent appreciation to 
$27.3 billion this year, it is not 
out of place to think there may 
be a shift in net flows, with the 
likelihood of recording a net 
inflow of foreign capital into 
the Nigerian equity market 
in 2017.

“ H i g h e r  c r u d e  o i l 
production towards the 
2million barrels per day (bpd) 
psychological level and above 
$50per barrel (pb) oil price as 
well as rising remittance flows 
from Nigerians in diaspora –

are positive for Naira liquidity 
and valuation”, Rasaq noted.

H e  a d d e d ,  “ M o r e 
importantly, we expect these 
positive leading indicators to 
gradually usher-in a relaxation 
in the current regulation in the 
foreign exchange market, with 
optimisim of a steady move 
towards full implementation 
of the extant framework for a 
flexible exchange rate regime 
in Nigeria.”

Wusu stated: “The external 
fronts seem to have improved 
a bit with the increase in oil 
prices above $50 per barrel 
and the increase in crude oil 
production. As a result, we 
have seen an accretion to the 
Foreign Reserve position to 
above $27 billion. I think if 
these conditions continue to 
improve, then the CBN can 
muster enough support for 
the Naira by meeting some 
of the legitimate FX demand.

“This then may likely 
improve the performance of 
companies in the near-term. 
But, that is just anticipation for 
a slight solution in the near-
term. The long-term solution 
is for a diversified economy 
of which the government is 
currently pursuing. This will 
ultimately redress the current 
economic challenge and 
impact positively on quoted 
companies’ performance to 
attract the Foreign Portfolio 
Investments (FPIs).”

Bashir said, “Simple. FGN 
and its institutions need to 
address the problems headlong 
and one after other –FX, 
economic blueprint, confidence 
building, among others. 
Until there is sustained sigh 
of economic relief (recovery) 
and reforms in FX policy, this 
situation will persist.”
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In 2016, real GDP growth 
in sub-Saharan Africa is 
estimated to have been 
the weakest since the 

2008-2009 global financial 
crisis. This was largely because 
of the weak performance in its 
two largest economies, South 

Africa and Nigeria, which 
together make up about half 
of sub-Saharan Africa’s GDP.

Although oil and mining 
economies were hurt by 
the commodity slowdown, 
much of East Africa as well as 
oil-importing Francophone 
economies such as Côte 
d’Ivoire and Senegal managed 
robust rates of growth of 
above 6%. The slowdown in 
Africa was not uniform.

B u t  w h a t  a r e  t h e 
p r o s p e c t s  f o r  A f r i c a n 
economies in 2017?

Hopes for faster growth rest 
on prospects in the region’s 
two largest economies.

In South Africa, recovery 
after a severe drought in 2016 
and improved electricity 
generation should provide a 
modest lift. But private sector 
confidence remains weak, 
and rising debt levels mean 
that South Africa remains at 
risk of losing its investment 
grade credit rating. With 
little room to scale up public 
investment, a tepid recovery 
is likely, at best. Faster growth 
will be needed to contain 
rising public debt. South 
Africa faces its next round of 
rating reviews in June, but 

it will be difficult to achieve 
anything meaningful by then.

In Nigeria, following a 
probable contraction of GDP 
in 2016, it will not take much 
to drive growth to positive 
levels in 2017. But higher oil 
prices alone – we forecast an 
average of $66/barrel in 2017 
– are no panacea. Oil output 
and Nigeria’s ability to curb 
militancy in the Niger Delta 
will also matter.

Even more important 
are prospects in the non-oil 
economy, which makes up 
92% of Nigeria’s GDP. Activity 
in the non-oil sector has been 
sluggish, hampered by poor 
policy choices, in particular 
a poorly-functioning foreign 
exchange market. Despite 
several flawed attempts at 
currency flexibility, Nigeria 
has never fully embraced a 
liberalised foreign exchange 
regime. The authorities 
are uncomfortable with 
allowing demand and supply 
to determine the value of 
the Nigerian naira. Because 
Nigeria has low levels of 
accumulated oil savings and 
its foreign exchange reserves 
have come under pressure, it 
has had to resort to curbing 

import demand in order to 
maintain a steady foreign 
exchange rate. However, 
squeezing import demand has 
meant maintaining a severe 
squeeze on the real economy. 
Growth prospects will depend 
on how quickly unsustainable 
foreign exchange bottlenecks 
are resolved.

2017 is likely to bring 
a cyclical recovery to sub-
Saharan African economies. 
But this will not mean a 
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restoration of previously 
robust growth rates.

M u c h  u n c e r t a i n t y 
surrounds the likely economic 
impact of a Donald Trump 
presidency in the US. In 
recent weeks, global equity 
and commodity markets have 
rallied in anticipation of more 
expansionary fiscal policy 
and the possibility of faster 
US economic growth. The 
US dollar has strengthened 
against other currencies, 
especially those of emerging 
markets, which are seen as 
especially vulnerable to a 
potential trade war.

Many worry about how 
the US will afford more 
infrastructure spending; bond 
markets have sold off (with 
prices falling and bond yields 
rising), reflecting the concern 
that larger fiscal deficits 
may be needed to enable 
any spending stimulus. Each 
of these factors will have 
implications for sub-Saharan 
African economies in 2017. 
Africa is unlikely to be the 
direct target of any Trump-
induced trade protectionism.

But if  trade tensions 
e s c a l a t e ,  p o t e n t i a l l y 
weakening confidence in 

Growth, debt and Trump: Key economic trends in Africa to watch in 2017 (1)
emerging market prospects, 
s u b - S a h a r a n  A f r i c a n 
economies are likely to be 
affected. Over the last two 
decades, Africa’s trade with 
emerging markets has grown 
rapidly, at the expense of its 
trade with more developed 
partners. A slowdown in 
global trade would be a 
negative for trade-dependent 
emerging markets and could 
hurt their demand for sub-
Saharan Africa’s export 
commodities.

To counter this, African 
economies will  have to 
redouble efforts to boost 
intraregional trade. While 
unlikely to compensate for 
a global trade slowdown, it 
might mitigate some of its 
more negative effects. Plans 
for an African Tripartite 
Free-Trade Area (TFTA) − 
encompassing 26 economies 
from the Common Market 
for Eastern and Southern 
Afr ica (COME SA),  East 
African Community (EAC) 
a n d  S o u t h e r n  A f r i c a n 
Development Community 
( S A D C )  −  s h o u l d  g e t 
underway in 2017. 

Guinness Nigeria: Tasting murky waters of Rights Issue  

With the consent of 
its shareholders 
– l o c a l  a n d 
international –

Guinness Nigeria Plc is set 
to taste the cloudy waters 
of Rights Issue in Nigeria. 
The company’s Rights Issue 
comes after its first Rights 
Issue barely 20 years ago.

Guinness Nigeria Plc held 
its Extra-Ordinary General 
Meeting (EGM) last Tuesday 
and received the approval 
of its shareholders for the 
proposed N40billion Rights 
Issue. The meeting –though 
dramatic at a point as some 
minority shareholders sort 
for clarity on key issues–
held in Lagos and was well 
attended by the company’s 
shareholders.

B a b a t u n d e  S a v a g e , 
Chairman, Guinness Nigeria 
Plc, said “We decided to do 
Rights Issue because we want 
to give opportunity for existing 
shareholders to increase 
their stake in the company. 
Those of us on the board are 
more concerned in ensuring 
that every shareholder’s 
interest (including minority 
shareholders) is protected.”

“ I  a m  a p p e a l i n g  t o 
shareholders to take their 
rights. When you take your 
rights, you have increased 
your stake in the company. 
We will ensure that we protect 
the interest of both majority 

IHEANYI NWACHUKWU and minority shareholders. 
This company needs to move 
from where we are now to 
where we need to be. That 
is the reason for this Rights 
Issue,” he said at the EGM.

Savage bel ieves  that 
Guinness Nigeria which has 
been in this country for over 
60 years has continued to 
add significant economic and 
social value to Nigeria and 
Nigerians. “We believe this 
Rights Issue will positively 
impact on the financial 
performance of Guinness 
Nigeria and help mitigate the 
impact of increasing finance 
costs in what continues to 
be a challenging economic 
environment in Nigeria. I call 
on all my fellow shareholders 
to take this opportunity 
and support the company’s 
objectives.”

Guinness Nigeria Plc 
which is a subsidiary of 
Diageo plc, had announced 
at the end of 2016, its intention 
to offer a Rights Issue as 
part of plans to optimise its 
balance sheet and improve its 
financial flexibility. With the 
approval of its shareholders, 
the company is now in a 
position to raise up to N40bn 
as fresh cash injection into the 
business operations.

Before the approval, some 
shareholders raised questions 
on the section 1(b) which 
authorized the directors of 
the company to apply any 
outstanding convertible loan, 

shareholders loan or other 
loan facility due to any person 
from the company towards 
payment for any Rights or 
shares subscribed for by such 
person under the Rights Issue. 
As at first-quarter (Q1) to 
September 2016, Guinness 
Nigeria debt to Diageo was 
put at N9.8billion.

Speaking at the EGM, 
Sunny Nwosu, founder, 
Independent Shareholders 

Association of Nigeria (ISAN) 
who urged shareholders to 
take their rights said: “The 
only problem is that the Rights 
is coming too late.”

His words: “You refused 
to heed our advice. Guinness 
Nigeria Plc share value has 
depleted remarkably from 
about N300 to N60. I will not 
share the opinion of some that 
say it is better for us, rather 
that the company should be 

better.”
Guinness Nigeria Plc 

shares price as at Tuesday 
rose by N2.5, from a low of 
N68.5 to N71.

T i m o t h y  A d e s i y a n , 
p r e s i d e n t  N i g e r i a n 
Shareholders Solidarity 
Association (NSSA) said, 
“I will plead to my fellow 
shareholders to take their 
Rights. This Rights Issue did 
not come by accident but a 
result from fight over the years 
for a Rights Issue.”

According to Adesiyan, 
“We shareholders have always 
been concerned about the 
negative impact of short-term 
loans on dividends accruable 
to shareholders. We invest to 
earn dividends but they didn’t 
come. Shareholders should 
buy into the Rights of the 
company to salvage Guinness 
Nigeria Plc. I thank the board 
for being a listening board at 
last. I hope this will no longer 
be winner takes all.”    

Adebayo Adeleke, General 
Secretary of Independent 
Shareholders Association 
of Nigeria, (ISAN) said: 
“Guinness Nigeria Plc is 
coming for Rights Issue at 
a time when shareholders 
are divided on the fair value 
pricing of the Rights.”

He  s a i d :  “Ou r  b a s i c 
concern must be on the 
positive interest  of  the 
company. The question is; 
what are we using the money 
for? We had, before now, 

warned the company against 
dollar-denominated loans.”      

Peter Ndegwa, Managing 
Director/CEO, Guinness 
N i g e r i a  P l c  s a i d  t h a t 
the company has good 
fundamentals and potentials 
for the future. “Guinness 
Nigeria is a company with 
excellent fundamentals and 
we have the right strategy and 
the right people to grow our 
business for the future. This 
Rights Issue in combination 
with our productivity and cost 
optimization drive will help 
provide the fuel to continue to 
build this business for Nigeria 
and Nigerians.”

Another shareholder, 
G o d w i n  E m e k a  E d e 
hopes the proceeds from 
N40bill ion Rights Issue 
will be used by Guinness 
Nigeria Plc for expansion 
of its product market share 
for an increased dividend to 
shareholders. “The pricing 
for  the Rights  must  be 
correct,” he added.    

 This week, the company 
is also expected to release 
its first half results for the 
6 - m o nt h  p e r i o d  e n d e d 
31stDecember 2016.

Guinness Nigeria Plc 
reported revenue increase 
of 6% to N23 billion for the 
first quarter (Q1) ended 
September 30, 2016. In the 
same period, the company 
recorded a Loss After Tax 
(LAT) position of N2.2billion 
in the period.  

Razia Khan is Standard Chartered’s 
Chief Economist for Africa and 

a well-known commentator on 
African markets. Razia advises the 

Bank’s clients on Africa strategy and 
provides regular updates to African 

central banks, finance ministries 
and multilateral institutions.
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Continues next week

2017 is likely to 
bring a cyclical 

recovery to sub-
Saharan African 
economies. But 

this will not mean 
a restoration of 

previously robust 
growth rates

Babatunde Savage
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 58.26 0.0%  93,851.40  34.8  1,610.64 

Anglo American AGL SJ Mining South Africa 15.93 -1.3%  20,735.59  -10.2  1,284.53 

Sasol SOL SJ Oil & gas   South Africa 30.79 -1.1%  20,272.05  10.0  651.39 

MTN Group MTN SJ Telecommunications South Africa 9.23 -3.5%  17,428.70  16.8  1,822.52 

Standard Bank SBK SJ Banking & finance  South Africa 10.89 -2.5%  17,875.74  10.7  1,601.42 

Anglo Platinum AMS SJ Mining South Africa 22.80 1.3%  6,071.41  129.7  269.68 

Anglogold Ashanti Ltd ANG SJ Mining South Africa 12.05 1.6%  4,803.43  -107.7  405.27 

Tullow Oil plc TLW GN Oil & gas   Ghana 6.27 -1.5%  5,798.90  381.7  911.38 

Maroc Telecom IAM MC Telecommunications Morocco 15.66 1.3%  13,598.51  23.5  879.10 

Dangote Cement Plc DANG NL Building Materials Nigeria 0.53 -0.7%  9,169.25  18.2  17,040.51 

Orascom Construction OCIC EY Construction   Egypt 11.54 -0.3%  2,396.73  74.0  206.92 

Attijariwafa Bank ATW MC Banking & finance Morocco 43.44 -3.1%  9,119.95  19.1  203.53 

Nigerian Breweries NB NL Breweries Nigeria 0.98 -0.2%  7,385.83  28.4  7,562.56 

Banque Marocaine du Com. BCE MC Banking & finance Morocco 22.47 2.3%  3,940.24  19.1  179.46 

Telecom Egypt ETEL EY Telecommunications Egypt 0.65 -9.7%  1,222.91  6.6  1,707.07 

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.63 -3.1%  898.00  6.7  240.00 

Banque Centrale Populaire BCP MC Banks Morocco 31.16 -5.4%  4,006.41  21.3  182.30 

Lafarge LAC MC Building materials Morocco 258.65 0.5%  4,497.95  26.3  17.47 

Douja Prom Addoha ADH MC Real Estate Morocco 5.29 -1.6%  1,735.08  17.5  322.56 

Sonatel Sn SNTS BC Telecommunications Brvm 39.86 1.3%  3,934.07  12.9  100.00 

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 0.1%  2,252.93  5.5  29,431.18 

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 2.7%  1,565.71  4.6  31,396.49 

CGI CGI MC Real Estate Morocco 42.23 0.1%  776.81  14.4  18.41 

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.21 -8.3%  352.19  394.1  1,505.89 

Commercial International Bank CIB EY Banks Egypt 4.02 -0.9%  4,657.89  15.9  1,147.06 

First Bank FIRSTBAN NL Banks Nigeria 0.01 -2.3%  419.63  2.6  35,895.00 

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.25 -3.3%  457.21  8.7  84.13 

East African Breweries EABL KN Breweries Kenya 2.18 3.3%  1,667.02  24.3  790.77 

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 1.1%  7,051.56  16.5  40,065.43 

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.24 0.3%  1,481.01  7.5  238.19 

Mobinil EMOB EY Telecommunications Egypt 5.02 -4.1%  522.93  -  100.00 

T M G HOLDING TMGH EY Real Estate Egypt 0.50 -1.4%  1,056.24  23.1  2,063.56 

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.87 -3.2%  533.53  16.3  180.00 

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -13.9%  723.15  2.7  15,952.70 

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 3.6%  497.09  7.4  10,000.00 

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.3%  950.30  11.2  31,000.00 

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -4.9%  434.08  5.2  5,432.00 

Banque De Tunisie BT TU Banking & finance  Tunisia 3.42 0.0%  512.25  13.2  150.00 

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.26 2.0%  952.78  5.0  3,773.67 

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.26 0.0%  786.05  3.8  3,025.21 

United Capital investment views  

T
h i s  p a s t  w e e k 
saw the equities 
market post losses 
a s  s p e c u l at o r s 
b o o k e d  p r o f i t 

on earlier gains. As such, 
at 26,181.6 points, the ASI 
posted a WTD return of -0.5%, 
pushing YTD losses further 
south to -2.6%. The money 
market was relatively tight, 
with key rates trending higher. 
Specifically, Overnight (ON) 
and the Open Buy Back (OBB) 
rates inched higher by 2.7ppts 
and 1ppt to close the week 
at 11.5% and 10.7% vs 8.8% 
and 9.7% respectively in the 
previous week as a c.N215b 
bond auction moderated 
system liquidity.

The month of January 
has so far seen heightened 
volatility in the equities space 
as triggers for a sustainable 
rebound remain scarce. The 
benchmark index has now 
pulled over to a technically 
oversold region, suggesting 
an imminent  ral ly .  We 
however expect the market 
to trade sideways this week. 
Although current valuation 
presents attractive bargains, 
unconvincing macro outlook 
will likely cap gains. On the 
fixed income space, we expect 
a quiet early trading session, 
and mixed activities later in 
the week as investors weigh 
the outcome of the first MPC 
meeting of the year.

G l o b a l  a n d  M a c r o -
economic market update

T r u m p’s  l e g i s l a t i v e 
priority, bearish for EM and 
FM FPI

T r u m p  d e l i v e re d  a n 
inaugural address that echoed 
the protectionist comments 
he had made throughout 
his campaign, and he again 
called for measures to support 
American workers, though 
he offered few additional 
details that could provide 
clarity to investors about 
his legislative priorities. His 
administration promised to 
pursue massive corporate 
tax cuts, deregulation, and 
infrastructure spending, all 
of which are expected to 
accelerate economic growth 
and stoke inflation. This is 
expected to fast-track hawkish 
stance of the Fed Reserve 
and as such, the rate hike is 
expected to come at a faster 
pace than earlier anticipated. 
The implication of which is 
relatively bearish for EM and 
FM in terms of FPI inflows.

The ECB, as expected, left 
interest rates unchanged in 
its last policy meeting held 
last week. The European 
Central Bank Governing 
Council left its rate on main 
refinancing operations at 
0%, while holding the rate on 
its overnight deposit facility 
at - 0.4% and the rate on its 
marginal lending facility at 

Equities claw back gains
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… as broad-based profit booking leaves Index oversold

Al t h o u g h  K e n y a n 
s t o c k s  s t a g e d  a 
decent come-back 
this week, it wasn’t 

enough to keep the Ai40 Index 
from slipping; losing some of 
the ground it has been gaining 
over the past couple of weeks. 
With the Index’s first drop of 
the year, it lost 0.25 points (or 
0.26%) to close Friday on a 
value of 93.48, down from last 
week’s close of 93.73.

O n  t h e  g l o b a l  f ro n t , 
h e a d l i n e s  l a s t  w e e k 
w ere dominated by the 
inauguration of  Donald 
Trump as the 45th President 
of the United States on Friday. 
According to Reuters, “global 
stock markets were flat to 
positive in cautious trading 
on Friday awaiting Donald 
Trump’s inauguration speech”. 
On the other side of the globe, 
in Shanghai stocks made 
gains in light of the Chinese 
government’s announcement 
of economic growth at a 6.8% 
rate last quarter owing to 
government expenditure and 
investments in property. In 
oil markets, the commodity 
closed higher for the week 

on signs of restricted supply; 
Brent crude closed up at 
$55.49 a barrel.

At Friday’s close, the Dow 
Jones Industrial Average 
gained 0.48%, or 94.85 points, 
to close at a value of 19,827.25. 
The Nasdaq Composite Index 
picked up 0.28%, or 15.25 
points, to end the session at 
5,555.33. The S&P 500 closed 
up by 0.34%, or 7.62 points, 
to close Friday on a value of 
2,271.31. In London, the FTSE 
100 dropped 0.1% or 140 and 
closed at 7198. Meanwhile in 
Hong Kong, the Hang Seng fell 
by 0.7% to close the session at 
22,885.91.

Gainers 
Banking equities featured 

heavily in both the Gainers 
and Losers lists this week. 
Additionally, there was some 
redemption for Kenyan stocks 
following a two week losing 
streak for shares from that 
countr y.  Nigerian-based 
Stanbic IBTC bank topped 
the list with an increase of 
3.6%. Shares for East African 
Breweries (the only non-
banking stock in the Gainers 
category this week) followed 
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closely with a gain of 3.3%.

A n o t h e r  N i g e r i a n 
institution, Zenith Bank, 
posted a positive performance 
of 2.7%. Casablanca-listed 
B a n q u e  M a r o c a i n e  d u 
Commerce gained 2.3% and 
the stock for Equity Bank 
Kenya increased at a clip of 
2%.

Losers
Exhibiting some volatility, 

last week’s top gainer came in 
at the bottom of the heap this 
week. The stock for Ecobank 
T ra n s nat i o na l  p o s t e d  a 
substantial decline of 13.9%. 
Telecom Egypt, the country’s 
s o l e  l a n d l i n e  o p e r a t o r, 
endured a bruising session 
with a drop of 9.7%. Brewing 
company, Guinness Nigeria 
sustained a loss of 8.3%.

Shares for Moroccan-
b a s e d  Ba n q u e  C e nt ra l e 
Populaire and Barclays Bank 
Kenya ended the session lower 
with losses of 5.4% and 4.9% 
respectively.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

+0.25%. The decision was 
expected after the ECB last 
month decided to extend 
its bond buying program 
through the end of 2017. In 
its statement, the ECB said 
it would stick to the pace 
and timetable for purchases 
laid out in December, but 
that the Governing Council 
was ready to “increase the 
program in terms of size and/
or duration” if the outlook 
“becomes less favorable, or if 
financial conditions become 
inconsistent with further 
progress toward a sustained 
adjustment in the path of 
inflation.

On the domestic scene, 
Nigeria’s crude oil output 
increased by about 403,900 
barrels per day (bpd) to 1.940 
million bpd in December 
2 0 1 6 ,  ab ove  Nove mb e r 
levels of 1.536 million bpd, 
according to the current 
figures released by OPEC. 
Compared to Q3-16 1.2 
million bpd output, the boost 
in production is attributed 
to Federal Government’s 
overtures to militant groups 
in the oil-rich Niger Delta 
region, to pave the way for 
a comprehensive dialogue 
with a view to resolving all 
the issues. Sustainability of 
this is key to the attainment 
of  the 2.2mbpd budget 
benchmark.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: ASI posts w/w 
losses on profit-booking

This past week saw the 
equities market post losses 
as speculators booked profit 
on earlier gains. As such, 
at 26,181.6 points, the ASI 
posted a W TD return of 
-0.5%, pushing YTD losses 
further south to -2.6%.

A closer look at sectoral 
performance chart revealed 
that sentiment was mixed, 
albeit with a bearish bias. 
Specifically, the Banking 
sector closed the week higher 
to top the gainers’ chart with 
a positive weekly return 
of +1.8%. The Insurance 
Index came behind with a 
gain of +1.0% w/w. Example 

o f  c ou nt e r s  t hat  d rov e 
positive momentum in these 
sectors are CONTINENTAL 
REINSURANCE (+10.9%), 
U N I T Y B N K  ( + 1 0 . 3 % ) , 
FCMB (+5.6%) and ACCESS 
(+4.6%). Conversely, the 
Consumer Goods sector 
led on a trailing path with 
a negative weekly return 
of 2.1%, just as the Oil and 
Gas and the Industr ial 
Goods sectors closed the 
week lower on the back of 
selling pressure in the likes 
of  FO (-10.1%), GUINNESS 
(-8.2%), TOTAL (-6.3%) and 
NESTLE (-5.7%).

C o m p a r e d  t o  t h e 
p re v i ou s  w e e k,  ove ra l l 
market sentiment improved 
marginally with market 
breadth settling at 1.1x 
(relative to 0.9x in the previous 
week) as 30 stocks appreciated 
against 27 decliners. Activity 
level during the week was 
however tamer as the average 
value traded saw a plunge of 
91.4% w/w to c.N2.0b, just as 
the average volume traded 
declined by 60.4% w/w to 
103.7m units.

After a bullish open to last 
week, the equities market 
posted losses for the rest of 
the week as investors booked 
profit on earlier positions. 
Selling pressure across the 
board, save for the Banking 
and the Insurance indices, 
have now pulled the broader 
index to the oversold region. 
T h i s  w e e k ,  w e  e x p e c t 
sentiment to be mixed, albeit 
with a bullish tilt as current 
valuation provides attractive 
bargains.
Money market rates rise w/w

In the past week, the 
money market was relatively 
tight, with key rates trending 
higher. Specifically, Overnight 
(ON) and the Open Buy Back 
(OBB) rates inched higher 
by 2.7ppts and 1ppts to close 
the week at 11.5% and 10.7% 
vs 8.8% and 9.7% respectively 
in the previous week on the 
back of c.N215b bond auction. 
With no major funding this 
week, we expect money 
market rates to hover around 
current levels.
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Agreeing on how to disagree
I

n negotiating, we need to 
imagine a range of sce-
narios that includes the 
possibility that a dispute 
between the parties may 

arise and escalate into a law-
suit. Because no one wants to 
battle it out in court, there are a 
number of safeguards you can 
take to improve your odds of 
resolving disputes quickly and 
amicably.

When drafting your con-
tract, these five measures can 
help you ward off a dispute or 
lessen its ill effects.

1. INCLUDE A DISPUTE-
RESOLUTION CLAUSE.

In the event of an alleged 
contract violation, a dispute-
resolution clause might re-
quire both sides to continue 
to meet their contractual ob-
ligations while a third party 
investigates the matter. Your 
dispute-resolution clause 
might also require parties to 
engage in alternative dispute 
resolution, such as mediation 
or arbitration, before filing any 
lawsuits.

In drafting a dispute-resolu-
tion agreement, consider stip-
ulating that mediation should 
be used to attempt to resolve 
relatively straightforward mis-
understandings. In mediation 
a neutral third party helps 
disputants come to consen-
sus on their own. Rather than 
imposing a solution, a profes-
sional mediator works with the 
conflicting sides to explore the 
interests underlying their posi-
tions and encourages them to 
air their grievances. Mediators 
try to help parties figure out a 
resolution that is sustainable, 
voluntary and nonbinding.

By contrast, you might agree 
to reserve arbitration for more 
serious contractual disputes. 
In arbitration a neutral third 

party serves as a judge who is 
responsible for resolving the 
dispute. The arbitrator listens 
as each side argues its case 
and presents evidence, then 
renders a binding decision. Ar-
bitrators’ decisions usually are 
confidential and cannot be ap-
pealed.

2. NEGOTIATE LIQUI-
DATED DAMAGES.

Include liquidated-damag-
es clauses in your contract that 
specify the amount to be paid 
if the contract is breached, 
advises Professor Guhan Sub-
ramanian of Harvard Busi-
ness School and Harvard Law 
School in Cambridge, Massa-
chusetts.

Consider that, if you sue 
the other side for breach of 
contract, you typically will be 
awarded monetary damages 
rather than the goods or ser-
vices that you lost. Therefore, 
if you negotiate up front that 
a supplier will pay you $1,000 
for a missed shipment, for ex-
ample, this liquidated-damag-
es clause will make any future 
dispute-resolution effort or 
court hearing more straight-
forward.

3. TRY A DISPUTE PRE-
VENTION CLAUSE.

A negotiation tool known 
as dispute prevention also can 
help business partners deal 
with their differences more 
productively, Professor Law-
rence Susskind of the Mas-
sachusetts   Institute of Tech-
nology in Cambridge write in 
his book “Good for You, Great 
for Me: Finding the Trading 
Zone and Winning at Win-Win 
Negotiation” (Public Affairs, 
2014).

Though such clauses are 
not yet widely used in business 
contracts, Susskind writes, the 

construction industry has re-
lied on dispute prevention for 
decades. Because companies 
entering into construction 
contracts are eager to avoid 
delays, the project’s developer, 
financiers, architects and oth-
er interested parties typically 
sign an agreement in which 
they vow to meet and commu-
nicate regularly, monitor prog-
ress jointly and consult with 
mediators to resolve minor 
disagreements quickly.

Carefully designed dispute-
prevention systems have prov-
en effective in warding off seri-
ous conflicts and delays, and 
can be useful in any long-term 
business relationship.

4. CONSIDER A CONTIN-
GENT AGREEMENT.

It’s common for parties to 
reach impasse in a negotia-
tion because they have differ-
ent beliefs about the likelihood 
of future events. You might be 
convinced that your company 
will deliver a project on time 
and under budget, for exam-
ple, but the client may view 

your proposal as unrealistic.
In such situations, a con-

tingent agreement — negoti-
ated “if-then” promises aimed 
at reducing risk about future 
uncertainty — offers a way for 
parties to agree to disagree 
while still moving forward. 
Contingent commitments of-
ten create incentives for com-
pliance or penalties for non-
compliance, Susskind writes. 
You might propose paying 
specified penalties for turn-
ing in your project late, for ex-
ample, or agree to significantly 
lower your rates if you go over 
budget.

To add a contingent agree-
ment to your contract, begin 
by having both sides write their 
own scenarios of how they ex-
pect the future to unfold. Then 
negotiate expectations and re-
quirements that seem appro-
priate to each scenario. Finally, 
include both scenarios and the 
negotiated repercussions and 
rewards for each in your con-
tract.

5. COMBINE DISPUTE 
PREVENTION AND A CON-
TINGENT AGREEMENT.

This combined approach 
can be an effective remedy, 
Susskind advises. For example, 
you might negotiate a pro-
vision to your contract that 
promises a financial bonus 
to the other side if they avoid 
litigation for the life of the con-
tract. Such a clause could give 
both sides the incentives they 
need to stay in touch through-
out the implementation stage 
and involve a mediator at the 
first sign of trouble.

When negotiating an agree-
ment, raising the possibil-
ity of a future dispute can feel 
uncomfortable. By including 
some or all of these dispute-
prevention and dispute-res-
olution mechanisms in your 
contract, however, you can in-
crease your odds of sustaining 
a harmonious business rela-
tionship.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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C
onsumers are 
hard hit by ris-
ing prices of 
Liquefied Pe-
troleum Gas 

and kerosene at depots 
across the country in the 
last one month, Business-
Day checks across the 
country, spanning from 
Lagos, Port Harcourt and 
Abuja show.

The consumers, af-
fected by low purchasing 
power and rising inflation 
that has brought about 
soaring prices of goods 
and services are currently 
exploring alternatives in 
coal and firewood despite 
the accompanying health 
hazards.

The implication is that, 
the high demand for coal 
will bring about deforesta-
tion as this could lead to 
felling of trees for firewood, 
which are used to produce 
coal and this is also against 
the green zone forestation.

BusinessDay checks 
around Lagos, Port Har-
court, Abuja and other 
states revealed that the 
price of liquefied petro-
leum gas popularly re-
ferred to as cooking gas 
has risen between 28 to 
45 percent in the last one 
month due to scarcity.

In Lagos metropolis, 
50kg cooking gas rose 
by 25percent to sell for 
N20,000 from N16,000 , 
25kg gas now sells for be-
tween N9,000 and N1000 
against between N6,500 
and N7,000 while the price 
range to refill a 12.5 kg 
cooking gas shot up to be-
tween N4,500 and N5,300 
instead of between N3,200 
and N3,500, a month ago.

Also, 6kg gas rose to sell 
for between N2, 500 from 
between N 1,800 and N2, 
000, 5kg gas now N2,000 
against N1,500 while the 
4.5kg camp gas which 
sold for between N800 

Luxury       Malls       Companies       Deals      Spending Trends      

CHINWE AGBEZE

Consumers hurt by soaring 
prices of gas, kerosene

or firewood is hazardous 
to health as it exposes 
consumers to a myriad of 
diseases and that is beside 
the inconvenience associ-
ated with this method of 
cooking.

“The resultant air pollu-
tion can also lead to dam-
age of the airways. Apart 
from exacerbating existing 
conditions that people 
might have in terms of air-
ways diseases like asthma, 
it could actually predis-
pose towards other condi-
tions like pneumonia and 
in fact it’s a proven factor 
in pneumonia incidence 
in children.

“There have been efforts 
over the years to guide 
households away from 
such sources of energy. It 
increases child mortality 
when you have such pol-
lutions in the house. So it’s 
dangerous for the health 
and primarily for the air-
ways. It can predispose to 
diseases of the respiratory 
system,” Odubanjo said.

However some analysts 
have called on government 
to live up to its responsi-
bility by ensuring that the 
petroleum Industry Bill 
(PIB) is passed into law so 
as to encourage refining of 
the products.

According to them, it 
is when these products 
are refined that the by-
products such as kerosene 
can be made available for 
local consumption.

“Government should 
move further and quickly 
too in its current efforts 
at deregulating the down-
stream sector as other by-
products too could be used 
to feed our steel compa-
nies,” says Friday Ameh, 
energy analyst.

According to Ameh the 
current situation of im-
porting kerosene and even 
refined products shows 
lack of commitment to the 
development of the sector 
in particular and economy 
in general.
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…as use of firewood, coal beckons deforestation 

and N1000 now sells for 
N1, 200. 

“When the price of gas 
was around N3, 000, I had 
more customers but the 
number of people coming 
to refill their gas cylinders 
has reduced because of the 
price increase,” Agu Og-
buji, a gas retailer in Lagos 
told BusinessDay.

Jide Akinyele, a user of 
cooking gas in Lagos said, 
“The last time I bought gas 
which was two months 
ago, I bought 12.5kg for 
N3,500 but few days ago, 
I bought the same size of 
gas around a filling station 
in Mile 12 that dispenses 
gas for N4,500. How do 
government expect us to 
cope with this situation? 
Some of us have not re-
ceived salaries in months 
and prices are going up”

The story is the same in 
Port Harcourt and Abuja as 
consumers who spoke with 
BusinessDay say feeding 

is becoming a huge chal-
lenge.

Prisca Amadi, another 
user of cooking gas in Port 
Harcourt said, “I filled my 
12.5kg gas cylinder for N3, 
500 in Santiago gas station 
last month. I was shocked 
when I went back to the 
gas station and was told it 
is now N4, 500. I usually al-
ternate with Kerosene but 
now, the price of kerosene 
has gone up as well so I 
had to move to coal which 
is way cheaper”

A litre of kerosene that 
sold for N250 is now be-
tween N400 and N500 at 
filling stations while the 
same litre goes for as much 
as between N400 and N450 
at other retail outlets. The 
big Eva bottle of kerosene 
now sells for between N600 
and N700 against between 
N280 to N300 a month ago. 

BusinessDay findings 
further showed that some 
consumers now use fire-

wood, coal or sawdust as 
alternative means of cook-
ing.

“Everyone cannot af-
ford to buy gas or kerosene 
this period because they 
are quite expensive. I use 
coal sometimes for cook-
ing in addition to kerosene. 
With N300 coal, I only need 
little kerosene and it can 
serve me fine. I know some 
people that use firewood or 
even sawdust now to cook 
just to manage the small 
cash at their disposal,” 
Nnenna Njoku, a resident 
in Abuja said.

‘‘Feeding has become 
very difficult. Before now, 
I buy a bottle of kerosene 
for N230 and it would last 
for one week but now, 
that same bottle is sold 
for N500. I had to start 
using sawdust because 
it is cheaper,’’ said Yinka 
Adebiyi, a resident in La-
gos said.

But some environmen-

talists see the development 
as anti-development and 
dangerous to human exis-
tence as some of the tress 
provides freshness and 
oxygen for peaceful human 
existence on this earth.

“This is a very costly 
mistake because the im-
pact on the environment 
is totally horrendous and 
negative. Why it is so bad 
is that there is no need to 
move to coal, firewood 
or even kerosene for that 
matter. 

“Nigeria is the 8th larg-
est producer of gas in the 
whole world and it is ter-
rible we are not using our 
gas domestically. One of 
the worst problems is that 
it can lead to deforesta-
tion and we cannot afford 
to deforest anymore, said 
Desmond Majekodunmi, 
an environmentalist.

According to Doyin 
Odubanjo, Public health 
expert, cooking with coal 



Millennials seen changing retail 
landscape, spending pattern????
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M
i l l e n n i a l s , 
those born 
b e t w e e n 
1982 - 2002 
m a k e  u p 

one-fourth of the planet’s 
population, which trans-
lates into 1.7 billion people 
and as a consumer group, 
they are just starting to flex 
their spending power, which 
will grow significantly in the 
coming years, United States 
of America Census Bureau’s 
International data show.

While they are years from 
fully establishing themselves, 
they are already having a 
marked impact on the global 
consumer landscape.

Having grown up amid 
growing media fragmenta-
tion, Millennials are hyper 
adept at multitasking and 
are fully immersed in both 
their digital and physical 
lives. Notably, findings from 
more than a dozen Nielsen 
Global Survey reports from 
2013-2016, which polled the 
attitudes of more than 30,000 
online consumers in more 
than 60 countries, revealed 
that Millennials are a social, 
community-driven genera-
tion that values the voice 
of the individual. Over 60 
million Nigerians are mil-
lennials.

Millennials are also a de-
manding generation that 
wants a more balanced, 
healthy lifestyle, and they 
want to be more informed 
about companies, their prod-
ucts and their business prac-
tices. They also expect prod-
ucts to do more for them and 
for their community.

“I look out for three things 
when I am out to shop, health 
benefits, environmental im-

Create videos that will move 
your followers.  Focusing on 
short, engaging videos has 
certainly become the norm 
for millennials with Snapchat 
and Vimeo leading the way.

Millennials relate to au-
thentic product videos that 
tell stories of how other shop-
pers used products in real 
life. Millennials are 1.5 times 
more likely to watch videos 
while shopping online before 
they decide if a product is a 
good buy and about a third 
buys products directly as a 
result of watching product 
videos.

Mi l l e n n i a l s  a re  a l s o 
more interested in consum-
er-made how-to, unboxing 
and haul videos than overly 
stylised brand videos. So be 
proactive and add this con-
tent to your product detail 
pages to inspire purchases 
and make the experience 
more realistic.

Leverage social media. 
Instagram, Snapchat, Face-
book, YouTube, this is where 
millennials are spending 
their time. So it’s important 
to create relevant content in 
those spaces, content that 
provides value to that audi-
ence, with subtle calls to 
action.

STEPHEN ONYEKWELU

…marketing to generation Y

pact and price. It is time to 
start taking these elements 
seriously, most of my friends 
and generation are careful 
about what they put into their 
mouth as food, smear on their 
skin as cosmetics and the im-
pact of production processes 
on the environment” says 30 
year-old Lauretta Okon, who 
works for a multinational 
company.

Merci Okafor, 29 year-old 
makeover artists, contends 
that she prefers brands that 
recognise her uniqueness 
and take her needs seriously 
not just as a transaction. 
“Companies that go out of 
their way to pay attention to 
me and how my life is chang-
ing gain my loyalty for life.”

With this changing retail 
and spending landscape, 
companies who want to reach 
the millennials would need to 
change their marketing strat-
egies and adopt the following 

tips, experts say.
Personalise the shopping 

experience. “Millennials like 
brands who get to know them 
and give them an opportunity 
to be part of the experience,” 
says Tink Taylor, founder of 
dotMailer in an online study.

This is part of the reason 
why Coca-Cola’s personalised 
bottles that bore first names 
was a quite a success.

Listening and engaging 
in a two-way dialogue is 
very important among these 
consumers. Finding ways 
to engage millennials in a 
personalised way can come 
in many forms, from greet-
ing returning customers by 
name to offering live chat to 
personalised email. The key 
is to build interactions that 
capture their attention in a 
human way.

Incorporate and promote 
us er-generated content 
(UGC). Given millennials’ 

penchant for posting their 
opinions publicly, consum-
er-generated content is in-
creasingly a factor in their 
decision-making process.  
With a growing percentage 
of shoppers between the 
ages of 25-34 consumer-
generated content is having 
some influence on their in-
store purchase.

In addition, millennials 
spend nearly five hours per 
day with consumer-gener-
ated content (CGC), there 
is an incredible opportunity 
for brands to get in front of 
this audience. Those who 
embrace CGC increase the 
potential to convert millen-
nial consumers.

Create and share videos. 
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L-R: Former President of Port Harcourt Polo Club, Ibifiri A. C Bob - Manuel, Rivers State Governor, Nyesom 
Ezenwo Wike, President of Port Harcourt Polo Club, Ibiwari Pepple,  and Acting Managing Director of Riv-
ers State Signage and Advertising Agency, Chukwudi Dimkpa, during the final day  of the Port Harcourt Polo 
Tournament 

Continues on page 24
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T
h e  P o r t  Ha r-
court Polo Club 
staged an inter-
national polo 
t o u r n a m e n t 

from January 8 to 14, 2017 
with the close involvement 
of the state government. It 
was deemed a huge suc-
cess, bringing together for 
the first time all polo clubs 
in Nigeria. Now, appar-
ently impressed by such 
feat, Gov Nyesom Wike 
has requested for not just a 
repeat but an internation-
al version to showcase the 
economic opportunities in 
the oil-rich state. 

The governor who said 
the economy of the state 
was tied to heaven and 
that his state did not know 
recession, is set to spon-
sor a bigger version of the 
fiesta, probably surprised 
at the efficiency and ef-
fectiveness of the heads of 
the polo club to maximize 
the little financial support 
they got to deliver such a 
huge success.

 The Rivers State gov-
ernment has therefore 
stepped out to host the 
world of polo at an inter-
national polo fiesta sched-
uled any time in May 2017 
after being impressed by 
what he saw at the just-
concluded 2017 Port Har-
court polo tournament at 

 The Port Harcourt Polo 
Club captain, Mike Ogolo, 
a popular comedian in 
the Garden City, had ex-
plained the huge invest-
ment opportunities polo 
could bring to the state. 
He said Port Harcourt was 
the only place where some 
key players in Nigeria do 
play, adding that the 2017 
tournament in Port Har-
court was unique in the 
sense that it was a unity 
tournament by bringing 
clubs from both the Nige-
ria Polo Federation and 
the Nigeria Polo Associa-

tion to participate in one 
tournament.

 He said Port Harcourt 
has the best polo facility 
in West Africa and sec-
ond turf in Africa. He said 
players coming were usu-
ally very top people in the 
business world and that 
they usually come back for 
deals. “Polo is played all 
over the world and there 
are huge benefits from 
Polo tournaments any-
where it is hosted in the 
world. It is an important 
event. Argentine generates 
its highest gross domestic 

product from polo. Ad-
ditional benefits includ-
ing presence of high net 
worth VIPs coming with 
high impact on businesses 
plus opportunity to future 
business deals. It allows 
for high networking by 
highly connected people 
especially in business.”

 President of Port Har-
court Polo Club, Ibiwari 
Pepple, commended Gov-
ernor Wike for supporting 
the growth of sports in the 
state.

 He assured him of the 
support of the Port Har-
court Polo Club in all his 
efforts to uplift the state. 

 Highpoint of the Polo 
Tournament was the pre-
sentation of trophies and 
awards to deserving teams 
and players.

 The Port Harcourt polo 
field practically came on 
fire as when the 2017 tour-
nament kicked off with 36 
horse feet pounding the 
well laid grasses facing the 
second tallest hotel build-
ing in the city, the Ogenyi 
Place (Le Meridien), chas-
ing five trophies.

 This  f ield endured 
s p l a s h i n g  a n d  s t e a d y 
grinding of the horse feet 
for the next 10 days in 25 
matches for the coveted 
trophies including the 
Governors’ Cup, the Dan-
juma Cup, the Cookey-
Gam Cup, etc. 

Wike requests another international polo 
fiesta to showcase economic revival
- After being impressed by PH Polo Club’s efforts

the PH Polo Club in the 
GRA 2.

 The state government 
is said to have supported 
the just concluded tourna-
ment financially and even 
fielded a team but after 
watching the closing cere-
mony where top players in 
Nigeria showed skills, the 
governor may have fallen 
in love with polo after his 
known sport, wrestling.

 According to a gov-
e r n m e n t  h o u s e  p re s s 
statement, Gov Nyesom 
Ezenwo Wike has directed 
the organisation of a spe-
cial international Golden 
Jubilee Polo Tournament 
to mark  the state’s 50th 
anniversary in May, 2017.

 He said this at the clos-
ing ceremony of the Port 
Harcourt Golden Jubi-
lee Polo Tournament at 
the Port Harcourt Polo 
Club on Saturday, say-
ing the May tournament 
would further showcase 
the peaceful nature of 
Rivers State for national 
and international sporting 
events. 

 The governor said his 
administration would al-
ways promote sports as 
an avenue to empower 
youths and enhance busi-
ness activities. “I direct 
the Port Harcourt Polo 
Club to liaise with the 
Golden Jubilee Commit-
tee to organise an inter-
national polo tournament 

that will form an integral 
part of the Golden Jubilee 
celebration. 

 “We want more peo-
ple to come and feel the 
peaceful nature of the 
state and also benefit from 
the business opportuni-
ties that abound in the 
state”, Governor Wike said.  

The governor  com -
mended the organisers of 
the tournament which at-
tracted polo players from 
across the country.  He 
said the tournament was 
entertaining as it drew 
more people to Polo.

•Deserted villages back in swing
•Farming, festivals and burials resume
•Insincere monarchs must surrender ‘community armoury’

Rivers State like 
most states across 
the federation has 
had its fair share 

of restiveness and cult war 
and its attendant loss of 
life.

 It was thus the Ameri-
can Lyricist Sylvia Pratt 
in  her  famous poem, 
‘Conversation among the 
Ruined’, who once wrote: 
“With such blight wrought 
on our bankrupt estate, 
what ceremony of words 
can patch the havoc”.

BARIDON SIKA
 No doubt, no ceremony 

of words can explain the 
mayhem and killing of hu-
man being associated with 
the activities of warring 
cult groups that had lasted 
in Rivers State.

This is because no soci-
ety can be peaceful when 
its inhabitants particularly 
its youths are at war with 
one another as a result 
of their involvement in 
violent cultis; behead-
ing humans, kidnapping, 
and killing both innocent 
members of society and 
opposing cult groups.

 It is, therefore, perti-

Mainstreaming amnesty programme for peaceful coexistence in Rivers State

nent to accentuate the fact 
that no matter the level of 
unemployment and eco-
nomic recession, blood-
letting of fellow citizens 
by cult groups cannot be 
justifiable for any reason. 

Determined to stem the 
tide of criminality, Gov-
ernor Nyesom Wike in-
augurated members of 
the Rivers State Amnesty 
Programme on September 
16, 2016 with the Special 
Adviser on Amnesty Pro-
gramme, Ken Chindah, 
as chairman. It is no ex-
aggeration that the team 
comprises members of 

proven integrity and un-
questionable track record.

It is common knowl-
edge that the Amnesty 
programme had among 
other terms of reference 
to interface in the various 
cult related groups with 
a view to getting them to 
lay down their arms, to set 
up a programme for the 
retrieval and mopping up 
of arms from the groups, to 
plan a programme for the 
rehabilitation of repentant 
members of cults and other 
violent groups, to suggest 
ways of taming criminality 

and to suggest strategies 
to forestall future occur-
rences.

From every indication, 
the clandestine nature of 
the cult activities alone 
made the task ahead seem 
insurmountable yet the 
chairman and special ad-
viser to the government 
on Amnesty Programme, 
Ken Chindah, and his team 
of committed members 
scoured the 23 local gov-
ernment areas to carry out 
their legitimate duties and 
restore peace to the state.

Despite attempts by 

self-seeking politicians 
to politicize the effort of 
government to peacefully 
and amicably address the 
cult war, Governor Wike 
through the Amnesty pro-
gramme seems to have re-
mained resolute and today 
there is light at the end of 
the tunnel.

 It would be recalled that 
even before the advent of 
the present administration 
of Governor Nyesom Wike, 
all the local government 
areas of the state had ex-
perienced the bitter taste of 

Continues on page 24
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I
t is not possible for the 
breadwinner to commu-
nicate fully with his/her 
bread-eaters. The com-
munication gap creates 

pains in each party. It takes the 
grace of God for dependants 
(bread-eaters) to fully and totally 
feel what the breadwinner feels, 
to appreciate him/her fully and 
completely understand him/her. 
Popular psychology shows that 
there are things the dependants 
wish the breadwinner should 
properly understand and do. 
Whether the dependants are your 
children, your relations, even your 
parents, they know better how 
the breadwinner should share 
the bread, how the breadwinner 
should carry or conduct himself 
(or herself ) and how the bread-
winner should maximize efforts 
to smoothen relationships.

On the other hand, the bread-

winner has a full idea how bread-
eaters should feel,  how they 
should appreciate and conduct 
themselves to show they fully feel 
for him/her. This little gap be-
tween both parties is what causes 
conflict in a home if care is not 
taken. The gap is usually very tiny 
but it widens gradually to craters.

 Often, the breadwinner has 
an over-bloated image of himself 
or herself. He may think his tasks 
are too much; the burden is too 
heavy, that without him, nobody 
survives around him. These feel-
ings may affect his/her ego such 
that he/she begins to expect too 
much from everyone. He may not 
even know what those around 
him think. The mere fact that 
the breadwinner is too busy also 
means that he/he may not have 
much time to peruse over matters 
and think deeply. He may be mak-
ing mistakes. Those not too busy 
may have all the time to evaluate 
issues, review his/her behaviour 
and find weaknesses, but because 
he/she wins the bread, much ac-
quiescence is given to him/her. 
Soon he begins to think too much 
of himself.

Some of his bread-eaters may 
be hurting without the courage to 
show it. They may take it as their 
own sacrifice to have some bread 
and look forward to the day they 
too would become breadwin-
ners, but the ‘offender’ may never 
know it. He would rather be busy 
thinking too much of himself or of 
the next bread. Because nobody 
would tell him, he would grow in 

this behaviour until it becomes 
his negative trait. Even when he 
comes to realise it, he could feel 
it is small, or that others should 
understand and feel nothing 
about it, after all, he is the bread-
winner, he should be given more 
latitude around here. Often, it gets 
out of hand. Some persons could 
be hurtling badly and it would 
be filed for him as unforgettable. 
So, while the breadwinner would 
be feeling great and heroic for 
grooming these persons, he would 
not know that the evil that men do 
lives after them while the good is 
interred in their bones. 

That is to say that the groom-
ing/feeding and all the good he 
did may be forgotten (buried in 
his bones without anyone notic-
ing them anymore) while the 
mistakes (evil) he made would 
be filed away forever (lives after 
him). He may only realise this 
much later in life during slight dis-
putes when someone he thought 
he fed or brought up sacrificially 
would challenge him/her and 
say something like; ‘you think its 
those days’. It takes the grace of 
God for breadwinners and bread-
eaters to be on same page at all 
times. For instance, how many 
breadwinners would come back 
from work in the day and find 
the Gen (generator) powering 
away for those watching movies? 
If he/she was at home, the Gen 
could be on and people could 
watch without offending him but 
for someone coming back from 
work, feeling he was suffering for 

everybody, it becomes difficult for 
some of them to accept that those 
at home have their own lives to 
live and may not be the cause of 
his sufferings at work.

What is important here is for 
bread-eaters to understand the 
place of the breadwinner and help 
out. He/she is perpetually under 
pressure; from the bosses, from 
traffic, from creditors, from land-
lord, from banks, from competi-
tors, from groups, from depen-
dants, from everywhere. He/she 
may even be always frustrated. 
He/she is a psychological case, 
but many may never know.

This is why it is recommended 
that the breadwinner be studied 
as a subject. Those around him 
must interpret him well, study 
his routine, his mood, his envi-
ronment, etc, and offer solutions 
to him. First, he needs food, but 
often hardly eats well. So, great 
attention must be paid here by 
all concerned; what kind of food, 
what time, in what state should 
the food be. How does he/she 
want it, or how best should it be? 
Next is his/her health. 

This is very important. All 
eyes must secretly be on him/
her. Often, breadwinners treat all 
else except themselves. Do to him 
what he/she does to you. Monitor 
his vitals (temperature, mood, 
blood pressure, sugar, appetite, 
etc). Force him to take medication 
and rest. Control the house so he/
she can get some respite.

Emotion is the most delicate 
and most ignored. The breadwin-

ner wants to feel like a hero; help 
him feel so. Commend him where 
necessary (in case it’s a woman, 
commend and praise her even 
where not necessary oh).  Some 
say where a woman is the bread-
winner, try and take some lessons 
from Crocodile. 

In nursing the emotions of a 
breadwinner, allow yourself to 
know that winning bread entails 
bruises here and there. Try to heal 
some. There is nothing wrong in 
caring about the dress for the 
next day, are they ready and neat? 
When he or she settles down to the 
sofa every day, have you cared to 
rob some herbal ointments (lo-
tions) on his/her neck, legs, and 
any part of the body permitted. 
Do you know what attending to 
his/her nails does to his nerves? 
It could send him to sleep. There 
is power in a lot of African herbs 
and lotions. Keep them near, use 
them always.

The breadwinner is just like a 
boxer in the ring. He has five min-
utes to face death and one minute 
to rest. During the short rest, 
throw ice water on his face, rob 
the slippery ointment that helps 
to deflate blows, press the bulg-
ing eyes for him, do all the tuning 
before the next bell rings. That 
is how to be a co-breadwinner 
even if you are not at work with 
him/her.

 There are little things we take 
for granted. There are little things 
that matter. These things make 
all the difference; the intangible 
things that make things tangible.

Port Harcourt by Boat
With

IGNATIUS CHUKWU
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 The opening contest was 
between Acqua-shield versus 
Northern Oilfield which ended 
in a keenly 3-4 in favour of 
Northern in the Cookey-Gam 
Cup; a cup in honour of the late 
Rowland Cookey-Gam who died 
in the December 10, 2005 Sos-
oliso air crash in Port Harcourt 
while serving as president of the 
PH Polo Club.

 True to hype, the entire polo 
grounds have already been oc-
cupied by participants, tourists, 
food vendors, horses and their 
tenders. The tournament man-
agers had said in a press briefing 
that the event was to be unique 
in the sense that it is a unity 
tournament that would bring 
clubs from both the Nigeria Polo 
Federation and the Nigeria Polo 
Association to participate in one 
tournament for the first time.

 According to the club cap-
tain, Mike Ogolo, a popular 
comedian and radio voice in 
the Garden City, all Polo clubs 
in Nigeria had indicated interest 
to attend the open tournament. 
He said certain persons play 
only in Port Harcourt because of 
its unique offerings, so they can 
play what polo really is, and that 
Port Harcourt polo attracts the 
likes of emir of Katsina.

 Also, many sponsors have 

came behind the 2017 edition 
as promised and this guaranteed 
its success despite the recession 
in town because its traditional 
sponsors remained faithful, de-
termined to make the Port Har-
court event the most hospitable 
tournament.

 Ogolo had said players com-
ing were usually very top people 
in the business world. They usu-
ally come back for deals. “There 
is a huge tourism aspect because 
clubs from South Africa, Dubai, 
Argentina, USA and UK have 
indicated interest in coming. 
They will find a better city and 
new things waiting for them in 
Port Harcourt. The Garden City 
will be on show. Port Harcourt 
is becoming more beautiful. 
The government here is working 
hard to upgrade the city.’

 Many entertainment schemes 
have already lined up per day to 
make the tournament a huge 
fun. The Rivers State Govern-
ment seems solidly behind the 
tournament that may have kick-
started the 50 years anniversary 
of Rivers State. The governor, 
Nyesom Wike, has appeared on 
the banner, an indication that he 
is keen on the success. 

Several dignitaries in the 
state graced the opening match 
while top polo personalities 
around the country flew in to 
grace the opening ceremonies 
that marked a presentation from 
Grand Magazine.  

Wike requests another international...
Continued from page 23

cult war at one time or the other 
resulting in breakdown of law 
and order.

In fact, in some flash points in 
Abua-Odual, Ahoada East and 
West, Etchie, Egi and Omoku and 
other parts of Ogba/Eghema/
Ndoni Local Government Area, 
the situation was not only embar-
rassing but pathetic that it was 
difficult to organize marriage or 
burial ceremonies. Worse still, 
some communities were de-
serted due to violent cult clashes 
for long.

 Interestingly, the strategy of 
dialogue, negotiation and inter-
face with critical stakeholders 
such as community chiefs, opin-
ion leaders, community devel-
opment committees and youth 
organizations rather than the 
use of an eye for an eye yielded 
fruitful results.

 For instance, within the 60 
days of disarmament of the 
amnesty programme, evidence 
abounds; members of various 
cult groups with the coopera-
tion of sincere chiefs willingly 
disarmed, surrendered, and 
submitted their weapons to the 
committee.

 It is gratifying to observe that 
under the amnesty programme, 
members of the committee did 
not lure cultists to surrender 

themselves and turn out to hand 
them back to security agencies 
for arrest. This was an exquisite 
display of honesty and sincerity 
of purpose. 

Today, the narrative from 
the first phase of amnesty pro-
gramme of Governor Wike evinc-
es the restoration of peace in 
communities across the state. It 
is worthy of note that communi-
ties where economic activities 
were paralyzed normalcy have 
returned and shops, banks, and 
small scale enterprises have wit-
nessed a new lease of life.

 The narrative from amnesty 
programme also attested to the 
fact that investors who lefts the 
state in the wake of this crisis 
have returned.

 By implication, therefore, the 
rural dwellers have gone back 
to their traditional occupation 
of fishing and farming and thus 
reduce poverty.

 Better still, there is every in-
dication that Nchaka festival in 
Omoku-Ogba area which has not 
been held for some years arising 
from the cult war there will be 
holding soon while the Andoni-
Bonny sea routes as well as Port 
Harcourt – Bonny Sea route 
worse hit by sea piracy is now 
free of the horrifying challenge.

 As the Rivers State Amnesty 
programmes successfully con-
cluded the disarmament stage, 

the next stage involving provi-
sion of skills to repentant cult-
ists requires the support of all to 
achieve set objectives.

 Beneficiaries must attach 
premium to acquiring skills that 
would enable them gain employ-
ment or be self-reliant and con-
tribute positively to the overall 
wellbeing of society

 Communities in parts of Ogo-
ni accused of being insincere and 
maintaining community armory 
should have a change of heart.

 This is because what affects 
one part of the state affects oth-
ers.

 It may not be out of place to 
observe that the past re-run elec-
tion in parts of the state offered a 
litmus test to the achievements of 
the amnesty programme. Many 
wondered what would have 
happened if all the 900 guns re-
covered were still in the hands of 
cultists during the election.

 The primary aim of govern-
ment is to secure life and prop-
erty and the amnesty programme 
provides a platform for all citi-
zens to contribute towards the 
safety of all.

 Rivers people must embrace it 
and synergize effort with Govern-
ment to make it work. A stitch in 
time, they say, saves nine.

 
(BARIDORN SIKA is a Public 

Affairs Analyst)

Continued from page 23
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Challenges in the Nigerian Power Sector
A Case for the Electricity Distribution Companies (“Discos”)

Proem

P
ower generation and supply continue to pose 
challenges on different fronts in Nigeria. For 
many decades, successive administrations 
have made “concerted efforts” to tackle the 
many challenges that have plagued the sector. 

However, it appears every solution proffered failed and 
continues to fail at the first hurdle. The unbundling of the 
Power Holding Company of Nigeria and the privatisation 
in the power sector still appear to have missed the mark in 
reviving the sector and finally providing a lasting solution 
to the many challenges that plague the sector. The many 
economic challenges being faced in Nigeria continue 
to be attributed to, inter alia, the shortcomings in the 
power sector – especially the generation and distribution 
of electricity. However, there continues to be divided 
opinion on which aspect of the value chain – generation, 
transmission and distribution - should be held culpable 
for the continued failure of the sector.

Recently, the focus has shifted from the many causes 
of the challenges faced in the sector to the perceived 
shortcomings of the Discos. The most notable allegation 
being levelled against the Discos is the desire to increase 
electricity tariffs despite the worsening power supply 
situation. It is, however important to note that the intent 
to increase electricity tariffs is influenced by a number, 
of cost inputs in the value chain ranging from generation, 
transmission to distribution. It is also no secret that due 
to the fall in oil prices and increased costs of natural gas 
used to fuel the generation of power in Nigeria, the cost 
of electricity generation has increased.

Whilst a lot of the challenges in the power sector are 
largely occasioned by poor infrastructure, lack of suffi-
cient funding, failure by the executive arm of government 
to pay for power, security issues and the uncertainty sur-
rounding the present foreign exchange regime, this paper 
aims to make a case for the Discos whilst also highlighting 
the shortcomings of the Discos, the justifications and 
shortcomings of the increase in tariff; and the challenges 
in the power sector generally.

THE DISCOS AND HURDLES FACED
The Discos continue to face a lot of challenges which 

have impacted on the overall cost of distributing electric-
ity and/or the volume of electricity distributed to end 
users. A lot of the challenges faced are clearly visible 
as they have significantly affected their operations and 
service delivery. These challenges can be summarised 
into the following points: (a) lack of sufficient energy 
wheeling via the grid by the Transmission Company of 
Nigeria; (b) lack of funding and maximum borrowing 
limit reached by Nigerian banks plus the hesitation by 
international financial institutions to provide financing 

network to ensure that the generation companies could 
send sufficient power whilst the Discos would receive 
enough power for distribution in order to generate suf-
ficient electric power. However, it was only recently that 
the grid expanded by about 40%, effect of which had been 
that the Discos could not receive sufficient power and 
consequently generate sufficient income to service the re-
maining parts of the electric power supply value chain. 

Specifically, the grid capacity to wheel power has been 
around the 5000MW-5500MW range such that any ad-
ditional power generated outside that range could not 
be wheeled. Although, it would appear that this is now 
reported to be close to 7,000MW, the several years of 
under-investment have led to some of the problems now 
faced in the power sector. Thus, generation levels between 
2014 and 2016 which were expected to be between 
5,000MW and 7,500MW had been between 2,000MW and 
4,750MW. The national grid is still very weak and old and 
collapses incessantly for example, it collapsed four times 
in four weeks (March 31, April 9, April 23, and April 25, 
2016). Very recently (January 19, 2017), there was also a 
system collapse. 

Apart from the foregoing, the government had commit-
ted to providing subsidy support of N100 billion for the 
power firms, but that promise had not been kept by the 
government. At the moment, the government’s stance is 
that it would not provide any such subsidy. 

ELECTRICITY TARIFF
Undoubtedly, this is the year where electricity billing 

and collections will go into overdrive, and with possible 
increase in tariffs and Discos employing increasingly 
aggressive collection practices, there is the potential for 
controversy like as was experienced when the MYTO tariff 
was sought to be increased in 2016. 

When it was first introduced, MYTO provided the 
electricity tariffs for a five-year path over a 15 year period. 
It allowed for biannual minor reviews for changes in 
exchange rates and gas prices (subsequently including 
change in generation capacity), as well as inflation. It also 
allowed for major reviews every five years for all other 
assumptions, which include the cost of capital, capex 
& opex. Since it has been introduced, electricity tariffs 
have been on an upward trajectory, with the exception 
of the MYTO 2.1 (amended) Order of April 2015, which 
sought to reduce tariffs by removing the collection loss 
element.

Power Value Chain
MYTO’s methodology fundamentally relies on the 

power value chain. It is important to note that the elec-
tricity which “powers” the value chain can only generate 
revenue for the entire sector from the consumer end of 
the chain, where the distribution companies operate. 

It is also important to note that even the generating 
companies rely on feedstock (typically gas) and as such 
even gas producers are quite dependent on consumer 
electricity prices. Every part of the value chain must be 
able to generate sufficient revenue from the consumer 
price for the sector to be sustainable. 

MYTO sets tariffs for all parts of the power value 
chain – specifically the “Gas-to-Power” value chain, as 
the majority of the electricity generated in Nigeria is as a 
result of thermal power plants. Retail tariffs (from where 
the Discos aim to gain their profit) are designed to cover 
payment for electricity from the generating companies, 
Transmission Use of System charges for bulk electricity 
delivered to supply (as determined by MYTO), capex 
and opex, costs of billing and collection, and the cost of 
distributing electricity across the network. 

Ultimately, these retail tariffs determine the overall 
profitability of the power sector. Without consumers 
paying their bills, the Discos are unable to pay NBET. In 
the absence of further capitalisation of NBET, this will 
eventually lead to NBET’s inability to pay the generating 
companies (which means they are unable to pay sums 
owed to gas suppliers). Essentially, failure of consum-
ers to pay retail tariffs will lead to the entire value chain 
starving for lack of funds. 

It is also important to note that the retail tariffs are not 
entirely cost reflective. As such, it is difficult for the dis-
tribution companies to generate the necessary revenue 
to make their activities profitable as well as making the 
necessary investment. The base tariff structure is one 
which seeks to have the sector (particularly Discos) run at 
a loss for a number of years before being ultra-profitable 
much later in time; a structure referred to as sculpting.

The foregoing being the case, a clear path to recovery 
in the sector, is an increase in tariffs. However, it is ques-
tionable, whether consumers should be expected to bear 
the burden of sudden increases, especially when there 
has been no improvement in power supply and when 
increase in tariffs would not guarantee (at least in the 
immediate) improved power supply. Should tariffs under 
MYTO be increased to an economically sustainable level 
(for the Discos), without any improvement in the quality 
and volume of supply, it is likely that the end result will 
lead to a greater loss of revenue as more people decide 
to default on payment of their bills. This piece continues 
in the next edition of this column.

Ayodele Oni (ayodele.oni@bloomfield-law.com), a 
solicitor, specializes in international energy (oil, gas and 
electric power) investment law and policy.

where maximum revenue generation and profitability 
is not guaranteed;  (c) obsolete and inefficient network 
infrastructure;(d) Non-cost reflective tariffs and revenue 
shortfalls caused in some cases by factors outside the 
purview of the Discos; (e) Metering challenges – lack 
of meters, the use of estimated billing as well as poor 
maintenance of meters; (f) Security issues - pipeline 
vandalism (although, indirectly applicable to Discos), 
energy theft, etc.;

One factor that is usually overlooked that inhibits the 
ability of the Discos to operate effectively is the large 
geographical area covered by each Disco. Apart from 
the Lagos Discos, all other Discos cover at least 4 states; 
Enugu Disco covers the five South-Eastern states. It is not 
surprising, then, that the Discos are suffering from disec-
onomies of scale, and business districts which are located 
outside of the city which houses the Disco’s headquarters 
may struggle to receiving funding and materials.

Whilst it is expected that the general public will easily 
lay blame on the Discos, it is clear that these challenges 
have severely constrained the operations of Discos and 
ultimately sets back the goals of solving the challenges 
in the power sector. There is no doubt that these chal-
lenges can be overcome with careful planning, utilization 
of cutting-edge technology and the advent of suitable 
investment schemes.

THE EXECUTIVE ARM OF GOVERNMENT
It is the case that the executive arm of government has 

failed in some of its key promises and has not provided 
sufficient explanation to the Nigerian populace. At the 
time of the privatization of aspects of the electric power 
value, the executive arm of the government made certain 
promises to the core investors. 

Some of those promises included ensuring a substan-
tial increase in the capacity of the grid such that enough 
electricity would be wheeled along the transmission 

PERSPECTIVE         with Ayodele Oni

RIGHTS REPORT
CSNAC urges EFCC to re-investigate Umar, 
CCT chair, over alleged bribery and abuse of office

T
he Civil Society Network Against Corruption 
(CSNAC), which is a coalition of over 150 
anti-corruption organizations, has urged the 
Economic and Financial Crimes Commission 
(EFCC), to urgently re-investigate the Chair-

man Code of Conduct Tribunal (CCT), Mr. Danlami Umar, 
over alleged case of bribery and abuse of office.

In a petition sent to the anti-graft agency, CSNAC through 
its national chairman, Olanrewaju Suraju, said the myriad of 
witnesses on the alleged issue of bribery and abuse of office 
from a case between the CCT chair and a  retired Comptrol-
ler of Customs, Rasheed Taiwo, appears to indicting Umar, 
hence the need for investigation on the matter. 

“Mr. Umar was alleged to have demanded a N10 million 
bribe from a retired Comptroller of Customs, Rasheed Taiwo, 
who was at the material prosecuted at the CCT for allegedly 
failing to declare his asset while in office. The newspaper 
stated that the retired Comptroller of Customs, Mr. Taiwo 
had reported the demand to the EFCC and was advised to 
play along, leading to the payment of N1.8 million to the 
Chairman of CCT through the latter’s Personal Assistant. 

“Premium Times further reported how three staff of the 
tribunal – the accountant, Shotunde Adeyinka, and two ad-
ministrative officers, Lucky Eronlan and Johnson Owopetu 
– who were transferred out of Abuja to Ondo, Bauchi and Kat-
sina states respectively, under controversial circumstances, 
had petitioned the EFCC on Mr. Umar’s corrupt practices 
and highhandedness in office. In their petition, the trio were 
reported to have listed a barrage of corruption allegations, 
including awarding contracts without due process, making 

Danlami Umar, CCT chair

full contract payments to contractors instead of mobiliza-
tion fees, and dysfunctional appointments and promotion 
without board approval or regards to federal character.  

“Interestingly, the Head of Public Relations of the Code of 
Conduct Tribunal, Ibraheem Al-hassan, disclosed in April, 
the details of a letter purportedly from your Commission. 
Mr. Al-hassan quoted excerpts of the letter as saying, ‘‘We 
would like to reiterate the Commission’s position in regard 
to this matter as earlier communicated to you and stated 
that the allegations leveled against Justice Umar were mere 
suspicious and consequently insufficient to successfully 
prosecute the offence.” Mr. Al-hassan said the letter, with 
reference number EFCC/P/NHRU/688/V.30/99, and dated 
April 20, 2016, was signed by the secretary to the commission, 
Emmanuel Aremo.”

CSNAC noted further that, “Meanwhile, contrary to the 
assertion of this letter, the Leadership newspaper of May 13, 
2016 reported officers of your Commission as asserting the 
culpability of Mr. Umar in the bribery scandal. According 
to the paper “The Economic and Financial Crimes Com-
mission (EFCC) has insisted that the chairman of the Code 
of Conduct Tribunal, Danladi Umar, was implicated in a 
N10 million bribery allegations levelled against him by a 
retired customs comptroller, Rasheed Taiwo Owolabi”.  “The 
anti-graft agency told an Abuja High Court that the personal 
assistant to the CCT chairman, Alli Gambo Abdullahi, named 
the CCT chairman as the beneficiary of the part payment 
made by Taiwo in respect of the bribery saga”.

“In its report of proceeding at the trial of Alli Abdullahi 
before Justice Christiana Orji, Leadership newspaper wrote 
“the EFCC said the denial made by Abdullahi much later 
after his first statement of September 9, 2013 was a mere after 
thought. In his evidence before Justice Orji, an operative with 
EFCC, Abdulmajeed Ibrahim, who led the investigation into 
the bribery allegations told the judge that Abdullahi freely 
made statement on September 2013 to the effect that the 
CCT boss allegedly asked him to act on his behalf”.  “Testifying 
further, Abdulmajeed Ibrahim told the court that “the denial 
made by Abdullahi in another statement cannot invalidate 
the first statement of 2013 because it was voluntary made by 
the accused person.

The witness, who was led in evidence by EFCC Counsel 
Andrew Akoja, urged the court to disregard and reject the 
denial of Abdullahi that he did not give the bribery money 
to Justice Umar”.   “Another operative of your Commission, 

Bala Mohammed, according to the Newspaper report, fur-
ther testified and “told the court how he was invited in 2013 
to participate in investigation of a petition of one Rasheed 
Taiwo Owolabi, concerning a N10 million bribery demand 
by the CCT boss.   “The witness told Justice Orji that the PA 
to the CCT boss who is currently standing trial on criminal 
offences was invited on August 12 2013 and he volunteer 
a statement to EFCC. Mohammed claimed that Abdullahi 
was investigated in an open freely hall and that there was no 
duress, intimidation, harassment or coercion in the cause of 
the investigation. The witness insisted that the statement of 
Abdullahi was made on his own volition and that he freely 
signed before the head of the investigating team counter 
-signed. Bala also stated that the issue of duress raised by 
Abdullahi was an after -thought and uncalled for because he 
(Abdullahi) was granted bails in his own self recognition”.

“Another EFCC Witness, a superintendent of police, 
Reuben Omosieho corroborated the evidence of other wit-
nesses to the effect that the statement of Abdullahi in the 10 
million Naira bribery allegations was freely, voluntarily and 
fairly made. The witness told the Abuja High Court that there 
was nothing unusual about Abdullahi when he was brought 
before him to suggest that the statement was made under 
duress or under any inducement”.

“Considering the testimonies of your operatives as report-
ed above, CSNAC is demanding your commission’s urgently 
reinvestigation in this matter and subsequent prosecution 
of Mr. Danladi Umar where his culpability is established as 
asserted by your detectives in the trial of Mr. Umar’s Personal 
Assistant,” CSNAC said.
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DOCKETS
Business Mogul sues President Buhari over 
appointment of Customs CG

P
resident Muhammadu Buhari 
and Finance Minister have been 
dragged before a Federal High 
Court in Abuja, over an alleged 
unlawful appointment of a retired 

army, Hameed Ibrahim Ali as Comptroller 
General of the Nigeria Customs Service.

Plaintiff in the case, Ifeanyichukwu Okonk-
wo, an importer of goods and services based 
in Onitsha, Anambra State is asking the court 
to reverse the appointment of Ali, as customs 
boss on the ground that it violated sections 5, 
147, 148, 151 and 171 of the 1999 constitution 
as amended.

He is also praying the court to issue an order 
stopping the Minister of Finance and the Ni-
geria Customs Service (NCS) from recognizing 
or further recognizing the ex army chief as the 
Chief Executive of the Custom.

Plaintiff further prayed the court to issue an-
other order restraining Col. Ali (rtd) from hold-
ing himself out or further parading himself as 
the Comptroller General of the Customs.

In the suit with No FHC/ABJ/CS/813/2015, 
Okonkwo is asking the court to interpret 
sections 5, 147, 148, 151 an 171 of the 1999 
constitution and the Custom and Excise Man-
agement Act Cap 45 Volume 4 and the scheme 
of service for customs service as they affect the 

appointment of Comptroller General for the 
Nigeria Customs Service.

Specifically, plaintiff seeks court’s declara-
tion that the President, under the community 
reading of all known relevant laws, has no 
power to have appointed Col. Ali (rtd) as the 
Customs Chief in August, 2015.

Plaintiff also seeks among others: A declara-
tion that the appointment of the 4th Defendant 
as the Comptroller General of the 3rd Defen-
dant is not supported by any iota of law, and 
a clear violation of the Public Service Rules 
application to the 3rdDefendant.

In his statement of claim, plaintiff claimed 
to be a major importer, tax payer and anti-cor-
ruption activist whose business transactions 
are being hindered by the alleged unlawful, 
illegal and un-constitutional appointment of 
the ex Army Chief into the office of the Cus-
toms Comptroller General.

He averred that the Attorney General of the 
Federation (AGF), who was sued for President 
Buhari exercises powers of ensuring that the 
1999 constitution and other relevant laws 
are observed, secured and guaranteed to all 
Nigerian.

Plaintiff asserted that Ali lacked the train-
ing and technical know-how on the statutory 
functions of the customs, to which he was 
illegally and un-constitutionally appointed to 

Extradition: Clerk’s error stalls 
Kashamu’s fundamental suit

The planned hearing of a suit by Buruji 
Kashamu (representing Ogun East) has 
been stalled owing to the failure of the 
Registrar of Court 11 of the Federal High 

Court, Abuja to list the case for the day.
Buruji, in the fundamental rights enforcement 

suit he filed late last year, seeks to among others; 
restrain the Inspector General of Police (IGP), the 
Director General of the Department of State Service 
(DSS) who are listed as 1st and 2nd respondents, 
from arresting him and transporting him to the 
United State in relation to his alleged involvement 
in drugs trade.

He named a House of Representatives member, 
Oladipupo Adebutu (representing Ikenne, Sagamu 
and Remo North Federal Constituency in Ogun 
State) as 3rd defendant in the case on the ground 
that he had instigated the security agencies against 
him via a petition alleging threat to life.

Parties in the matter, had earlier been notified 
that the case would be heard on January 20, 2017 
before Justice Nnamdi Dimgba of Court 11.

However, when lawyers turned up for the case 
on Friday, they discovered that it was not listed 
for the day.

Also on Friday, Justice Dimgba directed the ser-
vice of court documents on Kashamu, one of his 
aides, Onamusi Onadeko and the IGP in relation 
to a fresh case brought against them by a lawyer, 
Babatunde Olokun.

When the case was called on Friday, plaintiff’s 
lawyer, Stanley Iji told the court that the case was 

coming up for the first time and that the respon-
dents were not yet served with court documents, 
a development that informed the judge’s directive. 
He adjourned to February 8 for report of service 
and hearing.

Olokun, in the fundamental rights suit, alleged 
among others, that Kashamu and Onadeko have 
on several occasions, threatened his life following a 
disagreement over a business transaction in relation 
to the 2016 Hajj pilgrimage.

In the suit with No FHC/ABJ/C5/787/2016, 
Olokun claimed that Kashamu and his aide (listed 
as 1st and 2nd respondents) have persistently put 
his life under threat with incessant phone calls 
and text messages. He listed the IGP as the 3rd 
respondent.

He prays the court for among others, a declaration 
that the continuous murderous threats via phone 
calls and his harassment by the senator and his 
aide was unconstitutional and a violation of his 
right to life as guaranteed under section 33 of the 
1999 constitution.

He also seeks a declaration that it is unlawful for 
the Senator and his aide to use the officers of the 
IGP to arrest detain, harass or otherwise interfere 
with his personal liberty without any lawful cause.

Olokun, who claimed to be Managing Director 
of Design Travel and Tours Limited, a company 
based in Abuja, stated in a supporting affidavit, 
that on July 13, 2016, Senator Kashamu through his 
organization – Omo Ilu Foundation - entered into a 
Memorandum of Understanding (MoU) with him 
for the sponsorship of 14 pilgrims to the 2016 hajj.

Plaintiff further claimed that at a point, Kashamu 
sought to repudiate the contract with him and that 
he (the Senator) also requested for the refund of 
N14million after the contract had been substantially 
executed.

He claimed the Senator caused his arrest, intimi-
dation, harassment and detention by police at the 
Maitama area command in Abuja.

The deponent maintained that the transaction 
between him and the first defendant was purely 
civil and that the money paid for the transaction 
had been substantially utilized for the purpose 
contained in the agreement.

He also demanded for compensation of N10mil-
lion jointly and severally as damages for his unlaw-
ful arrest unwarranted continuous threats, harass-
ment and infringement on his fundamental right.

N2.89bn fraud; FG arraigns 
Mba and others

T
he Federal Government of Nigeria has 
formally charged the former Director 
General of the Nigerian Broadcast-
ing Commission (NBC), Emeka Mba 
before an Abuja Federal High Court in 

a 15-count charge bordering on alleged N2.89 bil-
lion fraud.

Mba and NBC’s Director of Finance and Ac-
counts, Patrick Areh, Basil Udotai and Babatunji 
Amure, were accused of diverting the said sum of 
money for their own personal use, an offence con-
travening section 15 of the moneylaundering act.

Having pleaded not guilty to the charges preferred 
against them, their bail application was formally 
moved before the court and was granted, in compli-
ance with a previous administrative bail they had 
been given by them by the Economic and Financial 
Crimes Commission (EFCC).

The trial Judge, Justice Gabriel Kolawole granted 
the defendants bail in the sum of N50million and 
one surety, with a landed property in like sum, who 
shall depose to an affidavit of means. The trial was 
adjourned till February 28, 2017.

The charges reads in part : “That you Emeka Mba 
(while being the Director General of the National 
Broadcasting Commission) Patrick Areh while 
being the Director Finance and Account of the 
National Broadcasting Commission, Basil Udotai 
(trading in the name and style of technology advi-

sor) and Babatunji Amure (trading on the name and 
style of Divine partners on or about the 15th day of 
August 2015 in Abuja within the jurisdiction of this 
Honourable Court conspired amongst yourselves to 
commit an illegal act to wit “ laundering the sum of 
N2,899,723,500.00 ( two billion, eight hundred and 
ninety  nine  million, seven hundred and twenty 
three thousand, five hundred naira) contrary to 
section 18 (a) of the money laundering prohibition 
act 2011 as amended and punishable under section 
16(3) of the same Act.

 “That you Emeka Mba while being the Director 
General of the National Broadcasting Commis-
sion on or about the 10th day of August 2015, in 
Abuja within the jurisdiction of this Honourable 
Court  transfer the sum of sum of N2,899,723,500.00 
( two billion, eight hundred and ninety  nine  mil-
lion, seven hundred and twenty three thousand, 
five hundred naira) from the account of National 
Broadcasting Commission domicile on Zenith Bank 
PLC with account number 1014164267 into the ac-
count of the technology Advisor domicile in Zenith 
Bank with account number 1011923722, when you 
knew that the funds are the proceeds of unlawful 
activities to wit fraud and to you hereby committed 
an offence contrary to section 15(2)(d) of the Money 
laundering prohibition Act, 2011 as amended and 
punishable under section 15(3)of the same Act”.

head as the Comptroller General.
Besides, plaintiff claimed that the unlawful 

appointment by the President has destroyed 
the career of many high ranking well trained 
Customs officers and that the action has posed 
a great danger to professionalism in the Cus-
toms Service.

He also asserted that as at August 27, 2015 
when the purported appointment was made, 
there was no Minister of Finance in place and 

as such, the President could not have acted 
on the recommendation of the Minister as 
stipulated by law.

Meanwhile the matter has been adjourned 
to February 14, 2016 for hearing by Justice 
Nnamdi Dimgba.

Other defendants in the suit are the Minis-
ter of Finance, Nigeria Customs Service and 
Ibrahim Ali as 2nd, 3rd and 4th defendants 
respectively.
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Partner promotions at Tayo Oyetibo, LP

T
he law firm of TAYO OY-
ETIBO LP has announced 
the promotion of two law-
yers to partners, with effect 
from January 2017.

The two new partners, Messrs 
Olaniran Obele and John C. Aga, 
are from the Firm’s Dispute Resolu-
tion and Commercial law Practice 
Groups respectively. Olaniran Obele 
heads the Dispute Resolution Practice 
Group and has represented clients 
in many transactions and landmark 
litigations in all the levels of courts 
in Nigeria.

He regularly provides advice and 
represents clients concerning mat-
ters and disputes in the areas of 
construction and real estate law, 
housing finance law, public interest 
litigation and commercial crime. John 
C. Aga heads the Commercial Law 
Practice and typically advises clients 
in disputes relating to corporate and 
commercial matters, oil and gas, ship-
ping and international trade, telecom-
munications and commercial crime. 
John has built a reputation as a skilled 
advocate with a decade’s experience 
of appearing before all levels of courts 
in Nigeria across several states. He is a 
Notary Public.”

Opening For Senior Associate (5-8 years PQE) 

Reporting directly to the 
Principal Partner and 
Partners in the firm, an 
exceptional opportunity 

exists for a Senior Lawyer to join 
a top Commercial law firm in 
Lagos.

The successful candidate is 
required to have significant ex-
perience in the Energy (Oil, Gas 
and particularly Power) & Infra-
structure sector (Transport, Real 
Estate, ICT).

As a senior member of the team, 
you will have significant exposure 

CJN opens up to senior 
members of the bar

I
t was a frank, robust and heart to 
heart talk at the conference room 
of the Chief Justice of Nigeria at 
the Supreme Court in Abuja on 
Wednesday 18th January 2017 

when the President of the NBA, Abuba-
kar Balarabe Mahmoud, SAN led a dele-
gation of leaders of the Bar on a courtesy 
visit to the Acting Chief Justice of Nigeria, 
Hon. Justice Walter Onnoghen.

The entourage of the NBA president 
which had Isiaka Abiola Olagunju, the 
General Secretary of NBA, Chris Uche 
SAN, Olabisi Shoyebo SAN,  Aare Muy-
iwa Akinboro SAN,  Jubrin Okutepa, 
SAN,  Ogu  Tim-Menakaya, Murtala 
Abdul-Rasheed Esq and Ifueko Alufohai, 
the NBA Executive Director .

At the meeting, several issues of 
concerns were raised and discussed, 
namely,

APPOINTMENT OF JUSTICE ON-
NOGHEN AS SUBSTANTIVE  CJN

The NBA noted with concern the de-
lay in the appointment of a substantive 
Chief Justice of Nigeria for the country.

The delegation informed the CJN that 
the NBA will be paying a visit to President 
Muhammadu Buhari to impress on him 
the need to ratify immediately the rec-
ommendation of the NJC in appointing 
the Hon. Justice Walter Onnoghen as the 
substantive Chief Justice of Nigeria. 

ON RECENT EVENTS IN THE
 JUDICIARY
The NBA expressed serious concern 

about the arrest and arraignment of 
some senior judicial officers for corrupt 
practices.  “We have therefore consti-
tuted a team of senior counsel to hold 
watching briefs on behalf of NBA in the 
ongoing trial, the General Secretary of 
the NBA Olagunju announced.

ON REFORM OF THE NATIONAL 
JUDICIAL COUNCIL (NJC)

It said, “The NJC is the executive arm 
of the judiciary; NBA members should 
participate fully in all activities of the 
council including  hearing of petitions 
against judges. The CJN should sup-
port the removal of all constitutional 
impediments disabling the Bar from 
full participation. The corporate and 
financial governance of the NJC should 
be strengthened, made transparent and  
public friendly.

ON THE APPOINTMENT OF LE-
GAL PRACTITIONERS  TO  THE 
SUPREME COURT BENCH

The NBA reiterated its call for the ap-
pointment of senior lawyers of impec-
cable character and intellectual prowess 

Tayo Oyetibo LP currently has five 
practice groups, namely the Dispute 
Resolution Practice Group, Commer-
cial Law Practice Group, Regulatory 
Compliance and Business Advisory 
Practice Group, Legislative and Media 
Practice Group and Energy Technol-
ogy and Infrastructure Practice Group. 
Its specialty areas include, Civil Liti-
gations, Commercial Law, Criminal 
Litigations, Arbitration, Real Estate, 

Energy, Insolvency, Corporate, Bank-
ing and Finance, Admiralty, Taxation, 
Commercial Litigations, Insurance, 
Telecommunications, Intellectual 
Property, Human Rights, Constitu-
tional Law.

The firm has been listed in several 
leading Nigerian and International 
legal directories, publications and 
journals including, Legal 500; Global 
Law Experts; Corporate INTL; and 
The Lawyer Monthly.

to clients and will also be required 
to engage in business develop-
ment activities, as such, you must 
possess business development 
and sound communication skills 
as you would be responsible for 
building and maintaining produc-
tive working relationships with 
clients and staff alike. You will 
play a leading role on key aspects 
of transactions relating to energy 
and infrastructure projects. You 
should be comfortable with lead-
ing and mentoring junior lawyers 
and project managing matters 

from inception to completion.
Skill and Experience
· 5-8 years post qualification 

experience within the field of 
Energy Law;

· Excellent academic back-
ground (first degree and masters 
degree);

· In depth knowledge and ex-
perience of legal and regulatory 
structures governing 

  the energy and infrastructure 
sectors;

· Business Development skills- 
ability to spot, identify and follow 
through   

  business development oppor-
tunities;

· Sound communication skills;
· Project Management skills;
· Team building and mentoring 

skills;
· Strong client service focus and 

work ethic;
· Ability to prioritise your time 

across a number of matters.
How to Apply?
To submit your interest in the 

role, please send your CV and cov-
ering letter to legalrecruitment-
board@gmail.com on or before 
15th February, 2017

Doyen of Ibadan Bar dies at 83

C
hief Bandele Aiku, 
S A N  ( C h a i r m a n , 
Body of  Benchers 
2016-2017, Honour-
able Commissioner 

for Works & Lands, Western State, 
last Attorney General of Western 
State and 1st Attorney General of 
Oyo State, passed away on Sunday 
22nd January, 2017 at the age of 
83.

In a statement by the state at-
torney general, Dr Olumide Ayeni 
described the late Senior Advocate 
as a father, kindly, affable, brilliant, 
genial and a courageous leader.

“May the Lord God grant his 
sweet soul a perfect rest in peace 

and grant my friend and brother, 
Babatunde Aiku Esq SAN the en-
tire Aiku family as well as us all the 
fortitude to bear his transition at 
this hour of grief.”

Tributes have been poured in 
from various members of the 
legal profession who continue 
to extol the virtues of this great 
practitioner.

Expressing shock at the pass-
ing such a great one, the former 
Chairman of the National Human 
Rights Commission, Professor 
Chidi Odinkalu said:

“So, the Grim Reaper finally 
claims the man we knew as “Im-

mortality” - “A’iku”. Diligent,  foxy, 
confidante to the great & good,  ev-
eryone’s favorite uncle.  His crop of 
silvery hair gave him a natural wig. 
Immortality had time for young 
people. He gave me a lot of time 
when I first met him at a youth 
corner in Ibadan 3 decades ago, 
before his elevation to the ranks of 
Silk. To my brother, Tunde  & sib-
lings & to the Ibadan Bar & Oyo & 
Osun States,  sincere condolences. 
Do also be comforted: Immortality 
remains immortal!”

The late Aiku, was a revered 
leader and a titan in the Nigerian 
legal community.

John C. Aga

Chief Bandele Aiku, SAN

Hon. Justice Walter Onnoghen

Messrs Olaniran Obele

to the Supreme Court bench.
“The Bar believes that appointment of 

Lawyers from diverse background will 
enhance the jurisprudential value of the 
court.” It said.

CJN’s RESPONSE ON BAR-BENCH 
RELATIONSHIP

Speaking about this relation, the Chief 
Justice of Nigeria, Walter Onnoghen 
said,

“The Bar and the Bench are like 
Siamese twins. The relationship should 
be based on mutual respect and un-
derstanding. The judiciary cannot get 
the desired respect and confidence of 
Nigerians if the Bar does not support and 
respect the Bench.

“It is very disheartening that some 
lawyers now commit contempt ex-facia 
curia (in the face of the court) with impu-
nity. “You cannot send a child to go and 
fetch fire in a neighbour’s house and at 
the same time start praying for rainfall. 
If the Bar disrespects the Bench, it is 
destroying the entire legal profession,” 
he said.

ON LAWYERS ARGUING CASES IN 
THE MEDIA   

Lawyers now constitute themselves to 
panels in electronic media to pre-empt, 
discuss and analyze judgments. This 
unwholesome attitude is unacceptable. 
Erring lawyers should face disciplinary 
measures forthwith. 

ON COURT ROOM DECORUM
Some Lawyers  now dress shabbily and 

conduct their cases without decorum. 
8.ON CORRUPTION IN THE JU-

DICIARY
The CJN asked rhetorically, who is 

corrupting who? Why are issues of cor-
ruption escalated immediately after 
election? Lawyers should be circum-
spect in con
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full complement of judges – FG

Accolades for NBA president

P
resident of the Nigerian 
Bar Association (NBA), 
Abubakar Balarabe 
Mahmoud, SAN has 
been given a heroic 

welcome and a standing ovation 
by the crème de la crème of the 
northern society

This happened at a colourful 
dinner held in Kano State Govern-
ment House to celebrate his elec-
tion as the 28th President of the 
Nigerian Bar Association, NBA.

For Governor Abdullahi Gan-
duje and the Emir of Kano, His  
Royal Majesty Muhammadu Sa-
nusi ll as well as the people of Kano 
State, it was an occasion to say well 
done to a worthy son who had not 
only written his name in gold but 
etched Kano on the  legal map of 
Nigeria.

His Excellency Governor  Gan-
duje was full of encomium for A B 
Mahmoud SAN.

“He is intelligent, trusted, tested,” 
said Ganduje” He is honourable, 
exposed, well-connected, detrib-
alized, well-cultured, articulate, 
dynamic, prosperous, disciplined, 
courageous and sincere.

“I want to thank  all of you, Ni-
gerian Lawyers, for  entrusting the 
leadership of your association  into 

“AB Mahmoud, a rare specie among us” - Emir of Kano

who has left indelible marks on 
the judicial sands of Kano State. 
And, of course, to also appreciate 
his daughter, Zubaida Mahmoud, 
who is also a lawyer, for following  
the professional path of her par-
ents - keeping the tradition of legal 
practice in the family.”

The Emir in a veiled reference 
to recent events in the Judiciary  
had a word of admonition for the 
Legal community and Journalists 
in Nigeria. To Lawyers he said, “the 
day you start insulting yourselves, 
others will join you. The judiciary 
is a sacred institution, we should 
not destroy it. There are bad judges 
just like we have bad people in ev-
ery sector of human society but we 
should know that there are many 
good people in the Judiciary and 
the legal profession. We should 
not tarnish the image of the entire 
institution because of the attitude 
of a few.”

The Emir further called on Nige-
rian Journalist to exercise restraint 
in escalating the negative aspects 
of our legal institutions.

Thereafter, Elder Statesman, 
Alhaji Maitama Sule, the Dan 
masanin  Kano, who was Special 
Guest of Honour, paid glowing 

L-R, Ifeanyi Ejiofor, Lead Counsel to Nnamdi Kanu, Leader of Indigenous People of Biafra (IPOB) Es-
seme Emmanuel, Barrister and Chinwe Umeche, Head of Chamber during the press briefing on the 
non- compliance on the Federal Government decision to release Nnamdi Kanu in Abuja.

Photos below are from the Unity Bar (NBA Abuja Branch) Retreat at the Commodore Hotel, Wuse II, 
Abuja.

the hands of  AB Mahmoud at this 
critical period in our National his-
tory. I want to assure you that he 
will not let you down.”

The Emir of Kano, Muhammadu 
Sanusi 11, congratulated Nigerian 
Lawyers for their wisdom in elect-
ing a man of superlative abilities to 
pilot the affairs of NBA. He figura-
tively described AB Mahmoud as 
‘our beloved son in whom we are 
well pleased.’ “This is a rare specie 
among us” said Sanusi..

His Royal Majesty described A B 
Mahmoud SAN as a fit and proper 
person to preside over the affairs 
of NBA.

“He is a competent and coura-
geous gentleman.”  said Sanusi. 
“He will not compromise the eth-
ics of his profession.

“ I want to seize the opportunity 
of this auspicious occasion to ap-
preciate Hon. Justice Patricia Mah-
moud, for her services to Kano 
State.  She is a noble professional 

tributes to Nigeria’s nationalists for 
their patriotic zeal in the struggle 
for  the nation’s independence.

“The founding fathers of Ni-
geria laid a good foundation for 
the solid development of our 
country.”   He said. “Dr. Nnamdi 
Azikwe, Chief Obafemi Awolowo, 
Sir Ahmadu-Bello, Alhaji Abuba-
kar Tafawa Balewa,  Joseph Tarka, 
Alhaji Aminu Kano, among others.  
They all wanted a Nigeria that will 
rank among the best nations of the 
world.T hey were Leaders not Rul-
ers, Leaders not looters.

“The legal profession should take 
the lead to salvage Nigeria from its 
perilous path.  The NBA should 
fight corruption and restore hope 
for the hopeless and be the van-
guard for positive change.

Some past Governors of Kano 
State and 65  eminent lawyers  
(including 7 SANs  and 4 National 
Officers) drawn from all branches 
NBA graced the occasion.

Abubakar Balarabe Mahmoud, SAN

T
he Federal Government 
has given an assurance 
that both the Supreme 
Court and the Court of 
Appeal will get their full 

complement of judges to ensure quick 
dispensation of justice.

The Minister of Information and 
Culture, Lai Mohammed, gave the 
assurance on Saturday night in Abuja 
at the 80th birthday celebration of a 
former Chief Justice of Nigeria, CJN, 
Alfa Belgore.

According to a report by the News 
Agency of Nigeria (NAN), the minister 
represented President Muhammadu 
Buhari at the event which was also 
attended by the Senate President 
Bukola Saraki and many other dig-
nitaries.

In an interview with journalists, the 
minister said that the three arms of 
government were working in unison 
to reform the judiciary for optimal 
performance.

“I want to say this is the new dawn of 
collaboration and co-operation with 

the executive and legislative arms of 
government.

“On our own part as government, 
we will ensure that we give both the 
Supreme Court and the Court of Ap-
peal the full complement of judges.

“We will ensure that the Federal 
High Court is also adequately given 
enough judges to ensure that the 
quality of justice would be better and 
faster,” he said.

The minister said that the Acting 
Chief Justice of Nigeria, CJN, Wal-
ter Onnoghen, had initiated some 
reforms which would ensure better 
delivery of justice.

He said the reforms were in line with 
the position of government to ensure 
that the judiciary truly remains the 
last hope of the common man.

Mr. Mohammed said the Acting 
Chief Justice was also working closely 
with government to put through some 
legislative and judicial proceedings 
that would result in faster delivery 
of justice.

Speaking on the celebrator, the min-

ister said he has known Mr. Belgore for 
over 30 years and described him as “a 
man who is very unique and who has 
a good knowledge of Nigeria.”

“One year, I travelled with him from 
Mecca to Medina and we were in the 
same car in the journey of about four 
hours.

“Within the four hours, I learnt more 
about the history of Nigeria than I had 
learnt in any textbook.

“When you see a man like that who 
was privileged to have served Nigeria 
in many capacities and who has men-
tored many people and he is still alive 
today we can all tap from his wealth 
of experience,’’ he said.

Born on January 17, 1937, in Kwara 
State into royalty, Mr. Belgore’s early 
schooling was completed in Nigeria 
while he received his professional 
training at the Inns Court School of 
Law, London, and the Society of the 
Inner Temple.

He was called to both the English 
and Nigeria Bar in 1964 and upon 
his return home, he was appointed 
a Magistrate on July 3, same year.

In 1971, Belgore was elected Presi-
dent of the Magistrates Association 
of Nigeria and on July 2, 1973, he was 
appointed Acting High Court Judge 
and confirmed a year after.

He was appointed the Chief Judge 
of Plateau State in 1977 and two years 
after, he was elevated to the Court of 
Appeal.

Mr. Belgore was appointed into the 
Supreme Court bench in 1986 and he 
rose to the pinnacle of his career on 
June 12, 2006, with his appointment 
as the CJN.

He retired as Chief Justice on Janu-
ary 17 2007 when he attained the 
mandatory retirement age of 70.
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A 
legal services com-
pany has set up what 
it claims to be the UK’s 
first ‘para-law firm’, 
in which most of the 

work is handed to paralegals.
LCM, which stands for Legal 

Case Management, promises to 
use the ‘unregulated’ services of 
paralegals.

The firm was set up by legal ser-
vices company Kohen Rapoport 
Group, founded by Australian 
lawyer and entrepreneur Dr Yuri 
Rapoport. It claims to  perform a 
‘case management’ role, manag-
ing the distribution of tasks be-
tween ‘stables of paralegals, legal 
executives, solicitors and barris-
ters in the most efficient manner’. 

According to the group, giv-
ing paralegals the bulk of ‘time-
consuming legal tasks’ under 

the ‘watchful eye of regulated 
professionals’  will enable clients 
to benefit from ‘significant cost 
reductions’.

Rapoport said: ‘Our role en-

sures lawyers don’t spend time 
on unnecessary tasks such as 
information collection, document 
bundling, evidence qualification, 
client management, etc – because 
we take care of this for them.

‘There is no doubt that we have 
established a new way of access-
ing legal support in the UK. We 
encourage other para-law firms 
to be established, so more clients 
can save money and enjoy access 
to justice.’

The press announcement quotes 
barrister Stephen Harvey QC, 
of 3PB Barristers, endorsing the 
scheme. ‘Many clients who I work 
with find the traditional way of 
working with a solicitor as the 
main supplier of legal services 
both costly and - often - ineffi-
cient,’ he said.

---LAWSOCIETY GAZETTE

Dr Yuri Rapoport

Chinese human rights lawyer 
has been tortured in prison, 
his legal team says

C
hinese human rights 
l a w y e r  X i e  Ya n g 
signed a false confes-
sion in detention in 
China after his cap-

tors beat him, deprived him of 
sleep and forced him into painful 
positions, according to interviews 
published by his lawyers.

Xie told his lawyers he suffered 
a “complete mental breakdown” 
and signed the statement after sev-
eral days of such treatment, report 
the Wall Street Journal (sub. req.) 
and the Guardian. The transcripts 
are available here.

“What’s particularly notable 
about Mr. Xie’s case,” the Wall 
Street Journal reports, “is that he 
remains in detention. He gave 
the account to his lawyers over 
multiple meetings, which they 
transcribed. Those lawyers, who 
filed a complaint against the 10 
police officers Mr. Xie named as 
his abusers, are now likely to face 
their own harsh reckoning with 
authorities.”

During the beatings, Xie said, his 
captors would “split up the work: 
one or two would grab my arms 
while someone used their fists to 
punch me in the stomach, kneed 
me in the stomach, or kicked me 
with their feet.”

Xie also said he was also forced 

to sit in a painful position for 20 
hours at a time. “They have a kind 
of slow torture called the ‘dangling 
chair,” Xie said. “It’s like I said 
before—they made me sit on a 
bunch of plastic stools stacked on 
top each other, 24 hours a day ex-
cept for the two hours they let me 
sleep. They make you sit up there, 
with both feet unable to touch 

the ground.” His legs were in such 
pain, he said, that they became 
numb and swollen.

Xie was among more 300 lawyers 
and legal activists detained in a 
crackdown in July 2015.

Another detained lawyer who 
was recently released, Li Chunfu, 
has been diagnosed with symp-
toms of schizophrenia.

Law doesn’t bar Trump’s son-in-law from serving 
as adviser, Justice Department legal opinion says

T
he federal anti-nepo-
tism law doesn’t bar 
President Trump’s son-
in-law, Jared Kushner, 
from serving as a senior 

adviser in the White House, ac-
cording to a legal opinion by the 
Justice Department’s Office of 
Legal Counsel.

Longtime Justice Department 
lawyer Daniel Koffsky wrote 
the Jan. 20 legal opinion, report 
BuzzFeed, Bloomberg and the 
New York Times. Kushner would 
serve without taking a paycheck.

The legal opinion said a law 
passed in 1978, after the 1967 anti-
nepotism law, gives the president 
the authority to appoint White 
House employees “without re-
gard to any other provision of law 

regulating the employment or 
compensation of persons in the 
government service.”

Koffsky acknowledged that his 
office had written some legal opin-
ions that found that presidents 
couldn’t appoint relatives to posi-
tions. “Although our conclusion 
today departs from some of that 
prior work,” Koffsky wrote, “we 
think that this departure is fully 
justified.”

The appointment of a relative to 
a formal position will subject that 
person to restrictions against con-
flicts of interest, Koffsky warned.

Kushner has agreed to divest 
ownership interest from invest-
ment firm Thrive Capital and the 
New York Observer, and will resign 

as CEO of his family’s real-estate 
company, according to Bloom-
berg.

---ABA JOURNAL, BLOOM-
BERG

Jared Kushner and Ivanka Trump

Lib Dem lawyers to fight 
Brexit ‘coup d’etat’

A 
group representing 
Liberal Democrat law-
yers has weighed in 
to the campaign to 
thwart Brexit, which 

it today branded a ‘coup d’etat’ in 
an email to members. The lawyers’ 
position will increase internal 
party pressure on leader Tim Far-
ron to harden his anti-Brexit line.

The group, now rebranded ‘Jus-
tice, Democracy and Europe’, has 
taken a more radical line than 
the party’s leadership. While Lib 
Dem parliamentarians have said 
they will vote against any motion 
to trigger article 50, to date Farron 
has not questioned the legitimacy 
of the referendum result.

Farron instead proposes a sec-
ond referendum on any ‘deal’, and 
has called for membership of the 
single market to be retained.

In the email to members, headed 
‘Brexit – no way!’, the group’s chair 
Graham Colley, a solicitor in Kent, 

says of the referendum result: ‘I 
wake up wondering how a such a 
small group could have, in effect, 
exercised a “Brexit coup d’etat”.

‘We are now being led by a prime 
minister, who was unelected and, 
is committing us to leave the single 
market, is acting against a 2015 
Conservative manifesto commit-
ment, as well as her own expressed 
views prior to the referendum.’

Colley said he ‘will do everything 
to ensure that the national inter-
est prevails… we believe Brexit 
will lead us into a narrow, insular 
and poorer future’. All the group’s 
events and activities listed for 2017 
relate to Brexit.

The Liberal Democrats’ 2010 
general election manifesto ‘com-
mitted to an in/out referendum 
the next time a British government 
signs up for fundamental change 
in the relationship between the UK 
and the EU’.

---LAWSOCIETY GAZETTE

Federal judge blocks merger of Humana 
and Aetna on antitrust grounds

I
n a victory for the U.S. 
Justice Department, a 
federal judge in Wash-
ington, D.C., has blocked 
Aetna’s proposed $37 bil-

lion acquisition of Humana.
U.S. District Judge John Bates 

ruled on Monday that the 
merger would reduce compe-
tition among health insurers 
and violate antitrust law, report 
the National Law Journal (sub. 
req.), the Wall Street Journal. 
(sub. req.), Bloomberg, the 
Washington Post and the New 
York Times DealBook blog.

Bates said the merger would 
likely decrease competition in 
the market for Medicare Ad-
vantage plans in 364 counties 
in 21 states, and a proposed 
sale of some assets to Molina 
Healthcare wouldn’t solve the 
problem.

Bates also said the merger 
would likely lessen competi-

tion in the sale of insurance 
through the Affordable Care 
Act on public exchanges in 
three Florida counties.

Andrew Gurman, president 
of the American Medical As-
sociation, said in a statement 
that the decision “sets a notable 
legal precedent by recogniz-
ing Medicare Advantage as a 

separate and distinct market 
that does not compete with 
traditional Medicare.”

“Elderly patients were the big 
winners today,” Gurman said.

An Aetna spokesman said the 
company was giving “serious 
consideration to an appeal.”

---ABAJOURNAL
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Oyo to challenge order on LG allocations, elections

Our politics has become 
infrastructure politics - Ezemonye
F

ormer deputy vice 
chancellor  of  the 
University of  Benin 
Administration and  
President Nigerian  

Environmental Society, Law-
rence Ikechukwu Ezemonye, 
has  said that Nigerian politics 
has become infrastructure  
politics as an electric pole 
here, a water borehole there 
– even without water quality 
control, a one kilometer-paved 
or just graded  road, a class-
room block, an empty health 
centre building, all receive 
raucous applause.              

He said al l  a  pol i t ic ian 
needs to show that he/she 
has brought to his people the 
“dividends of democracy” is 
to point at what infrastructure 
has been procured. “Think 
how much applause a 260km 
long superhighway ought to 
attract,” he said.                      

Ezemonye, who is also a 
professor of Ecoloxicology 
and Environmental Forensics, 

disclosed this in Calabar at the 
18th Bassey Andah Memorial 
Lecture Series as part of the 
late icon’s contributions to Af-
rican Archaeology and society 
at large.                  

He said close to 80percent 
of the associated gas produced 
from Nigeria’s oil fields are 
flared. Nigeria flares 17.2 bil-
lion m3 of natural gas per year 
in the Niger Delta, which is 
equal to approximately one-
quarter of the current power 
consumption of the African 
continent.                                                        

In the first  half  of 2016, 
Nigeria lost about $336.33 mil-
lion as oil and gas companies 
operating in the country flared 
112.11 billion Standard Cubic 
Feet (SCF) of gas between 
January and June 2016

Also he said global consid-
erations; Nigeria has a high 
rate of oil spill with approxi-
mately a thousand spills every 
year.                                                           

O i l  s p i l l s  o c c u r  d u e  t o 
pipeline and tanker accidents 
(50percent), sabotage (28per-

MIKE ABANG, Calabar 

AKINREMI FEYISIPO, Ibadan

The Oyo State Government 
has said it would rigor-
ously contest the legality 
of the interim injunction 

emanating from the creation of 
the 35 Local Government Develop-
ment Areas (LCDAs) and restrict-
ing the state from conducting local 
governments’ election, saying that 
it borders on the welfare of the 
entire citizens, payment of salaries 
and grassroots development.

The Oyo State Independent 
Electoral Commission (OYSIEC) 
had slated election into the 33 local 
governments and 35 Local Council 
Development Area (LCDAs) for 
February 11, 2017. 

But at a press briefing on Tues-
day in Ibadan, state Attorney Gen-
eral and Commissioner of Justice, 
Oluseun Abimbola, noted that the 
state government would abide by 
all the orders in the suit FHC/ABJ/
CS/16/2017 pending determina-
tion by the court.

Abimbola pointed out that one 
the orders directing the 2nd (Ac-
countant General of the Federa-
tion), 3rd(Central Bank of Nigeria) 
4th (Revenue Mobilisation and Fis-
cal Commission) and 5th  (Federal 
Ministry of Finance) defendants to 
warehouse in an interest yielding 
account, all monies and or alloca-
tions belonging to the distorted 
33 constitutionally recognised 
local governments in Oyo State, 
pending the determination of the 
Motion on Notice was an ambush 
on the allocation meant for the lo-

cal governments in the state which 
would affect the welfare of the 
people, payment of salaries and 
the development of the grassroots.

The AG and Commissioner of 
Justice, who was assisted at the 
briefing by his counterparts from 
the Ministries of Local Govern-
ment and Chieftaincy Matters and 
Information, Culture and Tourism, 
Bimbo Kolade and Toye Arulogun 
as well as the Special adviser to 
Governor Ajimobi on Communica-
tion and Strategy,  Yomi Layinka, 
urged the citizens of the state to be 
peaceful and law abiding, stressing 
that local governments election 
would still hold but not until the 
judicial process affecting its con-
duct dealt with.

According to Abimbola, “fifteen 
(15) claimants filed actions on be-
half of some villages in some LGs in 
Oyo and 10 defendants have been 
joined in the suit which include the 
Oyo State Government, Oyo State 
House of Assembly, the Attorney-
General of the Federation, Accoun-
tant General of the Federation, 
Central Bank of Nigeria, Revenue 
Mobilisation and Fiscal Commis-
sion,  Federal Ministry of Finance, 
Independent National Electoral 
Commission, Oyo State Indepen-
dent Electoral Commission and 
Oba Lamidi Olayiwola Adeyemi 
III, the Alaafin of Oyo.

“The suit emanated based of 
the grievances of these plaintiffs on 
the creation of LCDAs in about two 
local governments in Oyo Town. 
They submitted their petitions to 
the LCDAs Petitions Review Com-

mittee headed by me like other 
aggrieved parties and they have 
made their presentations. Our 
committee has been sitting and 
complaints have been reviewed. 
However, we are surprised that the 
state government is taken to court 
over the issue they have made pre-
sentations on. They have the right 
to do so under that the provision 
of the constitution and the legal-
ity of the orders will be rigorously 
contested by the government.”  

“Meanwhile, we are going to 
abide by the interim order and that 

cent) and oil production op-
erations (21percent),  with 
1percent of the spills being 
accounted for by inadequate 
or non-functional production 
equipment.

Equipment malfunctioning, 
corrosion of aged pipelines, 
sabotage of oil installations 
by militants and oil thieves 
are the primar y drivers of 
this phenomenon. Extensive 
exploration and production 
of petroleum in Nigeria’s sedi-
mentar y basins especially 
in the Niger Delta area have 
opened up such areas to mas-
sive pollution.

According to him, the Ni-
ger  Delta  has suffered for 
decades from oil spills, which 
occur both on land and Off-
shore. Oil spills on land de-
stroy crops and damage the 
quality and productivity of 
soil  that  communities use 
f o r  f a r m i n g .  O i l  i n  w a t e r 
damages fisheries activities 
and contaminates water that 
people use for drinking and 
other domestic purposes.  

puts the conduct of the already 
scheduled February 11, 2017 local 
government election on hold. The 
nation’s electoral body has been 
directed not to release the voters’ 
register and without this, there 
cannot be election. We want to re-
assure the citizens that election will 
hold as soon as we settle the court 
case. We urge the citizens to be law 
abiding and be peaceful in their 
endeavours,” Abimbola stressed.

Speaking at the briefing while 
responding to questions, the Com-
missioner for Information, Culture 

Lawrence Ikechukwu Ezemonye

Governor Ajimobi

and Tourism, Toye Arulogun noted 
that it is a misrepresentation of 
facts for some individuals and 
groups to insinuate that the state 
government orchestrated the suit, 
adding that it would be unreason-
able for the Oyo State Government 
to go to court to seek an order 
aimed at crippling the finances of 
local governments in the state at a 
very critical time such as this. He 
added that the order of the court 
had far reaching implications on 
the Government and the governed 
in the state.  

He reiterated that the govern-
ment has shown its readiness 
for the conduct of the elections 
by instituting OYSIEC, setting a 
date for elections, releasing funds 
for OYSIEC, printing of election 
materials and purchase of utility 
vehicles, pointing out that only 
a mischievous and cynical mind 
would doubt the government’s 
commitment to conduct the elec-
tions given the amount of evidence 
indicating the contrary.

The Commissioner for Local 
Government and Chieftaincy  Mat-
ters, Bimbo Kolade disclosed that 
majority of the people of the state 
had embraced the new LCDAs and 
demonstrated support by volun-
teering and pledging buildings as 
offices and homes, furniture and 
other essentials towards the suc-
cessful take – off of the new LCDAs. 
He appealed to the people of the 
state to remain calm and assured 
them that government will imple-
ment the LCDAs as an actualisa-
tion of the yearnings of the people.



IPOs which have characterized the 
market before the global financial 
crisis of 2008. This was the period 
between 2003 and 2007 when the 
Capital Market experienced a period 
of unprecedented growth. It was the 
period which saw the capitalization 
of listed equities on the Nigerian 
Stock Exchange (NSE) grew by 66% 
per annum attaining all time peak of 
N12.6 trillion in March 2008 before 
it plunged loosing 70% within the 
same 2008.

What I found interesting in rela-
tion to the current trend of investing 
in ponzi schemes by some Nigerians 
is the major reasons advanced for 
investing in the Capital Market by the 
respondents. Half of respondents use 
the Capital Market as savings mecha-
nism, less, 10% use the market as a 
risk diversifying tool while only 40% 
invest in the market because of return, 
present or anticipated in some distant 
future. Juxtapose this with the current 
craze by ponzi investment subscribers 
for quick high returns. 

There are two possible explana-
tions to the new twist in reasons for 
investment among Nigerians, which 
are obvious for discerning observers. 
One reason is the loss of confidence in 
the Capital Market occasioned by the 
crash of the capital market in 2008. The 
second is the quest for quick avenue 
out of the biting stagflation (a combina-
tion of inflation and unemployment) 
the country is passing through. Gladly 
all our financial regulatory institu-
tions in the country are aware of these 
maladies and are more than prepared 

W
hat is it that is push-
ing Nigerians to-
wards patronizing 
the ponzi schemes? 
Is it greed, ignorance 

or desire for freedom from poverty 
--or all of the above? If there is any-
thing we learned from the crash of 
MMM ponzi scheme on the face of 
its “investors”—some three million 
of them—last December, it is that 
Nigerians lag far behind in financial 
sophistication to be swindled by fi-
nancial scams.

At the heart of any successful 
pull by the allure of ponzi scheme’s 
mouth-watering returns on invest-
ment is a blundering financial il-
literacy of the person involved. All 
ponzi schemes— and by my last count 
there are 21 of them trending now in 
Nigeria—operate on the basis of a 
belief in the success of a non-existent 
enterprise which is promoted by the 
payment of quick returns to the first 
investors from monies invested by 
later investors. Call it giving, charity, 
crowd funding or whatever; it is all 
fraud. Our financial regulators have, 
admittedly, sent out enough warning. 
But they need to do more. 

Financial literacy, though con-
tinuous education, is the only way out. 
Happily one of the financial regula-
tors, the Securities and Exchange 
Commission (SEC) is ready with a 
Capital Market Literacy Master Plan.

Agreed, it is a difficult task to give 
people financial education. This stems 
from the simple reason that most 
people are enamored in the phony 
confidence that they know how to 
make money and hardly sees a need 
for precaution. But the regulators 
know even the highly educated need 
to some education in financial mat-
ters to function in this world of ever 
growing complex maze of financial 
transactions. 

The detailed survey that goes into 
producing the SEC’s Capital Market 
Literacy Master Plan one of the three 
components of the Capital Market 
Master Plan have laid bared issues 
surrounding how Nigerians view 
the capital market and their level of 
awareness of key issues on the mar-
ket. The survey unearthed the level 
of awareness, trusted source of infor-
mation on the market and even the 
perception of the SEC as a regulatory 
agency, among other findings. 

A glimpse into the findings for 
example showed some interesting 
results.

As expected, less than half of re-
spondents have even been involved 
in transactions or investing on the 
Capitla Market; only 44% said they 
have invested in any of the Capital 
Market product listed in the survey. 
This means more need to be done 
drive individual investors to the 
market. 

The survey showed that most of 
the respondents have invested in the 
Capital Market during the series of 

SEC: Promoting financial literacy 
for safer decision making in Nigeria
BASHIR IBRAHIM HASSAN

to tackle them head-on. 
The Central Bank of Nigeria (CBN), 

for example, is developing a financial 
literacy frame work to promote a road-
map for enhancing financial literacy to 
achieve financial inclusion in Nigeria. 
This will ultimately lead to the attain-
ment of the goal of Financial System 
Strategy (FSS) 2020.

The Nigeria Stock Exchange (NSE) 
currently offers ad-hoc trainings for 
all external audiences-market opera-
tor and investors who show interest 
in knowing more about NSE and the 
Nigerian capital market. The SEC on 
the other hand set up three commit-
tees to provide long term plans for the 
growth of the capital market. Among 
the committees is the Capital Market 
Literacy Master Plan committee which 
has come up with market-wide con-
tinuous investor education strategies.

Equipped with the findings and the 
strategies of deepening the financial 
literacy in the country articulated in 
the capital market literacy master 
plan, SEC is well prepared to tackle 
this issue.

Those following the SEC know 
about its 10 year master plan (2015-
25), which has other two components 
in addition to the capital market 
literacy master plan; the Nigeria 
Capital Market Master Plan and the 
Non-Interest Capital Market Product 
Master Plan. It is the SEC first market-
wide and stakeholder driven master 
plan promoted by the commission’s 
indefatigable managing director, Mr. 
Mounir Gwarzo. With the likes of 
Mounir in our financial regulatory 
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institutions pursuing robust policies 
and programmes soon things will get 
turned around in Nigeria’s economic 
sphere.

It is the light of the efforts to im-
plement the various plans that one 
needs to commend the transformative 
leadership of Securities and Exchange 
Commission (SEC). Since his ascen-
sion to the coveted position of the 
Director General of SEC, Mr. Gwarzo 
has not left any stone unturned when 
it comes to realizing the complete 
mandate of the SEC. Last November 
the SEC signed a Memorandum of Un-
derstanding (MoU) with the Nigerian 
Educational Research and Develop-
ment Council (NERDC) with view of 
infusing capital market studies (CMS) 
into school’s curriculum at all levels of 
our educational system.

The signing of the MoU was an 
effort to resuscitate the previous col-
laboration initiated in 2007, which 
was truncated due primarily to the 
absence of a working instrument 
(MoU) to guide the implementation 
of the initiative. 

In the same month the managing 
director spear-head the lunch of the 
SEC’s quarterly journal titled “Nigerian 
Journal of Securities Market” as part of 
the efforts at deepening the financial 
literacy in the country.The journal is 
the first item on the short term strategy 
of deepening the capital market literacy 
among the elites category. 

As observed by the DG during pres-
entation of the Journal “a significant 
part of the master plan articulates plans 
for capital market literacy. The SEC has 

focused on several financial literacy 
initiatives as part of its market develop-
ment drive. Efforts are being made to 
boost financial literacy among young 
people with school programmes, 
literacy week and a capital market 
curriculum. This journal represents 
another milestone in the endeavour of 
SEC to fulfil its capital market literacy 
master plan.  A major recommendation 
of the capital market literacy master 
plan is developing a regular and up to 
date publication and journal on capital 
market operations.”

Perusing through the journal it tells 
me that even the highly educated still 
need to be schooled in financial educa-
tion. For those targeted with the journal 
one can say it is a very good start. And 
it holds a promise that it will soon be a 
reference point to unraveling some of 
the complex operations of the capital 
market and the nation’s economy in 
general. This hope can be seen in the 
first edition which covers current topi-
cal issues such as policy alternatives for 
economic recovery, over the counter 
(OTC) market, market efficiency.  

The editorial board of eminent 
Nigerians is well balanced with well 
experienced professionals brought 
from diverse fields – Law, economics, 
business, accounting and finance.  

Other financial literacy promotion 
activities carried out during the closing 
quarter of 2016 include a week-long 
set of financial literacy activities held 
in Kano, Abeokuta and Port Harcourt. 

SEC is already collaborating with 
Federal Ministry of Education towards 
introduction of curriculum at the 
senior secondary schools and tertiary 
institutions. Quizzes, essays and other 
competitions are being promoted in 
addition to the setting up of invest-
ment clubs.  Workshops & seminars, 
awareness campaign (through radio, 
TV and social media), publications 
and cautionary messages on TV are 
on-going. SEC has explored the trendy 
home video to further enhance the 
literacy level of Nigerians.

With well articulated Capital Mar-
ket Literacy Master Plan and the 
demonstrative commitment to its 
implementation showed by the Mr. 
Mounir Gwarzo, SEC is well on its 
way in deepening the literacy level of 
Nigerians so that they can have con-
fidence in capital market again as the 
sustainable, well regulated and inves-
tor protected platform for saving and 
generating some handsome return on 
their investments.

What one needs to add to fellow 
Nigerians is inflation will not last 
forever—we have gone through it in 
the past and survived. The current 
one will soon give way to economic 
growth once again. It is pertinent to add 
that the money we strive to get to the 
extent of patronizing ponzi investment 
schemes cannot buy us the happiness 
we desired. Let the lessons of the expe-
rience of others be our teacher.

Hassan contributed this piece from 
Abuja – bashir@businessdayonline.
com

Mounir-Gwarzo, DG-SEC
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                     ASI (Points) 26,240.45
DEALS (Numbers)  2,896.00
VOLUME (Numbers) 190,006,989.00
VALUE (N billion) 2.434
MARKET CAP (N Trn) 9.028

Market Statistics as at  Wednesday 25 January 2017Top Gainers/Losers as at  Wednesday 25 January 2017

GAINERS

MOBIL 276 279 3
FO 64 65.2 1.2
NESTLE 749 750 1
WAPCO 40 40.4 0.4
NASCON 7.47 7.84 0.37

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUINNESS 71 70.05 -0.95
UAC-PROP 3.02 2.88 -0.14
NAHCO 2.72 2.6 -0.12
AFRIPRUD 3.19 3.12 -0.07
HONYFLOUR 1.21 1.15 -0.06

Live @ the Stock exchange

NSE admits SIAML Pension ETF 
40 to its Daily Official List

T
he Nigerian 
Stock Exchange 
(NSE) has ad-
mitted to its 
daily official list 

5.97 million units of SI-
AML Pension ETF 40 at 
a par value of N100 per 
unit. The issuer has ap-
pointed Stanbic IBTC Se-
curities Limited (SISL) as 
Liquidity Provider to fa-
cilitate secondary market 
liquidity on the product.

Oscar Onyema, chief 
executive officer, Nigerian 
Stock Exchange (NSE) 
said “The listing of SIAML 
Pension ETF 40 which 
marks our first listing 
in 2017, lends credence 
to our commitment to 
championing and advo-
cating for growth of the 
Exchange Traded Fund 
(ETF) market in Nigeria. 
With diversified investor 
base, our market offers is-
suers and their products 
access to capital and vis-
ibility whilst delivering 
transparency and liquid-
ity to investors.” 

He spoke at the Facts 
Behind the Listing Presen-
tation of SIAML Pension 
ETF 40. “I congratulate 

Oscar Onyema, NSE CEO

DEAP Capital appoints 
new chairman  

DEAP Capital 
Management & 
Trust Plc has ap-
pointed Murtala 

Aliyu as the acting chair-
man of the Board of Direc-
tors. His appointment took 
effect, Wednesday, January 
18, 2017 at a meeting of the 
Board of Directors held at 
the company’s head office 
in Lagos.

According to statement 
from the company, Aliyu’ 
appointment was made fol-
lowing the exit of the Adela-
ni Kehinde Oniwinde from 
the Board.

Aliyu, who served as 
the vice chairman of the fi-
nancial services company, 
was a former minister of 
the federal republic. He is 
also a past president of the 
Nigeria Institute of Quan-
tity Surveyors (NIQS). By 
this appointment, he is ex-
pected to bring his wealth 
of experience to bear on the 
company for the benefit of 
all stakeholders.

Jacob Esan, managing 
director of DEAP Capital, 
thanked Oniwinde for his 
exemplary leadership and 
wished him the best in his 
further endeavours. 

the Board and Manage-
ment of StanbicIBTC As-
set Management Limited 
(SIAML) on the successful 
IPO of their second ETF, 
which recorded about 
60% subscription.  I also 
congratulate SIAML for 
the subsequent listing on 
our bourse,” he added.

SIAML Pension ETF 
40- the first Exchange 

Traded Fund (ETF) to 
replicate the NSE Pension 
40 Index (one of NSE the-
matic indices) is designed 
to track the price/yield 
performance of the Index.

The NSE Pension 40 
Index launched in July 
2015 contains top 40 com-
panies in terms of market 
capitalisation and liquid-
ity that conform to PEN-

COM regulations on in-
vestment of pension fund 
assets in listed equities.

The NSE Pension 40 
Index is a total return in-
dex rebalanced once in a 
year (on the first business 
day in January)  and so  in-
vestments products repli-
cating it are expected to 
record lower transaction/
rebalancing cost there-
fore minimizing tracking 
error.

The history of ETFs 
globally dates back to 
1990 and they have now 
become one of the most 
popular investment vehi-
cles with increasing de-
mand from global retail 
and institutional inves-
tors.

The Global ETF indus-
try continues to extend its 
stunning track record of 
expansion with over 102% 
cumulative growth over 
the last five years, and as-
sets under management 
(AUM) has been forecast-
ed to reach $6trillion by 
the end of 2020.

“The ETF market in Ni-
geria was launched in De-
cember 2011 on the NSE 
with cross listing of New-
gold ETF and today we are 
have become the second 
largest (and fastest grow-
ing) ETF market in Africa 

Fiscal policy in the 
driving seat: The 
2017 budget pro-
posals are still 

more expansionary than 
the previous year’s, set a 
heady target for capital 
releases and maintain the 
level of personnel costs. If 
the FGN is able to hit its 
revenue targets and im-
plement its proposals, we 
will see a sizeable fiscal 
stimulus. We could have 
the rare bonus of a rela-
tively fast passage of the 
budget.    

An end to the reces-
sion: The economy is set 
to emerge from recession 
this year and grow by 2.0%. 
The fiscal stimulus will 
be the main driver, sup-
ported by a recovery in oil 
production and selective 
private investment. Be-
yond our forecast horizon, 
household consumption 
will recover, leading to an 
acceleration in growth.

Monetary easing on 
lower inflation: The mon-
etary authorities are not 
equipped to counter both 
GDP contraction and ris-
ing inflation.

boasting of additional 
eight indigenous ETFs 
with Asset Under Man-
agement (AUM) totaling 
about N5.4billion and 
over 200percent cumula-
tive growth in turnover 
over the last four years; a 
feat we have all achieved, 
together through unwa-
vering diligence and de-
termination to grow this 
segment of our market,” 
Onyema said.

NSE said it believes the 
listing will further cata-
lyse exponential growth 
in its market, adding that 
it will continue to support 
the growth of ETF  mar-
ket through its dedicated 
Product team working 
with existing and po-
tential issuers to expand 
product universe, pro-
mote liquidity and trans-
parency on product struc-
tures through appointed 
liquidity providers who 
are obliged to provide 
bid and ask prices for 
defined percentage dur-
ing trading session, and 
increase product aware-
ness through our annual 
ETF seminars/workshops 
as well  as publishing a 
wide range of educational 
resources on our website 
and different media plat-
forms.

The Director –Gen-
eral of the Securi-
ties and Exchange 
C o m m i s s i o n 

(SEC), Mounir Gwarzo 
has restated the commis-
sion’s resolve to promote 
the development of Com-
modity Exchanges in the 
country. 

Speaking when he 
received the New Exco 
of the Association of 
Stockbroking Houses of 
Nigeria(ASHON)  on  a 
courtesy call at the com-
mission on Monday, the 
Director General said the 
commission was willing to 
support the Lagos Com-
modities & Futures Ex-
change being midwived 
ASHON. 

SEC committed to development of Exchanges
On the suspension 

of some of their  mem-
bers by the NSE & SEC 
on account of deficiency 
in Minimum Operating 
Standard (MOS) compli-
ance as well as diminu-
tion in value of minimum 
capital requirement, the 
DG insisted on a three 
months grace period, 
aligning with their argu-
ment that stock brokers 
carry equities in their bal-
ance sheet and prices of 
equities have gone down 
thus affecting their capi-
tal the DG insisted on a 3 
months grace period. 

ASHON through its 
Chairman, Patrick Ezeagu 
had solicited for the pos-
sibility of increasing the 

grace period to 6 months 
to recapitalize or reclas-
sify. 

The Group also noted 
with concern the pro-

So much to do; so 
little time – FBNQuest

posed amendment of 
Rule 56(1) – Function of 
Brokers(Harmonization 
of Registration require-
ment for incidental func-
tions). The development 
will preclude brokers from 
providing Investment ad-
vice to their clients/Pub-
lic. 

ASHON, while ac-
knowledging not knowing 
the thinking behind the 
proposed amendment, 
solicited for the reconsid-
eration of the proposal. 
The call is based on the 
backdrop of the so called 
value addition provided 
by brokers/ dealers in 
providing investment 
advice to their clients. 
They argued that a lot of 

stock broking houses had 
well established research 
desks that not only help 
to broadcast market in-
formation on a continu-
ous basis but also carry 
out in-depth analysis and 
provide opinions to com-
plex financial issues to 
their clients.

The Association also 
expressed their dismay on 
the Federal  Government’s 
sole reliance and empha-
sis on monetary policy for 
macroeconomic manage-
ment to the detriment of 
the capital market. The as-
sociation accepted to look 
at the Investment and Se-
curities Tribunal funding 
proposal being champi-
oned by SEC and NSE.
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As debate on the N7.298 tril-
lion 2017 budget enters its 
second day, senators have 

called for implementation of the 
National Health Act, 2014.

The Act stipulates that 1 per-
cent of Consolidated Revenue 
Fund be set aside to the health 
sector. In the 2017 budget, there 
is zero allocation to the Consoli-
dated Revenue Fund. If included 
in the budget, N46 billion would 
have been dedicated to health 
projects and services.

Speaking at the debate on 
the 2017 budget on Wednesday, 
chairman, Senate Committee 
on Health, Lanre Tejuoso, called 
for the full implementation of the 
National Health Act.

According to Tejuoso, 11 mil-
lion Nigerian children are not 
fully developed due to inadequate 
funds to the health sector.

“First of all, I want to ask that 
we all ensure that 1 percent mini-
mum for the Ministry of Health 
to be separated as stipulated in 
our laws.

“Today, and even before now, 
the same 2 percent for Ministry 
of Education for UBEC is being 
honoured, year in year out. And if 
we do not ensure the health of the 
students, I don’t know what the 2 
percent of UBEC would do for a 
child that is not healthy.

“For a child, the first 1,000 
days from the day of inception is 
crucial. If a child should lose that 
1,000 days of development the 
child will not be fully developed 
throughout life. So, what is the 
point of creating so much wealth 
for education for a child that is not 
properly developed.

“In Nigeria today, statistics 

Organised labour has 
bemoaned the effect of 
the current economic 

recession, especially in the 
financial sector, saying it has re-
sulted in massive job losses and 
thereby further compounding 
the unemployment situation 
in Nigeria.

Labour has also advised the 
Federal Government to rejig its 
Treasury Single Account (TSA) 
policy, which mobbed over N3 
trillion from the commercial 
banks.

Oyinkan Olasanoye, presi-
dent, Association of Senior Staff 
of Banks, Insurance and other 
Financial Institutions (ASS-
BIFI), who spoke in Lagos at a 
stakeholder meeting involving 
workers from the financial 
sector, said there was the need 
for the government to consider 
the appointment of some se-
lected banks to handle the 
accounts of certain categories 
of MDAs rather than keep all 
of the mobbed up funds in the 
Central Bank of Nigeria (CBN).

Olasanoye noted that it 
was high time the managers 
of the economy designed new 
policies and programmes to 
halt the economy from sliding 
further, saying, “The economic 
recession has taken its toll on 
people, institutions and or-

Adariko Michael, an op-
erative of the Economic 
and Financial Crimes 

Commission (EFCC), testified 
before Justice Baba Yusuf of an 
Abuja Federal High Court, how 
EFCC investigated the office of 
the National Security Adviser 
(ONSA) in September 2015, 
based on a petition alleging 
abuse of office and money-
laundering.

Michael said the Commis-
sion went into action by writing 
letters to the Central Bank of 
Nigeria (CBN), requesting in-
formation on the movement of 
funds from the ONSA Account 
to various companies.

He further informed the court 
that the response from the CBN 
indicated that funds were moved 
from the ONSA’s bank account 

Senators canvass 1% of Consolidated 
Revenue Fund for health sector

Labour bemoans effect of recession on job creation

$2.1bn arms deal: Witness unravels how 
investigation got conducted

show us that 11million of our 
children are stunted. That means 
they are not fully developed. So 
that means that our GDP is not ex-
pected to be what it is supposed to 
be. In about 10 years time you will 
have children that cannot function 
in their full capacity.

“So, the emphasis is how we 
are going to ensure that we also 
make that 1% make the budget 
this year. Then secondly, we can 
see that the ministry of health 
is the most popular in terms of 
strikes,” he stated.

On the same vein, chairman, 
Senate Committee on Primary 
Health Care and Communi-
cable Diseases, Mao Ohuabunwa, 
called for implementation of the 
Act, stressing that no sector of the 
Nigerian economy would func-
tion properly if health was not 
guaranteed.

At a two-day media dialogue 
on the proposed 2017 health 
budget last week, stakeholders 
called on lawmakers to increase 
the health budget to 15percent, 
in line with the Abuja Declaration 
of 2001.

At the event organized by 
the Partnership for Advocacy in 
Child and Family Health, they 
expressed concern that the 2017 
proposed health budget is a neg-
ligible improvement of the 2016 
health budget.

The sum of N250,062,891,075 
was allocated to the health sector in 
2016, as against N304,190,961,402 
in 2017.

BusinessDay findings showed 
that while the 2017 budget was the 
16th budget year, the best Nigeria 
has done in health allocation was 
5.95 percent in 2012. The 2017 
health budget is 4.17 percent of 
this year’s budget.

ganisations. Its manifestation 
is seen in the escalating job 
losses, unemployment, hunger 
and poverty.

“As the situation bites hard-
er, factories and businesses are 
not only increasingly finding 
it difficult to pay salaries, they 
are also closing shop amidst 
unrealistic expectations.”

Olasanoye, who equally 
acknowledged the hard times 
faced by employers of labour, 
however, stated the need for 
them to seek a more tolerable 
ways of managing the situation 
rather than embark massive 
retrenchment of workers. She 
warned that increasing rate of 
unemployment had the poten-
tial to further hurt the economy.

“It is a fact that every organ-
isation has the right to protect 
its interest and thus create 
modalities for its survival in 
this harsh economic condition. 
However, we should always 
ask whether downsizing and 
retrenchment should be first 
option.

“We in ASSBIFI believe that 
there are ways employers and 
employees could use this tough 
period to reinvent strategic 
partnership. It is essential that 
management align with work-
ers’ unions. This will act as proj-
ect/policy marketers, project-
ing the organisation’s position 
and agendas,” Olasanoye said.

domiciled at CBN to two com-
panies, Acacia Holding Limited 
and Reliance Reference Hospital 
Limited.

The witness further informed 
that the funds were transferred in 
three tranches of N600 million, 
N650 million and N750 million 
into the account of the compa-
nies with UBA, Ecobank and 
First Bank.

According to Michael, a letter 
written to the Corporate Affairs 
Commission (CAC), which con-
firmed one Aminu Baba Kusa, 
as the owner and the sponsor of 
Acacia Holding Limited and that 
the said company owner was in-
vited and made voluntary useful 
statement to the EFCC.

All the documents relating to 
the transactions that led to the 
trial were tendered by the pros-
ecution and admitted as exhibits 
by Justice Baba Yusuf.

Minister says power generation now 2,900mw, identifies 
major causes of shortage as financial, behavioural

N
igeria’s power gen-
eration has risen to 
2,900 megawatts 
after the system 
collapse that left 

parts of the country in darkness, 
Babatunde Fashola, minister of 
power, works and housing, said 
on Wednesday.

Fashola explained that chal-
lenges hampering the growth 
of the country’s power sector 
were mostly financial and not 
technical.

This is as the Federal Execu-
tive Council (FEC) approved a 
review of the contract for the 
completion of the Ododiyan 
transmission substation proj-
ect in Ikorodu, Lagos. Council 
approved the provision of ad-
ditional 260MVA capacity trans-
former and transmission lines of 
132KVA in the reviewed sum of 
N3.5 billion.

Briefing journalists after the 
FEC meeting, Fashola alongside 
the minister of information and 
culture, Lai Mohammed, said 

the behaviour of Nigerians, par-
ticularly the vandalism of critical 
assets in the country, was also a 
major challenge in actualising 
stable power supply.

“As I continue to say, it is not 
technical but financial, vandal-
ism of pipelines is not technical, 
people are destroying, and they 
are hungry. Until we resolve 
these behavioural issues, people 
collect money are they remitting 
everything in a manner that is 
fair, even if it is not enough, some 
people hold up their own share 
and they ask themselves why 
should we continue to supply if 
we cant get paid because there 
are bankers and financiers? So, 
we are talking with everybody 
trying to resolve it.

“As at yesterday we were back 
to 2,900, so we are building up 
back again and very soon you 
will see some stability. These 
are set backs on the road to 
incremental power but we will 
overcome them,” the minister 
said.

At least 22 power system 
collapses were in the last year 
causing a drop in generation 

from almost 4,000mw to below 
3,000mw. This was compound 
by huge debts owed Generation 
and Distribution Companies as 
well as the supplier of gas to the 
turbines.

Explaining the reason be-
hind the collapse, the minis-
ter said there were liquidity 
problems as “gas suppliers 
haven’t been fully paid you 
have back and forth between 
DisCos and GenCos so those 
are the issues.

“Apart from the sabotage that 
we have had from the Western 
axis of the Niger Delta, so the 
Escravos Lagos pipeline is not 
operational, the Forcados export 
terminal too has been out of op-
eration. So, if you can’t produce 
oil you can’t take the gas. The 
gas is the fuel that the power 
plants need.

“You have seen what we have 
been doing in increasing the 
capacity in firing transmission 
but if we don’t have fuel to fire 
the plants, that is the reason. 
What then happens on the grid is 
that once it goes below 3,000mw 
it becomes unstable. It is like 

Apparently disturbed by 
increasing level of hun-
ger and poverty in Nige-

ria, especially among women, 
the Federal Government has 
taken steps to fight poverty 
and unemployment among 
women and girl children with 
an interest- and collateral-free 
micro-credit facilities for the 
women in South West, begin-
ning from Ogun State.

According to the Federal 
Ministry of Women Affairs 
and Social Development, 
the women empowerment 
programme, which has been 
launched in four out of six 
geo-political zones of Nigeria, 
is part of five social investment 
intervention programme es-
tablished by the President 
Muhammadu Buhari-led 

FG launches N1.6bn micro-credit scheme 
in Ogun to reduce feminised poverty

Presidency.
Speaking at a town hall 

meeting with women groups 
organised by Federal Ministry 
of Women Affairs and Social 
Development in conjunction 
with Ogun State government 
on Tuesday in Abeokuta, Aisha 
Jummai Al-Hassan, minister 
of women affairs and social 
development, said N1.6 billion 
had been earmarked as loans 
for women empowerment.

Al-Hassan noted that Na-
tional Women Empower-
ment Fund was taken out of 
Government Enterprise and 
Empowerment Programme 
(GEEP), one of the five so-
cial investment intervention 
programmes established by 
Buhari’s administration to 
alleviate biting hunger and 
poverty, particularly “to re-
duce feminised poverty.”

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

in your house when you have 
surges and your circuit break-
ers trip to protect the system. 
So, once it falls below a certain 
threshold you then have those 
trip offs.

“There are in a sense almost 
necessary to protect the entire 
system, so what then happens is 
start-ups, we do black starts from 
various power plants. While we 
were trying to start last week 
we had a fire in Afam and that 
affected the control room and 
these are normal engineering 
accidents that can happen, the 
mechanical parts can break 
down, we also had another fire 
in Kainji”.

He assured that repairs have 
been carried out even as nego-
tiations with the gas companies 
are ongoing. “I have been meet-
ing with the gas suppliers, trying 
to see how we can pay off some 
of these debts while fix other 
problems”.

On the FEC approval, Fasho-
la said this was aimed at achiev-
ing incremental power through 
expanding generation and trans-
mission.

… tasks FG on TSA

… as FEC approves contract for completion of Ododiyan transmission substation in Ikorodu

ELIZABETH ARCHIBONG,

SEYI ANJORIN, AbujaRAZAQ AYINLA, Abeokuta
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Economic development
is not rocket science

T
h e  r a r i t y  o f 
manned expedi-
tions to the moon 
is a testament to 
the complexities 

involved in achieving such 
feat. Till date, the United 
States of America is the only 
country to have successfully 
accomplished this, despite 
the fact that the first manned 
expedition happened as 
far back as 1969. As of the 
last count, which was car-
ried out today, no African 
country is classified as devel-
oped. Although the United 
Nations Statistics Division 
notes that the designations 
“developed” and “develop-
ing” are only intended for 
statistical convenience, and 
do not necessarily express a 
judgment about the state of 
development reached by a 
country, coincidentally, the  
structure of those economies 
classified as developed are 
dominated by the tertiary 
and quaternary sectors.

With the absence of any 
African country on the de-
veloped economies’ hon-
ours roll, one can be forgiven 
for imagining that countries 
need to first send manned 
crafts to outer space before 
they can earn that elite des-
ignation, developed. Amaz-
ingly, it is the consistent, 
conscious implementation 
of the basic principles of eco-
nomics that lifts any econ-
omy out of the dungeons 
of pervasive and prevalent 
poverty into the marvellous 
light of economic prosper-
ity. There are a number of 
success stories in recent 
past, of countries that have 
successfully navigated that 
elusive path to develop-
ment. Prominent amongst 
them is Singapore, a country 
that was able to achieve this 
within a single generation, 
and without any natural 
resource endowment except 
its human capital. What can 
we learn from this near-
impossible feat? How can we 
bring it home?

Singapore’s phenom-
enal economic achievement 
over the last five decades is 
hinged on three  essential 
levers-  the government’s 
strategic role, mobilisations 
of its human capital, and 
continuous development 
of infrastructure. Their key 
strategies have been to adopt 
a pro-business, pro-foreign 
investment, export-oriented 
economic policy framework, 
combined with state-direct-
ed investments in strategic 
business enablers. Once the 
vision for the country was 
birthed,  variations of the 
above-enumerated factors 
were deployed, depending 
on the needs of the economy 
at every point in time.

In the 1960s, the main 
problem confronting Singa-
pore was how to overcome 
the menace of high unem-
ployment. The government 
realised that the only way to 
increase employment was 
through extensive growth 
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in its manufacturing indus-
tries, for which capital was 
also needed. One of the first 
initiatives was to establish an 
institution that would ease 
the process of foreign invest-
ment on the island by allow-
ing the foreign investors to 
by-pass a lot of the govern-
ment bureaucracies. The 
government also went on 
to provide a manufacturing 
base with the development 
of an industrial town and its 
ready-to-move-in factories. 
These initiatives were com-
plemented by the  existing 
relatively low wages, and 
newly minted pioneer status 
tax incentives. As a result of 
these initiatives, many of the 
foreign investors realised 
that their production costs 
were lowered by as much 
as 20%. All these attracted 
many foreign corporations 
to Singapore.

By the end of the 1970s, 
unemployment was as low 
as 3.5%, and manufacturing 
sector had expanded from 
10% to 25% of GDP. Singa-
pore was confronted by a 
different set of problems in 
the 1980s. Due to the in-
creasingly high pressure on 
workers wages, Singapore 
lost that edge of low-wage 
workers, and had to change 
strategy. To remain competi-
tive on the global market, a 
shift into the development of 
high value added industries 
was conceived and imple-
mented. The government 
realised that for this to be 
attainable, they needed an 
upgraded workforce with 
improved skill level that 
would allow the country 
transit from manufacturing 
into the service industry.  
Thus, the National Computer 
Board was formed, backed 
by significant government 
spending (three times the 
size of foreign direct invest-
ment into the economy), 
with the mandate to train 
highly skilled, IT-savvy work-
force aimed at attracting 
global IT companies that will 
produce and sell their soft-
wares through Singapore.

The result was an in-
crease in the proportion of 
skilled employees from 11% 
in 1979 to 22% in 1985, while 
the amount of domestic and 
export IT sales had increased 
more than tenfold by 1990. 
One of the most strategic 
initiatives of the 1990s by 
Singapore was the agree-
ment entered into with Ma-
laysia and Indonesia, their 
neighbours with low-wage 
and low skilled workers. 
This allowed the relocation 
of Singapore’s manufactur-
ing investments to these 
neighbouring countries, 
while remaining the main fi-
nancial centre of this growth 
triangle. By the end of 1990s, 
Singapore was on course to 
producing high-technology 
products, while share of 
financial services had risen 
to 30% of GDP from 20% in 
the 1980s.

As I write this piece, Sin-

gapore is on the verge of 
becoming the first smart na-
tion in the world, one where 
people are empowered by 
technology to lead mean-
ingful and fulfilled lives. 
They are also positioning to 
become the petrochemical 
hub of South-East Asia. All 
these wouldn’t have been 
possible without visionary 
leadership, starting with the 
founding father, Lee Kuan 
Yew, through to Goh Chok 
Tong and Lee Hsieng Loong, 
who embraced meritoc-
racy as guiding principle. 
Do these leaders have track 
records of excellence? Lee 
Kuan Yew graduated from 
Cambridge University with 
double-starred first-class 
honours in Law, Goh Chok 
Tong earned a first degree 
in Economics with first-class 
honours from the University 
of Singapore and a masters 
degree in Development Eco-
nomics from Williams Col-
lege, while Lee Hsieng Loong 
graduated with first-class 
honours in Mathematics 
and at the same time earned 
a  Diploma in Computer 
Science (equivalent of an 
MSc.) with distinction, both 
from Cambridge University. 
He also completed a Master 
of Public Administration at 
Harvard University. Coin-
cidence?

Singapore has demon-
strated that with conscious, 
deliberate effort, develop-
ment can be achieved in 
a single generation, but it 
starts with visionary lead-
ership. We need visionary 
and intelligent leaders with 
track record of excellence 
that won’t sacrifice meritoc-
racy on the altar of religion, 
tribalism and nepotism. 
We need a leader that can 
comprehend not only the 
challenges we currently face, 
but also proffer solutions 
for the future we desire. Let 
us start by measuring our 
leaders against the standard 
of the elected leaders of the 
developed countries, after 
all, that is what we aspire to 
achieve. If they don’t have 
similar qualities, the likeli-
hood that they can set us on 
the path to development is 
greatly diminished.
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In this land-starved financial 
capital of India, where mil-
lions live in slums, a devel-

oper late last year started razing 
two-story brick shanties and 
tin-shelters near Dhobi Ghat, the 
world’s largest outdoor laundry, 
to make room for an ultraluxury 
condominium project.

Omkar Realtors & Develop-
ers persuaded 5,000 families 
who live in the area to move 
by offering them better homes 
nearby. In exchange for leaving 
their 100 square-foot, one-room 
residences, families get to own 
269-square foot apartments with 
two rooms, running water and 
indoor toilets.

“The entire strength of this 
business is whether you can 
convince the people to move 
out,” said Gaurav Gupta, a direc-
tor at Omkar, a Mumbai-based 
developer that has been active in 
the city’s redevelopment efforts 
since it was founded in 2003.

With India enjoying strong 
growth, construction in Mum-
bai has been booming. Cranes 
pierce the sky in the city’s pricey 
southern neighborhoods, home 
to the world’s 18th most expen-
sive real estate, according to a 
2016 Knight Frank report.

About 47,000 luxury apart-
ments and 19 million square feet 
of office space is being built or 
planned in Mumbai, according 
to a report late last year by real 
estate services firm JLL.

But development has long 
been limited in Mumbai by 
the ability of developers to find 
sites in one of the world’s dens-
est cities. Roughly 60% of the 
city’s 12 million residents live in 
slums, like the one featured in 
the Oscar-award winning movie 
“Slumdog Millionaire.”

To find sites, developers like 
Omkar increasingly are looking 
to 1990s-era government rules 
designed to encourage con-
struction without bulldozing the 
rights of the poor. Under these 
rules, private developers get 
cheap land and permits to build 
upscale towers in exchange for 
providing housing to slum dwell-
ers at no cost to them.

The plan looked simple on 
paper, but fell short in practice. 
Only 162,000 housing units have 
been built and allotted to former 
slum dwellers in Mumbai over 
the last two decades, according 
to the city’s Slum Rehabilitation 
Authority.

Mumbai’s slums 
make way for luxury 
residential towers A

s Snap Inc. woos Wall 
Street ahead of its 
initial public offer-
ing, the parent of the 
popular messaging 

app is also spending plenty of 
time courting another constitu-
ency: advertisers on Madison 
Avenue.

The Venice, Calif. company is 
in talks with the media-buying 
arms of several big advertising 
companies, including WPP PLC, 
Omnicom Group Inc., Publicis 
Groupe SA, and Interpublic 
Group of Cos., and is seeking 
ad-spending commitments of 
$100 million to $200 million for 
2017 from each firm, accord-
ing to people familiar with the 
discussions.

That would be roughly dou-
ble or triple the amounts the ad 
companies spent last year. Snap 
is looking for yearlong and in 
some cases multiyear deals, the 
people say.

Such agreements typically 
are only a promise to spend a 
certain amount and aren’t bind-
ing contracts, ad executives said. 
Still, securing the deals would 
give the five-year-old company a 

Beijing’s plan for cleaner heat leaves villagers cold

China has opened a chal-
lenging chapter in its pol-
lution battle, installing 
electric heaters in village 

homes near Beijing to cut winter 
coal-burning, but stoking discon-
tent about rising power bills.

The campaign is part of a bid by 
Communist Party leaders to clean 
the air in the city as urban dwellers 
grow frustrated by noxious smog 
that peaks in winter.

China’s pollution crisis reflects 
decades of unrestrained industri-
alization. While lifting hundreds of 
millions of people from poverty, the 
boom also fouled China’s air, water 
and soil. The sprawling capital and 
its surrounding regions, home to 
more than 100 million people, is 
ground zero in the government’s 
three-year-old “war on pollution.”

China’s government has on oc-
casion closed factories and pulled 
cars off the road to limit pollution. 
Now it is trying to cut coal-burning 
by households, another contribu-
tor to Beijing’s smog. That means 
installing new equipment in mil-
lion of village homes across the 

region and ensuring it is used.
Reducing emissions from heat-

ing would be among the most ef-
fective ways to limit winter smog 
besides cleaning up industry, ac-
cording to academics who study 
the problem. Coal-burning by 
households is particularly dirty 
because it often happens without 
the emissions filtering required in 
power plants.

Home heating is a sensitive is-
sue in China, highlighting the gap 
between the capital’s urban middle 
class and the rural poor. Many Bei-
jing apartment dwellers complain 
building-controlled temperatures 
are too warm while residents on its 
outskirts bundle up in thick layers 
in their homes—and are now being 
asked to shoulder new burdens.

Cities and towns as far as 100 
miles from Beijing have promised 
to establish “no-coal zones.” In 
Dongzhi West village, officials re-
cently installed an electric heating 
system in Gao Hongfei’s courtyard 
home, 40 miles north of downtown 
Beijing. The system heats water 
to send to radiators in Ms. Gao’s 
home.

Snapchat is in talks for 
big Ad deals ahead of IPO

Boeing’s quarterly profit climbs

Boeing Co. reported much 
better-than-expected 
earnings in the final quar-
ter of the year, but the 

plane maker offered a disappoint-
ing forecast for 2017.

The world’s largest aerospace 
company by sales sees full-year 
adjusted per-share earnings be-
tween $9.10 and $9.30 a share. 
That’s just below the average ana-
lyst estimate for $9.31, according 
to Thomson Reuters. Revenue is 
expected between $90.5 and $92.5 
billion, including between 760 
and 765 commercial deliveries. 
Analysts are looking for $93.09 
billion.

Still, revenue slid less than 
expected in the latest quarter and 
shares added 1.4% premarket to 
$162.85.

In all, Boeing posted a fourth-
quarter profit of $1.63 billion, or 
$2.59 a share, up from a year-ear-
lier’s $1.03 billion, or $1.51 a share.

Excluding items, the company 
earned an adjusted profit of $2.47 
a share, topping analysts’ esti-
mates for $2.35 a share. Revenue 
edged 1.2% lower to $23.29 billion. 
Analysts had predicted $23.19 bil-
lion in sales.

Boeing also said Wednes-

day that it will take another 
charge—$312 million in total pre-
tax across two of its segments—
on the military refueling tanker 
program that has already cost the 
plane maker about $2 billion in 
write-offs.

The write-off continues a run 
over the past year on Boeing’s 
commercial and military pro-
grams, just as the company pre-
pares for a big boost in jetliner 
production and the rollout of three 
new passenger jet models over the 
next three years.

The KC-46A Pegasus tanker 
is Boeing’s largest defense pro-
gram and has been hit by design 
and manufacturing issues that 
have triggered three charges 
over the past year and left the 
project more than 40% past its 
original budget, delaying first 
deliveries to the U.S. Air Force 
now expected in August.

The latest charge follows sharp 
criticism of the cost of military 
programs by President Donald 
Trump that drew a commitment 
from Boeing Chief Executive Den-
nis Muilenburg to cap the cost of 
the two 747 jets it plans to build 
to replace the existing Air Force 
One fleet.

Boeing is building the first 
tranche of Pegasus refueling jets 
under a fixed-price deal that leaves 
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welcome boost as it pitches itself 
to public investors and tries to 
live up to a valuation that could 
be as much as $25 billion.

Wall Street will be looking 
for assurances that Snapchat’s 
legion of young devotees—it 
counts more than 150 million 
daily users—will translate into 
a giant ad business. Snapchat 
sells vertical video ads that run 
in between content from media 
outlets such as Cosmopolitan, 
Vice, CNN and The Wall Street 
Journal, and specialized ads 
that brands use such as spon-
sored lenses and geo-filters. 
eMarketer estimates the com-
pany generated $367 million 
in ad revenue last year. This 
compares with Google’s ad 
revenue of $63 billion and Twit-
ter’s $2.26 billion, according to 
eMarketer.

Snap’s chief strategy officer, 
Imran Khan, has been the com-
pany’s lead in its IPO process, 
given his background as a for-
mer head of internet banking at 
Credit Suisse Group AG. But in 
recent months he also has in-
vested significant time in wooing 
ad executives, people familiar 
with the situation say.
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it to pay for any 
cost overruns. 
It secured a 
$2.8 bil l ion 
deal last year 
for 18 of the 
planes, based 
on its 767 pas-
senger jet, and 
expects to sell 
an initial 179 to 
the Pentagon, 
with a forecast 
global market 
for around 400 
of the planes.
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Israel approves major expansion 
of West Bank settlements

Global trade was on a roll when 
Trump won presidency

World trade flows 
rose at the fastest 
pace in more than 
seven years during 

November, but economists said 
that is unlikely to mark the start 
of a turnaround following years 
of weak growth.

The Netherlands Bureau for 
Economic Policy Analysis on 
Wednesday said the volume of 
world exports and imports was 
2.8% higher than in October, 
the largest month-to-month 
increase since September 2009, 
when the global economy was 
beginning to recover from the 
initial shock of the financial 
crisis.

In the immediate aftermath 
of the financial crisis, trade 
flows fell sharply, but rebounded 
strongly in 2010 before settling 
into a very slow climb punctu-
ated by periodic declines.

Although the November rise 
makes it likely trade flows will 
have grown again in 2016, it is 
unlikely to mark the start of de-
parture from the recent trend. 
Trade flows can be volatile from 
one month to the next, and a 
more reliable measure that com-
pares the three months to No-
vember with the three months 
to August recorded growth of 
just 0.5%, down from 0.7% in 
October.

Economists also warn that 
flows could be weakened further 
if U.S. President Donald Trump 
presses ahead with his pledge 
to remake global trade relation-
ships to protect American jobs. 
Mr. Trump’s formal withdrawal 
from the 12-nation Pacific trade 
agreement, announced Monday, 
effectively buried an agreement 
that was backed by the Obama 
administration and many con-
gressional Republicans partly 
to reassert U.S influence in the 

The Israeli government, 
emboldened by signs of 
support from the Trump 
administration, approved 

plans on Tuesday to build 2,500 
new housing units in the West 
Bank, the largest such settlement 
expansion in years.

The approval came days into the 
new U.S. administration, which has 
signaled it will shift policy on the 
Israeli-Palestinian conflict. Presi-
dent Donald Trump had indicated 
in the past that he would ease U.S. 
pressure on Israel to limit settle-
ments when he took office.

“We’re building and will con-
tinue to build,” Israeli Prime Min-
ister Benjamin Netanyahu said 
in a post on his official Facebook 
page.

Mr. Netanyahu spoke by phone 

with Mr. Trump on Sunday to dis-
cuss the Palestinian conflict and 
other issues, hours after officials 
announced more than 500 new 
housing units in East Jerusalem.

The recent approval of new 
units both there and in the West 
Bank came after a United Nations 
Security Council resolution that 
passed last month, labeling set-
tlements illegal.

“It is evident that Israel is ex-
ploiting the inauguration of the 
new American administration 
to escalate its violations and the 
prevention of any existence of 
a Palestinian state,” said Hanan 
Ashrawi, a senior member of the 
Palestine Liberation Organization.

Mr. Netanyahu faces calls by 
members of his coalition to aban-
don his stated goal of establishing 
a separate Palestinian state and 
lay out instead an alternative pol-
icy that could include absorbing 
some of the West Bank into Israel.

In recent days, members of the 
coalition have put forward plans 
to annex parts of the territory and 
debated other options. But the 
Israeli leader’s desire to overhaul 
the long-standing policy remains 
unclear.

SARAH KENT

PAUL HANNON

BP warns battle for oil 
market share could return

Amazon expands into Ocean Freight

Amazon.com Inc. is taking 
to the high seas.

The online retail giant 
has begun handling ship-

ment of goods by ocean to its U.S. 
warehouses from Chinese mer-
chants selling on its site—taking 
on a role it previously left to global 
freight-transportation companies.

The move marks Amazon’s 
latest step in a multiyear effort to 
build out its delivery business. The 
company doesn’t own or operate 
ships, but is openly acting as a 

global freight forwarder and third-
party logistics provider, categories 
of companies that book space on 
ocean vessels and truck goods 
between ports and warehouses.

Amazon has helped ship at 
least 150 containers of goods from 
China since October, according to 
shipping documents collected at 
ports of entry that were compiled 
by Ocean Audit, a company spe-
cializing in ocean-freight refund 
recovery for shippers.

This month, Amazon started 
posting rates for new services such 
as sorting, labeling, and trucking 

the Organization of the Petroleum 
Exporting Countries and other 
producers to cut supply.

However, BP sees oil-demand 
growth down by around 60% in 
2035 from 2015. It says some oil 
barrels could be stranded in the 
ground, while producers who can 
survive at low prices will pump 
hard to keep or expand their mar-
ket share.

“In that world, if I can produce 
my oil at a fraction of the cost of 
somebody else, I would sort of 
want to try and impose my com-
petitive advantage,” BP’s chief 
economist, Spencer Dale, said at 
a news conference.

An all-out battle for market 
share waged by Saudi Arabia and 
other members of OPEC is blamed 
in part for a rout that caused a bar-
rel of crude to trade in 2016 as low 
as $27 a barrel—a 12-year nadir.

Prices have doubled to roughly 
$55 a barrel since OPEC said it 
would cut back production, but 

few see prices heading back to 
$100, where they hovered for al-
most three years until 2014.

The main cause of the rout was 
vast new supplies of oil and that 
isn’t likely to go away soon. The 
volume it is possible to extract 
with current technology is enough 
to meet demand until 2050 twice 
over, BP said Wednesday.

“It is increasingly likely that 
there will be technically recover-
able oil resources which will never 
be extracted,” Mr. Dale said.

That could change the way oil 
producers—particularly producers 
of low-cost oil—strategize, he added.

Oil-demand growth is expect-
ed to gradually slow over the next 
20 years, as improving fuel effi-
ciency and increasing use of elec-
tricity, natural gas and biofuels 
in the transport sector challenge 
oil’s core market. Other energy 
sources, like renewables, are also 
increasingly prevalent.

Based on these trends, BP says 

shipments that traditionally are 
handled by global freight com-
panies. The services and rates 
were posted under the name of 
its Chinese subsidiary, Beijing 
Century Joyo Courier Service Co., 
with Distribution-Publications 
Inc., a widely used platform for 
such information.

Amazon declined to comment.
Amazon previously had regis-

tered itself with a federal agency 
overseeing ocean transportation, a 
step toward allowing it to serve as an 
intermediary for suppliers shipping 
merchandise in or out of the U.S.

“Amazon has integrated all 
those services into one basket,” 
said Steve Ferreira, chief executive 
of Ocean Audit. Building this type 
of shipping product offers “a lot of 
strategic value,” Mr. Ferreira added.

Its new steps to press ahead 
with ocean-shipping operations 
move Amazon into direct compe-
tition for business that previously 
was handled by companies includ-
ing United Parcel Service Inc. and 
FedEx Corp. It brings Amazon a 
step further in laying the ground-
work for its own plans, outlined in 
a September story in the Journal, to 
one day haul and deliver packages 
and cargo for others as well as itself.

T
he world’s appetite for oil 
will slacken in the coming 
decades, but petroleum 
supplies will remain 
abundant, BP PLC said 

Wednesday, highlighting the pos-
sibility that big producers will renew 
their fight for market share.

The trends forecast in BP’s 
annual energy outlook suggest 
the collaboration between major 
oil-producing countries to reduce 
supply could be short-lived, as 
producers in the Middle East, Rus-
sia and U.S. shift strategies to cope 
with sputtering demand growth.

BP economists declined to 
speculate on long-term oil prices 
Wednesday, but Chief Executive 
Bob Dudley coined the phrase 
“lower for longer” during the re-
cent price slump.

The subsequent uptick in oil 
prices was only possible because 
of the rare cooperation between 

RORY JONES LAURA STEVENS

oil demand could 
begin to decline 
in the mid-2040s.

By 2035, BP 
forecasts Middle 
Eastern produc-
ers within OPEC, 
tog ether  w ith 
Russia and the 
U.S., will account 
for 63% of global 
oil production, 
up from 56% in 
2015.



Green lights for 
Trump projects 
push Dow past 
20,000 milestone

D
onald Trump’s moves 
on infrastructure and 
deregulation have 
reignited investor 
confidence in the US 

economy, propelling stocks into 
record territory and sending the 
Dow Jones Industrial Average 
above 20,000.

Mr Trump was quick to note 
the milestone for the blue-chip 
average, tweeting “Great!” with the 
hashtag “#Dow20K”. But bullish 
sentiment was not confined to the 
Dow, an idiosyncratic index that 
tracks just 30 popular stocks driven 
by companies with the highest 
share prices.

The broader S&P 500 bench-
mark also hit new highs, helped by 
rallies in sectors directly affected 
by Mr Trump’s first executive ac-
tions - including requiring that 
domestic steel be used for US 
pipelines and building a wall along 
the Mexican border.

Investors have poured money 
into shares of banks and other 
cyclical companies on hopes that 
a mix of tax cuts and fiscal stimulus 
from the Trump administration 
will accelerate economic growth 
and inflation.

“With a swift move towards 
signing executive orders, coupled 
with underlying positive economic 
data, clarity has begun to hit the 
headlines and all the US indexes 
are celebrating,” said Quincy Kros-

Brussels is urging EU leaders 
to support Libya so it can 
stop the flow of migrants 
leaving the war-torn coun-

try every week.
The European Commission 

and Federica Mogherini, the EU’s 
foreign policy chief, yesterday un-
veiled measures aimed at bringing 
control to the busy Mediterranean 
Sea route that is the main gateway 
for migrants into Europe.

One element would be to fund, 
train and equip Libya’s rudimentary 
coastguard service with the aim of 
giving it the capacity to “designate 

by, at Prudential Financial.
After a strong post-election rally 

late last year, the Dow spent more 
than a month stalled just below 
20,000 as investors awaited greater 
clarity on Mr Trump’s policies. 
When it passed the threshold, “a 
loud roar” was heard on the NYSE 
floor, its governor Rich Barry said. 
Traders pulled out Dow 20,000 
caps they had had ready since 
about a week after the election, 
he said.

In mid-afternoon in New York, 
the Dow was up 0.8 per cent at 
20,069.15, while the S&P 500 was 
0.7 per cent up at 2,296.05. It is 18 
years since the Dow passed 10,000, 
in March 1999.

Launched in 1896, the Dow 
has surged nearly 9 per cent since 
Mr Trump’s November victory. 
As a price-weighted average, the 
Dow has been catapulted higher 
by strong gains in those mem-
ber companies with the sharpest 
share-price movements.

Goldman Sachs has account-
ed for 367 points of the Dow’s 
1,735-point march higher since 
election day as its shares have 
climbed about 30 per cent. Boe-
ing, the aerospace group, has 
contributed 171 points and IBM 
163 points.

The S&P 500 - a benchmark cre-
ated after the Dow and based on 
market capitalisation - is far more 
important to professional investors 
since it captures a broader cross-
section of corporate America. 

a search and rescue area in full 
conformity with international ob-
ligations”.

This hints at Italian-backed plans 
that if successful would lead Libyan 
authorities to intercept migrants 
and return them to shore, in a bid 
to stem the flow of migrants into 
Europe and prevent those who try 
from drowning en route.

EU member states are already 
discussing a “line of protection” 
inside Libyan waters, which would 
stop migrants reaching interna-
tional waters where European mili-
tary missions and rescue missions 
operate. At present, any migrants 

Italian court ruling paves way 
for early elections

Italy’s constitutional court 
has opened the door to pos-
sible early parliamentary 
polls after changing parts of 

the country’s electoral law.
The effect of the ruling all but 

guarantees that the electoral 
system of the lower chamber of 
Italy’s parliament - at issue in the 
court’s decision - is brought more 
into line with the proportional 
system in the Senate. The court’s 
decision waters down a set of 
2015 reforms by making its less 
likely that any one party in the 
lower house will get an absolute 
majority.

Political leaders including Ser-
gio Mattarella, the president, have 
seen a reconciliation between the 
two systems as a condition for 
early elections since it would en-
sure more effective government.

While the Italian legislature 
is due to end in February 2018, 
a range of political parties have 
called for earlier elections, pos-
sibly as soon as June. “There is 
now more than a 50-50 chance 
of early elections,” said Roberto 
D’Alimonte, a professor of politi-
cal science at Luiss University in 
Rome. “The decision of the court 
makes elections possible because 
it means the two systems are 
now close enough. But will early 
elections occur? There are many 
variables.”

Early elections in Italy would 
add to a year of political uncer-
tainty in Europe, with polls due 

in the Netherlands, France and 
Germany that are expected to see 
sizeable gains for populist parties.

The constitutional court was 
considering a 2015 electoral 
reform championed by Matteo 
Renzi, the former centre-left 
prime minister. 

He stepped down after losing 
a referendum on constitutional 
reforms in December, plunging 
Italy into political uncertainty 
and leading to more calls for early 
elections.

Renzi was replaced by Paolo 
Gentiloni, a member of his cen-
tre-left Democratic party. But he 
still heads the party and sees early 
elections as a means of making a 
swift political comeback.

Also aiming for early elections 
are the country’s populist parties, 
including the anti-establishment 
Five Star Movement and the anti-
euro, anti-immigrant Northern 
League, which are both eager to 
mount a Trump-style upset vic-
tory to shake up Italian politics.

Only Mr Mattarella has the 
power to dissolve parliament, 
but he may resist pressure for 
early elections, concerned that a 
June poll could make Italy a weak 
host of a Group of Seven summit 
in Sicily in May. Elections in the 
autumn might clash with pas-
sage of the country’s budget law, 
which often leads to skirmishes 
with the EU.

He could also still insist that 
remaining discrepancies between 
the electoral systems in the lower 
and upper houses of parliament 

should be resolved, which could 
delay any move to the polls.

The electoral law that was 
the subject of Tuesday’s ruling 
- known as the Italicum - was 
passed by the Italian parliament 
in 2015. 

 Renzi argued that it would 
make it much easier to govern 
Italy and saw it as a linchpin of 
his efforts to modernise the eu-
rozone’s third-largest economy. 
But it was resisted by dissidents 
within the Democratic party, as 
well as opposition parties, for 
potentially paving the way for 
unimpeded single-party rule.
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Warsaw tested by opposition to education reforms

ECB hawk stirs fresh debate over ending QE programme

S
i n c e  E w a  K o r u l s k a 
launched Startowa mid-
dle school as director in 
2007, she has wanted it 
to be a model for Polish 

education.
Now the school in a Warsaw sub-

urb could be swept away as planned 

educational reforms bring cultural 
battles between Poland’s conserva-
tive government and its critics, to 
its schools.

Middle schools such as Startowa, 
which teach 13- to 16-year-olds, 
would be abolished. But the bigger 
concern of Ms Korulska and many 
education experts is the planned 
changes, including less time de-

voted to science and less compul-
sory schooling, will leave pupils ill-
prepared for jobs and modern life.

“What’s happening is disas-
trous,” says Ms Korulska, whose 
modern school has walls covered 
with photographs of its children. 
“The current curriculum wasn’t per-
fect. But this is like someone with 
a hole in his roof who, instead of 

repairing the hole, wrecks the house 
and has nowhere to live afterwards.”

Many in the education estab-
lishment fear the reform is part of 
a “ cultural counter-revolution” 
promised by Jaroslaw Kaczynski, 
chairman of the ruling Law and 
Justice party. This aims to roll back 
the advance of social liberalism 
since communism collapsed and 

Poland joined the EU, returning 
the country to more conservative, 
Catholic roots.

Like many teachers and aca-
demics, Ms Korulska worries that 
the government’s plans for schools 
to spend much more time on his-
tory lessons and rewrite the history 
curriculum are aimed at creating a 
“new Pole”.

Continued from page A1

A European Central Bank 
executive board member 
has reignited debate over 
how quickly the bank 

should end its aggressive mon-
etary stimulus, saying conditions 
were in place for a further rise in 
eurozone prices.

Sabine Lautenschläger, seen as 
the most hawkish member of the 
ECB’s executive board, said she 
was “optimistic that we can soon 
turn to the question of an exit” 
from the bank’s loose monetary 
policy.

“All preconditions for a stable 
rise in inflation exist,” she said in 
a speech in Hamburg. “We need 
to be ready to act when the time 
comes.”

The remarks come days after 
Mario Draghi, the ECB’s presi-
dent, suggested that there was 
little chance that the central bank 
could change its loose monetary 
policies, including the purchase of 
at least €60bn bonds each month 
until the end of this year.

The ECB set out its bond-buy-
ing plans in December, hoping to 
draw a line under debate about its 

merits during a highly politicised 
year for leading eurozone econo-
mies, with elections in the Nether-
lands, France and Germany.

But an uptick in inflation in 
the eurozone has raised pressure 
on the bank to adjust its policies, 
which alongside QE include nega-
tive interest rates. 

The pressure stems particularly 
from within Germany, where in-
flation has outstripped the euro-
zone average.

Lautenschläger’s remarks are 
likely to raise expectations that 
the governing council will debate 
tapering the QE programme in the 
summer.

Analysts think hawkish mem-
bers of the council, such as Ms 
Lautenschläger, who is German, 
could use a new set of ECB inflation 
forecasts, due in March, to push for 
an exit from QE.Inflation hit 1.7 per 
cent in Germany in January and 1.1 
per cent in the broader eurozone, 
compared with the ECB’s target of 
just under 2 per cent.

Draghi said last week the rises 
were due mostly to higher energy 
prices and that underlying price 
pressures were weak. He set out 
four conditions - none has been 

met - before the rise in inflation 
could be seen as durable.

Ms Lautenschläger echoed the 
president’s remarks, saying that 
underlying core inflation, which 
excludes oil prices, remained weak 
at 0.9 per cent.

“In terms of the desired level 
of inflation, it’s been a long, cold 
winter. We are now seeing the first 
ray of sunshine, that’s good. Is this 
ray already having a warming effect 
and does it herald the spring? Is 
inflation really back? Perhaps one 
or two more rays of sunshine are 
needed; they’ll bring a bit more 
warmth,” Ms Lautenschläger said.

But she said that did not mean 
waiting until the last doubt about 
the return of inflation had been 
dispelled.

“All preconditions for a stable 
rise in inflation exist,” she said. 
“For loose monetary policy is like a 
strong medicine for someone who’s 
very sick. It works, no doubt, but it 
also has side effects, and some of 
the unconventional measures have 
stronger side effects than others.

“And while the intended ben-
efits of these measures wear off 
over time, the side effects and risks 
increase.”

China’s courts pros-
ecuted fewer officials 
for corruption for the 
first time in five years in 

2016, marking a substantial shift 
for President Xi Jinping’s high-
profile anti-corruption campaig 
n ahead of a period of change for 
the Chinese Communist party’s 
leadership.

The number of officials ex-
pelled from the party and hand-
ed over to China’s courts for 
prosecution fell more than 20 
per cent last year to 11,000, 
according to figures from the 
annual work report of Wang 
Qishan, head of the party’s Cen-
tral Commission for Discipline 
Inspection and Mr Xi’s right-
hand man.

“By and large the campaign 
that we have witnessed against 
corruption is coming to an end,” 
said Fu Hualing, a law professor 
at the University of Hong Kong. 
“Now it’s really about political 
discipline.”

The 19th party congress takes 
place this autumn, with as many 
as five members of the Polit-
buro’s seven-member Standing 
Committee set to be replaced.

While the number of cadres 
disciplined within the party rose 
by nearly a quarter to 415,000 in 
2016, that was a marked slow-
down from growth of 46 per cent 
a year earlier. For the first time, 
Mr Wang revealed in his report 
that three-quarters of those 
sanctioned received only “light 
discipline”.

The acknowledgment that 
most of those ensnared by the 
party’s graft-busters were not se-
riously punished contrasts with 
the anti-corruption campaign’s 
long-stated goal of mercilessly 
persecuting corrupt officials at 
all levels of government.
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rescued by European authorities in 
international waters are sent to Italy.

Mogherini said: “The losses of 
lives we see are more and more in 
the territory of Libyan waters and so 
it is a legal responsibility to prevent 
these losses of life. We are ready to 
help, train and support [the coast-
guards], in a sense of partnership 
and enabling the Libyan authorities 
to manage [the situation].”

But calls for tougher approaches 
have been criticised by humanitar-
ian groups, which accuse the EU 
of seeking to bypass rules that ban 
pushing people back into danger. 
Some EU countries also have seri-
ous doubts about the viability of 
supporting Libyan services given 
the instability of the country and 
endemic corruption.

The commission plan also calls 
for a tightening of Libya’s southern 
border, improved conditions for 
migrants in Libya and a ramping up 
of programmes to return migrants to 
home countries.

Most of those who come through 
the central Mediterranean route 
are from countries such as Nigeria 
rather than typically refugee-pro-
ducing countries, notably Syria. A 
significant minority of people are, 
however, fleeing persecution or war.

The central Mediterranean is 
again the primary main route for 
irregular migration into Europe, 
resulting in the death or disappear-
ance of more than 5,000 in 2016. 
EU leaders will discuss the bloc’s 
strategy during another migration 
summit in Malta early next month.

Italian officials say they are rac-
ing to develop a policy to contain 
migration flows from Libya before 
the new season of arrivals begins 
with warmer weather and calmer 
seas - as early as March.

A record 181,000 migrants ar-
rived in Italian ports last year after 
being rescued in the Mediterranean. 
Many in Rome fear a repetition 
could prove extremely damaging to 
the centre-left government led by 
Paolo Gentiloni and bolster support 
for anti-establishment parties such 
as the Northern League and the Five 
Star Movement.

Sabine Lautenschläger
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Novartis expects a re-
turn to sales growth in 
2018 after a “difficult” 
two years, its chief ex-

ecutive said yesterday as the Swiss 
drugmaker announced a $5bn 
share buyback and a possible 
spin-off of its underperforming 
Alcon eyecare unit.

Joe Jimenez told the Financial 
Times that the group’s drugs pipe-
line, which included 13 possible 
“blockbuster” products - with an-
nual sales of $1bn or more - would 
start reversing the company’s 
fortunes from the end of 2017.

Novartis’s share price has fall-
en sharply since 2015 as revenues 
have been hit by the expiry of pat-
ents, including on its best-selling 
Gleevec cancer drug, as well as 
sector pricing pressures, legal 
action and weaknesses at its Al-
con unit. Sales of Entresto, a new 
heart drug, have disappointed so 
far - although Mr Jimenez said he 
expected an acceleration this year.

He described the $5bn share 
buyback announced yesterday as 
a sign of confidence in his growth 
strategy. “We believe in what’s 
coming,” he added.

But analysts struck a sceptical 
tone. The company would have 

The New York Stock Ex-
change, is planning a direct 
challenge to its smaller 
rival IEX with a “speed 

bump” at one of its trading ven-
ues, in the latest example of ways 
participants in the world’s largest 
equity market are experiementing 
with speed.

It is the centrepiece of the Big 
Board’s plans to experiment on 
US equity markets via the National 
Stock Exchange, the tiny venue it 
rescued from closure last month.

It intends to apply to regulators 
to allow a delay of 350 microsec-
onds to trades on its exchange, the 
company said yesterday, in a move 
that underscores a significant shift 
in thinking by US exchanges in the 
last year. For the past two decades, 
customer demand and regulatory 
requirements have created an arms 
race to be the fastest venues on Wall 
Street.

The dominance of this philoso-
phy was jolted last year after IEX, 
a small off-exchange venue, suc-
cessfully lobbied to introduce a 350 

Europe’s new bank bonds jostle for position

“to execute extremely well in 
R&D” to convince investors that 
“the pipeline can support longer 
term growth”, Alistair Campbell, 
an analyst at Berenberg, wrote in 
a note.

Novartis’s shares were up 2 per 
cent at SFr71.05 in afternoon trade 
in Zurich.

Spinning off the Alcon eyecare 
business could create a company 
with a market capitalisation of 
between $25bn and $35bn, Mr 
Jimenez suggested.

The business was acquired 
from Nestlé for $50bn in a deal 
completed in 2010. Novartis has 
since transferred the eye drugs 
part of the business to its main 
pharmaceuticals division, but 
struggled to return to growth the 
remaining parts, which include 
surgical equipment and contact 
lenses. Full-year net sales at Alcon 
were down 2 per cent at constant 
currencies, to $5.8bn.

Mr Jimenez said its new man-
agement team was “on the right 
track to turn Alcon”. All options 
were being reviewed for the unit - 
including an outright sale, a stock 
market flotation or retaining the 
business. Novartis’s overall net 
sales were $48.5bn in 2016, un-
changed on the previous year in 
constant currencies. 

microsecond “speed bump” meant 
to level the playing field for other in-
vestors at the expense of high-speed 
traders that dominate daily market 
trading in the US.

Rivals see US regulators’ ap-
proval of IEX’s delay last year as an 
invitation to experiment with new 
speed or pricing models. NYSE is 
unique in that it aims to compete 
head-on with IEX, whose market 
share has languished around 2 
per cent despite its transformation 
from a dark pool to a fully regulated 
exchange, with an identical delay of 
350 microseconds.

NYSE’s decision to go into direct 
competition with IEX comes after 
it was a vocal opponent of IEX’s 
regulatory application, when the 
chief executive of Intercontinental 
Exchange, NYSE’s parent company, 
labelled the process “un-American, 
unfair and not the way that our sys-
tem should work”.

Yesterday, Stacey Cunningham, 
NYSE’s chief operating officer said: 
“we opposed the IEX application 
because they were looking for an 
exception to a rule in an isolated 
case that would only apply to them.”

Larry Fink, chief executive of 
BlackRock, last week warned 
that Europe risks “pulling 
itself in two directions” over 

financial regulation.
The leader of the world’s largest 

asset manager was talking about pan-
European rules affecting the insur-
ance industry, part of policymakers’ 
plans to boost the continent’s capital 
markets.

But his words struck a chord in 
another corner of the bond markets. 
For investors in European bank 
bonds, there is an impression of a 
vast market pulled in several direc-
tions at once.

Global rules that are set to apply 
from 2019 have forced institutions to 
issue bonds designed to fall in value 
in times of stress, allowing banks to 

reduce their debts rather than seek 
government bailouts to avoid failure.

While US banks have taken a uni-
form approach to sales of new bonds, 
European countries have introduced 
several types of debt that meet the 
requirements, meaning banks in 
France issue different kinds of bonds 
to banks in Germany or the UK.

“It makes the market less solid 
and the participation is less uni-
form,” says Carlo Mareels, a director 
in credit strategy at MUFG. “Some 
people might have a more oppor-
tunistic approach rather than the 
US space which is obviously very 
consolidated.”

The problem regulators are at-
tempting to solve is that during the 
financial crisis holders of senior 
bonds took almost no losses, even 
as governments rescued banks to 
protect depositors from the mistakes 

of executives and the investors who 
blithely financed them.

Creditors exist in a hierarchy, 
so the idea behind the new rules 
- known as “total loss-absorbing 
capacity”, or TLAC - is to weaken 
the position of senior bank bonds, 
pushing them below depositors 
in the queue to be repaid when an 
institution runs into trouble.

In Germany the law was changed 
to subordinate outstanding senior 
bonds. In the UK and Switzerland, 
as in the US, banks issue bonds out 
of their holding companies, rather 
than the operating entity containing 
the bank.

Late last year the French govern-
ment approved legislation to create 
a type of bank bond, officially called 
“tier three” or “senior non-preferred” 
bonds, but also known oxymo-
ronically as “junior senior” debt. 

NYSE prepares to challenge smaller rival 
IEX with ‘speed bump’ of its own

The pension plan for UK 
universities has snapped 
up most of a $3.1bn port-
folio of loans to asset man-

agers in a collaboration with Credit 
Suisse, highlighting the shifting 
roles of banks and investors in the 
region’s capital markets.

The £55bn Universities Super-
annuation Scheme has agreed to 
provide debt financing to private 
equity and asset management 
groups that have raised so-called 
direct lending funds. These funds 
make loans to medium-sized busi-
nesses, displacing traditional bank 
lending.

It comes as Credit Suisse un-
dertakes a reordering of its busi-
ness designed to reduce activity 
that requires large commitments 
of capital, in favour of advising 
clients in return for regular fees.

In the first deal of its kind for a 

UK pension fund, the collabora-
tion begins with the Swiss invest-
ment bank offloading most of a 
portfolio of loans and loan com-
mitments made in 2014 and 2015, 
typically lasting five to seven years. 
The bank will manage the pool of 
loans and arrange new financing 
for USS.

Ben Levenstein, head of pri-
vate credit and special situations 
for USS, said the pension fund 
allocates a quarter of its capital 
to investments where it can earn 
a higher income than equivalent 
securities in public markets, which 
can be easily bought and sold.

“We do have a tolerance for il-
liquid assets,” he added.

The $3.1bn of existing lend-
ing commitments to groups such 
as GSO Capital Partners, part of 
the alternative investment group 
Blackstone, will eventually be 
backed by about $6bn of lending 
to medium-sized businesses, in 

competition with commercial 
banks.

“Non-bank lending is a struc-
tural shift in capital markets, and 
the asset managers want a fund-
ing source not reliant on bank 
financing,” said Jonathan Moore, 
co-head of credit products in Eu-
rope, the Middle East and Africa 
for Credit Suisse.

Several years of very low in-
terest rates have forced pension 
funds to search for unusual sourc-
es of income, at the same time as 
regulatory changes have caused 
many banks to conserve capital. 
Since 2013, $119bn has been 
raised for direct lending, by more 
than 200 investment funds, ac-
cording to Preqin, a data provider.

The funds typically lend to 
businesses with earnings before 
interest, taxes, depreciation and 
amortisation of less than €50m, 
too small to access public debt 
markets. 

Universities’ pension plan in loans deal

RALPH ATKINS 

A3Thursday 26 January 2017 BUSINESS  DAYC002D5556
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T
he country’s engi-
neering prowess is 
world-renowned, but 
its IT sector lags be-
hind Silicon Valley. 

Will its cars and machinery fall 
victim to disruption as software 
becomes the most valuable 
component? 

Stefan Groschupf was begin-
ning to despair. He knew his 
data systems could help Ger-
man industrial companies, but 
they were not interested. “We 
knocked on a lot of people’s 
doors, but their attitude was - if 
you’re not from Oracle, Micro-
soft or T-Systems we’ve no time 
for you,” he says.

So in 2006 he moved to Sili-
con Valley, where he soon found 
work building big-data analytic 
systems for Apple and AT&T. The 
company he founded, Datameer, 
has raised $76m in funding since 
its creation in 2009 and counts 
American Airlines, Visa and BT 
among its customers.

Mr Groschupf has one mes-
sage for German industry. “They 
need to wake up!” he says. “For 
centuries Germany was the main 
driver of innovation in the world. 
But now that’s disappeared. 
Its companies are just too risk-
averse and bureaucratic.”

Mr Groschupf ’s alarming 
view is not borne out by the 
current state of the German 
economy, which in 2016 grew 
at 1.9 per cent - its fastest pace 
in five years. The country is an 
industrial titan and the euro-
zone’s economic powerhouse. 
Its products, especially its cars, 
are a byword for quality and 
high performance. BMW, Audi 
and Mercedes-Benz account for 
80 per cent of the global luxury 
car market.

Yet there is a big fear gnawing 
in Germany, stalking its cor-
porate boardrooms and keep-
ing its politicians up at night, 
that the forces of digitisation 
could sweep away the country’s 
economic and industrial pre-
eminence.

The question urgently be-
ing asked is this: as the pillars 
of German success - its cars 
and machines - are increas-
ingly mediated by software and 
digital technologies, could the 
country’s relative weakness in 
IT become a fatal flaw? Could 
the traditional industries that 
Germany dominates, such as 
chemicals, mechanical engi-
neering and logistics, now face 
the same kind of disruption seen 
in music, media and travel? The 
angst has only intensified with 
Google’s recent forays into cars, 
energy and robotics, three areas 
Germany excels in.

The issue clearly exercises 
Angela Merkel, the country’s 
chancellor. “We have the op-
portunity for a digital economic 
miracle,” she said at a summit in 
2014. “The question is whether 
or not it will happen in Ger-

many.”
Peter Altmaier, her chief of 

staff, spelt out the dangers at a 
panel debate in Berlin in Novem-
ber. Would Germany still lead 
the automobile industry when 
the world shifts to self-driving, 
electric cars and software over-
takes engines as a vehicle’s 
most important component? 
“In the future, 50-60 per cent of 
the value of a car will consist of 
digital devices and tools, and 20 
per cent of batteries,” he said. 
“So if we’re not careful, we’ll only 
be responsible for the windows, 
seats and wheels.”

That fear is spreading across 
the broader auto industry, but 
it is felt acutely in Germany 
where the sector is one of the 
largest employers. Suppliers are 
affected as much as the vehicle 
manufacturers. “If you look at 
all the companies that make 
car parts - the transmission, 
gearboxes, clutches, pistons - 
they’re all in a difficult spot right 
now,” says one Frankfurt-based 
banker. “People don’t want to in-
vest in them because they are not 
sure there will be any demand 
for these things in future.”

The car’s the star
Germany is no slouch when 

it comes to innovation. Its sci-
entists invented aspirin, the 
electron microscope and the 
MP3 music format. But its tech 
sector is nothing like as large 
as Silicon Valley. Germany’s 
biggest listed tech company is 
business software group SAP, 
which was founded 45 years ago. 
It has one large digital player, the 
Berlin-based incubator Rocket 
Internet, which grew by copying 
ecommerce models in the US 
and applying them to emerging 
markets. According to New York-

based CB Insights, only four of 
the world’s 174 unicorns - private 
companies with a valuation of 
$1bn or more - are German.

As a result, Germany contin-
ues to be dominated by stalwarts 
of the “old economy”. A ranking 
by EY showed that 55 of its 100 
top companies by revenue are 
in industrial sectors such as 
machine-building, cars, mining, 
energy and chemicals, and only 
five in IT. Contrast that with the 
US, where 20 of the top 100 com-
panies are from IT and media.

Mathieu Meyer, managing 
partner at EY, finds the dominant 
role of carmaking troubling, 
since it is the auto industry that 
will see the most disruptive 
change in the next two decades 
- a process being driven by US 
and, increasingly, Chinese IT 
groups.

“There’s a lot at stake for Ger-
many,” he says. “We rely much 
too much on the current suc-
cesses of traditional industrial 
sectors, but in future-oriented 
industries we are losing ground.”

The potential losses are huge. 
Roland Berger says Germany 
faces a decline in industrial value 
added of €220bn by 2025 if it fails 
to transform digitally, based on 
the growing share of IT in value 
chains, which the consultancy 
says will rise to 15 per cent in the 
car industry over the next eight 
years. “If European companies 
are unable to stake their claim 
in this fast-growing market with 
their own products and solu-
tions, value will be added by new 
competitors instead,” it says.

At issue, experts say, is the 
German approach to technol-
ogy. “Germany’s great strength 
is evolutionary, incremental in-
novations, particularly in the car 

industry,” says Christoph Keese, 
best-selling author of Silicon 
Germany. “To make a BMW, 
you need people who have spent 
their whole lives doing nothing 
but power trains or whatever.”

Yet the big new digital busi-
nesses often emerge at the “in-
tersection points of sectors that 
previously had nothing to do 
with each other - like software 
and biology”. The problem, he 
says, is that in Germany the sec-
tors do not intersect.

Politicians are aware of the 
problem. Sigmar Gabriel, deputy 
chancellor, said in 2015 that the 
typical approach of a German 
company was to take a product 
and try to make it more competi-
tive. That ignored the fact that 
“platforms are increasingly in-
serting themselves between the 
hardware and the customers”, he 
said. The danger is that German-
made products could turn into 
interchangeable commodities, 
and the companies themselves 
into mere subcontractors for the 
platforms.

Germany has tended to re-
spond to these growing risks 
through regulation, earning the 
scorn of Silicon Valley. Many of 
its cities have banned platforms 
such as the car-hailing app Uber 
and home-sharing site Airbnb. 
The government is clamping 
down on hate speech on Face-
book and its companies have 
lobbied in Brussels for curbs on 
Google.

Some consider that the wrong 
policy. “You try to think of all the 
excesses that are possible and 
try to regulate them away,” says 
Peter Terium, head of Innogy, 
Germany’s largest energy group. 
“The US approach is: let’s first 
roll out the market, then legislate 

the excesses that we see and not 
the ones we can theoretically 
think of.”

No digital ecosystem
German officials still think 

the country has a chance to lead 
the next wave of digital innova-
tion, particularly the industrial 
internet. Ms Merkel speaks fre-
quently of the “fourth industrial 
revolution”, known in Germany 
as “Industrie 4.0” - a future of 
networked factories and con-
nected robots deployed in fully 
automated production.

“This ‘internet of things’ is 
beautiful because Silicon Valley 
has the internet and Germany 
has the things,” says Terium. 
“You’re connecting the virtual 
world with the physical world, 
and that’s what Germans are 
very good at.”

Technology - Germany’s digital angst
GUY CHAZAN
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Verifying capital expenditure 
trends 2010 to date  

I
t is widely acknowl-
edged that the country 
is suffering from an 
acute shortage of in-
frastructure. Nigeria’s 

Integrated Infrastructure 
Master Plan (NIIM) put 
together by the previous 
government estimated that 
the country needs a cu-
mulative US$2 trillion over 
the next 30 years to bridge 
the infrastructural gap. This 
comes to an average annual 
expenditure of US$66 bil-
lion, which is actually more 
than twice Nigeria’s annual 
expenditure.

 But the Lagos Chamber 
of Commerce and Industry 
(LCCI) at the Nigeria-Japan 
Public private Infrastruc-
ture conference on May 5, 
2016 estimated that Nige-
ria’s infrastructure deficit is 
US$300 billion. The Nigerian 
Infrastructure Regulatory 
Commission has also es-
timated that about N3.1 
trillion will be needed to 
bridge the infrastructure gap 
in the transportation sector 
alone. At current average 
exchange rate of N305 to the 
US$, this amount comes to 
about US$10 billion, almost 
50 percent of Nigeria’s 2017 
proposed budget. 

What comes through in 
all the figures is the fact 
that country’s infrastructure 
deficit is steep and would re-
quire a lot of money to get it 
fixed. In fact, the Minister of 
Power, Works and Housing 
recently said that the federal 
government requires N2.1 
trillion to complete aban-
doned road projects across 
the country.

 Nigeria’s huge infrastruc-
ture deficit has been largely 
been put at the doorsteps 
of the previous administra-
tions refusal to spend big 
to develop the nation’s in-
frastructure. Fashola claims 
that unlike in the past, when 
the immediate past govern-
ment spent just about 15 
percent of its budget on 
infrastructure, this admin-
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istration will be spending 
an average of 30 percent on 
infrastructure.

 But a look into past 
budgets show that it is not 
accurate to claim that past 
governments spent only 15 
percent of their budget on 

government’s total expendi-
ture stood at N3.95 trillion 
and capital expenditure was 
N1.52 trillion or 38 percent 
of total budget. In 2013, the 
federal government budg-
eted N4.99 trillion but had 
a capital expenditure of just 

Fact Check

In 2017, the capital 
expenditure has been raised 

further to 

N2.24 trillion
but it still represents 32 

percent of the total budget 
of 

N7.3 trillion
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N1.62 trillion, which is 32 
percent of the budget. In 
2014, the federal govern-
ment budget stood at N4.64 
trillion but capital expend-
iture provisions actually 
dropped to N1.10 trillion or 
approximately 24 percent 
of the total budget.  But in 
2015, capital expenditure 
provisions dropped to a 
five year low of N701 bil-
lion, which represented just 
15.6% of the total budget 
N4.49 trillion that year. In 

2016, which is the first full 
year budget of the Presi-
dent Buhari administration, 
capital expenditure stood 
at N1.85 trillion, which is 30 
percent of the total budget of 
N6.08 trillion for the period.

 In 2017, the capital ex-
penditure has been raised 
further to N2.24 trillion but 
it still represents 32 percent 
of the total budget of N7.3 
trillion.

 The trends shows that on 
the average the federal gov-
ernment has been consist-
ent in dedicating an average 
of 30 percent of the country’s 
budget as capital expendi-
ture. The exception was in 
2015, when it dropped to 15 
percent. That was also an 
election year and also the 
year crude oil prices starting 
falling from previous year’s 
highs.

 However, what is not 
captured in the above data is 
the fact that not all budgeted 
amounts are eventually re-
leased for expenditure. The 
trend has been that the capi-
tal expenditure is never cash 
backed unlike the recurrent 
part of the budget that is 
always fully exhausted. In 
the 2016 while the N1.8 
trillion capital expenditure 
had only been cash backed 
to the tune of about 50% as 
at the end of the year, the re-
current portion was already 
exhausted. 

This inability of the fed-
eral government to fully 
cash back capital budgets is 
what is mainly responsible 
for the high numbers of 
abandoned projects across 
the country. 
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about money is the top predictor 
of divorce, a study found.
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infrastructure. 

In 2010, Nigeria’s to-
tal budget stood at N3.93 
trillion with the country 
budgeting N1.85 trillion 
or 47 percent for capital 
expenditure. In 2011, the 
federal government had a 
total budget of N3.57 trillion 
and the country’s capital 
expenditure stood at N1.15 
trillion, which represented 
32 percent of total expendi-
ture.

 Also in 2012, the federal 


