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Eric Umeofia, CEO, Erisco Foods Limited (r), President Muhammadu Buhari, at the Ramadan 
dinner with Nigerian business leaders in Abuja.

Adeola Majiyagbe ofTotal Health Trust Limited, receiving the Nigeria Healthcare Award 2016 
from Kunle Socetan, executive director, Nigeria Health Care Awards.

Foreign Portfolio Inves-
tors (FPIs) who ditched 
Nigeria following the 50 
percent collapse in oil 
prices and subsequent Continues on page 4

Foreign portfolio flows returning 
as FX reforms boost confidence

Continues on page 4

MTN pays N18.96bn 
for 2.6GHz spectrum 
licence

MTN Nigeria has paid  
N18.96 billion for the 
for a ten-year frequency 

spectrum licence of the 2.6GHz 
band which it won weeks ago, 
being the sole bidder. 

The Nigerian Communica-
tions Commission (NCC) had 
earlier confirmed that MTN’s 
bid was in full compliance with 
the relevant provisions of the 
Information Memorandum (IM) 
for the exercise. This portrays the 
company as a strong, reliable 

hard peg of Dollar-Naira (USD-
NGN) are beginning to trickle 
back in, after radical reforms 
of the foreign exchange (FX) 
market were introduced by the 
Central Bank of Nigeria (CBN), 
last week.

 The first trade on the CBN 
and FMDQ OTC Securities Ex-
change newly launched FX fu-
tures market was done yesterday 
on flows of foreign portfolio 
investors.

 On the FMDQ OTC FX Fu-

tures Trading & Reporting Sys-
tem, Citibank executed a $20mil-
lion FX Futures trade for Foreign 
Portfolio Investors (FPIs) at the 
CBN ten-month (April 26, 2017) 
quote of N210/$. 

“They have started coming 
back,” said a treasurer at a major 

…Pays another N30bn as 
part of NCC fine
JUMOKE AKIYODE

IHEANYI NWACHUKWU & PATRICK ATUANYA

Africa’s forex, financial 
markets, bear brunt of 
Brexit fallout

Africa’s foreign exchange (fo-
rex) and financial markets, 
analysts say, will contain the 

impact of Britain’s vote to slip away 
from Brussels’ central control.

In what rocked the global mar-
ket, sending the pound sterling to 
its lowest since 1985, Britain’s exit 
(Brexit) from the European Un-
ion has trickled down to have far 
reaching effects in Africa’s financial 
markets, and by extension, the 
highest traded African currency,  
South-Africa’s rand.

“The immediate impact on Af-
rica was largely contained to the 
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Citibank executes $20m FX Futures trade for FPIs at N210/$
Naira to firm on positive sentiment
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Presidency summons Borno governor 
over reports on IDP camps

T
he Presidency on 
Wednesday sum-
moned Borno State 
Governor Kashim 
Shettima over re-

ports of cases of malnourished 
children and deaths of internal-
ly displaced persons (IDPs) in 
government camps in the state.

Doctors Without Borders 
- (Médecins Sans Frontières), 
MSF, an international hu-
manitarian aid organisation, 
had last week released a state-
ment alongside photographs 
stating that about 24,000 IDPs 
were in dire health situation 
with at least 30 people, mostly 
children dying every day.

According to records by the 
National Emergency Manage-
ment Agency (NEMA), Borno 
accounts for 90 percent of IDPs 
in the troubled North East of 
the country.

Shettima was seen at the 
Presidential Villa coming from 
the office of the Chief of Staff to 
the President with some offi-
cials of the state, but did not go 
to see President Muhammadu 
Buhari. When approached by 
journalists for comments on 
the allegations and why he 
was at the Presidential Villa, 
he declined comments, saying 
it was a private visit.

The President, it was gath-
ered, was angry at the report 
despite billions of naira spent 

by the different levels of gov-
ernment as well as donor 
agencies and philanthropists.

Shettima had alleged that 
some non-governmental or-
ganisations (NGOs) were tak-
ing advantage of the pains of 
the IDPs to defraud foreign 
philanthropists under the 
guise of trying to help victims 
of Boko Haram insurgency.

According to Shettima, 
NGOs place ugly pictures of 
critically malnourished in-
fants, children and adults on 
the social media with the im-
pression that they are newly 
rescued by the armed forces 
from the hands of Boko Ha-
ram fighters who held them 
hostage for years.

“I do not mean to disrespect 
any sincere NGO, but there are 
those I have seen whose only 
interest is to go round IDPs 
and figure out sick and skinny 
looking infants for the cameras.

“I have seen one example 
where someone I wouldn’t men-
tion simply sent out horrible 
pictures of malnourished infants 
with the caption DONATE!

“I think these children, as 
bad as their situation might 
be, deserve to be respected 
no matter how much we want 
to help. We must respect the 
dignity of post-conflict vic-
tims as much as we desire to 
be respected as humans,” the 
governor was quoted to have 
said during a roundtable.

ELIZABETH ARCHIBONG
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Naira yesterday gained 
N1.09k against the 
dollar at the inter-
bank foreign ex-

change market after Citibank 
Nigeria executed the country’s 
first naira-settled futures trade 
against the greenback. After 
trading yesterday, the naira 
closed at N281.23k against the 
dollar, representing 1.09 percent 
compared with N282.32 the 
previous day, data from FMDQ 
revealed.

Also at the autonomous and 
parallel markets, the naira ap-
preciated in value by N2 or 0.57 
percent each. It closed at N348/$ 
as against N350/$ on Tuesday at 
the autonomous market, while 
closing at N351/$ yesterday from 
N353/$ the previous day at the 
parallel market, BusinessDay 
findings indicated. 

The CBN on Monday in-
troduced an over-the-counter 
futures market on the currency, 
to help manage dollar demand, 
quoting the naira firmer at 
N279/$ in a month’s time and at 
N210 by April next year. Nigeria 
plans to raise between N305 bil-
lion and N395 billion ($1.08bn 
- $1.40bn) in local currency-
denominated bonds with ma-
turities ranging from five to 20 
years in the third quarter of the 
year, the Debt Management Of-
fice (DMO) said on Wednesday.

Naira gains N1.09k 
as DMO plans to 
raise N395bn bond
HOPE MOSES-ASHIKE
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Brexit vote to lead to ‘instability’

FTSE 100 closes above pre-Brexit level

Japanese carmaker Toyota says it will 
recall 1.43 million vehicles worldwide over 
faulty airbags.

The cars affected are Prius and Lexus 
models from 2008 to 2012.

Toyota and other carmakers have over 
the past years been rocked by millions of 
recalls over problems with airbags from 
Japanese supplier company Takata.

The FTSE 100 has surged through 
the level it closed at last Thursday, re-
covering all of the ground it had lost in 
the wake of the Brexit vote.

The FTSE 100 share index closed 
up 3.6% at 6,360.1 after a flurry of last-
minute trading.

At the close of trade on Thursday 
last week, before the referendum vote, 
the FTSE 100 ended the day at 6,338.10.

The pound also strengthened 
against the dollar and euro.

Volkswagen car drivers in the US af-
fected by its emissions scandal are due 
to get up to $10,000 (£7,500) after the firm 
agreed a deal with regulators.

The German car giant will offer to 
repair or buy back the affected diesel 
vehicles and pay owners between $5,000 
and $10,000 in compensation.

Last year, US regulators discovered 
that some VW cars were fitted with soft-
ware that distorted emission tests.

Asian stock markets have re-
corded more gains, continuing 
the positive lead set by the US and 
Europe on Tuesday.

Wall Street and bourses across 
Europe have been recovering some 
of the ground since the UK voted last 
week to leave the European Union.

In Japan, the benchmark Nik-
kei 225 share index finished 1.6% 
higher at 15,566.83.

Shares in carmaker Toyota rose 
by more than 2% despite fresh re-
calls over faulty airbags.

The UK’s vote to leave the EU will 
cause instability and uncertainty that 
will challenge the UK car industry.

That was the verdict of the trade 
body, the Society of Motor Manu-
facturers and Traders (SMMT), as 
it reported record turnover for 2015.

While the UK’s automotive sector 
has “gone from strength to strength”, 
the leave vote may cause problems 
for the car industry, it said.

VW owners in US to get up to $10,000

Asia shares continue global rebound

Toyota recalls 1.4 million cars 

Vodafone could move London HQ

Vodafone has warned it could move 
its headquarters from the UK depend-
ing on the outcome of Britain’s nego-
tiations to leave the European Union.

The telecoms giant said in an 
emailed statement it was important to 
retain access to the EU’s free “move-
ment of people, capital and goods”.

It was too early to “draw any firm 
conclusions regarding the long-term 
location for the headquarters”.

Luxembourg tax whistleblowers convicted

Two whistleblowers have been found 
guilty in the so-called “Luxleaks” tax 
scandal and given suspended sentences, 
while a journalist has been acquitted.

Former PricewaterhouseCoop-
ers employees Antoine Deltour and 
Raphael Halet received 12 and nine-
month sentences respectively for leaking 
documents.

Prosecutors had sought 18-month jail 
terms for the two men.

Edouard Perrin, a journalist who 
reported on the leaks, was acquitted of 
all charges.

Deltour, 31, and Halet, 40, also re-
ceived suspended fines of €1,500 (£1,250; 
$1,650) and €1,000 respectively.

Briefs
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MTN pays N18.96bn for...

Africa’s forex, financial...
Continues on page 39

partner in national development 
as demonstrated in being the 
only bidder for this spectrum, 
analysts said.

MTN says this is a big boost to 
its plan to deliver global mobile 
broadband and LTE 4G services 
to its over 60 million customers 
in Nigeria.

 “After complying with all the 
requirements for the 2.6GHz 
auction and making the licence 
payment of N18.96 billion to 
the NCC, MTN has been issued 
a letter of award. With the 2.6 
GHz band, we expect to roll out 
and provide the full range of 
LTE services to Nigerians, em-
powering Nigeria with the latest 
mobile broadband technology,” 
says Ferdi Moolman, CEO, MTN 
Nigeria.

Moolman said, “the 2.6GHz 
acquisition has set the stage for 
the roll-out of 4G LTE broadband 
internet services across the 
country, starting in the major 
cities of Lagos and Abuja.

 “This licence acquisition fur-
ther demonstrates MTN’s abid-
ing faith in the future of Nigeria 
and the resilience of the Nigerian 
economy. MTN continues to 
believe in Nigeria and we have 
expressed this belief in the level 
of our investment, which cur-
rently stands at approximately 
$15 billion and counting.

“We strongly believe that 
there is need for significant lev-
els of investment in broadband 
infrastructure and services to 
truly launch Nigeria into the in-
formation age. We are honoured 

Continued from page 1

Foreign portfolio flows returning as...
than $4 billion in the spot and 
forward markets on the first day 
of trading, following the reopen-
ing of the market last week. 

As foreign investors return, 
trading in the Nigerian inter-
bank foreign-exchange market 
is gradually picking up, with 
turnover averaging about $40 
million a day last week, which 
is still a far cry from volumes as 
high as $1 billion in 2014. 

“This is yet another notable 
milestone for the Nigerian FX 
market and we heartily con-
gratulate Citibank Nigeria Lim-
ited for brokering the first naira-
settled OTC FX Futures deal on 
the FMDQ System. Interestingly, 
both domestic and international 
financial market participants 
recognise the opportunity in 
transforming risk into certainty, 
as it obtains in the Futures mar-
ket and are keen to effectively 
and efficiently manage their FX 
risks and exposures,” said Bola 
Onadele Koko, managing direc-
tor/CEO, FMDQ OTC Securities 

bank, speaking on condition of 
anonymity.

 “Foreign investors are im-
pressed with the FX liberalisa-
tion and today’s trade means 
they believe the naira will firm 
up in a matter of months.” 

Sources tell BusinessDay that 
senior executives of an inter-
national bank also visited the 
FMDQ yesterday, to understand 
the process of the FX futures. 

“They left impressed and 
promised to start talking to in-
vestors. The sentiment is positive 
towards Nigeria and they believe 
the new FX guidelines and FX 
futures are game changers.” 

The naira rose by 0.29 percent 
against the dollar on Wednesday 
at the spot market, to N282.32, 
almost converging with the 
Futures Market one-month con-
tract, quoting the currency at 
N279. 

The CBN cleared a backlog of 
dollar demand by selling more 

Exchange.
 Nigerian stocks ended a 

three day slump, as the NSE-ASI 
gained 0.80 percent, to close 
at 29,812.91 points as market 
capitalisation increased N81.62 
billion, to close at N10.24 trillion.

 The CBN and FMDQ Secu-
rities Exchange launched the 
OTC FX futures market -a non-
deliverable forwards contract –to 
improve FX liquidity, while also 
reducing volatility occasioned by 
panic-buying and front-loading.

 The OTC FX Futures rates 
show 12-month (June 2017) 
tenor rate at N225/$; 9-month 
(March 2017) tenor rate at 
(N222/$); 6-month (December 
2016) tenor rate at (N250/$); 
3-month (September 2016) 
tenor rate at (N275/$); and 
1-month (July 2016) tenor rate 
at (N279/$). 

The CBN is the pioneer seller, 
paving the way for liquidity in 
this new market by offering 
quotes for non-standardised 
amounts for different tenors, 
spanning from one month 
through to 12 months, to settle 

continent’s most sophisticated 
market, South Africa, weighing on 
both the fragile rand and the Johan-
nesburg Stock Exchange (JSE),” 
wrote Irmgard Erasmus, a Senior 
Financial Economist at NKC African 
Economics, in an exclusive note to 
BusinessDay.

“Due to the depth of liquidity 
and range of financial market in-
struments, South Africa is viewed 
as a liquid risk proxy for the sub-
Saharan African (SSA) region,” said 
Erasmus.

In the run up to this week, 
foreigners bought South-African 
shares at the fastest pace in more 
than seven years, as they sought safe 
havens like gold and the US dollar.

Investors purchased a net 4.22 
billion rand ($276 million) of the 
country’s stocks Friday after the 
U.K. referendum result was known, 
bringing inflows for the week to 14.5 
billion rand, the most since March 
2009, according to Johannesburg 
Stock Exchange data.

The flows came even as the 
country’s benchmark stock index 
fell and the rand weakened against 
the dollar.

“The Brexit effect will primarily 
filter through to the real economy 
via the indirect impact of global risk 
sentiments on commodity prices, 
impacting the balance of payments 
and the monetary system, and 
implying that the upside risks to 
inflation have increased on account 
of exchange rate pass-through,” the 
report noted.

As deduced from the report, the 

‘PSC gas terms to be ready in 3 weeks’

The much awaited terms 
to provide clarity around 
Production Sharing Con-
tract (PSC) gas which 

have lingered for years, will 
be ready not later than  three 
weeks from now. This was said 
by Gbite Adeniji, Technical As-
sistant to Emmanuel Kachikwu, 
minister of State for Petroleum,  
in his presentation at the 2016 
Nigerian Gas Association (NGA) 
Business Forum in Lagos yester-
day (Wednesday).

Adeniji said once the doc-
ument is ready, government 
will embark on wide and far-
reaching consultations with the 
stakeholders to ensure that all 
the lingering issues pertaining to 
the PSC gas terms are laid to rest.

He also pointed out that gov-

ernment has not sufficiently lev-
eraged on the country’s resourc-
es, adding that the challenges 
being faced by the gas sector are 
as a result of the failure of gov-
ernment, through the Nigerian 
National Petroleum Corporation 
(NNPC) which  sub-optimally 
managed and developed the 
sector, while the International 
Oil Companies (IOCs) which 
collectively hold large oil and 
gas portfolios displayed strong 
interest in not developing gas for 
domestic use.

Adeniji lamented the paradox 
of gas resource abundance in the 
country, yet the country is des-
perate for growth; growth that 
can be powered by gas.

He said that while it is desir-
able for the gas sector to move 
into market-based pricing, he 
cautioned that the gas market 

in Nigeria is not ripe yet for a 
full blown willing seller, willing 
buyer regime.

“We cannot develop the en-
ergy in an inconsistent manner. 
It will be difficult for us to start 
and go full blast to willing buyer, 
willing seller regime”, Adeniji 
stated.

Yetunde Taiwo, General Man-
ager, Seplat, on behalf of Austin 
Avuru, Chief Executive, Seplat, 
disagreed with Adeniji that Nige-
ria is not ready for a fully market-
driven gas sector.

“The market is ready for will-
ing buyer, willing seller gas mar-
ket and we are fully ready”, said 
Taiwo, adding that the operators 
should  not the leave develop-
ment of gas infrastructure to 
government alone but come 

OLUSOLA BELLO & FRANK UZUEGBUNAM

L-R: Leila Ndiaye, director, policy, Africa department, U.S Chamber of Commerce; Nike Akande, president, Lagos Chamber of Commerce and 
Industry (LCCI), and Muda Yusuf, director-general, LCCI, during the signing of a memorandum of understanding between the LCCI and US 
Chamber of Commerce, in Lagos, yesterday.

Govt, operators disagree on market-driven gas regime
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Lagos State Gover-
n o r  A k i n w u n m i 
Ambode has said 
the executive arm of 

government would not med-
dle in the affairs of the Lagos 
State Independent Electoral 
Commission (LASIEC), just 
as he charged the commis-
sion to be fair to all, irrespec-
tive of political affiliations.

Ambode spoke at the 
swearing-in of Ayotunde 
Philips, a retired chief judge 
of the state, as chairman of 
LASIEC. Also sworn in were 
Bunmi Omosehindemi; La-
teef Raji; Toyin Famakinwa; 
Olusegun Ayedun, all mem-
bers, and Olumide Lawal as 
the permanent secretary.

According to Ambode, 
his administration places 
high premium on the rule 
of law, and will therefore 
not do anything to directly 
or indirectly interfere in the 
affairs of the electoral body.  

He said LASIEC, as the 
statutory body saddled with 
the responsibility of con-
ducting local government 
elections, had a critical role 
to play in entrenching the 
democratic process in the 
state, and this called for the 
newly sworn-in members to 
ensure the credibility of the 
electoral process.

We won’t meddle 
in LASIEC’s affairs 
- Ambode

Businesses under pressure as tax demand 
mounts amid rising operational costs

Businesses are coming 
under intense pres-
sure seeking ways to 
navigate through un-

kind economic waves, as gov-
ernments intensify demand for 
tax remittances amid environ-
ment seen lacking basic infra-
structure in aid of businesses.

In Lagos, Nigeria’s eco-
nomic nerve centre, the La-
gos Internal Revenue Service 
(LIRS) has issued notice of 
distrain and readiness to pros-
ecute business firms over tax 
liabilities, as the grace period 
given to file their tax returns 
expires today (Thursday, June 
30, 2016). This development 
is bound to further exacerbate 
businesses that have had to 
cope with inflationary trend in 
the economy since 2015.

For example, between 
March and June this year, 
pump price of diesel went 
up 30 percent, from N140 to 
N182 per litre, amid wors-
ening power supply, forcing 
businesses to run almost per-
manently on generators with 
a huge cost that leaves them 
gasping. Enterprises are also 
challenged by poor access 
road that enables the delivery 
of goods and services real time 
to clients.

Mukaila Adeosun, man-
aging director, Mukad Ad-

etuns Engineering Limited, 
a Lagos-based construction 
and engineering firm, laments 
that over 70 percent of their 
revenues are spent on power 
generation and maintenance 
of generators.  

According to Adeosun, 
this puts enormous pressure 
on businesses and impacts 
heavily on bottom line, result-
ing in staff cuts and inability 
to expand.

Segun Oshinowo, director-
general, Nigeria Employers’ 
Consultative Associations 
(NECA), sees a nexus between 
the harsh operating environ-
ment and the ability to create 
new jobs within the economy.

In the last couple of 
months, businesses in differ-
ent sectors of the economy 
have had to downsize as they 
sought to remain in operation 
in an inflationary economy 
and unstable foreign exchange 
regime, which impacts on 
import of essential produc-
tion components in industrial 
concerns.

“We in NECA believe that 
it is a healthy economy that 
produces jobs and guarantees 
job security,” Oshinowo said 
in a reply to mail from Busi-
nessDay.

“The major challenges have 
been the lack of infrastructure, 

access roads and power. Busi-
nesses provide these amenities 
for their operations in addition 
to escalating overhead costs, 
with growing labour agitations 
for pay rise and inflationary 
trend,” according to Mukaila.

Meanwhile, the LIRS has 
signalled intent to seal off busi-
ness premises and prosecute 
firms over tax evasion. Olufo-
larin Ogunsanwo, executive 
chairman, LIRS, said the notice 
aligned with the tax laws of 
the land. 

LIRS listed the taxes to in-
clude Land Use Charge, Devel-
opment Levy, Business Prem-
ises, Capital Gains Tax, Stamp 
Duties, Hotel Occupancy and 
Restaurants Consumption Tax, 
Withholding Tax and PAYE.

According to Ogunsanwo, 
“the LIRS wishes to bring to 
the notice of the general pub-
lic its plan to commence the 
prosecution of tax defaulters. 
All defaulters have till Thurs-
day, 30th of June, 2016 to pay 
all outstanding tax liabilities, 
including interest and pen-
alty as the Lagos State Attorney 
General and Commissioner 
for Justice is poised to begin 
full enforcement of the law 
which includes, but not limited 
to criminal prosecution, civil 
litigation and distrain without 
further recourse.”

Independent National 
Electoral Commission 
(INEC) will today an-
nounce the dates for 

rerun elections in Rivers, 
Imo, Kano and Kogi states.

Chairman of the Com-
mission, Mahmood Yaku-
bu, said this at a meet-
ing with resident electoral 
commissioners (RECs) in 
Abuja.

According to Yakubu, the 
dates will be announced on 
Thursday at a stakeholders’ 
forum with political parties, 
candidates involved in the 
elections, security agen-
cies, RECs, civil society or-
ganisations and the media.

Recall that the Commis-
sion’s boss had disclosed 
that the elections would 
be conducted before the 
end of July.

“We have started the 
processes of consultation, 
which will lead to the final 
determination of the exact 
dates not later than the 31st 
of July 2016, for the conclu-
sion of the elections in the 
four states.

“At the end of the meet-
ing tomorrow (Thursday), 
the definite dates for the 
conclusion of the elections 
in the four states will be 
made public,” he said.

... Lagos set to shut, prosecute firms over tax defaultJOSHUA BASSEY

INEC to announce dates 
for Rivers, Imo, Kano 
rerun polls today
OWEDE AGBAJILEKE, AbujaHOPE MOSES-ASHIKE

Chartered Institute of 
Bankers of Nigeria 
Centre for Financial 
Studies (CIBN CFS) 

has concluded plans to lead 
stakeholders to brainstorm on 
the implications of Brexit on 
the Nigerian banking industry.

Consequently, the insti-
tute has scheduled to hold a 
breakfast session in Lagos. The 
session, which would feature 
professionals as panellists 
from regulatory institutions, 
operators in the banking and 
finance sub-sector of the econ-
omy and other allied sectors, 
would x-ray the implications 
of the recently announced 
exit of the UK from the Euro-
pean Union on the financial 
services sector in particular, 
and the Nigerian economy in 
general. It would also discuss 
opportunities to be leveraged 
upon for improved business 
performances.

Expected participants at 
the event include delegates 
from the financial system reg-
ulatory institutions, deposit 
money banks, development 
banks, microfinance banks, 
insurance companies, capital 
market operators, academics, 
private business owners and 
other key stakeholders in the 
economy.

CIBN leads stakeholders 
to x-ray implications of 
Brexit on Nigerian banks
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W
e were recently 
riveted by allega-
tions of sexual 
misconducts lev-
elled against three 

Nigerian lawmakers by the United 
States Ambassador to Nigeria, 
James Entwistle. In a letter to the 
Speaker of the Nigerian House of 
Representatives, Yakubu Dogara, 
he accused one of the ten  mem-
bers of the House that were on an 
official trip to the US of grabbing 
a housekeeper in his hotel room 
and soliciting her for sex and two 
others of requesting hotel parking 
attendants to help them solicit 
prostitutes. The accusations gen-
erated something of an uproar 
and an overall condemnation of 
the actions of the three lawmak-
ers. I was astonished by the uproar 
that followed the allegations and 
miffed by the hypocrisy it evinced.  

Are Nigerians trying to make 
believe that the code of conduct 
among Nigerian public officials is, 
by any stretch of the imagination, 
comparable to that of the Ameri-
can public officials? Secondly, 
by the standards of the Nigerian 
National Assembly, notorious for 
its greed and corruption, what 
is outrageous about the alleged 
sexual peccadilloes of the three 

much higher in the United States 
of America than in Nigeria. And, 
as such, the American society 
will not tolerate their accustomed 
crude and vulgar modus operandi 
in extra-marital sexual gambols. 
The American have frowned at 
their undesirable behaviours and 
taken punitive measures against 
them. And that should be enough.

 To avoid such embarrassing 
situations in future, members of 
the House, before going on offi-
cial foreign trips, should be made 
aware of the susceptibilities of 
their would-be host countries. 
They should be advised to en-
deavour to restrain their sexual 
instincts, or otherwise, travel 
with their wives or girl friends. 
For Yakubu Dogara and the other 
members of the House to feign 
outrage at the alleged behaviours 
of the three legislators is hypoc-
risy. After all, there is no evidence 
that the generality of Nigerian 
legislators usually exhibit more 
discipline and self-control than 
the accused lawmakers in tending 
to their own libido. Dogara has 
directed the House Committees 
on Ethics and Foreign Affairs to 
investigate the matter. This is a co-
lossal waste of time and resources 
aimed at impressing the American 
government.

 There are many pressing and 
dire issues that should rivet the 
focus of the Nigerian House of 
Representatives. It should direct 
its energies and resources to 
important matters with direct rel-
evance to the improvement of the 
quality of life in Nigerian. It should 
work against hunger, poverty and 

the  Nigerian  economy . No  one  
expected  the  labour  unions ,in  
full  knowledge  of  the problem  
of  vandalisation  nationwide  to  
be leading  the  fight  to call  the  
dog a bad name in order to  hang 
it in the  way  and manner  they 
have championed  the cause  of  
vilifying  the  discos  for  poor  
electricity  supply  in the  face  of 
rampant  vandalisation  of  pipe 
lines expected  to be used to 
generate  electricity  in the first  
instance . 

To  Nigerians  who  watched  
that  Channels  program  the  
unions  have  been misleading 
the Nigerian  public  in painting  
the discos  as power  sharks ex-
ploiting  Nigerians in the supply  
of electricity when indeed it is 
fellow Nigerians  vandalizing  the 
gas pipelines  nationwide  who  
should  be held  responsible  for  a 
sheer  act of sabotage  or  outright 
hostility   and   felony  or  even  
high  treason .

As  patriotic  and  much  re-
spected public  institutions  in  
the  labour  market , the union  
leaders  are  enlightened  enough  
to  know that  without regular  
electricity  Nigeria  can  never  
make  it in  terms  of  economic  
development . Without  economic 
development  the fate  of the Ni-
gerian  worker  is to  suffer  and 
struggle  to live  always on  sub-
sistence level .  Yet   the  objective  

desperation that are plaguing the 
majority of Nigerians. It should 
direct its actions against the chaos, 
lawlessness and social injustice 
that threaten to unravel the Nige-
rian society. The House Commit-
tee on Ethic should investigate the 
insatiable greed and entrenched 
corruption among Nigerian legis-
lators that has tarnished the image 
and undermined the credibility of 
the National Assembly. There are 
too many other aberrations of the 
Nigerian society it needs to inves-
tigate, for example, why are legis-
lators in Nigeria, a country with 
the social indexes of the poorest 
countries of the world, the high-
est paid legislators in the world; 
and why are the Nigerian  police 
excessively brutality and infamous 
for extra-judicial killings?

 The Nigerian House of Repre-
sentatives, in its lassitude, avarice 
and corruption is grossly failing in 
its duties to the Nigerian people. 
Therefore, it should focus on living 
up to its constitutional respon-
sibilities to the Nigerian people, 
and leave the three accused law-
makers alone. They operated by 
the standards we find satisfactory 
in Nigeria that happened to be 
unacceptable in America. Har-
rying them for what is normal 
conduct in Nigeria is hypocrisy 
and kowtowing shamelessly to the 
Americans government.

 

of trade  unions  is  to promote  
the progress  and  economic  
welfare  of the Nigerian  worker 
. The  unions  will  do this better 
if they join hands  with  the secu-
rity agencies in stopping those 
vandalizing  our pipelines  and  
making the generation of electric-
ity  an uphill  if  not  impossible 
task  . They  can  mobilise  their 
millions  of workers  positively  in  
this regard so  that  they  can  keep  
their jobs  in the  dwindling  num-
bers of industries  and  factories 
with spiralling  fixed  and running  
costs  of  running  their  genera-
tors and standby  generators  to 
produce  goods  and  services  
to keep  our economy  running . 
If  the  gencos  and discos  work  
well  the  electricity  tariffs  will  be 
more  beneficial  to  workers and 
the economy  and such  success  
will    rub  off  on  the trade  unions 
which  will  be seen as champion  
of the masses . Which  will be a 
more  honest  and  commendable   
way  to  promote  the fortune of 
the  Nigerian  worker   far  more  
productive  and  patriotic  than  
the present  deceit  of blam-
ing  discos  for  poor  electricity   
supply  when  we  all  know that  
vandalisation  of  our  gas  pipe-
lines  by  fellow  Nigerians is the 
real  culprit.

Yakubu Dogara’s hypocrisy

Honourable member of the House 
demanding sex from a housekeeper 
or wanting to procure prostitutes 
through parking lot attendants?

 Due to the poverty in the land 
and the Nigerian tendency to wor-
ship the rich and the powerful, 
many housekeepers in Nigerian 
hotels, for implied or expressed 
pecuniary incentives, will have no 
qualms (and may feel privileged) in 
pandering to the libidinal zest of an 
Honourable member of the House 
of Representatives. And hotel park-
ing attendants will cheerfully and 
dutifully procure prostitutes for 
him. By Nigerian standards, these 
men did nothing wrong. Their 
only offense is that they failed to 
realize that the code of conduct, 
especially, for public officials, is 

gerian  masses for the new tariffs  
approved  for  them sometime  ago  
. Undoubtedly  the Labor  Unions 
influenced  the Senate  in stopping  
the  new  tariffs  which  has led 
to the regulator  of the electricity  
industry  the  Nigerian  Electricity 
Regulation  Commission  ,   NERC 
, taking  the  Senate  to  Court . 
With  the  Unions  hailing  the  
Senate with  which  it never sees 
eye to eye on  anything as  quite  
patriotic  in  illegally  stopping the  
tariff  approved  legitimately  by the 
body  empowered  to  do  so legally  
in  Nigeria . 

The  Channels  program  has  
been  an  eye  opener  to  many  
Nigerians  who  smelt  a rat  in the   
ever  ready  and  incessant  castiga-
tion  of the distribution companies 
called  discos .    From  experi-
ence  on privatization matters we   
thought  it was  just  a case of sour  
grapes  stemming   from   resent-
ment  of the   new  disco  owners     
because   of  the  huge  capital   they  
had  put  into  the business .  We   
thought   that  the unions  wanted  
to  show the new  owners  of  the  
discos  that  unions  have  to  be 
recognized  as before  when  the  
distribution  was a public sector  
affair   even  though  the unions 
know  fully  well  the owners  of 
discos were hard-nosed  Nigerian  
businessmen  who  had  put their  
huge investment  into  the power  
sector  because  they  believe  in   

What many Nigerians 
fail to realize is that 
by the standards of 
many countries of 

the world, our moral 
and ethical standards 

are abysmally low. 
And, as such, some of 
the things we find ac-
ceptable in this coun-
try are inconceivable 
outrageous in other 

countries

A program on  Channels  TV  
recently  highlighted  the 
awfully negative  effect  of  

vandalisation  of  gas  pipelines , 
nationwide , on the  poor   state  
of electricity  generation  and 
distribution  in  Nigeria. While  
security  agencies  bosses  inter-
viewed  on  Channels  insisted 
that they were doing their best 
to protect Nigeria’s  vital  power  
assets  they  admitted  that  
they  faced  an uphill  task  in 
guaranteeing the  security  and  
functionality  of  these  very  im-
portant  pipelines. Experts  on 
the  TV program were  at  pains  
to  point  out that  the  pipelines  
carried  gas  needed  to generate  
electricity   for  transmission  
and  distribution  to  Nigerian  
electricity  consumers  and this 
would  just  be impossible in the  
face of  such  successful  and  
persistent   vandalization bor-
dering  on  economic  sabotage  
with  impunity . 

Given  such  a bad  situation 
on  generation of power which  is 
bound to  affect its  transmission  
and subsequent  delivery , one  is 
really  taken  aback  by the insis-
tence  of  a section of  the power  
industry especially  the trade  
unions to  vilify  the distribution  
companies involved  in  electric-
ity  delivery  for  poor  electricity  
supply  and  going on to accuse  
them of  exploitation  of the  Ni-

legislators?
On checking into a hotel in 

Nigeria, it is not uncommon for 
a courteous porter to help you 
with your luggage into your ho-
tel room, and solicitously, turn 
on the TV and AC, ostensibly, 
“to make sure that everything 
is working fine” but more im-
portantly, to justify the tip he is 
expecting from you. And, some-
times, before stepping out of your 
room, he informs you that if you 
need a lady for the evening, he 
will gladly make one available for 
you. Generally, female employ-
ees of hotels are forbidden from 
consorting with hotel patrons. 
However, with an understand-
ing with the night shift manager, 
a female employee of the hotel 
can readily sneak into a male 
patron’s hotel room, and for a 
consideration, be his romantic 
guest for the night. By Nigerian 
moral and ethical standards, 
these are normal and acceptable 
ways of doing things.

What many Nigerians fail to 
realize is that by the standards 
of many countries of the world, 
our moral and ethical standards 
are abysmally low. And, as such, 
some of the things we find ac-
ceptable in this country are in-
conceivable outrageous in other 
countries. In a country where 
public officials brazenly plunder 
the public treasury, lecturers/
professors audaciously demand 
sexual favours from their female 
students and pastors remorse-
lessly sleep with their “daughters 
in Christ” (including married 
ones), what can be wrong with an 

Koyejo, an analysts, 
writes from Bauchi
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homes in the UK. The construction 
cost alone is estimated at over £20bn, 
more than the federal budget.  The 
funding for the project will come from 
EDF (a French energy company) and 
China in a public private partnership 
arrangement.  The government must 
explore innovative ways of address-
ing power shortages that involves the 
private sector and citizens. Options 
could include making it mandatory 
for solar panels to be installed in all 
new builds in our towns and cities, 
thus reducing the pressure on the 
national grid.  Even in a country like 
Britain where they have adequate 
electricity, homeowners are encour-
aged to install solar panels in their 
homes with part of the cost subsidised 
by government.

However, to assess this admin-
istration’s scorecard based solely 
on current economic indicators will 
be unfair.  There is a sense that the 
government is now beginning to 
address the scourge of corruption in 
the country.   Corruption is no longer 
as brazen as it used to be when there 
was no fear of consequences.  The 
government has quite rightly set the 
tone that this behaviour is unac-
ceptable.  However, it is important 
that the fight against corruption is 
underpinned by the rule of law and 
not seen as a vendetta against political 
opponents.   The next phase must now 
be to improve corporate governance 
in our public institutions and put in 
place structures to prevent corruption 
in the first place. 

The success of the military in 
retaking huge sways of Nigerian ter-
ritory from Boko Haram in just under 
a year is nothing short of remarkable, 
credit to the president.   This was the 
same army that hitherto were on the 
run from the insurgents.  Equally re-
markable was the speed with which 

the president galvanised international 
support for the fight against terror-
ism.  The president must now resolve 
the menace of the marauding Fulani 
herdsmen once and for all - this is 
a smouldering fire that can become 
another inferno.   

The removal of fuel subsidy and the 
floating of the naira would rank as one 
of the best decisions we ever made as a 
country, jettisoning policies that have 
stifled the country’s development for 
decades.  The positive impact of these 
two policies on the economy cannot be 
overstated.   The N1trillion recurrent 
expenditure hitherto spent on petrol 
subsidy can now be invested in our 
hospitals so that the vast majority of 
Nigerians who cannot afford medi-
cal treatment in Europe or India may 
have a chance to live.  The policies will 
remove the huge arbitrage that caused 
scarcity and created massive oppor-
tunities for fraud.   Billions of foreign 
exchange spent in subsidising educa-
tion and the health service of other 
countries will be saved and spent at 
home creating our own jobs and build-
ing our own public infrastructure.  

As we move to the next chapter of 
this administration, the government 
must focus on infrastructure develop-
ment as a means of creating jobs for 
the millions of unemployed youths.  
This will help address the conflicts 
in the Niger Delta and the agitations 
in the South East as youths become 
gainfully employed. The fight against 
corruption must not relent.

Despite current challenges, I still 
have great hope for a better Nigeria.   
However, the president must continue 
to listen to good counsel and learn les-
sons from the past year.

Buhari, one year on:  A citizen’s view
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It is unacceptable that 
a country like Nigeria 

with a huge infrastruc-
ture gap and millions 
unemployed should 
start implementing 
its budget half way 

through the fiscal year.  
The fact that this was 

normal practice by pre-
vious administrations 
does not make it right

vious administrations does not make it 
right.   Timely budgeting is critical for 
Nigeria’s   development and both arms 
of government must take this function 
seriously.  There is no reason why future 
budgets cannot be implemented from 1 
January if the will is there on the part of 
government.  It will require discipline 
and proper planning to ensure that 
budget proposals are submitted to the 
National Assembly for deliberation by 
October prior, the latest.  This is the 
change Nigerians are looking for.  

Power continues to pose the biggest 
challenge to economic development 
in Nigeria.  There is need for govern-
ment to be frank with Nigerians on 
the challenges we face in this area.  
Sabre-rattling and threat of strikes 
by labour unions will not build one 
power station– someone has to pay 
for it at the end of the day.   What is 
needed is constructive dialogue with 
government.  Power infrastructure is 
not cheap.  The British government, for 
instance, is planning to build a nuclear 
plant (Hinkley Point) to power 6million 

O
ne year on, the euphoria 
that greeted the Buhari 
administration has all 
but faded.   Hope has 
been replaced by quiet 

resignation.  The dire economic 
situation in the country has affected 
almost everyone.  The worst hit have 
been pensioners and millions of 
workers in the private and public 
sector that are owed several months 
of unpaid salaries, some as much 
as a year’s salary.    Projects across 
the land have stalled and thousands 
of workers laid off because of non-
payment of contractors by both state 
and federal government.  Youth 
unemployment is at its highest ever, 
fuelling crime and providing ready 
recruits for insurgents and agitators 
across the land.  An Abuja resident 
remarked that people are now be-
ing kidnapped for a re-charge card.   
Nigeria indeed is in recession in all 
but name.  After years of reckless be-
haviour and unashamed thievery by 
previous administrations the chicken 
has indeed come home to roost.

Although President Buhari as-
sumed office at the worst possible 
time in our history, the challenges 
facing the country could not have 
come to him as a surprise.  They were 
evident before the elections when oil 
prices began to fall dramatically.  I 

Regardless of the much touted 
“infrastructure deficit” of the 
Nigerian market, there have 

been unprecedented flow of invest-
ments from multinational manu-
facturing corporations into various 
sectors of the economy in the last 
decade. Testaments to this flow are 
the firm roots established in Nigeria by 
the likes of SABMiller, Bayer, General 
Electric, Arla Foods, BASF and Bosch 
among others.

These multinational corporations 
are here to do good business, and are 
affirming the potential of Nigeria as an 
exceptional, exciting and largely unex-
ploited consumer environment offer-
ing a huge opportunity for agile local 
and global enterprise in all sectors.

Just like the venturing enterprises, 

Ironically, we once had a thriving 
textile industry. From the 1950s up to the 
1980s, the country had over 140 textile 
manufacturing industries, accounting 
for 25% of the nation’s employees in 
the manufacturing sector. The industry 
once employed about a million people, 
contributing about 15 per cent of the 
manufacturing sector earnings to the 
Gross Domestic Product (GDP) and 
accounted for over 60 per cent of the 
textile industry capacity in West Africa. 
The industry so thrived that it ranked 
as the 3rd largest textile producer, only 
behind Egypt and South Africa.

However, with the government’s 
apparent focus on the oil sector in the 
1980s as a result of the oil boom and 
the subsequent abandonment of the 
primary sector, the development of the 
textile industry gradually became stag-
nated. Funding it no longer became a 
priority for the federal government and 
state governments which owned textile 
companies.

The economic recession of the 1990s 
further compounded the woes of strug-
gling textile manufacturers and many 
of their secondary sector counterparts. 
With the banks only willing to lend to 
the lucrative oil and gas sector, they 
were unable to procure raw materials 

and modern machinery. Year on year, 
a yawning gap was created with the 
vacuum being filled through distribu-
tive trade that benefits only foreign 
enterprises and economies. As such, 
an industry which once boasted of an 
annual growth rate of 67 per cent in 
1991 now has 25 textile mills operating, 
with all running at less than 40 per cent 
of installed capacity and employing 
just over 25,000 people.

On the other hand, the well-funded 
textile industry in India is the 2nd larg-
est employment generating sector in 
the country, offering direct employ-
ment to over 35 million people. It 
contributes 13 per cent to the export 
earning of the country and around 4 
per cent of India’s GDP.

For instance, public-private part-
nerships drive the textile industry in 
the United States of America (USA). 
This has seen investments in the sec-
tor soar to the tune of $1.8 billion in 
total capital expenditures in 2014 and 
US exports of textiles increase by 39 
per cent between 2009 and 2015, to 
$17.6 billion.

Taking learnings from India and 
USA, where textile manufacturing is 
making huge economic contributions 
and driving growth and development, 

wrote about it back in November 2014 
in my article ‘Nigerian economy: Dif-
ficult times ahead as oil price plung-
es’.  This was followed by Professor 
Soludo’s excellent treatise in January 
2015; ‘Buhari v Jonathan: Beyond the 
election’.  For daring to tell the truth, 
the good professor was maligned by 
the elite.  Sadly, we’re now living out 
his predictions. 

Whilst the president hit the 
ground running on the fight against 
Boko Haram, there seemed to be no 
clear strategy for dealing with the eco-
nomic challenges he inherited.  Al-
though the Jonathan administration 
had left the patient in intensive care, 
the delay in appointing ministers 
compounded the nation’s economic 
woes, paralysing economic activity, 
as businesses waited and waited for 
policy direction from government.  

The 2015 budget saga further 
exacerbated the peoples’ frustration 
that the president may not be in 
control after all.   The whole process 
was embarrassing to say the least and 
sent the wrong message about the 
competence of the administration.  
The president, no doubt, was let down 
by his advisers.   Ministers allowed 
civil servants to pull wool over their 
eyes, believing the budgets they were 
proposing were robust and based on 
zero-based budgeting methodology.  
Public scrutiny suggested otherwise. 
Given when ministers were ap-
pointed, it would have been impos-
sible to deliver a zero based budget 
within that short timeframe.  I write 
as someone who led the budgeting 
process in public institutions in the 
UK for over 10years.

It is unacceptable that a country 
like Nigeria with a huge infrastructure 
gap and millions unemployed should 
start implementing its budget half 
way through the fiscal year.  The fact 
that this was normal practice by pre-

Nigeria’s near comatose textile industry 
can leapfrog from inefficiencies to 
efficiency just like the now booming 
telecommunications sector.

Though not elected to be a business 
entity, government must do more for 
the fashion value chain than providing 
the fashion intervention fund being 
presently disbursed by the Bank of 
Industry (BOI). It must breathe life into 
fund raising alternatives that include a 
credit guarantee scheme, venture capi-
tal funding, second-tier fund raising 
market on the Nigerian Stock Exchange, 
and cluster financing, among others in 
order to deepen access to credit across 
the industry value without the usual 
stringent collateral requirements set 
by the commercial banks.

Only by enacting all these would 
Nigeria benefit from the textile indus-
try’s potential to galvanise job creation, 
raise household incomes and improve 
food security due to increased trade. 
Unfettered access to funding by players 
in the fashion industry value chain will 
ultimately boost Nigeria’s economy.

I am extremely confident in the op-
portunity here. Nigeria is a market that 
manufacturers and original equip-
ment manufacturers cannot ignore. 
Truly, the market is challenged for 
now, but this does not detract from its 
exciting future. 

However, I have a concern, a ma-
jor one. I cannot confidently say that 
home-grown enterprises are equally 
positioned to take advantage of oppor-
tunities in their home market. Unlike 
multinational corporations and/or 
budding enterprises from Asia and Eu-
rope, Nigerian companies are deterred 
from rising to national acclaim and 
stupendous Returns on Investments 
by high costs of funds.

Bringing this home, in the fashion 
industry in which I do business, some 
of the hottest trends are coming out 
of Nigeria. Yet, the local multi-billion 
Naira industry is largely serviced 
through distributive trade dominated 
by offshore manufacturers. The local 
textile and garment manufacturing 
value change are nearly comatose, 
transferring benefits accruable to 
Nigeria such as employment creation, 
industrialisation, currency stability, 
and market surpluses to Asia, Europe 
and the Americas. 

EMMANUEL NWACHUKWU
Nwachukwu, Director, PS Solutions 

Management Consultants

RONKE ADEMILUYI
Ademiluyi, Founder and Chief Execu-
tive Officer, Africa Fashion Week Ni-
geria and London, writes from Lagos.
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A 
thoughtful British 
friend of mine said to 
me a few days before 
the United Kingdom’s 
“Brexit” referendum 

that he would vote for Remain 
because of his concern about 
the economic uncertainty that 
would follow if the UK left the 
European Union. But he added 
that he would not have favoured 
Britain’s decision to join the EU 
back in 1973 had he known then 
how the EU would evolve.

While voters chose Leave for 
a variety of reasons, many were 
concerned with the extent to 
which EU leaders have exceeded 
their original mandate, creating 
an ever larger and more invasive 
organization.

Jean Monnet’s dream of a 
United States of Europe was not 
what the British wanted when 
they joined the EU 40 years ago. 
Nor were they seeking a Euro-
pean counterweight to the United 
States, as Konrad Adenauer, Ger-
many’s first post-war chancellor, 
had once advocated. Britain 
simply wanted the advantages 
of increased trade and labour-
market integration with countries 
across the English Channel.

The EU began as an agree-
ment among six countries to 
achieve free trade in goods and 
capital and to eliminate barri-
ers to labour mobility. When 
EU leaders sought to reinforce a 

sense of European solidarity by es-
tablishing a monetary union, Britain 
was fortunately able to opt out and 
keep the pound – and control over 
its monetary policy. But the opt-out 
has left Britain a relative outsider 
within the EU.

As the EU expanded from six 
countries to 28, Britain could not 
permanently limit entry to its la-
bour market by workers from the 
new member states. As a result, the 
number of foreign-born workers in 
Britain has doubled since 1993, to 
more than six million, or 10% of the 
labour force, with most now coming 
from low-wage countries that were 
not among the EU’s other original 
members.

Although pro-Brexit voters worry 
about the resulting pressure on UK 
wages, they generally do not reject 
the original goals of increased 
trade and capital flows that are 
the essence of globalization. Some 
Brexit defenders could point to the 
example of the successful US free-
trade agreement with Canada and 
Mexico, which contains no provision 
for labour mobility.

Unlike Britain, the other EU 
countries, led by France and Ger-
many, wanted more than free trade 
and an enlarged labour market. 
From the start, European leaders 
were determined to expand the 
“European project” to achieve 
what the Treaty of Rome called an 
“ever closer union.” Advocates of 
shifting authority to EU institutions 
have justified this with the notion 
of “shared sovereignty,” according 
to which British sovereignty could 
be eroded by EU decisions, without 
any formal agreement from the UK’s 

government or people.
The “Stability and Growth Pact” 

of 1998 imposed a limit on mem-
ber countries’ annual deficits and 
required that debt-to-GDP ratios 
shrink toward a maximum of 60%. 
When the global financial crisis 
began in 2008, German Chancellor 
Angela Merkel saw an opportunity 
to strengthen the EU even further, 
by enforcing a new “fiscal compact” 
authorizing the European Commis-
sion to oversee members’ annual 
budgets and impose fines for violat-
ing budget and debt targets (though 
no fines have been levied). Germany 
also led the move to establish a Euro-
pean “banking union” with a single 
regulatory framework and a binding 
resolution mechanism for troubled 
financial institutions.

Not all of these policies directly 
affected the UK; nonetheless, they 
widened the intellectual and po-
litical gap between Britain and the 
EU’s eurozone members. That rein-
forced the fundamental difference 
between market-oriented British 
governments and those of many EU 
countries, with their traditions of 
socialism, government planning, and 
heavy regulation.

The division of powers between 
the EU bureaucracy and member 
states is governed by the ambiguous 
principle – borrowed from Catholic 
social teaching – of “subsidiarity”: 
decisions should be made at the 
“lowest” or least centralized level of 
“competent authority.” In practice, 
that did not limit the rulemaking in 
Brussels and Strasbourg. Subsidiar-
ity provides much less protection 
for EU member governments than 
the Tenth Amendment of the US 

Constitution – which denies to the 
federal government any powers not 
delegated to it by the Constitution – 
does for US states.

The British public is of course 
not alone in its discomfort with the 
EU. A recent poll conducted in EU 
countries by the Pew Foundation 
found that a majority of voters in 
three of the largest countries – Brit-
ain, France, and Spain – view the EU 
unfavorably. In Germany, the public 
was split 50-50. In Italy, a clear major-
ity say that they have benefited from 
EU membership; and yet the populist 
Five Star Movement, which recently 
won mayoral elections in 19 of the 
20 cities it contested (including 70% 
of the vote in Rome), has promised a 
referendum on leaving the eurozone 
if it wins the parliamentary election 
later this year.

Although many officials and 
experts predict that Brexit will have 
dire economic consequences, this 
certainly is not inevitable. Much 
now depends on the terms of the 
future relationship between the EU 
and Britain.

The UK is also now in a better po-
sition to negotiate a more favorable 
trade and investment treaty with the 
US. Although the proposed US-EU 
Transatlantic Trade and Investment 
Partnership (TTIP) is bogged down, 
a British government outside the 
EU could negotiate a deal with the 
US far more easily. The US would be 
negotiating with one country, not 
28 — many of which do not share 
Britain’s pro-market policies.

The question of Britain’s EU 
membership has been decided. Now 
its economic future depends on what 
it does with its new independence.

How EU overreach pushed Britain out
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In association with

Oracle Cloud growth shows 
promise as earnings spike

O
racle Corp. re-
ported increased 
profit that will 
make investors 
swoop on shares 

and posted strong gains in 
revenue from cloud-based 
business, signalling the com-
pany is making progress in the 
transition away from tradi-
tional software.

 The company sees its 
cloud business adding value 
to shareholder’s wealth while 
consolidating on marketing 
strategy with a view to increas-
ing its customer base.

 Analysts have been waiting 
for the cloud traction to really 
take shape.

 Indeed, it has taken shape 
as Oracle’s fourth quarter 
Cloud software as a service 
(SaaS) and Platform as a ser-
vice (Paas) revenues were $690 
million, up 66 percent in U.S. 
dollars and up 68 percent in 
constant currency.

 Total Cloud revenues, in-
cluding infrastructure as a ser-
vice (IaaS), were $859 million, 
up 49 percent in U.S. dollars 
and up 51 percent in constant 
currency.

 The company attributed 
the tremendous growth in key 

NNPC pledges enhanced 
community engagement 

P 14

Nestoil boss urges operators 
in energy sector to showcase 
Nigeria’s potentials to investors

cloud sales to excellent mar-
keting strategies that attracted 
more customers across a wide 
spectrum.  

 “We added more than 
1,600 new SaaS customers 
and more than 2,000 new PaaS 
customers in Q4,” said Oracle 
CEO, Mark Hurd.

 “In Fusion ERP alone, we 
added more than 800 new 
cloud customers. Today, Ora-
cle has nearly 2,600 Fusion ERP 

customers in the Oracle Public 
Cloud – that is ten-times more 
cloud ERP customers than 
Workday.” said Hurd.

 Oracle stellar performance 
at the cloud space despite 
challenges and competition 
from long time rivals IBM and 
Microsoft Corp., is a sign that 
the investors will swoop on 
the company’s shares because 
of the prospects of magnified 
earnings.

 In order to curb a fall in the 
sales of software licenses, the 
company is rolling out an in-
ternal program meant to speed 
up and simplify how customers 
purchase products.

 Oracle has a steady divi-
dend policy that is an allure 
to shareholders as the board 
of directors declared a quar-
terly cash dividend of $0.15 per 
share of outstanding common 
stock.

Sewage Treatment Plant 
in Warri, construction of 
the OB3 (Obiafu/Obrikom 
to Oben) 48” diameter gas 
pipeline for the Nigerian 
National Petroleum Corpo-
ration (NNPC).

Others are the  construc-
tion of the 24” diameter 
Nember-Cawthorne Chan-
nel Trunckline (NCTL) for 
Shell Petroleum Develop-
ment Company (SPDC), 
construction and installation 
of the 2.5km Escravos River 
Cross as part of the OML 42 
oil export pipeline network 
construction for the Nigerian 
Petroleum Development 
Company (NPDC).

  Arguably the largest in-
digenous pipeline construc-
tion company and EPCC 
services provider to major 
IOCs (International Oil Com-
panies) in Sub-Saharan Af-
rica, Nestoil  has contributed 
significantly to the develop-
ment of the oil and gas indus-
try. The company is founded 
on its capacity to execute 
and deliver projects in any 
terrain and location enabled 
by its effective community 
relations and stakeholders’ 
engagement strategy.

Nestoil outclassed other 
services companies nomi-
nated in the award category 
to win the coveted award 
owing to its history of perfor-
mance, quality of equipment 
and number of projects suc-
cessfully completed. Over 
the past two decades, Nestoil 
has affirmed its industry 
leadership through execu-
tion of technically com-
plex projects which have 
enhanced quality of life in 
Nigeria and contributed to 
the operational efficiency of 
its clients in the oil, gas and 
energy sectors of the nation’s 
economy.

In recognition of these, 
the company emerged as the 
‘Oil Service Project Manager 
Company of the Year’, beat-
ing other nominees in the 
award category to lift the 
coveted award.

brought into the country as 
new and were being sold as 
such, but explained that the 
outer layer of the tyres peeled 
off after covering some dis-
tance in journeys.

He said that it was based 
on reports of such incidents 
that the organisation decided 
to carry out investigation on 
the complaints.

 “The truck tyres they sold 
to some public users were 
very substandard; a particu-
lar transporter bought tyres 
worth N1.5 million from them 

The Standard Organ-
isation of Nigeria 
(SON) has sealed 
premises of some 

tyre marketing companies in 
Awka and Onitsha in Anam-
bra for distributing suspected 
substandard tyres.

Head of SON in the state, 
Samuel Ayuba, who led a 
team of officers on the opera-
tion on Tuesday, said that the 
raid was part of effort to check 
further circulation of sub-
standard tyres in the country.

Ayuba said the tyres were 

and when they put the tyres in 
their vehicles, just about 50 
miles the tyres started peel-
ing off and it’s not one, not 
two, not three; they had to 
discontinue the use of those 
tyres and the complaint came 
to us.

``Luxury buses carry a 
lot of people; this is a bus 
that can carry up to 50, 60 
people at a go, so it poses a 
threat to the public and if 
we had not done something 
about it as quickly as pos-
sible, these tyres will get far 

SON seals tyre-marketing firms in Anambra

Operators in the 
Nigerian energy 
sector have been 
urged to strive and 

showcase the sector’s poten-
tials to investors for the ben-
efit of the economy and also 
to create job opportunities.

The operators have also 
been told that, as players in 
this sub-sector of the econ-
omy, they  have a duty to 
highlight the potentials of 
the country to the world, 
bearing in mind that the 
country is currently under-
going a process of rebirth 
that will bring prosperity to 
everyone. 

Ernest Azudialu-Obieje-
si, the Group Managing Di-
rector (GMD) of Nestoil 
Limited, Nigeria’s foremost 
Engineering, Procurement, 
Construction and Commis-
sioning (EPCC) Services 
Company,who  made this 
call, added that  as Nigerians, 
operators have a respon-
sibility to help the world 
understand Nigeria’s current 
state and showcase the op-
portunities that come with 
the transformation.

The Nestoil boss who 
spoke after being present-
ed the Oval Energy – Busi-
nessDay 2016 edition of Oil 
and Gas Award which was 
received on his behalf by 
Chukwueloka Umeh, the 
company’s Group Chief Op-
erating Officer (GCOO), ex-
pressed appreciation to the 
management of Business-
Day,  describing  the award 
as “a recognition that will 
inspire Nestoil and its sister-
companies to sustain their 
outstanding performance 
and innovation”.

As the indigenous leader 
in pipeline construction, 
Azudialu-Obiejesi said the 
company is acknowledged 
for execution of some land-
mark projects in Nigeria,  
including construction of a 
portion of   the East –West  
Gas Pipeline,  the Edjeba 

in this country.
``That is why the Standard 

Organisation of Nigeria had 
to take this decision to seal 
these warehouses.”

Ayuba advised consum-
ers of products that do not 
give them value for money to 
report to the agency, as it was 
ready to sanitise the market.

He warned that anyone 
who violated the seal on the 
companies would be made 
to face the law, saying that 
SON’s action was the order 
of the Federal Government.

L-R: President Muhammadu Buhari, in a handshake with Kola Jamodu, doyen of industry and former 
Minister of Industry, at the breaking of Ramadan Fast hosted by the Presidency in Abuja.

... Cloud revenue accelerates by 68 percent
JUMOKE AKIYODE

OLUSOLA BELLO
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Business Event

I
n a bid to get its ac-
tivities to impact Nige-
rians more positively in 
keeping with its payoff 
line, the Nigerian Na-

tional Petroleum Corporation 
(NNPC) has pledged to retool 
its channels of engagement 
with communities to help 
prepare the younger genera-
tion for leadership.

Speaking at the grand fi-
nale of the 2016 edition of 
the NNPC Annual National 
Quiz Competition which 
held at the NNPC Corporate 
Headquarters in Abuja, the 
Minister of State for Petro-
leum Resources and Group 
Managing Director of NNPC,  
Ibe Kachikwu, said he was im-
mensely proud of the National 
Quiz Competition project as it 
has lived up to the objective 
of generating interest in sci-
ence and technology among 
Nigerian youth.

The Minister who was 
represented by the Group 
Executive Director/Chief Op-

erating Officer, Corporate 
Services, Isa Inuwa, said the 
Corporation would continue 
to support the National Quiz 
Competition and other com-
munity-based efforts aimed 
at promoting education and 
youth development.

“We would thus commit 
ourselves to executing many 
more strategic community 
development projects, par-
ticularly those that we reckon 
would rapidly improve the 
lives of Nigerians”, he said.

Adamu Adamu ,  the Min-
ister of Education who was 
represented by Tina Eyanru,  
the Acting Director, Technol-
ogy and Science Edcation, in a 
goodwill message, commend-
ed the management of NNPC 
for initiating and supporting 
the science quiz competition 
for the past 15 years.

He said the poor economic 
condition in sub-Sahara Afri-
can countries was a result of 
poor application of science, 
adding that there was need 

NLNG is Gas Company of the Year

to change that trajectory by 
encouraging the development 
of the transition from science 
to technology which is what 
the Junior Engineers, Techni-
cians and Scientists (JETS) 
Competition sponsored by 
the Ministry of Education was 
about.

The grand finale of the 
NNPC Quiz which had the 
winners from the zonal level 
of the contest was won by stu-
dents from the Federal Capital 
Territory, Abuja, who clinched 
the first prize with 135 points.

The other winners are: 
Akwa Ibom which clinched 
the second prize with 125 
points; Lagos – 110 points; 
Jigawa – 100 points, Abia – 90 
points and Yobe – 70 points.

The contestants who rep-
resented the FCT – Master 
Aniagoh William; Anyacho 
Sopuruchukwu and Nwokolo 
David – would enjoy N300,000 
bursary throughout their edu-
cation up to the first degree 
level.

Tony Okpanachi, deputy managing director, Ecobank Nigeria,  commissioning the borehole donated by 
Ecobank to Girls’ Secondary School, Akwakuma, Owerri.

Nigeria LNG Lim-
ited (NLNG) won 
the Gas Company of 
Year award, based on 

recognition of its pivotal role in 
reducing gas flares; complying 
fully with tax laws; and impact-
ing on the lives of Nigerians 
through its Corporate Social 
Responsibility (CSR). These 
were the basis for the award 
given at the 2016 BusinessDay 
Oil and Gas innovation awards.

The event organised by 
BusinessDay newspaper in 
conjunction with Oval Energy 
Limited, revealed that after an 
extensive research by Busi-
nessDay Research and Intel-
ligence Unit, using different 
parameters on all companies 
involved in the upstream and 
downstream sectors of the oil 
and gas industry, NLNG won 

the Gas Company of the Year 
category.

Specifically, the newspaper 
said “NLNG won in the Gas 
Company of the Year category 
because of its role in harness-
ing Nigeria gas resources to 
produce liquefied natural gas 
which resulted in generated 
revenue of about $85 billion in 
the last 15 years; tax compli-
ance which translated to the 
payment of $1.6 billion; pay-
ment of $30 billion in dividends 
to its shareholders; and the 
company’s 2016 CSR projects, 
among others.

Receiving the award on 
behalf of the managing direc-
tor and CEO of NLNG, the 
general manager, External Re-
lations of the company, Kudo 
Eresia-Eke, said, “We are very 
delighted to receive the Gas 
Company of the Year Award. 
NLNG is Nigeria’s success 

story. We believe in standards 
and in excellence. Our resolve 
for excellence reflects in our 
business and interaction with 
our stakeholders, our opera-
tions, our CSR projects and in 
fulfilling our vision of helping 
to build a better Nigeria.

“Our hope our success 
and our being as Nigeria LNG, 
would be a source of inspira-
tion to companies in particular 
and our nation in general,” 
he said.

This year’s awards is the 
second edition in the series 
which aims at rewarding and 
recognising institutions, or-
ganisations in the oil and 
gas, for excellence in various 
aspects of their operation cov-
ering companies in the entire 
value chain of the industry 
in Nigeria, from the major to 
the marginal players/service 
companies.

NNPC pledges enhanced 
community engagement  

L-R: Ronke Soyombo, director general, Office of Education Quality Assurance, Lagos State, Abiola 
Seriki Ayeni,  senior special assistant to the Lagos State Governor on Education; Matthew Willsher, chief 
executive officer, Etisalat Nigeria, and, Adebisi Idowu,  vice president, marketing, Etisalat Nigeria at the 
launch of Etisalat Cliqlite Portal in Lagos .Pic by Pius Okeosisi

Life Beer brand rewards 30 winners with N7.5 million

Following the kick-off 
of the 2nd edition of 
its Progress Booster 
show, Life Continen-

tal Beer has rewarded 30 win-
ners with N7.5million. The 
show is an entrepreneurial 
talent hunt and mentoring 
radio programme targeted at 
innovative businessmen and 
women in the South-east.

The event which took place 
recently at the New Berries 
park, Enugu, had 20 winners 
selected for their business 
ideas during the monthly 
radio show, a statement said.

Life Continental Beer gave 
10 more entrepreneurs who 
brought their business ideas 
to the event the opportunity 
to win N250,000 each through 

a live interview session by se-
lected judges, making a total 
of 30 winners.

“We started this because 
we know what is in the heart 
of the Igbo man. Most of the 
time they have good business 
ideas but do not have money 
to fund them. We are running 
the Progress Booster show 
for Igbos living and doing 
business in the East, this is 
because we want them to 
benefit from Life Continental 
Lager Beer,” said Emmanu-
el Agu, Portfolio Manager, 
Mainstream Lager and Stout 
Brands, NB Plc, while ad-
dressing guests at the event. 
“In 2015, we empowered 50 
people with N250,000 each, 
we hope that the show will 

inspire more young entre-
preneurs to present creative 
business ideas because Life 
Beer wants to keep the en-
terprising culture of the Igbo 
man alive,” he concluded.

He urged aspiring entre-
preneurs to submit their en-
tries for the Progress Booster 
show as more winners will 
be selected in the coming 
months.

Past winners,  Felicia 
Emeh and Henry Nwafor 
shared inspiring experiences 
of how they utilized their cash 
prizes in expanding their 
businesses.

Guests were also given the 
opportunity to win exciting 
gifts through a raffle draw 
competition.

L-R: Enekwachi Aja; Head, Regional Sales, South-South & South East, Etisalat Nigeria, Nnaa Faith Barigboto; 
President, Rivers State University of Science and Technology Students’ Union, Omah David Sam; PA to the 
Vice Chancellor, Uzoma Precious Chima, winner of Cliqfest star prize, a Hyundai i10 Car, and Olayiwola 
Onafowokan, Head, Youth Segment Etisalat Nigeria, presenting the car keys to the winner during Cliqfest 
Campus activation at Rivers State University of Science and Technology

FRANK UZUEGBUNAM

L-R: Lola Cardoso; Head Group Corporate Strategy, Union Bank of Nigeria Plc. Organizer, Sax Appeal 5, 
Mike Aremu; four-time Grammy Award winning singer, India Arie and Omotola Oyebanjo, Head of Strategic 
Communication, Union Bank of Nigeria Plc., at the fifth edition of the Sax Appeal Jazz Concert
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INTERVIEW

You recorded a substantial 
loss last year; what was the rea-
son for this and what are your 
forecasts for this year?

L
ast year was ver y 
challenging, the stock 
market was down and 
the economy was bat-
tered. Not only did 

trading volumes plunge consid-
erably, share prices took a hit. 
Anybody with significant expo-
sure to the market was affected 
adversely, and we were not an 
exception.

If you look at our results, you 
will see that we had a substantial 
write down in assets. Operating 
costs remained high due to pow-
er costs, and the dip in trade vol-
ume on the stock market made it 
impossible to make profit.

The trend ensued this year, 
until this month. The market has 
been very testing. We have faced 
a few difficulties as regards our 
investments. One of them even 
had regulatory sanctions. But we 
think all those would be amelio-
rated at the end of the year, with 
the FX liberalisation. The market 
is turning around and we look 
forward to a year better than last 
year. I can’t be specific on what 
shape things will take, because 
these are still early days, but we 
hope that things will be better 
this year. The recent govern-
ment decision with regards to 
the Foreign exchange market 
will usher in some liquidity in 
the market and the economy will 
grow along.

 
Looking at your income tax 

expenses, how is it that you 
made less profit yet paid more 
in tax?

It’s one of the aberrations of 
Nigeria’s taxation laws, where 
you make a loss yet you are 
compelled to pay a minimum 
income tax. This means even as 
you lose money, government is 
taking from your capital, which is 
inequitable if you ask me. What 
is even more annoying is that if 
I decide to give my 25 percent 
share of Capital Bancorp to a 
Ghanaian to hold on a nominal 
basis, the minimum tax will stop. 
It does not apply to foreign inves-
tors. Only Nigerian companies 
are inflicted with this ridiculous 
tax. Several people decry this, 
but the government has turned 
a deaf ear. I hope that in review-
ing the competitiveness of this 
economy, this is looked at.

 
Assets have reacted posi-

tively to the FX liberalisation. 
How have your investors re-

“If we can maintain the right economic policies, we 
are on our way to a more bullish market,”- Mobolurin
In this interview with BusinessDay’s Patrick Atuanya and Lolade Akinmurele, Olutola Mobolurin, Chairman 
of Capital Bancorp, a financial and professional services provider, renders his perspective on the economy 
and how his company fares.
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Olutola Mobolurin

acted?
Let’s have a broad outlook on 

this. A good number of people 
have refused to come back to the 
market since the market crashed 
in 2008. This is either because 
they lost most of their capital or 
they just don’t like the volatility 
in the market. For those who 
have remained in the market, 
they will immensely benefit from 
the state of the market today. As 
the market begins to rise, people 
will take advantage of low prices. 
The outlook for most of them lies 
in their anticipation of incoming 
value to the market.

With the FX liberalisation, I 
expect some foreign investors 
to come back, and this will help 
the market recover. For those 
who have stayed out so far, we 
will have to find ways to bring 
them back. Amid this, it is im-
portant that local investors come 
back because Nigerians should 
not be spectators in their own 
market, rather they must begin 
to leverage the market and be a 
significant part of it.

 
The market has cheered the 

currency devaluation; market 
capitalisation soared above 
the N10 trillion mark last week. 
What are your general projec-
tions in the long run?

The market is cheering it 
because portfolio investors are 
returning. In the last couple 

years, the market has had sub-
stantial participation by foreign 
investors, who exited en-masse 
a year ago, as uncertainty crept 
into the market. I expect more of 
them to come back in the long 
run, although they will probably 
want to watch and see what hap-
pens in the next few weeks, in 
order to understand the market 
dynamics.

Despite the clarification the 
foreign exchange regime pro-
vides for a lot of people, it is im-
portant that government sustains 
predictability of the market. If 
we achieve stability, there will 
be continuous inflow of foreign 
investment. Recall that just as 
the foreign investors require 
stability, the local ones do too. 
So for everybody, it is a win-win 
situation. However, sustenance 
is vital.

If we can maintain the right 
economic policies, we are on 
our way to a more bullish mar-
ket and there will be no reason 
not to record 6 or 7 percent GDP 
growth for the next ten years. We 
have a big internal market and 
we have tremendous resources 
untapped, but we must maintain 
the right environment for invest-
ments.

Is the lack of initial public 
offers (IPO) and new products 
a disincentive to invest in the 
market, and what can be done 

to incentivize companies to be 
listed?

You won’t get company list-
ings in an economy where the 
economic policy is not clear, or 
where the direction is cloudy. 
People come to the market to 
raise money probably for an 
expansion or for financial re-
structuring. However, you don’t 
embark on an expansion process 
where there is uncertainty. This is 
why we haven’t had new issues.

Another angle to this is the 
poor saving culture of Nigerians. 
We need to be more prudent and 
imbibe the culture of saving. Be-
yond individual savings, we must 
also encourage institutional sav-
ings. Foreign companies that are 
making money in the country 
should reinvest in the economy, 
rather than repatriate profits. 
But there must be incentives to 
encourage them to reinvest. The 
economy must be interesting 
enough for them to back-track 
consumption and invest in the 
economy.

What does Mtn’s listing por-
tend for Nigerians and the 
economy at large?

It will broaden the instru-
ments that can be traded in the 
market. It also holds upsides for 
the economy. More Nigerians 
can now be part of MTN, with the 
company’s decision to go public.

I think giving Nigerians the 
opportunity to be shareholders 
is vital, as they may begin to see 
it as their own. It’s good for a 
company’s community relations 
when it decides to share profits 
with the inhabitants of that com-
munity. More foreign companies 
should engage Nigerians more as 
shareholders than as employees.

 
 What are the innovations 

in Capital Bancorp and why 
should investors channel their 
money to you?

There is never a time that 
there isn’t a new thing in the 
pipeline for Capital Bancorp. I 
think our clients know this.

On the collective expense 
scheme, we are working to unveil 
some products soon. It’s not just 
innovation that the public can 
see that we undertake.

In terms of customer service, 
there is always something new as 
well. Our clients get weekly port-
folio valuation. This avails them 
the opportunity to keep track of 
their investments.

In addendum, because the 
range of services available within 
our group is vast, most financial 
services clients need can be 
done with us.

A C h i c a g o  b a s e d 
N G O ,  U S A  A f -
r i c a  E c o n o m i c 
a n d  B u s i n e s s 

Development Centre, has 
pledged to help Nigeria 
grow its business potential 
by partnering potential 
entrepreneurs to facilitate 
easy business start-ups, 
especially for the less-priv-
ileged.

Beside business promo-
tion, the Centre will also 
help in encouraging, in-
spiring and motivating the 
youth and young adults in 
entrepreneurship by pro-
moting peace and unity 
with various participating 
countries which will in no 
small measure honour the 
continent of Africa.

 Towards this end, the 
organisation will be visiting 
Nigeria in August with its 
team, comprising Ameri-
c a n  b u s i n e s s m e n  a n d 
women, including Clyde 
Rivers, who is also the act-
ing Ambassador at large for 
the Republic of Burundi, 
as appointed by President 
Pierre Nkurunziza. He also 
serves as Special Advisor 
to President Pierre Nkurun-
ziza, President of Republic of 
Burundi.

 G l a d y s  L o g g i n - Fo l o -
runsho, the president of Goal 
Healthcare Ser vices  and 
Managing Broker of Heritage 
International Real Estates 
and Construction Services, 
will lead the team. 

 President Bush conferred 
Loggin-Folorunsho with the 
2005 Businesswoman of the 
Year due to her strong com-
munity involvement and 
business skills and also made 
an honorary Illinois Business 
Chairman by the Republican 
Business Committee.

 According to her, “USA-
Africa Economic and Busi-
ness Development Centre 
promotes both local  and 
international businesses to 
its next level, through exhi-
bition and trade tours while 
providing business services”.

U S A-A f r i c a  E c o n o m i c 
and Business Development 
Centre was established as a 
non-for-profit in 2012 with 
a network of about 30 or-
ganisations operating in the 
United States of America and 
three countries in Africa. 

The Centre participated 
in Black Women Expo, 2016 
Expocomer, in Panama and 
organised the 2016 ICN (I 
Change Nations) Awards 
and Black History Month 
Business Fair and Awards 
in Chicago, amongst oth-
ers.

US Based Centre 
poised to boost 
trade with Nigeria
IFEOMA OKEKE
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Shareholders meet online, but lose the human touch

N
ot one shareholder 
showed up for Intel’s 
shareholders’ meeting 
last week—in person, at 
least.

Instead the chipmaker’s annual 
meeting was entirely virtual. There 
was no in-person gathering site, 
the questions were submitted in 
advance and management and the 
board made all their presentations 
online.

Virtual meetings are a growing 
phenomenon—but, although tech-
nologically feasible, they are a bad 
idea.

Last year 90 companies used this 
method with Broadridge, a big pro-
vider of virtual-meeting technology. 
In addition to Intel, Go Pro, Seaworld 
Entertainment, Paypal, Fitbit and 
Yelp all have held virtual sharehold-
ers’ meetings in the last year.

Companies are adopting this 
technology for a number of reasons. 
There are the obvious cost savings, 
because they do not have to pay for a 
location and serve food. People who 
don’t want to or can’t make the trip 
are able to “attend.” The company 
can better track shareholder atten-
dance and participation.

Perhaps more important, a vir-
tual shareholders’ meeting allows 
the company to manage trouble-
some shareholders and their often-
uncomfortable questions. Some of 
this may provide a welcome limit on 
the time monopolized by corporate 
gadflies.

Virtual meetings also are con-
venient when it comes to general 
protesters. No doubt Seaworld was 
happy to avoid a possible protest by 
animal-rights groups over its keep-
ing killer whales when it held its vir-
tual shareholders’ meeting last year.

It’s hard to blame a company 
for wanting to stop these practices, 
though I must admit that the quirky 
shareholders make life more inter-
esting.

There’s another thing a com-
pany gains by eliminating in-person 
shareholders’ meetings: limiting 
tough questions. Broadridge specifi-
cally states this advantage in its mar-
keting materials: “Issuers can pri-
vately view and manage shareholder 
questions without broadcasting to 
other attendees.”

This means that a company can 

pre-empt shareholder activists be-
fore they even arrive on the scene. 
It was no coincidence that the CSX 
Corporation held its 2008 meeting 
at a remote rail yard in New Orleans, 
the same year it was the focus of 
proxy fight by a shareholder activist. 
In previous years it had held those 
meetings at the luxurious Greenbri-
er resort in West Virginia. A virtual 
meeting eliminates the potential for 
a public-relations disaster.

True to form, the 49-minute Intel 
shareholders’ meeting was some-
thing of a nonevent. The company 
had three shareholder proposals on 
the agenda. I missed the live event 
but listened to a playback. The meet-
ing was run by Intel chairman Andy 
D. Bryant, who appeared to be read-
ing from a script. Intel did devote 
five minutes to presentation of each 
of the shareholder proposals and 12 
minutes to questions and answers, 
but the questions were clearly hand-
picked. Management’s response was 
fine, though it also seemed prepro-
grammed.

This all makes it clear that the 
virtual meeting raises troubling 
trends, a reason it is opposed by 
leading shareholder groups such as 
the Council of Institutional Investors  
and the California Public Employees’ 
Retirement System.

The in-person shareholders’ 
meeting is the sole opportunity for 
all shareholders to meet and talk 
with management. Indeed, at many 
small and midsize companies, the 
conversation continues as share-
holders talk with management be-
fore and after the meeting. They also 
have the opportunity to ask ques-
tions that put management on the 
spot. These questions can directly 
influence what management thinks 
and says.

In difficult situations the repeated 
resistance of shareholders can make 
a difference. Robert Nardelli’s con-
duct at the 2006 meeting of Home 
Depot shareholders represented 
a nadir for shareholder participa-
tion, and one that eventually led to 
Nardelli’s departure. Now share-
holders are expected to participate 
and to be allowed to do so.

Corporate law always has en-
dorsed this idea of give and take. In 
a famous decision, a Delaware court 

ruled that an annual meeting had 
to be held even if the shareholders 
could act by written consent to make 
sure that the actions passed.

“The annual meeting may in 
some instances be a bother to man-
agement, or even, though rarely, 
a strain,” the court said, “but in all 
events it provides a certain discipline 
and an occasion for interaction and 
participation of a kind.”

To be sure, these meetings can 
be a pain, but even the haranguing 
can be a good thing, forcing manage-
ment to confront its entrenched bi-
ases. The gadflies may be persistent, 
but they also may be right.

In an attempt to compromise on 
virtual meetings, in 2012 the Califor-
nia State Teachers’ Retirement Sys-
tem issued a best-practices guide for 
online meetings that recommended 
posting all of the questions asked to 
ensure that management received 
them. One can question whether 
this fixes the problem when there is 
no in-person interaction.

Hybrid meetings that combine 
in-person and virtual elements seem 
less of a problem. These allow people 
to attend their meetings while also 
having a virtual component.

Management also should rec-
ognize that in-person sharehold-
ers’ meetings can be fun and a way 
for the company to build good will 
with its shareholders. Think about 
the extravaganza that is the Berk-
shire Hathaway meeting, with days 
of talking and showing off the com-
pany’s products, including copious 
amounts of treats from Dairy Queen, 
a Berkshire Hathaway subsidiary.

This underlines perhaps the sub-
tlest objection to virtual meetings. 
By forcing everything onto the Web, 
we lose the personal interaction. 
Everyone logs in and watches a pre-
programmed set of questions and 
answers, and then everyone goes 
away. Management’s worldview is 
reaffirmed in the 10 minutes or so 
that it allows for questioning, and 
there is no engagement except with 

those investors who own a portion 
of shares large enough to personally 
meet with management. It’s a mod-
ern world that is frightening in its 
disengagement.

While companies have experi-
mented with online meetings as far 
back as 2001, Intel was the first to al-
low online voting at a virtual meeting 
in 2009. At the time the inspector of 
elections for the meeting praised it 
as a model for keeping “those mostly 
obnoxious proponents out of one’s 
hair.” Intel reversed its practice after 
shareholder complaints, however, 
going to a hybrid meeting. This year 
the company resurrected the virtual 
meeting, for unknown reasons.

Let’s hope that Intel and these 
other companies reconsider next 
year. This is a chance for each of 
these companies to bond with share-
holders, not put them in a digital 
box.

(Steven Davidoff Solomon is a 
law professor at the University of 
California at Berkeley.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

16 Thursday 30 June 2016BUSINESS  DAY



IHEANYI NWACHUKWU

17Thursday 30 June 2016 BUSINESS  DAY

Brexit dampens stock market 
sentiment spurred by new FX policy
…Though modest profit-taking on recent rallies due

T
h e  B r e x i t 
r e f e r e n d u m  i s 
w e tt i ng  re c e nt 
positive market 
sentiment which 

hitherto was driven by new 
FX policy in Africa’s biggest 
economy.

T h o u g h ,  m a r k e t 
watchers had noted that 
Nigerian stock market was 
due for profit-taking given 
recent rallies which pushed 
equities value higher by 
circa N500billion, but the 
sell-off in recent days signals 
that investors may have 
chosen to further digest 
the impact of the Brexit 
decision.

Brexit effect
O n  B r e x i t  d e c i s i o n , 

European stocks posted 
their worst weekly drop 
in nearly eight years, after 
i n v e s t o r s  d u m p e d  r i s k 
assets following the U.K’s 
historic referendum that 
left the country on course 
to leave the European Union 
(EU).  

Before this development, 
s t o c k  i n v e s t o r s  a t  t h e 
Nigerian bourse had raised 
equities wager, their positive 
sentiment largely driven by 
the CBN’s new FX policy 
seen to positively affect 
foreign inflows in favour of 
naira assets.

T h e  v a l u e  o f  l i s t e d 
N i g e r i a n  e q u i t i e s 
a p p r e c i a t e d  b y  a b o u t 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 7.01% 23.17%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (10 – 06–16)

Week close (17 – 06–16)

Percentage change (WoW)

30,649.66

29,247.27

1,952.11

1,817.98
1,362.88

1,320.43

1,212.54

1,212.54

0.00%

1,362.48

1,297.65

312.87

300.47

4.13%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

3.21%

1.87% 0.32% 5.81%

143.03

136.27

140.09

2.80%

-1.77%

5.00% 3.05%

757.18

734.80

4.79%

723.49

338.62

334.01

357.18

N10.527 trillion

N10.045 trillion

1,584.41

16.53% 1.47% -5.03%
1.38%

1,980.13

1,856.67

6.65%

-0.94%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

2,201.43

2,109.91

4.34%

1.60%

2,176.44

NSE Consumer Goods Index NSE Pension Index

912.90

881.87

3.52%

11.99%

765.73

7.38%
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N482billion last week after 
a strong 3-day rally despite 
that investors sought to book 
quick gains.

T h e  N i g e r i a n  s t o c k 
market halted the 3-day 
gaining streak as markets 
opened to significant sell 
pressure on Friday after 
Britain voted to leave the 
European Union (EU) in a 
52% to 48% vote in favour of 
exit. This spurred a risk-off 
sentiment among investors.

In  a n o t h e r  n e gat i ve, 
Fitch Ratings downgraded 
Nigeria’s long-term foreign 
currenc y Issuer Default 
Rating (IDR) to “B+” from 
“BB-” and long-term local 
currency (IDR) to “BB-” from 
“BB” whilst maintaining a 
stable outlook.

T h e  a g e n c y  c i t e d 
worsening vulnerability in 

Nigeria’s fiscal and external 
positions, slow monetary 
and fiscal adjustments to 
low global oil prices, lower 
oil production from renewed 
insurgency in the Niger Delta 
region,  and magnifying 
pressures on export revenues 
amongst others.

Stock market in review
Week-on-week (wow), 

the Nigerian Stock Exchange 
(NSE) All-Share Index (ASI) 
appreciated by 4.79% to 
close last week at 30,649.66 
points from 29,247.27 points, 
while market capitalisation 
rose to N10.527 trillion from 
N10.045 trillion.

Forty equities appreciated 
in price during the review 
week to June 24, lower than 
44 equities in the preceding 
t ra d i n g  w e e k .  A l s o,  3 2 
equities depreciated in price, 

higher than 24 equities in 
the preceding week, while 
1 0 8  e q u i t i e s  re m a i n e d 
unchanged lower than 112 
equities recorded in the 
preceding week. All other 
sectoral indices finished 
higher during the week in 
review, with the exception 
of the NSE ASeM Index that 
closed flat.

The stock market recorded 
a turnover of 2.387 billion 
shares worth N26.381 billion 
in 28,072 deals in contrast to 
a total of 2.158 billion shares 
valued at N20.394 billion 
that exchanged hands the 
preceding week in 24,369 
deals.

The Financial Services 
In d u s t r y  ( m e a s u re d  by 
v o l u m e )  l e d  l a s t  w e e k 
activity chart with 1.951 
bil l ion shares valued at 
N 1 6 . 8 3 2  b i l l i o n  t ra d e d 
i n  1 7 , 2 2 6  d e a l s ;  t h u s 
contributing 81.75% and 
63.80% to the total equity 
turnover volume and value 
respectively.

T h e  C o n g l o m e r a t e s 
In d u s t r y  f o l l ow e d  w i t h 
223.156 million shares worth 
N477.064 million in 1,461 
deals; then the Consumer 
G o o d s  In d u s t r y  w i t h  a 
turnover of 91.705 million 
shares worth N6.253 billion 
in 4,433 deals. 

Trading in  top thre e 
e q u i t i e s –  U n i t e d  B a n k 
f o r  A f r i c a  P l c ,  Z e n i t h 
In t e r n a t i o n a l  B a n k  P l c 
and Guaranty Trust Bank 

Plc (measured by volume) 
a c c o u n t e d  f o r  8 8 7 . 2 8 2 
m i l l i o n  s h a r e s  w o r t h 
N12.894 billion in 7,483 
deals, contributing 37.17% 
and 48.88% to the total 
equity turnover volume and 
value respectively.

Also traded during the 
review week were a total of 
121,501 units of Exchange 
Traded Products (ETPs) 
valued at N90.716 million 
e x e c u t e d  i n  3 4  d e a l s , 
compared with a total of 
519,199 units  valued at 
N6.582 million transacted 
the preceding week in 42 
deals.

A total of 9,439 units 
of  Federal  G overnment 
Bonds valued at N10.429 
million were traded in 7 
deals compared to a total 
of 4,170 units of Federal 
Government Bonds valued 
at N4.413 million transacted 
the preceding week in 3 deals.

Analysts’ views
“Notwithstanding, the 

NSE ASI mustered 479basis 
points (bps) for the week, 
putting year to date return at 
7.01%; noting the emergence 
o f  “ r i s k  o f f ”  s e nt i m e nt 
across global markets after 
the “BREXIT” decision, we 
expect cautious trading 
across market as investors 
seek safe havens”, said equity 
research analysts at Vetiva 
Capital in their Breakfast 
Report issued early this 
week.

A c c o r d i n g  t o  t h e m , 

“Whilst we highlight that 
the result  of  the Brexit 
referendum dampened the 
positive market sentiment 
set in by the new FX policy, 
we are of the opinion that the 
market was due for modest 
profit taking given recent 
rallies”. The analysts had 
anticipated mixed trading in 
this week’s sessions saying 
that they expect investors to 
further digest the impact of 
the Brexit decision.

In a related view, research 
analysts at  Lagos-based 
United Capital said they 
expect to see some profit 
booking by investors this 
w eek,  adding that  the y 
expect equities market to 
continue riding on its newly 
found trigger.

“ This  should see the 
e q u i t i e s  m a r k e t  c l o s e 
the week higher,  albeit 
at a slower pace than the 
previous w eek,”  United 
Capital analysts added.

“The domestic equity 
market ended Tuesday’s 
session with another decline. 
While there was no clear 
cause to the contraction, we 
are of the view that persistent 
concerns about the domestic 
economy,  coupled with 
Britain’s decision to leave 
the European Union were 
among the major factors 
that tr iggered the fl ight 
for safety”, said research 
analysts at  Lagos-based 
investment house, Dunn 
Loren Merrifield.
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Brexit: What next 
for Nigeria?…shareholders to get bonus of 1 for 10

After an eagerly anticipated 
referendum, the United 
Kingdom voted to exit 

the European Union, breaking 
an almost 3-decade history and 
sending shock across global 
financial markets.  We expect 
the political fallout from the 
referendum to dominate UK 
politics in the short term.  

Impacts on naira assets
Minimal impact on equities 

but a possibility of medium term 
uptick in yields

Given that foreign portfolio 
inflows (FPI) into naira assets 
have waned significantly in 
the last 18 months, we do not 
expect an immediate negative 
impact on the equities market.  
In fact, the surge in equity 
market turnover seen in recent 
times has been driven largely by 
domestic investors.

For fixed income assets, the 
impact on the direction of FPI in 
the medium remains uncertain 
but we expect investors to price in 
a possible decline in flows. If we 
place this against the backdrop 
of our expectation of significant 
FGN borrowing, we opine that 
yields are likely to inch up in the 
short to medium term.

Oil prices: Likely to be 
lower for much longer!

What is likely to follow is 
a short term sell-off on Brent 
crude, Nigeria’s core revenue 
earner. Post the announcement 
of the results, Brent declined 
by 5.1%. We highlight that the 
bigger risk is for a break-up 
of the European Union as a 
whole, a development which 
could further strengthen the 
USD and send commodity 
prices to an extended period of 
decline. Against the backdrop 
of an oversupplied oil market, 
we are likely to see oil prices 
depressed for longer than earlier   
anticipated.

Currency: Short term 
shock, positive for the Naira

Surprisingly, the NGN seems 
to be pricing in the negative 
impact of Brexit much faster 
than what we have seen so far 
in the USD/GBP trend.  As at 
the time of writing this report, 
the pound had depreciated by 
-7.5% against the USD relative to 
pre-Brexit, while the NGN/GBP 
cross rate has fallen by 8.47%. 
The domestic parallel market rate 
for the GBP has also depreciated 
by 2.2%. We have pencilled in a 
further weakening of the pound 
against the Naira. The Brexit vote 
will continue to trigger further 
fundamental weakness of the 
pound and impact the smooth 
functioning of Nigeria’s newly 
liberalised FX market.

Foreign Remittances : 
scope for flows reduction may 
clog FX liquidity

One of the most direct 
impacts of Brexit will be a drastic 
fall in remittances to Nigeria in 
the short term. Expectedly, a 

slowdown in the UK economy 
over the medium term will have 
a bearing on aggregate spending 
and financial flows. A quick 
look at the latest data from the 
World Bank shows that of the 
total US$20.6bn remittances to 
Nigeria in 2015, 18.0% originated 
from the UK, while 27.4% came 
from the US. Again, for Nigeria’s 
new FX regime, a healthy amount 
of supply for FX is expected to 
stem from remittances especially 
for the Primary FX dealers. Just as 
we would expect flows to decline, 
the strengthening of the   dollars 
against EM currency may pose 
additional challenge.

Prospects for foreign 
Portfolio Investments: half 
full (or empty?) cup

In the last decade, the UK 
has accounted for an average 
of 44.0% of capital importation 
into Nigeria with the country’s 
share of total capital inflows into 
Nigeria reaching 61.8% in 2012. 
While we do not yet have data on 
the split of capital flows between 
FDI and portfolio investments 
by origin, we reckon that the 
prospect of further political 
turmoil in the European region 
could see capital outflows from 
Europe in the near term.

This is because a “flight to 
safety” may be accentuated 
by increased financial market 
volatility expected to ensue from 
political turmoil going forward. 
However, we caution that these 
political upheavals (especially 
the possibility of a flurry of 
referendums across the region) 
could place investors on an 
alert for possible deterioration 
in frontier markets that have 
strong trade ties to Europe, 
with contagious impacts on the 
broader EM world and SSA alike.

Trade flows : Minimal 
Impacts from UK, but grave 
concerns from Europe

Since 2013, the proportion 
of UK’s aggregate trade flows 
to Nigeria’s total bilateral trade 
flows (exports and imports) 
stood at 4.6%. We think this is 
relatively low and should not be 
a cause for concern. However, 
for the entire Europe, bilateral 
trade flows remain significant, 
accounting for 39.6% of total 
within the same period.

Nigeria’s trade balance 
plunged to a deficit in Q1-
2016, but trade balance with 
the UK had been in negative 
since Q4-2015. Furthermore, 
for the broader Europe, Nigeria’s 
trade balance was in the deficit 
as at Q1-16. It is therefore 
concerning to note that if Brexit 
causes a drastic deterioration 
in European Union financial 
market conditions, Nigeria’s 
external trade conditions 
may further deteriorate, with 
attendant negative impact on 
the domestic currency. This 
could compound Nigeria’s 
fledging currency reform.

T
h e  b o a rd  o f 
d i re c t o r s  o f 
Lafarge Africa 
p l c  a t  t h e 
company’s 57th 

annual general meeting 
(AGM) held Monday in 
Lagos received the approval 
of its shareholders to pay a 
dividend of 300kobo per 
share against N360kobo 
paid in 2014.

The approved dividend 
w h i c h  r e p r e s e n t s 
5 0 . 6 p e r c e n t  o f  t h e 
company’s net income 
after taxation was paid 
same day (June 27, 2016).

At the meeting, the 
shareholders received 
the  audite d f inancial 
statements of  Lafarge 
Africa plc for the year 
e n d e d  D e c e m b e r  3 1 , 
2015 together with the 
reports of the directors, 
external auditors and audit 
committee thereon.

Also, the Board of Lafarge 
Africa plc got shareholders 
approval for bonus issue 
of 1 new share for every 10 
shares previously held by 
shareholders.

This resolution was 
made during the special 
business at the annual 
general meeting when the 
directors recommended 
and got  shareholders 
approval for the sum of 
N248.403million out of the 
total of N186.419million 
credited to  the share 
p re m i u m  a c c o u n t  b e 
capitalised as N496,807,752 
ordinary shares by way 
of bonus shares in the 
ratio of one new share 
for every ten shares (one 
for ten) held by members 
whose names appear in 
the register of members 
at the close of business on 
June 15, 2016, registered 
in such member’s names 
on that date, subject to the 
approval of the appropriate 
regulatory authorities.

The bonus shares to be 
allotted will be treated for all 
purposes as capital and not 
as income, ranking pari passu 
with the existing shares.

In the financial year 2015, 
Lafarge Africa plc revenue 
rose marginally by 2.5 

percent to N267.23billion 
from N260.8billion in 2014. 
Profit  Before Taxation 
(PBT) decreased by 27.5 
percent to N29.27billion 
from N40.35billion in 2014; 
while Profit After Taxation 
(PAT) decreased by 19.5 
percent to N26.99billion 
from N33.54billion in 2014. 

S p e a k i n g  a t  t h e 
m e e t i n g ,  M o b o l a j i 
Balogun, chairman, board 
o f  d i re c t o r s ,  L a f a r g e 
Africa plc said “Given the 
various macro-economic 
headwinds experienced 
in 2015, we are likely to be 

faced with a challenging 
operating environment 
i n  2 0 1 6 .  H o w e v e r,  I 
remain confident that our 
company will  weather 
the storm and produce 
outstanding results.”

H e  s a i d : 
“Notw ithstanding the 
downturn in crude oil prices 
and its impact on Nigerian 
Government revenue, the 
2016 Federal Government 
b u d g e t  i n d i c a t e s  a 
significant increase in the 
spending on infrastructure 
and capital projects. The 
Government recognizes 

FUND PRICE OF PFAs AS AT JUNE 24, 2016

S/N   PFAs    CURRENT PRICE
1   Crusader Sterling Pensions  3.0375
2   Premium Pensions   2.9960
3   ARM Pension Mgrs.   2.9765
4   Stanbic-IBTC Pensions  2.8365
5   Legacy PFA    2.8179
6   NLPC PFA    2.6694
7   PAL Pensions    2.6202
8   Trustfund Pensions   2.6031
9   SigmaVaughn Pensions  2.5108
10   First Guarantee Pension  2.4964
11   Leadway Pensure PFA  2.4242
12   AIICO Pension Managers  2.3189
13   Fidelity Pensions   2.1383
14   FUG Pensions   2.0842
15   APT Pensions   2.0640
16   AXA Mansard    2.0315
17   OAK Pensions   2.0224
18   Investment One Pension Mgrs. 1.8939
19   IEI Anchor Pension Managers 1.8378
20   IGI Pension Fund Managers 1.5219

the urgent need to re-invest 
in Nigerian infrastructure 
to catalyze much needed 
growth. We therefore see 
growth opportunities in 
2016 and beyond for the 
building material sector.”

In 2015, the company 
continued to build on the 
successful completion of 
the Lafarge Africa asset 
consolidation transaction 
through some strategic 
i n i t i a t i v e s,  i n c l u d i n g 
increasing its shareholding 
in Ashakacem to 82.46% via 
a Mandatory Tender Offer 
and acquisition offurther 
stake in Unicem.

Balogun further told 
shareholders of Lafarge 
Africa plc that the 2.5 million 
tonnes per annum (Mtpa) 
cement capacity expansion 
work in the Mfamosing plant 
at Unicem is progressing and 
should be commissioned 
later this year.

“ W h e n  c o m p l e t e d , 
this  wil l  increase the 
total cement production 
capacity of Unicem to 
5 Mtpa and 14.1 Mtpa 
for Lafarge Africa. This 
s t r a t e g i c a l l y  l o c a t e d 
investment will increase 
our share of the growing 
cement market in the 
South-East and South-
South regions of Nigeria,” 
he added. 

Lafarge Africa pays 300kobo dividend
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What a week for global 
markets! Britain’s exit 
from the European 

Union caused markets world-
wide to plunge on the news. 
In addition, Nigeria’s currency 
plunged by 31% to 288.85 naira 
against the US dollar on the new-
ly-established interbank market 
last Monday. As a result, Nigerian 
stocks declined and have taken 
all five of the lowest spots on the 
Ai40 Index this week. The Index 
now stands on a value of 93.59, 
down 2.14 points, or 2.23%, from 
last week’s close of 95.73.

Global stock markets lost 
more than US $2 trillion in value 
on the back of ‘Brexit’ – the larg-
est single day drop since 2007. 
Investors fled the risky assets and 
found sanctuary in safe havens 
such as gold. Although this was 
clearly a knee-jerk reaction, mar-
kets are expected to be volatile in 
the coming week. US stocks fell 
more than 3% and the Dow and 
S&P wiped out any gains they’d 
made this year.

At Friday’s close, the Dow 
Jones Industrial Average was 
down 3.39%, or 610.32 points, 
to close the week at a value of 

17,400.75. The Nasdaq Composite 
Index closed down by 4.12%, or 
202.06 points, to end the week 
at a value of 4,707.98, while the 
S&P 500 dropped 3.59%, or 75.91 
points, to close Friday on a value 
of 2,037.41.

Gainers
South Africa was the major 

winner on the Index this week, 
taking four of the five top posi-
tions. Enjoying gold’s status as 
a major safe haven, AngloGold 
Ashanti was the week’s best per-
former. Jumping 11.3%, the South 
African miner last week asked the 
World Bank’s International Cen-
tre for Settlement of Investment 
Dispute (ICSID) “to make an 
urgent order compelling Ghana 
to use its authority to return peace 
and stability to Obuasi Gold 
Mine,” according to GhanaWeb. 
Standard Bank took second place 
with a gain of 9.6%.

Oil and gas company Sasol 
retuned to winning ways after a 
steep drop last session; it notched 
up a gain of 5.5%. Anglo American 
was in fourth place with a jump of 
3.0% and the only non-South Af-
rican among the top five, Moroc-

Africa investor Ai40 Weekly Commentary – 27 June 2016

…as NSEASI records +7.01% Year-to-Date return

can real estate firm Douja Prom 
Addoha, recorded an increase 
of 1.8%.

Losers
Investors have been praising 

Nigeria’s move to a floating cur-
rency – “[ditching] the peg that 
had throttled foreign exchange 
markets”, according to Reuters. 
The naira had previously been 
pegged between 197 and 199 
per dollar as the government 
attempted to protect its foreign 
reserves. Although this recent 
move is a positive step, stocks 
plunged last week. On the Ai40 
Index, First Bank was back to the 
bottom, losing a massive 34.5%, 
Nigerian Breweries was second 
worst with a drop of 32.4% while 
Zenith Bank lost 29.1%. 

Rounding off the list, Stanbic 
IBTC Bank dropped 27.2% and 
brewer Guinness Nigeria lost 
25.4%. Compounding this, after a 
three-day rally, the Nigerian Stock 
Exchange lost 1.36% - thanks to 
Brexit.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 60.15 0.3%  96,872.04  38.3 1,610.6

Anglo American AGL SJ Mining South Africa 9.36 3.0%  12,026.24  -6.4 1,284.5

Sasol SOL SJ Oil & gas   South Africa 27.35 5.5%  17,807.27  9.4 651.1

MTN Group MTN SJ Telecommunications South Africa 9.60 1.7%  17,500.64  18.7 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 8.70 9.6%  14,071.22  9.1 1,618.3

Anglo Platinum AMS SJ Mining South Africa 24.35 -0.3%  6,567.03  147.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 17.62 11.3%  7,142.60  -168.1 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.12 -0.9%  6,491.27  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 12.57 0.2%  11,047.48  18.4 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.71 -24.4%  12,054.80  20.2 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.49 -0.3%  5,067.46  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 35.25 -2.7%  7,175.07  14.9 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -32.4%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.88 1.0%  3,926.30  18.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.93 -5.5%  1,589.82  6.0 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.56 -21.2%  854.60  3.1 240.0

BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 23.53 0.3%  4,006.41  16.1 

182.3

Lafarge LAC MC Building materials Morocco 188.19 1.2%  3,287.55  21.6 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.89 1.8%  1,254.19  12.1 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.91 -2.7%  3,991.49  11.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.09 -22.4%  2,511.53  7.0 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.06 -29.1%  1,886.01  5.3 31,396.5

CGI CGI MC Real Estate Morocco 43.84 0.5%  807.08  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.40 -25.4%  594.91  48.9 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.68 -1.2%  5,372.38  9.5 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -34.5%  525.11  3.1 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.51 0.7%  1,052.05  9.0 84.1

East African Breweries EABL KN Breweries Kenya 2.89 -4.2%  2,284.43  22.9 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 -6.5%  7,037.34  18.3 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.34 0.5%  1,509.05  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 13.45 -0.8%  1,344.95  319.6 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.61 -7.4%  1,259.53  13.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.25 1.2%  404.56  12.1 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.06 1.5%  913.80  3.7 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 -27.2%  600.71  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.5%  969.24  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 -0.9%  538.57  6.4 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.82 -0.6%  572.78  14.0 150.0
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T
he Nigerian equities 
market sustained 
t h e  p o s i t i v e 
momentum from 
the previous week, 

recording gains on three (3) 
out of the five (5) trading days 
in the week ended 24th June, 
2016. Consequently, the Nigeria 
Stock Exchange All Share Index 
(NSEASI) appreciated by 4.79% 
week-on-week (WoW), bringing 
the year-to-date (YtD) return of 
the index to 7.01%.  Volume 
and value of transactions 
also advanced by 10.58% and 
29.36% respectively.

Forty four (44) counters 
recorded gains in the week 
ended (24th June, 2016), 
while thirty two (32) stocks 
recorded price declines. 
GLAXOSMITH, CHAMPION, 
NEWGOLD, TRANSCORP, 
and NEIMETH advanced by 
55.56%, 44.35%, 35.28%, 31.58% 
and 26.67% respectively, thus 
featuring as the top gainers for 
the week. Conversely, NEM, 
TRANSEXPR, DNMEYER, 
CCNN, and VITAFOAM led the 
week’s laggards with declines of 
13.76%, 10.19%, 9.09%, 6.88%, 
and 6.32% in that order.

During the review week, 

Positive Momentum Sustained

30,000 hectares of land.
 We opine that the sustained 

positive sentiment in the 
equities market is triggered 
by investors’ anticipation of 
increased foreign participation 
in the market, following the 
liberalization of the nation’s 
FX system. In the coming 
week starting 27th June 
2016, we anticipate pockets 
of profit taking on counters 
that recorded significant in 
this week, hence we advise 
investors to trade cautiously. 

This report reviews events 
in the current week, with 
emphasis on different segments 
of the financial market, while 
presenting our expectations for 
the coming week.

Fixed Income: Naira closes 
at NGN281.14/USD at the Spot 
market

The new Foreign Exchange 
t ra d i n g  s y s t e m  o p e n e d 
o n  M o n d a y ,  t h e  Na i r a 
depreciated by 29.95% during 
the day’s trading session to 
close at NGN281.85/USD at 
the Spot market. The Central 
Bank of Nigeria on Monday 
sold USD4.02bn to clear the 
existing backlog through the 
new Special Secondary Market 

I            RNVESTO
Helping you to build wealth & make wise decisions

the week at 19.17% (+17.54% 
WoW) and 21.17% (+18.96% 
WoW) accordingly.

T h e  C e n t ra l  B a n k  o f 
Nigeria was scheduled to 
auction Treasury bills worth 
NGN167.46bn on Wednesday, 
June 22, 2016, as NGN107.56bn 
worth of instruments matured, 
however NGN75.45bn worth 
was sold.  The 91-day, 182-day 
and 364-day instruments closed 
at stop rates of 9.99%, 12.30% 
and 15.00% accordingly.

At the secondary market, 
the average yield across the 
Nigerian Treasury Bills opened 
the week’s trading session at 
10.01%, however due to low 
demand, average yieldpegged 
at 13.13% on Thursday, 23rd 
June 2016.  Demand was 
seemingly low for the FGN 
Bond instruments as average 
offer yield advanced marginally 
by 0.64% week-on-week to close 
the week at 13.88%.

We opine that the reduced 
system liquidity and weak 
demand for fixed income 
instruments is related to 
resumption of activities at the 
interbank foreign exchange 
market. In the coming week, we 
expect demand to remain weak 

E c o b a n k  T r a n s n a t i o n a l 
Incorporated, ETI approved 
a dividend of USD48.2mn 
(USD0.02 per share) for FY2015. 
The company also informed 
the market of its decision to 
consolidate every 20 ordinary 
shares held into one new 
ordinary share.

Wapic Insurance Plc. 
(WAPIC) also announced 
its establishment of a Non-
C a p i t a l  R a i s i n g  G l o b a l 
Depository Receipt Program. 
The program provides the 
Company with exposure to the 
North American and European 
capital markets. Also, in the 
course of the week, the Federal 
Ministry of Agriculture and 
Rural Development (FMARD) 
agreed that Union Dicon Salt 
Plc UNIONDICON will replace 
Cargill as the core investor in 
the USD100mn Alape Staple 
Crop Processing Zone in Kogi 
State, where UNIONDICON is 
expected to cultivate cassava on 

Intervention Sales (SMIS), 
settling USD0.532bn at the 
Spot market and USD3.487bn 
forwards. Overall, the Naira 
closed at NGN281.14/USD 
in the week, representing a 
year-to-date return of -41.78%. 
Similarly the average closing 
rate at the Forwards market 
pegged at NGN297.62/USD, 
implying a 44.13% depreciation 
WoW. At the parallel market, the 
Naira however sustained prior 
week closing price, exchanging 
at NGN345/USD as at 23rd of 
June, 2016.

Tempered financial system 
liquidity pressured the Nigerian 
Interbank Offered Rates and 
Money Market rates northward 
at the beginning of the week. 
However, the release of FAAC 
allocation and maturity of 
some instruments improved 
the liquidity level, thus NIBOR 
pegged at an average of 22.75% 
(+13.64% WoW) on Thursday, 
while the OBB and OVN closed 

for fixed income instruments 
as system liquidity remains 
pressured amidst the apex 
bank’s intervention and OMO 
auctions.

Agric. Sector: Records No 
Decliner for the Week

Measuringthe sector’s 
performance by our MERI-
AGRI Index, the Agric sector 
advanced by 3.45% WoW, 
resulting in a year-to-date 
return of +7.48% for the sector. 
Three(3) of the sector stocks 
recorded WoW gains, while 
the other two (2) counters in 
the sector traded flat week-on-
week.

The sector’s gainers were 
LIVESTOCK, OKOMUOIL and 
PRESCO recorded respective 
gains of 1.79%, 5.00%,and 2.24% 
to settle at NGN1.14, NGN31.50 
and NGN36.50 at the close of 
the week. ELLAHLAKESand 
FTNCOCOA closed at their 
previous week prices of NGN4.26 
and NGN0.50 in that order.
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     BUSINESSDAY Insurance Roundtable 2016

Frank Aigbogun, Publisher/CEO, BusinessDay, delivering his address at the conference

L-R: Adesimbo Ukiri, MD/CEO, Avon Healthcare Ltd; Kolapo Adedeji, MD/CEO, Niger Insurance Plc, and 
Adetola Adegbayi, executive director, Leadway Assurance Company Ltd

Aderinola Olruntoye, head of innovation, SAP West Africa (l), with Oluwole Oyeniran, technology advisory leader 
West Africa, Deloitte

Bankole Adebayo (l), with Ahmed Abdulhakeem, both of Consolidated Hallmark Insurance Vremudia Oghene-Ruemu, data centre product manager, MainOne (l), with Kolawole Ladejobi, head, 
e-business & alternative markets, Cornerstone Insurance Plc

Sunday Oladokun (l), with Sola Akinola, both of Equity Assurance Plc L-R: Abiola Akinsanya; Victor Ajayi, both of Capital Express Assurance, and Adeboye Adebanjo of Great Nigeria 
Insurance Plc.            Pictures By OLAWALE AMOO

Ezekiel Egboye, director, Rack Centre (l), with Richard Hughes, manager, Deloitte Adetoro Adebayo (l), with Lawretta Ogar, both of Ensure Insurance Plc Kanmi Arimoro (l), with Emmanuel Oyebode, both of Leadway

L-R: Aderinola Olruntoye, head of innovation, SAP West Africa; Audu Dunni Oladokun, group lead ICT/
contact centre /retail & Banacassurance, Guinea Insurance Plc, and Nnamdi Onyebuchi, executive director/
COO, Weco Systems International Ltd

Providence Oloruntoye, marketing executive, SAP (l), with Kudzai Danha, managing director, SAP West Africa L-R: Ernest Eso, head, Channels; Atitebi Olumuyiwa, retail Sale & distribution,  and Temi Awofisayo, head IT, 
all of Wapic Insurance Plc

Thomas Olorundare Sunday, DG/CEO, Nigerian Insurers Association (NIA), delivering his opening address Godwin Wiggle, chairman, Nigerian Insurers Association (NIA) (l), with Mike Ogbalu III, divisional CEO, 
Interswitch Financial Inclusion Services.

Nnamdi Onyebuchi, executive director/COO, Weco Systems International Ltd (l), with Ayotunde Coker, 
managing director, Rack Centre. 
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T
he much needed 
formula for last-
ing peace in the oil 
region may have 
been found albeit 

inadvertently as a communi-
ty-based oil company, Belema 
Oil Producing Limited, has 
won huge peace in the Kula 
zone of Rivers State by taking 
over a Chevron oil field and 
employing 520 community 
persons in one swoop.

 The youths have come 
out to vow that no destroyer 
would dare come near their 
area to bomb what now feeds 
the community.  

 After successful field hand 
over by the American oil giant, 
Chevron Nigeria Limited, on 
June 1, 2016, Belema Oil Pro-
ducing Limited moved fast to 
engage 520 youths in what is 
now making waves in the re-
gion and showing an example 
of lasting peace.

 BusinessDay gathered that 
the locally owned oil concern 
went further to fulfil some 
of its promises to host com-
munities by employing a the 

community youths across Oil 
Mining Licence (OML) 55 and 
Niger Delta communities. It 
was gathered that

Belema Oil is also working 
with experts to provide table 
water in Kula town in Rivers 
State.

 With this development, it 
was further gathered, Chev-
ron has uniquely achieved for 
itself the notion of being the 

bassador, Sukubo Sara-Igbe 
Sukubo, during a courtesy 
visit to Belema Oil, thanked 
Chevron, founder/chairman 
Belema Oil, Jack-Rich Tein 
(Junior), for making history in 
Rivers State.  The youth lead-
er further expressed thanks 
to God and overwhelming 
gratitude to President Mu-
hammadu Buhari in whose 
administration Chevron and 

Formula for Niger Delta peace found in Kula 
as Belema Oil employs 520 community youth

Belema have brought this 
great blessing to his people 
in Niger Delta.

 The youth chairman also 
encouraged other Niger Delta 
oil producing, refining and 
petrochemical, as well as 
power generating/servicing 
companies to support capac-
ity development for unem-
ployed Niger Delta youths in 
order to foster and maintain 
sustainable peace in the oil 
region.

 The youth leader further 
said Chevron has set high 
examples for other interna-
tional and local oil companies 
to follow and if they build on 
this landmark, unnecessary 
restiveness and agitation will 
simply fade away because the 
youths now have the capacity 
to empower and develop their 
region and communities just 
as Belema Oil has started.

 Tein thanked the youth 
leader and said as a fellow 
Rivers man, he has brought 
the head office of Belema 
Oil to Port Harcourt, Rivers 
State, and pleaded with the 
youths and the Niger Deltans 
to promote programmes and 
courses that will attract inves-
tors to the region.

first and only international 
oil company in Africa to have 
divested its participating in-
terest in an oil mining lease to 
a local company from within 
its host community. Sources 
said this has trickled down to 
unemployed youths in their 
respective communities.

 The chairman, National 
Youth Council of Nigeria, 
Rivers State Chapter, the Am-

 Belema Oil founder fur-
ther said, no investor will ex-
ist in an atmosphere devoid 
of peace and security, and 
that Rivers people needed to 
think of a better future for the 
unborn generation by encour-
aging tolerance, forbearance, 
understanding, brotherly co-
hesion, and true love for one 
another.  

 Tein Jr said Belema Oil 
was currently working with its 
oversees partners and Depart-
ment of Petroleum Resources 
to launch a 30,000 barrels 
floating refinery and liquefied 
petroleum gas (LPG), scalable 
floating power –generating 
barge of 135mw in phase one 
to 650mw in phase two. The 
power project is to eradicate 
flared gas and further har-
ness the gas reverses in OML 
55 which is over two trillion 
square cubic feet (2tscf).

 These projects, Jack Rich 
said, when fully deployed, 
would be a catalyst for tech-
nology transfer and employ-
ment for the youth and would 
thereby eradicate undue res-
tiveness, agitation, economic 
sabotage and other unfore-
seen vices in the communities 
and cities. 

Stories by  IGNATIUS CHUKWU

Rivers State Governor, 
Nyesom Wike, says 
he wants to focus on 
manufacturing to 

create massive jobs because 
oil sector hardly did.

 Speaking  when he granted  
audience  to  the  manage-
ment  of  Pabod Breweries at 
the Government House,  Port 
Harcourt  last week, Wike  said 
a strong manufacturing  sector  
will create jobs.

 He said that the state gov-
ernment would always  sup-
port manufacturers  through  
the provision  of  lands and 
other  incentives. He said: “It is 
manufacturing that generates 
employment and we are will-
ing to support  manufacturers.  
Our ultimate aim is to create 
employment opportunities 
for our people. It is important 
that we encourage investors 

to always ply their trade in 
the state for the good of our 
economy “.

 The  governor  urged 
the management  of Pabod 
Breweries to always con-
sider  qualified  Rivers  in-
digenes in their employment  
programmes as a measure  
of  goodwill. 

 On the security situation  
in Rivers State,  Governor 
Wike  decried  the  incessant  
transfer of security  chiefs 
from the state. He said such 
frequent transfers makes it 
difficult for security  agencies  
to  fight crime.

 He, however,  assured that 
the State Government  will 
always support the security  
agencies  through  provision 
of  logistics  and  adequate  
funding. 

 The governor accepted  

the invitation  of  the  Pa-
bod Breweries management  
to inspect facilities  at the 
company.  He directed the 
Attorney-General of the state 
and the Commissioner for 
Commerce to liaise  with  Pa-
bod Breweries  to ascertain  
the percentage of  the  state 
government’s ownership in 
the company. 

 Earlier,  the  General Man-
ager of Pabod  Breweries,  
Riaan Meyer, said  that the 
company was investing  in 
the expansion  of  its facilities  
which would create more jobs 
for the people of the state. 

 He called for improved 
relationship between  the  Riv-
ers State Government and Pa-
bod Breweries.  He said such 
relationship would impact 
positively on the economy  of 
the state. 

Wike to create employment opportunities 
for Rivers people in manufacturing

- As President Buhari gets high encomiums deep in the creeks

As Pabod pleads for improved relationship with state government
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I 
never considered my 88-year-
old Dad, friend and ‘mate’ as 
an Iroko; any kind of Iroko. It 
was when the 21-gun staccato 
shattered the peace of Mbutu-

Nworie in Aboh Mbaise at 5am last 
Friday that text messages coming 
from my village and beyond began 
to talk of the ‘Fall of the Iroko’ that I 
began to give a second thought. First, 
I was sad because it attempted to 
divert attention from the pain in my 
heart to other topics; eulogies that I 
was not ready for, yet. Look, this is 
my Dad we are talking about, a man 
that planned and plotted with me all 
these years, a full human that played 
with me in his aging years whenever 
I came home and jabbed me with his 
wisecrackers and psycho-taunts as 
he does (or did) to young men that 
came around. Is it because he lost 
partial hearing ability which made 
him upset when he would not hear 
us well because we are a family of 
subtle comedians? Our jokes which 
touch on everything under the sun 
are said to be too melodious to miss.

 Okay, is it because he falls (fell) 
ill frequently and would tell his 
doctors it was never old age? Did he 
not eat well at his appointed times; 
9am kpoi; 3pm kpoi, and 6pm kpoi? 
Does (did) he not see clearly without 
glasses and read any letter and the 

numerous BusinessDay, Sun and 
Newspoint newspapers I pumped to 
him, to update him and kill off bore-
dom? This is something most young 
persons cannot do? Is (was) he not 
up to date on current affairs to the 
extent of knowing which Nigerian 
politicians meant good or evil for 
Nigerians, though still mourning the 
exit of his ‘pen’ friend, MKO Abiola? 
Is his prayer not that Nigerian politi-
cians should go ahead and ‘chop’ 
as much money as they wanted 
but should not cause another war 
so his children could eke a living in 
this generation? Is his supplication 
not now very critical at the moment 
where insecurity and political insta-
bility have beclouded the amounts 
looted because the poor has no 
hope to even hustle to feed his family 
because of Boko Haram, Avengers, 
kidnappers and pirates have shot 
down jobs and boxed us into tight 
job-corners?

 So, why would my friend and 
playmate; my Dad and current 
affairs team member be declared 
an Iroko let alone be said to have 
fallen, thereby denying me the 
cosy feeling of touching a human 
being, not wood? It took me time 
before I began to allow this phrase 
in my psyche. Many have rushed 
to recount his long stay on earth 
(whatever they mean by that, just at 
88, if we confirm), and his so-called 
endless achievements; but should 
these not make him stay longer for 
me, for my siblings, for my mum, 
for our community, especially as he 
turned into a blessing-monger that 
blessed anyone that came his good 
way, till he breathed his last? I sent 
a delayed message to my friends, 
but was it not that I lost by Dad? Did 
I say he died? Was it not a sign that 
losing him put the guilt away to us or 
me the first child? Was I not avoiding 
the word ‘die’?

 Now that the world has forced 

me to accept that he was an Iroko, 
that he is dead, and that I am a 
semi-orphan, then let me begin to 
unlock my heart to take the surge of 
pains, and see how I can get over it, 
because there is work to do. This has 
automatically catapulted me to the 
second oldest person in my father’s 
house, with my Mum now my only 
senior. It has also made me the 
oldest man in the house, but thank 
God my uncle is there and many 
cousins are my seniors in the larger 
Nwachukwu dynasty.

 Those who shout Iroko, Iroko, 
they know better. I shall ask them 
why. I know my Dad was a humble 
teacher who retired twice, from 
public and later mission schools. He 
aimed to ensure that pupils never 
failed in his class because he would 
find out the child’s weakness and 

correct it, even if it meant tracing 
them home. Did he not convince 
those taking away their wards espe-
cially girl-children for marriage to 
stop it, guaranteeing that such a kid 
would repay their parents some day, 
and did it not happen so, many times 
over in his life-time. If Nnanyi-ukwu 
said so, lets agree, they would say.

He would help to repair mar-
riages, help brothers at war to make 
peace, help the weak and the infirm, 
and make his own dose of enemies 
too. His sweet counsel made many 
to drop their machetes and embrace 
their enemies, and so robbed the 
local courts of suit fees and fines. 
His philosophical logics knew no 
bounds and disarmed the mighty 
men of valour for the big and small 
to cohabit in peace. To him, no child 
was useless.

 Many say he was instrumental to 
their marriages in those days when 
getting a wife was harder than getting 
a husband. They say he found part-
ners, locked them down to marriage 
‘at all costs’, and supervised them to 
success, etc. He made widows get 
peace in hostile environments and 
saved orphans from losing their 
father’s inheritance from greedy 
uncles. Are all these things not ser-
vices to the grassroots, where then 
was an Iroko among the grasses? To 
me, he was a grassroots man, not an 
Iroko up there in the sky. If he was an 
Iroko, who then nurtured the many 
grasses beneath? Or could it be that 
he provided them with cover from 
the sun and from enemies? But if 
these grasses say they saw an Iroko, 
so I should accept it.

 My Dad’s life has a history, a long 
and rich one, but that is not a story 
for this place and this time. It is for 
the village square. What is impor-
tant is that my own Dad, my friend, 
my mate, my current affairs team 
member, is gone, but others say an 
Iroko has fallen. Trees kill grasses 
when they fall, but be sure that this 
particular Iroko, if truly he was, will 
destroy no single grass upon falling. 
Many are in a hurry to welcome me 
to whatever club they call it, but am 
in no hurry to join, even if they share 
arms largesse there. After all, my 
Dad (Jerome C Nwachukwu) never 
accepted that his illnesses were age-
induced. He also refused chieftaincy 
titles saying he was still ‘training’ 
his children, including me with my 
almost 40 years in journalism and 
with my own married and marrying 
children. So, look, what has fallen is 
a young man at just about 88.

 I can’t even say goodbye because 
it’s not time to say so; I don’t even 
believe it’s true. All I feel is pain in 
my heart! And, a void crying to be 
filled! You can have your Iroko, I had 
my Dad and my dear friend.

Port Harcourt by Boat
With
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Only weak students can be sexually harassed, Don

‘Fall of the Iroko?’

A lecturer from Ignatius Aju-
ru University of Education 
(IAUE), Rumuolumeni, 
Port Harcourt, Rivers State, 

Regina Azunwena has said that 
most female students were respon-
sible for the sexual harassment they 
received from their male lecturers.

 Azunwen, a lecturer in Fac-
ulty of Vocational and Technical 
Education, Department of Home 
Economics in charge of the Child 
Development Unit in the Univer-
sity said the such students were 
sexually harassed because they 
were academically weak and had 
refused to read their books.  She 
added that the indecent manner in 
which the students dressed while 
on campus was also a major factor 
for their woes.

 She spoke while in an interview 
with BusinessDay over the Bill for 
an Act which stipulates five-year 
jail term for lecturers who indulged 
in sexual relationship with their 
students. The bill last week passed 
its first reading on the floor of 
the National Assembly. The only 
exemption in the bill is where the 
student is legally married to the 
lecturer before admission in the 

school as a student.
 Azunwena, a one time official 

of the National Council for Women 
Society (NCWS), compared her 
days on campus in the 80s with 
what obtained today.  She said: 
“Sexual harassment has been there 
even right from secondary schools 
but it was sparingly heard in our 
own days. Some people are prone to 
it but I believe that one of the causes 
of sexual harassment is when a stu-
dent refuses to read.” 

 She explained, “When a student 
decides not to be serious; when 
a student does not know what to 
write in exam; then the alternative is 
looking for these lecturers. I’m talk-
ing basically of the female students 
with the male lecturers.

 Continuing, Azunwena, a moth-
er of five boys lamented: “Even with 
their dress code that exposes their 
breasts, after writing the exams, 
instead of going home, they go from 
one office to the other demanding 
to know their results.”

 The lecturer, a Christian leader 
lamented further: “Our days on 
campus, we heard that some lec-
turers moved with students but it 
wasn’t as it is today.  We discovered 
that the students then were serious 
minded and if you were serious 
minded, you had nothing to do with 

any lecturer. The lecturers would 
even love you and would want you 
to learn more. These days, students 
have decided what they call sorting. 
In my days, if there was anything 
like sorting, I never heard it. I only 
heard about sorting now that I have 
become a lecturer.”

 She asked: “In our days, who are 
you sorting?  Every student was pre-
pared and devoted to study, to learn 
and to pass examinations. But what 
we are seeing today are students 
who are not ready to read but want 
the certificate by all means.”

 “I tell students that if you don’t 
write anything, the highest you’ll 
get is 40; and when you don’t write 
anything too, no lecturer is ready to 
score you because we submit both 
answer sheets and the results. So, 
only heaven knows how they do it.  
I don’t know because I haven’t been 
involved before. I’m asking such 
students to come out and report 
the lecturer.  I’m not defending the 
lecturers anyway, they have their 
own weak points but I’m talking to 
the students”.

 She advised the alleged victims: 
“We are your mothers.  If the young 
lecturers harass you, you should 
confide in us and be sure of what 
you are saying by having an eye 
witness.”

IGNATIUS CHUKWU & MERCY ENOCH

Showers International School makes 
waves around the world

Showers International Chris-
tian School has posted yet 
another resounding academ-
ic success and the students 

have made high marks in universi-
ties around the world.

And, two-time Attorney-General 
of the Federation in the Olusegun 
Obasanjo years, Godwin Agabi, says 
he was not surprised because he 
taught the founder, Emilia Ekama 
Akpan in 1968.  The former AGF 
has therefore urged those who find 
themselves into Showers Inter-
national Christian School in Port 
Harcourt to endeavour to extract 
every pound of profit in the highly 
rated secondary and advance level 
school to get ahead in life.

 Agabi described the managing 
director of Showers as a woman of 
great intelligence and energy who 
would go to any length to reach her 
goal in any enterprise. He said; “God 
has placed at your disposal her en-
ergy and intelligence. I do not know 
of any enterprise which is beyond 
her ability to manage or to complete. 
Under her this school shall grow. I 

am not at all surprised that she has 
risen in society and brought her ben-
eficial influence to bear on others. 
She has distinguished herself as a 
patriotic and public spirited woman. 
She is a true example of what woman 
can achieve. The opportunity she 
has today was not given to her. She 
created it for herself.”  

 Showers celebrated some her stu-
dents that have made waves around 
the world such as Christiana Udoh 
who made first class in chemical 
engineering and distinction in her 
master at the Kwame Nkrumah Uni-
versity of Science and Technology in 
Ghana; Vernita Utin who broke the 
department’s record in Metallurgical 
Engineering in the same university 
in Ghana; Uduak Akpan who posted 
second class upper in Public health 
Babcock University (Nigeria); Lem-
uel Barango of Physics & Maths in 
University of Ottawa in Canada who 
recently won $20,000 for an App he 
developed. There is Ephraim Isong 
who posted a distinction in Corporate 
Law in the University of Hertfordshire 
in the UK, and Promise Emeri who 
has already made the VC’s list in his 
200 level in Salem University with a 
CGPA of 4.74/5.

IGNATIUS CHUKWU
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We seek N10bn bond to cement socio-
economic development in Kwara - Ahmed 
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In a nutshell, that has impeded our capacity to 
raise the original N20 billion we sought to raise 

because of the consistent drop in our revenue from 
federation account and has made us to begin to 

look at truly how much can we raise with the cur-
rent inconsistent revenue capacity. 

Governor Abdulfatah Ahmed of Kwara State speaks with SIKIRAT SHEHU and select jour-
nalists in Ilorin, Kwara state capital, on what government intends to achieve with N10 
billion bond and how the budget of the Federal Government for this year will facilitate 
and improve on capital projects across the state. Excerpts: 

I
t is in public domain that 
Kwara State government 
initially sought N20 bil-
lion bond, which was later 
slashed to N10 billion, citing 

dwindling revenue as the main 
reason. Looking at the current eco-
nomic situation in the country, do 
you see any reason for bond? If it 
is granted, what and what do you 
intend to do with it?

What made us arrive at the bond 
issue is in our quest to drive capital 
issue. We looked for various platforms 
that funds could be made available, 
and these are through the capital mar-
ket, the money market, the develop-
mental institutions and buyers credit 
systems. All of these are windows from 
which a potential institution or state 
can access funds to drive business, 
and in all these sources of funding, 
capital projects have one common 
denominator. The determining factor 
is the capacity to pay back, whether 
you will raise money or not, and how 
much you can raise. Now what deter-
mines our capacity as state to go and 
borrow money? There are two key 
things- federal allocation funds and 
our Internally Generated Revenue 
(IGR). At the time we muted the idea 
to go to capital market, we were pre-
mising our capacity at that time we 
were deciding, which was over a year 
ago, either from federation allocation 
or IGR. As it were, the federally al-
located funds had been going down, 
IGR system for us is something that we 
have just restructured which is grow-
ing from infancy to a desirable level. 
In a nutshell, that has impeded our 

capacity to raise the original N20 bil-
lion we sought to raise because of the 
consistent drop in our revenue from 
federation account and has made us 
to begin to look at truly how much can 
we raise with the current inconsistent 
revenue capacity. However, we have 
since looked at dropping it to N10 
billion, which is what we are pushing 
for now, subject to stabilisation of the 

revenue. So what is stopping the bond 
is this revenue capacity. We are review-
ing each of the borrowing windows viz 
a vis our capacity to service whatever 
we take in such a way that it will not 
keep undue pressure on current and 
recurrent expenditure, that is salaries 
and wages, and overheads cost of run-
ning governance etc. A lot and more 
things are being put in consideration 
in determining which of the fund-
ing windows we will take. We might 
ultimately go for the buyer’s credit. It 
depends if we are able to structure it 
with institutions, we can go on with 
buyer’s credit which enables us to 
carry on with our capacity projects 
with a steady, strong repayment sys-
tem which gives us sense of comfort 
to the service provider. These are vari-
ous options. But one thing is clear: we 
will do those projects, which we said 
we would do under those terms. The 
projects are clear, but they will be 
big enough to make a difference to 
Kwarans, especially in traffic manage-

ment, for instance, the under-pass in 
Geri Alimi. If you look at the level of 
growth from that axis, it is unimagina-
ble for a very large population. Other 
projects include the two campuses of 
KWASU, Ilesha-Baruba and Osi. We 
want students to resume for those col-
leges that will be there- Agric and En-
vironment studies. We want to see that 
we extend the dual carriage to UITH to 
save more lives.  We want to create dual 
carriages at all entry points to Kwara. 
We hopefully want to renovate the 
Indoor Sports Hall; we also have some 
ongoing roads. Quite a few of them 
have been captured in the federal bud-
get. We pray that funds are released, 
Kiama-Kish Road, if funded, will be a 
lot of relief for the people of Kwara. The 
Share-Patigi-Paada at Kogi boundary 
is also in the budget, if it is funded, it 
will be a huge relief for us because we 
are currently working on a part of the 
road. We budgeted something also 
for Ajase-Erinle boundary. So all of 
these being in the budget are a huge 
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in overhead and personnel costs. We 
have employed zero budgeting and 
ongoing verification of staff, certificate 
and employment respectively in these 
regards. We must get it right and this 
data would enable proper planning. 
We have also improved our IGR with 
about 100 per cent growth. We are ex-
pecting to 300 to 500 per cent growth in 
that area. It’s now electronically driven 
with large volume of success expected 
in the collection of revenue.

No doubt, President Muham-
mad Buhari usually talks about 
need to be patient while tackling 
socio-economic challenges that 
is bedevilling Nigeria as a nation, 
what is your own take and how do 
you think governance and policy 
could be executed to fast track 
growth and development?

I listen to the President every time 
and I see a picture of where Nigeria is 
today, where it was coming from and 
what we need to do to move us to a 
desired level because the situation 
we’ve found ourselves is a situation 
where we’ve consistently watched 
the system breaking down gradually 
in different facets such as economic, 
social and infrastructure, and because 
we allowed too much politicking to eat 
into the useful time of governance in 
the past, it had not allowed us to pay a 
lot of attention and resources to areas 
that affect us as a people. And that has 
brought us to where we are today. And 
it tells me that time has come for us, 
from what I see he has said, to truly 
recognise our challenges. And that is 

saving because we had the intention 
of working on some of these projects 
before now. Whatever, you say; this is 
the best thing that has happened to 
Kwara in the last 16 years that I know. 
For the first time, we are getting project 
coming into the federal budget, budget 
that we would have hitherto spent our 
money because these are projects that 
are critical to Kwarans. The Oha Bridge 
is in the budget also. When last did we 
have the capacity to be noticed and 
getting federal projects captured at the 
federal level? What happened this time 
and how did it get done? Now, that is 
left for us to go and think about.

Payment of workers’ salaries 
has become so irregular in many 
states of the federation, probably 
because of dwindling federal allo-
cations, but as a governor, what do 
you think can be done to make the 
payment of workers’ salaries and 
other recurrent expenditure easier 
to undertake?

I feel very sad that people work 
and they are finding it difficult to get 
paid. No matter what, it should not be 
a problem for workers to get salary. I 
had seen danger in the way economy 
of the state and local governments 
had been run. Apart from being a 
mono-economic dependent, I saw 
little activities happening outside civil 
service. If it had been that civil service 
was run by IGR, it won’t have been a 
problem, but it is run from proceeds 
accruing from sales of crude oil. The 
price is exogenous to us. We should 
have seen that it’s not a

sustainable level of driving gover-
nance. However, be it as it may, we’ve 
found ourselves in this situation. The 
challenges are huge. Again, we’ve 
always been saddled with high un-
employment rate of 65 per cent of the 
population of 15 and 65-age bracket. 
Government is to make environ-
ment enabling for people to unleash 
their potential. These government 
responsibilities include- security, 
infrastructure, economic stimulus. 
Unfortunately, our capacity to put this 
in place had been gradually reduced 
by the consistent drop in the price of 
crude oil, which has affected our earn-
ings and distributable money. Differ-
ent states with different problems, and 
we all apply different strategies based 
on exigencies we find ourselves. For 
us in Kwara, we’ve been managing our 
resources by ensuring that we don’t 
overstretch our growing capacities. 
And we try to work within a framework 
that allows our capacity to repay, to 
be hinged and determined by our in-
ternally generated revenue capacity, 
that determines our borrowing growth 
capacity and informs how much to 
take from the market. Our monthly 
allocation has consistently dropped 
and making planning difficult. We find 
ourselves augmenting salary payment 
as it comes as primary obligation. And 
that is why we cannot continue to use 
everything we get to pay salary, but the 
situation has prompted us into cut-
ting the cost of running government 

the first step forward. Second, we need 
to look at our comparative advantages 
and third, we need to create a sense 
of determination of togetherness to 
move to the Promised Land. So, I want 
to believe that he has succinctly put it 
to us that, yes, there are challenges, 
but there are also opportunities. And 

as a state, we have since keyed into 
the policy of seeing advantages and 
opportunities even in times of crisis. 
And that’s what we hold on to propel 
us as a state to a desirable level. So, I 
see a sense of congruent in what the 
president said in terms of economic 
expectations, social comfort and of 
course, improved lifestyle for an aver-
age Nigerian, and that’s what we’ve 
keyed in as a state in policy terms.

Considering the status of Kwara 
state as one of the states that con-
nect Southern and Northern re-
gions of the country, how do you 
think the issue of security challeng-
es like that of herdsmen/farmers 
attack and Niger Delta militancy 
could be resolved?

As a country, to truly understand 
the situation we have found ourselves, 
we need to have a retrospective view 
of where we are coming from. Where 
we have people that had hitherto lived 
together begin to take arms against 
themselves. Certain things are clear, 
and the most common one is eco-
nomic. Perpetually, man is in a race of 

striving for control of power, resources 
and income. That drive propels you 
to key into opportunities, situation 
happens and we react to it differently. 
The concept of cattle rearing clashing 
with farming should not arise at all, but 
because agriculture has never been 
streamlined to be driven as a major 

focus of revenue generation for Nige-
ria. Otherwise, we would have put a 
lot of regulatory systems in place such 
as farmers’ protection platforms, pro-
duce protection platform, land man-
agement issues, land as with respect 
to either cattle rearing or cropping 
and strong research institutions. Our 
agricultural policy has largely been 
concentrating on crop farming. There 
are no policies in place to enable cattle 
rearing to be seen as agribusiness in 
Nigeria and that is what we require 
to do. 

On the activities of militants in the 
South South, where they blow up of 
oil pipelines, I think it is unnecessary 
for militants to blow up pipelines. 
Everything we get to do in life has a 
purpose. As humans, our ability to 
drive organisational platforms where 
views and opinions are synthesised 
into working platforms is what truly 
tells how civilised we are. The militants 
have no reason to blow pipelines if 
they have grouses with the system. 
There are many ways outside blowing 
of pipes that we can sit and resolve 

critical issues amicably. If it had not 
worked, it means it has not got efficient 
ways to make it work. And there should 
be other ways. The destroyed pipelines 
are setbacks to the country. What they 
stand for, which is unconnected with 
economic benefit, could be resolved 
through dialogue.

The concept of cattle rearing clashing with farming 
should not arise at all, but because agriculture has 

never been streamlined to be driven as a major 
focus of revenue generation for Nigeria. 



…Seals off marketing firms in Anambra

Misbahu Idris, Sokoto State NDLEA Commander, displaying assorted illicit drugs seized by the command within last one year in Sokoto 
State.                    NAN

Business man docked in Kwara

Foundation donates food 
items to Borno IDPs

Briefs

A
s part of efforts to curtail inces-
sant crashes and deaths on 
Nigerian roads, the Standard 
Organisation of Nigeria (SON) 
has sealed some tyre market-

ing companies in Awka and Onitsha in 
Anambra State for an alleged distribution 
of suspected substandard tyres.

A number of road accidents in recent 
months in which some high profiled in-
dividuals including government officials 
and professionals lost their lives had 
been attributed to tyre-related faults by 
the Federal Road Safety Corps (FRSC), 
spurring a nationwide campaign against 
the use of sub-standard and imported 
second-hand tyres popularly known as 

Road crashes: SON goes 
after substandard tyres
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“tokunbos”.
Samuel Ayuba, head of SON in Anam-

bra, who led a team of officers on the 
operation on Tuesday, said that the raid 
on the companies was to check further 
circulation of substandard tyres in the 
country.

According to Ayuba, the confiscated 
tyres were brought into Nigeria as new 
and were being sold as such, but ex-
plained that the outer layer of the tyres 
peeled off after covering some distance 
in journeys. He said that it was based on 
reports of such incidents that the organ-
isation decided to carry out investigation 
on the complaints.

“The truck tyres they sold to some 
public user were very substandard; a 
particular transporter bought tyres worth 
N1.5 million from them and when they 
put the tyres in their vehicles, just about 

50 miles the tyres started peeling off and 
it’s not one, not two, not three; they had 
to discontinue the use of those tyres and 
the complaint came to us.

“Luxury buses carry a lot of people; this 
is a bus that can carry up to 50 or 60 pas-
sengers at a go, so it poses a threat to the 
public and if we had not done something 
about it as quickly as possible, these tyres 
will get far in this country.

“That is why the Standard Organisa-
tion of Nigeria had to take this decision 
to seal these warehouses,” said Ayuba, 
urging consumers of products that do 
not give them value for money to report 
to the agency as it was ready to sanitise 
the market.

He warned that anyone who violated 
the seal on the companies would be made 
to face the law, saying that SON’s action 
was the order of the Federal Government.

A business man, Boniface Ifeanyi 
Okoli, chief executive officer of Ify Bosco 
Nigeria Limited in Ilorin, Kwara State, 
has been arraigned before an Upper Area 
Court sitting in Ilorin for allegedly cheat-
ing his apprentice.

The accused was dragged to the court 
on a two-count charge of cheating and 
criminal intimidation, offences contrary 
to sections 323 and 397 of Penal Code 
Law. He was alleged to have threatened 
the complainant that he would make life 
miserable for him.

The accused was said to have entered 
into an apprenticeship agreement with 
the complainant,  Ibeh Chinedu Felix of 
Saw-Mill Area, Ilorin, to serve him as an 
apprentice for a period of five years after 
which he would issue him a discharge 
certificate and equally give him (com-
plainant) his entitlement to enable him 
start his own business.

According to the complaint, “in line 
with the agreement, he resumed work 
on November 8, 2010 at his head office, 
Taiwo Road, Ilorin, and by April, 2011 he 
had become the right hand man of the ac-
cused due to his satisfactory performance 
which made him (accused) to appoint 
the victim to head his new office, Orange 
Man Sanitary Wears Limited, Unity Road, 
Ilorin and another branch at Sango Area, 
Ilorin.

He stated further “that in October, 2015 
when the period of five years apprentice-
ship came to an end, he reminded the 
accused of the agreement but the accused 
asked him to wait till November, 2015 so 
that the stock can be taken of the goods 
in his custody”.

However, to the surprise of the victim, 
sometimes in January, 2016 when he 
demanded the accused to fulfill his ob-
ligation under the apprenticeship agree-
ment, the accused resorted to all kinds 
of intimidation and threatened his life.

The complaint was also said to have 
written a letter to the accused through 
his legal counsel, Olushola Abifarin de-
manding his entitlement and issuance 
of discharge certificate but all to no avail. 
The victim approached the court to ar-
raign, try and if found guilty convict him 
for the alleged offences.

 The Qatar Charity Foundation, a non-
governmental organisation (NGO) based 
in Kano has donated food items worth 
millions of Naira for feeding of Internally 
Displaced Persons (IDPs) in Borno.

Muhammad Abdulaziz- Ajur, the 
director of operations of the foundation 
presented the foodstuff to Borno deputy 
governor, Mamman Durkwa, at a cer-
emony in Maiduguri.

Abdulaziz-Ajur said that the gesture 
was aimed at providing succour to the 
IDPs, especially during the Ramadan fast.

He said that the donation was facilitat-
ed by the Foundation, through the Emir of 
Kano, Alhaji Muhammadu Sanusi, adding 
that the items were sourced from Qatar by 
the foundation.

“We approached the Emir of Kano,  
Muhammadu Sanusi, who contacted the 
Shehu of Borno, Abubakar Ibn Garbai, to 
enable us to deliver the items to the state 
government for onward delivery to the 
IDPs,’’ Abdulaziz-Ajur said.

Responding, Durkwa thanked the 
foundation for the gesture and promised 
judicious sharing of the items to the in-
tended beneficiaries.

SIKIRAT SHEHU, Ilorin

NDLEA seizes 1839.7kgs of hard drugs in Sokoto

National Drugs Law Enforce-
ment Agency (NDLEA) said 
it seized 1839.7 kilograms 
of assorted hard drugs in 

Sokoto State in 2015.
Misbahu Idris, state commander of 

the agency disclosed in this at the cel-
ebration of the 2016 United Nations Day 
against drug abuse and illicit trafficking.

Idris said: “Out of the figure, Can-
nabis Sativa accounted for about 910.9 
kilograms, Psychotropic substance 
accounted for about 403.3 kilograms, 
while cough syrup accounted for about 
525.4 kilograms.

“We had also prosecuted 24 drugs 
dealers during the period under re-
view, while more cases are being 
prosecuted.”

The commander disclosed that 
the command counselled 139 clients 
in the state-of-the-art rehabilitation 
centre built by the state government, 
saying “recently, skills acquisition 
programme was introduced and the 
staffers of the Central Bank Of Nigeria, 
graciously donated eight units of new 
NP computers.

“At present, the clients are undergo-
ing training in computer appreciation 

and tailoring. The aim is to make them 
learn crafts and skills while undergoing 
counselling to give them the opportu-
nity to be useful to the society.’’

Idris appealed to families who have 
identified drug problems to approach 
the command and take advantage of 
the centre.

He commended the state governor, 
Aminu Tambuwal for support and in-
terest in the drug war and called on the 
state government to form drug abuse 
control committee and to furnish the 
rehabilitation centre to function ef-
fectively.’’ (NAN)

IDRIS MOMOH
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S
ummer may not be 
one of the official 
seasons in Nige-
ria, it is however 
a special holiday 

period for some families in 
the country - particularly 
those who can afford to take 
time off from work. A couple 
of them are already making 
plans for the destinations 
they will love to spend their 
time. One of those destina-
tions is Europe and perhaps 
we should add, the United 
Kingdom in view of the re-
cent divorce.

By now it should no lon-
ger be news that the United 
Kingdom voted to leave 
the European Union. The 
hashtag #Brexit has been 
on the social networks for 
almost a month, trending 
consistently. Economic 
analysts also had an idea 
of the repercussion of that 
unsavoury separation, but 
what no one envisaged was 
the extent and spread of 
the decision. From North 
America, to Asia, Africa and 
down to Europe, currencies 
took a tumble particularly 
those directly exposed to 
investments with Europe 
and Britain.

On Friday 24 June 2016, 
the British pound lost $2 tril-
lion, the highest of any cur-
rency globally in one day. By 
Monday it has crashed to a 
31 year world record.

The crash was so much 
that even the naira which 
used to trade above N500 
per pound sold for N373 

on Monday and N376 on 
Tuesday.

Market watchers project 
some stability soon. On 
Tuesday, Scotland’s first 
minister announced that 
they want to be in one Eu-
ropean market and that a 
second independence ref-
erendum was on the table.

In all, the question any-
one who is planning a vaca-
tion to the United Kingdom 
should be asking is, “how 
does this affect my plans?”

According to experts in 
the Nigerian travel indus-
try, the effect in terms of 
reduced airfares is yet to 
be seen. And whether it 
will happen is the great un-
known, largely dependent 
on whether the pound rate 
continues to crash. Nigerian 
airlines at the moment are 
not thinking of reducing 
prices in view of the recent 
devaluation which led to a 
sharp increase in the rate of 
pound to naira.

An expert who spoke 
to Businessday said, “We 
haven’t seen any form of 

downward movement 
because the pound has 
crashed. It has just re-
mained at what it is in 
terms of the increase. If 
there is really going to 
be any change it hasn’t 
started happening and 
from what I read in the 
papers there is a lot of “this 
is how Brexit will affect 
Nigerians” and nobody 
has said anything about 
whether they have started 

happening.”
“Prices have gone up 

because airlines are not pric-
ing at a fixed rate. You know 
airlines are supposed to 
price at a fixed rate and the 
government refunds them 
in their own currency so that 
they can repatriate abroad. 
But they are not doing that,”

Since airfares are project-
ed to remain low given our 
naira peculiarities, the best 
option to getting a cheaper 

How Brexit affect your 
summer vacation plans?
FRANK ELEANYA

air ticket remains to buy 
your ticket early. The earlier 
you purchase your ticket the 
better ticket you get.

“The later you buy from 
when you need to travel the 
more expensive it is. So we 
are asking people to buy 
now, even if you don’t have 
the money, you can pay in 
instalments, you can use pay 
smart money to do it for you. 
You will only pay 25 percent 
discount and you hold the 

price at what it is. People 
should buy now.

“But you still have some 
Nigerian families who will 
come at the last minute like 
towards summer period. For 
the airlines, that’s the best 
time to make their money,” 
said the expert.

One advantage planning 
a summer vacation to the 
UK offers families is in the 
form of tour packages, that 
is if the exchange rates hold. 
Expect travel companies in 
the UK to go the extra mile 
to attract tourists in order 
to stay in business. Some 
travellers are also betting 
that with the declined rate of 
the pound, it will be cheaper 
now to buy things in the UK. 
Hotel accommodations may 
also be reduced as a result of 
pound worries. Hence apart 
from booking airfares early, 
travellers can also secure 
travel tours and hotel ac-
commodations as early as 
possible.

“I definitely think people 
will get a better tour package 
now than what it used to be 
before. I have to personal 
wait to pay my school fees,” 
said the expert.

Want financial freedom, here’s what it looks like

Have you ever 
s e e n  p e o p l e 
who have finan-
cial  f reedom 

and thought to yourself, 
“I want to be able to live 
like that, too”? For most of 
us, the mental picture of 
financial freedom looks like 
someone who spends what 
they want when they want 
to, without concern about 
whether they will be able 
to afford it.

While having more than 
enough income and con-
trol of your expenses are 
definitely worthy financial 
goals, how do you define 
the point at which you’ve 
“achieved financial free-
dom”?

Are you chasing after an 
elusive dollar amount in 
your bank account, online 
savings account, invest-
ments, or retirement fund? 
What does financial free-
dom look like for you?

I ask this because it 
seems that os many people 
list this as a goal every year 
(New Year’s Eve, usually) 
and yet fail to achieve it be-

cause they don’t understand 
what it really means. What’s 
your definition of financial 
freedom? Here’s mine:

Freedom from Stress
Money concerns are one 

of the most common causes 
of stress, and stress can lead 
to physical symptoms such 
as ulcers, high blood pres-
sure, and sleeplessness.

Do you think having an 
overflowing bank account 
and certain possessions 
will free you from stressing 
out about money? Think 
again. Some research sug-
gests that the wealthiest 
countries in the world are 
also the most depressed. 
And studies have shown 
that making $75,000 a year 
is the tipping point for hap-
piness — anything above 
that adds to stress.

Why is this? I think the 
more some people have, 
the more they want, and 
then they realize that’s not 
what they really wanted. 
This vicious cycle can be 
pretty depressing. The old 
saying that money can’t buy 
happiness rings true.

Freedom from Fear
Throughout my life I’ve 

been fearful of not having 
enough money to pay my 
bills or buy groceries. Go-
ing broke is not fun, and 
for those who are looming 
dangerously near the edge, 
it can seem pretty scary.

Again, you might think 
that having a better in-
come, getting your debts 

paid off, or controlling your 
spending will eliminate this 
fear. But then you might 
carry the fear of losing it, or 
of someone stealing it from 
you. Financial security can 
bring you freedom from 
fearing not having enough.

Freedom from Greed
Let’s face it, most of us 

view financial freedom as 
the ability to spend a lot 

of money…on ourselves. 
No one wants to think of 
themselves as greedy, but if 
you were to list the top ten 
things you’d buy if you had 
the money, most of them 
would be self-fulfilling.

Hav i n g  m o re  t ha n 
enough money to spend 
on the things we enjoy in 
life is not a bad thing, but 
having more money will 
not necessarily free us from 
a greedy attitude. Start de-
veloping selfless spending 
habits now by contributing 
to charities, funding causes, 
and helping others less for-
tunate than you.

Freedom to be Yourself
More money will bring 

out more of who you re-
ally are: if you’re already a 
greedy person, you’ll spend 
a disproportionate amount 
on yourself (and probably 
end up depressed, as in the 
statistics).

If you’re a generous and 
outward-focused person, 
you’ll give and invest more 
in others. More money 
means more of you. This 
is why it’s so vital to realize 

that finances are just a way 
to express our passions, 
interests, and perceived 
purpose for living.

Freedom from stress, 
fear, and greed can happen 
at any point on the financial 
spectrum depending on 
how you view money and 
how you view life.

For me, financial free-
dom means making choic-
es with my finances that 
are a true reflection of who 
I am, with the continuing 
goal of eliminating stress, 
fear, and greed from my 
relationship with money.

What about you? Is the 
pursuit of a better finan-
cial situation stressing you 
out? Are you afraid of going 
broke? Do you find yourself 
consumed with the desire 
for more stuff you can’t 
afford?

Do you have the incor-
rect assumption that your 
financial problems will 
disappear when you’ve 
reached that elusive finan-
cial freedom goal? Or do 
you realize it’s about much 
more than money?
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Splinting rents with a roommate

28 Thursday 30 June 2016BUSINESS  DAY

A 
r o o m m a t e 
could be any-
body of your 
choice – a 
buddy or ac-

quaintance or a colleague 
at work. If you want to 
avoid drama, do not room 
with a total stranger. You 
should also be careful 
among the friends or rela-
tives that you select as a 
roommate. It is challeng-
ing to actually live with 
someone whom you are 
not related to. Hence take 
time to find a compatible 
roommate.

But once you have 
made the choice, the next 
item is to discuss finances 
before you sign the lease. 

Most important is how do 
you split the rent?

One of the advantages 
of having a roommate is 
the ability to share the 
rent which means you 
get to save money. It is a 
financial necessity. It also 
means you can go for a 
much larger apartment 
with better amenities than 
you could if you were liv-
ing by yourself.

Hence, defining how 
you will split the rent and 
other expenses from the 
beginning ensures the no 
one feels cheated. Experts 
say that splitting costs 
evenly is one of the best 
ways to avoid conflict. 
Hence you may consider 

looking for a house with 
equal sizes and ameni-
ties. There will still be 
some items that may be 
shared such as kitchen 
area, trash bags, dish 
soap and household 
cleaning products. Split 
the cost of replacing the 
items though.

In a situation where 
one person has more 
amenities than the other, 
the house comes with ex-
tra amenities or the size 
of the rooms is not equal 
it will not make sense to 
split the rent in half or 
equally.

In the case of un-
equal room sizes, con-
sider splitting the cost by 

square footage. The best 
way to achieve this is to 
take the square footage of 
each bedroom and divide 
by the total square footage 
of the apartment. You will 
arrive at the percentage 
of space each room occu-
pies. Apply each individ-
ual percentage to the total 
cost of rent and you have 
your bills.

Second, apart from the 
rooms, consider the ame-
nities and extra perks. The 
roommate that gets the 
master bedroom with a 
walk-in closet and an at-
tached bathroom should 
pay more than the room-
mate with the smaller clos-
et and shared bathroom.

There is also the is-
sue of how one room-
mate feels about utili-
ties. If you are the type 
that loves to watch cable 
TV – a sports fanatic and 
the other roommate likes 
to be locked in the room 
and study or prefers cable 
news, then discuss what 
is fair.

For utilities such as 
gas, electric, waste bills 
you may choose to split 
it by the average of the 
bills or by months. That 
is, one roommate pays 
for a month while the 
other chooses the coming 
month.

Who handles the bills 
should be clear between 

the both of you. You do 
not want to create a situa-
tion where one roommate 
hopes the waste manage-
ment bill has been settled 
only to find out in a rude 
way it hasn’t or electricity 
is cut by the power com-
pany because either of the 
roommate were thinking 
the other had settled the 
bill.

When you have ironed 
out the details of the 
shared expenses draft 
an agreement. The point 
of writing it down is to 
save the unnecessary ar-
guments that may arise 
should one roommate de-
faults. Finally make copies 
for each tenant. 
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Setting the right milieu for airport 
concessions to thrive in Nigeria

I
n the coming months, 
Nigeria will be faced 
with the task of making 
an important decision 
as the federal govern-

ment has continued to show 
its keen interest implement-
ing the planned concession 
of the nation’s four major 
airports across the country.

Experts in the sector say 
this move will no doubt be 
critical for the country’s eco-
nomic prospects.

The Ministry of Aviation 
has considered all options for 
ensuring sustainable infra-
structural development and 
operational efficiency of the 
nation’s airports and made a 
unanimous decision on the 
concession of the four major 
airports (Lagos, Abuja, Port 
Harcourt and Kano).

Nigeria’s minister of state 
for aviation, Hadi Sirika, while 
addressing aviation stake-
holders at the forum, report-
edly affirmed, “Aviation is 
pivotal to growth of key eco-
nomic sectors, certainly not 
limited to travel and tourism, 
agricultural production and 
distribution, rural develop-
ment, trade and commerce, 
manufacturing, oil and other 
non-oil sectors. Aviation is 
that critical tool necessary for 
economic transformation of 
any nation. Indeed, the value 
chain creation by aviation is 
enormous.”

However, in recent times, 
the issue that has agitated the 
minds of stakeholders the 
most is government’s failure 
to articulate any clear cut 
roadmap for implementing 
the concession, as well as the 
non-engagement of identi-
fied key stakeholders in the 
concession process.

This development has 

already created doubt in the 
minds of some industry play-
ers about the sincerity of the 
government and the cred-
ibility of the process it would 
eventually adopt.

For instance, some stake-
holders have queried govern-
ment’s failure to engage with 
Bi-Courtney Limited, which 
has the track record of deal-
ing with various agencies of 
government over the years 
as the operator of the Mur-
tala Muhammed Airport Two 
(MMA2), Lagos.

Chris Aligbe, CEO, Belu-
jane Konsult said government 
must put administrative and 
legal frameworks in place 
before embarking on another 
concession exercise.

According to Aligbe, “Bi-
Courtney Aviation Services 
Limited has shown an ex-
ample about how airport 
terminal could be effectively 
run with MMA2, even under 
unfair and uncertain po-
litical atmosphere and lack 
of regulatory laws to govern 
its concession.”

In a similar vein, the im-
mediate past minister of 
aviation, Osita Chidoka said, 
“technology is going to make 
it possible for us to be able to 
say things with more clarity. 
Therefore what we have seen 
today with the launch of the 
Common User Passenger 
Processing System in MMA2 
by Bi-Courtney Aviation Ser-
vices Limited is a step in the 
right direction.”

Tayo Ojuri, another in-
dustry expert and CEO of 
Aglo Limited, an aviation 
support service company, is 
of the opinion that while it is 
important for the government 
to work with Bi-Courtney in 
implementing the concession 
plan, it is equally important 
to engage a renowned world 
class partner in the process.

Wale Babalakin, chair-

before the Federal Govern-
ment enters into any agree-
ment with interested inves-
tors locally and internation-
ally, the senate committee on 
aviation should immediately 
set up a committee to look 
at the failures of the existing 
agreements signed with BASL 
to address the constant shift-
ing of gold post by BASL and 
government due to polices, 
politics and appointed non-
professionals, who infused 
selfish vested interest into 
aviation business during their 
tenures, thus, destroying the 
industry over the past few 
decades.

There is too much at stake 
for the federal government 
to get it wrong again in this 
economic turmoil. Clear es-
timated return on investment 
is mandatory. This is what will 
make investors have confi-
dence to take up concession 
and put in the investment 
needed to grow the industry.

Experts in the aviation sec-
tor have said that it is a waste 
of time going round the world 
looking for investors when we 
don’t have the policy and the 
enabling laws to back aviation 
concession agreements.

They say aviation is a pre-
cise science; highly regu-
lated by law and expensive 
to maintain; profit margins 
is also low. There is no time 
for mediocre agreements 
and policies in managing 
this critical sector if Nigeria 
wants to get it right. It is totally 
unacceptable for investors in 
this high-risk sector to invest 
in uncertainty, as huge losses 
will occur.

Unfortunately, evidences 
of all of that are blatantly 
visible in Nigeria’s aviation 
sector over the years, thus, the 
lack of critical, safe and effi-
cient infrastructure needed to 
drive the economic recovery 
agenda of this government.

IFEOMA OKEKE

man, Bi-Courtney Limited, 
in his address as the lead 
speaker at the quarterly busi-
ness breakfast meeting of the 
Aviation Safety Round Table 
Initiative (ART), submitted, 
“only private capital pos-
sessed the potential to drive 
initiatives.”

Babalakin advised govern-
ment to divide the nation’s 
airports into four zones, com-
prising Lagos, Abuja, Kano 
and Port Harcourt before 
offering them to interested 
concessionaires, adding that 
each zone should then be 
made responsible for the 
growth of all airports within 
its jurisdiction.

 “The days are gone and 
gone for good where govern-
ance is about ability to spread 
the resources. In Nigeria of 
the future, governance must 
be about ability to create re-
sources. If your capacity is 
how to spread resources, even 
honestly, without corruption; 
without anything going by the 

side, you will still be a grade C 
economy,” Babalakin added.

Aside stakeholders’ en-
gagement, other issues that 
seem to be drawing the in-
terest of industry watchers 
include, the perception of the 
Nigerian government as one 
that doesn’t respect agree-
ments.

Spokesman for Bi-Court-
ney Aviation Services Limited, 
Remi Ladigbolu, stated: “It is 
no news that across the world, 
airports are being privatised 
outright, or given out as con-
cessions to private opera-
tors. If Britain can concession 
Gatwick Airport terminal to 
a Nigerian, Adebayo Ogun-
lesi, what more do we have to 
say? What the industry needs 
desperately is a thorough 
liberalisation and overhaul 
of the regulatory agencies, to 
make them more efficient and 
more professional so as to be 
able to stamp out corruption. 

“The reforms at the sea-
ports, though incomplete, 

provide a precedent, just 
as the success of the tel-
ecommunications sector 
liberalisation programme 
has delivered 110 million 
telephone lines, created 
hundreds of thousands of 
jobs and drawn in millions 
of dollars in foreign direct 
investment in 12 years.

This demonstrates the 
enormous power that can be 
unleashed by leaving critical 
sectors to private capital.

“Government also needs 
to strengthen the infrastruc-
ture Concession Regulatory 
Commission (ICRC) and 
other agencies involved in 
the privatisation process, to 
enable them discharge their 
mandates effectively. This 
will save future investors the 
pains Bi-Courtney Aviation 
Services Limited (BASL) has 
been suffering due to govern-
ment’s apparent disregard 
for agreements and the rule 
of law.”

It is now imperative that 
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T
h e  R i ve r s  S t at e 
Chapter of All Pro-
gressives Congress 
(APC) says the Riv-
ers State Govern-

ment’s accusation of ghost 
school contracts was meant 
to divert attention to a loom-
ing investigation by the Eco-
nomic and Financial Crimes 
Commission (EFFCC).

The party said the recent 
invitation to certain compa-
nies and persons by the Riv-
ers State Secondary School 
Board on al lege d monies 
collected for renovation of 
secondary schools in Rivers 
State by the last administra-
tion under Chibuike Rotimi 
Amaechi was an attempt to 

APC says EFFC investigation 
looms in Rivers

IGNATIUS CHUKWU

Groups urge FG to begin moves 
to restructure Nigeria now

G
roups and elders want 
the Federal Govern-
ment to begin the re-
structuring process of 

Nigeria now to save the coun-
try from sliding into anarchy.

Nigerians in Rivers State in-
terviewed last weekend called 
on the leader of the country, 
President Muhammadu Buhari, 
to start the necessary steps in 
the effort to restructure the 
country now to save it from 
collapse.

The groups said that the 
restructuring is overdue. They 
did not say why their kinsman, 
Goodluck Jonathan, did not ac-
complish it in six years.

The BusinessDay gathered 
that most Nigerians agree that 
the move or the step to start 
the effort to restructure the 
country must start and stop at 
the National Assembly.

Another group pointed to 
the resolutions of the decisions 
reached at the last National 
Conference, which they say, 
were more embracing and far-
reaching.

According to an elder, An-
drew Uchendu, a one-time 
member of the House of Rep-
resentatives, the bill should 
emanate from the National 
Assembly. Uchendu was of 
the opinion that the issue of 
restructuring Nigeria or re-
source control was far more 
than what many people were 
now clamouring for. For him, 
most Nigerians who were 
now calling for true federalism 
would be the same people that 
would back out when the chips 
are down.

Another caller, and chief, 
Sarah Igbe, the former Security 
Adviser to the President on 
Niger Delta, said there should 

be an executive bill from the 
President to the National As-
sembly, that the entity called 
Nigeria could be history.

He explained that the fail-
ure of the past regimes to put 
the country on the part of true 
democracy was responsible 
for the ever-increasing agita-
tions and militancy across the 
nation.

George Feyi, the immediate 
past secretary to the Rivers 
State government, agreed that 
the scheme to restructure Ni-
geria was belated. He agreed 
that about eighty percent of 
the problems or crisis the na-
tion was having today was that 
the powers that be in Nigeria 
have refused to implement the 
principles of true democracy 
in Nigeria. He equally warned 
that Nigeria would never be 
the same unless immediate 
steps were taken to restructure 
Nigeria.

Feyi however, disagreed 
that there was the need for a 
new bill to the National As-
sembly to kick start the process 
of constitutional amendment 
before the restructuring.

For him the agreements 
reached at the last consti-
tutional conference by the 
Jonathan administration was 
all the country needed now to 
move forward.

Osima Gina, a one-time 
commissioner for environ-
ment in Rivers State, agreed 
with Feyi that the resolutions 
at the last constitutional con-
ference were all that the coun-
try needed now to achieve true 
democracy and peace.

The resolutions at the con-
stitutional conference he 
pointed, were all embracing, 
far-reaching and was the mind 
of the Nigerians.

Gina urged the President 
to act now or supervise more 
troubles for Nigeria. 

IGNATIUS CHUKWU & 
DAVID EJIOHUOdivert attention from the 

widely reported decision by 
the EFCC to probe an obvi-
ous humongous fraud sur-
rounding the unlawful with-
drawal of N11 billion from 
the c offers  of  the Rivers 
State Government through 
a top official  of the state 
administration in finance 
between October 2015 and 
February 2016.

T h e  A P C  t h ro u g h  t h e 
publicity s e cretary, Chris 
Finebone, noted that it was 
possible that the said official 
was a fake name us e d to 
open an account in order to 
siphon Rivers’ money away.  

It must be stated clearly 
that the list published by the 
Rivers State Government of 
companies pencilled down 
for renovation of s cho ols 

reflects total values of con-
tracts and not the stipends 
provided as mobilisation in 
all cases. “If the government 
is sincere it would have pub-
lished the whole contract 
sums alongside what was 
paid out to the companies as 
mobilisation. The govern-
ment deliberately chose not 
to do so for obvious political 
reasons”.  

The APC said some gov-
ernment officials had per-
sonal hurt for not getting the 
contracts they applied for in 
the Amaechi administration. 

On the power to direct 
the EFFC to open an inves-
tigation, the APC said the 
Attorney-General’s direc-
tive to EFCC to investigate 
the fraud by the governor 
was “manifestly illegal and 
ridiculous.”

The APC said he should be 
reminded that if the office 
of the AGF could, by law, 
dire ct the Chief Judge of 
Bayelsa State to swear-in a 
governor in Rivers State, the 
AGF also has the power to 
order an investigation into 
the withdrawals from the 
Rivers State bank accounts. 
“Where lies the usurpation 
of the powers of the Rivers 
State House of Assembly?” 

The advised the state gov-
ernor and his officials  to 
s imply forget  c ontriv ing 
evil plans against the APC 
and the Minister of Trans-
portation because such ef-
forts would continue to fail. 
“Governor Wike knows that 
his former b oss is  a go o d 
man but the governor is just 
unable to digest  the fact 
that the Minister has since 
moved on”. 

President Muhammadu Buhari

Chibuike Rotimi Amaechi

Bukola Saraki, Senate president and Ike Ekweremadu, deputy Senate president (in native attire) during their arraignment for 
alleged forgery of Senate Rule at the High Court of Federal Capital Territory Jabi, in Abuja. Picture by TUNDE ADENIYI.
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N
igeria has just barely 
survived the “Tomota 
Ebola” plague, leading 
to over 720,000 MT in 
tomato loss that has 

left thousands of farmers counting 
their losses, and multi-billion naira 
losses in potential revenue.

 If the fears now being expressed 
by experts are anything to go by, then 
the new strains of crop diseases that 
have been detected in other parts of 
Africa now constitute a threat to crop 
production in Nigeria as well, unless 
urgent actions are taken for effective 
surveillance and prompt reporting.

 BusinessDay correspondent 
was first alerted on this by Vincent 
Isegbe, coordinating director, 
Nigerian Agricultural Quarantine 
Service who said, “changing trends, 
emerging diseases are coming up so 
we need to prepare. In the eastern 
part of Africa and central Africa, 
there is a disease called “maize 
necrotic lethal disease,” and there is 
another one called “cassava brown 
streak disease”. These two diseases 
are not in the country for now, but 
we have to watch out for them.”

 As noted by the Food and 
Agricultural Organisation (FAO), 
while the Cassava Mosaic Disease 
(CMD) has been detected across 
the whole in Africa, survey evidence 
suggests that although CMD is still 
highly prevalent, the spread rate 
appears to be gradually reducing. 
The Cassava Brown Streak Disease 
(CBSD), on the other hand, is rapidly 
spreading.

Symptoms of Cassava brown 
streak disease appear as patches 
of yellow areas mixed with normal 
green colour. The yellow patches 
are more prominent on mature 
(bottom) leaves than younger ones. 
Experts have warned that it may 
be confused with other diseases 
especially cassava mosaic, thereby, 
urging prompt laboratory tests to 
confirm the actual diseases when 
detected on the farms.

 Compared to cassava mosaic, 
“the negative impact is even more 
severe when cassava plants are 
infected by CBSD. The virus attacks 
the roots, making it often difficult for 
farmers to detect the disease before 
it is too late. Without adequate 
response mechanisms, CBSD may 
cause root production losses of up 
to 100 percent,” reports FAO.

Angela Eni, associate professor 
of virology and team lead at the 
Covenant University Hub, West 
Africa Virus Epidemiology (WAVE) 
project for root and tuber crop, 
during an interactive session 
facilitated by the All  farmers 
Association of Nigeria (AFAN) in 
Lagos, corroborates the fears earlier 
expressed by NAQS.

She said: “The cassava brown 
streak virus is a source of concern 
for West Africa because right now 
we are reporting that the virus is 

Early action as basis for averting threats 
of emerging diseases on crop production

not currently in West Africa, but it is 
ravaging some countries in East and 
Central Africa, moving gradually 
west-wards because it has been 
reported in Democratic Republic of 
Congo (DRC), and Cameroun is very 
next to DRC.

“Cameroun borders Nigeria, so 
we are trying to create awareness. 
The crop we are talking about here 
is vegetative in cultivation. Primarily 
first of all, the transmission is through 
planting materials; infected cassava 
cuttings used for planting. Then it 
is also vector-borne; transmitted 
by the white fly- “Bemisia tabaci”. 
Unfortunately this white fly also 
transmits other diseases, but even 
though we have the white fly in 
Nigeria, the cassava brown streak 
disease isn’t present here (yet),” 
said Eni.

On the other hand, the Maize 
Lethal Necrosis Disease (MLND) 
is a result of a combination of two 
viruses, the Maize Chlorotic Mottle 
Virus (MCMoV) and any of the cereal 
viruses in the Potyviridae group, 
like the Sugarcane Mosaic Virus 
(SCMV), Wheat Streak Mosaic Virus 
(WSMV) or Maize Dwarf Mosaic 
Virus (MDMV). The double infection 
of the two viruses gives rise to what is 
known as MLND, also referred to as 
Corn Lethal Necrosis (CLN).

Maize is susceptible to this 
disease at all stages of development, 

specifically from seedling stage 
to near. The loss is due to infected 
maize plants with small ears, 
distorted and set little or no grains.

While Nigeria’s maize production 
at nearly 8 million tons makes it the 
largest African producer, the volume 
still falls short of local consumption 
needs. An outbreak of disease such 
as MLND can only make things 
worse.

Isegbe told BusinessDay that 
the agency had “put surveillance 
mechanisms in place in the last 
two years; asking people not to 
bring in any seed of maize, and no 
cassava cuttings. Of recent too in 
Cote d’ivoire, we have realised that 
there is this coconut yellow leather 
disease or so. You will see coconut 
standing like an electric pole; so that 
coconut is dead.”

Femi Oke, chairman of the 
Lagos State Chapter, All Farmers 
Association of Nigeria (AFAN) 
remarked that many farmers across 
the country have been complaining 
of virus, pests, and other diseases, 
which have been unknown before.

Oke lamented inability of farmers 
to surmount these challenges, as 
many of them are even unable to 
identify the new strains of plagues 
on their farms, calling on the 
government to come to their rescue.

Adeola Elliot, chairman of the 
Agric group at Lagos Chamber of 

Commerce and Industry on his part, 
bemoaned the failure of research 
in Nigeria, especially tertiary 
institutions, describing them as 
implicit in the present condition 
of agriculture that is in a hapless 
state, and farmers also becoming 
susceptible to almost any form of 
attacks on their commodities.

The cassava value chain alone 
has over N10trillion in potential 
revenue. The Nigeria Cassava 
Growers Association (NCGA) had 
exclusively disclosed its plans to 
BusinessDay, revealing that “if from 
the over 84 million hectares arable 
land available in Nigeria, 5million 
is devoted to the production of 
Industrial Cassava and we are able 
to reap 40 MT of Cassava from an 
hectare of farmland, it implies that 
we shall have 200,000,000 MT per 
year.

“The above 200 million MT of raw 
Cassava can be milled into 50million 
MT of Industrial Starch. At present, 
Industrial Starch sells for over N200, 
000 per ton which means we can 
generate 10 trillion naira yearly from 
Cassava.”

Also, the market of ethanol in 
food grade and biofuel is limitless. 
In fact, Nigeria according to NCGA 
imports over 97% of her ethanol. 
With the low starch content of our 
cassava (which can be doubled), 
we are presently able to obtain 
166 litres of ethanol from a ton of 
cassava. 200 million MT of cassava 
will therefore give us 33,200,000,000 
litres of ethanol. Ethanol is sold at 
about N300 per litre and that means 
9.9 trillion naira. If starch content 
is doubled, we shall have almost 
double the ethanol value and double 
the income, says NCGA.

T h e  W e s t  A f r i c a  V i r u s 
Epidemiology (WAVE) for root 
and tuber crop project seems to be 
the only response at the moment 
in preparing against an eventual 
outbreak of cassava brown streak 
(and other diseases in Nigeria). 
The project presently entails 
visits to farms for crop analysis, 

talking to farmers and creating 
awareness. Where there is report 
of a sighting, samples are taken 
into the laboratory. The virus is 
an RNA type virus, so there are 
standard molecular techniques, 
which will screen samples with 
specific primers to find and amplify 
only RNAs related to the cassava 
brown streak virus in order for 
further actions to be taken.

Nigerian authorities may not 
be adequately prepared to guard 
against these looming diseases 
as the quarantine service lacks 
personnel and other resources 
needed to effectively check influx of 
infected commodities (or seedlings).

Isegbe of NAQS had also said 
that “We have a lot of challenges 
of emerging diseases and we need 
very strong diagnostic labs to be 
able to continuously take samples 
to prevent any of such things from 
coming in. So for people bringing 
in samples of food materials, we 
have to constantly check. You know 
it is expensive to run a lab, some of 
the reagents could expire in three 
months, some in one month, some 
in six months, once they expire, it is 
waste, but you cannot say you will 
not prepare because the day you 
choose not to prepare, the disease 
may choose to come in, what are you 
going to do?”

The NAQS boss explained that 
it has been difficult for quarantine 
to man Nigeria’s 4047 kilometres 
stretch of borders effectively. 
Immigration opened 33 stations in 
2013, and till date, the quarantine 
service is yet to send its staff to 
complement activities in those new 
stations.

As recommended by FAO, strict 
quarantine procedures during 
international exchange of cassava 
germplasm and the use of resistant/
tolerant varieties and virus-free 
planting material are key for the 
control of both CMD and CBSD in 
Africa.

Farmers living along borders 
between countries should be 
targeted for awareness raising 
o n  i m p o r t a n c e  o f  a v o i d i n g 
moving cassava plant materials 
across borders without following 
quarantine procedures. It is also 
recommended that movement 
of cassava germplasm between 
countries should only be done 
through virus-indexed tissue culture 
form. In other words, only virus-
tested tissue culture materials 
should be used for inter-country 
germplasm movements.

Presently, experts are speaking 
of threats in cassava, maize, and 
even coconut, but other crops may 
be at risk, and this implies the 
need for more concerted efforts 
in identifying emerging diseases 
as they occur. Beyond identifying 
diseases however, it is imperative 
for researchers (and other entities 
charged with such responsibilities) 
to now find more solutions than 
simply reporting.
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L-R: Tobe Okigbo, chief corporate services officer, Smile Communications Nigeria Limited; Umar G. Danbatta, executive vice chairman, 
Nigerian Communications Commission (NCC), and Godfrey Efeurhobo, managing director, Smile Communications Nigeria Limited, 
during a courtesy visit to the EVC of NCC in Abuja.

FG clamps 
down on illegal 
broadcast

Nigeria loses N72bn oil palm revenue over non-utilisation of 9m seedlings

T
here are indica-
tions that Nigeria 
may have, between 
2015 to date, lost 
about N72 bil-

lion following the failure of 
palm oil producing states to 
successfully embrace the oil 
palm value chain of former 
President Goodluck Jonathan 
administration’s Agricultural 
Transformation Agenda (ATA).

Part of the oil palm value 
chain was for Nigerian Insti-
tute For Oil Palm Research 
(NIFOR) to raise 9 million 
seedlings for farmers in the sub 
sector to access and cultivate.

BusinessDay reports that 
Nigeria oil palm belt covers 24 
states with the nine Niger Delta 
states as major producers.

International Air Transport 
Association (IATA) has ex-
pressed outrage at Tues-
day’s attack at Atatürk 

Airport Istanbul, Turkey.
A gun and bomb attack 

on Istanbul’s Ataturk airport 
on Tuesday, killed 41 people, 
at least 13 of them foreigners, 
and injured more than 230, 
officials say.

According to Tony Tyler, 
IATA’s director-general/CEO, 
“Once again, innocent travel-
lers have been attacked in a 
cowardly and murderous act. 
Our thoughts are with the 
victims, and their families and 
friends.

“Air transport brings people 
together and facilitates both 
social and economic develop-
ment. Istanbul has a particu-
larly significant and historical 
role in connecting East and 
West. Last night’s attack was 
a broad attack on our shared 
humanity. But terrorism will 
never succeed in reversing 
the interconnectedness of the 
world.

“The desire of the human 
spirit to explore and trade will 
always triumph over suspi-
cion and fear. That Istanbul 
airport is operating today is a 
testament to the resilience and 
determination of the Turkish 
people and the aviation in-
dustry. We stand together in 
solidarity - confident that we 
will emerge stronger and more 
united in our resolve to keep 
connecting our world.

“The safety and security 
of passengers are our top pri-
orities. This tragedy in Istanbul 
and the one in Brussels earlier 
this year show that there is a 
growing challenge for govern-
ments to keep people safe 
in the ‘landside’ parts of the 
airport. Moving people ‘air-
side’ more quickly can help to 
mitigate risk. The industry has 
a number of initiatives in place 
to achieve that aim and we are 
working with governments 
and airports to implement 
them.”

Nigeria oil palm industry 
had in between 1950s to the 
mid-1960s remained the larg-
est producer of crude oil palm 
world over, and had a market 
share of 43 percent, supplying 
645,000 metric tons of palm 
oil on annual basis across the 
globe. With the new improved 
seedlings from NIFOR matu-
rity period now commences 
from three years.

Omorefe Asemota, execu-
tive director, NIFOR, made 
the disclosure in an address 
presented during a workshop 
for Oil Palm Seed Growers, 
Research Extension Farm-
ers Inputs Linkages System 
(REFILS) and the Institute’s 
In-House Review in Benin 
City, recently.

Asemota, who said under 
the ATA programme, NIFOR 

was between 2012 and 2014 
mandated to raise 9 million 
palm oil seedlings, noted 
that states, estates and other 
beneficiaries or their agents 
did however not plant all the 
seedlings.

The theme of the workshop 
was, “Research and Extension: 
A Panacea for Food Security, 
Women and Youth Empower-
ment Generation and Wealth 
Creation.”

The successful cultiva-
tion of the seedlings would 
have added an average of over 
62,000 hectares of improved 
planting materials to the na-
tional oil palm holdings.

He opined that the 62,000 
hectares, though small by the 
standards of Asian countries, 
were worth over N38 billion 
in yearly revenue at maturity.

Dangote refinery, fertilizer projects 
to create 235,000 new jobs

economy.
“As a matter of fact, it is a 

crucial part of building the Ni-
gerian economy. When people 
say that somebody is building 
something, they are doing a 
refinery at Lekki, your concept 
of that, the way you visualise 
that, is a structure somewhere 
- maybe a couple of ware-
houses or two. That’s how you 
visualise it. And certainly you 
don’t think they deserve all 
the noise and attention, and 
certainly not the money they 
might have access to.

“But when you come to a 
place like this, you fully under-
stand that this is not just only 
about building a refinery, it is 
about building an industrial 
hub, a modern industrial hub. 
That is an enormous under-
taking. It’s a great thing that is 
being done here. And frankly, I 
think that we ought to give this 
place far more attention, both 
as Federal Government and 

state government.”
The Vice President assured 

that the Federal Government 
would do all within its powers 
to assist and encourage Dangote 
to realise his dream of building 
the biggest refinery and fertilizer 
companies in the world.

Earlier, Aliko Dangote told 
the Vice President that the $12 
billion refinery would have 
a capacity of 650,000 barrels 
a day, and assured that there 
would be market for the re-
fined products because even 
in Africa, only three countries 
had effective functioning re-
finery with others importing 
from abroad.

Dangote named the coun-
tries with refinery as Egypt, 
South Africa and Cote ‘de 
voire, saying our refinery 
would be ready in the first 
quarter of 2019, while “me-
chanical completion will be 
end of 2018, but we will start 
producing in 2019.”

Refiner y and fer-
tilizer projects of 
Dangote Industries 
Limited are expect-

ed to create a minimum of 
both direct and indirect job 
of 235,000 new jobs, as it 
becomes operational in the 
first quarter of 2019.

Aliko Dangote, president, 
Dangote Group, who re-
vealed this, also said the 
projects would cost a mini-
mum of $17 billion.

Vice President Yemi Osin-
bajo however assured the 
management of Dangote In-
dustries Limited of the support 
of the Federal Government 
towards the completion of 
both its refinery and fertilizer 
projects.  Osinbajo, after the 
inspection of the refinery and 
fertilizer plant last weekend, 
said: “Supporting what you 
are doing here is not a favour. 
It is not a favour that would be 
done to Dangote Group, but is 
an important part of our own 
up building of the Nigerian 

Federal Government 
says it is set to rehabili-
tate all International 
Radio Monitoring 

Stations (IRMS) across Ni-
geria, and will counter sedi-
tious broadcast by rebellious 
groups, which is an anathema 
to national security.

It has also warned land 
speculators to steer clear of 
IRMS property in various parts 
of the country, including the 
facility in Ipaja, Lagos, covering 
the South-West geo-political 
zone, which is one of such 
stations strategically located 
in various parts of the country. 
These are security surveillance 
to monitor radio broadcast 
activities, so as to guide against 
illegal use of the radio fre-
quency airspace for unauthor-
ised broadcast by proscribed 
groups, political and ethnic 
motivated dissidents.

According to a statement by 
Victor Oluwadamilare, special 
assistant to the minster of com-
munications, “the Federal Min-
istry of Communications has 
adequately appropriated for re-
habilitation works on the IRMS 
facilities across the country in 
the 2016 Federal Government 
budget, and has consequently 
warned against any illegal oc-
cupation and acquisition of any 
fraction of land on which these 
infrastructures are located.

“Because of the strategic 
importance of these infra-
structures, the general public 
is warned against purchase or 
acquisition of any part of the 
monitoring stations.”

This warning is coming at 
the heel of what the Federal 
Government considered as 
unauthorised acquisition of 
part of the land on which the 
IRMS at Ipaja, Lagos, which 
is currently a subject of litiga-
tion in a suit No ID5764/14 
between Oguntoyinbo Abiola, 
Falola and Illo families of Ipaja, 
Lagos Vs the Minister of Lands 
and Hon. Minister of Commu-
nications.

IFEOMA OKEKE

IATA expresses 
outrage over 
Istanbul airport 
attack
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Secretary to the Gov-
ernment of the Fed-
eration, Babachir Law-
al, yesterday, advised 

embattled Senate president, 
Bukola Saraki, to tow the 
part of honour and resign his 
position if he felt aggrieved 
over his ongoing trial on the 
alleged forgery of the Senate 
standing rules.

Accusing Saraki of attempt-
ing to drag the entire National 
Assembly structure into the 
judicial proceedings, Lawal 
noted Saraki and his deputy, 
Ike Ekweremadu were stand-
ing trial as individual entities 
and not the whole assembly.

The SGF advised the Sen-
ate president to emulate a 

… warns land speculators 
on IRMS property

JUMOKE AKIYODE

… as FG pledges support

Alleged forgery: Resign if aggrieved, SGF tells Saraki
ELIZABETH ARCHIBONG former speaker of the House 

of Representatives, Salisu 
Buhari, who resigned from of-
fice over certificate forgery al-
legations levelled against him, 
adding that he did not drag 
the entire National Assembly 
structure into the fiasco.

Saraki and Ekweremadu 
are both standing trial before 
an Abuja federal high court for 
alleged forgery of the Senate 
standing rules at the inception 
of the eighth Senate.

The SGF who was speak-
ing in apparent defense of 
President Muhammdu Buhari 
in a statement made avail-
able to newsmen in Abuja on 
Wednesday, said, “Since the 
arraignment of the two lead-
ers of the Senate, they have 
issued two separate press 

statements conveying mes-
sages that are far from being 
complementary to the person 
and government of President 
Muhammadu Buhari.

“Senator Saraki in his state-
ment clearly insinuated that Mr. 
President is not in control of his 
administration and that a cabal 
now runs the federal adminis-
tration. On the part of Senator 
Ekweremadu, he insists that 
President Buhari is exhibiting 
dictatorial tendencies that can 
derail our democracy.

“From their statements, 
the two leaders of the Senate 
also gave this erroneous im-
pression that by their arraign-
ment, it is the entire Senate 
and indeed, the Legislative 
Arm of Government that is 
on trial.

Fidelity  Bank has 
announced the ap-
pointment of Seni 
Adetu, as an inde-

pendent non-executive di-
rector. Adetu, the immediate 
past managing director of 
Guinness Nigeria plc, brings 
to the bank’s board, 30 years 
of private sector experience, 
having worked at the highest 
levels with John Holt plc, 
Coca-Cola International and 
Diageo/Guinness plc in dif-
ferent countries within and 
outside Africa.

He was at various times 
managing director of Coca-
Cola, English West Africa, 
based in Ghana (2001); the 
first African managing di-
rector/CEO/executive vice 
chairman of Guinness Gha-
na (2006), group manag-
ing director/CEO, Diageo 
East Africa, based in Kenya 
(2009), and until December 
2014, managing director/
CEO of Guinness Nigeria, 
and executive chairman, 
Diageo Brands Nigeria.

Fidelity Bank 
appoints Seni 
Adetu as director

IDRIS UMAR MOMOH, Benin



L-R: Lagos State Governor  Akinwunmi Ambode (3rd r), with members of the newly inaugurated Lagos State Independent Electoral 
Commission (LASIEC); Toyin Ibrahim-Famakinwa; Bunmi Omosehindemi; the chairman, Ayotunde Philips; Lateef Raji, and Ayedun 
Olusegun Fasu, during the inauguration ceremony at the Conference Room, Lagos House, Ikeja, recently.

Lagos pays LCC loan facility 
on restructured terms

N4.9bn fraud: Fani Kayode loses suit 
against his prolonged detention

Journalists urged to drive reforms in oil sector

Journalists have been 
urged to use the media to 
champion reforms in Ni-
geria’s oil and gas industry 

by first enhancing their knowl-
edge of the operations, fiscal 
framework and governance 
issues in the sector, engage in 
deeper investigations and stay 
on stories until reform goals 
are realised.

This was the key message in 
the two-week Master Class in 
Oil and Gas Reporting Course, 
organised by Natural Resource 
Governance Institute (NRGI) 
in conjunction with School of 
Media and Communication, 
Pan Atlantic University (PAU), 
currently taking place at the 
university’s main campus, in 

Increased healthcare ac-
cess in emerging mar-
kets and prevalence of 
high-priced new drugs for 

cancer and other diseases is set 
to shoot up global spending on 
drugs to $1.4 trillion, reaching 
4.5 trillion doses in 2020, and 
IMS Health says it represents 
a 32 percent rise from 2015.

According to IMS, which 
released the study, the largest 
pharmaceutical-using coun-
tries will be the emerging mar-
kets led by India and China, 
which will account for two-
thirds of the global medicine 
volumes, mostly comprised 
of generic medicines and re-
flecting dramatic increases in 
utilisation of medicines due 
to broad-based health system 

Lekki, Lagos.
“This course is important 

due to the global turbulence 
in the oil and gas industry, 
which has made it manda-
tory for governments to prop-
erly utilise oil revenues for 
the benefits of their citizens, 
and you journalists have the 
responsibility to ensure they 
do so,” Juan Manuel Elegido, 
vice chancellor of Pan Atlantic 
University, said.

According to Garuba 
Dauda, NRGI Nigerian offi-
cer, the organisation wants to 
use the programme to equip 
journalists with deeper knowl-
edge of the operations of the 
upstream sector, so they can 
promote transparency and 
accountability through fact-
based, data-driven, and inves-
tigative reporting.

expansions.
“More than 50 percent of 

the world’s population will 
live in countries where aver-
age medicine consumption is 
more that one dose per person 
per day, up from 33 percent of 
the world in 2005,” IMS notes 
in the release.

Countries like China, India, 
Brazil and Indonesia with a 
combined demography of 3.23 
billion in 2020, will account 
for nearly half of the increased 
volume. The US will remain 
the world’s single largest drug 
market. Specialty medicines 
will take 28 percent of global 
spending, especially in de-
veloped markets with more 
than $100 billion committed 
to oncology drugs.

Furthermore, medicines in 
2020 will include a vast array of 

Twenty-five journalists 
from various media organisa-
tions across Nigeria through 
the specialised course are be-
ing equipped to understand 
the operations of the upstream 
oil and gas industry through 
analysis of laws, best practices, 
fiscal regimes and operations 
of key players – international 
oil companies, Nigerian Na-
tional Petroleum Corporation 
(NNPC) and Department of 
Petroleum Resources (DPR).

The first batch of journalists 
were trained in January 2016, 
the second series currently 
ongoing, according to the or-
ganisation, is a way to deepen 
the capacity of journalists to 
know the contending issues 
and hold resources managers 
accountable on behalf of the 
citizens.

treatments, ranging from those 
that provide symptom relief 
available without a prescrip-
tion to lifesaving genetically 
personalised therapies unique 
to a single patient.

“Disease treatment in 2020 
will be transformed by the 
increased number and quality 
of new medicines in clusters 
of innovation around cancer, 
Hepatitis C, autoimmune dis-
orders, heart disease, and an 
array of rare diseases.

“By 2020, technology will 
be enabling more rapid chang-
es to treatment protocols, in-
creasing patient engagement 
and accountability, shifting 
patient-provider interaction, 
and accelerating the adoption 
of behaviour changes that will 
improve patient adherence to 
treatments,” IMS says.

from which the government 
had saved over N10 billion, 
which will be ploughed back 
into further infrastructural 
development.

According to Ayorinde, 
the state government paid 
a total of N9.8 billion in full 
and final settlement of LCC’s 
indebtedness to its interna-
tional lender, which granted 
a 21.16 percent reduction 
to the state,” thereby saving 
N3.15 billion in the state’s 
coffers.

“In addition, local lend-
ers, whose interest rate was 
18.5 per cent at the consum-
mation of the facility, “of-
fered a 12 per cent haircut 
and also fully paid with a 
restructured loan at 13.5 
per cent, thereby creating a 
savings of N8.7 billion for the 
state government.”

LCC had secured a loan 
of about N50 billion from 
local banks and foreign lend-
ers to develop the road upon 
sealing the concession right 
in 2008.

was yet to be exhausted be-
fore the commission applied 
for a renewal, which was 
appropriate.

Fani-Kayode, who was 
arraigned before Justice 
Hassan of the Federal High 
Court, Lagos, on Tuesday, 
alongside Nenadi Usman, 
a former finance minister 
and director of finance PDP 
Presidential Campaign Or-
ganisation in the last gen-
eral election, on a 17-count 
charge bordering on con-
spiracy, stealing, corruption 
and making cash payments 
exceeding the law, had sued 
the Nigerian government 
and the EFCC over his pro-
longed detention.

The accused were alleged 
to have stolen and illegally 
disbursed about N4.9 bil-
lion belonging to the Federal 
Government of Nigeria for 
political and personal uses. 

Intelligence gathering, sharing to 
mitigate airport attacks - experts

According to police re-
port, attackers detonated 
explosives at the entrance to 
the international terminal on 
Tuesday night. This incident 
happened few months after 
the Brussels attack in Belgium 
where about 35 lives were lost 
and over 300 people injured.

According to Ojikutu, the 
lessons from the two incidents 
are beyond airport security 
alone and more about national 
aviation security and the role 
of intelligence in the aviation 
security defence layers.

“It is about having names 
of valuable targets among the 
home-grown terrorists listed 
on watch list or no fly list. It 
took us about eight years before 
we could start putting faces 
on those within the domestic 
terrorist cell before the military 
started putting those faces and 
names on the watch list.

“The questions we must 
be asking the responsible au-
thorities are; are those on the 
military watch list also on the 

watch list for aviation security 
or has the list been shared 
with responsible authorities 
at the airports,” Ojikutu said.

Experts have also called 
for intelligence or security 
agencies sharing names on 
the watch list with airlines and 
airports operators.

They say there is a need for 
immigration service to share 
passengers’ records with other 
countries on principle of reci-
procity, as it is done between 
US and European countries. 
Tayo Ojuri, another industry 
expert/CEO of Aglo Limited, 
an aviation support service 
firm, said there was a need to 
have security audit and secu-
rity parameter fencing.

“We need intelligence shar-
ing to know who is planning 
what and who is moving. We 
do not have the advanced 
passenger information system. 
This is available for interna-
tional airlines and internation-
al flight but lacking in domestic 
flight, as it is difficult to identify 

I
n the wake of recent at-
tacks in airports across 
the world, experts in Ni-
geria’s aviation sector say 
that to avoid such terror-

ist attack happening in Nigeria, 
there is a need to coordinate 
intelligence gathering and 
information sharing among all 
agencies at the airport.

John Ojikutu, a security 
expert and former com-
mandant of the Murtala Mu-
hammed Airport, Lagos, told 
BusinessDay that the lessons 
from these incidents were 
beyond airport security, say-
ing that a national aviation 
security policy that would fo-
cus on the role of intelligence 
should be put into effect.

This information is com-
ing barely 24 hours after an 
attack on Istanbul’s Ataturk 
International Airport in Tur-
key, claiming at least 40 lives 
and leaving at least 230 peo-
ple injured.

the suspect,” Ojuri said.
According to Ojuri, infor-

mation sharing is vital and 
risks can be identified with 
proper risk assessment, and 
there is a need to upgrade 
screening process, especially 
as the airport continues to 
attract more terrorist attacks.

The airport passenger ter-
minal hall is a public area and 
therefore a soft target, and the 
need for screening machines 
at all access gates into the 
terminal halls with capabil-
ity for detecting improvised 
explosives cannot be overem-
phasised, they say.

“The Close Circuit Televi-
sion (CCTV) is a good com-
plement to airport security, 
only if it can pre-empt the act 
of terror attack and not after 
the attack as it is now playing 
out in Brussels and had played 
out in other terror attacks 
before it in the 9/11, London, 
Milan and Paris attacks,” Wole 
Shadare, another aviation 
expert, said.

IFEOMA OKEKE

ISAAC ANYAOGU FRANK ELEANYA

Global spending on drugs to increase 32% to $1.4trn by 2020

Lagos State has re-
structured the out-
standing N25.3 bil-
lion credit facility 

that local and internation-
al lenders granted to buy 
back the Lekki Concession 
Company (LCC), the firm 
to which the state initially 
concessioned the Lekki-Epe 
Expressway.

The government secured 
a 21.16 percent reduction 
through the restructuring, 
which the Securities and 
E xchange Commission 
(SEC) granted approval in 
November 2013, to raise via 
bond issuance under the im-
mediate past administration 
of Babatunde Fashola.

Steve Ayorinde, commis-
sioner for information and 
strategy in a statement, said 
the state executive council 
chaired by Governor Akin-
wunmi Ambode, which met 
on Wednesday, gave approv-
al to the loan structuring 

An Abuja High Court 
has dismissed a suit 
filed by Femi Fani-
Kayode, a former 

aviation minister, against his 
alleged prolonged detention 
before trial by the Economic 
and Financial Crimes Com-
mission (EFCC).

Justice Adeboyega Ad-
eniyi had in his ruling said 
the EFCC acted within its 
statutory power and in line 
with the commission’s Act.

The court held that the 
remand order obtained from 
a Lagos Magistrate Court 
by the EFCC was guided by 
the provisions of Chapter 
4 of the 1999 Constitution, 
which allows it to question 
anyone during the course of 
an investigation.

He said the remand order 
obtained by the commission 

SEYI ANJORIN, Abuja

… saves N10bn from deal for infrastructure development
JOSHUA BASSEY
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Stories by IHEANYI NWACHUKWU

                     ASI (Points) 29,812.91
DEALS (Numbers)  4,640.00
VOLUME (Numbers) 305,813,327.00
VALUE (N billion)  2.856
MARKET CAP (N Trn) 10.239

Market Statistics as at  Wednesday 29 June 2016Top Gainers/Losers as at  Wednesday 29 June 2016

GAINERS

FO 191 194.03 3.03
JBERGER 48.51 50.93 2.42
7UP 140 142 2
DANGCEM 192.11 194 1.89
GUARANTY 22.32 23.25 0.93

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

ASHAKACEM 21 19.95 -1.05
CHAMPION 4.69 4.46 -0.23
UAC-PROP 4.5 4.28 -0.22
ETI 16.7 16.51 -0.19
FIDSON 2.44 2.27 -0.17

Forte Oil, Julius Berger, 22 others redirect 
Nigerian equities market northward

LIVE @ THE STOCK EXCHANGE

N
i g e r i a n 
s t o c k s 
stopped the 
t h r e e - d a y 
losing streak 

yesterday following im-
pressive price gains re-
corded by twenty-four 
(24) companies led by 
Forte Oil plc against 
eighteen (18) losers led 
by Ashaka Cement plc.

Investors in Nigerian 
equities gained N81bil-
lion as market capi-
talisation closed high at 
N10.239 trillion against 
preceding day close of 
N10.158 trillion.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.80%, while the Year-to-
Date (ytd) return stood 
higher at 4.09%.

The All Share Index 
closed at 29,812.91 points 
against the preceding day 
close of 29,575.24 points.

Forte Oil plc ral-
lied most from N191 to 
N194.03, adding N3.03; 
Julius Berger Nigeria 

plc rose from N48.51 to 
N50.93, adding N2.42; 
while Seven-Up Bot-
tling Company plc 
gained N2, from N140to 
N142.

On the losers table, 
Ashaka Cement plc de-
clined most after shed-
ding N1.05, from N21 to 
N19.95; Champion Brew-
eries plc dipped from 
N4.69 to N4.46, down by 
N0.23; while UAC-Prop-
erty Development Com-
pany plc lost N0.22, from 

N4.5 to N4.28.
“The Nigerian equity 

market halted a 3-day 
losing streak as a pick-
up in buying interest 
for Financial Services 
stocks lifted the All 
Share Index by 80bps. 
With today (yesterday) 
closing positions show-
ing a gradual improve-
ment in market senti-
ment, we expect gains 
to filter into tomorrow 
(today) session as buy-
ing interest strengthens 

further across key sec-
tors,” said analysts at 
Vetiva Capital Manage-
ment Limited.

 “The market staged 
a comeback as the ASI 
closed higher; even as 
speculative trading and 
risk sentiment persists. 
Banking stocks were at 
the forefront on the day 
with the sector index ris-
ing by 2percent”, said re-
search analysts at Lagos-
based investment house, 
Dunn Loren Merrifield.
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Seven-Up Bottling 
Company plc re-
ported 57 percent 
or N4.992billion de-

cline in full year 2016 profit 
before taxation (PBT) 
at N3.757billion from 
N8.749billion in the cor-
responding financial year 
2015.

At the Nigerian Stock 
Exchange (NSE) yester-
day, Seven-Up Bottling 
Company plc released its 
annual report for the full 
year period ended March 
31, 2016. Revenue grew by 
4 percent to N85.634billion 
from N82.450billion in 
2015.

Profit for the year stood 
at N3.347billion, repre-
senting 53 percent de-
cline when compared to 
N7.125billion in 2015. To-
tal equity increased by 4 
percent to N24.779billion, 
from N23.933billion in 
2015.

Basic earnings per 
share (BEPS) declined by 
53percent to N5.23 from 
N11.12 in 2015.  The com-
pany’s Market capitalisa-
tion as at March 31 stood 
at N99.291billion.

Subject to approval by 
the shareholders at the 
Annual General Meeting, 
the directors of Seven-
Up Bottling Company 
plc recommend to mem-
bers a dividend payment 
of N1.024billion against 
N1.761billion paid in 
2015, representing N1.60 
per share (2015: N2.75 

Seven-Up reports N4.992bn decline in 
FY’16 pre-tax profit

per share), on the is-
sued share capital of 
640,590,363 ordinary 
shares of 50 kobo each 
(2015: 640,590,363 ordi-
nary shares of 50 kobo 
each).  

As contained in the 
Register of Members, 
AFFELKA S.A. held 
469,047,789 ordinary 
shares of 50k each in the 
capital of the Company 
representing 73.22% of the 
issued capital as at March 
31, 2016. No other share-
holder held 5% or more 
of the share capital of the 

Company as at that date.
Seven-Up Bottling 

Company plc was incor-
porated as a private lim-
ited liability company on 
June 25, 1959 under the 
name Seven-Up Limited. 
On May 16, 1960 the name 
was changed to Seven-Up 
Bottling Company Lim-
ited and in 1978 it became 
a public company.

The name “Seven-Up 
Bottling Company Plc” 
was adopted on Novem-
ber 26, 1991 in compli-
ance with the provisions 
of the Companies and 
Allied Matters Act 1990. 
Currently, the Company’s 
shares are quoted on the 
floor of the Nigerian Stock 
Exchange.

Seven-Up Bottling 
Company plc engages in 
the bottling and market-
ing of a wide range of soft 
drinks and Aquafina table 
water.

Custodian and Allied 
appoints new chairperson

The pioneer Board 
Chairman of 
Custodian And 
Allied Group, 

Michael Ade Ojo re-
cently resigned from the 
Board having steered the 
leadership of the Insur-
ance Group to enviable 
heights from inception, 
to redirect his wealth of 
experience and mature 
leadership approach to-
wards giving back to the 
society through his nu-
merous philanthropic 
and educational projects.

While appreciating Mi-
chael Ade Ojo for his laud-
able service to the Board 
since its formative years, 
the Board approved the 
appointment of Omobola 
Johnson as the new Chair-
person of the Board of the 

Company.
Custodian and Allied 

Plc. (CA Plc) is a holding 
company with leading 
specialist companies and 
brands including Custo-
dian and Allied Insurance 
Limited, Custodian Life 
Assurance Limited, Custo-
dian Trustees Limited and 
Crusader Sterling Pen-
sions Limited; all render-
ing best in class services in 
its versatile fold.

Omobola Johnson 
holds a B.Sc. in Electrical 
and Electronics Engineer-
ing from University of 
Manchester, an M.Sc. in 
Digital Electronics from 
Kings College, Univer-
sity of London as well as 
a Doctor of Business Ad-
ministration from Cran-
field University.

Royal Exchange reports 
N1.298bn loss, management 
expenses rise to N3.274bn

Royal Exchange 
Plc, one of Ni-
geria’s leading 
insurance and 

asset management com-
panies reported a full year 
loss before tax (LBT) of 
N896.961million in 2015 
from N304.730million 
profit before tax in 2014.

The company’s con-
solidated and separate 
statement of profit or 
loss and other compre-
hensive income for the 
year-ended December 31, 
2015 released at the Nige-
rian Stock Exchange (NSE) 
shows loss after taxation 
of N1.298billion from 
N139.540million profit af-
ter tax in 2014.

Meanwhile, Royal 
Exchange plc manage-
ment expenses rose 
to N3.274billion from 
N3.087billion in 2014.

The HoldCo loss per 
share (basic and diluted) 
is already in negative of 
25kobo from a positive 
level of 3kobo in 2014.

Royal Exchange plc, a 
holding company (Hold-
Co) which is listed on the 
Nigerian Stock Exchange 
started operations in 1921.

Following the re-
capitalisation exercise in 
2007, the company was 

reorganised into a group 
structure comprising 
Royal Exchange Plc as 
the holding company and 
five strategic subsidiaries 
namely: Royal Exchange 
General Insurance Com-
pany Limited (Non-Life 
Insurance Services); Roy-
al Exchange Prudential 
Life Plc (Life Assurance 
Services); Royal Exchange 
Finance and Investments 
Limited (Financial Advi-
sory Services); Royal Ex-
change Healthcare Lim-
ited (HMO and Health 
Insurance); and Royal 
Exchange Microfinance 
Bank Limited (Banking 
Services).

The results at the NSE 
show that Royal Exchange 
plc gross premium writ-
ten rose to N10.790billion 
from N9.425billion in 2014; 
gross premium income 
also rose to N10.809billion 
from N9.868billion in the 
preceding year 2014; net 
premium income rose 
to N8.084billion from 
N7.366billion; total un-
derwriting expenses rose 
to N6.845billion from 
N5.456billion in 2014; 
while underwriting profit 
declined to N1.569billion 
from N2.322billion in 
2014.
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Africa - Mapping out the impact of surprise...

Continued from Back Page

local currency units, exac-
erbated by cyclical stressors 
and eroding foreign buffers. 
Angola has already allowed 
for substantial pass-through 
of balance of payments 
pressure to the monetary 
environment via a succes-
sive of large devaluations 
in recent months. While the 
oil exporter has requested 
financial and technical sup-
port from the International 
Monetary Fund (IMF), we 
anticipate that further de-
valuations may be on the 
cards should global demand 
for crude oil fall substan-
tially below market expec-
tations. As for Ghana, our 
baseline expectation is for 
a pick-up of volatility in 
the cedi during the latter 
half of the year on account 
of rising exogenous prob-
lems and the apex bank’s 
reduced ability to intervene 
on the forex market. That 
said, we estimate that for-
wards priced in a too-large 
depreciation, and project 
that by the end of the year 
the local unit will be trading 
just below GH¢4.1/$. This is 
in consideration of another 
tranche of IMF funds under 
the $918m thee-year agree-
ment and syndicated loan 
inflows aimed at the cocoa 
sector by October, partially 
counterweighed by lower 
sovereign credit inflows.

Risk to the Kenyan shil-
ling come from the shock to 
global confidence, extensive 
trade links between Kenya 
and the UK, and a decline 
in the domestic real interest 
rate, but we think tepid trad-
ing activity and conservative 
central bank liquidity man-
agement will keep the shil-
ling’s depreciation modest 
in H2. We anticipate that the 
shilling will trade at around 
KSh106.95/$ by year-end. 
The renegotiation of trade 
deals may however add to 
structural depreciatory pres-
sure on the shilling, and a 
lower UK growth trajectory 
may oscillate on Kenyan soil 
due to reduced demand for 
Kenyan export products.

In addition to the impact 
of confidence erosion on 
commodity prices, we an-
ticipate that de facto tighten-

ing of financial conditions 
may impede the attainment 
of sovereign credit targets of 
fiscally-fragile African coun-
tries. In light of international 
risk aversion, structural im-
balances and the lack of 
fiscal space to commit to 
new projects, we think that 
Ghana may struggle to drum 
up sufficient appetite for a 
new sovereign credit offer-
ing this year. On the other 
hand, performance of out-
standing sovereign credit is 
seen under pressure in 2016 
H2 should Brexit concerns 
weigh on commodity prices 
throughout this period. 

Included in our base view 
is a revision of assumption 
with regard to the resump-
tion of US interest rate nor-
malisation. Whereas we 
pre-Brexit anticipated a July 
rate increase in the US, we 
now think that the Federal 
Open Market Committee 
(FOMC) will – in considera-
tion of global financial mar-
ket turmoil – stand pat on 
tightening until December. 
While negative market sen-
timent internationally will 
resonate across commodity 
price-sensitive African sov-
ereign credit (including in 
Gabon, Senegal and Nigeria) 
we think that Ghana and 
Zambia, which both hold 
elections during the latter 
half of the year, are most 
at risk of yield jumps and 
heightened volatility in the 
medium term. Idiosyncratic 
risks relating to off-balance 
sheet debt will keep Mozam-
bique’s sovereign credit per-
formance largely dependent 
on developments on the 
debt and foreign aid front.

Longer-term impact
The longer-term impact 

of Brexit is far harder to 
forecast, given all the vari-
ables that will play a role. 
The political situation the UK 
is very fluid. Prime Minister 
David Cameron announced 
on Friday, June 24, that he 
will resign as soon as his 
Conservative Party picks a 
successor for him. Nomina-
tions for this position open 
on Wednesday, June 29, and 
it sounds as though the Con-
servatives will have a new 
leader by early September. 
Three contenders have a 
strong chance of winning 

the position: Boris Johnson, 
the former Mayor of London, 
Justice Secretary Michael 
Gove and Home Secretary 
Theresa May. Mr Johnson 
was a prominent figure in the 
Leave campaign but consid-
erations of party unity may 
lead the Tories to appoint Mr 
Gove or Mrs May – Mr John-
son burned some bridges 
when he decided to back the 
Leave campaign, and is not 
widely liked in his party. Mrs 
May was a ‘Remainer’, and 
may look more palatable.

The identity of the next 
prime minister and the com-
position of his or her cabinet 
are relevant because these 
are the people who will have 
to negotiate Britain’s exit 
from the EU, and the nature 
of the trade relationship that 
will follow. Mr Cameron has 
said that he will not himself 
trigger ‘Article 50’, the article 
in the Lisbon Treaty that 
gives a withdrawing state 
two years to negotiate its 
exit, counting from the date 
that it notifies the European 
Council of its intention. The 
early reaction from the EU 
has been predictably vindic-
tive, and it is probable that 
the EU will press hard to en-
sure that, if Brexit happens 
(which some credible com-
menters, like the Financial 
Times’s Gideon Rachman, 
doubt), the ensuing relation-
ship will look like the present 
one. To this end it will prob-
ably take the bargaining 
position that the UK can only 
access the free trade area if it 
accepts a certain amount of 
movement of people. Immi-
gration was a main plank of 
the Leave campaign, so this 
will be politically delicate to 
sell to the base of Leave vot-
ers. If a more centrist figure 
like Mrs May is appointed, 
we think it is more likely 
that the post-Brexit situa-
tion will closely resemble 
British membership of the 
EU, but if Mr Johnson or 
Mr Gove lead the party, we 
think the relationship will 
be one in which Britain is 
more isolated from Europe 
economically. The EU cur-
rently operates as a single 
trade market that allows for 
the free movement of capital, 
goods, services and people 
between member states, and 

enforces common policies 
on trade. Reductions on ex-
changes in any of those cat-
egories will have economic 
consequences. 

Gold has always been a 
safe haven asset – its price 
increases in times of global 
uncertainty. In the four days 
from Thursday to Monday, 
the gold price went up 9.1%. 
If political developments 
and the Brexit negotiations 
are of a nature to keep risk 
perceptions high in the com-
ing months and years, this 
will be to the advantage 
of Africa’s gold exporters: 
South Africa, Ghana, Su-
dan, Tanzania, Mali, Burkina 
Faso, and a few others. Given 
the small contribution of 
gold to trade revenues, how-
ever, this beneficial impact 
will do little to outweigh 
problems that result from 
investor uncertainty.

The new British cabinet 
might also have to imple-
ment an emergency budget 
in response to the eco-
nomic turmoil of recent 
days. Chancellor of the 
Exchequer George Osborne 
said on Tuesday, June 27, 
that he would leave any 
fiscal changes to the new 
cabinet, and was ambigu-
ous about the possibility 
that he would be part of 
that government. If there is 
a new budget, which may 
be necessary, and if it is an 
austerity budget, which is 
possible, then aid to African 
countries can be expected 
to diminish. 

Resentment of immi-
gration played a big role in 
many Leave voters’ deci-
sions, and the new govern-
ment will be under pres-
sure to do something about 
migration. As it will not be 
able to limit migration from 
the EU for some time, it may 
decide to score political 
points (perhaps in antici-
pation of being unable to 
deliver a genuine Brexit) by 
limiting immigration from 
the rest of the world. Nige-
ria and South Africa are the 
two African countries that 
would be the most affected 
by this: 2.5% of migrants 
in the UK were born in 
South Africa, and 2.4% in 
Nigeria, according to the 
Migration Observatory at 

Oxford University. These 
percentages translate to ab-
solute numbers of 209,000 
and 200,000 respectively. 
Anecdotally, judging by 
comments on social media 
and by people who speak 
to reporters, many of these 
people are now nervous 
about their future prospects 
for residency and work op-
portunities in Britain, and 
they are probably right to 
be. Leave campaigner Nigel 
Farage (the leader of the UK 
Independence Party, UKIP) 
said on Friday that the UK 
would now be looking at 
“maybe re-engaging with 
the Commonwealth,” but 
we doubt that it will work 
out this way. There was a 
definitely element of rac-
ism in the Leave campaign, 
which was most obvious in 
its choice of a poster show-
ing a row of Arab migrants 
in the final week of the 
campaign. Since the vote 
outcome, again on anec-
dotal evidence, it appears 
that racists in England have 
begun to feel empowered 
by the outcome, and there 
appear to have been more 
incidents of racist violence 
and insults than usual, 
targeting Poles and people 
who are visibly Muslim (in 
many instances, British-
born ones) especially.

Direct economic ef-
fects flowing from lower 
demand from the UK and 
Europe will, we think, 
tend to be slight. These 
effects will also be limited 
to the countries that are 
most open to the British 
and European economies. 
Morocco for instance, ex-
periences a 1.8% increase 
in exports, and a 2.32% 
increase in FDI stock, if EU 
GDP goes up by 1%. So the 
slowdown in the EU and UK 
as a consequence of Brexit 
will have some slight effect 
on such economies and 
will be disruptive to firms 
that export to these coun-
tries, and to FDI-driven 
expansion. But here it is 
again important to reiter-
ate that the longer-term 
consequences of Brexit are 
unknown and impossible 
to forecast, seeing that we 
do not even know when 
the negotiations that will 

determine the relationship 
between the Isles and the 
Continent will begin. 

WHY DO WE CARE?  
The surprise Brexit vote 
once again underlined the 
adverse impact of unex-
pected events on the fragile 
global economic system, 
and warned that external 
headwinds may arise from 
new sources. In our view 
the short term impact 
of Brexit will largely be 
contained to liquid forex 
(forward and spot) mar-
kets and sovereign credit, 
although this will increase 
upside risks to inflation 
due to the first and sec-
ond-round effects of ex-
change rate pass-through. 
Economies may need more 
aggressive monetary policy 
tightening to rein in growth 
in consumer prices and to 
anchor inflation expecta-
tions. For fiscally-fragile 
economies, balance of 
payments pressures will 
quicken the pace of foreign 
buffer erosion, and may 
necessitate further reduc-
tion in growth-positive in-
frastructural investment. 
We consider a deepening of 
the commodity price slump 
as unlikely, although this 
outcome would inevitably 
increase pressure on the 
fiscus and terms of trade 
insofar politically-sensitive 
recurrent costs would need 
to be cut. Tight external fi-
nancial conditions and con-
strained domestic liquidity 
conditions in SSA will act as 
an additional drag on growth 
this year. In the longer term, 
it is too soon to say what 
Brexit’s impact will be.

While Brexit has added 
to volatile global risk senti-
ment, we continue to view 
systemic risk from China 
as the singular most sali-
ent source of external risk 
to Africa’s economies. A 
sharper-than-anticipated 
pace of economic slowdown 
or sectoral rebalancing, in 
the Asian economic giant 
will have effects on African 
soil via large direct (bilat-
eral trade) and even larger 
indirect channels, due to the 
shock to the regional terms 
of trade in light of depleted 
foreign buffers and inad-
equate policy reform. 

adults and their ‘youth’ at 
“risk of becoming indefi-
nitely prolonged”. Most of 
them had effectively be-
come trapped in the vortex 
of ‘youthness’ and it is that 
space they now appropri-
ate to show their frustration 
with the system and most 
importantly, as a means of 
accumulation. That is why 
remaining a youth even at 
a ripe age of 50 or even 60 
is essential to remaining 

relevant as violent youth 
groups have supplanted 
local or community elders 
as real sources of power 
in the oil producing com-
munities.

 These disparate mili-
tant youth groups used the 
instrumentality of violence 
to successfully threaten the 
economic survival of the 
Nigerian state and con-
sequently negotiate an 
amnesty programme, in 
2009, with the Nigerian 
state, worth billions of dol-

lars and set the precedence 
for violent confrontation 
as the only viable means 
of resolving disputes with 
the state.

 That was the situation 
Mr Buhari inherited in 
2015. Smarting from the 
defeat of ‘their son’ and 
the prospect of losing the 
lucrative billion dollars 
contracts to secure oil 
pipelines and other sun-
dry benefits, a return to 
violence was always on the 
cards. Mr Buhari should 

have been more tactful, 
magnanimous and concil-
iatory in relating to these 
groups. But no! He chose 
triumphalism instead and 
resorted to empty threats of 
“crushing the militants” as 
they reacted by resuming 
their abandoned struggle. 
Probably, he thought or 
was wrongly advised that he 
could scare off the militants 
by talking tough or that the 
Nigerian military was capa-
ble of crushing an insurgen-
cy in the region and success-

fully protecting oil installa-
tions. But alas the militants 
have dared him and have 
successfully crippled Nige-
rian’s oil production to less 
than a million barrel per day 
and have shown the capacity 
of shutting down oil produc-
tion in the region! They have 
also exposed the obvious 
reality that the Nigerian 
military does not possess 
the capability to stop an 
insurgency in the region or 
indeed, protect oil installa-
tions. Now that it is obvious 

The Niger Delta insurgency...
that the so-called “avengers” 
have Nigeria by the balls, the 
federal government is sus-
pending military actions and 
suing for negotiations, fur-
ther demonstrating to other 
intending militant groups 
that violence is the only suc-
cessful means of negotiating 
with the Nigerian state. Like 
the popular adage goes, it 
is only when a mosquito 
lands on your balls that you 
realise there is always a way 
to solve problems without 
using violence.

Continued from Back Page
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‘PSC gas terms to be ready in 3 ...
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MTN pays N18.96bn for 2.6GHz spectrum...

to be the arrowhead,” he added.
The award of the spectrum 

by the NCC was further to an 
open, transparent and competi-
tive process in which all opera-
tors - local and foreign; enjoyed 
equal and unfettered rights of 
participation in line with the 
NCC’s desire for transparency 
and ensuring a level playing 
field for all.

 The NCC has described this 
spectrum as a significant trig-
ger for a broadband revolution 
that will unlock benefits such as 
greater coverage, access, afford-
ability and innovation, with the 
customer at the centre of these 
gains.

MTN Nigeria has also paid the 
first installment of N30 billion to 
the Nigerian Communications 
Commission (NCC) in the terms 
of settlement for the reduced 
fine of N330 billion after months 
of negotiations.

This is in addition to the ear-
lier payment of N50billion which 
was paid in good faith and with-
out prejudice earlier this year, 
as a condition by the regulator 
before continued negotiations.

Moolman says; we are de-
lighted that the matter of the 
fine imposed by the NCC was 
amicably settled in the interest 
of all parties. I am pleased to an-

nounce that the first payment of 
N30 billion in the terms of settle-
ment has already been disbursed 
to the NCC. In addition to the 
earlier payment of N50billion 
which we paid in good faith and 
without prejudice on February 
24, 2016 this means we have now 
paid a total of N80 billion.”

Having finally reached an 
amicable settlement, the Federal 
Government said that the bal-
ance of N280billion will be made 
in six tranches in the following 
order. By the terms of agreement, 
MTN was mandated to pay 
N30billion into NCC’s Treasury 
Single Account (TSA) with the 
Central Bank of Nigeria (CBN) 30 
days from the date of the agree-
ment dated June 10, 2016.

Another payment of N30 bil-
lion is expected to be made by 
March 31, 2017 and subsequent 
payments of N55 billion, twice 
a year, for the next two years is 
expected for the complete pay-
ment of the fine.

In arriving at the agreement, 
Umar Danbatta, Executive Vice 
Chairman (EVC) of the NCC 
said the regulator’s decision was 
taken based on professionalism 
and global best practices and in 
line with the NCC core value “to 
be fair, firm and forthright.”

According to the EVC, “the 
Commission has always carried 
industry and stakeholders along 

L-R: Mahmood Yakubu, chairman, Independent National Electoral Commission (INEC), with Mohammed Lecky, national commissioner, 
INEC, during a workshop for the  Resident Electoral Commissioner (REC) on forthcoming elections in Abuja. 
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Foreign portfolio flows returning as FX reforms...

Africa’s forex, financial markets, bear brunt of...

in taking transparent regulatory 
actions. At no point will the regu-
lator do anything to jeopardise 
the business health of the entire 
sector.”

Analysts say that this shows 
the commitment of the company 
to the country.

“MTN has contributed im-
mensely to the Nigerian tel-
ecommunications industry and 
the economy at large. They also 
have the largest number of sub-
scribers, and the Nigerian mar-
ket is their biggest market. They 
came into the country at a time 
many other operators thought it 
was impossible to operate in the 
market. They have also invested 
so much and will continue to 
invest in the country so you can 
know how committed they are to 
the Nigerian market,” said Lanre 
Ajayi, immediate past president, 
Association of Telecommunica-
tions Companies of Nigeria.

Krishna Chetty, acting Chief 
Technology Officer, MTN South 
Africa disclosed in Johannes-
burg recently that the group is 
spending heavily on improve-
ments to network-service qual-
ity and rolling out broadband 
offerings. 

This confirmed earlier reports 
by BusinessDay that MTN had 
plans to spend heavily in its Ni-
gerian market after it increased 
the country’s capital expenditure 
(CAPEX) from $700 million to 
about $1 billion.

market as a positive develop-
ment. They are monitoring mar-
ket developments in Nigeria 
very closely. If price discovery 
and liquidity improve in the FX 
market over time, the offshore 
appetite for NGN traded assets 
could also increase gradually,” 
Samir Gadio, Head of Africa 
strategy and FICC research at 
Standard Chartered Bank, said.

these people are now nervous about 
their future prospects for residency 
and work opportunities in Britain 
and they are probably right to be,” 
says Erasmus.

Diaspora remittances to Nigeria 
are the second largest source of 
foreign exchange earnings to the 
country and analysts see these re-
mittances under threat if Nigerians 
in the UK are booted out.

“If the jobs of Nigerians in the 
UK are threatened, it will take a toll 
on remittance inflow,” said Robert 
Omotunde, head of research at 
Afrinvest.

Sub-Saharan Africa saw a mod-
est growth of 1 percent in remit-
tances in 2015, compared to 0.2 
percent in 2014, and the World Bank 
forecasts remittances to the region 
to spike 3.4 percent, to $36 billion 
in 2016, from $35.2 billion in the 
preceding year.

The Lagos Chamber of Com-
merce and Industry (LCCI) in a 
June 28 note to BusinessDay, stated 
that Brexit may translate to strained 
Diaspora remittances from Britain.

“We have over one million Ni-
gerians in the United Kingdom,” 
the report penned by Muda Yusuf, 
director-general of the LCCI, noted.

“Nigeria is a major recipient of 
Diaspora remittances in Africa. 
Therefore, the unfolding scenario 
of Brexit may have some adverse 
implications for remittances to 
Nigerians from the UK.”

Remittances from Nigerians 
living abroad hit $20.77 billion 
in 2015, making Nigeria the sixth 
largest recipient of remittances in 
the world, according to the World 
Bank’s Migration and Remittances 
Factbook 2016.

According to the World Bank re-
mittance report, the top two sources 
for Nigerian Diaspora remittances 
in 2015 were the United States ($5.7 
billion) and the United Kingdom 
($3.7 billion).

Meanwhile, Nigerians who are 
investors in the UK property market 
could face a significant decline in 
rental yields and volume sales, fol-
lowing Brexit.

“The exit means so much for 
real estate investors, especially 
Nigerian investors, many of whom 
have invested in London because of 
its stable market and relatively high 
rental yield,” Ibirogba Orimolade, an 

currencies most at risk from exter-
nal headwinds are the Zambian 
kwacha, the Angolan kwanza, and 
the Ghanaian cedi.

In turn, the CFA franc, under 
the two common monetary unions 
(the Central African Economic and 
Monetary Community, CEMAC, 
and the West African Economic 
and Monetary Union, WAEMU) is 
implicitly vulnerable to EU develop-
ments via the impact on the euro 
exchange rate.

Relating to Nigeria, Africa’s sec-
ond largest crude producer, crude 
price fell 8.3% from polling day until 
Monday, June 27.

“Depending on political devel-
opments, market uncertainty may 
continue to weigh on the oil price, 
and as a result we estimate that fo-
rex tail risks have increased in both 
Angola and Ghana,” according to 
the report.

Nigerian migrants, totalling 
200,000, may face deportation risks 
if  Britain’s policy makers succumb 
to mounting pressure to do some-
thing about illegal immigrants, fol-
lowing last week’s vote to leave the 
European Union (EU).

Resentment of immigration 
played a big role in many ‘Leave 
voters’ decisions, as Britain saw 
through its determination to slip 
away from Brussels control, but it 
will take another  two years before 
something substantial is done to 
curtail European immigration.

However, “As it will not be able 
to limit migration from the EU for 
some time, it may decide to score 
political points (perhaps in antici-
pation of  being unable to deliver a 
genuine Brexit) by limiting immi-
gration from the rest of the world,” 
wrote Erasmus. 

Nigeria and South Africa are the 
two African countries that would be 
the most affected by this.  

The Migration Observatory at 
Oxford University, estimates that 
2.5 percent of migrants in the United 
Kingdom (UK) were born in South 
Africa and 2.4 percent in Nigeria.

These percentages translate to 
absolute numbers of 209,000 and 
200,000 respectively.

“Anecdotally, judging by com-
ments on social media and by peo-
ple who speak to reporters, many of 

on bespoke maturity dates. 
With the Naira-Settled OTC 

FX Futures Market, the apex 
bank is availed a greater oppor-
tunity to manage exchange rate 
volatility, thus achieving greater 
market confidence, improve-

ment in business planning, job 
security, employment, better 
allocation of resources, global 
competitiveness of the Nigerian 
financial markets, and all in all, 
a thriving economy. 

“Portfolio investors will likely 
view the reopening of the FX 

together to collectively find a 
way around gas infrastructure 
which will lead to domestic en-
ergy security.

 Adeniji said to fast track gas 
development,  fundamental 
structural reforms,  including 
decoupling the mid-stream from 
the upstream and the opening of 
a big path way for new entrants 
from the private sector to the 
mid-stream must be carried out.

“The current law and regula-
tory framework is not responsive 
enough. The sector is being gov-
erned by an outdated legal and 
regulatory framework. Gas is not 
recognised in the petroleum laws 
and licenses. Production Sharing 
Contracts are all written for oil. 
We have to re-examine the con-
tinued relevance of the existing 
framework”.

Speaking on behalf of the Oil 
Producers Trade Section (OPTS) 

of the Lagos Chamber of Com-
merce and Industry (LCCI), 
Osagie Okunbor, Managing 
Director, Shell Petroleum Devel-
opment Companies of Nigeria, 
said Nigeria has one of the low-
est power generation levels per 
person in the world, at 40 watts. 
Okunbor said the way forward to 
unlock Nigeria’s gas potentials 
include repaying outstanding 
invoices which stood at N100 
billion as at May 2016, robust 
funding for the sector, improved 
gas infrastructure, conducive 
operating environment and mar-
ket-driven commercial terms.

Earlier in his address, Bolaji 
Osunsanya, President, Nigerian 
Gas Association, said the asso-
ciation put together the forum 
to evaluate the development of 
the Nigerian gas industry and 
suggest ways that gas will propel 
socio-economic development of 
Nigeria.

estate surveyor, says.
Orimolade notes that the fall in 

the value of the pound is another 
major challenge. “The results of the 
vote triggered an immediate reac-
tion in the financial and currency 
markets, with the pound plummet-
ing to a 31-year low against the US 
dollar,” Onyx Property Consultants, 
a London-based boutique real es-
tate firm, affirms.

London has been an area of 
prime real estate for a number of 
years and also the hub of property 
investment for both UK and foreign 
investors. The property market here 
is to suffer significantly. Given its 
links to the financial sector, rental 
rates may also be adversely impact-

ed as nervousness in the financial 
sector and potential job transfers 
may impact rental demand.

Femi Johnson, CEO, Homebase 
Mortgage Bank, says that over 
the last few months, the London 
property market had seen property 
sales volume decline ahead of the 
referendum and also on the back of 
recent stamp duty increases.

“So, the property market in the 
UK is in for some hard times,” he 
says.

Onyx Property Consultants be-
lieve however, that in the midst of 
the many dire scenarios, there will 
always be opportunities. Seasoned 
investors, they say, have often se-
cured their best deals during times 

of turmoil and with the sterling’s 
recent decline of over 10 percent 
(relative to USD), it has not only 
offset recent stamp duty increases, 
but may also cover any potential 
reductions on lower rents which 
is good news for foreign investors.

“For some sellers, we have had 
to have the difficult conversation 
of price reductions, but we’ve also 
successfully completed sales trans-
actions, so deals are being done”, 
Onyx says and pointed out that, for 
those sellers who have owned their 
properties for a long time, prices in 
London are still well in excess of the 
low points of 2007 and 2008, mean-
ing that they are likely to be selling 
at a profit.



Eurozone growth 
will be hit but bloc 
can weather storm, 
believes ECB

V
ítor Constâncio, the 
Eu ro p e a n  C e nt ra l 
Bank’s vice-president, 
has played down the 
possible economic im-

pact on the eurozone of a Brexit 
and has indicated he expects the 
single- currency area to weather 
the blow.

Mr Constâncio, speaking yes-
terday at the ECB’s annual flagship 
conference in Sintra, Portugal, said 
the decision would probably cause 
lower growth in the single cur-
rency area, as the UK would buy 
fewer exports from the eurozone’s 
businesses. But the UK was “not a 
major economic area” and sterling 
was no longer a big international 
currency. The ECB’s view of how 
the Brexit decision could affect the 
eurozone is broadly in line with 
private sector forecasts, which sug-
gest the UK’s vote to leave could 
cost the bloc 0.5 percentage points 
of gross domestic product over 
three years.

“It’s not optimism. It’s about 
trying to stay objective and calm 
in the face of what’s going on,” Mr 
Constâncio said.

Mr Constâncio, who sits on the 
ECB governing council that sets 
rates, did not disclose details as 
to what the bank could do if the 

The two presidential candi-
dates were speaking 1,500 
miles and two time zones 
apart. But they could have 

been speaking in different centu-
ries.

In Denver, presumptive Demo-
cratic nominee Hillary Clinton was 
meeting a group of local entre-
preneurs and start-up employees, 
regaling them on the need for the 
US to continue leading the way in 
technology.

“I want America to get back in 
the future business,” she told the 
group. “Saying that you want to 
make America ‘great again’ is code 
for saying, ‘We want to go back to 
the way it used to be, forget about 
technology, forget about inclusivity, 

UK’s decision triggered a wave of 
uncertainty across Europe. “What 
is our response? We still have to 
wait a bit,” he said. He implied that, 
in such a situation, measures such 
as mass bond-buying by the cen-
tral bank or rate cuts would be of 
limited use. “If the consequences 
would be more severe, what could 
be done? It’s with other authori-
ties, it’s not with the ECB.”

The UK economy is the ninth 
largest in the world, based on an 
adjusted national income that 
takes into account the local cost 
of goods and services.

The ECB vice-president high-
lighted that, in the immediate 
aftermath of the UK’s referendum 
on EU membership last week, 
markets across the 19-member 
eurozone had continued to work.

“The result of the referendum 
did not create a systemic failure. 
There were buyers and sellers. 
Contrary to the scare stories that 
market liquidity had been killed 
by regulation, the scare stories did 
not materialise. Alan Greenspan 
said it could be another Lehman, 
but Alan Greenspan was wrong.”

He added that the euro had 
only fallen 2 per cent against the 
dollar and there were no signs of 
pressure on spreads between safer 
German debt and riskier Italian 
and Spanish government bonds.

forget about giving everybody an 
opportunity to have a real shot at 
the best possible future’.”

Meanwhile, at a factory in Mon-
essen, Pennsylvania, Republican 
Donald Trump was citing previous 
heights of American manufactur-
ing under George Washington, 
Alexander Hamilton and Abraham 
Lincoln, when the emphasis was on 
“taxation of foreign, not domestic 
production”.

He said: “Two hundred and forty 
years after the revolution, we have 
turned things completely upside 
down. We tax and regulate and 
restrict our companies to death, 
then we allow foreign countries 
that cheat to export their goods to 
us tax-free.”

It was a snapshot of two can-

Japan should not resort to currency depreciation

In the midst of the fallout from 
the UK’s decision to leave 
the EU last week, Japan has 
become a haven for inves-

tors. Instead of providing reassur-
ance to Japanese policymakers, 
this flight to safety is threatening 
domestic growth and monetary 
stability. How should the authori-
ties respond?

Prime Minister Shinzo Abe 
launched “Abenomics” shortly 
after his victory in late 2012. 
Thereafter, the yen depreciated 
significantly, providing helpful 
relief to an economy struggling 
with chronic deflation and the 
aftermath of the global financial 
crisis. The monetary policy “ar-
row” of Abenomics, particularly 
the Bank of Japan’s “ quantitative 
and qualitative monetary eas-
ing”, launched in April 2013, was 
in large part responsible for this 
boon.

Recently, however, the yen 
has strengthened substantially: 
against the dollar, itself a strong 
currency, it has appreciated by 
17 per cent since the beginning 
of 2016 and by 3.4 per cent since 
June 23, the date of the UK’s refer-
endum. In trade-weighted terms, 
the real appreciation since June 
23 has been close to 5 per cent. 
Core inflation is still running at 
1 per cent, while consensus fore-
casts shows that the economy 
is expected to grow 0.5 per cent 
this year. Given this weakness, 
the jump in the yen might even 
push the economy back towards 
deflation.

The strong yen has stimulated 
demand for currency interven-

tion. The main Japanese business 
lobby is pushing for a weaker 
yen, hoping that this would spur 
demand for exports. Some promi-
nent politicians are tempted by 
the same option.

One objection to large-scale in-
tervention in currency markets is 
that this would be the responsibil-
ity of the government and so risk 
undermining BoJ independence. 
More important, Japan might 
be condemned as launching a 
currency war. Beijing could even 
have the perfect excuse to debase 
its own currency. Yet friendly 
foreigners might accept that they 
have an interest in preventing a 
return to deflation in Japan.

Another objection to interven-
tion in foreign currency markets 
is that the BoJ is able to raise 
inflationary expectations in oth-
er ways. Yet, in reality, this has 
proved very difficult, given the 
already ultra-low interest rates 
on long-term bonds and the slug-
gishness of domestic borrowing. 
Currency intervention might be 
more effective.

A more compelling objection 
is that fundamentals have mostly 
driven this appreciation. Inde-
pendent estimates put the fair 
value of the yen at 106-108 to the 
US dollar. If so, the current level 
is not hugely overvalued. Inter-
vention might push the currency 
down briefly but sentiment and 
capital flows are likely to drive it 
back up again.

On balance, there is still no 
case for a big effort to depreciate 
the yen substantially. A stronger 
argument exists for interventions 

aimed at convincing markets that 
the yen is no one-way bet. The best 
policy response of all, however, 
would aim at strengthening do-
mestic demand, via fiscal policies.

A supplementary budget, 
which is expected to be unveiled 
in the autumn, could be brought 
forward as a way of stimulating 
and reflating the economy. Rather 
than spend money on improving 
Japan’s excellent infrastructure, 
such a fiscal stimulus should be 
directed towards the struggling 
members of Japanese society: the 
young families that feel unable to 
afford more than one child and 
pensioners who rely on the wel-
fare system.
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BoE presses banks to keep lending and avoid crunch

Investors to rethink role of politics in asset pricing

T
he chief executives of 
Britain’s biggest lend-
ers were called in to the 
Bank of England yes-
terday to discuss the 

impact on the financial system of 
the country’s vote to leave the EU.

Central bank officials gave the 
bosses of big British banks a sup-

portive message about the amount 
of liquidity in the system. They also 
pressed the banks to keep lend-
ing to consumers and businesses 
to avoid a repeat of the “credit 
crunch” that hit after Lehman 
Brothers failed in 2008, according 
to a person briefed on the meeting.

Bankers said it was expected to 
be the first in a series of mandatory 
“fireside chats” to monitor the ef-

fect of the Brexit vote, which wiped 
billions of pounds off the market 
value of many UK banks. The BoE 
declined to comment.

The meeting comes despite a 
pledge last year by the BoE to call 
time on the era of fireside chats 
and a raise of the governor’s eye-
brows as a way to influence banks’ 
behaviour, instead emphasising 
transparency.

But taking lessons from the 
financial crisis, the BoE is keen to 
avoid any one bank being singled 
out for attention - either rightly 
or wrongly - by setting up regular 
meetings with all banks after last 
week’s seismic vote.

The bank chiefs discussed the 
market reaction to the referendum 
result, how the financial system 
had functioned amid the volatil-

ity in asset prices, and the impact 
it was expected to have on the 
economy, according to one person 
briefed on the agenda.

Senior bankers say that the fi-
nancial system held up well in spite 
of fears that regulators’ restrictions 
on how much assets banks can 
hold on their balance sheets had 
drained liquidity from markets and 
would exacerbate any shock.

Continued from page A1

Investors wrongfooted by 
the Brexit vote and subse-
quent market slump are being 
forced to reassess the way 

they analyse and prepare for po-
litical risks, including the potential 
for a Donald Trump victory later 
this year, money managers and 
advisers say.

Trading and betting in the lead-
up to last Thursday’s referendum 
revealed a widespread expectation 
that Britain would opt to remain 
in the EU, while polls on the day 
of the vote also pointed to a Re-
main victory, albeit by a narrow 
margin. The perception proved 
badly wrong, and many investors 
were clobbered in the markets 
bloodbath.

Joachim Fels, Pimco’s global 
economic adviser, said asset man-
agers needed to redirect some of 
the resources they spend analys-
ing market and economic data 
into assessing voting patterns 
and polling information. “We are 
moving into a period where poli-
tics may become more important 
than economics in pricing assets,” 
he said.

The possibility of a Trump 

victory in the presidential elec-
tion - which could entail a major 
new challenge to globalisation - is 
one of the looming outcomes that 
could hit ill-prepared investors.

Doug Rediker, chairman of In-
ternational Capital Strategies, an 
advisory firm, and a senior fellow 
at the Brookings think-tank, said 
investors could not afford to be 
complacent about the November 
election. “For those who have 
strongly discounted the possibil-
ity that Trump wins in November 
this [Brexit] needs to be a wake-up 
call. The possible implications 
of unlikely scenarios need to be 
factored into investor decisions,” 
he argued.

“Betting markets are putting 
odds on Trump winning that are 
as low as the odds were on Brexit 
happening. Are investors in this 
country being too sanguine?” 
asked Mr Rediker.

Hillary Clinton has been lead-
ing Mr Trump in recent polling, 
and the Democrats are given 
nearly 70 per cent odds of winning 
the White House in November, 
according to the website PredictIt.

Pimco, which manages $1.5tn, 
mainly in fixed income funds, 
decided last month to lower its 

holdings of riskier bonds, cit-
ing growing economic tail-risks 
including the rise of populism 
around the globe.

Its move came after a day-long 
forum for its investment staff, in 
which former UK prime minister 
Gordon Brown, now a Pimco ad-
viser, spoke about the backlash to 
globalisation.

Markets may have missed the 
possibility that Leave would win 
the referendum because investors 
are part of an elite that talks among 
itself rather than to voters or other 
demographics, said Mr Fels.

Nicholas Colas, chief market 
strategist at the New York broker-
age Convergex, agreed. “There are 
two halves of America that do not 
talk to each other. Asset owners do 
not understand what those people 
who do not have wealth think 
about the world,” he said.

Andrew Milligan, head of glob-
al strategy at Standard Life Invest-
ments in Edinburgh, said the 
increasingly fluid nature of politi-
cal views was making it harder to 
get accurate readings on elections 
from opinion polls and betting 
sites, meaning money managers 
needed to be wary of relying too 
heavily on them. 

didates with two starkly different 
ideological visions, a contrast that 
has become all the more jarring 
after Britain’s vote last week to leave 
the EU.

While Mrs Clinton has posi-
tioned herself as guardian of the 
west’s postwar geopolitical and 
economic order, Mr Trump has cast 
himself as an advocate of a return 
to the pre-globalisation era, with 
an “America first” mentality both 
in economics and foreign affairs.

“The question now is whether 
the post-world war two order that 
was built is going to be passed on 
to the next generation of Europeans 
and Americans,” said Simon Rosen-
berg, president of NDN, a centre-left 
think-tank in Washington.

“Many Europeans are now go-
ing to be looking to the US to beat 
back this tide of nationalism that 
is weakening western institutions.

“I think Hillary Clinton has this 
opportunity now to assume this 
mantle as the leader of the west.”

On the flip side, meanwhile, was 
Mr Trump “positioning himself as 
an agent of disillusionment of this 
[postwar] order,” Mr Rosenberg 
said.

Speaking in Monessen on Tues-
day, Mr Trump used the Brexit vote 
to contrast himself with Mrs Clin-
ton, aligning himself with the UK 
Leave voters who had grown wary 
of immigration and globalisation.

“Our friends in Britain recently 
voted to take back control of their 
economy, politics and borders,” Mr 
Trump said.

“I was on the right side of that 
issue - with the people - while Hill-
ary, as always, stood with the elites.

“Now it’s time for the American 
people to take back their future.”

Democrats aligned with Mrs 
Clinton say they hope the former 
secretary of state can use the Brexit 
vote to present a starker contrast 
between herself and Mr Trump, and 
the divergent paths they represent.

Yet those same Democrats also 
acknowledge concerns that the 
populist Leave movement could 
end up replaying here in the US in 
four months’ time.

Eurozone countries are 
planning to seize on Brexit 
to sideline the City of Lon-
don and build their own 

capital markets union, starting 
with a regulatory land-grab for 
euro-denominated business.

Senior European officials say 
that Britain’s departure removes a 
roadblock to centralise oversight of 
trading and clearing, based around 
the single currency bloc. France 
and the European Central Bank 
have long sought such a policy, ar-
guing that consolidating eurozone 
financial business under a single 
market supervisor is an essential 
underpinning of monetary union.

Until last week’s vote, Britain 
had been in the driving seat of an 
EU project to create a multicur-
rency “capital markets union” in 
which investment funds and trad-
ers could operate freely across the 
28-nation bloc. The plan was in the 
hands of Jonathan Hill, Britain’s EU 
commissioner, who resigned in the 
aftermath of the Leave vote.

“The British have always been 
a brake on these instincts. That is 
now gone, this is a fundamental 
change for the City,” a senior EU of-
ficial said. “There’s no going back.”

While City bankers are specu-
lating whether the project has a 
future without the UK, officials 
within the European Commission 
are, on the contrary, planning to 
give it a new lease of life, partly in 
the expectation that some financial 
institutions will decamp to the 
continent post-Brexit.

Depending on the terms of the 
UK’s exit, the City risks losing its 
so-called “passporting rights” into 
the European market. 

The ECB, meanwhile, is pre-
paring to revive plans to force 
processing of euro-denominated 
trades to the eurozone, according 
to officials. The so-called location 
policy was dropped after a four-
year legal battle with the UK.

Andrew Milligan, head of global strategy
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B
eer company Molson 
Coors reopened cor-
porate bond markets 
on both sides of the 
Atlantic by launching 

an €800m bond yesterday after its 
$5.3bn deal sold in the dollar mar-
ket on Tuesday.

In a sign that investors were 
moving beyond the market turmoil 
initially triggered by Brexit, several 
US dollar deals were launched yes-
terday including technology com-
pany Oracle Corporation and the 
Missouri-based pharmaceuticals 
benefit company Express Scripts.

Molson’s sale of debt will help 
fund its takeover of brewery Miller-
Coors.

Lower interest rates on high-
quality bonds in the wake of risk 
aversion prompted by Brexit is also 
attracting companies to tap the 
credit market.

The average yield on the Bar-
clays Aggregate US investment-
grade bond index has fallen in 
recent days from 2.11 per cent to 
1.92 per cent, the first time the 
index has sunk below 2 per cent 
since January 2015. The index has 
an average duration of around five-
and-a-half years.

Moody’s Investor Ser-
vice drily noted in 
May that a British 
exit from the EU 

would have a “moderate impact” 
on the profitability of commercial 
lenders such as Barclays, RBS, 
Lloyds and HSBC.

In the event markets have been 
less measured in their response. 
Bank stocks have crashed, along 
with housebuilders, property 
companies and life assurers, as 
traders targeted businesses most 
sensitive to any downturn.

But if betting against the UK 
economy, its lenders and real 
estate has suddenly become 
a popular trade, the question 
for many investors is how and 
where the effects of the vote will 
be felt in the coming six months 
to a year.

For some what matters is the 
response from central banks. 
“The one thing that does seem to 
be assured is that interest rates 
will remain low for a long time,” 
says Jim McCaughan, chief ex-

M&G moves to build up Irish funds business

Hedge funds look beyond 
short-term UK bets

CHRIS NEWLANDS

“There was concern around 
what type of impact the UK vote 
would create on the marketplace, 
but today proves we continue to 
see strong appetite for investment-
grade product in spite of the volatil-
ity around Brexit,” said Dan Mead, 
head of the US investment-grade 
syndicate desk at Bank of America 
Merrill Lynch, one of three book-
runners on the US portion of the 
deal.

There have been four other 
bond deals by investment-grade 
European companies this week, 
two issuing in Japanese yen, one 
in South Korean won and one in 
Norwegian krone.

“I see no reason for the Euro-
pean corporate bond market not 
to be functioning again in the next 
few days,” said Marc Baigneres, 
head of debt capital markets in 
Europe, the Middle East and Africa 
for JPMorgan.

The European credit market has 
additional support from the Euro-
pean Central Bank’s programme of 
regular corporate debt purchases.

While European stock markets 
fell sharply in the aftermath of 
the referendum, the reaction in 
credit markets has been muted: 
the iBoxx non-financial European 
credit derivatives index has risen 
0.3 per cent.

ecutive of Principal Global Inves-
tors, an asset manager.

Economic uncertainty intro-
duced by Britain’s talks to exit 
the EU and the gathering popular 
backlash against globalisation 
have dashed expectations of a 
quick rise in interest rates around 
the world, he says. “There is a de-
flationary impact from restraint 
on free trade, whether from Brexit 
or the Donald Trump dimension 
in the US, and that means lower 
for longer.”

Lower-for-longer trades in-
clude bets against financial 
groups, particularly life assurers, 
the sector that had the greatest 
share price declines globally on 
Friday, falling 8.4 per cent in dol-
lar terms, according to Société 
Générale. Falling asset prices add 
to the squeeze on profits from 
very low interest rates.

Didier Saint-Georges, strat-
egist for Carmignac, says the 
French asset manager’s flagship 
fund limited losses to 0.3 per cent 
on Friday thanks to a longstand-
ing decision not to be invested 
in European banks or industrial 
companies. 

Surveying the market wreck-
age nearly a week after the 
UK voted in the EU refer-
endum, some things are 

easy to explain, others not. Every-
one knew a vote for Brexit would 
be a big international event, yet 
markets reached the referendum 
with almost no hedging against 
the result. So sudden, dramatic 
falls for sterling, the euro and 
European stock markets were vir-
tually a given. They came to pass.

But why has it had such an 
impact on the US stock market? If 
Britain’s EU exit was to metasta-
sise into a re-run of the eurozone 
sovereign crisis, the effect on 
the US could be serious. But the 
indications so far are that it will 
not trigger such a market event. 
And the US economy seems rea-
sonably strong, and accounts for 
69 per cent of S&P 500 sales. The 
US consumer, as David Kostin of 
Goldman Sachs says, should mat-
ter far more than the British voter.

And yet the S&P 500 tumbled 

M&G Investments, the 
fund management 
arm of insurer Pru-
dential, will build a 

funds business in Dublin amid 
fears that Britain’s decision to 
leave the EU will dent its ability to 
attract investors given its London 
base.

The London-based asset man-
ager said work had begun on 
setting up a new range of funds in 
Ireland to sell to European inves-
tors, which otherwise would be 
excluded once Britain separates 
from the EU.

Staff would be added or relo-
cated to oversee the fund manage-

5.4 per cent in two days, enough 
to bring the market back below 
its 200-day moving average. Even 
with Tuesday’s partial rebound, 
which was largely driven by a ris-
ing oil price, this remains the nas-
tiest reverse since the sell-offs of 
January, which was sparked by an 
unexpected Chinese devaluation.

Further, internal movements in 
the market suggest extreme cau-
tion. Utilities and US real estate 
investment trusts - companies 
that pay a regular yield and have 
minimal overseas exposure - have 
outperformed. The outperfor-
mance of high-yielding stocks, as 
in the S&P 500 Dividend Aristo-
crats index, took another leg up. 
At the other end of the spectrum, 
bank stocks have tumbled.

The stock sell-off occurred 
even though the Brexit backwash 
led to a sharp recalibration of rate 
expectations. If the Fed funds 
futures market is to be believed, 
then for every meeting of the 
Federal Open Market Commit-
tee between now and February, 
there is more likely to be a cut 

ment business in Dublin but M&G 
said existing operations would 
not be moved out of the UK as a 
result of the Brexit vote. Instead, 
funds would in effect be replicated 
in Dublin for its overseas inves-
tors. About 10 per cent of M&G’s 
£246bn in assets are accounted for 
by non-UK investors.

The Brexit vote has caused 
concern in the fund management 
industry, which fears being locked 
out of European fundraising. Eu-
ropean investors account for more 
than a fifth of the £5.5tn of assets in 
the UK investment industry - more 
than the total size of Germany’s 
asset management market.

“The Brexit vote is profoundly 
negative for the export of UK asset 

than a rise in interest rates. A Fed 
funds rate left on hold between 
0.25 and 0.5 per cent remains the 
most likely outcome. This is an 
extraordinary reset. Even during 
near-panic conditions in mid-
February, when the market wrote 
off almost all chance of a rise, 
there was still seen to be almost 
no chance of a cut.

Finally, if anything, the percep-
tion of severe downside risk in 
Europe might have been expected 
to drive money back to the US. So 
how did Britain’s local difficulty 
cause a nasty sell-off in the US? 
Largely, equity strategists are 
saying, the US was primed for a 
fall. First, there is valuation. By 
any sensible metric that does not 
involve comparing with the price 
of bonds, US stocks are expensive. 
This leaves no room for error if risk 
aversion returns.

Second, earnings season is 
coming in two weeks. That means 
negative pre-announcements, 
and means many US companies 
are in a blackout period for buying 
their own stock. 

management services,” said a se-
nior regulatory expert, who asked 
to remain anonymous. “Those 
companies that don’t have fund 
ranges set up outside the UK need 
to do so very quickly.”

Investment managers are re-
quired to have a base in the EU to 
sell their funds to continental re-
tail investors. The vast majority of 
M&G’s funds are domiciled in the 
UK, and its ability to market those 
funds overseas has been curtailed 
by last Friday’s referendum result.

Anne Richards, the newly-
appointed chief executive of M&G, 
said: “The referendum result 
doesn’t change who we are as a 
business, nor our commitment to 
our customers, wherever they are.”
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Israel - Walled in
FT ANALYSIS In association with

The steel mesh fence 
stands about six metres 
high and runs more than 
200km along Israel’s 

desert border with Egypt, from 
the Gaza Strip to the Red Sea. 
Anchored with cement moor-
ings and topped with concertina 
wire, it bristles with sensors that, 
when a human or animal touches 
them, send alerts to Israeli sol-
diers monitoring computers at 
operation centres nearby.

Since the fence was com-
pleted in 2013, the Israel Defense 
Forces says the annual number of 
migrants found crossing into the 
country - mostly people fleeing 
political repression or economic 
hardship in South Sudan or Er-
itrea - has plummeted from more 
than 12,000 in 2010 to a dozen 
last year.

“It’s hard for people to cross; 
they need someone to help them, 
or a ladder,” says Shahar Nach-
mani, an Israeli army major who 
monitors a 50km stretch of the 
border for the Caracul infantry 
battalion. “It really delays them, 
so we have time to drive to the 
place quickly.”

Israel is a world-class expert at 
building fences and walls, from 
its controversial, decade-old 
security barrier in the occupied 
Palestinian West Bank and East 
Jerusalem, to the new, imposing 
system of high-tech barriers it is 
building along all of its external 
borders, of which the Egyptian 
fence is just one.

Donald Trump, the presump-
tive Republican US presidential 
candidate, has praised the Jew-
ish state for its border defences, 
saying he wants to learn from it 
for the wall he promises to erect 
along the Mexican border. “If you 
think walls don’t work, all you 
have to do is ask Israel,” he said 
at a party debate in November. 
Mr Trump appears to have had 
in mind the fences and walls 
that run alongside and into the 
West Bank and Jerusalem, which 
Israelis call the security barrier 
and Palestinians the separation 
or apartheid wall.

Begun in the early 2000s dur-
ing the second Palestinian inti-
fada, the barrier contributed to 
a drop in suicide bombings, but 
also fuelled anger by dividing 
many Palestinians from their 
families, neighbours and liveli-
hoods. It was ruled illegal in a 
2004 decision by the Interna-
tional Court of Justice. An aide 
to then-prime minister Ariel 
Sharon said the ruling denied 
Israel its right of self-defence 
and would “find its place in the 
garbage can of history”.

More recently - and less no-
ticed outside Israel - the country 
has taken steps to cordon off its 
entire territory with high-tech 
fences and walls. The plan, only 
recently articulated by Israel’s 

government, has been developed 
in stages.In the occupied Golan 
Heights, which Israel captured 
from Syria during the 1967 six-
day war, it recently completed 
a fence, more than 70km long, 
similar to the Egyptian one. In the 
southern Negev desert it is build-
ing another 30km fence along the 
last open stretch of its border with 
Jordan. When complete a protec-
tive barrier will stretch all the way 
round Israel’s land borders.

In Gaza, Israel is studying a 
plan to build a concrete barrier 
reaching dozens of metres under-
ground, aimed at thwarting tun-
nels built by the Islamist group 
Hamas. In the north, it is rein-
forcing border defences around 
towns it thinks could be attacked 
in a future war with Hizbollah, 
the Lebanese Shia militant group.

Government critics, how-
ever, say the fences and walls are 
symptomatic of a country turning 
its back on both the Palestinians 
and the rest of the Middle East.

“This is a physical demon-
stration of the state of mind of 
Israel: mainly to become a gar-
rison state, totally isolated from 
the neighbourhood,” says Gideon 
Levy, a leftwing columnist for 
Ha’aretz. “Israel is becoming the 
biggest exporter of cages in the 
world.”

Tough neighbourhood
Israel is not alone in a volatile 

Middle East in bolstering border 
defences. Saudi Arabia is build-
ing an 1,800km fence along its 
frontier with Yemen. Egypt and 
other north African countries, 
alarmed by the rise of Isis and 

other jihadist groups in the re-
gion, are stepping up border 
security too.

However, Israel has made a 
point of spelling out the policy 
to wall itself in entirely from its 
neighbours. On a tour of the 
new Jordanian fence in Febru-
ary, Benjamin Netanyahu, the 
rightwing prime minister, said 
he wanted to surround all of 
Israel with fences and barriers 
“to defend ourselves against 
wild beasts” in the neighbour-
hood. Mr Netanyahu may have 
been speaking about the militant 
groups Israel faces on its fron-
tiers, including affiliates of Isis 
in Egypt and Syria. But, as indi-
cated by the Egyptian fence, the 
country wants to stop economic 
migrants too.

Israel’s move to cordon itself 
off from its region comes in par-
allel to measures to bolster the 
state’s national institutions and 
utilities from cyber attack, and 
to secure its airspace with layers 
of missile defences, including the 
Iron Dome and Arrow systems.

The fencing reflects the belief 
of the country’s rightwing estab-
lishment that Israel can only rely 
on itself in a world of anti-Semites 
and a region full of enemies bent 
on its destruction. Ehud Barak, 
the former prime minister, once 
described Israel as a “villa in the 
jungle”, a view borne out for many 
of his countrymen by the chaos 
that followed the Arab uprisings 
sparked in 2011.

Exportable model
Israel’s fences and walls are 

garnering interest beyond the US 

presidential campaign. European 
countries struggling with a mi-
gration crisis are eyeing its fence 
technology too, as are South 
American and Asian countries 
worried about trafficking and 
terrorism. Border defence tech-
nology is one of several areas, 
along with cyber-defence and 
big data analysis, where Israel is 
parlaying tools developed to ad-
dress a persistent security threat 
into a lucrative export industry. 
There has been a sharp drop in 
the number of people crossing 
without permission along the 
Egyptian border and the Golan 
Heights since the new fences 
were built. However, other ques-
tions persist over the effective-
ness of Israel’s fences and walls.

Palestinians and Israelis alike 
say that the West Bank barrier has 
not prevented tens of thousands 
of Palestinians from entering 
Israel without permission on a 
regular basis, mostly for work. 
The wall has several large gaps 
in it - sections that were never 
built after legal challenges by 
Palestinians or opposition from 
Jewish settlers. The issue was 
fatally exposed this month when 
two men from the West Bank 
town of Yatta slipped into Israel 
and gunned down four Israeli 
civiliansin Tel Aviv.

Israeli experts in fence and 
wall technology acknowledge 
that physical barriers are most 
effective as symbols and tempo-
rary deterrents to border-crossers 
and are not on their own a full 
solution to the country’s security 
problems. They say fences and 

walls work best in conjunction 
with other technology and poli-
cies, ranging from deterrence to 
good relations with neighbours 
- a potential problem for Mr 
Trump, given his demand that 
Mexico pay for his proposed wall 
at the border.

The US affiliate of an Israeli 
company, the listed defence 
group Elbit Systems, is already 
building a $145m high-tech bor-
der control system for the US de-
partment of homeland security in 
southern Arizona. Elbit calls the 
system, which relies on sensors 
and command and control cen-
tres to detect would-be border 
crossers, a “smart wall”. 
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The National Bureau 
of Statistics (NBS), in 
April 2016, released 
data on bank credits 

and deposits on a state by 
state basis. This is an in-
teresting set of data, and 
provides some insight on the 
money multiplier dynamics 
across the different jurisdic-
tions in Nigeria. A cursory 
look at the aggregate figures 
shows a total credit balance 
of N13.12trn and deposit 
balance of N17.18trn as at 
the end of 2015. Aggregate 
credit grew at a compounded 
annual growth rate (CAGR) of 
11% between 2010 and 2015, 

while aggregate deposit grew 
at a CAGR of 15%. 

Of the 5 years under re-
view, aggregate credit con-
tracted twice (the first 2 
years), while aggregate de-
posit expanded throughout 
the period, although at a 
continuously slower rate. Co-
incidentally, both aggregate 
credit and deposit grew by 1% 
in 2015, a testament to how 
difficult the year was. The 
aggregate data also show that 
credit advanced expanded by 
N4.46trn in the review pe-
riod, while deposit increased 
by N7.2trn in absolute terms. 
But all these only tell a part of 
the story.

Decomposing the num-
bers on a state by state basis 
threw up some interesting 
findings. On the credit side, 
surprisingly, Zamfara state, 
with a CAGR of 102%, grew 
the fastest, while Bayelsa 
state shored up the rear, 
with a -9% CAGR. Ebonyi, 
Nassarawa, Cross River and 
Katsina complete the top 5 
fastest growing states with 
CAGRs of 88%, 64%, 55% and 
51% respectively. Deposits in 
Zamfara state also grew the 
fastest, with a CAGR of 78%. 
Completing the quintet of 
states with the fastest grow-
ing deposit base are Edo, 
Taraba, Benue and Kebbi, 
with CAGRs of 43%, 38%, 36% 
and 35% respectively. 

Although, it can be ar-
gued that the high growth 
rate exhibited by the smaller 
states is attributable to the 
base effect, this will not be 
completely true. As at 2011, 
Zamfara state contributed 
less than 0.1% to the total 
growth in credit. By 2015, this 
proportion had increased to 
0.76%. Same is also notice-
able in the proportion con-
tributed by Zamfara state to 
the growth in deposits, which 
increased from 0.02% in 2011 
to 0.35% in 2015.

As expected, Lagos state 
is the largest contributor to 
the expansion in both credit 
and deposit during the period 
under review, accounting for 
63.5% of credit growth, and 
33.7% of deposits growth. Riv-
ers state is the second largest 

The complexion of bank 
credits and deposits across 
jurisdictions in Nigeria

contributor to credit growth, 
followed by Kano, Oyo and 
the Federal Capital Territory 
(FCT), responsible for 9.7%, 
2.7%, 2.5% and 2.4% of credit 
expansion respectively. The 
fact that Lagos accounted 
for only 33.7% of growth in 
a much larger deposit base 
compared to the 63.5% pro-
portion in credit expansion, 
suggests that opportunities in 
other jurisdictions are being 
neglected. This is revealed 
by the credit to deposit ratios 
across the different States.

If we assume that deposits 
are generated from produc-
tive capacities and activities, 
then it suggests that states 
with low credit to deposit 
ratios are under-served and 
less explored. Zamfara, La-
gos, Cross River, Osun and 
Kogi states at 117.5%, 108.9%, 
69.9%, 64.3% and 56.1% re-
spectively, have the highest 
loan to deposit ratios, while 
Yobe, Jigawa, Anambra, Edo 
and FCT at 11.7%, 12%, 14%, 
14.8% and 16.1% respectively, 
have the lowest loan to de-
posit ratios. 

Although, it may be a 
function of the fact that many 
of the depositors in states 
with low loan to deposit ratios 
are operating in the informal 
sector, and may not qualify 
to access credit based on the 
current criteria, it is also an 
indication that opportunities 
abound for financial institu-
tions beyond their usual areas 
of concentration.

Our resilience index , 
which measures how stable 
credit and deposit growths 
are across states, shows that 
Lagos, Yobe, Ogun, Rivers 
and Oyo, with scores of 6.2, 
5.5, 5.5, 5.3 and 4.7 respec-
tively, are the most stable 
credit advancing areas, while 
Lagos, Ogun, Oyo, Delta and 
Rivers, with index scores of 
16.8, 14.3, 11.3, 10, and 9.9 
respectively are areas that 
exhibit the least variability in 
deposit balance. 

These present opportuni-
ties for those institutions that 
can understand the needs of 
those areas beyond the ‘usual 
suspects’ that are keenly 
contested.

T
he Niger Delta 
p r o b l e m  h a s 
been with us 
s i n c e  i n d e -
pendence. The 

root causes are violence, 
underdevelopment, en-
v i r o n m e n t a l  d a m a g e , 
wanton corruption, the 
absence of credible state 
institutions, and the failure 
of leadership.  Being the 
geese that lay the golden 
egg for the country, it was 
expected that the region 
would benefit maximally 
from the oil resources, at 
least to keep the geese well 
fed and healthy to enable 
her lay more robust eggs. 
But that has not been the 
case. The entire region 
was, and still is, a sad tale 
of gross criminal neglect 
by the government and oil 
companies that operate 
there.

 Since the Nigerian army 
violently crushed Isaac 
Adaka Boro’s twelve-day 
revolt in 1966, the Nigerian 
state has found it expedi-
ent to employ brute force 
to suppress any legitimate 
expression of frustration 
and dissent by the people 
of the region.

Ken Saro Wiwa and his 
Movement for the Survival 
of Ogoni People (MOSOP) 
tried the peaceful means 
in 1990 to press for “po-
litical autonomy to par-
ticipate in the affairs of 
the Republic as a distinct 
and separate unit” and 
the “right to the control 
and use of a fair propor-
tion of economic resources 
for Ogoni development”. 
But, as usual, the Nigerian 
government responded 
to MOSOP’s demand with 
a brutal crackdown and, 
ultimately, decapitated the 
leadership of the group. 
Since then, security forces 
are constantly deployed 
to protect oil installations 
that dot the region and the 
forces take the liberty to 
engage in torture and extra 
judicial killings of people in 
the communities.

 Even with the return 
to democratic governance 
in 1999 and the attendant 
freedom of expression it 
guarantees, the people 
of the region still found 
out that the Nigerian state 
was unwilling to listen to 
any legitimate agitation 
and was determined to 
employ maximum force to 
crush any form of dissent 
and protect oil installa-
tions.  Gradually and with 
time, the people came to 
understand that the only 
language the Nigerian gov-
ernment understands is 
that of force.  

Fortuitously, politicians 
in the Niger Delta region, 
who were locked in deadly 
struggles for the capture 
of state power, found it ex-
pedient to recruit and arm 
youth groups to fight their 
political battles. Finding 
themselves well armed and 
knowing they would soon 
be dispensed with after 
elections are won and lost, 
the youth groups moved 
quickly to assert their own 
relevance by resuming the 
Niger Delta struggle but 
this time through arms 
struggle.

 Thus, by 2005, violence 
became the chief means 
by which power and re-
sources were negotiated in 
the region. Consequently, 
the loci of power shifted 
from community elders – a 
group the government and 
particularly the multina-
tional oil companies found 
expedient to negotiate with 
and settle to quieten agita-
tions – to militant youth 
groups who have been 
using violent means to 
successfully challenge the 
legitimacy of the Nigerian 
state.

This is no mean feat for 
the youth of the region. 
Before they discovered the 
utility of arms struggle, 
they had existed only on 
the margins of their socie-
ties, incapable, as it were, 
of playing any meaning-
ful role in the political, 
economic, social and cul-
tural processes of the soci-
eties and becoming what 
Donald Cruise O’Brien 
describes as the “lost gen-
eration”; a disempowered, 
stunted, and now bitter 
youth with fewer access 
to the means of becoming 

The Niger Delta insurgency 
and the limit of force
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Four days after the 
announcement of 
the result of Brit-
ain’s referendum on 

leaving the European Union 
(EU), what can we say about 
Brexit’s impact on Africa?

Short-term impact on 
Africa

The immediate impact on 
Africa was largely contained 
to the continent’s most so-
phisticated market, South 
Africa, weighing on both the 
fragile rand and the Johan-
nesburg Stock Exchange 
(JSE). Due to the depth of 
liquidity and range of finan-
cial market instruments, 
South Africa is viewed as 
a liquid risk proxy for the 
sub-Saharan African (SSA) 
region. By contrast, exter-
nal spill over effects to the 
rest of the continent were 
considerably more muted 
and largely contained to the 
more liquid sovereign credit 
and currency forward agree-
ments. Still, volatile global 
risk sentiment and systemic 
risk concerns brought forth 
anxieties with regard to the 
potential impact on Africa 
in the wake of the unprec-
edented Brexit vote.

In our view, the direct 
impact of Brexit on Africa 
will be contained to the 
forex and financial markets 
over the short term. This 
will primarily filter through 
to the real economy via the 
indirect impact of global risk 
sentiment on commodity 
prices, impacting the bal-
ance of payments and the 
monetary system, and im-
plying that the upside risks 
to inflation have increased 
on account of exchange rate 
pass-through. This pertains 
in particular to the case of 
South Africa, where we were 
already expecting continued 
monetary policy tightening. 
Thin liquidity conditions 
and idiosyncratic risks lim-
ited the immediate impact 
of global market malaise 
on African financial assets, 
although we anticipate in-
creased volatility in the spot 
and forward rates of com-
modity price-sensitive local 
units.

We view the currencies 
most at risk from external 
headwinds as the Zambi-
an kwacha, the Angolan 
kwanza, and the Ghanaian 
cedi. In turn, the CFA franc 
zone, under the two com-

mon monetary unions (the 
Central African Economic 
and Monetary Community, 
CEMAC, and the West Afri-
can Economic and Monetary 
Union, WAEMU) is implicitly 
vulnerable to EU develop-
ments via the impact on the 
euro exchange rate. CEMAC 
and WAEMU peg their cur-
rencies to the euro at the 
same rate. In recent sessions, 
the impact on the Zambian 
kwacha was mitigated by 
cyclical factors as tax obli-
gations brought about an 
increase in forex supply. In 
addition, the price of the 
red metal found reprieve as 
markets started to expect 
that US monetary policy will 
turn more dovish; this has 
weighed on the dollar index, 
and this has aided copper 
futures in recent sessions. 
Nonetheless, in our view 
the kwacha remains vulner-
able to spill over effects from 
Brexit via the copper price, 
considering the red metal’s 
position as barometer of 
global risk sentiment due 
to its prevalence in indus-
trial processes. Heightened 
global risk aversion, via the 
risk-sensitive copper price, 
will weigh on the kwacha 

Africa - Mapping out the impact of surprise 
Brexit vote in the digital economy

(in our view on forward rates 
more than the spot rate) dur-
ing the latter half of the year.

The oil price fell by 8.3% 
from polling day until Mon-
day, June 27. Depending 
on political developments, 
market uncertainty may 
continue weigh on the oil 
price, and as a result we esti-
mate that forex tail risks have 
increased in both Angola 
and Ghana. Both countries 
struggle with structural twin 
deficits, which introduce a 
structural bearish bias to the 

Continues on page 38
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