
Continues  on page 6
Inspite of dollar scarcity in 

2016, Nigerian manufactur-
ers were still able to invest 
N165.61 billion into the 

Nigerian economy between 

Manufacturers pump N166bn into Nigerian economy in 6 months
January and June of the same 
year, latest reports obtained by 
BusinessDay show.

According to the report re-
leased by the Manufacturers As-
sociation of Nigeria (MAN), the 
Ogun Industrial Zone is still the 

investors’ favourite, as manufac-
turers in the hub invested N54.55 
billion within the period, repre-
senting 32.9 percent of the total.

The Ogun Zone is followed 
by Ikeja with investments worth 
N37.51 billion (22.6 percent), 

while Kano Bompai came third, 
with manufacturers in the zone 
making  investments valued at 
N28.34 billion (17.1 percent) 
on ground.  Apapa Zone ranked 
fourth with manufacturing in-
vestment estimated at N20.86 
billion (12.5 percent).

Sectoral group analysis shows 

that the highest proportion of 
total manufacturing investment 
in the period under review went 
into the Non-Metallic Mineral 
Products Group, which raised 
their investments to N50.46 bil-
lion (30.5 percent of total), from 
N17.67 billion recorded in the 
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D
emand pressure 
on the dollar in the 
black market has 
led to traders sell-
ing the currency for 

N500 for the first time, as scarcity 
of the dollar intensified in the 
unregulated parallel market.

 While the naira is under 
pressure in the black market, 
it has remained largely stable 
in the official market, trading 
at N305.25, even as the Central 
Bank of Nigeria (CBN) continues 
to build external reserves which 
analysts now project will rise 
to US$30 billion in March. The 
external reserves currently stand 

at US$28.9 billion.
However, continuing weak-

ening of the parallel market rate 
means that the gap between the 
official rate of the dollar and the 
black market rate now stands 
at N195 to the US$, in spite of 
several attempts by Godwin 
Emefiele, governor of Central 
Bank of Nigeria (CBN) and the 
Federal Government to close the 
gap between both rates.

 Analysts have blamed the 
weakening in the black market 
to pressure from businesses 
that cannot get adequate supply 
of their dollar needs from the 
CBN’s special window. Despite 
series of special auctions by the 
CBN to manufacturers, many of 

them still complain that they do 
not get enough dollars for their 
import needs.

 “The CBN is choosing to pri-
oritise foreign exchange reserves 
build up, rather than supply dol-
lars to the market, but this is an 
improvement on the situation a 
few months ago, when the black 
market rate was weakening and 
reserves were going down. Ris-
ing oil prices are presumably 
helping”, Charlie Robertson, 
global chief economist and head 
of macro strategy at Renaissance 
Capital, said in an emailed re-
sponse.

 Similarly, Razia Khan, man-
aging director, Chief Econo-
mist, Africa, Global Research, 

Standard Chartered Bank, said 
the widening gap between the 
official and black market rates 
is likely to remain for as long as 
the parallel market is the only 
market with any ‘real’ price dis-
covery in Nigeria; that is a mar-
ket in which demand and supply 
interact to determine price, in 
this case the exchange rate.

 “It is a problem because the 
parallel market is very flawed. 
It is not transparent.  It is prone 
to overshooting.  Supply of FX 
is small and bitty versus ever-
increasing demand.  But if it is 
the only market with any price 
discovery, that gives it more im-
portance than it deserves”, she 

Black market dollar hits N500
HOPE MOSES-ASHIKE
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L-R: Ayobola Abiola, executive director, Business Development and Treaury Services; Richard Esin, acting managing director, Federal Mortgage Bank of Nigeria (FMBN); 
Opeyemi Agbaje, R.T.C Advisory Services; Mojisola Babatunde, national coordinator south (FMBN), and Charles Mfe Nyor-Ajiva, executive director, loans and mortgages 
services, FMBN, at the FMBN 2016 business performance review and 2017 budget review sessions in Abuja. Rafiq Raji writes 
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A 
stalemate situation is 
currently playing out 
in exportation of crude 
oil by marginal field 
operators and the gov-

ernment.
Contending with low crude oil 

prices and militancy which have 
cut production and incapacitated 
their ability to pay taxes and royal-
ties, government has withdrawn 
their export licenses for their in-
ability to settle these statutory 
payments.

Industry operators say the po-
sition of government does not 
acknowledge the harsh operating 
environment which sector opera-
tors face.

Many purchased assets when 
oil prices were as high as $100 per 
barrel but oversupply to the market 
due to low demand growth has 
crashed prices to less than $50.

This has made a mockery of the 
calculations on which many of the 
projects by independents and mar-
ginal field operators were based 
and  impacted their ability to repay 
loans. The case is made worse by an 
uncertain exchange rate.

“Something has to give because 
the situation will gradually spiral 
out of control,” says an independ-
ent operator who requested not to 
be named.

“It is true that some of us have 
not paid these statutory dues but 

Marginal operators kick on 
withdrawal of licenses by FG

the government is failing to ac-
knowledge that we need a stable 
environment to produce and we 
need to sell the oil we have pro-
duced to raise money to pay taxes,” 
he said.

According to a source in the 

Department of Petroleum Re-
sources (DPR), some of the those 
concerned, especially marginal 
field operators, have not paid their 
royalties to the Federal Inland Ser-
vice (FIRS) so when they go to DPR 
for any request, they are declined.

The source said the payment 
was supposed to be a first line 
charge, implying that as they are 
producing the crude oil, they 
should be paying to FIRS for on-

Continues on page 6

Black market dollar hits...
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L-R: Adamu Shekarau, chairman, House of Reps Committee on Pensions; Chinelo Anohu-Amazu, DG Pencom, and 
Bala Dawaki, chairman, House of Reps Committee On Appropriation, at an interactive workshop organised by Pencom 
for House Committee members on pensions in Abuja.

Airline passenger traffic has 
remained strong in 2016 
despite earlier fears that 

the gripping recession in the 
country would lead to a decline 
in the number of people flying.

Data obtained from Nigerian 
Civil Aviation Authority, (NCAA) 
shows that while the number of 
daily flights operated by airlines 
reduced from 700 in 2015 to 
597 in 2016, passenger traffic 
has remained strong, as airlines 
recorded an average of 42,000 
passengers daily in 2016, which 
was the same figure recorded 
in 2015.

 While international and do-
mestic passenger traffic between 
January and September 2015 
was 11.4 million with 233,845 
flights operated, international 
and domestic passenger traffic 
between January and Septem-
ber 2016 was 11.3 million with 
163,844 number of flights oper-
ated.

 “From all indications, despite 
the economic downturn, there is 
still similar volume of passen-
gers between 2015 and 2016 but 
marginal differences with lesser 
number of flights operated in 
2016. An increase in passenger 
volume is anticipated annually,” 
Muhktar Usman, director-gener-
al, Nigerian Civil Aviation Civil 
Authority (NCAA) said.

 “A lot of the airlines had 
excess capacity before now. For 
instance airlines like Air Peace 
had about nine aircraft but has 
now taken two to Europe for 
maintenance, so they are cur-
rently using five aircraft to do 
what seven aircraft were doing.

 “There have been so many 
flight delays and cancellations 
and some of these delays are be-
cause airlines publish schedules 
for say seven aircraft when  they 
have only five aircraft, ” Dung 
Pam, Chairman, Governing 
Board of the Nigerian Aviation 
Safety Initiative (NASI) told 
BusinessDay

 An operator who craved 
anonymity told BusinessDay 
that airlines have less flights but 

Nigerians are 
still flying 
despite 
recession–NCAA
IFEOMA OKEKE
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said in an emailed response to 
BusinessDay.

 Khan said the problem stems 
directly from the fact that price 
discovery remains highly con-
strained in the official market, 
which could be more transpar-
ent.

“All that matters at this point, 
given the many different foreign 
exchange rates, is which market 
dollar is being supplied on.  This 
is why the actual amount of dol-
lar available for sale has taken 
on more importance (in this 
instance) than Nigeria’s rising 
external reserves”, she said, add-
ing that there is a shortage of dol-
lars that is so severe, that supply 
of dollars currently outweigh all 
other factors.  It has become the 
single most important factor.” 

Robert Omotunde, head in-
vestment research, Afrinvest 
Securities limited, said he had 
similar views noting that  “de-
spite the accretion to the foreign 
reserves, which is broadly driven 
by higher oil prices, as long as 
the peg on the domestic cur-
rency is viewed as “inappropri-
ately priced”, the current dollar 
illiquidity challenges will persist 
and this will result in a further 
weakening of the domestic cur-
rency against a host of foreign 
currencies. The pass through 
effect of this will be an increase 
in general price level, which will 
in turn shrink disposable income 
of consumers”.

 But Taiwo Oyedele, PwC 
head of Tax and Regulatory Ser-
vices, West Africa Tax Leader, 
said while it is tempting to focus 
on the exchange rate of the naira 

to the dollar in the parallel mar-
ket, the critical issue is actually 
the huge gap between the paral-
lel market rate and other rates, 
especially the interbank, which 
is artificially kept around N305 
to the US dollar.

According to him, in order to 
restore investor confidence and 
bring liquidity back to the for-
eign exchange market, govern-
ment must take both monetary 
and fiscal policy measures to 
close the gap, even if it means 
devaluation of the official rate.

 “The measures should in-
clude un-banning of the 41 items 
listed as non-eligible for foreign 
exchange. This increases the 
demand for foreign exchange 
in the parallel market without a 
corresponding increase in sup-
ply, hence the devaluation. The 
most important consideration 
for forex inflow into Nigeria is 
not whether the local currency 

is weak or strong, but whether it 
is stable and whether you will get 
the true naira value for foreign 
exchange brought in through of-
ficial channels”, Oyedele added.

 But as concerns heighten on 
the widening gap between the 
interbank and parallel market 
rates for the dollar, Emefiele at 
the end of monetary policy com-
mittee meeting last week, ruled 
out, in strong terms, the pos-
sibility of tweaking the current 
foreign exchange policy.

 However, he assured that the 
CBN would continue to operate 
its ‘managed float’ exchange rate 
system which allows it to inter-
vene in the market as need arises.

 He said the CBN was “hop-
ing” that such interventions 
would spur supply, especially 
at the interbank market, and 
discourage people from patron-
ising the “money changers” in 
the black market.
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Sony takes $1bn charge on movie business

U.S. stocks slump as Trump’s travel ban triggers uncertainty

Ford Motor criticizes Trump immigration order

Vodafone has said its Indian 
business is holding talks about 
a major merger which would 
create the country’s largest tel-
ecoms firm.

It said Vodafone India, the 
country’s second biggest mobile 
operator, was in negotiations 
with Idea Cellular, India’s third 
largest network.

There was “no certainty” a 
deal would be agreed, Vodafone 
added.

Sony has taken a hefty writ-
edown on the value of its movie 
business as the unit suffers from 
falling DVD and home entertain-
ment sales.

It has taken a 112bn yen 
($1bn; £780m) charge, citing “an 
acceleration of market decline”.

The rise of online streaming 
services has hit demand for tra-
ditional media such as DVDs and 
blue-ray discs.

Wall Street’s main indexes 
were set for their worst day in 
more than three months on 
Monday, as President Donald 
Trump’s orders to curb travel 
and immigration from some 
countries sparked uncertainty.

Trump on Friday signed ex-
ecutive orders to suspend travel 
to the United States from seven 
Muslim-majority countries on 
grounds of national security, 
while also banning refugees 
from Syria.

Ford Motor Co (F.N) on Mon-
day criticized President Donald 
Trump’s controversial immigra-
tion order, becoming one of the 
highest profile U.S. manufactur-
ers to question the decision to 
temporary ban travelers coming 
from seven predominantly Mus-
lim countries.

Ford Executive Chairman 
Bill Ford Jr. and Chief Executive 
Officer Mark Fields said in a 
statement to employees that the 
company does not support what 
it called a new U.S. travel ban.

Goldman Sachs CEO warns of ‘disruption’ from Trump travel ban

Vodafone’s Indian unit in merger talks

Goldman Sachs CEO Lloyd 
Blankfein fired off a company-
wide voicemail Sunday night 
saying he does not support 
President Trump’s travel ban 
and warned it could cause “dis-
ruption” to the Wall Street bank.

“This is not a policy we sup-
port,” Blankfein said in the mes-
sage sent out to the firm’s global 
staff.

Volkswagen overtakes Toyota as the world’s biggest carmaker
Volkswagen has overtaken 

Toyota to become the world’s 
best-selling carmaker, the first 
time the German company has 
held the position.

Japan’s Toyota, which had 
topped sales for the past four 
years, sold 10.175 million vehi-
cles globally in 2016.

That fell short of the 10.31 
million sales which VW reported 
last week.

Briefs

L-R: Tony Elumelu, chairman, UBA plc; Lai Mohammed, minister of information and culture; Foluke Abdul-Rasaq, director, UBA 
Plc and proprietress of Head-Bridge House College, Ikoyi, and Kennedy Uzoka, group managing director, UBA plc, during the 
premiere of  Red TV’s Our Best Friend’s Wedding, supported by UBA plc,  in Lagos on Sunday.

ward transfer to the Federal Gov-
ernment.

The source further told Busi-
nessDay that some of those 
affected have started paying. 
“Some come to the DPR with a 
payment plan on how to settle 
their outstanding instalments.”

Dolapo Oni, head of Energy 
Research at Ecobank, said until  
government addresses the issue 
of militancy, the problems in the 
sector will persist.

“Militancy is a serious prob-
lem that has to be addressed 
first,” he said.

Independent and marginal 
field operators have been the 
worst hit, without vast capital 
outlay to absorb the cost of at-
tacks on their facilities, unlike 
international oil companies with 
deep pockets and deeper techni-
cal capacity.

On account of militancy and 
the fall in oil prices, since 2003 
when as many as 24 fields were 
awarded to 31 companies, only 
nine of the fields are producing.

DPR data states that the nine 
productive fields were able to 
grow their reserves from 141 
million barrels in 2004, to 302.6 
million barrels in 2013.

Last year, the Nigerian Na-
tional Petroleum Corporation 
(NNPC) said marginal fields 
operators, only accounted for 
3.09 per cent of the country’s 
crude oil output between June 
2015 and May 2016.

Under the guidelines estab-
lished in 2012, the following 
categories of companies are 
eligible to export crude oil 
and gas: Nigerian LNG Ltd, 
(NLNG); Nigerian National Pe-
troleum Corporation, (NNPC); 
International Oil Companies 
(IOCs);   the Pipelines and 
Products Marketing Company, 
(PPMC).

Others are Indigenous Oil 
Producing Companies; the Ma-
jor Oil  Marketers Association 
of Nigeria, (MOMAN); Inde-
pendent Petroleum Marketing 
Companies, (IPMAN); Depot 
and Petroleum Products Mar-
keters Association (DAPPMA) 
who already have licences from 
the Department of Petroleum 
Resources (DPR) for jettiesa 
ddepots.

corresponding period of 2015. 
The non-metallic products sub-
sector involves manufactures 
who produce cement, glass, 
ceramics and chalk.

The biggest investors in 
this group are cement makers, 
which include Dangote Ce-
ment, Lafarge Africa, the United 
Cement Company of Nigeria, 
BUA, Ashaka Cement, and the 
Cement Company of Northern  
Nigeria.

The investments were made 
in new plants and machinery, 
land, buildings, vehicles, furni-
ture and equipment.

“There is a need for the gov-
ernment to be more committed 
to the backward integration 
agenda, especially in agricul-
ture, solid minerals and petro-
chemical sectors, by creating an 
enabling environment, such as 

incentives and concessions for 
investors,” said Frank Udemba 
Jacobs, president of the Manu-
facturers Association of Nigeria 
(MAN) at the review of the third 
quarter of 2016 in Lagos.

Next to the non-metallic 
products sub-sector is the  Pulp, 
Paper & Paper Products, Print-
ing, Publishing and Packaging 
Group, with investment worth 
N32.79 billion  (28.8 percent) 
of the total. 

“The surge in investment in 
the two groups can be attributed 
to significant backward inte-
gration activities being under-
taken by the groups, following 
the acute shortage of foreign 
exchange and the exclusion of 
vital  raw-materials  from the 
official dollar market, “ said the 
Manufacturers Asociation of 
Nigeria (MAN), which released 
the report entitled, ‘Economic 
Review’.

However, the N165.61 billion 
worth of investment recorded in 
the first six months of 2016 rep-
resents a decline from N180.12 
billion obtained in the corre-
sponding period of 2015. Hence 
there was N14.51 billion or 8.1 
percent drop in the investment 
year-on-year. 

The main reason for a fall 
in investment was the excru-
ciating business environment 
within the period, characterised 
by acute dollar shortages for 
importation of raw-materials, 
poor funding and huge gaps in 
supportive infrastructure, said 
MAN.

“There is a need for the gov-
ernment to articulate clear 
sector specific policies, along 
with incentive packages that 
are commensurate with the risk 
inherent in each sector,” said 
Aliko Dangote, Africa’s richest 
man and president of Dangote 
Group, at the MAN annual lec-
ture held recently.

 “Closely allied to this is the 
issue of consistent implementa-
tion of industrial policies. Policy 
inconsistency destabilises in-
dustrial production plans and 
erodes investor confidence,” 
Dangote said.

Ikpong O. Umoh, CEO of 
Stellarchem Nigeria Limited, 
said manufacturers are looking 
forward to dollar allocation to 
ensure they get raw materials 
needed for production.

 ”To get to my factory, you 
would probably ride so many 
commercial motorcycles be-
cause the roads are very bad. We 
use a lot of power. As you and I 
know, the epileptic power sup-
ply is worsening. In addition, 
the general operating environ-
ment is very poor: multiple 
taxation, multiple regulatory 
agencies and so on. These are 
things government needs to 
work on to increase investment 
in the sector,” Umoh said, in an 
interview with BusinessDay.

stable number of passengers 
because excess capacity was 
what most of them had and the 
scarcity of foreign exchange 
indirectly forced them to re-
duce the number of aircraft 
they have.

 “Before now, almost all 
the airlines operated Lagos-
Abuja-Port Harcourt routes 
but that is no longer the case, 
as airlines have reduced flights 
to operate only locations that 
yield as much revenue as an-
ticipated and have increased 
frequencies in areas where 
they realise more revenue,” the 
operator added.

 To rei terate  the strong 
p a ss e ng e r  t ra f f i c  i n  2 0 1 6 , 
the NCAA report also shows 
that  foreign and domestic 
airlines sold tickets worth 
over N330 billion between 
January and October 2016, 

which is close to N385billion 
naira  real is e d from t icket 
sales between January and 
December 2015.

 Experts say if the figures for 
November and December 2016 
were compiled, they would 
have been close to what was 
realised in 2015, since these 
periods are peak periods for 
the airlines.

 Tayo Ojuri,  an industry 
expert and Chief Executive Of-
ficer, Aglo Limited, an aviation 
support service company, told 
BusinessDay that the Nigerian 
air transport industry would 
continue to be attractive be-
cause most travel in Nigeria 
are business travels.

 “People will always travel 
for business purposes in vari-
ous locations within and out-
side Nigeria. There may likely 
be a drop in leisure travels but 
not for business purposes. The 

only thing business men do is 
that they pass that travel cost 
to the consumers who bear the 
brunt,” Ojuri explained.

 He also said there has been 
a drastic drop in the number of 
functional aircraft in the coun-
try because most airlines can 
no longer pay for maintenance 
as a result of scarcity of foreign 
exchange.

 “Airlines also pay for insur-
ance using foreign exchange 
and when foreign exchange is 
not available to pay insurance 
companies, they will be left 
with no choice but to ground 
the aircraft,” Ojuri added.

 BusinessDay’s checks show 
that some aircraft have been 
stuck in different maintenance 
facilities in Europe, South 
Africa, the Middle East and 
the US. Four major domestic 
airlines have seven of their air-
craft abroad for maintenance 
currently, though they claim 
they are not stuck.
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President Muhammadu 
Buhari has approved the 
construction of the new 

Kano – Kaduna railway line at 
the cost of $1.2 billion, Rotimi 
Ameachi, minister of transport, 
says.

Already, the Federal Gov-
ernment is negotiating with 
China EXIM Bank and it is 
expected that the negotiation 
will end this year to pave way 
for work on the project to com-
mence.

Ameachi disclosed this dur-
ing a visit to Governor Abdullahi 
Umar Ganduje of Kano State 
while explaining the rationale 
behind the project, saying: “I 
think the President is doing that 
because the economy of Kano 
is also large in the country, and 
between Kano and Lagos, we 
have about a total of 30 million 
tons of freight, and that will help 
in conveying some of them to 
Abuja, while we extend the 
construction to Lagos.”

The minister further said 

To further improve on so-
cio-economic and infra-
structural development in 

Kwara State, citizens have been 
implored to take tax payment 
serious and compulsory.

Kwara State Governor Ab-
dulfatah Ahmed stated this in 
Ilorin at a breakfast meeting with 
heads of ministries, departments, 
agencies and parastatals (MDAs) 
of government in the state.

The programme was or-
ganised by Kwara State Internal 
Revenue Service (KWIRS) to 
intimate members of the public 
on the performance drive of 
each state’s MDAs.

Governor Ahmed said, 
“Tax payment is compul-
sory because it is the major 
source of development. The 
federal revenue allocations 
to the 36 states of the federa-
tion keep shrinking and had 
opened up the eyes of states 
on the need to look inward 
for revenue generations in 

FG approves $1.2bn new railway 
line contract for Kano, Kaduna

Kwara implores citizens to take 
tax payment seriously

W/Africa crude-Nigerian 
Erha programme 
emerges, trade slow

that the Lagos – Kano rail (nar-
row gauge) would have more 
locomotives before June 2017, 
stressing that “we are trying to 
bring in about 100 locomotives 
to move between Lagos – Kano 
– Funtua and Port Harcourt – 
Gombe.”

The flurry of activities 
around this initiative, he noted, 
would greatly impact on Kano 
and reverberate on the national 
economy.

The minister then com-
mended the government of 
Kano for embarking on the 
construction of several new 
roads and other infrastructure, 
despite challenging economic 
conditions, to such an extent 
that some states cannot pay sal-
aries of workers, describing the 
effort of the Ganduje admin-
istration as very encouraging.

In his remark, Governor 
Ganduje, who acknowledged 
the importance of the rail proj-
ect, said his administration was 
also fine tuning moves to com-
mence the Kano intra-city light 
rail project.

the country.”
The governor, who appealed 

to the people to submit them-
selves to tax audit manage-
ment as a way of improving the 
internally generated revenue, 
advocated that all hands must 
be on deck to ensure proper 
collection of taxes and revenues 
through the various MDAs of 
government so as to bring neces-
sary development to the people.

The governor also asked the 
MDAs and other parastatals to 
play their roles to improve upon 
their corporate responsibilities 
and proper documentation 
for easy tax collection process, 
assuring that judicious use 
of collected revenues from 
masses would be channel to 
people-oriented projects and 
programmes.

He said, “The MDAs must be 
honest and transparent in the 
collection of taxes for the overall 
benefit of the state.

“The development would 
go a long way towards assisting 
the government to have enough 
revenue to develop the state, as 
era of waiting for federal revenue 
allocations every month to plan 
for the provision of programmes 
is no more feasible in the face of 
governance.”

The governor, who reiterated 
the commitment of his admin-
istration to ensure equal devel-
opment to all the 16 councils 
in the state, stressed that heads 
of departments, agencies and 
parastatals must buckle up in the 
efforts of generating revenue for 
the overall growth of the state.

FMBN posts N2.7bn operating surplus for 2016

F
ederal Mortgage 
Bank of  Nigeria 
(FMBN) posted op-
erating surplus of 
N2.7 billion for the 

year ended December 2016, 
marking the bank’s return to 
profitability for the first time 
in over two decades.

This was one of a number 
of highlights at the bank’s 2016 
Business Performance Review 
Session, which took place be-
tween January 25 and 27, 2017, 
in Abuja.

The bi-annual programme 
was conceived to provide an 
opportunity for Groups and 
Field offices to report on their 
key performance indicators, 
identify critical factors affect-
ing performance, and proffer 
pragmatic solutions.

Additionally, the session 
allows for brainstorming on 
strategies for improved perfor-
mance and sustained growth 
in the immediate future and a 
review of the broad provisions 
of the 2017 budget and com-
municates its goals to the top 
management of the bank. 

The acting MD/CE, Richard 
Esin, in his opening remarks, 
conveyed a message from 
Babatunde Fashola, minister 
of power, works and housing, 

who appreciated the staff for 
their efforts and achievement 
in 2016, and outlined his ex-
pectations for 2017, including 
closer inter-agency collabora-
tion, optimal utilisation of re-
sources, stronger stakeholder 
relationship, and improved 
staff productivity.

He said the minister was 
optimistic of the year ahead, 
as he was expecting the bank’s 
efforts in the past year to evolve 
into significant results in 2017.

Other highlights included, 
N9 billion approved by the 
minister for the creation of 
1,244 mortgage loans across 
the country, under the Na-
tional Housing Fund (NHF) 
Scheme; the disbursement 
of N1.2 billion to over 1,600 
beneficiaries under the bank’s 
Home Renovation Loan 
Scheme; the disbursement of 
N2,722,302,273.57 to 22,716 
retired contributors as refunds, 
in line with the NHF Act, and 
the Tripatite Committee of 
FMBN, REDAN and MBAN, 
which functions as a clearing 
house for niggling issues affect-
ing efficient housing delivery. 

It was also disclosed that in 
a bid to ensure easier access 
to the NHF Loan Scheme for 
low income earners, the bank 

had secured the approval of 
the Hon. Minister to capital-
ize equity contribution and 
perfection fees for mortgage 
applications of N5 million and 
below, for the bank’s funded 
estates nationwide. This means 
that Loan applicants will now 
have 24 months to pay the as-
sociated equity contributions 
and perfection fees for loan 
amounts under N5 million 
thresholds, which would nor-
mally attract upfront equity 
contribution of 10% of the loan 
amount.

Esin stressed the need to 
be proactive in the face of the 
anticipated increase in the sup-
ply of mortgage-able housing 
stock, which will be brought 
on stream through various 
efforts of the bank and the 
Federal Government including 
the National Housing Model 
expected to deliver 30,000 
housing; the memorandum of 
understanding between FMBN 
and Shelter Afrique to provide 
$2 billion construction finance, 
accessible by members of Real 
Estate Developer of Nigeria 
(REDAN), aimed at providing 
10,000 housing units annually 
for the next 10 years, as well 
as the renewed drive to com-
plete the bank’s funded estates 

International Energy Agency 
(IEA) does not expect oil 
demand to peak any time 

soon due to rising consump-
tion in developing economies, 
director Fatih Birol said on 
Monday.

Efforts to stem the world’s 
surplus of crude oil have 
turned typically lower-quality 
crude into the most sought 
after barrels - quickly clearing 
out loading programmes from 
Angola.

Nigeria’s Trans Forcados 
Pipeline, which has been shut 
for most of the last year, could 
reopen “towards the end of the 
second quarter”, Seplat’s chief 
executive said.

Some 9 million barrels of 
North Sea crude are currently 
being stored on ships off the 
British and Danish coasts, 
compared with around 5 mil-
lion barrels a week ago, accord-
ing to Reuters shipping data.
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BEN EGUZOZIE, Port Harcourt

Standing: L-R: Mike Ogbalu, DCEO, Interswitch; Olu Babalola, expansion director, Bridge International Academies; Folasade Adefisayo, principal 
consultant/CEO, Leading Learning Limited; Ronke Soyombo, DG, quality assurance, Ministry of Education, Lagos State; Ladi Balogun, CEO, 
FCMB; Adesuwa Ifedi, director, corporate affairs, Bridge International Academies. Sitting: L-R: Funmi Onajide; Bunmi Lawson, MD/CEO, Accion 
Microfinance Bank, and Adesuwa Onyenokwe, all board members of Bridge International Academies, during the Bridge Open House/Cocktail 
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Focus on development, not dabble into partisan politics, Wike tells NDDC

Governor Nyesom Wike 
of Rivers State has 
called on the Niger 

Delta Development Commis-
sion (NDDC) to rather focus 
on the development of the 
oil region, instead of being 
involved in partisan politics.

Wike told the NDDC board 
that visited him in Govern-
ment House, Port Harcourt, 
led by Victor Ndoma-Egba, a 
former Senate leader, saying 
“it will be counterproductive 
if the NDDC continues to 
operate like a political party.”

Wike noted that develop-
ment in the Niger Delta had 
been stunted because of what 
he described as “politicisa-
tion of activities of NDDC, 
which makes it difficult for 

the commission to focus on 
its core mandate,” stressing 
that the commission was not 
a state, hence it must subject 
itself to the laws of the states 
where it operated.

Wike regretted that the 
immediate past NDDC lead-
ership never related with the 
Rivers State government on 
development issues.

“The NDDC is not a state. 
Therefore, it should respect 
the laws of the states where it 
operates. NDDC cannot wake 
up and start projects without 
seeking the cooperation of 
the host states. It is worrisome 
that NDDC is trying to politi-
cise the execution of projects, 
and this will not help the 
development of the region,” 
the governor said.

But, the NNDC board 

chairman, Victor Ndoma-
E g b a,  e a r l i e r  i n f o r m e d 
that the new board would 
change the narrative of 
the NDDC by making the 
commission functional and 
responsive to the needs of 
the Niger Delta.

The NDD C may have 
fallen short of expectations 
of the people, Ndoma-Egba 
said, but he pointed out that 
the new board led by him 
would strengthen the sys-
tems and processes to ensure 
that NDDC delivered on its 
mandate.

The commission had often 
been at loggerheads with a 
number of state governors 
over who was actually execut-
ing projects in the member 
states. Things get messier 
when the governor operates 

from a different political party 
with the one at the centre.

The NDDC chairman, who 
was accompanied by the 
managing director, Nsima 
Ekere, and other board mem-
bers, said all organs of the 
commission would be acti-
vated, while Niger Delta state 
governors would be more 
involved in the commission’s 
activities.

Me a n w h i l e,  t h e  R i v-
ers governor has urged the 
NDDC governing board to 
allow the state government 
bear the cost of constructing 
the Joint Hospital on Women 
and Children with NDDC, af-
ter which the commission can 
effect a refund. He assured 
the commission of the state’s 
support in the delivery of the 
development goals.

across the country, which were 
previously abandoned, ca-
pable of supplying over 25,000 
housing units, over the next 
three years..
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constituted authority calling for its use 
as a counterweight are misguided. They 
should be condemned as well. Violence 
begets violence. It is a cliché because 
it is true. Still, from killings of mostly 
Christians in southern Kaduna to ram-
pages by murderous Fulani pastoralists 
sending farmers in central and southern 
Nigeria – who also happen to be largely 
Christian – to their early graves, one may 
not be exaggerating if one thought some 
heinous scheme is about. Governors of 
northern states say foreigners fronting as 
Fulani cowboys are the purveyors of the 
violence. This is complete nonsense. The 
herdsmen are known. Some argue that 
state authorities dominated by Fulani 
or northerners with sympathies for the 
nomads have simply been reluctant to 
go after their own. In the absence of a 
credible alternative narrative, this view 
has prevailed. The casualty? A weakening 
of the ever fragile fabric that holds the ag-
glomeration of contradictions called Ni-
geria together. And you’d think the north 
would see how it is in its enlightened 
self-interest to embrace its co-travellers 
in other parts of the country. For it cer-
tainly didn’t help that Mr Buhari had to 
be pressured to issue a statement con-
demning killings in southern Kaduna. 
And yet, he is always amongst the first to 
offer sympathies when terrorists strike in 
some European capital. Mr Buhari has 
the moral and statutory authority to stop 
the violence. He must use it. 

Come clean
Worries abound about the health 

of Mr Buhari, exacerbated by the re-
fusal of his handlers to come clean on 
his health condition. Judging from our 
past experience, his officials probably 

Ironically, had Mr Buhari been 
more accommodating with 

his earlier appointments and 
endorsements – the security 

establishment, presidency and 
legislature are dominated by 
northerners – he could have 
gotten away with appoint-

ing “someone he likes” to the 
chief justiceship
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don’t know any more than has already 
been revealed in the media. What do we 
know? Mr Buhari is on vacation in the 
United Kingdom. Naturally, he would 
see his doctors. In the recent past, Mr 
Buhari travelled to Britain to seek medi-
cal attention for an ear infection. He was 
also on holiday then. But surely for a man 
in his seventies, it is not out of place for 
him to have ailments that require routine 
check-ups. So is the primary reason Mr 
Buhari travelled to London for the chill 
of its streets? I think not. Unsurprisingly, 
governors from his part of the country – 
who hope that one of them would take 
Mr Buhari’s place when the time comes 
– have their antennae up. The incum-
bent’s predecessor was not supposed to 
have the spine for the highest office in 
the land. Mr Jonathan certainly didn’t 
have the ambition. That changed when 
his principal succumbed to ill health. 
The northern politicians must have 
had a sudden sense of déjà vu the mo-
ment rumours started about Mr Buhari 
probably fighting for his life in a London 
hospital. But did they ask Acting Presi-
dent Yemi Osinbajo – a southerner, who 
is also vice-president – to resign? I don’t 
think so. Was it contemplated? Probably. 
Maybe the proper question should be 
this: If they could have their way, and in 
light of Mr Buhari’s advanced years and 
accompanying health troubles, would 
they replace Prof Osinbajo with someone 
of their ilk, say? If you were in their shoes, 
wouldn’t you? It is all a distraction, if you 
ask me. Alas, it is one we would have to 
endure for the remainder of Mr Buhari’s 
first and probably only term in office.

Justice for Onnoghen

Goodluck Jonathan jettisoned the north-
south power rotation convention of his 
party and used his powers of incumbency 
to secure his first full and only term in of-
fice. Hence why the hegemons unabash-
edly urging Mr Buhari on say the south is 
being paid back in its own coin. Alas, the 
tit-for-tat only begets a vicious cycle. 

Violence must stop
Unfortunately, history is on the side of 

violent men. And hegemony does profit. 
Still, societal order depends on violence 
being the exclusive preserve of the state. 
When non-state actors attempt to share 
that privilege, it behoves the state to put 
them down and protect the oppressed. 
When it refuses to do so or lacks the ca-
pacity thereof, the state becomes a failed 
one. The contemplation of self-defence 
by some rightly aggrieved groups is symp-
tomatic of the belief that the state is not 
doing its duty. Or that it is being selective 
when it comes to protecting the citizenry. 
We must condemn all those who have 
resorted to violence. And those outside 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Marginalizing food security globally
Although, research findings reveal 

that the world has the capacity to pro-
duce enough for everybody to eat, but 
one-third of annual food produced 
is wasted. The world, according to 
statistics, wastes about 1.3 billion 
tons of edible food every year. Wasted 
food occupies about 30 percent of ag-
ricultural land across the globe. Food 
loss equates to an estimated US$ 1.0 
trillion globally- industrial countries 
lose US$ 680 billion annually, while 
developing nations lose US$ 310 bil-
lion per annum.  

Further to monetary loss, food 
losses affect the environment nega-
tively, as 8 percent of the world’s 
Greenhouse Gas Emission (GHG) 
are generated by food wastes. If 
there isn’t better food consumption, 
distribution and preservation, it’s 
predicted that GHG emissions will 
be about 14 percent by 2050. A world 
that has these negatives on food, has 
lost the integrity of its food security 
agenda. World leaders and interna-
tional agencies are concerned about 
rising food insecurity globally.

Africa has not been self-sufficient 
in food production due to decline 
in rainfall, soil fertility, rural-urban 
migration, poor technology, weak 
industrial base, and poor infrastruc-
ture. Interestingly, some have argued 
strongly that the problem in Africa is 
not food production but poverty. No! 
I’ve always argued that food has been 
insufficient in Africa, but most times 
the shortfall has been imported from 
abroad by oil-rich nations that have 
huge forex. Most African economies 
are inert because they react slug-

gishly to policies, thus, supply of 
food doesn’t match demand by the 
people.

Despite food shortages in Africa, 
the continent is losing food daily 
because of poor distribution and 
preservation measures. Also, poor 
infrastructure- bad roads, epileptic 
electricity supply, and low refriger-
ated space, are responsible for food 
loss in Africa. The food lost in Africa 
currently could feed 300 million 
people according to the FAO, while 
it’s estimated that about 161 infants 
are chronically malnourished. The 
increasing number of malnourished 
children in Africa is very pathetic. 
It is due to internal conflict occa-
sioned by poor governance. 

Nigeria is not left out of the food 
insecurity issue as entrepreneurs 
in agribusiness are getting worried 
about the high rate of kidnapping 
within the country. Frequent clash-
es between farmers and “Fulani 
herdsmen” in different parts of the 
country are undermining farm ac-
tivities. As I write, it’s reported that 
kidnapping threatens investment in 
the agricultural sector in most parts 
of Nigeria. Besides, there are also 
food losses, which is reported to be 
as high as 60 percent. 

Attaining self-sufficiency in 
food through a workable agricul-
tural program is imperative. Nigeria 
cannot sustain annual food import 
bill of about US$ 65 billion when 
there is scarcity of forex. In order 
to attain food security, the FGN 
must accelerate the attainment 
of self-sufficiency in agriculture 
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When I was growing up with 
my siblings, we mustn’t 
throw away any food. 

Though not written, there was an 
order that no food must be wasted 
in my family. It was a taboo to throw 
away food in my family, and most 
families in Nigeria up to the late 
sixties. On several occasions, there 
was no choice as to the kind of food 
that we must eat. Any food prepared 
at home must be eaten. Today, the 
situation is slightly different as I 
have seen edible food not con-
sumed being thrown into the waste 
bin by families and restaurants in 
both developed and developing 
countries.

Over the years, Nigeria’s econ-
omy has been very sensitive and 
vulnerable most times to unstable 
crude oil price in the international 
market. That is why the Federal Gov-

ernment of Nigeria (FGN) under 
the leadership of President Buhari 
has made agriculture an important 
sector in its economic diversifica-
tion agenda. But analysts are ask-
ing whether Nigeria will remain 
largely agrarian, bearing in mind 
the share of agriculture in aggre-
gate Gross Domestic Production 
(GDP), employment generation, 
and source of income for major-
ity of the people. Will agriculture 
therefore be a primary driver of 
Nigeria’s future development and 
provide the needed forex, and can 
it ensure food security?

Food security has declined in 
many countries due to climate 
change, wars, poverty and poor 
infrastructure amongst others. 
According to the Food and Ag-
riculture Organization (FAO) of 
the United Nations, food security 
“is a situation that exists when all 
people at all times, have physi-
cal, social, and economic access 
to sufficient, safe, and nutritious 
food that meets their dietary needs 
and food preferences for an active 
and healthy life.” Food security is 
a component of national security. 
When food security is compro-
mised because of insecurity and 
poverty, national security is chal-
lenged. A hungry man, they say, 
is an angry man. When a man is 
angry because of hunger, be rest 
assured that he’s likely to commit 
crime for survival. When crimi-
nality begins, farmers and their 
staff are likely to be kidnapped for 
ransom. 

through supply of tractors to farm-
ers in order to enhance mechanized 
farming. Research and Develop-
ment (R&D) in agriculture should 
be encouraged to have improved 
seedlings. Appropriate laws must be 
enacted to protect firms that have 
spent money on R&D in order to 
improve seedlings. 

Governments-local, state, and 
federal, must improve the qual-
ity of roads in the country to ease 
transportation of farm produce 
from rural to urban areas. The Min-
istry of Agriculture must provide 
useful information to investors to 
enlighten them about distribution 
and preservative processes that 
are available. Water is increasingly 
becoming scarce due to changing 
rainfall patterns and drying rivers. 
Thus, increased investment in arti-
ficial dams powered by solar panels 
would enhance irrigation in order 
to make water available.

Policy makers must firm up 
strategies so that food produced in 
Nigeria, which is currently insuffi-
cient, will not be wasted. Appropri-
ate technological and management 
innovations exist, and they must be 
adopted to convert food wastages 
to manure as fertilizers, and gas 
to generate electricity for farms. 
Entrepreneurs in agribusiness must 
begin to look at means and ways 
of reducing post-harvest losses 
through local processing.

T
his country, which gets by 
despite its rampaging leaders, 
who live off our common-
wealth with impunity and use 
proxy violence to achieve their 

heinous aims, may finally have reached 
the crossroads. Not that it didn’t in the 
past. The problem, this time, is that the 
fragile bond that holds us together risks 
being finally stretched to the limit. Call it 
the quiet before the storm, if you like. For 
those of us immersed in the populace, the 
tension is writ large. But if your senses 
were not so keen, all you may hear could 
be no more than a hum. And a blur may 
be all you see. Naturally, our big men 
hear nothing. After all, there is noise all 
around. Horns blaring in sometimes 
hopeless traffic, violent gyrations from 
generators that every household must 
have, one killing here, some bombing 
there. We are so used to the noise all we 
hear is a hum. And the sights? Blasé geri-
atrics, forever in our corridors of power, 
couldn’t be moved: they’ve seen it all be-
fore. But the conscientious ones amongst 
these experienced men must surely 
wonder about the disturbing violent 

trend of our nation’s politics. And the 
impunity. Marauding Fulani herdsmen 
kill harmless farmers like they wouldn’t 
their cattle. But who gets compensated? 
And with the sweep of a broom, a soiled 
man becomes anew. In saner climes, an 
accused official would resign to clear his 
name, a ruling political party would shut 
its doors to fair-weather supporters, and 
criminals would face the full wrath of 
the law. Injustices everywhere. 

Conventions matter
It would be unwise to deny Justice 

Walter Onnoghen what he has rightly 
earned, who having been nominated 
by the country’s highest judicial govern-
ing body for the chief justiceship of the 
land, is still being made to jump through 
hoops. Should President Muhammadu 
Buhari not forward his name to the Sen-
ate within the next two weeks, Justice 
Onnoghen would become the victim 
of a great injustice by hegemons, who 
not too long ago displaced but now 
back in power, are stopping at nothing 
to ensure they hold all the reins. I sup-
pose the indignity being meted out to 
Justice Onnoghen is not unconnected 
with his ethnicity and religion. My 
view. Ironically, had Mr Buhari been 
more accommodating with his earlier 
appointments and endorsements – the 
security establishment, presidency and 
legislature are dominated by northern-
ers – he could have gotten away with 
appointing “someone he likes” to the 
chief justiceship. Now for the one ap-
pointment he probably wishes goes to 
one of his brethren, who have occupied 
that exalted office since 1987, he meets 
the roadblock of convention. True, the 
north lost out when former President 
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generated a net increase of 10,990 
jobs. FMO, the Dutch development 
finance institution (DFI), backed 
PE funds and companies across 
development countries that created 
858,000 direct jobs in 2015. Its UK 
counterpart, CDC, reported creating 
over a million new direct and indi-
rect jobs in Africa and Asia. More 
jobs, especially for women, increase 
health and educational attainment 
and contribute to the overall sus-
tainable development goals.

Environmental, social and gov-
ernance (ESG) requirements that 
PE firms embed into their invest-
ment terms upgrade operations at 
portfolio companies and improve 
internal governance. In its Guide 
to Private Equity in Africa, AVCA 
notes that DFIs, which catalyzed 
commercial PE investment in Africa, 
maintain high standards for ESG in 
Africa and have diffused the practice 
throughout the PE industry.

Environmental policies that 
require firms to upgrade how they 
manage waste products, for exam-
ple, have a positive impact on public 
health. For example, Phatisa, an 
Africa PE fund focused on housing 
and agriculture, invested in an egg 
producer in Zambia in 2012 called 
Goldenlay. With Phatisa’s invest-
ment and guidance, the company 
installed a full-service onsite incin-
erator resulting in the reduction of 
toxic emissions and new treatment 
tanks to treat waste water from the 

African private equity is 
maturing as an industry. 

Since the 1990s, the number 
of funds has grown from 
around a dozen Africa-

focused PE firms, managing 
about $1bn, to more than 

200 firms with some level of 
focus on Africa, managing 

more than $30bn
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The developmental difference of African private equity

style leveraged buyouts, which gener-
ally look for larger deals that provide 
ways to create synergies, cut costs, 
and maximize efficiencies through 
financial engineering. The majority 
of African businesses are also family 
businesses – estimates of the per-
centage of family businesses range 
from 65 per cent in South Africa to 
90 per cent in agricultural regions of 
East Africa – who want partners who 
share their optimism for growth and 
support their plans for expansion, not 
financial gurus looking to carve up 
their hard-built companies.

PE funds and their investors are 
already making a significant impact. 
In a study of 200 African companies 
backed by PE between 2009 and 2015, 
the African Venture Capital Associa-
tion (AVCA) found that companies 
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Trump is pissed, China is pissed and Nigeria is taking the piss 
However, I do not find any agree-

ment with several analysts who 
opine that the US will become 
weaker and the world will see a more 
dominant China under a Trump 
Presidency. China is panicking at the 
moment. Several of its state owned 
media editorials have called for 
tough actions against Washington 
with the Global Times of China call-
ing for Beijing to “take off the gloves” 
and issuing direct threats to Taipei. 
“For every bit of “good news” they 
get, they will feel multiple fear,” one 
editorial read.

How does this affect Nigeria? 
Nigeria — Africa’s largest econo-
my — has become a willing tool in 
China’s political chess moves to 
bring fear to Taiwan and show of 
strength with the Trump adminis-
tration. I think Nigeria was in a better 
position to negotiate as both countries 
will definitely look to Africa in the trade 
war and global power struggle and no 
nation, I daresay in this continent is 
more important than Nigeria. This sug-
gestion is not far fetched, as suggested 
in the China state media editorial.

Nigeria will not be the last country 
to put pressure on Taiwan. Taiwan’s 
Democratic Progressive Party will live 
in fear as long as they don’t recognize 
the 1992 Consensus and the one-China 
principle.

Nigeria fell, like the tiny island of 
Sao Tome and Principe, for China’s 
enticement: a promise of a $40 billion 
investment in our infrastructure pro-
jects, a deal with the details unknown. 
Nigeria broke off all diplomatic rela-
tions with Taipei and ordered its trade 
mission to vacate Abuja and relocate 
to Lagos.

The Taiwanese Foreign Ministry has 

since condemned Nigeria’s action, 
describing it as an “act of political 
hype carried out by the Nigerian gov-
ernment in complying with mainland 
China’s political goals.” The country 
has always suggested that China’s 
tactic has been to offer big loans to 
entice the “small countries,” a descrip-
tion Nigeria seems to fit in the mould.

I am not a big fan of China’s re-
lationship with Africa though it is 
unfortunate that they have paid the 
most attention to us lately. According 
to the former Central Bank Governor, 
now Emir of Kano, Sanusi Lamido 
Sanusi, “[China’s] relationship [with 
Africa] carries with it a whiff of colo-
nialism.” I agree.

I believe that the US-Taiwan-
China power play and trade war of-
fers Nigeria plenty opportunities to 
take advantage, a chance that might 
have been thrown away by our char-
acteristic greed and beggarly foreign 
policy style.

Sometimes we have to take sides 
and if I have to, between China and 
the United States, I will go with the lat-
ter. I believe that as a Nation, Nigeria 
benefits more from an alliance with 
the United States over China, even 
if considered, from the spectrum of 
trade alone. China’s interest in Nigeria 
has been more of our Crude Oil and 
other Natural Resources, profiteering 
from our weak extractive institutions 
and lack of regulations, and often 
undermining those that are existent.

Nigeria can freely exchange prod-
ucts, services and talent in Technol-
ogy, Arts, Entertainment and Culture, 
Education, Food, Religion and Sports 
among others with the US, indus-
tries we must approach seriously as 
Nigeria seeks to diversify its Crude 
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Friday the 20th of January 2017, 
President Donald J. Trump 
was officially recognised as the 

ruler of the free world.
However you feel about him, like 

him or not, he must be respected and 
if not, feared. So I penned a thread 
of sorts on my twitter handle (@
eadewunmi), my thoughts swinging 
between my admiration and rever-
ence for the American democratic 
tradition and the unquestionable 
sense of patriotism that the new 
POTUS exudes and flashes of fear, 
lest this man fails — God forbid — and 
sadness caused by the fact that Nige-
ria has been mostly unfortunate to 
find leaders, who, on the contrary, 
act as though our nation is indebted 
to them.

For some reason, I am still confi-
dent that President Donald J. Trump 
is Nigeria’s best man for the US 
Presidency. I wrote a satire to drive 
home this point years ago. I believe 
you will enjoy the article, published 
on the 13th of December, 2015. It’s 
here (https://www.linkedin.com/
pulse/donald-trump-nigerias-best-
man-uspresidency-adewunmi-
emoruwa). An excerpt from the 
article, as seen below, proved true;

“China, China, China, China”, one 
must have lost count of how many 
times Donald Trump uses, misuses 
and abuses the word China. Obvi-
ously China is his problem and this 
is the third reason why Nigeria needs 
Donald Trump. China is Nigeria’s 
largest trading partner with about 
$23 billion trade volume between 
both nations. China has in recent 
times offered Nigeria a lot of conces-
sionary facilities for the deployment 
of critical infrastructure, given the 

importance of Nigeria on the con-
tinent. Donald Trump most likely 
will have issues with this, his war on 
China may seem a better deal for Ni-
geria. I will like to have more Ameri-
can corporations backed by the 
EXIM to invest in critical long-term 
infrastructure projects in Nigeria, as 
was the case decades ago. This will 
definitely benefit Nigeria in terms of 
expertise and probably less rates or 
conditionalities than the Chinese. 
As they say, Competition is good for 
the consumer and Trump sure does 
know how to compete with China 
–as the Landlord himself!

Mr. Trump, who prides himself 
“Mr. Art of the Deal”, wants to force 
China’s hand and bring about a 
balance in the bilateral trade be-
tween both countries and reduce 
the rising influence of China in 
the world. Trump believes that the 
Chinese play dirty, accusing them 
of currency manipulation and other 
shenanigans.

As a sign of things to come, 
Trump deliberately questioned 
the very essence of the US China 
Foreign Policy on “One China,” 
which acknowledged the Chinese 
Position that Taiwan is part of this 
and should not have diplomatic 
ties, which was sealed in 1979 by 
the switch of diplomatic relations 
from Taipei to Beijing.  “Everything 
is under negotiation, including ‘one 
China,’” Trump said to the New York 
Times in a recent interview follow-
ing his call with President Tsai 
Ing-wen of Taiwan that has raised 
tensions between Washington and 
Beijing. I tilt towards the views that 
it was a smart move on the part of 
the US President.

dependent economy. America’s 
presence in Nigeria through sev-
eral USAID projects have helped to 
build peace, deepen our democracy, 
empower youth and women and 
strengthen institutions. Presidential 
Initiatives like PEFPAR have helped 
us combat the scourge of HIV/AIDS 
and Malaria. The Millennium Chal-
lenge Corporation is doing great 
work in Africa and several countries 
with low Human Development Index 
and it is an example of the kinds of 
Economic Investment that we should 
embrace as conditions attached 
include Justice, Transparency and 
Accountability, Strong Institutions 
among others. If the statements 
credited to the US Secretary of State 
Nominee Rex Tillerson are to be 
believed, then, we can expect more 
support for such initiatives.

I do not believe that China will 
invest this promised $40bn in our 
infrastructure except over the course 
of eternity. I also do not subscribe 
to loans and aid that is lacking in 
transparency. Trump will not con-
tinue the tradition of what countries 
like Nigeria consider ‘free American 
money’. His inaugural address validly 
questioned the spending of “trillions 
and trillions of dollars overseas” 
while “America’s infrastructure has 
fallen into disrepair and decay.”

If Mr. Trump decides to suspend 
all aid to Nigeria, I shall remain 
thankful still. It is high time our gov-
ernment start fixing its own problem. 
Let us begin with a reset of our foreign 
policy and make change happen.

chicken houses.
The advantages of good ESG are 

double. As FMO notes: “Experience 
has proven to us that those who incor-
porate sustainable environmental, 
social and governance practices into 
their business have enjoyed stronger 
financial results and long-term viabil-
ity.” By placing value on transparent 
and accountable and productive 
cultures, ESG policies also contribute 
to better financial outcomes overall. 
In the absence of PE investment, the 
adoption of enhanced social and 
environmental practices would be 
significantly slower.

Given the economic development 
aspects of PE investment in Africa, the 
industry needs to ensure that it has 
the right operating methods to scale 
up rapidly in African markets. Spe-
cifically, there needs to be creative 
hybrid of skills within management 
teams. Because of its fundamental 
differences with PE in developed 
markets, African PE requires soft 
skills in addition to the traditional 
hard skills of modeling and valuation. 
Soft skills, such as managing complex 
relationships, building trust with 
family business founders, engaging 
with a broad group of stakeholders 
and forging working ties with regula-
tors, can be a source of competitive 
advantage. Getting the mix of general 
partner skills right will be essential to 
ensuring that PE can have an even far 
greater development impact in the 
years to come.

E
conomic development ef-
forts in Africa have tradi-
tionally been the purview 
of foreign aid agencies, 
local and international 

NGOs and publicly-funded multi-
lateral finance institutions. African 
governmental spending has also 
played a central role. Private-sector 
funded economic development, 
while existent, has been much less 
present and visible.

This situation, however, has 
been steadily changing over the 
past 15 years, and the growing Afri-
ca-focused private equity (PE) com-
munity has a unique opportunity 
to play its part in what is becoming 
a symbiotic development relation-
ship. African economic growth has 
created opportunities for PE firms 
to create value and get returns, and, 
at the same time, PE is good for 
African economic development: it 
helps to create a robust and healthy 
business sector, which promotes 
job creation and political stability, 
and takes pressure off governments 
to be universal problem-solvers. 

At its core, African growth equity 
hires, while leveraged-buyout-style 
private equity in development 
markets fires.

African private equity is ma-
turing as an industry. Since the 
1990s, the number of funds has 
grown from around a dozen Africa-
focused PE firms, managing about 
$1bn, to more than 200 firms with 
some level of focus on Africa, man-
aging more than $30bn. In the past 
five years, firms raised over $16.2bn 
and invested across a variety of 
sectors and in every region of the 
continent.

A significant amount of that 
money has been concentrated in 
the dozen large funds that manage 
over $500m. This high end of the 
market – which targets larger, more 
established African companies – is 
important in keeping the PE eco-
system running but is heavy with 
dry powder in search of big deals. 
The next wave of African private 
equity will need to invest in the 
middle market, in the 10,000-plus 
companies with revenues of $10m 
to $100m throughout Africa.

These are the companies that 
have ample room to grow, and they 
would be well served by growth-
focused private equity capital and 
the expertise and discipline it can 
bring. Small and medium-sized 
African companies are far better 
suited for growth capital invest-
ments than for US or European-
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Network and co-author of “The Next 
Africa” (Macmillan, 2015)
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EDITORIAL

It is now apparent that 
President Mohamma-
du Buhari has betrayed 
the hope of millions of 
Nigerians who hoped 

and yearned for a president 
that will be a symbol of na-
tional unity and will unite 
the country fractured by 
severe ethnic, religious and 
regional tensions especially 
in the periods leading to the 
2015 general elections. Rath-
er than heal and ameliorate 
such divisions, the President 
has, by his actions, deepened 
the divisions and is now 
feeding the perception that 
he is an ethnic champion 
incapable of being a true na-
tional statesman. At no time 
since the end of the civil war 
is Nigeria more divided and 
fractured along ethnic and 
regional lines than it is now. 
This has unleashed centrifu-
gal forces on the country like 
never before and is feeding 
the predictions of naysayers 
that the current president 
may preside over the disin-
tegration of the country.

If the President’s unfortu-
nate comment at the United 
State’s Institute of Peace on 
July 22, 2015 that he can-
not “in all honesty” treat 
constituents who gave him 
97 percent of votes equally 
with constituencies that gave 
him 5 percent is seen as a 
Freudian slip, then his fill-

ing of his kitchen cabinet with 
people from just one part of 
the country, the gradual filling 
of all top security positions by 
people from the same section 
of the country, the treatment 
of the marauding and killer-
Fulani herdsmen with kid 
gloves while at the same time 
setting up a task force to be 
stationed in Zamfara state to 
fight cattle rustling, the rush 
to defend his appointees and 
kitchen cabinet, all from one 
section of the country, ac-
cused of corruption, cannot 
be so classified. 

Just to restate, the president 
has rushed to absolve the Army 
Chief, accused of buying choice 
houses in Dubai even when 
his salaries in the army is un-
able to buy the houses. Same 
for his Chief of staff accused of 
collecting a 500 million naira 
bribe from Mtn and the Secre-
tary to the Government of the 
Federation (SGF) accused of 
contract fraud and corruption 
in the disbursement of funds 
under the Presidential Initia-
tive in the North-East (PINE). 
They are deliberate actions of 
a president who has continued 
to prioritise the interests of 
people from just a section of 
a country to the detriment of 
others. 

Truth is, the President has 
failed to appreciate the com-
plexity of the country and the 
need to carry along and give 

a sense of belonging to every 
part and people of the country. 
Apparently, he only nomi-
nally complied with the strict 
constitutional requirement 
to appoint a minister from 
every state of the federation 
while substantially ignoring 
the federal character principle 
which seeks to ensure that ap-
pointments to public service 
institutions fairly reflect lin-
guistic, ethnic, religious, and 
geographical diversity of the 
country. 

The excuse that the appoin-
tees are competent people and 
they are the people the presi-
dent knows and could trust 
flies in the face of logic. There 
are qualified people in all parts 
of the country. The president 
is president of Nigeria and 
not president of a particular 
section of the country. He is 
supposed to be sufficiently 
exposed to and have associates 
from all parts of the country. 
That is why it is constitution-
ally required for a candidate 
not only to secure the highest 
number of votes cast but to also 
secure a minimum of 25 per-
cent of the votes cast in at least 
2/3 states of the federation. 

Clearly, the president’s in-
ability to build bridges across 
all parts of the country is hurt-
ing the country and giving am-
munition to ethnic champions 
to continue to call for and work 
for mobilisations along ethnic 

lines while actively working to 
subvert the goal of building a 
united and strong nation.

The president may not be 
sectional or does not delib-
erately choose to be. But his 
actions are feeding that per-
ception and that is where he 
and his handlers and minders 
should be most concerned. 

Perception generally need 
not be true. But that is why it 
is particularly dangerous be-
cause it is not open to factual 
verification. That is also why 
the president and his minders 
should have avoided feeding 
such perceptions in any way 
and working actively to dem-
onstrate his Pan-Nigerianness. 
Currently, his actions do not 
in any way match his words 
that the unity of the country 
is non-negotiable. Leading 
ethnic champions and bigots 
have used his appointments 
and actions that portray him 
as leaning towards a particular 
section of the country to make 
their cases for the disintegra-
tion of the country. 

It is time the president take 
a step back and evaluate his 
appointments and actions. He 
was elected to united and move 
the country forward. That task 
requires unity of purpose.  
And now that the unity of the 
country is being lost, the over-
arching goal or task of moving 
the country forward is being 
jeopardised.  

How not to govern a heterogeneous and divided country 
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PENGASSAN rejects NASS bid to amend NLNG ACT

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

O
il workers, un-
der  the aus-
p i c e s  o f  t h e 
Petroleum and 
Na t u r a l  G a s 

Senior Staff Association 
of Nigeria (PENGASSAN), 
have opposed the proposed 
plan by the House of Rep-
resentatives to amend the 
NLNG (Fiscal Incentives, 
Guarantees and Assurances) 
Act, describing the proposed 
amendment as unnecessary.

PENGASSAN stated this 
during its recent National 
Executive Committee (NEC) 
meeting in Abuja, saying, 
“the amendment can cause 
imminent losses that will 
far outweigh any doubtful 
gains”.

In a statement titled: “Pro-
posed Amendment of the 
NLNG Act: Economic and 
Security Implications for the 
Nation,” and signed by PEN-
GASSAN President, Comrade 
Francis Johnson, and acting 
General Secretary, Comrade 
Lumumba Okugbawa, the 
union said that amendment 
will impact negatively on the 
image of Nigeria.

PENGASSAN argued that 
the international community 
would perceive Nigeria as 
a country which does not 
honour its promises as well 
as one which does not take its 
call for foreign investments, 
led by the President Muham-
madu Buhari administration, 
seriously.

The proposed amend-
ment, it said, could directly 
affect some $25 billion worth 
of foreign investments as 
well as another 18,000 Nige-
rian jobs linked to NLNG’s 

Samsung’s Q4 profit 
grows 50% despite 

challenges
P15

Some financial experts 
have warned that the 
postponement of the 

listing of MTN shares on the 
Nigerian Stock Exchange 
(NSE) will slow down the list-
ing of other multinationals 
being wooed by the bourse.

They told the News Agency 
of Nigeria (NAN) in Lagos that 
the Federal Government must 
do everything possible within 
its powers to ensure the listing 
of the company’s shares on the 
NSE in 2017.

T h e  o p e ra t o r s  s p o k e 
against the backdrop of a 
statement by the MTN Group 
Ltd that it may put off plans to 
list its Nigerian operation until 
2018, as it strived to resolve a 
regulatory dispute.

Non-listing of MTN shares in 2017 will affect NSE– Experts

According to the union’s 
statement, ‘NLNG is a Made-
in-Nigeria company com-
peting globally and has been 
a huge success so far. It is cur-
rently the 4th largest supplier 
of LNG in the world. NLNG is a 
pride to Nigeria and the coun-
try’s flagship company, with 
the model being considered for 
replication in various sectors of 
the economy.’

  “The proposed amend-
ment of the NLNG Act is not 
in the interest of Nigeria and 
it is absolutely necessary that 
the Act is not amended as the 
imminent losses will far out-

weigh any doubtful gains; this 
is completely against what the 
country requires at this time 
and should not be allowed.”

  The union noted that it 
is essential that Nigeria as a 
country must be able to gen-
erate adequate confidence 
within the international in-
vestor community to sustain 
critical ongoing and future 
investment beginning with 
the stalled Brass and OK 
LNG projects.

PENGASSAN therefore 
demanded, “Our legislators 
should make laws that will 
improve existing businesses 

in the country and also at-
tract new investments, and 
not laws which will stifle 
business, employment and/
or erode investor confidence. 
The interest of the Nigerian 
people must remain para-
mount.“

PENGASSAN also assured 
all stakeholders including 
the Nigerian populace that it 
stands ready to do all within 
its power to hold those in po-
sitions of power accountable 
to their pledge to uphold 
good governance and act 
in the interest of Nigeria at 
all times.  

dition to the reduced charges 
for MTN.

Uwaleke said that putting 
off the planned listing till 2018 
would not mean well for the 
stock market as other compa-
nies that may be considering 
a similar move could also put 
such plans on hold.

“If MTN did not push 
ahead with the plan, other 
telecom firms like Etisalat 
and Airtel, including firms 
in the Oil and Power sectors, 
currently being wooed by the 
NSE may develop cold feet.

“They can equally cite the 
same unfavorable economic 
conditions as their reason.

“This will not augur well for 
the stock market. Currently, 
the market lacks depth and 

Train 7 and 8 expansion pro-
grammes, adding that this 
will negate the job creation 
and job security policy being 
propagated by the current 
administration.

The senior staff trade 
union added that the Na-
tional Assembly’s  proposed 
action would also not only 
affect recent gains made 
in the area of gas flaring in 
Nigeria, which has reduced 
from 65% to less than 20%, 
but lead to the loss of up to 
$124 million annually pay-
able as taxes and dividends 
to the Federal Government.

  Phuthuma Nhleko, MTN 
Chairman and Acting Chief 
Executive Officer, was quoted 
as saying at the World Eco-
nomic Forum in Davos, Swit-
zerland that the listing may 
be within the 12 to 18-month 
period.

NAN  reports that MTN 
Nigeria in June 2016, said that 
it would list its shares on the 
nation’s bourse in 2017, after 
being fined for breaching the 
know-your-customer rules set 
by the National Communica-
tions Commission (NCC).

  Uche Uwaleke,  Head, 
Banking and Finance De-
partment, Nasarawa State 
University, Keffi stated that 
government should provide 
further fiscal incentives, in ad-

Bill and Melinda 
Gates Foundation 
to support FG’s 
‘LIFE’ programme 
for wealth creation

Audu Ogbeh, minister 
of agriculture and rural 
development, says the 

Bill and Melinda Gates Foun-
dation has pledged to support 
Federal Government’s Liveli-
hood Improvement and Family 
Enterprise ‘LIFE,’ which aims 
at wealth creation for entre-
preneurial rural women and 
youths.

The ‘LIFE’ Programme, Og-
beh informed, is an initiative of 
the Federal Ministry of Agricul-
ture to avert economic pres-
sure in rural areas and create 
wealth for the rural people by 
locating cottage industries and 
small-scale industries in rural 
areas for the rural dwellers.

Ogbeh, who spoke at the 
Federal Ministry of Agriculture 
Strategy Retreat 2017, said the 
government had contacted the 
Bill and Melinda Gates Founda-
tion to support the scheme and 
had got positive response from 
them on the idea, while pledg-
ing support.

According to Ogbeh, “What 
we are currently doing is trying 
to democratise capitalism. In-
dustries are mainly around the 
big cities always. Our youths pull 
in mainly from the villages to the 
cities, and once they arrive the 
living conditions are tough.

“We conceived of this pro-
gramme and the idea is to spread 
small-scale industries far into the 
rural areas. Already, we have.

“What we are currently do-
ing is to ensure small cottage 
industries with Palm oil mills, 
small rice mills, cocoa dryer to 
ensure our youths have their 
hands engaged in rural areas 
rather than rush to the cities 
without jobs. We have made 
some provisions in 2017 budget 
estimates, and once it scales 
through, we would commence 
procurements.”

Speaking further, Ogbeh ex-
plained that, “As these machines 
arrive, we know that women 
co-operatives may not be able 
to raise the needed funds to 
buy a rice mill and install. The 
Ministry buys and gives it to 
them at a discount and we set 
it up. The plan is also for us to 
have a on each of this village 
mills a crèche. Let the nursing 
mother bring in her baby and 
the crèche properly supervised 
takes care of it.”

The minister, who informed 
that the programme was al-
ready ongoing, while explaining 
that the target was to ensure 
that within two to three years, 
there would be small-scale in-
dustries spread in rural areas, 
which would assist in address-
ing incidences of urban-rural 
migration.

 L – R Willie Sam Ndata, doyen of Stockbrokers; Olunseyi Abe, president, Chartered Institute of Stockbrokers (CIS); Pai Gamde, acting of corporate 
services division, Nigerian Stock Exchange (NSE); Oscar N. Onyema, chief executive officer, NSE; Ade Bajomo, executive director, market operation 
and technology, NSE; Mojisola Adeola, head, council secretariat/ council secretary, NSE and  Steven Falomo, head, Securities and Exchange 
Commission (SEC), Lagos zonal office at the Induction Ceremony for Newly Qualified authorised dealing clerks at the NSE in Lagos.

is over-concentrated with 
just about  four companies 
accounting for over 60 per 
cent of the equities’ market 
capitalisation.

So, the presence of MTN 
and these other companies 
will help to deepen the market 
and make it more attractive to 
local and foreign investors,’’ 
he added.

Uwaleke said that the com-
pany’s plan to list was part of 
its understanding with the 
Federal Government over the 
huge fine imposed on it.

“MTN in 2016 had make 
known its plan to list on the 
NSE as part of an understand-
ing it had with the federal 
government over a huge fine 
imposed on the company.

“The development led to 
the fine being slashed con-
siderably by the government.

“The telecom giant had 
provided a caveat to the effect 
that whether or not it lists in 
2017 would depend on market 
conditions.

“With the economy still 
in the woods, illegal charges 
and legal hurdles to grapple 
with, the company appears 
disposed to invoke the caveat 
as justification for putting off 
the planned listing till 2018,” 
Uwaleke said.

He noted that government 
should spare no effort to get 
MTN to list on the NSE in 
2017, even if it entailed provid-
ing further fiscal incentives, in 
addition to the reduced fine.
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Nobel Carpets, VConnect Global partner 
to advance SME profitability  

In a strategic drive to 
boost the profitability 
of small and medium 

scale enterprises in Nigeria, 
Nobel Carpets and floors 
has partnered VConnect 
Global Services to host the 
first of its kind SME confer-
ence in Lagos.

Jitesh Pamnani, General 
Manager, Nobel Carpets 
and Floors, while speak-
ing at the conference said 
the programmes like the 
conference presents a plat-
form through which the 
firm seeks to support and 
grow small scale businesses 
within the country through 
knowledge acquisition and 
mentoring from established 

Peak milk, a premium 
dairy brand on the sta-
ble of Friesland Campi-

na WAMCO has emerged 
Number One in top qual-
ity rating by Nigerians in 
Qudal-Quality medal survey 
recently released.

  The leading dairy brand 
emerged winner after a rig-
orous research survey con-
ducted in Nigeria between 
October and November, 2016 
by ICERTIAS- International 
Certification Association, a 
Swiss based organization. 
ICERTIAS measures the ex-
perience and level of satisfac-
tion expressed by surveyed 
participants with the quality 
of marketed products and 
services.

 A statement by the Senior 

COMPANIES & MARKETS

L-R:  Okibe Attah of EcoBank, Shola Phillips of Citi Bank, Opeyemi Adojutelegan of Stanbic IBTC, Abubakar A. Bello, executive director/ 
representative of the MD/CEO, Unity Bank,  North, Umar Mohammed Adamu of  Unity Bank and Franklyn Bennie of UBA,  after the  chief 
compliance officers meeting at Unity Bank head office in Lagos.

Primero awaits Ambode’s 
nod to hike BRT fares  

Ethiopian Airlines to introduce platinum 
tier level in ShebaMiles loyalty programme

Peak ranks Number 1 in Top Quality Survey Research
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entrepreneurs.
“As an organisation, we 

desire to eradicate the chal-
lenge of unemployment and 
business failure ravaging 
our society and this we plan 
to achieve through training 
and information gathering 
platforms such as this where 
young minds and start-ups 
can have the opportunity to 
interact with business lead-
ers, thereby gain knowledge 
and strength needed to keep 
pursuing their ideas and 
growing their businesses no 
matter the challenges that 
may erupt over time” stated 
Pamnani.

Pamnani further added 
that “with as little as Thirty 
thousand naira, individu-
als can also become part-

Certification Executive of 
ICERTIAS, Mihaela Siamar, 
revealed that “in the first 
ICERTIAS QUDAL-Quality 
Medal Survey on top qual-
ity products and services in 
Nigeria, pole position in the 
milk category has gone to 
Peak milk”.

 It stated further that, “the 
first ICERTIAS QUDAL-Qual-
ify Medal survey in Nigeria 
shows that most Nigerian 
consumers consider Peak as 
a premium milk brand that 
offers them the highest level 
of quality”.

 During the survey, ICER-
TIAS QUDAL-Quality Medal 
asked respondents questions 
on the basis of their personal 
experience of specified prod-
ucts or service categories 

ners with Nobel Carpets 
and Floors; and this is no 
doubt a viable business 
opportunity, as the brand 
is known, trusted and ac-
cepted across West Africa.”

“A partnership with 
Nobel Carpets and Floors 
is one opportunity you 
should embrace this year, 
as the brand’s leadership 
status in the interior de-
sign segment, product ac-
ceptability and recognition 
are some brand attributes 
which guarantee swift suc-
cess”, he said.

P a m n a n i  t h e r e f o r e 
urged the budding entre-
preneurs to remain focused 
and open-minded to ideas, 
information and opportu-
nities which are essential 

Primero Transport Ser-
vices Limited, opera-
tor of the Lagos Bus 

Rapid Transit (BRT) scheme, 
is awaiting the nod of Gover-
nor Akinwunmi Ambode, to 
announce new fares on the 
Ikorodu-Mile 12-CMS route.

The operator since 2016 
had been lobbying the gov-
ernment to raise fares pay-
able on the route, citing high 
operational cost, depreciat-
ing Naira value against the 
US dollar, (which impacts 
on fleet replacement and 
spare parts), and increasing 
price of diesel with which 
they power the over the 450 
air-conditioned buses in 
their fleet.

Primero began opera-
tions on the route in No-
vember 2015, after the Lagos 
State government chased 
out NURTW cooperative, the 
premier operator of the BRT 
service, on the Mile 12-CMS 
route. The company currently 
charges N75 (Ikorodu to Mile 
12); N120 (Ikorodu to Fadeyi) 
and N195 (Ikorodu to CMS). 

According to Fola Tinu-
bu, managing director of 
Primero, the company is 
considering the introduction 
of new fares between Febru-
ary and March this year, but 
not without the approval of 
the state government.   

The BRT scheme is regu-
lated by Lagos Metropolitan 
Area Transport Authority 
(LAMATA), and agency of 
the Lagos State government, 

Ethiopian Airlines, one 
of the largest and fast-
est growing African 

airline, proudly said it will 
introduce a Platinum tier 
level in its frequent flyer loy-
alty programme; ShebaMiles, 
this month (January) 2017.

According to the airline 
the Platinum tier level offers 
extra benefits to frequent fly-
ers that accrue 75, 000 status 
miles or 60 qualifying seg-
ments within one calendar 
year, January 1 –December 
31 with in the validity period 
of two years, in addition to 
the remaining months in the 
qualification year.

  Tewolde GebreMariam, 
Group chief executive of-
ficer of the airline,   said, 
“ In our continuous effort 
of improving the special 
benefits to our high value 
and loyal customers, we 
have now launched a Plati-
num Tier level, offering our 
ShebaMiles members enor-
mous privileges.

“These range from dedi-
cated hotline service at our 

in the Nigerian market, and 
what they felt represented 
top quality.

 Presented with open-end-
ed questions, respondents 
had free choice of products 
and service providers when 
answering their preferenc-
es. Specifically, in the milk 
category, respondents were 
asked the following ques-
tions: “specify the name of the 
milk that, in your personal ex-
perience and opinion, offers 
absolutely the highest level of 
quality in Nigeria”.

  The survey report re-
vealed that majority of those 
surveyed answered Peak 
milk. This, it explained was a 
further affirmation that Peak 
has established a distinctive 
customer experience result-

for growth and success in 
the competitive world of 
entrepreneurship.

On his part, Deepankar 
Rustagi, Founder, VCon-
nect Global Services stated 
that the conference was or-
ganised to teach small and 
medium scale enterprise 
owners on how to have an 
effective online presence 
and how to grow their busi-
nesses online to yield great 
returns on investment.

  The event featured di-
verse budding entrepre-
neurs from different parts of 
the country, and facilitators 
who spoke on topics ranging 
from essentials of starting 
a business to growing your 
business, accessing funds, 
business partnerships etc.

charged with the respon-
sibility of designing a new 
transport master plan for 
Lagos.

“We are going to increase 
our fares because of the situ-
ation in the country; our cost 
has gone through the roof. At 
this time last year, we bought 
1.2 million litres of diesel 
monthly at N120 per litre, 
we are now buying at N260; 
tyres that cost N70,000 each 
now go for N140,000.

“All the parts used for 
the buses are imported so 
they’ve all doubled or tripled 
in price; and we have no 
choice but to continue to 
buy them.

“In doing that we have to 
find a way to make it work 
because you all know that 
the buses were bought in 
China; so, we have a foreign 
dollar component in our 
debt portfolio. When we 
bought the buses it was N168 
to a US dollar and now we 
are talking of N470 and we 
still have to pay the dollar 
component back.

“So, our debt has in-
creased and our cost of op-
eration has gone through the 
roof, and we have managed 
to keep the pricing same for 
now. The increase is going to 
be something manageable 
for people. I will try not to put 
a figure to that now because 
the governor still has to ap-
prove it, and I don’t want to 
pre-empt him.  “What I can, 
however, say is that it’s going 
to be a marginal increase,” 
says Tinubu.   

Global Call Centre to per-
sonalized assistance up on 
departure at Addis Ababa 
Bole International Airport, 
three complimentary up-
grade within the platinum 
tier validity, guaranteed seat 
up to 24 hours before depar-
ture in the highest booking 
class-both in our cloud nine 
and economy classes, 100 
% tier bonus Miles and ex-
tra baggage allowance on 
ET operated flights and so 
much more.

“These are in addition 
to the benefits enjoyed by 
our Gold members. At last, 
I  would like to take this 
opportunity to thank our 
customers for their contin-
ued patronage and for their 
strong vote of confidence in 
choosing Ethiopian Airlines 
as their carrier of choice.”

  It will be recalled that 
Ethiopian recently rede-
signed its ShebaMiles web 
page to improve customers’ 
online experience in terms 
of ease of use, data quality 
and better control on account 
management through en-
hanced self-service options.

ing in the majority of con-
sumers choosing the brand 
over other brands.

  The statement further 
disclosed that QUDAL re-
search does not measure 
market share or the power of 
a brand, but exclusively and 
only experience, satisfaction 
with the quality of the service, 
and the offer on the market as 
perceived by the examinees.

  Using an online survey 
and the C AWI-DEEPMA 
method (Computer Assisted 
Web Interviewing – Deep 
Mind Awareness), the survey 
captured over 1,200 Nigerian 
internet-using citizens, over 
the age of 15, who participat-
ed in the research. The survey 
encompassed the entire terri-
tory of Nigeria.
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Samsung’s Q4 profit grows 50% 
despite challenges

South Korean tech giant, 
Samsung said it saw a 
profit growth of 50 per-

cent in the fourth quarter of 
2016 and it is expecting more 
growth 2017 despite current 
challenges arising from influ-
ence-peddling scandal that 
involves President Park Geun-
hye and five Samsung Group 
executives.

In a regulatory filing on 
Tuesday, the company stated 
that operating profit from Oc-
tober to December 2016 was at 
9.22 trillion Korean won ($7.9 
billion) representing a 50.16 
growth rate from 6.14 trillion 
won in the same period in 2015.   

The company further noted 

in a statement that the major 
drivers were in the compo-
nents businesses including 
Memory business and the 
Display Panel Segment which 
manufactures OLED and LCD 
screens.

Samsung further said that 
the 2016 results were despite 
the Note 7 discontinuation in 
the second half. The company, 
it said, had been making con-
tinuous efforts during the past 
two to three years to strengthen 
its component business com-
petitiveness by focusing on 
value-added products and 
widening the technology gap.

The world’s biggest manu-
facturer of smartphone said it 
is betting on the thriving chip 
market to continue driving 

growth and give the mobile 
business breathing space to 
rebuild its premium lineup. 
Demand for memory chips hit 
record high earnings high in 
the October-December period.

Samsung’s heir apparent 
Jay Y. Lee has been classified 
as a suspect by prosecutors 
carrying out investigations 
on whether the conglomerate 
paid bribes to a President Park 
associate to influence the out-
come of a merger of affiliates 
in 2015.

Analysts are projecting that 
an indictment will likely create 
a leadership vacuum in the 
company. An unfavourable 
decision on the case may also 
impact the release of Sam-
sung’s new products in 2017.  

Business Event

Oyinlola Oduwole (2nd left) brand manager, St. Lauren, Grand Oak Limited assisted by Nnorom Chukwuneye 
(2nd right)  administration   manager, Grand Oak Limited; the product  presentation  to Bamigboye Ademola 
(centre) ,  senior social welfare officer, Remand Home, while Lilian Obaze (1st left) , business services 
manager, Grand Oak Limited, and , Benson Oluwafiropo , activation personnel, Grand Oak Limited looks 
on during the company’s visit to the Remand Home in Lagos. 

L-R: Segun Ajibola, president/chairman of council, CIBN and Segun Samuel Oye Bandele, vice chancellor, 
Ekiti State University endorsing  the World Conference Of Banking Institutes (WCBI) taking place in  Lagos. 

L-R  Rolayo Akhigbe,  divisional head, transaction banking of First City Monument Bank (FCMB) . Adam 
Nuru; executive director, business development, Matthias Abutu, area controller, Kano/Jigawa , Nigeria 
Customs Service, Alhaji Abdullahi Mamman, zonal co-ordinator, North West of Nigerian Export Promotion 
Council (NEPC), Mustapha Lukman , regional head, Abuja & North of FCMB, and Diran Olojo,  group head, 
corporate affairs of the bank, , during the customer forum on export trade and financial inclusion organised 
by FCMB in collabo ration with NEPC in Kano state.

Nigeria’s largest Informa-
tion Technology Inte-
gration Company, CWG 

Plc said it is presently putting 
more investment into Research 
& Development, Innovation and 
Market Survey to address the 
growing demand from custom-
ers for digital technology.

Adewale Adeyipo, business 
director, Telco at CWG Plc, who 
disclosed this in an interview at 
the Company’s Corporate Head-
quarters in Lagos, said CWG took 
the decision so it can further de-
velop ‘more Specific Technology 
Solutions’ that enable growth.

“What we are doing in CWG 
today is researching challenging 
areas in the general environ-
ment and the ever evolving 
global trends, developing many 
tech-solutions that then ad-
dress specific market demands. 
Customers’ demand for digital 
technology has also helped us 

F
irst City Monument 
Bank (FCMB) Lim-
ited has received 
commendation from 
stakeholders on its 

engagements on export trade 
which has been described as 
laudable and an impressive 
initiative as it will go a long way 
to assist the growth of businesses 
and activities of the government, 
particularly in its bid to diversify 
the nation’s economy through 
the Zero-oil strategy.

 The commendation was 
made by , Muhammed Sanusi 
II, Emir of Kano, ),   Olusegun 
Awolowo, executive director/
Chief Executive Officer of the 
Nigerian Export Promotion 
Council (NEPC)and other stake-
holders who attended the cus-
tomer forum of the Bank held 
in Kano on January 26, 2017. It 
was in collaboration with the 
NEPC, Central Bank of Nigeria 
(CBN), Nigerian Export-Import 

because we have often found 
out that even before you pro-
duce anything, your customers 
are already demanding for it,” 
he noted.

Adeyipo, who revealed that 
the current forex challenges has 
forced many companies, includ-
ing CWG to develop its in-house 
IPs to produce solutions locally 
but with global consumption 
in mind. added that the com-
pany’s aim is to enable busi-
nesses to grow, stressing that the 
more they grow, the more they 
contribute and impact on the 
economy; which is a focal point 
we should all aim for by and large.

“By projection, we are expect-
ing that with our little contribu-
tion across the different verticals 
of the economy, we would expe-
rience significant contribution 
of the ICT Industry to the entire 
GDP in the next five years,” he 
postulated.

He however, posited that 
CWG’s immediate plan in further 

Bank (NEXIM), Nigeria Customs 
Service (NCS) and 3T Impex 
Trade Academy.

The forum, the fourth by the 
Bank in its series, was themed, 
“Financial Inclusion for Non-oil 
Exports Growth”. It was aimed 
at further empowering and 
enhancing the capacity of its 
customers and other stake-
holders on the rudiments and 
benefits of export trade and how 
FCMB could provide support, 
such as direct export financing, 
refinancing and rediscounting 
of sales contracts/invoice (pre-
shipment and post-shipment 
financing) for agro commodi-
ties, solid minerals and other 
non-oil resources.

Speaking at the event, Emir 
Sanusi urged Nigerians engaged 
in export trade to move beyond 
primary products by focusing 
on the exportation of processed 
products, which will go a long 
way to add value to their busi-
nesses and the country in gen-
eral. He stated;

deploying specific technology so-
lutions was aimed at the Nigerian 
market, by extension Africa and 
onwards to the rest of the globe. 
Key to achieving this however is 
data aggregation, which we are 
presently building capacity for 
to enable us make it available for 
global consumption.

In his words: “What we are 
doing will surely get beyond the 
shores of Nigeria because we are 
in a global village and our services 
are cloud based, which are acces-
sible everywhere.

The only thing we could say 
is that we would fine-tune most 
of it to suit our market. We are in 
a world of customization, if we 
get into a new market today and 
we find out what the customers 
need, all we will do is to custom-
ize the solutions to suit the cus-
tomers in whatever capacity they 
need it. “With all of these, I believe 
in a few years, CWG’s technology 
solutions would be on the world 
map, doing great.”

“We must realise that the era 
of Nigeria exporting raw agricul-
tural and other primary prod-
ucts is gone. For us to achieve the 
required mileage and benefits 
in international trade, we must 
redirect our efforts on process-
ing finished products and export 
these items which will earn us 
more revenue, build capac-
ity and accelerate the country’s 
drive towards industrialisation”.

He expressed gratitude to 
FCMB for organising the forum 
in Kano, while urging exporters 
in the state to take advantage 
of the opportunity to take their 
businesses to the next level.

“FCMB has provided a win-
dow of opportunity for business-
es in Kano through this forum. 
I believe the Bank will use this 
platform to further empower 
the people, businesses and the 
economy of the state, consider-
ing its rich history beginning 
as an investment Bank and the 
institutions impressive skills 
pedigree”, Emir Sanusi added.

CWG expands investment in R&D to meet 
consumer demand for digital technology

Stakeholders commend FCMB 
for promoting export trade
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L;-R  Kunle Hamilton,  president, Shaddaiville Leadership Academy,  keynote speaker and Sam Egube, 
author of ‘Thoughts From a Wealthy Perspective’ and Taiwo Hamilton, wife of Shaddaiville,  president, at 
a post-launch presentation and dedication of Egube’s book held in Shaddaiville Lagos.



Check yourself before 
you disagree with senior 

2
8%: Uganda is the 
most entrepreneur-
ial-minded country 
in the world, accord-
ing to research from 

the World Economic Forum. 
More than 28% of workers 
in the country are entrepre-
neurs, many of whom have 
been taking advantage of 
newly installed fiber-optic 
cables across Uganda that are 
connecting people in remote 
areas to the internet. Thailand 
is in second place, with 16.7% 
of people reporting that they 
work for themselves.

(Harvard Business Review) 

When it comes to building 
your emotional resilience, noth-
ing does more good than main-
taining a positive outlook and 
regularly expressing gratitude. But 
it’s not enough to be optimistic 
and say “thank you” a lot. You 
can increase the effect of these 
activities by keeping a record of 
your positive interactions, events 
and memories. Maintain a simple 
list of things you’re grateful for or 
are looking forward to in a paper 
notebook, or enter them into a 
spreadsheet. Find a regular time 
to review and add to these re-
cords. Studies have shown that 
doing so builds your resilience.

(Adapted from “How to Evalu-
ate, Manage and Strengthen Your 
Resilience,” by David Kopans.) 

Uganda’s Many 
Entrepreneurs

To Build Resilience, 
Write Down What You’re 
Grateful For

Maintain your entrepreneurial 
passion by being flexible 

Most of us think of entre-
preneurs as passion-
ate professionals who 
have a “fire in their 
belly.” But it’s hard to 

maintain that level of dedication no mat-
ter how passionate you are, and research 
has shown that entrepreneurs’ enthu-
siasm for their projects can fade over 
time. One way to prevent this is to avoid 
sticking to a plan. You need to be flexible 
as you learn more about your product 
and your customers. This isn’t just good 
for your business; it keeps you excited 
about your project. Rather than feeling 
misunderstood by the outside world, you 
will gain a sense of control over events 
as they unfold, which will counter any 
decrease in passion over time.

(Adapted from “How Entrepreneurs 
Can Keep Their Passion From Fading,” 
by Veroniek Collewaert and Frederik 
Anseel.) 

It takes courage to 
disagree with some-
one senior to you, 
but doing it is an 

important skill. You want 
to voice your opinion 
in a way that will gain 
respect — not get your 
head handed to you. 
So check yourself be-
fore you speak up. First, 
don’t just blurt out your 
point of view; think it 
through. Why do you 
disagree? Could your 
disagreement be per-
ceived as political? Or do 
you have the good of the 
organization at heart? 
Second, make sure you 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Writing and 
d e l i v e r -
i n g  p e r -
formance 

reviews can be one of 
the most challenging 
tasks for any manager, 
and it’s easy to be ei-
ther too positive or too 
negative when reviewing 
a team member’s per-
formance. Sometimes 
a struggling employee 
walks away thinking 
that everything is just 
fine with his job perfor-
mance; sometimes a star 
employee thinks you’re 

Strike the right tone When 
delivering a performance review

disappointed in her. 
That’s why it’s impor-
tant to strike the right 
tone. Decide before-
hand exactly what you 
want to convey. What 
should the employ-
ee walk away feeling? 
Then carefully man-
age your tone of voice, 
facial expressions and 
emotions to convey 
that tone.

(Adapted from “The 
Key to Performance Re-
views Is Preparation,” 
by Ben Dattner.) 

and we’ll sue you,” say, “I 
want to be clear that I have 
an obligation to protect the 
firm’s interests.” And al-
ways press for dialogue, not 
concession. As you share 
any potential natural con-
sequences, reassure your 
counterpart of your wish to 
avoid those consequences 
and your willingness to 
continue the dialogue in 
search of better mutual 
outcomes.

(Adapted from “How to 
Deal With the Irrational 
Parts of a Negotiation,” by 
Joseph Grenny.)

If  y o u  a n d  y o u r 
counterpart are not 
seeing eye to eye, 

don’t try to force the 
other person to take 
your point of view by 
threatening her. In-
stead, do everything 
you can to share your 
understanding of the 
situation without im-
plying that you have 
malicious intent. Try to 
frame implications as 
natural consequences, 
not calculated revenge. 
Rather than saying, 
“Cross the noncompete 
agreement one inch 

Tips     Talking Points&Harvard 
Business 
Review

have all the facts. Se-
nior people usually 
have access to more 
information than the 
people below them. Is 
there something you 
might be missing? 
Third, bounce your 
point of view off a few 
trusted peers. If you 
can’t convince them, 
you’re probably not 
going to convince the 
senior leaders.

(Adapted from “6 
Ways to Disagree With 
Senior Management,” 
by Priscilla Claman.)

In a heated negotiation, use facts, 
not threats
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P
art of the rec-
ommendations 
made by bank-
ing and elec-
tronic payment 

experts who spoke at the 
annual retreat of the Com-
mittee of E-Banking Indus-
try Heads (CeBIH) recently 
was the need for Deposit 
Money Banks to adopt 
the strategy of increased 
investment in innovative 
payment solutions.

 At the same time, col-
laboration with the in-
creasing number of finan-
cial technology companies 
in order to sustain custom-
er loyalty and remain prof-
itable in the new global 
payment order significant.

They highlighted the 
inevitability of the emer-
gence of fintech compa-
nies and the challenge they 
posed to banks and the 
traditional payment meth-
ods, stressing that banks 
have to become equally in-
novative to compete with 
the new entrants.

The two day retreat 
focused on “Disruptive 
Technology and the Future 
of Payments, with empha-
sis on how banks and other 
stakeholders in the e-pay-
ment system can position 
themselves to take advan-
tage of the tide of financial 
technological innovations.

Fintechs, according 
Uwa Uzebu, Director, Non 
Traditional Channels West 
Africa, Mastercard, are one 
of the forces driving the ex-
ponential growth in digital 
payment.

He noted: “In 2015, digi-
tal payments accounted for 
eight percent of total global 
retail payment of $16 tril-
lion adding that this is pro-
jected to grow to 24 per-
cent in 2020 when global 

climbing a ladder only to 
discover it is resting on 
the wrong wall”.

According to Valetino 
Obi, managing director/
Chief Executive, E-Trans-
act, e-payment providers 
should not be perturbed 
by the emergence of dis-
ruptive technologies but 
focus on how to use them 
to add value to their ser-
vices and to the financial 
ecosystem.

Disruption, he noted 
has become the global 
norm adding:  “There’s a 
major global shift in con-
sumer behaviour. Peo-
ple across many diverse 
countries and cultures are 
evolving a digital lifestyle.

Across the business 
landscape, a war is go-
ing on, and the battles are 
being fought on multiple 
fronts including business 
models, channels, brands, 
customers, technologies, 
and more. When it comes 
to business models, struc-
tural barriers are coming 
down, empowering every-
one to disrupt each other’s 
businesses. And in bank-
ing, banking has left the 
building, It’s no longer in 
the banking halls.

In the near future, con-
sumers will need banking 
services, but they may not 
turn to a bank to get them. 
Blockchain is emerging 
as a potentially disruptive 
force capable of trans-
forming the financial ser-
vices industry by making 
transactions faster, cheap-
er, more secure and trans-
parent.”

To leverage on these 
developments, he advised 
that banks must follow 
the three step model for 
disruption namely explo-
ration, discovery and in-
novation. “Exploration 
produces discoveries and 
these discoveries promote 

and produce innovation,” 
he said.

In their presentations, 
John Obaro of System-
Specs, and Adia Sowho, 
Digital Director of Etisalat 
emphasised the need for 
collaboration.

Obaro noted that while 
most banks consider Fin-
techs as a threat, they can 
both collaborate to make 
a fortune. He said: “Banks 
are also worried that fin-
tech firms would end up 
dealing directly with cus-
tomers. Fintech firms are 
innovative and not risk-
averse, while banks are 
highly regulated and have 
to abide by strict security 
requirements. Many fin-
tech solutions are ‘green-
field’ and so are perceived 
as risky.  “Hence banks 
would only allow trust-
worthy solutions into their 
system, so they are skepti-
cal about many fintech in-
ventions. However, Fintech 
has the capacity to once-
and-for-all address many 
of the challenges banks’ 
customers encounter and 
thereby increase easy and 
safe access to money; and 
improve banking experi-
ence; as well as reduce 
transaction fees. 

“Banks are the custo-
dians; technology is the 
enabler. Banks will achieve 
further cost efficiency. 
Banking services would 
be dispensed at a greater 
speed. And financial inclu-
sion would be entrenched 
in Nigeria, extending bank-
ing services to Nigeria’s un-
banked population.”

Sowho on her part 
pointed out that Telocos 
face similar challenge from 
new technologies adding 
that Etisalat responded by 
developing quick wins for 
partnerships and struc-
tured itself for it. Banks, she 
said can do the same.

Need for banks to take advantage of 
financial technological innovations

retail payments would have 
increased to $21 trillion. 
The number of FinTech 
Start-Ups has tripled and 
funding has grown seven 
times over the last decade”

Quoting a study by Ac-
centure, John Obaro, man-
aging director/Chief Exec-
utive, SystemSpecs, owners 
of Remita, said: “A total of 
$5.4 billion was invested in 
fintech companies globally 
in the first quarter of 2016 
alone.  While global invest-
ment in fintechs in 2015 
stood at $22.3 billion. “Fin-
tech inventions have the 
potential of altering exist-
ing financial systems, and 
revising the known roles 
and significance of banks,” 
he noted.

Setting the stage for 
discussion at the retreat, 
CeBIH Chairman, Dele 
Deyinka said: “It is becom-
ing evident that the key to 
success in this digital world 
is to evolve continuously in 
order to remain competi-
tive and relevant to con-
sumers. The way in which 
individuals and businesses 
accept payment is quickly 
becoming the next bat-
tleground of innovation. 
Consumers are now sur-
rounded by a wealth of 
technologies.       

 “The payment industry 
has recently witnessed the 
entry of diverse nonbank 
digital players - both tech-
nology giants and start-
ups who are presenting 
increased competition for 
banks.

“While these categories 
of entrants have generally 
not been major threats to 
the banking and payments 
industry in the past, the 
aggressive nature of the 
digital players,  the promi-
nence of smartphones as a 
channel and rapidly evolv-
ing customer expectations 
have all made a difference 

in recent past.
 “To maintain the cus-

tomer relationships and 
stay relevant, there is a 
need for all stakeholders to 
respond to these changes 
with new strategies, ca-
pabilities, and operating 
models.

In her keynote address, 
Awosika however advised 
that banks must embrace 
the change represented by 
fintechs. “Change is here 
and disruption is real”, she 
noted, adding that, “No in-
stitution will survive with-
out making the change to 
embrace digital innova-
tions. She said that one 
of the ways banks can do 
this is to create specialised 
funds to finance young 
minds to create innovative 
payment solutions.

Also emphasising the 
need for investment in dig-
ital innovations, Oluwole 
Oyeniran, Technology and 
Digital Leader, West Africa, 
Akintola Williams Deloitte, 
said “Payments technology 
is evolving at an unprece-
dented speed. Contactless 
cards, online payments, 
mobile payments, are all 
becoming more prevalent. 

Keeping pace with those 
technologies will require 
major investment from 
banks, and they have to 
contend with the fact that 
their  new competitors-for 
example Paypal and Aple 
already have an edge in 
digital technology. Banks 
will need to ramp up their 
investment to be able to 
make most of the opportu-
nities that exist in payment 
technology,” noted

Chief Executive Officer, 
Interswitch Group, Mitch-
ell Elegbe stressed while it 
is necessary for banks and 
other payment service 
providers to adopt dis-
ruptive technologies, it is 
not a sufficient condition. 
He said adoption of tech-
nologies must be com-
plemented by focussing 
on glamour and growth, 
adding that disruptions 
around technologies that 
are cool  will continue to 
grow for years. “You will 
also have to create your 
own monopoly, remain 
flexible and ready to 
adopt, after all you should 
expect to be disrupted. 
And beware of activity 
trap. Do not work so hard 
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Stories by DANIEL OBI

StarTimes reloads Basic 
Bouquet with more 
channels, options

Acclaimed world’s 
slimmest laptop 
which weighs 1.53kg 
and just 16.2mm 

thin, ZED AIR has been 
launched in Nigeria.

The launch which was pre-
ceded by a weeklong teaser 
campaign “What can be de-
scribed as Thin, Light, and 
Powerful?’ was held Protea 
Hotel, Ikeja, Lagos.

Speaking during the un-
veiling,  Eric Bhagwat, As-
sociate Vice President, I-Life 
USA said that ZED AIR brand 
of laptop is from the stables 

Bhagwat explained that 
the ZED AIR is the flagship 
model of a range of the ZED 
brand of laptops. Two other 
models- ZED AIR Mini and 
ZED AIR Pro were introduced 
alongside to serve the grow-
ing demands for sleek, light, 
scalable yet affordable lap-
tops by millions of Nigerians 
whose work spaces are not 
limited by a location and are 
constantly mobile. He added 
that the ZED AIR laptops will 
in no time be available Pan 
Nigeria through a distribu-
tion network organized by 
I-Life Nigeria trading partner, 
Redington Nigeria Ltd and 
its sole distributor in Nigeria, 
Lawnick Computer Concepts.

Corroborating with his 
partner, the Country Head, 
West Africa at Redington,  Da-
vid Tenali, said that, “the vast 
majority of active computer 
users are mostly those whose 
work lifestyle is characterized 
with constantly being mobile. 

of I-Life Technology Inc., a 
US-based manufacturer of in-
novative range of computing 
devices. He said ZED AIR is 
a class of laptop which com-
bines sleekness, lightness 
and affordability packed into 
a single robust and scalable 
functional unit designed for 
the smart generation.

“Engineered with a tech-
nology that is beyond imagi-
nation, ZED AIR is renowned 
in over 70 countries across 
North America, Europe, and 
the Middle East. We are ex-
cited to introduce this laptop 
which is thinner than a wallet 
therefore a perfect compan-
ion for the upwardly mobile 
worker, entrepreneur, and 
student alike. The laptop 
comes bundled with the lat-
est Windows 10 OS and inter-
nal circuitry and long lasting 
battery life- up to 8 hours 
that ensures performance 
meets endurance.” Bhagwat 
explained.

D
espite the na-
tion’s  harsh 
economic re-
alities, digital 
television sub-

scribers on StarTimes plat-
form now have more reasons 
to cheer, spend less and relax, 
glued to their screens for 
more pleasurable entertain-
ment and exciting moments.

This is as the popular digi-
tal TV platform, StarTimes 
Nigeria, has upgraded and 
revamped its Pay TV package 
called “Basic bouquet” with 
more exciting channels and 
viewing options at no extra 
costs to viewers.

StarTimes said in a state-
ment that it  is offering a 
smart option for viewers 
to pay less and enjoy more 
entertainment moments 
on TV as part of strategic 
plans to further encour-
age affordable viewing and 
with maximum pleasure 
for subscribers. “With a 
very low monthly subscrip-
tion, spending-conscious 
subscribers can enjoy over 
60 channels with the best 
of entertainment across 
all genres on the much-
improved basic bouquet”, 
explained Israel Bolaji, Pub-
lic Relations Head.

He remarked that, “Star-
Times as a mass-friendly 
brand is buoyed by its avowed 
commitment to deepen digi-

tal TV penetration with sus-
tain affordable viewing and 
maximum entertainment 
despite the current harsh 
economic situation. We un-
derstand that TV entertain-
ment helps people to relax 
and sooth nerves in a diffi-
cult period. We are bolstering 
our Basic Bouquet to include 
more exciting channels like 
FoxLife, CNBC, NatGeo Wild, 
Emmanuel TV, Jyb TV, Bol-
lywood Africa with seven 
language and audio options 
and others. This is to further 
increase content options and 
energize enjoyable viewers 
experience.

“The revamped Basic 
Bouquet now has the best of 
everything including access 
to sports, kiddies, movies, 
series, religion, music, news 
and documentary channels 
like never. Subscribers now 
have unhindered access to 
all StarTimes sports chan-
nels like ST World Football 
(channel 254 or 245), ST 
Sports premium (channel 
252 or 242), ST Sports Life 
(channel 253 or 243) and 
ST Sports Arena (channel 
251 or 241) on the bouquet. 

With this, they can enjoy all 
Live Bundesliga, Serie A, 
CSL and Ligue One football 
actions, boxing, wrestling, 
martial artsand other sports 
on StarTimes”

“With Basic bouquet, 
subscribers can watch both 
local and international news 
channels like BBC, Aljazeera 
and CNBC, a leading best 
business news channel in 
Africa. For kiddies, Nick-
elodeon, Jim-Jam, Da Vinci 
learning, Jyb TV and Child 
Smile make excellent view-
ing pleasure. For women 
who crave Indian programs, 
Zee Cinema and ST Bolly-
wood Africa with 7 language 
options are a sure bet. For 
movie buffs, English movie 
channels like ST zone (action 
movies) and AMC Movies; 
Orisun and ST Yoruba for 
Yoruba movies; and ST Dad-
inKowa for Hausa promise 
maximum satisfaction. Fox 
Life and ST Novela for Series, 
Dove, Emmanuel and Iqraa 
TV for religion, ST Music, 
AMC Music and Nigezie for 
Music while Nat Geo Wild 
and CGTN offer great docu-
mentary experience. 

Marketing views

BOLAJOkO BAyO-AJAyI

In this part of the world, 
we were brought up to 
know that you don’t “blow 
your own trumpet”, mean-

ing that you do not promote 
yourself. This position encour-
aged modesty and dictated 
how we related to things, 
though this mind-set is now at 
the risk of extinction! In mod-
ern times, the new thinking is 
that “if you do not blow your 
trumpet, no one else will do”. 
The shift in position articulates 
the need for you to propagate 
yourself and self-promote as 
necessary.

Why do you need to shelve 
the old way and follow the new 
path? Our knowledge of mar-
keting has opened our eyes to 
the lapses in the old thinking 
and the benefits of the new or-
der. Marketing is simply about 
creating an interest and aware-
ness about your products and 
services, it entails selling and 
promoting your brand. The 
market place is really getting 
busy and cluttered, how would 
you be noticed if you don’t 
shout out and say “here I am”! 
The fact that someone pa-
tronised you yesterday is not 
a guarantee that they won’t 
choose another if they get 
attracted. Except your industry 
is specialised and you do not 
have any active competitors, 
(though not a lot of brands 
enjoy that luxury!)

So how do you make 
yourself visible from the 
clutter and ensure that your 
brand is not overlooked? You 
need to be sure that you have 
something of value that other 
people can benefit from. What 

differentiates you and how 
are you better than others? 
Don’t just assume everyone 
knows how good your brand 
is, sell yourself and make the 
appropriate some noise in the 
marketplace.

With recent appreciation in 
personal branding, individuals 
have stepped up their brand 
and marketing campaigns; 
something that wasn’t thought 
of some years ago. Self-
promotion within this context 
however is not about bragging 
about yourself but should be 
focused on your expertise. 
Positioning yourself as an ex-
pert in your field is the starting 
point; upon which you need to 
build visibility and awareness 
for your service. To facilitate 
your position as an expert in 
your industry, there are many 
platforms that you can use to 
achieve your goal:

·Blogs: This is a platform 
to demonstrate your knowl-
edge and depth by writing on 
a particular topic or series of 
topics. Most importantly is that 
your blog should be known 
for a particular theme and be 
interesting enough to keep 
people returning to your site. 
Through the posts made on the 
blog, you are able to generate 
a followership and engage-
ment with people. Another 
way to show your knowledge 
is to identify blogs that fits into 
your scope and be their guest 
blogger.

· Social media: Since the 
advent of social media, there 
has been an explosion of 
various platforms that you can 
use to drive self-promotion. 
Commonly used are Facebook, 
twitter, Linkedin, Instagram 

Leveraging self-promotion 
to build personal brands

and Pinterest amongst several 
others. On Facebook beyond 
the general profiles used by 
many people, options exist to 
create personal pages to drive 
engagement and also groups 
by which you can propagate 
your message through a com-
munity. The key word while 
using social media is content 
and engagement. Linkedin has 
proven to be a very worthy tool 
used professionally to attract 
recruiters.

· Public speaking: How best 
could you demonstrate your 
know-how if not by talking 
in a forum within or outside 
your industry? This leaves a 
lasting impression on people 
and could create openings for 
other opportunities to further 
enhance your personal brand.

·Public relations: This 
platform is at the heart of self-
promotion and caps it all. You 
can design the type of image 
that you want to project to the 
world and through public rela-
tions, you maintain this image 
and protect it against factors 
that can alter the journey. 

 Self-promotion is a vital key 
to personal branding success; 
with self-promotion you get 
noticed, you make sales/drive 
patronage and you develop the 
trust of your clients. Don’t as-
sume people know about you, 
or that they will come looking 
for you if you don’t take deliber-
ate and impactful steps.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

I-Life introduces slimmest 
laptop in Nigeria

Bd Brand talk

The era of mindful consumption
mIchAEL umOguN

The global economy, 
especially those of 
many emerging mar-
kets have slowed due 

to many months of recession, 
and the recovery rate is not as 
fast as politicians and stake-
holders want.  As economies 
begin to struggle and recover 
around the world, market-
ers face new challenges in 
relating to their consumers. 
A new post-recession era has 
dawned. Consumers have 
revised their priorities, and 
advertising needs to speak 
differently to these consum-
ers if brands are to survive 
and thrive in the years to 
come.

Nigerian consumers 
have also been impacted by 
the reverberating effect of 
the global slow down.  The 
Nigerian economy has grown 
at an average of 6.8 per cent 
between 2005 and 2013 and is 
currently contracting instead 
of growing and consumer 
confidence level is down.

Many people in our 
market have stopped finding 
joy in excessive consump-

tion and heedless spending, 
and a new trend, which we 
call “mindful consump-
tion,” has emerged. Mindful 
consumption is demonstrated 
by consumers buying fewer 
products and fewer brands, 
and being more considered in 
their choices.

 In a recent study on the 
recession in Nigeria by Amit 
Roy and I we discovered some 
interesting insights which I 
am happy to share with your 
readers. The key highlights 
below.

•      Nigerian consumers 
have stopped buying in bulk 
and purchase as and when 
required.

•      Single servers are now 
the order of the day for some 
categories and consumers go 
as far as “mix and share”- This 
is the a new phase for the 
sachet 

•      Neighboring stores are 
becoming more prominent 
– as the consumers aren’t 
spending big and therefore 
need not go to the big shops 
and malls.

•      Quality has taken a 
back seat and consumers do 
not mind compromising on 

Taste in favor of affordability
•      The Nigerian child’s 

pester power is declining as 
mothers give kids what they 
can afford and not what they 
want.

•      Youths are more 
hooked on to free, data based 
calls- They are on the lookout 
for awof opportunities

•      With current fuel price, 
consumers are watching less 
of TV but are more online than 
usual.

The post-recession con-
sumer would be different. 
While they may have been 
forced by circumstances to 
reconsider their spending 
habits, many consumers have 
found that less really is more. 
And brands need to under-
stand this new reality and ad-
dress the new, more mindful 
consumer that is able to access 
loads of information to take 
well informed marketing deci-
sion from the comfort of his or 
her home. Market should get 
ready for this new reality.

Martina Ambiri is the 
head of Qualitative Research 
@ Kantar Millward Brown 
Nigeria (martina.ambiri@
millwarbrown.com
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Economy: Child’s pester 
power declining - Research

D
ue to economic dif-
ficulty, the child’s pes-
ter power is declining, 
says Millward Brown 
report.

The report said that presently, 
mothers give the children what 
they (mothers) can afford instead of 
what the children are demanding.

Due to recession and its at-
tendant consequence on purse, 
parents have prioritized their needs 
and de-emphasising requests by 
the kids who were hither potential 
decision-makers on adult’s deci-
sions.

The Millward Brown report 
also believed that the observable 
changes should also affect compa-
nies’ communication strategy.

The report also noted that con-
sumers have stopped buying in bulk 
and purchases are made as and 
when required. With this develop-
ment, it said neigbouring stores are 
becoming prominent. Perhaps, this 
is where firms should concentrate 
for the distribution plans.

The multinational market re-
search firm focused on advertising 
effectiveness, strategic commu-
nication, media and brand equity 
research led in Nigeria by Ugo Geri-
Robert as Managing Director, also 
discovered that with the current fuel 
price, consumers are watching less 
of TV.  “Does this impact your media 
scheduling and planning?” it asked.

The research report also vali-
dated BusinessDay report recently 
that quality has taken a back seat 
and consumers do not mind com-
promising on taste in favor of af-
fordability.

Among many Nigerian consum-
ers, according to a recent report by 

BusinessDay, taste does not matter 
anymore, at least in the meantime 
as recession bites. Instead of over-
spending on certain items, what 
is now important for consumers is 
making choices based on the avail-
ability of funds.

Those who spoke to Business-
Day acknowledged that the current 
economic decline has forced them 
to check what they spend on and it 
has led to drastic changes to their 
lifestyles. Most of the people inter-
viewed said their taste has changed 
since recession set in as prices now 
determine what goods or service 
to go for.

The focal point for consumers 

is to have something to eat as con-
sumers do not mind the taste distor-
tion, says Roy, director at Millward 
Brown. “Consumers now go for the 
basics/what is required and not 
swayed by adverts or attractiveness 
of packaging”.

For instance, many parents have 
withdrawn their children from pri-
vate schools to public schools due 
to high fees and they have cut other 
extras that consume money as their 
income affected by inflation can no 
longer meet their needs.

Taste is no longer the driving 
force as hike in prices is pushing 
people to make choices based on 
availability of funds said Hadijat 

ST Yoruba Channel flags off comedy 
talent hunt program

MTN has appointed 
Omnicom Group as 
its integrated global 
agency. This develop-

ment, according to media experts 
is likely to lead to realignment of 
agencies working for the multina-
tional company in local markets 
where it operates.

  The appointment, according 
to telecom giant in a statement, 
follows a rigorous evaluation pro-
cess, which began in March last 
year, when six major global agency 
networks were invited to tender.

 Three agencies proceeded to 
the second round late last year, 
with Omnicom selected based 
on having met the functional and 
commercial requirements. These 
requirements were scope of work 
and specialisation, industry and 
geographic track record, proposed 
resources (footprint, team and 
transformation agenda), and speci-
fied risk and financial parameters.

 The appointment of Omnicom 
Group spans the areas of brand, 
media, digital, public relations, 
internal communication and spon-
sorships, across MTN’s functional 
areas of Marketing, Consumer, 
Enterprise Business, Digital Ser-
vices, Corporate Affairs, Human 
Resources and Investor Relations 
at a Group level, as well as the com-
pany’s operations in 22 markets.

 As of 30 September 2016, MTN 
recorded 234.2 million subscribers 
across its operations in 22 countries

MTN Group 
appoints integrated 
global agency
Daniel Obi

As part of the initiatives to 
grow, develop and sat-
isfy the market in a more 
efficient and sustainable 

way, Nigerian Bottling Company 
Limited (NBC) has awarded nine 
distribution trucks to its distribution 
partners in Abeokuta, Ogun State. 
According a statement, the distri-
bution partners received the trucks 
during a presentation ceremony by 
NBC directors in December 2016 at 
the NBC depot location in Abeokuta, 
Ogun State.

 Speaking at the presentation and 
handover ceremony of the distribu-
tion trucks, Commercial Excellence 
Director for NBC, Kenneth Kam-
ulegeya, said in the statement that 
“Empowerment of our distributors is 
necessary to support mutual growth 
and market development, while 
adding value and creating employ-
ment opportunities”. Also speaking 
on the presentation ceremony, Legal 
Public Affairs and Communications 
Director, Sade Morgan urged the 
distribution partners to remain dili-
gent and live up to the expectation 
of developing and growing sustain-
able businesses, while maximizing 
the use of the trade assets being 
awarded.

Nigerian Bottling 
Company awards trucks 
to distributors partners

Konga empowers 
franchisees, 
merchants

One of  Nigeria’s larg-
est online mall, Konga.
com’s commitment to 
deepening commerce 

and trade in Africa is bearing com-
mendable results as some of its 
franchisees and merchants have 
benefitted from the Lagos State 
Employment Trust Fund.  The fran-
chisees and merchants, according 
to a statement  were among the 705 
beneficiaries who received various 
amounts of money to grow and 
enhance their businesses.

 This is in line with Konga’s mis-
sion to be the engine of trade and 
commerce in Africa by empower-
ing indigenous MSME’s to reach a 
wider market across the nation as 
demonstrated through its strategic 
collaboration with the Lagos state 
government thereby helping fran-
chisees and merchants to match 
with the fast changing technology 
by providing platforms for them 
to thrive.

Ijaduola,  a marketer who pulled her 
children from an expensive school 
to a private day school. For Tosin 
Adekunle, a banker, the recession 
has affected more than her taste. 
“Truth is that you can’t buy much 
like you used to buy before”. Ac-
cording to her, weave-on for ladies 
attachment hair is now so expensive 
that she has decided to grow her 
natural hair.

Mama Oyin, a trader on ladies 
hair accessories at Festac Town says 
people are no longer buying weave-
on. Instead they prefer to use the old 
one they have at home.  “I have not 
sold the expensive types of weave-
on in the last 6 months”, she said.

Franchisee of Konga Online Shopping Limited who benefitted from the LSETF Loan Scheme in a group photograph with 
Board members of LSETF and Adeola Lawrence, Business Development Manager of Konga Online Shopping Limited.

Popular Yoruba lifestyle and 
movie channel, ST Yoruba 
has commenced a comedy 
talent hunt campaign in a 

fresh move to discover and promote 
young Nigerians with sharp skills and 
talents for humour making.

“This campaign which involves 
both online and a live show has al-
ready kicked off in January and will 
end March 31, 2017. Selected par-
ticipants from the online contest will 
feature in a live show to display their 
skills and compete for cash prizes and 
performance contacts to the delight 
of the audience and A-list comedians 
who have been selected as celebrity 
judges to assess the budding humour 
merchants, explained Israel Bolaji, 
StarTimes Head of Public Relations.

He added: The StarTimes owned 
channel which can be viewed on 
channel 160 (Antenna) or 412 (dish) 
has designed the initiative interest-
ingly to search for, discover young 
and budding creative minds and help 
nurture their talents. This would be 
achieved by offering the most out-
standing talents cash rewards and 
broadcast platforms; StarTimes is 
offering them opportunities to horn 
their skills, practice their most be-

loved craft and unleash their creative 
potentials. We are excited to support 
young creative minds touch the sky by 
living their dreams and achieving their 
aspirations”. 

To participate, the spokesperson 
explained further that, “A talented co-
median is expected to upload a single 
3-minutes own comedy video with 
hashtag#STYorubaComedyTalentand 
mention @StarTimesNGon personal-
facebook or twitter page before March 
1, 2017. You should also get your fam-
ily &friends to like and retweet your 
video entry on facebook and twitter 
till March 31st, 2017. The top 50 videos 
with highest number of likes and re-
tweets will be short-listed by March 31, 
2017 for the grand finale in April 2017. 
Every video entry must be uploaded 
before March 1, 2017 to qualify.

 He added that StarTimes offers 
subscribers unrivalled entertain-

ment to every member of the family 
through both its over 400 author-
ized and owned channels like ST 
Yoruba and others across Africa. 
On ST Yoruba, numerous lifestyle 
shows, movies, music and mind en-
riching programs have been lined 
up with A-list celebrities, anchors 
and family oriented programming. 
Our viewers can be rest assured of 
a year 2017 packed with loads of 
engaging, educative and inspir-
ing contents across genres that will 
delight them and make digital TV 
viewing truly awesome and wow-
ing!

Bolaji remarked that “StarTimes 
aggregates various exciting and top-
notch channels such on its platform 
to offer millions of digital TV sub-
scribers a rich blend of entertain-
ment - be it movies, sports, news, 
drama, series, and music. Our desire 
is to ensure that every Nigerian fam-
ily can afford, access and enjoy digital 
television with over 100 owned and 
authorized channels creatively se-
lected to appeal to every member of 
the family.

StarTimes is one of the  leading 
digital-TV operators in Africa, cover-
ing 80% of the continent’s population. 
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Expert sees more struggle for real 
estate sector on shrinking income
Stories by CHUKA UROKO

F
or investors in the real 
estate sector, there is 
no light seen yet at the 
end of the tunnel as the 
impact of the economic 

headwinds which is almost crip-
pling the sector may not end any 
time soon, more so as company 
and personal income continues 
to shrink in response to inflation.

Available data shows that real 
estate is 8 per cent of the Nigerian 
economy which is now in a reces-
sion following two consecutive 
quarters of GDP contraction. In 
addition to this, real estate has 
been in decline, and has con-
tracted so many times.

Doyin Salami, a lecturer and 
member of faculty at Lagos Busi-
ness School who gave this hint at 
the weekend, noted that real estate 
has been shrinking and that what 
will happen to it in 2017 will de-
pend largely on what happens to 
the economy generally as it takes 
its cue from the general economy.

“Looking at the budget propos-
al of 2017 submitted by the federal 
government, what you will see is 
the projection of economic growth 
at about 2.5 per cent for 2017. With 

In Association

‘London, New 
York, Tokyo are 
most popular 
destinations for 
UHNW individuals’

the Nigeria population growing at 
about 2.8 per cent annually, 2.5 per 
cent growth actually still represents 
a reduction in per capita income”, 
said Salami who was guest speaker 
at this year’s Annual Business and 
Award Dinner organized by the Ni-
gerian chapter of the International 
Real Estate Federation (FIABCI).

Continuing, he said,  “if you 
combine the rate of inflation in 
2016, which ended the year at 
about 19 per cent meaning that 
anything that started the year with 
100 ended at 119, with another 
12 per cent inflation which the 
government has projected, we are 
in excess of 131 for what was 100 a 
year ago”.

He argued that if incomes do 
not rise at the same pace, it means 
the real value of income continues 
to shrink and therefore, the capac-
ity for demand/spending con-
tinues to diminish, and once the 
capacity of spending diminishes, 
demand falls.

Salami faulted the often quoted 
17 million housing units deficit, 
, saying, “the figure seems not to 
change since more than 10 years 
even with the growth in popula-
tion; it just leaves a bit of concern 
about how accurate the data is”.

He reasoned that given the state 
of the economy and the sector in 
particular, it is much better to buy 
a government treasury bill now 
than to build a house because 
treasury bills will give 20 percent 
returns and no risk while houses 
are associated with a whole lot of 
risk such as government approvals 
and consent, non-payment of rent 
by tenant and managing the house 
as a whole.

“Having said that, capital ap-
preciation in housing is one of 
the slowest; it’s long term and not 
something that is rapid; it may take 
another two years for the hous-
ing market to become productive 
looking at the present economy 
and the rate at which already built 
houses up for sale or rent are not 
occupied”, he said, advising that 
the housing sector needs to look at 
how to capture more information 
and data to help those who want to 
invest to have a holistic approach 
to the sector.

In his remarks, Gbolohan La-
wal, Lagos State Commissioner for 
Housing, agreed totally with Sala-
mi, stressing that “the sector really 
needs to be awakened because we 
have noticed no growth in the real 
estate industry”. “As a government, 

we have decided to inject private 
capital into housing delivery in 
Lagos, and we are building ca-
pacity and creating the enabling 
environment to make this happen”. 
Earlier in his welcome speech, Jo-
seph Akhigbe, the FIABCI-Nigeria 
President, had explained that the 
theme of the Dinner, ‘Real Estate 
2017: It’s All About the Economy’ 
was carefully chosen in the light of 
the prevailing economic situation 
as it affects the real estate industry.

 “I am sure that in this brief 
period, since the economy took a 
downturn, we have all witnessed 
the good, the bad and the ugly side 
of the devaluation of the Nigerian 
currency, rising inflation, and ex-
cess supply of property as a result 
of the economic downturn”.

The annual FIABCI-Awards 
Dinner is an annual event through 
which the federation provides in-
sights on real estate and contribute 
to national economic space. 

This year’s edition which was 
meant to creativity and promote 
good business environment rec-
ognized and rewarded Finance, 
Architecture and Design, Public 
Private Partnership, journalism, 
and Development/Urban Plan-
ning.

Of all the world cities, especially 
those classified as real estate 
destinations, London, New York 
and Tokyo are the most popular 

for people with fabulous income generally 
referred to as ultra-high networth (UHNW) 
individuals, a new report on luxury real 
estate has revealed.

The report, Global Property Handbook 
– a review of the luxury real estate market 
that explores the buying habits of the world’s 
wealthiest people—produced by Wealth-X  
in collaboration with Warburg Realty and 
Barnes International Realty, explains that  
UHNW are individuals with a net worth of 
$30 million or more, and lists Cuba as one 
of the top emerging markets for real estate 
developers.

“This report is the first-ever attempt at 
putting the global real estate market into 
perspective,” says Frederick Warburg Peters, 
CEO of Warburg Realty, adding,  “using the 
resources of three companies, we’ve taken 
a deep dive into where the world’s highest 
earners are living, playing and investing – 
and explored the practical, emotional and 
financial factors involved in their buying 
decisions.”

Ugo Arinze, CEO, Onyx Properties, a 
London-based real estate firm, says London 
tops the list for its world class culture, central 
location, financial security and relative ease 
of doing business. “We believe London will 
continue to appeal to international inves-
tors, and with recent decline in the pound, 
properties have become significantly 
cheaper”, she adds.

She sees Chinese buyers eyeing London 
property because with the British currency 
at a 30-year low and the Chinese property 
market at a 25-year high, many Chinese 
buyers renewed their focus on the London 
property market. 

“Sales of homes in London’s most ex-
clusive neighborhoods to Chinese buyers 
has increased since the Brexit vote. Despite 
the economic uncertainty of Brexit, Chinese 
buyers see the British currency and property 
markets as stable in the long term”, she says, 
quoting a Financial Times report which says 
“Chinese investors have increased their fo-
cus on London’s property market partly due 
to pound depreciation and new restrictions 
on property purchases in China”.

Chinese investment in London’s most 
exclusive areas shows an increasing trend 
since the Brexit vote at the end of June last 
year. Investment in the commercial proper-
ty market has also been increasing this year, 
despite other investors withdrawing capital.

Arinze notes also that despite many real 
estate experts predicting London prices to 
remain flat in 2017, long term prospects of 
price growth remain, pointing out that av-
erage property price in London is £481,000 
and is expected to increase by 11 percent  in 
the next five years.

…as FIABCI recognizes, promotes creativity, professionalism

Doyin Salami, lecturer at Lagos Business School, the keynote speaker, (fourth from right) flanked by FIABCI members and other participants at the FIABCI 2017 
Annual Business and Award Dinner in Lagos
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HOMES&PROPERTY
LafargeHolchim tasks professionals on 
sustainable construction with $2m award 

Opportunity beckons families, small businesses 
as The Hive neighbourhood mall opens

For families and sundry 
residents of Oniru, also 
called Upper Victoria 
Island in Lagos, a new 

shopping opportunity and expe-
rience beckon as  a moderate size 
mall out to cater for their small 
household needs has opened for 
business within their neighbour-
hood.

Known as The Hive, the new 
shopping mall developed and 
promoted by Hive Properties 
Limited, a property investment 
and development company, is 
a response to a growing family 
population in this part of town 
who go all the way to Lekki Phase 
I to do their shopping and bank-
ing transactions, particularly to 
buy little things like confection-
eries.

“We identified the opportunity 
and  felt we needed to fill the gap 
in the Oniru and Lekki Ocean 
Side. The mall is situated on the 
alternative route for those who 

LafargeHolchim, 
world’s biggest and 
most  advanced 
building materials 

company playing in the 
aggregates, cement, con-
crete and other construction 
materials, has instituted an 
award for built environment 
professionals aimed to task 
their creativity and profes-
sionalism in sustainable 
construction.

The $2 million interna-
tional award which started 
on July 4, 2016 has already 
recorded 26 participants 
from Nigeria comprising 14 
professionals and 12 stu-
dents who have so far sub-
mitted entries for the award 
that is already in its 5th edi-
tion and will be closing on 
March 21, 2017.

Officials of the company 
explained at a media brief-
ing in Lagos at the weekend 
that this edition of the sus-
tainable construction com-

construction industry will 
play in the socio-economic 
and environmental future of 
Nigeria”,  he stated further.

 The competition seeks 
projects of ideas that em-
body the target issues for 
sustainable construction in-
cluding  the 5Ps—Progress, 
People, Planet, Prosperity 
and Place, provides the op-
portunity to institute the 
principles of sustainability 
for future constructions.

Stories by CHUKA UROKO

construction in the country.
Expressing delight that 

more Nigerians are tapping 
into the opportunity of-
fered by the award, Lafarge 
Africa Plc’s Group Manag-
ing Director/CEO, Michel 
Puchercos said “Nigerian 
professional and student- 
participants in the comple-
tion live and work in some of 
the fastest growing cities in 
the world. The competition 
is therefore an opportu-

nity to address the myriad of 
challenges of urbanization 
as it develops.”

 “In Nigeria, like many 
other emerging economies, 
urbanization is outstripping 
the pace at which homes, of-
fices, roads and bridges are 
being built. An infrastruc-
ture deficit and a low degree 
of industrialization coupled 
with the amount of natural 
resources required highlight 
the important role which the 

petition is seeking smart 
solutions for cities and the 
built environment, add-
ing that all professionals 
in the build environment 
including engineers, archi-
tects, builders, planners, 
construction firms, project 
owners, students and NGOs 
were eligible to contest.

“The LafargeHolcim 
Awards is open to students 
and professionals in 90 
countries where we oper-
ate; it is the most significant 
global competition in sus-
tainable design. It seeks to 
recognize and reward high 
projects from professional 
as well as bold ideas from 
students and upcoming 
professionals in the built 
environment sector that 
combine sustainable con-
struction solution with ar-
chitectural excellence”, said 
Temitope  Oguntokun, the 
company’s Head, Sustain-
ability and Corporate Brand.

The award comes in three 
main categories of Gold 

which attracts a cash prize of 
$100,000, Silver $50,000, and 
Bronze $30,000. There are 
other awards categories that 
include Acknowledgement 
a,b and c with cash prizes of 
$20,000 apiece.  

The Next Generation cat-
egory range from $10,000 to 
$25,000.

Built environment pro-
fessional are of the view that 
this kind of award is relevant 
to Nigeria, given its over 170 
million population and rap-
id urbanization. The country 
has been projected to be the 
third-biggest country in the 
world by 2050.

As at 2016, the combined 
population of Abuja, Benin 
City, Ibadan, Kaduna, Kano, 
Lagos, Onitsha and Port 
Harcourt (the fastest grow-
ing cities in Nigeria) was 31.4 
million which is expected to 
swell to 54 million by 2030, 
according to UN Habitat. 
With these numbers, there 
is pressing need for sus-
tainable urban design and 

do not want to use the toll road 
on the Lekki Epe Expressway. 
This is a very commercial area 
and I believe that the Lagos Gov-
ernment has also commercial-
ized the area as well,” explained 
Seni Kusamotu, the company 
secretary.

The mall which stands on 
three floors  with a roof top, has 
over 2,000 square metres let-
table space. Unlike most malls, 
especially the big ones, which 
favour retailers of consumables 
as anchor tenants, The Hive has 
the First City Monument  Bank 
(FCMB) as its anchor tenants.

“The bank supported us and 
will support us in the future”, 
Kusamotu said, pointing out that 
The flow of the facility gives equal 
opportunities to all shop owners 
and guarantees ease of move-
ment for shoppers and other us-
ers of the mall. 

The bank occupies the ground 
floor along with other shops 

ranging from 20 square metres to 
56 square metres and this runs to 
the first and second floors. There 
are both commercial and office 
spaces in the mall.

 “The beauty of the mall is that 
we also have a roof terrace that 
is dedicated to neighbourhood 
lounge, bars, relaxation place 
where people on their way back 
from work can sit down and re-
lax, watch a football game and 
even have diner. That is the gen-
eral idea,” the secretary said.

The big malls, he noted, are 
a bit far from where people live 
and it could be inconveniencing 
when all that were needed were 
a few groceries, a quick bite and 
small banking transaction.

The brighter side of the oppor-
tunity which this mall offers is 
that the affordability of the shops 
which  are moderately priced 
and not in any way close to what 
the big malls charge. Again, the 
prices are not charged in foreign 

A
ll things being equal, 
the Nigerian property 
market will be receiv-
ing 1,000 housing 
units annually for the 

next 10 years following a $2 bil-
lion pact signed recently by the 
Federal Mortgage Bank of Nigeria 
(FMBN), Company for Habitat in 
Africa (Shelter Afrique) and the 
Real Estate Association of Nige-
ria (REDAN) aimed to bridge the 
housing deficit in the country esti-
mated at 17 million units.

Expectation is that the invest-
ment of this amount of money 
which translates to $200 million 
annually will generate about 
150,000 direct and indirect jobs for 
both skilled and unskilled labour 
in the country.

FMBN says it has developed 
a national housing model and 
sought the collaboration of Shelter 
Afrique and REDAN to provide 
10,000 housing units in the next 
10 years.

“We decided to bring in Shelter 
Afrique to work in partnership 
with REDAN to make available 
some funds over the next 10 years 
by providing REDAN members 
with construction finance re-
quired to drive the national hous-
ing model”, said  Richard Esin, 
FMBN’s acting managing director 
who spoke at the signing event in 
Abuja.

Continuing, he said, “on the part 
of FMBN, since we have agreed on 
the housing design and pricing, 
it will then be our responsibility 
to give confidence to the under-

High expectation as FMBN, 
Shelter Afrique pact promises 
more houses, jobs

standing by committing to pro-
viding the mortgage finance that 
will off-take the provider of the 
construction finance that will be 
required. On that basis, we had the 
understanding that the Nigerian 
market will not require anything 
less than $200million annually 
over the next 10 years.

With $200 million injected into 
financing construction annually, it 
is hoped that 10,000 housing units 
would be generated and if added 
to other intervention schemes, 
over 20,000 housing units would 
be delivered annually.

James Mugerwa, managing 
director/CEO of Shelter Afrique, 
noted that the pact was significant 
as the housing sector has gained 
increasing prominence in the 
national development agenda of 
Nigeria, assuring that his corpora-
tion would renew strategic alliance 
with REDAN and FMBN.

“Shelter Afrique, being a pan-
African development financial 
institution that has existed for over 
three decades has acquired sub-
stantial operational experience 
and established itself as a credible 
housing finance institution”, he 
said.

Ugochukwu Chime, national 
president of REDAN, said it was 
gratifying that the FMBN was 
reaching out to other stakeholders 
in its bid to close the housing gap, 
noting that previous efforts by the 
bank were done in isolation of crit-
ical stakeholders while the hous-
ing deficit which is huge required 
concerted efforts.

currencies. 
For a mall as small as it is, 

the parking space is huge with 
enough space for 50 cars at any 
given time. “We sacrificed build-
ing a bigger mall with more let-
table space to have more parking 
because we believe that people 
will be more comfortable com-
ing here once they know that 
they don’t have to wait for people 
to move or block other vehicles. 
They would rather come here 
than go elsewhere with parking 
problems”, Kusamotu noted.  

In addition to the parking 
space is adequate green area. 
The mall is purpose-built to give 
a particular feel of space and 
freedom of movement unlike 
some other  facilities that are 
cramped. There is a large area 
here that is dedicated to green. 
It complements the ambience of 
the mall and projects it.

The mall boasts of adequate 
facilities such as two treatment 
plants for water and sewage; 
four water tanks down and two 
up. Shop owners could allow 
their clients to use their toilet or 
shoppers can use the communal 
toilets on the roof top. On health 
and safety, fire alarm systems 
and extinguishers  are provided 
in all the units and there is a cen-
tral fire hose on all floors.

Security at the mall is managed 
by the facility managers with 
CCTV cameras in the external 
part of the building to capture ac-
tivities around the mall. There are 
also guards on foot patrol as well 
as armed security men.
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Poverty, loss of livelihood highlighted as 
man’s ‘gain’ for neglecting ecosystem

Nigerite set to excite building 
materials market with new product

choked communities.
The minister highlighted the 

interdependence of the various 
members of the ecosystem using 
The Vulture whose importance 
to nature, he said, could not be 
over-emphasised, especially with 
its scavenging function on the 
environment.

She however lamented that, 
notwithstanding this importance, 
five out of the few species of this 
creature in Nigeria are close to 
extinction, adding that a decline of 
between 70 and 90 percent of some 
species over a period of three gen-
erations illustrates the biodiversity 
threat facing the country.

“The implication of this is that 
‘Nature’s clean-up crew’ may with-
hold its services very soon and car-
casses of dead animals will remain 
unmoved. This will lead to a loss of 
capacity to remove a thousand tons 
of carcasses per year worth around 
$11,600 per year, per vulture”, the 

but today, the figure is less than 5 
percent”, he said, advising that “we 
must all devote more energy on 
advocacy and engage stakeholders 
on the need to protect the remain-
ing forest cover while supporting 
massive tree planting initiatives 
throughout the country.

There is good news from the 
NCF as Adeniyi Karunwi, the foun-
dation’s director-general, reveals 
they are stepping up advocacy 
towards the plight of the birds. “We 
have developed a National Vulture 
Advocacy Plan which we are hoping 
the Federal Ministry of Environ-
ment will partner with us to launch 
and will drive all plans into action”, 
he said at a lecture series in Lagos 
recently.

 “This well-articulated Advocacy 
Plan cuts across different aspects 
that will help bring the plight of Ni-
gerian vultures into the public space 
for discussion to further promote 
their conservation”, he added.

PROPERTY&ENVIRONMENT

A
s nature continues 
change its course, es-
pecially with the nag-
ging issue of changing 
climatic condition, 

man is being constantly reminded 
and advised on the need to be a 
‘good neighbour’ in the ecosystem.

Environmentalists have noted 
that man is not only dominant, but 
also destructive in the environment 
in which he finds himself and have 
therefore advised that the ecosys-
tem, which he is part of, should not 
be neglected.

As a community of living or-
ganisms in conjunction with the 
non-living components of their 
environment   like air, water and 
mineral soil interacting as a system, 
the ecosystem is very essential to 
human life and provides man with 
countless and invaluable services 
and opportunities.

These services are such that 
environmentalists believe man’s 
survival depends on sustainable 
ecosystem which provides him with 
food, water and clean air. “Funda-
mentally, ecosystems are essentially 
for survival, the basis for sustainable 
development and creating eco-
nomic opportunity”, hinted Amina 
Mohammed, Nigeria’s minister for 
environment, who spoke at a forum 
in Lagos recently.

Because of their importance, 
Mohammed advised that man 
has pay adequate attention to 
the ecosystems, explaining that 
not doing so have the implica-
tion of loss of livelihoods, insecu-
rity, exacerbated poverty, impacted 
health and changed the landscapes 
from forests to deserts, mangroves 
to wasteland, and green cities to 

minister said.
 “Without vultures to efficiently 

remove large amounts of decayed 
meat, both air and ground water 
would show increased contamina-
tion,” she added, saying, “loss of 
primary forests poses threat to the 
vulture population. 80 percent of 
original forest has been converted 
to agricultural land in West Africa, 
with an estimated loss of 10 hectares 
of forest in the 20th Century”.

Phillip Asiodu, President, Ni-
gerian Conservation Foundation 
(NCF) notes that from 1960 to date, 
Nigeria has lost about 30 percent of 
its forest cover due to deforestation 
and habitat degrading activities 
like forest clearance for farmlands, 
logging and unsuitable land use 
practices, pointing out that this has 
resulted in the loss of biodiversity 
and reduction in the functioning of 
the ecosystem.

“At independence, Nigeria still 
had about 35 percent forest cover, 

The building mate-
rials market will 
in the next couple 
of days receive a 

major boost as Nigerite 
Limited, a complete build-
ing components solutions 
company has concluded 
plans to introduce its new 
product called KalsiClad. 

Nigerite Limited, home 
to quality building ma-
terial products that has 
added value to the Nigeri-
an building and construc-
tion industry like fiber-
cement roofing (lite span, 
soloxtra), ceiling sheets 
(KalsiCeil), compressed 
sandcrete roofing tiles, 
Kalsi building boards, etc 
has promised to consist-
ently excite and develop 
the building construction 
industry in Nigeria.

The new product, which 
will be launched in La-
gos this week, is a board 
specifically designed for 
external wall cladding with  
light weight and versatile 
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 More people to be ‘homeless’ as mortgage sector struggles

U
nless the government, 
through the regulatory 
agencies, comes up 
with a major policy 
decision that will ar-

rest the crisis that is looming in the 
mortgage sector of the financial 
system, more Nigerians who could 
have built or bought their own 
houses through mortgage will re-
main ‘homeless’, experts have said.

Feelers from the sector reveal 
that  as at December last year, about 

traced to the liquidity issues in its 
mortgage sector which limits access 
to mortgage loans.

The concern raised by the loom-
ing crisis in this sector is deepened 
by the fact that it is not long ago 
that liquidity problems led to the 
consolidation and recapitalization 
of the sector, reducing the 83 pri-
mary mortgage banks at the time 
to 36 a few of which were recently 
refinanced by the Nigerian Mort-
gage Refinance Company (NMRC).

The PMBs inability to pay their 
premium is all the more critical 
as each depositor in a mortgage 
bank is only insured to the tune of 
N500,000, meaning that in the event 
of collapse of the sector, customers 
would be in for trouble, more so 
as  the Nigeria Deposit Insurance 
Commission (NDIC), the insurer, 
says its capacity to sustain efforts at 
ensuring that insured institutions 
are put on the part of sustainable 
growth and development depends 
largely on the premium contribu-
tion, which is an amount paid 
periodically by the mortgage banks 
for covering their risk.

Umaru Ibrahim, the managing 
director of NDIC, was quoted as 
saying that the inability of as many 

as 15 PMBs to pay the insurance 
premium as at December 2016 was 
an unfortunate situation capable of 
putting customers at higher risk.

In an earlier report,  Business-
Day had noted a contraction in 
access to housing finance follow-
ing a 31.8 percent decline in loans 
and advances from the PMBs.  The 
loans and advances extended by 
these PMBs declined significantly 
by 31.87 percent to N168.96 billion 
in 2015 while unpaid premium from 
nine PMBs amounted to N238.30 
million the same year.Operators 
have however, attributed these 
developments to the economic 
downturn which has, in the past 
18-24 months, been the bane of 
most businesses and the economy 
at large. 

They add that they are also 
challenged by the issue of reces-
sion which has made governments 
unable to pay salaries and, because 
of that, those who have mortgage 
loans to pay are defaulting.

“You cannot report those who 
are defaulting to their office because 
the fault is coming from them and 
this is a discouragement to us”, says 
Adeniyi Akinlusi, MD/CEO, Trust-
bond Mortgage Bank.

Continuing, he said, “there are 
macro-economic issues such as 
inflation which is eating into the 
salaries of workers and even bank 
deposits; falling oil prices, deplet-
ing oil reserve, and falling value of 
the naira are also big issues for the 
mortgage sector”.

He noted that the mortgage 
industry in the country has been 
having liquidity challenge which 
was why the Federal Government in 
January 2014 established the NMRC 
the aim of which is to bring liquidity 
into the mortgage system by refi-
nancing mortgages originated by 
the PMBs with money raised from 
the capital market.

The company has  gone to the 
market to raise N8 billion, but has 
been able to refinance a few PMBs 
including Imperial Homes Mort-
gage Bank, Homebase Mortgage 
Bank, Trustbond Mortgage Bank, 
and Sun Trust Mortgage Bank.

“Other mortgage banks are 
finding it difficult to access this 
fund because of the high interest 
rate which NMRC demands from 
them”, Femi Johnson, a director in 
NMRC and the CEO, Homebase 
Mortgage, disclosed to BusinessDay 
in an interview. 
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features best for new or 
renovation projects that 
demand design flexibility, 
and modern, contempo-
rary solutions .

It has the benefit of be-
ing resistant to the attack 
of termites, insects and 
most other vermin, and 
represents the climax of 
momentum that has been 
building up around the 
product over time.

Officials of the com-
pany are assuring that 
with the new product, pro-
spective home owners are 
guaranteed quality and 
affordable products for 
construction and building 
systems. Nigerite Limited, 
a member of Etex Group 
Worlwide with over 120 
factories in 44 Countries in 
Europe, Asia, Latin Amer-
ica and Africa has been 
operating in Nigeria for 
more than 56years, pro-
viding excellent roofing, 
ceiling, flooring and now 
dry construction solutions. 

15 of the 36 primary mortgage banks  
(PMB) were not able to pay their 
insurance premium contribution 
over liquidity problems which the 
experts say reflects operational 
challenges in that sector.

One of the primary mortgage 
banks (PMBs) is said to be unable 
to meet its obligations to depositors 
and this has raised fears of possible 
collapse of the sector which will 
spell doom not only for mortgage 
banking customers but also for the 
entire financial system.

Former managing director and 

chief executive of Refuge Homes, 
Sola Olubode, notes that situations 
like this explain the low mortgage 
contribution to GDP at 0.12 per-
cent as against  63 percent in US; 
64 percent in Britain; 55 percent in 
Germany;  15 percent in Thailand; 
20 percent in South Africa; 5 percent 
in India, and 3 percent in Ghana. 
Nigeria’s low home ownership 
level at a little above 10 percent 
where US has 72 percent; UK,  78 
percent; China, 60 percent; South 
Korea, 54 percent, and Singapore, 
92 percent, he says, can also be 
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Rafsanjani, Onovo say battle for EFCC chair 
shows Buhari has lost executive to DSS 

A
uwal Musa Rafsanjani, 
the executive director, 
Civil Society Legislative 
Advocacy Centre (CIS-
LAC), national contact, 

Transparency International, and 
Martin Onovo, former presiden-
tial candidate of the late Gani 
Fawehimi’s National Conscience 
Party (NCP), have expressed that 
the ongoing brawl between the 
presidency and the Senate over  
Ibrahim Magu’s confirmation as 
chair of the Economic and Finan-
cial Crime Commission (EFCC) is 
a clear pointer President Muham-
madu Buhari has lost Executive 
control to the Department of State 
Security (DSS). 

The duo, who spoke with BD 
SUNDAY in a separate interview as 
though reading from same script, 
posited that the only explanation 
for the contradicting twin docu-
ment the DSS sent to the Senate, 
one of which made a case for 
Magu’s illegibility over alleged cor-
rupt practices is that the President 
is no longer in charge of the Execu-
tive and that the DSS’s act is clear 
insubordination that a purposeful 
president will not tolerate.        

They therefore, requested that 
Nigerians be curious to know 
whose interest, the SSS, an agency 
under the executive is truly serv-
ing by submitting a document the 
President did not authorised to 
the Senate, and in the document 
advised against the confirmation 
of Magu as EFCC’s boss, contrary 
to his boss, Mr. President’s agenda.  

According to Auwal Musa Raf-
sanjani, the role the DSS is playing 
in Senate’s refusal to confirm Ibra-
him Magu as substantive chairman 
of EFCC buttressed the fact that 
President Buhari has lost control 
of the presidency, while calling 
on Nigerians not to take the mat-
ter lightly. 

“This is a serious matter that 
Nigerians should seek to know 
the role of the DSS in this matter. 
The DSS is supposed to report 
to the President ; but are now 
undermining his leadership by 
sending two contracting reports. 
For this kind of thing to be hap-
pening, shows clearly that there 
is absence of executive coordina-
tion and President Buhari should 
be blamed. This cannot happen 
under Olusegun Obasanjo; and it 
never happened under Goodluck 
Jonathan, who was never a soldier. 

“This has also learnt credence 
to the insinuation in some quar-
ters that some cabals have hi-
jacked power from the President. 
Nigerians should raise alarm 
because this is showing that their 
President has lost control of the 
executive power to certain cabals. 
If the President cannot manage 
the executive how can we leave a 
complex country like Nigeria in his 
hands? The DSS should be made 
to account for this”, he told BD 
SUNDAY, rather furiously.  

He opined that it  was pos-
sible for those who have score to 
settle with Magu, both within and 

tigative public hearings, which he 
wrote that is against the principle 
of fair hearing.

“The signing of the interim re-
port by three out of nine members 
of the committee makes it a minor-
ity report of the Senate committee 
and not a committee report, being 
an interim report, thus presenting 
a challenge for the Presidency to 
determine the weight to attach to 
the report as currently presented”, 
President wrote in part. 

Responding on the floor of the 
Senate to the President’s letter, 
Shehu Sani, representing Kaduna 
Central, who headed the panel 
that indicted the SFG, criticised 
Buhari’s letter as a pointer to the 
fact that his administration was 
losing its anti-graft war.

“It is shocking to me that such 
a letter can come from the Presi-
dency with such misinformation 
and outright distortions. They 
lied by saying that the committee 
didn’t invite the SGF: the commit-
tee invited the SGF and the letter 
was acknowledged by the Perma-
nent Secretary in the Office of the 
SGF. If they have the intention of 
simply reaching a pre-determined 
conclusion by covering up on the 
issues raised by the committee, 
that is one thing”, he said. 

He also condemned President 
Buhari’s letter for omitting his 
name on the list of members of 
the committee, stating that seven 
members of the panel signed the 
interim report and not three as 
claimed by the President. 

Abdullahi Sabi, spokesperson 
of the Senate, said that they still 
stand by the report, which indicted 

NATHANIEL AKHIGBE the SGF of corruption and called 
for his the immediate sack for 
allegedly receiving N200milion, 
for the clearing of invasive plant 
species in Yobe State.

For Martin Onovo, a former 
presidential candidate, if Shehu’s 
allegation is right that seven mem-
bers of his committee signed the 
report, the President is culpable 
in the whole episode.

On Magu’s, he said if the Presi-
dent appoints him without DSS’s 
clearance, the President is incom-
petent, and if the DSS submitted 
its report on the embattled active 
EFCC chairman without the con-
sent of the President, it is insub-
ordination. 

He explained that just as it is the 
constitutional right of the Presi-
dent to send names to the Senate 
for executive positions, it is also 
the constitutional right of the Sen-
ate to reject any of the names sent 
to it by the executive who could 
not meet the requirement for the 
intended position.  

“If it is true that seven Senators 
signed the document of the Sen-
ate Committee on the Mounting 
Humanitarian Crisis in the North-
East and the SFG was invited con-
trary to the President’s claim, the 
President should resign or forced 
to do so by the Senate. This is not 
the first time President Buhari is 
accused of telling lies. The issues 
of forged certificate and perjury 
against the President are still there; 
the President has not been able to 
prove otherwise. This is not the 
leader that can move this country 
forward”, he told BD SUNDAY in a 
very angry tone. 

According to him, what the 
Magu’s fiasco in particular has 
unearth for Nigerians to see is 
that there is ongoing lawlessness 
and insubordination under the 
regime, concluding that leadership 
has collapsed completely at the 
presidency. 

Asked to comment why Magu 
is not seeking legal redress against 
the DSS if the report it submitted 
to the Senate is false, he said Magu 
could not do that since he was rely-
ing on the clearance  of the Attor-
ney General of the Federation, as 
reflected in the President’s second 
letter to the Senate. 

Querying whether President Bu-
hari sent Magu’s name to the Senate 
without security clearance from the 
DSS or the latter sent the report 
which allegedly indicted Magu to 
the Senate without the President’s 
consent, he said it is possible that 
the second letter to the Senate was 
not authorised by the President as 
alleged by Shehu Sani.  

“Cabal has seized power at 
the presidency.  Does the DSS 
have the power to contradict the 
President? This is the first time we 
are witnessing this kind of thing. 
The staffs of the President are 
contracting him. This is incompe-
tency on the part of the President. 
It simply means that Magu does 
not have security clearance. But 
now that the Senate are raising 
issues the President must subject 
his nominee to scrutiny of the 
Senate”, he says. 

President Buhari

outside the government over his 
vicious anti corruption crusade 
since he came on board in act-
ing capacity, may be conniving 
to frustrate the entire war against 
corruption by employing every 
means to stop him from being 
made substantive chairman of the 
commission. 

He also counselled President 
Buhari to be careful not to give 
the impression that some people 
around him are protected from the 
corruption fight, warning that such 
scenario will create doubt in the 
minds of Nigerians who are victims 
of corrupt practices. 

“If the Shehu Sani led Senate 
committee said they invited the 
SGF to state his own side of the 
story over money meant for the 
IDPs and he refused to honour the 
invitation that is his own problem. 
But Shehu should not see the mat-
ter as being between him and the 
President, if his committee has 
followed due process; then it will 
be between the Executive and the 

Senate. It should not be seen as a 
personal matter because Nigeria 
is greater than them all”, he said. 

P re s i d e n t  B u h a r i  h a d  s i x 
months ago written to the Senate, 
seeking approval of Magu’s ap-
pointment, but the senior lawmak-
ers rejected the nomination for 
what they called “security report 
by the DSS”.

But the President again wrote 
separate letters last week to the 
Senate, asking it to confirm Magu 
as EFCC’s chairman, while also 
picking holes in the allegations of 
corruption and misconduct the 
upper chamber levelled against 
Babachir Lawal, Secretary to the 
Government of the Federation. 

President Buhari in the letter, 
read by Bukola Saraki, Senate 
President, during the plenary on 
last Tuesday, noted that the report 
on the SGF was in the interim, 
which showed that the probe by 
the panel had not been concluded, 
and argued that the Senate did 
not invite Lawal during its inves-

“Cabal has seized power at the presidency.  Does the 
DSS have the power to contradict the President? This 
is the first time we are witnessing this kind of thing. 

The staffs of the President are contracting him. This is 
incompetency on the part of the President. It simply 

means that Magu does not have security clearance. But 
now that the Senate are raising issues the President 
must subject his nominee to scrutiny of the Senate”
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The Huawei Y6II is one of 
the most recent releases 
from the global TOP 2 
Smartphone manufac-

turer’s stables. With an impressive 
IPS HD 5.5 inch screen, 1280*720 
resolution, and amazing clarity, 
Octa-core processor and 4G LTE 
enabled, it’s no wonder the phone 
has received splendid reviews.

Here are 5 more reasons to love 
the Y6II smartphone;

•Camera: The HUAWEI Y6 II 
comes with a 10-level auto-face 
enhancement, 10ms face recogni-
tion for crystal clear distinct pho-
tography experience and profes-
sional in-Built functions such as 
Panoramic mode, Perfect selfie 
and Makeup mode that allows you 
to enhance pictures with various 
makeup styles and preview the 
effects in real time with a single 
touch.  This is a quick fix for any-
one who’s having a bad lighting or 
bad hair day but still wants to post 
fantastic pictures.

•Performance: The Y6II has got 
the moves! The Kirin 620 1.2 GHz 
octa-core 64 bit processor ensures 
that your phone has a smoother 
performance even while multi-
tasking. The EMUI 4.1, and up-
graded build-in phone manager is 
faster and more power-saving thus 
helping to clean and optimize the 
device and its storage capabilities.

• Battery power: The HUAWEI 
Y6 II comes with a very huge bat-
tery capacity with ultra-high power 
saving technology that guarantees 
long lasting power. Research has 
shown that if one hour of calls, 
one hour of web browsing and one 
hour of video playback is made 
daily then the Huawei Y6II can 
last up to 60 hours without being 
charged.

•Design: The Y6II has a Classic 
3D crossed stripe design on the 
back cover, and features grains 
with 5176 different facets, which 
reflects light and shadow effects, 
and creates a distinctive inter-
weaving metal-like appearance. 

It also has a mould mirror pol-
ish at the side that gives the smart-
phone a premium fashionable and 
superior look. The curved shape 
design is convenient for single-
handed use and offers users the 
most comfortable grip.

•It’s aesthetically pleasing:The 
HUAWEI Y6 II comes is a wide 
range of splendid colours includ-
ing: black, pink, yellow and blue. 
It has a simple yet sleek and chic 
seamless design. Its fabulous de-
sign is definitely one of its merits.

E
very year, the Technology 
Vision team partners with 
Accenture Research to 
pinpoint emerging IT de-
velopments that will have 

the greatest impact on companies, 
government agencies, and other or-
ganisations. This year, Accenture has 
identified five technology trends that 
will transform the way businesses and 
government operate in 2017 and be-
yond.

After surveying more than 5,400 
business and IT executives across 31 
countries globally between Novem-
ber 2016 and January 2017, in order 
to understand their perspectives on 
the impact of technology on their 
organisations, and to identify their 
priority technology investments over 
the next few years, ‘Technology for 
people’ became the central theme, as 
it was realised that all the latest trends 
show that the biggest innovations will 
no longer be in the technology tools 
themselves, but in how we design 
them with people in mind.

Artificial Intelligence (AI): AI is 
about to become a company’s digi-
tal spokes person, in other words, 
the new user interface (UI). Mov-
ing beyond a back-end tool for the 
enterprise, AI is taking on more so-
phisticated roles within technology 
interfaces. From autonomous driving 
vehicles that use computer vision, to 
live translations made possible by ar-
tificial neural networks, AI is making 
every interface both simple and smart 
– and setting a high bar for how future 
interactions will work. It will act as 
the face of a company’s digital brand 
and a key differentiator – and become 
a core competency demanding of C-
level investment and strategy.

Ecosystems as Macrocosms: 
Companies are increasingly integrat-
ing their core business functionalities 
with third parties and their platforms. 
But rather than treat them like part-
nerships of old, forward-thinking 
leaders leverage these relationships 
to build their role in new digital eco-
systems – instrumental to unlocking 
their next waves of strategic growth. 
As they do, they’re designing future 
value chains that will transform their 
businesses, products, and even the 
market itself.

    Workforce marketplace: The fu-
ture of work has already arrived, and 
digital leaders are fundamentally re-
inventing their workforces. Driven by 
a surge of on-demand labor platforms 
and online work management solu-
tions, legacy models and hierarchies 
are being dissolved and replaced with 
open talent marketplaces. This result-
ing on-demand enterprise will be 
vital to the rapid innovation and or-
ganisational changes that companies 
need to transform themselves into 
truly digital businesses.

Design for humans: The new fron-
tier of digital experiences is technolo-
gy designed specifically for individual 
human behavior. Business leaders 
recognise that as technology shrinks 
the gap between effective human and 
machine cooperation, accounting for 
unique human behavior expands not 
only the quality of experience, but 
also the effectiveness of technology 
solutions. This shift is transforming 
traditional personalised relationships 
into something much more valuable 
which is partnerships.

    The Uncharted: Businesses are 
not just creating new products and 
services; they’re shaping new digital 
industries. From technology stan-
dards, to ethical norms, to govern-
ment mandates, in an ecosystem-

driven digital economy, one thing is 
clear: a wide scope of rules still needs 
to be defined. To fulfil their digital 
ambitions, companies must take on a 
leadership role to help shape the new 
rules of the game. Those who take 
the lead will find a place at or near 
the center of their new ecosystem, 
while those who don’t risk being left 
behind. 

Discussing the trends at the tech-
nology vision launch in Lagos on 
Thursday 26, January 2017, Niyi Tayo, 
Managing Director for technology at 
Accenture Nigeria said; “85 percent 
of business executives surveyed said 
that they would invest extensively 
in Artificial intelligence integrated 
technologies in the next three years, 
because they believe and agree that 
AI will revolutionalise the way they 
gain information from customers as 
they need to know how customers are 
thinking and reacting so as to interact 
better with their customers.” 

Tayo said AI is already changing 
business models and operations. “My 
wife is a baker, and had been search-
ing the internet for the best cake 
mixers, looking through so many dif-
ferent sites. Google had saved these 
searches and because of AI, when 
there is a discount on a cake mixer or 
any information on her items of in-

Five technology trends that will revolutionise 
the business world in 2017 and beyond

terest, it showed notifications or the 
advert comes up on her explore page.

“Even banks are thinking of us-
ing artificial intelligence to begin to 
understand customer behaviour, 
because the power of information 
gotten from AI is enormous,” Tayo 
added.

Also speaking, Toluleke Adenmo-
sun, Managing Director, Financial 
Services, Accenture, told journalists 
that the trends only highlight the fact 
that technology is going to change the 
way people access everything.

“There is a new generation com-
ing up that television will not mean 
anything to because youtube and 
online streaming has taken over and 
apart from that, technology actu-
ally has so much power. There is a 
school of though that Google is more 
powerful than any security agency in 
the world including the CIA, FBI and 
other top security forces put together 
because of the amount of informa-
tion that Google has.

Explaining technology designed 
for humans, Toluleke said that tech-
nology does not necessary take the 
place of human being in the value 
chain or workforce, but is created by 
humans to make work much easier 
and faster for human being and en-
hance human productivity.

STORIES BY JUMOKE AKIYODE

APPS CORNER
Google maps:
The Google maps app 

makes navigating your 
world faster and easier. 
Find the best spots in 
town and the informa-
tion you need to get there. 
This unique app features 
comprehensive, accurate 
maps in 220 countries and 
territories, voice- guided 
GPS navigation for driving, 

 Waterminder: 
Health apps are becoming 

more and more popular these 
days as people are more con-
scious of their lifestyle. This app 
which is free on iOS this week, 
helps you to stay hydrated in a 
fun way. Knowing you’ll earn 
achievements for meeting your 
daily goals will motivate you 
to follow your reminders and 
drink up. And because water-

Run keeper; 
This app with GPS 

helps you track your run-
ning exercise, set goals, 
sweat and sew progress 
along the way. The app has 
something for everyone, 
from beginning runners to 
those training for a mara-
thon. Featured as a popu-
lar app on the apple App 
Store, run keeper allows 

minder tracks other bever-
ages too (juice, coffee, tea 
and even beer), it’s helpful 
no matter what we’re doing.

biking and walking, transit 
directions and maps for over 
15,000 cities and towns and so 
much more. 

you to leave your phone and 
still track stats on your apple 
watch to stay informed and 
motivated. 

5 reasons to get 
the Huawei Y6II
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Olusola Teniola is the President of the Association of Telecommunications Companies of Nigeria (ATCON). In this 
interview, he highlights the achievements of Nigeria’s telecommunications sector and talks about possible solutions 
to challenges faced in the industry `and what to look forward to in 2017. Excerpts. 

What specific policy area 
does ATCON think the regu-
lator should focus on in 2017 
in order to further strength-
en the telecoms industry?

T
he focus for 2017 
should be in un-
locking ‘local con-
tent’ in the industry 
and ensuring a lev-

el-playing field exists to bring 
about increased employment 
for the growth in the skills set 
required to generate a digitally 
transformed industry. The 
ecosystem will bring about 
new players from the over the 
top (OTT) space and regula-
tion that balances the interests 
of these players versus the in-
vestments already made by 
the telecoms players will need 
to addressed. The investments 
required to fund the mobile 
broadband revolution must 
be addressed, so all incentives 
and an enabling environment 
is put in place by the Federal 
Government, so that investors’ 
confidence is not eroded any 
further.

Do you think 30 per cent 
broadband penetration is 
still achievable in Nigeria 
next year?

Nigeria plans to achieve 
30 per cent broadband pen-
etration by 2018. Well, with 
the right policies in place and 
an enabling environment any-
thing is possible. In 2016, some 
statistics from Nigerian Com-
munications Commission 
(NCC) suggested a 20.9 per 
cent) broadband penetration, 
though this is yet to be verified, 
it is evident that penetration is 
skewed in the trendy areas of 
Lagos, Abuja and piecemeal 
in Port Harcourt. Any further 
increase will need to be on the 
back of infrastructure com-

exist – further partnerships 
with OTT players may seek to 
address this.

With increased CAPEX 
and OPEX, as well as other 
operational challenges, how 
can operators survive in Ni-
geria’s highly-competitive 
telecoms market?

Adopting a business model 
that focuses on cost efficiency 
and creating opportunities for 
increased differentiation in the 
services and products that are 
offered to the target markets.

Last year, most operators 
launched 4G LTE networks. 
What impact will this have on 
the economy? 

The launch of 4G LTE net-
works in Nigeria, signifies the 
beginning of high speed inter-
net with speeds over 4Mbps 
being typical. This opens up 
further opportunities for more 
sophisticated services and 
applications to be developed 
and utilised by consumers on 
the move. It also provides a 
platform for Internet of Things 
(IoT) and SMART city type de-
vices to be adopted in areas 
of security, water metering, 
farming and many other util-
ity applications. This will in 
effect create new jobs in the 
economy.

What advice do you have 
for the NCC on spectrum 
management in Nigeria? 

The industry seeks further 
allocation and utilisation of 
spectra that will contribute to 
the growth of mobile broad-
band penetration in rural areas 
of the country and the options 
presented at the Spectrum 
Trading Forum hosted by NCC 
in 2016 should be explored 
and implemented in 2017, 
specifically in consideration of 
the Nigerian terrain. 

‘Narrowband IoT will be 
experimented with in 2017’ Tony Ojobo, the Di-

rector of Public Af-
fairs (DPA) of the 
Nigerian Communi-

cations Commission (NCC), 
has been named the most 
outstanding Public Affairs 
Spokesperson of the year 
2016 by the Authority News-
paper.

Ojobo received the award 
at The Authority Newspaper’s 
maiden award ceremony for 
Excellence and Good Gov-
ernance which took place at 
the weekend in Abuja.

The well attended cer-
emony which was chaired 
by Chukwuemeka Ezeife, 
former Anambra State Gov-
ernor, and had Mike Ozek-
home Human Right Activist/
Constitutional Lawyer, as 
keynote speaker, was de-
scribed by Madu Onuorah, 
The Authority Managing Di-
rector, as painstaking before 
the Board of Editors “took 
decisions to select the per-
sonalities we are honouring 
today”.

He told the audience that 
The Authority Newspaper 
Award was “a celebration of 
God’s greatness, grace and 
the human power to dare the 
impossible”.

In arriving at its decision 
to name Ojobo as Outstand-
ing Public Affairs Spokes-
person of the year 2016, the 
Board of Editors of The Au-
thority described him as “a 
consummate communica-
tion driver of the critical gov-
ernment agency in a milieu 
where legitimate expecta-
tions are high and tempers 
short”.

Ojobo “has managed to 
bring winsome profession-
alism, unusual humility and 
noteworthy grasp of his brief 
to deliver a five-star per-
formance and manage the 
high-octane volatility that is 
associated with his job”, ac-
cording to the citation at the 
event.

With over 28 years of 
experience in the telecom-
munications sector cover-
ing areas such as Marketing, 
Customer Services, Insti-
tutional Strengthening, Li-
cense Administrations, Cor-
porate Communication and 
Brand Management, Ojobo 
started his career with the 
defunct Nigerian External 
Telecommunications (NET) 
Limited as a Commercial 
Officer in August 1982 and 
by 1985 when Nigerian Tele-
communications Limited 
(NITEL) was established he 
joined and served at various 
times as Customer Services 
Manager in the Organisa-
tion.

NCC Director named 
spokesperson 
of the year 2016

panies (INFRACO) and other 
network roll-outs outside 
these geographical regions to 
prevent a ‘have against have-
not’ landscape occurring.
This is the year 2017 when we 
need to have implementable 
programs in place to ensure 
we are on track to achieve the 
2013 National Broadband Plan 
(NBP) of 30 per cent broad-
band penetration by end of 
2018. The industry needs 
all government agencies in 
charge of and responsible for 
infrastructure at state level to 
work with and support the 
roll-out of much needed fi-
bre optic metro infrastructure 
that supports the whole eco-
system to deliver on the prom-
ises made in the NBP. Fur-
thermore, the industry needs 
government policies in place 
that will attract much needed 
investments to support the 
capital expenditure programs 
that needs to be undertaken to 
realise the country’s vision of a 
digital transformation (smart 
cities, e-Government and In-
ternet of Things). 

How can the industry, 
bridge  infrastructure deficit, 
considering the complaints 
still coming from subscribers 
on the intermittent service 
they sometimes experience? 

Without the tall build-
ings that exist in other climes 
in USA, Tokyo, Hong Kong 
and London (for instance); it 
is only through more towers 
housing more BTS that will 
cover the many black spots 
present in the network cover-
age across the diverse terrain 
that makes up Nigeria that we 
can reasonably expect to fully 
resolve ‘drop calls’ for exam-
ples and other environmental 
issues that are an inhibitor to 
the improvement of QoS. In 

addition to the 60,000 BTS(s), 
we also need the infrastructure 
to be protected from closures, 
destructions and sabotage.

The NCC is planning to 
introduce national mobile 
roaming initiative. Of what 
significance is this going to 
be for the industry?

National roaming is a 
fundamental part of the idea 
behind sharing active infra-
structure and though a new 
concept in Nigeria, is widely 
practiced in the UK and other 
climes where ‘calls are handed 
over to another network’s cell’ 
where the signal level doesn’t 
meet a certain criteria or 
thresholds. This should aid in 
ensuring that calls previously 
dropped are now given a high-
er percentage of probability of 
not being dropped if the call is 
allowed to roam onto another 
network. We await the final 
report from NCC to establish 

the modus of operandi before 
we can be certain that a level 
of improvement can be as-
sured by the networks to the 
consumers in areas where a 
high level of intermittent is-
sues have been reported.

What do you see hap-
pening this year in the areas 
of Internet of Things (IoT), 
cloud computing and big 
data. How will telcos drive 
these emerging areas of ICT? 

Narrowband IoT will be 
experimented with in 2017 by 
one or two of the incumbent 
mobile network operators 
(MNOs). Cloud computing 
will experience a growth in 
hybrid cloud computing on 
the back of more trust being 
placed in locally built data 
hosting centers certified to 
Tier-3 level. Telcos are chal-
lenged with Big Data in Nige-
ria, due to the veracity, validity 
and verifiable data issues that 

MainOne extends SME solution to new areas in Lagos

MainOne has 
a n n o u n c e d 
the extension 
of the cover-

age areas of its SME-in-a-
Box bundled connectivity 
solution across new areas 
in Lagos. The company an-
nounced that it has added 
Yaba, Surulere, Victoria Is-
land, Ikoyi and Marina to 
areas that can now benefit 
from the new high perfor-
mance Internet solution 
targeted at SMEs, already 

available in Ikeja and Apa-
pa.

Adeyemi Tanimomo, 
MainOne’s Product Man-
ager,  explained that the 
coverage extension would 
enhance the company’s 
ability to deliver the best 
fiber-optic based unlimit-
ed connectivity solution in 
Lagos to small businesses 
in the new areas. Accord-
ing to him, this network 
extension is in response to 
a successful pilot in Ikeja 

and Apapa in 2016 and the 
growing demand for the 
service across Lagos. 

“The availability of our 
SME-in-a-Box service in 
Yaba, Surulere, Ikoyi, Vic-
toria and Marina means 
that more small busi-
nesses can benefit from 
our unlimited fiber to the 
office solution, plus other 
excellent value added 
services that MainOne of-
fers. MainOne’s extension 
of this service reiterates 

our commitment to small 
businesses, enabling them 
increase market efficiency, 
ensure rapid scalability 
and expedite their growth 
plans.”

The SME-in-a-Box ser-
vice offers small business-
es a converged solution of 
high-speed internet, voice 
and cloud solutions. This 
solution, which is a sim-
ple, plug and play service 
is poised to drive business 
productivity and profit-

ability without compro-
mising quality and value 
for money

SME-in-a-Box is the 
preferred solution for 
startups, professional ser-
vices companies, archi-
tectural firms, law firms, 
schools, hotels, hospitals, 
e-commerce firms, re-
tail malls and other small 
businesses who require 
connectivity solutions for 
the digital transformation 
of their businesses.

Olusola Teniola



How local Nigerian students continue 
to miss out on digital revolution

S
tudents in Nigerian 
universities continue 
to learn skills de-
signed for pre-digital 
workspaces which 

would make them struggle to 
get into a labour market that is 
increasingly global and fiercely 
competitive.

The digital economy has 
led to big changes in various 
industries in the last five years 
demanding a correspond-
ing change in what forms of 
knowledge and skills universi-
ties sell to students. Of the152 
universities in Nigeria less than 
five offer Industrial Robotics 
a critical branch of Artificial 
Intelligence.

Global media and enter-
tainment, for example, has 
already seen a great deal of 
change in the past five years. 
Some advances are ahead of 
others. Mobile internet and 
cloud technology are already 
impacting the way people 
work. Artificial intelligence, 3D 
printing and advanced materi-
als are still in their early stages 

STEPHEN ONYEKWELU
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of use, but the pace of change 
will be fast.

This wind of change requires 
business leaders, educators 
and governments to be pro-
active in up-skilling and re-
training people so everyone 
can benefit from the Fourth 
Industrial Revolution, the 
World Economic Forum high-
lighted 12 months ago. Nige-
rian universities are failing to 
achieve this. Undergraduate 
students do not have access 
to Wi-Fi hotspots in Nigerian 
universities, such as the Uni-
versity of Lagos, a facility taken 
for granted in a knowledge 
economy.

“Furthering my education 
after secondary school in the 
United States of America was 
a decision my parents and I 
opted for; considering the for-
ward-looking nature of educa-
tion in the USA.  The course I 
am currently studying in the 
USA, Electronic Business is a 
fusion of Information Com-
munication Technology and 
business, which does not exist 
in Nigerian universities” said 
Chidera Egbuche, 200 level 
student of Electronic-Business 

at Townson University, Mary-
land, USA.

Egbuche added “professors 
in USA give out materials to 
work on through a Web-based 
learning management system 
called “Blackboard”. It is the 
student’s responsibility to log 
onto their blackboard and 
complete assignments, class-
work’s and projects. Some-
times a test is given with a 
deadline for submission”

Exams Ethics International, 
a non-governmental organ-
isation estimates that Nige-
rian students studying abroad 
spend more than N500 billion 
($2.5 billion) on tuition.

Of this sum, Ike Onyechere, 
chairman of the group adds 
“annually, Ghana gets N160 
billion of Nigerian students’ 
funds, while Nigerians spend 
over N80 billion on education 
in the United Kingdom. More 
sums go to USA, Canada, and 
Asia now,” Onyechere said.

Experts say this has not al-
ways been so given that “thirty 
years ago, or in the 70s and 
even 80s foreign lecturers 
came for sabbaticals in Ni-
gerian universities, because 

the standard met global best 
practices. Universities were 
well funded; the career path of 
lecturers began by being a first 
class student. What mattered 
was what you had upstairs 
not who you knew, or how 
politically savvy you were” said 
Victor Odumuyiwa, lecturer at 
the Computer Science depart-
ment, University of Lagos.

To deal with this multi-facet-
ed problem, 66 year-old Peter 
Okebukola, former executive 
secretary of the National Uni-
versities Commission, pointed 
to fundamental infrastructure 
deficiencies that must be dealt 
with simultaneously.

“One component is to em-
bark on massive upgrading of 
physical facilities in existing 
universities to take in at least 
additional 1,000 students per 
year.  This will involve more 
classrooms, hostels, labora-
tories, workshops, library and 
offices” he proposed.

Okebukola added “staff re-
cruitment should be under-
taken in the quantity and qual-
ity to match the annual growth 
in student enrolment. Hence, 
with successful scaling of NUC 
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Welcome Reception organised on behalf of the Commonwealth Scholars and Fellows Alumni and welcome of newly returned Fellows and Scholars to the Alumni organised by the British Council in Lagos at the 
weekend.
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due diligence on the expanded 
facilities and increased human 
resources, carrying capacity is 
increased to 1000.”

When this is achieved, the 
university can, thereafter, pro-
ceed to enrol additional 1000 
students during the next ad-
mission season. In ten years, a 
typical university would have 
added about 10,000 students 
to its baseline stock. In terms of 
cost per university, this option 
translates to an annual average 
of N1.6 billion for building, 
equipment and staffing. 

 

…analysts blame poor research culture, infrastructure



Bank of England Scholar-
ships for African-Caribbean 
Students in UK, 2016-2019

Bank of England is invit-
ing applications for African/
African-Caribbean Scholar-
ship Programme. Scholar-
ships will be awarded to 
students who will be starting 
their undergraduate degree 
courses at UK universities in 
the autumn of 2017.

The Scholarship Pro-
gramme is aimed at indi-
viduals from Black or Mixed 
African or Caribbean back-
grounds who are interested 
in gaining experience at the 
Bank of England and who 
need financial support to 
complete their full-time un-
dergraduate degree.

The Bank of England, 
formally the Governor and 
Company of the Bank of 
England, is the central bank 
of the United Kingdom and 
the model on which most 
modern central banks have 
been based.

Course Level: Scholar-
ships are available for pur-
suing undergraduate pro-
gramme.

 Study Subject: Scholar-
ships are awarded to study 
the subjects offered by the 
university.

Scholarship Award: The 
maximum support a success-
ful applicant can access is up 
to £30,000. During a three 
year degree programme this 
would equate to £10,000 per 
annum. In addition to this, 
students will undertake paid 
internships with the Bank in 
the summers between their 
first and second, and second 
and third years.

Scholarship can be taken 
in the UK

Eligibility: The programme 
is open to students who are 
eligible to work and study in 
the UK.

 At least 102 UCAS points, 
(Pre 2017, 260 UCAS points 
with household income be-
low £50,000 and students 
must be planning to start 
a full-time undergraduate 
degree in Autumn 2017.

Nationality: Students from 
black or mixed African/Ca-
ribbean background are eli-
gible to apply for this scholar-
ship programme.

 College Admission Re-
quirement

Entrance Requirement: 
Except for the following, 
there are no prior subject or 
academic requirements:

Candidates should be aim-
ing for 120+ UCAS points, 
(Pre 2017, 300+) (equivalent 
to BBB at A Level). However, 
candidates who are expected 
to obtain 102+ UCAS points, 
(Pre 2017, 260+) (equivalent 
to BCC) will be considered 
for this initiative.

Candidates need to have 
5 A*-C grade GCSEs, which 
needs to include Mathemat-
ics and English.

Candidates need to be 
attending a state (i.e. non-
fee paying) school or sixth 
form college on the date 
of applying to the Schol-
arship Programme. State 
schools include academies, 
free schools and foundation 
schools. Students attending 
independent schools on 
scholarships/assisted places 
schemes will be considered 
on a case by case basis.

How to Apply: register your 
details to gain access to the 
application form. Follow the 
instructions on the web page 
to complete your application 
form.

Deadline for applications 
is 26 February 2017. Applica-
tions received after this date 
will not be accepted.

 Full Tuition Fee Awards 
for International Students 
in UK, 2017-2018

The University of West-
minster is offering full tuition 
fee awards for international 
students. Scholarships are 
available for pursuing under-
graduate programme.

The University of West-
minster is a public university 
in London, United Kingdom. 
Its antecedent institution, the 
Royal Polytechnic Institu-
tion, was founded in 1838 
and was the first polytechnic 
institution in the UK.

To study with us at the un-
dergraduate level, students 
will need an IELTS score of 
6.0 or equivalent.

Course Level: Scholar-
ships are available for pur-
suing the undergraduate 
programme.

Study Subject: Scholar-
ships are awarded to study 
the subjects offered by the 
university.

Scholarship Award: Full 
tuition fee award only.

Scholarships Number: 
There are two scholarships 
available.

Scholarship can be taken 
in the UK.

Eligibility:  Students must 
be an international student 
and hold an offer for a full-
time undergraduate degree 
at the University. The schol-
arship will be renewed each 
year subject to satisfactory 
academic performance.

 Nationality: Students 
from outside the UK/EU are 
eligible to apply.

 College Admission Re-
quirement

 Entrance Requirement: 
Applicants must have their 
previous degree.

English Language Re-
quirement: To study with us 
at the undergraduate level, 
students will need an IELTS 
score of 6.0 or equivalent.

Undergraduate Scholar-
ships

How to Apply: Applicants 
should be sent by post.

Application Deadline: The 
application deadline is May 
4, 2017.

Isiaq Oloyede, Registrar 
of the Joint Admissions 
Matriculation Board 
(JAMB) has alerted Ni-

gerians on fake 2017 Uni-
fied Tertiary Matriculation 
Examinations (UTME) reg-
istration forms that are in 
circulation, saying some 
unscrupulous people are 
already selling fake registra-
tion forms even though the 
form is not yet available.

 The Registrar was speak-
ing against the backdrop of 
some illegal operators of 
Unified Tertiary Matricula-
tion Examinations (UTME) 
registration and tutorial 
centres arrested by the op-
eratives of Nigeria Security 
and Civil Defence Corps 
(NSCDC) in Ado-Ekiti, Ekiti 
state and in Abeokuta, Ogun 
state.

Speaking in Abeokuta, 
Ogun state capital during 
the parade of two suspects 
(names withheld) arrested 
by the NSCDC, the Regis-
trar who was represented 
by Olujide Adisa, Director 
of Special Duties, JAMB, 
noted that the arrest of five 
suspects (three in Ado-Eki-
ti and two in Abeokuta) 
showed that Nigerians were 
being duped through non-
existent UTME registration 
forms.

He said, “We discover 
that because we have not 
launched UTME registra-
tion for 2017, some people 
are taking advantage of 
innocent students, giv-
ing them fake registration 
forms. They are collecting 

OPPORTUNITIESFake 2017 UTME registration forms are in 
circulation, Oloyede alerts Nigerians 

money from them and what 
they are giving them does 
not exist. We have been to 
Ado-Ekiti where NSCDC 
was able to arrest some 
owners of cyber cafes doing 
fake UTME registration.

“We got some e-slips, that 
is JAMB template form, from 
them and we were able to 
call some of the candidates 
who confirmed that they 
had paid them some mon-
ey. Some paid N7,000, some 
paid N27,000, it ranges, for 
the UTME registration. We 
also learnt that NSCDC in 
Ogun state had arrested 
some people for same pur-
pose.”

While the Registrar was 
asked about the perceived 
little delay experienced in 
the sales of UTME registra-
tion forms this year which 
might have given reason for 
fake said sales of registration 
forms, he said, “We are still 

re-engineering the pro-
cess and modifying it to be 
seamless, easy and simple 
to register.”

The Registrar added, “As 
soon as the registration is 
ready, we will advertise and 
also advertise those that 
are eligible to involve in the 
registration. What we are 
telling the public is that 2017 
JAMB-UTME registration 
form is not out yet, when 
the form is out, it will be 
advertised, and everybody 
will know the conditions 
necessary to acquire the 
form.

“Where to register the 
form will equally be ad-
vertised. You will discover 
that we are no longer using 
scratch cards, everything 
is online and e-payment. 
For somebody to be col-
lecting cash from anybody 
for JAMB registration it is 
illegal, we have not given 

mandate to sell forms to 
anybody. Anybody that has 
any questions regarding 
JAMB should approach our 
state offices.”

Meanwhile, the Ogun 
State Command of Nigeria 
Security and Civil Defence 
Corps (NSCDC) has parad-
ed two suspects, including 
the owner of SHOBONET 
Academy, arrested in Abeo-
kuta over the sales of UTME 
registration form for a 17-
year applicant (name with-
held), collecting N1,500 
from the innocent boy for 
2017 UTME registration.

 Speaking to journalists 
on the illegal activities of 
the suspects in Abeokuta, 
Aboluwoye Akinwande, 
Commandant, NSCDC, 
Ogun State Command said, 
“We were called from JAMB 
Office to be specific, and our 
officers went there and we 
were informed of what was 
happening. In order to arrest 
them, we went to their cyber 
cafe and we found out that 
this was the thing they have 
been doing.

 “A particular person 
whom they had already col-
lected N1,500 from when to 
this place wanting to make 
sure whether it was genuine 
or not, that was the reason to 
certify whether JAMB form 
is really on or not. 

“So, in collaboration with 
JAMB officials, our men 
went to the cyber cafe and 
they were able to find out 
about what they were doing 
there. As it is now, we con-
ducting are our preliminary 
investigation and as time 
goes on, we will charge them 
to court.”

Anambra State benefits from Etisalat’s 
‘Adopt a School’ strategy implementationNigeria’s education 

sector is among 
sectors  of  the 
economy least 

captured by government’s ex-
pansionary budgeting radar 
and educationists continue 
to advocate for Public Private 
Partnership to initiate and 
sustain improvements.

Responding to this clarion 
call, Etisalat, a telecommuni-
cations company in Nigeria 
has adopted Oraukwu Com-
munity Secondary School in 
Idemili-North Local Govern-
ment Area of Anambra State, 
South -East Nigeria under its 
Corporate Social Responsi-
bility-based Adopt-a-School 
initiative.

The Etisalat Adopt-a-
School initiative avails pupils 
and students in government-
owned primary and second-
ary schools access to qualita-
tive education with access to 
a range of modern education 
facilities.

C o m m e nt i ng  o n  t h e 
new development, Ikenna 

Ikeme, director, Regula-
tory and Corporate Social 
Responsibility, Etisalat Ni-
geria, said the telecoms 
firm is glad to add a new 
school to the growing list of 
schools under its Adopt-a-
School Programme, just as 
he commended the educa-
tion authorities in the state 
for choosing to partner with 
the company for the de-
velopment of the younger 
generation through access 
to qualitative education. 

Ikeme added that the initia-
tive is borne of the company’s 
commitment to leverage the 
potentials of quality educa-
tion to drive the sustainable 
development programme of 
the nation. “At Etisalat, we 
recognise the fact that edu-
cation is the bedrock of any 
meaningful development; 

that is why we have made 
education one of our three 
Corporate Social Responsibil-
ity (CSR) platforms.”

 “The initiative is aimed at 
providing an environment 
conducive for learning which 
will bring out the best in our 
pupils. We are committed to 
driving sustainable devel-
opment and one of the key 
platforms on which that can 
be achieved is education. Like 
our other adopted schools, we 
will implement key compo-
nents that will ensure sustain-
able impact on the quality of 
education in Oraukwu Com-
munity Secondary School,” 
he said.

 Under the Adopt-a-School 
initiative, Etisalat has reno-
vated class rooms and toilets, 
provided clean water, internet 
facilities, furniture, laboratory 

equipment and many more 
to the three existing adopted 
schools namely Government 
Girls’ College Dala, Kano 
State, Edward Blyden Me-
morial Primary Schooland 
Akande Dahunsi Memo-
rial Junior and Senior School, 
Ikoyi, Lagos State.

In a related development, 
the telecommunications 
company has concluded the 
2016 Merit Awards Scholar-
ship Scheme with the presen-
tation of Scholarship certifi-
cates to students in four Uni-
versities across the country. 
The beneficiary universities 
include Modibbo Adamawa 
University of Technology, Ni-
ger Delta University, Bayelsa 
State, Enugu State University 
of Science and Technology, 
Enugu and Uthman Dan Fo-
dio University, Sokoto.

Isiaq Oloyede
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‘We shamefully cannot produce on 
a massive scale the simplest car’

What is the state of tech-
nology education in Ni-
geria?

T
he state of tech-
nology education 
in Nigeria today 
can simply be de-
scribed as par-

lous. Happily, the new Min-
ister of Education, Adamu 
Adamu and the Minister 
of Science and Technol-
ogy Ogbonnaya Onu have 
vouched to do something 
to ensure a turnaround 
of fortune. Deficiencies 
are bountiful in terms of 
input especially resources 
for delivering quality tech-
nology education; process 
especially the predomi-
nance of theoretical man-
ner in which technology 
is taught; and in terms of 
output notably poor quality 
of graduates.

What are some of the 
consequences of this?

There are a handful of 
consequences. For instance, 
we shamefully cannot pro-
duce on a massive scale 
the simplest car and have 
to import most of our tech-
nology-dependent needs 
including toothpicks! While 
there are islands of success 
stories in some of our uni-
versities of technology and 
polytechnics which deliver 
technology education, the 
terrain is largely studded 
with mediocrity within the 
context of contemporary 
global developments in 
technology.

I visit every other year the 
Massachusetts Institute of 
Technology (MIT) in the 
United States of America, 
rated number one in the 
world in technology edu-

cation, to have a sense of 
recent and future develop-
ments and conclude after 
every visit that we are just 
jokes in Nigeria. How did 
we get to this sorry state? 
We can turn our gaze to our 
polytechnics, the major de-
livery point for technology 
and technical education.

Why were polytechnics 
established?

Polytechnic education in 
Nigeria has a history dat-
ing back to 1895 when a 
Christian mission- the Pres-
byterians, established the 
first technical institution 
in Nigeria- Hope Waddell 
Institute Calabar, almost 
fifty years after the advent 
of western education in 
the country.  The Institute 
had three departments-
secondary, teacher training 
and industrial. 

The industrial depart-
ment trained students in 
trades like tailoring, car-
pentry, baking, printing, 
agriculture, and bookbind-
ing. Later in 1898, the Delta 
Native Pastorate estab-
lished the Boys High School 
Bonny, which had in its 
curriculum a sprinkling of 
technology and vocational 
courses, such as carpentry, 
woodwork, typewriting and 
telegraphy.

In 1908, the Church Mis-
sionary Society (CMS) es-
tablished the Onitsha In-
dustrial School, which pro-
vided training in carpentry, 
cabinet making and build-
ing. It is instructive to note 
that the initiative for provid-
ing technical education in 
the context of formal educa-
tion in Nigeria was taken by 
the Christian missions, and 

this largely accounted for 
the geographical disparity 
in the popularity of science 
and technical education 
in the various parts of the 
country.  Apart from the 
industrial/trade schools 
established by the mission-
aries, the government of 
the time had no specific 
institutions earmarked for 
the training of technologists 
and technicians.

A turning point however 
came with the worldwide 
depression of the 1930s, 
which made the recruit-
ment of expatriate staff to fill 
vacant artisan, technician 
and technologist positions 
very expensive and uneco-
nomical, hence the need to 
train indigenous manpower 
for such positions.  This 
led to the acceleration of 
training programmes of-
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Khadijat Kadiri, the 
Coordinator of 
the photography 
exhibition and a 

photo journalism lecturer 
in mass communication 
department, University of 
Ilorin has said “photogra-
phy is life. There is no better 
way to capture an expres-
sion, depict an emotion, 
express a feeling or share 
a mood, other than speak-
ing through a well-placed 
camera lens.”

 Kadiri, stated this in her 

fered in technical training 
institutions such as  School 
of Survey Oyo (1908) to 
train Survey Assistants for 
the Land and Survey De-
partment, which was later 
moved to Ibadan (1928) and 
subsequently Oyo (1934); 
The Marine Department 
School established in 1928 
to train Assistant Seamen 
and it awarded the United 
Kingdom. Board of Trade 
Certificate; Schools of Ag-
riculture at Samaru, Zaria 
and Ibadan (1930) to pro-
duce Agricultural Assis-
tants; a technical training 
school for Engineering/
Architectural Assistants 
established by the Public 
Works Department in Lagos 
(1931) Veterinary School in 
Vom, near Jos ( 1935); the 
Nigerian Railway Training 
School which was estab-

“transiting from theoreti-
cal field of “knowing to the 
practical field  of doing” in 
order to provide solutions 
to the challenges of the 
contemporary world.

 Represented by Lambe 
Mustapha, a senior lectur-
er in the department,  the 
head of department said 
the event was organised 
to “showcase to the world, 
the creative and progres-
sive mindedness of our 
students”.

 She noted that students 
who participated in the 
event would be highly in-
debted to the professional 

Photography is life - expert
SIKIRAT SHEHU,  Ilorin speech delivered at the 

maiden edition of photo 
exhibition and launching 
of Aperture Magazine, a 
training publication pro-
duced by 200 level stu-
dents of the department 
tagged “fotoclique 2017”.

 According to her, the 
main objective of foto-
clique is to give photo 
journalism students a real 
feeling of what photo jour-
nalism is like in the profes-
sional world.

 “This exhibition seeks to 
inspire those that have an 
innate interest in photog-
raphy as well as ignite the 

passion for photography 
among those that do not 
have it”.

 She said the Aperture 
magazine launched at the 
events was “an ultimate 
guide on how students use 
photography to tell stories 
in amazing and unique 
ways”.

 Head of Department 
of Mass Communication, 
University of Ilorin, Sau-
dat Abdulbaqi said the 
department had groomed 
professional that are “mar-
ket ready”.

 She said the depart-
ment had moved ahead by 

Technology in its various shades and shapes is transforming the world. Nigeria seems left on this massive 
revolution. PETER OKEBUKOLA, former Executive Secretary of the National Universities Commission and 
Chairman Crawford University Governing Council in this interview with STEPHEN ONYEKWELU gauges the 
pulse of technology education in Nigeria. Excerpts:

lished in 1942, although it 
had been providing some 
in-house apprenticeship 
training since 1901; and the 
P & T School for the training 
of technicians in Telegra-
phy and Telecommunica-
tions established in Lagos in 
1932 to produce manpower 
with the City and Guilds of 
London Certificate.  It was 
restructured in 1964 and 
moved to Oshodi where it 
is still located, but is now 
known as NITEL Training 
School. 

 The Yaba Higher Col-
lege was established as the 
first tertiary educational 
institution in Nigeria in 
1932.  It provided courses 
in engineering, medicine, 
pharmacy, teacher educa-
tion, surveying, agriculture 
and forestry leading to the 
award of Diploma.  Its es-
tablishment was ostensibly 
to placate the restive anti-
colonial nationalists then, 
who were making a strident 
demand for a higher educa-
tional institution preferably 
a University in the country. 
Its products were employed 
in the civil service as “Assis-
tants”, e.g. Agricultural As-
sistants, Forestry Assistants, 
and Survey Assistants.

 The Yaba Higher College 
was moved to Ibadan in 
January 1948 and its stu-
dents became the pioneer 
students of the newly-estab-
lished University of Ibadan.  
In its place, a new institute 
was established to provide 
courses mainly in engineer-
ing-civil, mechanical and 
electrical as well as building 
and architecture – the pre-
cursor of the Yaba College 
of Technology. Today, there 

are now a total of 208 poly-
technics and monotechnics 
with an impressive national 
spread.

 How are polytechnics 
faring today?

The first question should 
be whether there is an en-
abling environment pro-
vided for the attainment of 
the objectives of polytech-
nic education with regard 
to physical facilities, infra-
structure, staffing, funding 
and relevant curricula? To 
all these questions, the an-
swer is an unqualified “no”.

Polytechnics are expected 
to attain an enrolment ratio 
of at least 70:30 between 
science/technology and 
Art/Business programmes. 
This has not been achieved 
by any polytechnic in the 
country. Rather the reverse 
is the case. 

A recent survey by the 
National Board for Techni-
cal Education (NBTE) re-
vealed an enrolment ratio 
of 65:35 in favour of Arts/
Business against science/
technology programmes 
at the National Diploma 
(ND) and Higher National 
Diploma (HND) levels in 
the nation’s polytechnic 
sector.  This shows clearly 
that our polytechnics have 
lost focus of the primary 
objective of their estab-
lishment, which is the 
production of technical 
manpower for the country.

For proper teaching and 
learning to take place there 
must be adequate physical 
facilities.  In many polytech-
nics, lecture halls are poorly 
lit, poorly ventilated, and 
laboratory equipment are 
obsolete.  

Peter Okebukola

photographers for giving 
them a life-time experi-
ence in photography.

 Declaring the exhibition 
open, acting Vice Chan-
cellor,

Gabriel Olatunji who is 
deputy vice chancellor, Re-
search Technology and In-
novation in his remarks de-
scribed the event as “mar-
vellous and wonderful”.

 While commending the 
department for the perfect 
work done,  he directed 
the department to come 
forward with their needs 
on how best to improve on 
their programmes, just as 

he assured that the Univer-
sity management would 
do more  to encourage the 
staff and students.

 He said the quality of 
photography display and 
Magazine produced by the 
200 level students showed 
that they would performed 
even better if given the 
right support.

 The vice chancellor 
disclosed that the uni-
versity management had 
constructed a multi mil-
lion lecture Theatre for 
the department to create 
conducive environment 
for teaching and learning.
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N
e w l y - b u i l t 
Liquefied Pe-
t ro l e u m  G a s 
(LPG) Vessels, 
MT Africa Gas 

and MT Sahara Gas are set to 
commence operations that 
will see them berth in Hous-
ton, U.S.A to convey their 
first ever consignment of gas 
expected to be delivered to 
the West African coast from 
March 2017.

Both vessels’ operations 
are expected to actualise the 
vision of the Nigerian Na-
tional Petroleum Corporation 
which hinges on boosting the 
availability of the commodity 
in Nigeria and the West Afri-
can sub-region.

More importantly, the 
two vessels will address the 
lingering challenges of sup-
ply, affordability and fraudu-
lent activities of individuals 
and organisations seeking to 
adulterate cooking gas due to 
scarce supply.

MT Africa Gas has already 
taken the lead, commencing 
its maiden voyage by sailing 

Hope rises for LPG supply as NNPC, Sahara 
Group Vessels commence voyage

towards the Caribbean/US 
Gulf Region. Sahara Gas is 
due to follow suit in the com-
ing weeks.

In the light of this devel-
opment, Industry watch-
ers have commended the 
Maikanti Baru led NNPC for 
taking bold steps at tackling 
the scarcity of cooking gas 
nationwide.

Experts particularly laud-
ed his giant interventions 
towards ensuring sustainabil-
ity, safety and reliability for 
millions of consumers who 
depend on the commodity 
for their daily energy needs.

Considered as a cleaner, 
much safer and more afford-
able alternative to firewood 
and kerosene, the acceptabil-
ity of LPG in the sub-region 
has been affected by some 
challenges over the years.

These hiccups include, but 
are not limited to low supply 
and logistics arising from 
limited to lack of LPG vessels 
in the region.

The recent unveiling of 
two LPG vessels, being acqui-
sitions driven by West Africa 

‘Strategic intervention in gas 
utilisation,solution to demand 
shortfall’ Page 30 Page 31 Page 31

Energy Report

OLUSOLA BELLO 

Continues on page 31

Analysts advocate guided
 investment drive to tackles energy 
crisis  

‘FG should allow policy drive 
investments in oil, gas sector’

OIL & GAS

Chevron reports 2016 loss of $500m on militancy in Niger Delta

American energy 
giant  Chevron 
has reported a 
full-year 2016 loss 

of $497million, contrast-
ing with 2015 earnings of 
$4.6bn.

 The company reported 
a second quarter 2016 loss 
of $1.47bn in July and re-
ported earnings for four 
months ending December 
of $415millon, that way re-
versing the year-ago loss of 
$588mn missed forecasted 
earnings.

 Production in Nigeria 
shrank by one-sixth be-
cause of the impact of mili-

ISAAC ANYAOGU
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expenses by $14bn.
 “We are well positioned 

to improve earnings and 
be cash flow balanced in 
2017 through continued 
tight spending and cost 

control and additional 
revenue from expected 
production growth.”

The company said in a 
release that production in-
creases from major capital 
projects and base business 
were offset by normal field 
declines, the impact of 
asset sales, production en-
titlement effects in several 
locations and the effects of 
civil unrest in Nigeria.

 The energy giant’s aver-
age sales price per barrel 
of crude oil and natural 
gas liquids was $40 in the 
quarter, up from $35 a 
year ago. The average sales 
price of natural gas was 
$1.98 per thousand cubic 

feet, compared with $1.54 
in last year’s quarter.

 However, the compa-
ny’s downstream earn-
ings plunged 65 percent 
from the year-ago period 
to $357 million, reflecting 
lower margins on refined 
product sales and higher 
tax items. Attacks on Chev-
ron’s facilities in the Niger 
Delta were frequent last 
year and one of the most 
devastating was one on the 
company’s Okan facility in 
May 2016, which shut-in 
about y 35,000 barrels per 
day of Chevron’s net crude 
oil production in Nigeria 
according to a Chevron 
Nigeria Limited statement.

within West African states, 
check the menace of defores-
tation in the sub region.

It is expected that in the 
long run, the growing nega-
tive impact of climate change 

tant attacks on pipelines 
and infrastructure.

 “Our 2016 earnings 
reflect the low oil and gas 
prices we saw during the 
year,” said John Watson, 

CEO on January 27 when 
the results were released.

 He further said, “We 
responded aggressively 
to those conditions, cut-
ting capital and operating 

Gas Limited, a Joint Venture 
of NNPC and Sahara Group, 
presents a renewed opti-
mism for what is popularly 
referred to as cooking gas in 
the country.

These two vessels, Hulls 

8182 and 8183 were chris-
tened “Africa Gas” and “Sa-
hara Gas” respectively at 
a historic naming event in 
Ulsan, far away South Korea.

The JV is run by two com-
panies, NNPC LNG Ltd, a 

wholly-owned subsidiary of 
NNPC and Sahara Energy’s oil 
and gas trading arm, Ocean 
Bed Trading Ltd (BVI).

Working through the JV, 
NNPC’s LPG policy will in 
addition to improving supply 

Loading activities of completed Jackeyings  constructed by EWT Energy Works, a subsidiary of Obijackson Group for
Egina Project



O
il and gas Industry op-
erators said that unless 
urgent steps are taken 
to grow the utilisation 
end of the gas industry, 

Nigeria should forget any aspiration 
to close the estimated 4.7Bcfd gas 
demand shortfall anytime soon.

They observe that the economy 
is currently largely dependent on 
thermal power plants which are 
fuelled by gas adding that to get the 
power sector right, we need to ad-
dress issues around sustainability of 
gas investments and gas availability.

Industry watchers called on the 
managers of the economy to urgently 
address the lapses in gas infrastruc-
ture, funding and debilitating effect 
of vandalism in the energy sector 
and resolve hiccups that gas shortage 
poses as this will encourage invest-
ment to grow the economy.

According to them, “A step into 
closing the gas demand shortfall 
should start with the introduction of 
the domestic gas obligation which 
imposes an obligation on the oil 
companies to assign certain percent-
age of the gas being produced for 
domestic uses.

“Looking at what is going on in 
the industry, the future is selling 
our gas domestically because the 
international prices are in decline”. 
They said. Isreal Aye, Director, Aspen 
Energy Nigeria Group observe that 
the over centralisation of power gen-
eration or regulation of power is part 
of the problem we have in Nigeria 
adding that Nigeria does not need 

‘Strategic intervention in gas 
utilisation,solution to demand shortfall’

to generate the bulk of her  energy 
needed to power this her economy 
from gas sources alone.

Aye opines that the challenge of 
power in Nigeria currently is that the 
technology required for the sector to 
function optimally is not available, 
saying  that the fuel sources whether 
it is coal, solar or gas are abundantly 
available in Nigeria, just that the 
ability to convert these resources ef-
ficiently into power is lacking.

According to him, “The problem 
is not generation; it is an issue of 
investment. This can be trace to 
legislature. The sector was entirely 
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locked in with legislation. Hopefully 
it is opening up now and we hope it 
opens up more so that money can 
find its way in so we can see more 
investment”.

“Nigeria needs to take imme-
diate steps to open up to foreign 
investment; tackle issue around 
government monopolies in infra-
structure; remove all obstacles to 
smooth business operations as this 
will make attract both local and 
foreign investments”. He said. He 
advocated that State take the lead 
in the pursued of embedded power. 
“Each state should be allowed to lean 

on the resources readily available to 
them to generate their own power.  
They should backed by legislation to 
manage the generation and distribu-
tion of power within their locality”. 
He said. Aye further disclosed that 
PIB should be passed and there is 
the need to invest in gas processing 
plants observing that there are frank 
conversations in terms of fiscal terms 
that would incentivize investors.

He sounded a note of warning 
to managers of the economy saying 
while making progress in the invest-
ment end, there is urgent need to 
look at intervention at the utilisa-
tion end particularly with respect to 
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Nigeria produces new crude export grade on militant attacks

A new crude export grade 
has emerged in the past 
few months as Nigeria 
struggles to ramp up 

production to meet output quota 
amidst militant attacks on key oil 
and gas infrastructure.

Called Forcados Light, the 
new crude is independent of 
the regular export grade, Forca-
dos Blend, which is under force 
majeure and is being shipped 
via a terminal at the 125,000 b/d 
capacity Warri refinery.

Nigeria’s popular crude grade 
Forcados Blend has not been 
loaded through the Shell-oper-
ated Forcados terminal in the 
Niger Delta but has been difficult 
for several months now due to 
attacks in February and Novem-
ber leading to a declaration of 
force majeure on deliveries.

The crude for the new grade 
comes from OMLs 4, 38 and 
41 in the Delta State, operated 
by indigenous producer Seplat 
Petroleum.

The company confirmed to 
Platts that crude is being sent 

from these fields via a 100,000 
b/d pipeline to available storage 
tanks at the Warri refinery and 
sold on a FOB basis to Seplat’s 
offtaker, Mercuria, at the plant’s 
jetty.

Traders said exports are cur-

“It’s lifting when Forcados is 
on force majeure, and is nor-
mally exported with some of the 
heavier fields,” he added.

One trader even said some 
cargoes have gone to the US and 
Europe recently.

Traders also said the crude is 
currently trading at a discount 
to the main Forcados grade as 
it is much lighter than the main 
export grade.

Forcados was assessed by 
Platts at Dated Brent minus 85 
cents/b on January 26.

Seplat said late last year that 
its intention was to have this “al-
ternative export route available 
for the foreseeable future”, and 
was targeting exports of 30,000 
b/d on a longer-term basis.

Seplat also said it is also work-
ing on upgrades to the jetty and 
liquid treatment infrastructure 
to be able to secure a reliable 
continuous export route.

Nigerian oil output plum-
meted to near 30-year lows of 
around 1.4 million b/d in May 
from 2.2 million b/d earlier this 
year as attacks on oil facilities

 

rently around 10,000-15,000 
b/d, with a cargo being exported 
every four to six weeks.

The grade is marketed by 
Mercuria and mainly goes to 
refineries in the nearby West and 
Central Africa regions and is de-

livered in Aframax-size cargoes, 
sources added.

“It’s the light end of [Forca-
dos] - comes from one of the 
Forcados fields,” a crude oil 
trader active in the West African 
market told Platts.

OIL & GAS

power.       Analysts are of the opinion 
that that the country is endowed 
with abundant gas resources and 
the sector holds huge potentials for 
unprecedented growth, they are  
however concerned that the existing 
legal and regulatory framework, writ-
ten primarily for oil does not provide 
robust technical and commercial 
framework for gas.

They further insist that the gas 
sector policies will provide Nigeria 
with the opportunity to harness and 
get maximum value from its stranded 
gas resources and also vigorously 
pursue investment at the utilisation 
end.
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NNPC boss to speak at Aret Adams lecture

Hope...
Continued from page 29

A
mid the absence of 
workable solution 
to adopt in solving 
the prevailing power 
sector hiccups in the 

country, power sector analysts 
have harped on the need for Ni-
geria to seek local solution to her 
Local power challenges.

They maintained that the 
idea of adopting power sector 
models that would serve as an 
investment guide to promote 
other sources of energy such as 
coal; gas; solar and more hydro 
to deliver on their expectations 
to resolve the power sector chal-
lenges.

Wumi Iledare, Director of 
Emerald Energy Institute, Uni-
versity of Port Harcourt, Rivers 
State is of the view that Nigeria 
as the second largest economy 
in Africa by GDP need to begin 
to ensure that anyone who sells 
Power models to her also incor-
porate into the model a strategic 
local institutions to be part of the 
modelling framework to address 
the problems so as to make the 
model framework pragmatic for 
Nigeria environment.

Iledare observed that the 
Nigeria’s energy industry com-
pared to emerging economies 
is still relatively primitive and it 
would need a proactive NERC to 
stimulate service delivery.

“NERC must find local solu-
tions to our local problems and 
depart from this Ideal that if It 
works in Brazil or Columbia, the 
same Thing we work in Nigeria”. 
He said.

He urged the distribution 
companies (Disco) to invest 
in meters to collect revenue, 
which can help to expand the 
market base and introduce even 
demand management.

Ayodele Oni an energy expert 
and lawyer reiterated the need 

Analysts advocate guided investment 
drive to tackles energy crisis  

for distribution companies to 
aggressively step up their col-
lection processes, especially 
through the installation of pre-
paid meters and cutting edge 
technology to reduce electricity 
theft.

He observed that the sector 
already faces a liquidity gap 
estimated at N1trillion. Meet-
ing this gap through additional 
investment will be difficult as 
the industry is currently unat-
tractive to potential investors or 
even lenders, and increases in 
tariffs are likely to be incredibly 

unpopular as consumers have 
already experienced price hikes. 
Short of real government inter-
vention it is likely to be a hard 
year for the power sector.

According to him, “2017 may 
be the year when the Federal 
Government will need to recon-
sider privatisation as the cure to 
Nigeria’s power woes. The plants 
that generated power produced 
a measly 3.9 Mw of power. This is 
problematic when you consider 
that the distribution networks 
themselves are facing high ATC 
losses.

“I expect to see an increase in 
captive and other forms of off-
grid generation. I also expect to 
increasingly see a diversification 
of energy supply” he added.

Chijioke Mama, CEO/Found-
er of Energy Datar a Lagos-based 
advisory firm a local solution 
that would see a power distribu-
tion space that is well metered 
should be encouraged, in addi-
tion to an up to date infrastruc-
ture and well represented in the 
expanding solar mini grid space 
in Nigeria.
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across the globe will be drastically 
reduced.

Maikanti Baru, group managing 
director of NNPC while speaking at 
the inauguration of the LPG vessels 
in South Korea, said it was “an out-
standing achievement” for Nigeria 
considering the fact “that the Joint 
Venture between NNPC and Sahara 
is already recording success stories 
within a short period having been 
established in 2013.”

Baru said the NNPC remained 
committed to ensuring uninter-
rupted supply of cooking gas as well 
as the adoption of policies to drive 
sustainable development across the 
entire energy value-chain of the na-
tion’s oil and gas sector

The cost of Liquefied Petroleum 
Gas (LPG) or Cooking gas which 
used to be between N2,900 and 
N3,100 now ranges  between N4,000 
and N5,500 per 12.50 kg cylinder.

Some of the users of cooking  gas 
around the country, especially food 
sellers have vowed that except the 
price  of  cooking  gas becomes af-
fordable they would return to their 
old ways of using  fire wood.

 One of the operators of LPG, who 
does not want his name mentioned 
when asked to comment on the LPG 
issue, said that the ex-depot price of 
LPG has reduced but was surprised 
that retailers have refused to bring 
down the price.

He said that the government 
should allow the price of premium 
Motor Spirit or Petrol to flow freely 
and not be restricted so that inves-
tors can come into the downstream 
and invest without restriction.

Another source contacted said 
the retailers still have stocks bought 
when the prices hit roof prices and 
were trying to push these volumes 
into the market to curtail losses.

Two weeks ago, Nigeria LNG 
released a statement absolving the 
company of responsibility for scar-
city of cooking gas adding that it 
has delivered 13,000 metric tonnes 
of LPG which is an equivalent of 1 
million 12.5kg cylinders.

 “The reality of this is that al-
though LPG is produced and con-
sumed locally, the product like 
crude oil is an internationally traded 
commodity with an international 
price benchmark, open to global 
demand and supply pressures. The 
price is invoiced in Naira at the pre-
vailing official interbank exchange 
rates”, said Kudo Eresia-Eke, General 
Manager, External Relations, Nige-
rian LNG Limited, in a company 
statement.

 Eresia-Eke added that NLNG 
however softens the impact of price 
variations by continuing to subsidise 
the cost of transporting about 40 
percent of total domestic market 
share which it supplies from its 
production facility on Bonny Island.

A source in the NLNG told Busi-
nessDay that turnaround takes 
about 6 days.

“Government owns the jetty. The 
receiving facilities in Apapa, Lagos 
which are multi-use terminals with 
berthing priority accorded to ves-
sels discharging other oil products 
(Petrol, DPK and Diesel), so there is 
nothing we can do but to queue up 
unless our vessel is given priority”, 
said the source.
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Maikanti Baru , Group 
Managing Director 
(GMD), Nigerian 
National  Petro-

leum Corporation will be the 
Guest Speaker at this year’s 14th 
Annual Aret Adams Memorial 
lecture series slated for 23rd Feb-
ruary, 2017 at the Muson Centre 
(Agip Hall) Onikan, Lagos.

Akin Jokojeje, Programme’s 
coordinator of Aret Adams 
Foundation said that Odein 
Ajumogobia (former Minister 
of Foreign Affairs) will be the 
Chairman.

This year’s lecture with a 
theme, tagged “Find More, Pro-
duce More” is expected   to have 
in attendance major players and 
stakeholders in the Oil and Gas 
industry, financial institutions 

as well as captains of industries.
Jokojeje said that the Founda-

tion was established in honour of 
the late Chief Godwin Aret Ad-
ams, the first Group Managing 

Director of the Nigerian National 
Petroleum Corporation (1988 
to 1990), who later became the 
Special Adviser on Petroleum 
Resources to former Head of 

State, Federal Republic of Nige-
ria, Gen. Abdulsalam Abubakar 
(rtd) in1998, adding that Aret 
Adams made outstanding con-
tributions toward the growth of 
Nigeria’s Oil & Gas industry and 
the nation’s economy in general.

The Foundation, Jokojeje 
said is aimed at promoting and 
building educational capac-
ity and policy formulations. 
He disclosed that the National 
Energy policy delivered to the 
Federal government in April 
1980 was formulated by the late 
Aret Adams and that it was him 
that re-energized negotiations 
that led to the successful execu-
tion of shareholders agreements 
for the execution of the Nigeria 
Liquefied Natural Gas (NLNG) 
project in 1989 and many others.
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‘FG should allow policy drive 
investments in oil, gas sector’

Energy Report

W
hat is your view on 
the current model 
of downstream op-
erations?

 We have always 
been of the view that it is a sub optimal 
solution to the challenge which the 
country faces.

 At the time that the NNPC and 
the Ministry of Petroleum Resources 
through the Minister announced last 
year that the industry was being de-
regulated, we thought we were going 
to witness absolutely full deregula-
tion of the market, but what we have 
is a situation where the government 
announced deregulation but capped 
the price of petroleum products at 
least fuel.

Capping the price automatically 
removes any pretense to deregulation 
and the chickens have come home to 
roost now that the foreign exchange 
differential between the open market 
and the government’s Central Bank 
rate is widening.

 So at the end of the day, the only 
reason why the NNPC is doing all the 
importation is because the marketers 
simply cannot afford the petroleum 
products at the capped rate.  They 
cannot afford it because they are not 
getting foreign exchange at the govern-
ment rate.

 There is no way they will be able 
to sell at the capped rates and make 
profit, so for that reason, there is no 
point importing refined products.

If the government wants a situation 
where the market is flowing, where 
there will be competition, then it has 
to ensure that the price cap is removed. 
Once  that is done, then you are talk-
ing of full deregulation, because the 
marketers even with all the foreign 
exchange challenges can import, using 
their own business networks, financ-
ing models and with the range of op-
tions available, make specific plans 
around importation and be able to 
sell commercially. The challenge is the 
foreign exchange and to the extent that 
it remains, it impacts on the market.

 You advocated for an oil and 
gas protection squad, what is it 
about and how is it going to be 
implemented?

 Calling it an oil and gas protection 
squad makes it sound romantic, but it 
is essentially a team developed from 
the oil and gas industry players them-
selves, who have the interest, who have 
the knowledge of the environment and 
who are able to lock in these interests 
in a commitment towards ensuring 
that the pipelines are secured.

 We have technology available to 
be deployed to monitor the entire 
pipeline network. The government 
and IOCs who have full knowledge of 
the network should be able to work to-
gether to deploy monitoring technolo-
gies which relates to the movement of 

products on various platforms.
 If the government is able to deploy 

these technologies at the very least for 
the purposes of identifying key points 
of typical compromise of the pipelines, 
they can then  begin to plan towards 
either preventing or dealing sustain-
ably with those key areas where the 
breaches occur.

 Ultimately, it is a technology driven 
proposition which is focused on moni-
toring pipelines not from a patronage 
based point of view, which is what we 
currently have, but from an empirical 
technology based point of view.

But if the issues relating to the 
development of the Niger Delta are 
not resolved, how will this work?

 Of course, the developmental is-

sues of the Niger Delta should be part 
of the framework, which is why I said 
the key stakeholders who have these 
interests must be involved.

Evaluate the level of compliance 
of Local Content and Cabotage Act.

 I think there has been significant 
compliance as far as the oil and gas 
sector is concerned. The challenge has 
been the availability of local capacity. 
There is still need for more transparen-
cy in the entire system both within the 
International Oil Companies (IOCs) 
and in the government circles. The 
IOCs could claim to be carrying the 
flag as far as compliance is concerned.

 As far as Cabotage Act is con-
cerned, it is not the same story and that 
is curious given that the Cabotage ini-
tiative was birthed much earlier than 
the Local Content initiative and for me 

that’s a question of the commitments 
and competence of persons charged 
with implementing the Act.

The approach of the regulator is 
what is responsible for the conse-
quences which we have seen.

 How is lack of foreign exchange 
impacting on the activities of the 
downstream?

 The problem has become serious 
particularly at a time like this where 
the availability of foreign exchange is 
so limited and the disparity between 
rates proposed by government and 
rates available is wide.

 The range of fees payable for 
instance to the Nigerian Maritime 
Administration and Safety Agency 
(NIMASA) and the Nigerian Ports 
Authority include, port dues, berthing 
charges, freight levies, sea protection 
and a range of others. These are basic, 
statutory dues you have to pay. But 
when you have to pay levies in foreign 
currency or at either the open market 
or much higher than official rate of 
exchange, the prices are higher. Why 
don’t we have a rate which from the 
onset is denominated in naira terms?

 There won’t be a problem if all 
rates are denominated in naira from 
the onset; with that you will be able 
to make projections in naira. That is 
the issue.

 These charges in foreign exchange 
cause a serious depletion of the avail-
able foreign exchange because of the 
high demand; it weakens the naira, 

and significantly alters the final pricing 
equilibrium.

 Liquefied Petroleum Gas (LPG) 
is currently an issue as the price 
has skyrocketed? What policy 
intervention is required to get the 
country out of this situation?

 I think that capacity needs to be 
developed to produce more. The Ni-
gerian Liquefied Natural Gas Limited 
(NLNG) has dedicated a percentage 
of its production for domestic needs 
but we are also aware that NLNG has 
long term contracts with other inter-
national offtakers and these commit-
ments have to be met.

 Many times, the most important 
challenge affecting the local market is 
not really that of availability but relat-
ing to logistics of supply, storage and 
transportation.

 Currently, there are just two LPG 
storage facilities in Lagos, one owned 
by NIPCO and other by NAVGAS. In 
the east, it is even much more limited. 
The parties involved in bringing LPG 
are concerned about the nature of the 
market, compared to the potential 
market which exists. The market is still 
very limited.

The Nigerian LPG market hovers 
between 250,000 to 400,000 metric 
tonnes per annum while ideally we 
should be talking about something in 
the range of 3 to 5 million MT.

 So a lot of investments are still 
required within the LPG value chain 
to ensure that the logistics which are 
needed are in place. But for those 
investments to happen, decision mak-
ers from a business case point of view 
need assurance that their investments 
will be worth their while.

 I also think that foreign exchange 
consideration also plays a major role 
because there are times when despite 
the NLNG domestic obligation, logistic 
challenges ensure that those domestic 
obligations are not met.

Some of the larger operators will 
need to bring in gas and when they do, 
they’ll bring it using foreign exchange 
and they have to reflect this high ex-
change rate at the point of sale.

 Ultimately, logistics challenge 
relating to vessel availability, berth-
ing space and discharge functionality 
prevents the importation of LPG when 
it is available as they simply can’t come 
in due to infrastructure challenges.

There is an overall need for policy 
to promote and prioritise LPG, before 
infrastructure requirement will also 
be promoted.

Government does not need to 
build storage facilities but it should 
facilitate their construction by policy 
means. This is because there are 
operators who need to have certain 
guarantees in relation to markets, even 
in terms of reduced taxes when they 
are constructing these facilities.

 

INTERVIEW

Emeka Akabogu, chairman of Oil Trading & Logistics, a Pan African platform promoting business and policy in oil 
and gas downstream sector speaks with BusinessDay’s ISAAC ANYAOGU on the reasons behind some far reaching 
recommendations made at the OTL conference last year. Excerpt:

Foreign exchange consideration also 
plays a major role because there are 
times when despite the NLNG domestic 
obligation, logistic challenges ensure 
that those domestic obligations are 

not met.
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PZ Cussons Nigeria surmount 
headwinds as profit spikes

P
Z Cussons Nigeria Plc 
have overcome the head-
winds caused by a sharp 
drop in oil price and a se-
vere dollar shortage as the 

Lagos  soap maker’s operating profit 
spiked as creative price increases 
bolstered sales.

For the quarter ended November 
30 2016, the company’s earnings 
before interest taxation and amor-
tization (EBITA) surged by 228.87 
percent to N4.34 billion from N1.32 
billion the previous year.  Sales was 
up 8.80 percent to N33.30 billion.

Operating profit was supported 
by increased sales and a reduction 
in cost of sales or input costs amid a 
tough operating environment.

Top lines got a boost from man-
agement’s strategic pricing policy 
and its prioritization of  sough after 
goods and home care appliances 
such as Premier Soap.

The focus and market penetra-
tion strategy gave the consumer 
goods giant competitive edge over 
rivals amid receding disposable 
income. “PZ’s management said 
that prices increased by 40-60% 
across its brands over the past year, 
and this led to 20-30% decline in 
HPC volumes,” said analysts at CSL 
Research Limited, in a recent note 
to BusinessDay.

“Nevertheless, we believe the 
impact of volumes decline was miti-
gated by the introduction of more 
affordable smaller-sized packets, 
though at higher prices on a unit 
by unit basis,” said analysts at CSL.

Analysts at CSL opined that the 
tactic has worked better on the 
company’s HPC segment than on its 
discretionary electronics business, 
given falling disposable incomes.

PZ Cussons’s gross profit in-
creased by 36.11 percent to N11.32 
billion as the company continues 
to effectively manage direct costs 
attributable to projects.

Gross profit margins increased 
to 34.2 percent in the period under 
review as against 27.20 percent 
last year. This means the Nigerian 
consumer goods giant is in sound 
financial heath and has money left 
to cover fixed costs.

EBITA margins moved to 13.0 
percent in the quarter ended No-
vember 2016 from 4.80 percent the 
previous year.

In spite of PZ Cussons impressive 
operating performance, the compa-
ny and its peers operates in a tough 
and unpredictable macroeconomic 
environment. “The business envi-
ronment for the fast-moving con-
sumer goods sector was extremely 
challenging,” Kolawole Jamodu said 
Chairman of the company in the 
statement. Operating conditions 
were tough largely because of the 
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global slump in the price of oil, on 
which 

Nigeria’s government depends 
for about 70 percent of revenue, 
and a shortage of dollars to pay for 
imports, he said. A severe dollar 

scarcity caused by depleting external 
reserve hindered companies from 
sourcing dollars for the purpose of 
importing raw materials and ma-
chinery to meet production.

Capital controls imposed by the 

central bank in order to curb the fall 
in naira sent investors fleeing the 
country for saver assets elsewhere.

The Abuja based bank pegged the 
naira at N197-N199 for 15 months 
while banning 41 items from its offi-

cial window. These draconic policies 
were responsible for the country’s 
first recession in 25 years.

Nigeria’s economy contracted by 
2.20 percent as at the third quarter 
of 2016, according to data from the 
National Bureau of Statistics (NBS).

The International Monetary 
Fund (IMF) forecasts that GDP will 
contract by 1.80 percent by the end 
of 2016. The inflation rate rose to 
18.55 percent in June, the highest in 
almost 11 years.

Unemployment rate rose to 13.90 
percent in the third quarter of 2016 
as firms shed jobs at the height of the 
economic downturn.

John Chukwu, managing director 
and chief executive officer of Cowry 
Asset Management Limited said that 
because the economic confidence is 
very low, it is difficult for people to 
continue to buy goods as they used 
to as inflation has eaten deep into 
their wallets.

“And this affected the invento-
ries of consumer goods firms,” said 
Chukwu. “Consumers are staying 
away from consumption and that is 
expected in a period of recession,” 
added Chukwu.

Despite the economic downturn, 
PZ Cussons was able to keep pro-
duction costs in checks as cost of 
sales fell by 1.40 percent to N21.83 
billion. “PZ’s management said it 
has increased its portion of locally-
sourced inputs to 60-65%,” said 
analysts at CSL.

The central bank’s decision to 
jettison the 15 months currency peg 
and adopt the flexible exchange rate 
system saw the naira lose 40 percent 
of its value against the U.S. currency.

The devaluation had adverse 
effects on the books of PZ Cussons.
There was a huge foreign exchange 
loss of N4.34 billion that significantly 
undermined bottom lines.

Because forex losses are excep-
tional and one off items that are not 
expected to recur in subsequent 
quarters, the company’s bottom line 
will get a boost and shareholder’s 
value maximized.

The shares of PZ Cussons Ni-
geria, which is majority-owned by 
the Manchester, U.K.-based soap-
maker, have fallen 30 percent in the 
past year. That compares with -2.03 
percent drops for the Nigerian stock 
exchange’s benchmark index.

The company has total assets of 
N87.50 billion while shareholders 
fund stood at N41.16 billion as at 
November 30, 2016.

“Our channel check reveals a 
stronger presence of unbranded 
dishwashing liquids in the market, 
and we understand that consum-
ers are increasingly opting for this. 
PZ’s revenue-driving dishwashing 
liquid, Morning Fresh, is priced six 
times higher unbranded liquids,” 
said analyst at CSL.  
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...Operating profit surges 228.70%

C. Giannopoulos, managing director/chief executive officer

PZ Cussons; 5 year stock chart
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GAINERS

7UP 108 113.4 5.4
FO 71.88 74 2.12
ETERNA 3.48 3.62 0.14
OKOMUOIL 44.1 44.18 0.08
FBNH 3.44 3.5 0.06

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 167.01 166 -1.01
GUARANTY 24.35 23.97 -0.38
OANDO 5.14 4.9 -0.24
STANBIC 17.48 17.3 -0.18
UBA 5.12 4.98 -0.14

Live @ the Stock exchange

Large cap stocks spur 
NSE negative start

N
igeria stock 
m a r k e t 
o p e n e d 
this week 
on a nega-

tive note due to share 
price loss by Dangote 
Cement Plc which led 
other largely capital-
ised stocks in the basket 
of nineteen (19) losers 
against nine (9) gainers.

The Nigerian Stock 
Exchange All Share In-
dex (NSE ASI) decreased 
by 0.42percent yester-
day, while the Year-to-
Date (ytd) return stood 
at -2.45percent.

The All Share Index 
(ASI) closed at 26,217.18 
points against the pre-
ceding day close of 
26,328.22 points while 
Market Capitalisation 
closed at N9.021 trillion 
against preceding day 
close of N9.059 trillion. 
The value of listed Nige-
rian equities declined 
yesterday by about N38 

billion.
The share price 

of Dangote Cement 
Plc lost N1.01, from 
N167.01 to N166; GT-
Bank Plc followed with 
a loss of 38kobo, from 
N24.35 to N23.97; while 
Oando Plc declined 
by 24kobo, from N5.14 
to N4.9. Stanbic IBTC 

Plc lost 18kobo, from 
N17.48 to N17.3; while 
United Bank for Africa 
Plc lost 14kobo, from 
N5.12         to N4.98.

On the gainers table, 
Seven-Up Bottling Com-
pany Plc advanced most 
by N5.4, from N108 to 
N113.4. Forte Oil Plc 
gained N2.12, from 

N71.88 to N74; Eterna 
Plc rose from N3.48 to 
N3.62, adding 14kobo; 
Okomu Oil Palm Plc 
gained 8kobo, from 
N44.1 to N44.18; while 
FBN Holdings Plc gained 
6kobo from N3.44 to 
N3.5.

Research analysts at 
Dunn Loren Merrifield 
said yesterday that “eq-
uities lost some ground 
across-the-board on 
weak sentiment”.

The volume of stocks 
traded decreased by 
39.64percent from 
237.78million to 143.52 
million, while the total 
value of stocks traded 
decreased by 65.54per-
cent, from N2.19 billion 
to N756 million in 2,139 
deals.

The Financial Ser-
vices sector led yester-
day activity chart with 
108.49million shares 
exchanged for N316 mil-
lion; while Conglomer-
ates followed with 16.17 
million shares traded for 
N14 million.

Stories by IheanyI nwachukwu

Seplat Petroleum De-
velopment Company 
Plc has notified in-
vestors at the Nige-

rian Stock Exchange (NSE) 
of a closed period for the 
whole company commenc-
ing on January 29, 2017 and 
expiring on March 30, 2017.

This is pursuant to 
Clause 17.2 of the Amend-
ments to the Listings Rules 
(the “Rules”) of the Nige-
rian Stock Exchange (the 
“Exchange”).

“In the run up to the an-
nouncement of the 2016 
Full Year Results of SE-
PLAT, please be aware that 

a Closed Period on SEPLAT 
Share Dealings for the entire 
Company, SEPLAT Direc-
tors and SEPLAT Insiders 
will commence on Sunday, 
29th January 2017.

Therefore, you and your 
“Connected Persons”, as de-
scribed under the SEPLAT 
Share Dealing Policy, are 
not expected to and must 
not trade in SEPLAT Shares 
from 29th January 2017 until 
30th March 2017, both dates 
inclusive”, the company re-
ferred to its directors, exter-
nal insiders and the whole 
company.

In accordance with the 
provisions of SEPLAT’s 
Share Dealing Policy, “Con-
nected Persons” include: 
the spouse; children (in-
cluding step-children); 
relative who, at the relevant 
date, occupied the same 
household as the Applica-
ble Person or Restricted Per-

Seplat notifies investors of closed period 
on share dealings for whole company

son, for at least 12 months; 
agent or nominee, includ-
ing an investment manager 
managing funds on behalf 
of the Applicable Person or 
Restricted Person; a trust of 
which the Applicable Per-
son (or Restricted Person) 
or any person connected 
to him/her (or any mem-
ber of their family or any 
associated company) is 
the trustee or beneficiary 
(other than a trust for the 
purposes of an employee 
share scheme or a pen-
sion scheme); and a per-
son in partnership with 
the Applicable Person (or 
Restricted Person) or any 
person connected to him/
her .

It also includes: a legal 
entity in which the Appli-
cable Person (or Restricted 
Person) or his/her con-
nected person is a partner, 
or where a partner is a firm 

Illegal sale of shares: Investor 
receives recovered N1.5million

The investor protec-
tion initiatives of 
the Securities and 
Exchange Com-

mission (SEC) received a 
boost last weekend when 
an investor, Samuel Uke-
je Ikechukwu received 
a cheque for the sum of 
N1.5million for his share 
that were illegally sold.

Ukeje, resident in Italy, 
bought the Guaranty Trust 
Bank shares eight years ago 
through Cashville Invest-
ment and Securities but 
was surprised to learn that 
the shares had been sold by 
the company without his 
knowledge.

Ukeje said he became 
suspicious when he was 
not receiving any dividend 
warrant nor bonuses like 
others who invested in the 
shares adding that upon 
further investigation, he 
realised that the shares 
had been sold without his 
knowledge.

The complainant said 
he lodged a complaint with 
SEC in January 2015 and af-
ter thorough investigation 
by the Commission, the 
money was recovered and 
he was called by the SEC 
police Unit on January 4th 
to pick up his cheque.

Although he is happy 

in which the Applicable 
Person or his/her con-
nected person is a partner; 
a company which the Ap-
plicable Person (or Re-
stricted Person) or his/her 
connected person or either 
of their family member con-
trols; a company in which 
the Applicable Person (or 
Restricted Person) or his/
her connected person is a 
director or senior execu-
tive who has the power to 
make management deci-
sions affecting the future 
development and business 
prospects of that company; 
or a company in which the 
Applicable Person (or Re-
stricted Person) or his/her 
connected person controls, 
or can exercise, more than 
20% of the voting power 
or are interested in at least 
20% (in nominal value) of 
the issued shares (excluding 
Treasury Shares).

with the efforts by the com-
mission and commended 
them for their investor pro-
tection initiatives, he wants 
the company to be further 
penalised to serve as deter-
rent to others.

He said “I believe the 
company should be penal-
ized further because the 
value of my money when 
I bought the shares and 
what it is today is not the 
same thing as the nation’s 
currency has greatly depre-
ciated”. He expressed his 
gratitude to the Commis-
sion for how the matter was 
investigated and a solution 
reached.

Cordros Capital hosts inaugural 
economic roundtable

Cordros Capital 
Limited will today 
in Lagos hold its 
annual economic 

Roundtable. The event de-
buts the company’s plan 
to provide an annual plat-
form that brings together 
investors and the various 
economic agents to dia-
logue with experts on the 
challenges and opportuni-
ties, existing and expected, 
in Nigeria’s changing econ-
omy.

The theme of this 
year’s event is “Nigeria in 
2017: Recovery or Status 
Quo?”. Emphasis will be 
on the recovery prospects 
for the Nigerian econo-
my, from the perspectives 
of the annual budget and 
policies. The economy 
will also be examined 
in three scenarios (sta-

tus quo, recovery and 
deepening recession), 
and suggestions would 
be provided on how 
businesses can respond 
through their internal 
planning processes.

According to the com-
pany, speakers at the event 
are: Ogho Okiti, President / 
CEO Time Economics Lim-
ited; and Andrew S. Nevin, 
partner and Chief Econo-
mist, PwC Nigeria.

Cordros Capital is a 
leading financial services 
company licensed as bro-
ker/dealer, issuing house, 
fund/portfolio managers 
by the Nigerian Stock Ex-
change and the Securi-
ties and Exchange Com-
mission.  Cordros is also 
registered as brokers with 
FMDQ OTC Exchange and 
NASD OTC Exchange.
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Send reactions to:
comment@businessdayon-
line.com

Trump, executive order-
tsunami and the change 
of the world order 

D
onald Trump 
h a s  b e e n  i n 
power only for 
about a week 
and the world 

is already in turmoil. At the 
last count he has issued 17 
executive orders, in a frenzied 
attempt to fulfil all his cam-
paign promises within a week. 
All of a sudden, he seems to 
be ruling America as a sole 
administrator or autocrat. 
He seems to have acquired 
total executive and legisla-
tive powers and he seems 
determined to tear America 
apart and shred the world to 
pieces. No American leader in 
recent history has taken such 
drastic actions as he has taken 
in only one week of being in 
office and no world leader has 
done so much within so short 
time to disturb world order 
and peace.

He promised to undo Oba-
macare in his first day at work. 
He has tried with an execu-
tive order, which I am told, is 
causing so much confusion 
with healthcare insurance and 
funding in the United States. He 
then took America away from 
the Trans-Pacific Partnership 
(TPP), a trading partnership 
between 12 countries - Aus-
tralia, Brunei, Canada, Chile, 
Japan, Malaysia, Mexico, New 
Zealand, Peru, Singapore, USA 
and Vietnam, which President 
Obama was working to get 
the congress to approve. Then 
he turned to dismember The 
North American Free Trade 
Agreement ( NAFTA) which is 
a free trade zone carrying more 
than one trillion dollar trade a 
year between Canada, Mexico 
and the USA. He then followed 
up with his long outstanding 
threat to issue an executive 
order to begin the building 
of ‘the wall’ on the border 
with Mexico, insisting that 
Mexico would pay for the wall. 
When Mexico replied that they 
would not pay, Trump prom-
ised a 20% tax on all imports 
from Mexico to which Mexico 
retorted that they would pass 
the tax to American consum-
ers. 

Then came the damnest of 
all the executive orders being 
manufactured daily from the 
Oval Office in the White House 
- the executive order on im-
migration and refugees. First 
he banned refugees from any 
part of the world for 120 days. 
He banned refugees from Syria 
indefinitely. He then banned 
citizens of seven predominant-
ly Muslim countries from en-
tering the United States for 90 
days in the first instance. Syria, 
Iraq, Iran, Yemen, Libya, Sudan 
and Somalia were blacklisted 
and it is speculated that the ban 
may expand to include other 
countries, especially in Africa. 
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It may not be far-fetched to see 
Nigeria on this list! Following 
from this ban which took imme-
diate effect from last Friday, the 
world went into utter confusion. 
Green card holders who arrived 
the USA on the day the order 
was made were detained and 
prevented from entering the 
country, until the courts inter-
vened. Indeed the order stated 
that all those with permanent 
residence visas (Green card) 
will have to be reviewed on a 
case- by case basis before they 
could be re admitted into the 
country henceforth. In several 
airports in the US, there was 
commotion and then protests 
by citizens against this kind of 
draconian order. Many families 
became separated. Travellers 
from the affected nations were 
forcefully removed from air-
crafts while in transit and others 
were prevented from boarding 
at all. Never in recent history 
has the world been shaken from 
coast to coast.

Of course several world 
leaders have openly criticized 
and condemned many of these 
executive orders that tend to re-
write the world order. Many of 
them are concerned that the re-
percussions and consequences 
of this ‘America First policy’, the 
dislocation of international 
trading partnerships, and the 
outright discrimination against 
nations on the basis of religion 
may portend grave dangers for 
the world. Personally I wonder 
if President Trump and his team 
have fully considered the conse-
quences of their actions. On the 
surface, there is nothing wrong 
with an ‘America First’ policy, if 
it seeks to make America put its 
interest first in its relationship 
with the other nations or the 
rest of the world. But first, who 
determines America’s interest? 
The President and his team, the 
Congress or the citizens? The 
protests that followed Trump’s 
inauguration and his series of 
executive orders indicate that 
a size-able proportion of the 
citizens do not agree with the 
President. It is important to note 
that Trump lost the popular 
vote in the last elections and 
became President, thanks to 
the America’s unique Electoral 
College system. I have heard 
even those who voted for him 
openly disagree with some of 
these executive orders which 
seem to have supplanted the 
functions of Congress.

 Secondly, is Trump aware 
that other nations have the right 
to retaliate, just as Iran has just 
done by banning Americans 
from coming into Iran. What 
will be the impact on the several 
business men who are doing 
business in Iran, Iraq and Libya 
for example? Many American 
companies are involved in 
rebuilding these post-conflict 
nations. What will be the impact 
on the American economy? 
Thirdly, is Trump aware that 
trade is a two-way traffic? You 
are either selling or buying or 
doing both. If he pulls America 
out of every trade partnership 
or organization, does he real-
ize that American businesses 
and consumers will lose some 

benefits? Is he aware that he 
is working to slow down the 
American economy? The Glob-
al economy is so complicated 
that any bridging at one point 
may result in shocks that can 
destabilize the entire system 
and America may be the bigger 
victim. Is he aware that some of 
his orders may contradict inter-
national laws and conventions 
like the Geneva Convention on 
refugees?

The fourth is that all these 
protectionist and isolationist 
policies will undermine global 
prosperity as there is ample 
evidence that globalization has 
brought greater development 
and prosperity to the world. 
Humongous investments have 
been made by global organiza-
tions on the basis that they are 
serving a global market. Much 
investment into research and 
innovation has been spurred by 
the existence of a global market. 
But with America resorting to 
breaking up this global mar-
ket space, the consequences 
are frightening. Fifthly, has 
President Trump considered 
the potential for his patently 
discriminatory and humiliat-
ing actions to elicit further rise 
in Islamic fundamentalism? 
When any group of people feel 
that they are unjustly treated, 
discriminated against or mis-
treated, history shows that they 
become more deviant in their 
behaviour. I doubt if these ac-
tions will not worsen global 
terrorism rather than curtail it.

Finally I am concerned that 
America may be abdicating 
global leadership. If it cuts off 
trade with many countries at 
a time China is aggressively 
pushing to open trading fron-
tiers across the world, it may 
soon lose global economic 
leadership to China, which 
today is already the second larg-
est economy in the world. By 
threatening to withdraw from 
NATO, it may lose its Military 
leadership of the free world to 
Germany. Already, it is almost 
loosing political leadership to 
Russia.  It was pathetic to see 
America stand as an observer 
while Russia and Iran were 
conducting a recent conference 
on the Syrian debacle.

America may be unwittingly 
yielding global leadership to 
China and Russia as it runs its 
new policy of ‘America First’ 
which currently sounds more 
as “America alone”. No one can 
lead others when it is isolated 
in its own world? No one can 
lead or influence other nations 
when it only seeks its own and is 
unwilling to make sacrifices for 
other people or nations. Lead-
ership is influence. And no one 
can successfully lead other 
people standing alone in its 
space. I just hope that America’s 
light of global leadership is not 
about to eclipse so early on the 
watch of the 45th President of 
the United States of America-
Donald J.Trump.

MAZI SAM OHUABUNWA OFR 

Ohuabunwa is chairman, African 
Centre for Business Development, 

Strategy 
Innovation (ACBDSI).



BANKING     
ZENITH INTERNATIONAL BANK PLC 502,343.90 16.00 3.23 318 52,468,063
    318 52,468,063
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 123,479.81 3.44 -2.27 159 6,832,086
    159 6,832,086
    477 59,300,149
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,845,935.14 167.01 - 15 52,738
    15 52,738
    15 52,738
    492 59,352,887
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 200,000
OKOMU OIL PALM PLC. 42,067.43 44.10 -0.02 14 335,496
PRESCO PLC 44,200.00 44.20 0.16 25 1,108,845
    40 1,644,341
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,600.00 0.80 1.27 17 234,165
    17 234,165
    57 1,878,506
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,170.78 0.82 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 32,932.21 0.81 -4.71 57 3,504,880
U A C N  PLC. 31,521.38 16.41 - 39 301,790
    96 3,806,670
    96 3,806,670
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 5 6,200
ROADS NIG PLC. 165.00 6.60 - 0 0
    5 6,200
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,950.00 2.88 - 26 62,355
    26 62,355
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    31 68,555
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,495.45 2.49 8.73 7 83,791,414
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 97,732.14 64.90 -2.48 70 232,153
INTERNATIONAL BREWERIES PLC. 57,385.82 17.42 -4.99 12 189,984
NIGERIAN BREW. PLC. 1,126,170.20 142.03 -0.33 57 3,969,307
    146 88,182,858
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 69,183.76 108.00 5.57 20 40,377
    20 40,377
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,200.00 4.04 0.25 16 254,658
DANGOTE SUGAR REFINERY PLC 76,200.00 6.35 -2.31 28 364,492
FLOUR MILLS NIG. PLC. 48,548.39 18.50 - 54 2,318,960
HONEYWELL FLOUR MILL PLC 8,723.22 1.10 -3.51 61 1,405,329
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 20,745.10 7.83 -4.86 22 3,822,605
U T C NIG. PLC. 616.69 0.50 - 12 2,232
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    193 8,168,276
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,730.23 9.44 - 56 343,694
NESTLE NIGERIA PLC. 594,492.19 750.00 1.35 54 107,046
    110 450,740
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,407.87 2.31 - 18 252,920
    18 252,920
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 56,579.30 14.25 - 30 106,363
UNILEVER NIGERIA PLC. 126,362.09 33.40 - 23 131,277
    53 237,640
    540 97,332,811
     
BANKING     
ACCESS BANK PLC. 194,685.25 6.73 -3.17 74 945,757
DIAMOND BANK PLC 22,928.79 0.99 -3.88 105 13,689,227
ECOBANK TRANSNATIONAL INCORPORATED 186,247.94 10.15 - 31 122,560
FIDELITY BANK PLC 26,367.07 0.91 -1.10 42 3,427,924
GUARANTY TRUST BANK PLC. 716,649.21 24.35 -0.61 119 2,469,043
SKYE BANK PLC 6,940.15 0.50 - 2 100,500
STERLING BANK PLC. 21,017.01 0.73 -2.67 33 3,729,625
UNION BANK NIG.PLC. 82,985.45 4.90 - 28 106,710
UNITED BANK FOR AFRICA PLC 185,751.17 5.12 -0.58 146 4,537,353
UNITY BANK PLC 8,650.11 0.74 4.23 23 621,410
WEMA BANK PLC. 21,215.96 0.55 - 3 12,100
    606 29,762,209
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -3.33 13 1,432,258
AXAMANSARD INSURANCE PLC 16,800.00 1.60 - 7 288,471
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 12,654.75 1.22 - 2 20,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,435.62 0.84 - 0 0
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 3,500,000
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 2 7,500
UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 750,000
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 2 1,000,000
WAPIC INSURANCE PLC 6,825.20 0.51 -3.77 12 1,581,993
    40 8,580,222

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,561.03 1.12 - 3 2,600
    3 2,600
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 700
    1 700
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 -0.64 42 884,280
CUSTODIAN AND ALLIED PLC 21,174.71 3.60 -4.00 23 901,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 26,733.66 1.35 2.27 98 11,549,094
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 174,800.00 17.48 2.82 40 661,550
UNITED CAPITAL PLC 20,640.00 3.44 -0.29 129 11,733,672
    332 25,729,596
    982 64,075,327
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 10 200,000
FIDSON HEALTHCARE PLC 1,710.00 1.14 -4.20 5 213,900
GLAXO SMITHKLINE CONSUMER NIG. PLC. 19,134.02 16.00 - 2 3,050
MAY & BAKER NIGERIA PLC. 950.60 0.97 - 2 11,500
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,145.77 0.73 4.29 29 2,738,201
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 403.29 1.86 - 0 0
    48 3,166,651
    48 3,166,651
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 12 16,200
    12 16,200
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    13 116,200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 11 78,996
BERGER PAINTS PLC 1,762.13 6.08 - 1 200
CAP PLC 22,400.00 32.00 - 4 4,537
CEMENT CO. OF NORTH.NIG. PLC 5,680.18 4.52 - 8 56,025
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 220,945.31 40.43 - 18 48,672
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    42 188,430
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,391.44 1.58 -4.82 7 144,068
    7 144,068
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 1 733
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 733
    50 333,231
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 1,600
    1 1,600
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 61,857.94 5.14 4.05 100 2,927,257
    100 2,927,257
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,628.36 35.49 - 20 52,823
ETERNA PLC. 4,538.42 3.48 -0.57 12 410,500
FORTE OIL PLC. 93,622.34 71.88 0.03 187 738,649
MOBIL OIL NIG PLC. 95,399.08 264.56 -0.25 27 49,534
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 4 14,100
TOTAL NIGERIA PLC. 101,503.45 298.96 4.90 25 19,114
    275 1,284,720
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 - 4 46,075
    4 46,075
    380 4,259,652
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 1 1,125
TRANS-NATIONWIDE EXPRESS PLC. 188.88 0.95 -4.04 7 433,824
    8 434,949
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0

Live @ the Stock exchange
Prices for Securities Traded As At  Monday 30 January 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company Company Market cap(nm) Price (N) Change Trades VolumeMarket cap(nm) Price (N) Change Trades Volume
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ment. Scientists, athletes, airline 
crews and immigrants were de-
tained for hours, denied lawyers 
and in some cases returned to the 
countries they had left. Across the 
country, the court order blocking 
removals hasn’t been honored 
in a consistent way, according to 
attorneys for the American Civil 
Liberties Union.

The orders prompted massive 
protests Saturday and Sunday 
at airports in New York, Dallas, 
Atlanta, San Francisco, Seattle, 
Chicago, Los Angeles and near 
Washington, D.C., where some 
travelers remained in detention 
Sunday afternoon.

At Los Angeles International 
Airport, large crowds gathered to 
demand the release of travelers 
held there, including two grand-
mothers from Iraq and Iran who 
refused to board flights back to 

their home countries, according 
to immigrant-rights lawyers. Late 
Sunday afternoon, airport officials 
in Los Angeles closed the roads 
around the arrivals area because 
of the protests.

Attorneys seeking to help po-
tential detainees at Dulles Inter-
national Airport, near Washington, 
said it wasn’t clear whether federal 
customs officials were comply-
ing with court orders. They were 
refusing to give information about 
any potential passengers detained, 
the attorneys said. From conversa-
tions with families at the airport, 
the attorneys believed there were 
about 50 or 60 people potentially 
being detained under the execu-
tive order.

Justin Dillon, a Washington 
attorney working pro-bono at the 
airport to represent any poten-
tial detainees, said that Customs 

and Border Patrol officials were 
refusing to tell attorneys on the 
ground, as well as four congress-
men, whether there were any law-
ful permanent residents being de-
tained under the executive order.

Sirine Shebaya, another at-
torney who spent the weekend at 
Dulles, said that customs officials 
were in violation of a Virginia 
judge’s ruling because they were 
not giving lawful permanent resi-
dents access to attorneys.

The Trump executive order 
states that while the moratorium 
is in place, the U.S. can admit in-
dividuals on a case-by-case basis. 
It makes no mention of specific 
religions but says the government 
would continue to process requests 
from individuals claiming religious 
persecution, “provided that the 
religion is a minority religion in the 
individual’s country.” That suggests 

Facebook is trying everything to re-enter China—and it’s not working

time, plan to have an office,” said 
Facebook spokeswoman Charlene 
Chian, “but we don’t today.”

The episode is part of Face-
book’s running tale of woe in 
China, where it has been trying to 
set the stage for a return. Blocked 

on China’s internet since 2009, 
Facebook has courted Chinese 
officials, made Chief Executive 
Mark Zuckerberg more visible in 
China, hired a well-connected 
China-policy chief and begun 
developing technology that could 

Donald Trump’s immigration ban sows chaos
the U.S. would admit Christians 
from Muslim-majority countries.

Yet at least one Christian family 
from Syria with approval to im-
migrate was turned away in Phila-
delphia over the weekend, family 
members and local officials said. 
Ghassan Assali, a Syrian dentist in 
Allentown, Pa., filed a petition 13 
years ago to sponsor two broth-
ers and their families who were 
living in Damascus. But en route 
to the airport, he received a call 
from a U.S. official informing him 
the family had been barred from 
entering the country and would 
be returning to Qatar, their point 
of departure. “It’s a nightmare,” Mr. 
Assali said.

While he was running for presi-
dent late in 2015, Mr. Trump had 
called for a “total and complete 
shutdown” of Muslims entering 
the U.S., before later moving off that 
blanket promise.

At least a dozen GOP senators 
raised some measure of concern by 
Sunday. Sens. John McCain of Ari-
zona and Lindsey Graham of South 
Carolina said in a statement that 
Mr. Trump’s order “may do more 
to help terrorist recruitment than 
improve our security” by alienat-
ing U.S. allies in the Muslim world.

Senate Majority Leader Mitch 
McConnell, meanwhile, tried to 
express support for Mr. Trump’s 
national-security goals while rais-
ing questions about his tactics.

“We need to be careful; we don’t 
have religious tests in this country,” 
Mr. McConnell said on ABC. The 
top Senate Republican demurred 
when asked whether he supported 
Mr. Trump’s policy, saying that 
courts would decide “whether or 
not this has gone too far.”

Mr. Trump responded Sunday 
afternoon, writing on Twitter that 
Sens. McCain and Graham were 
“sadly weak on immigration” 
and “should focus their energies 
on ISIS, illegal immigration and 
border security instead of always 
looking to start World War III.”

MIRIAM JORDAN, SIOBHAN HUGHES & 
KRISTINA PETERSON

P
resident Donald Trump 
on Sunday defended his 
executive order restrict-
ing immigration from 
seven Muslim-majority 

countries as his plan to tighten na-
tional security spawned legal chal-
lenges, congressional criticism, 
widespread protests and confusion 
at airports across the country and 
around the world.

The order, issued Friday, ful-
filled a campaign pledge by Mr. 
Trump to clamp down on immi-
gration from countries affected by 
terrorism. He suspended the U.S. 
refugee program for four months 
and banned for 90 days entry into 
the U.S. of nationals from Iran, 
Iraq, Libya, Somalia, Sudan, Syria 
and Yemen.

What followed was immedi-
ate detention of many arrivals at 
America’s major international 
airports, and even some deporta-
tions back to nations of origin. 
Late Saturday, a federal judge in 
Brooklyn, N.Y., issued a temporary 
injunction that blocked the depor-
tation of those detained, but the 
judge stopped short of allowing 
them into the country and didn’t 
rule on the constitutionality of Mr. 
Trump’s measures.

Other judicial decisions called 
into question enforcement of other 
parts of the order, prompting what 
is likely to be a long legal review.

Meantime, clearing up one of 
the points of confusion, the new 
Department of Homeland Secu-
rity chief said late Sunday that the 
order wouldn’t affect holders of 
so-called green cards, or legal per-
manent residents, after the agency 
had said it did.

The result was uneven enforce-

Facebook Inc.’s chances of 
getting back into China ap-
peared to take a rare turn 
for the better when an em-

ployee noticed an official posting 
online: Beijing authorities had 
granted it a license to open a repre-
sentative office in two office-tower 
suites in the capital.

Such permits typically give West-
ern firms an initial China beach-
head. This one, which Facebook 
won in late 2015, could have been 
a sign Beijing was ready to give the 
company another chance to con-
nect with China’s roughly 700 mil-
lion internet users, reopening the 
market as the social-media giant’s 
U.S.-growth prospects dimmed.

There was a catch. Facebook’s 
license was for three months, unu-
sually short. Facebook executives 
found the limitation unexpected 
and frustrating, people familiar 
with the episode said.

Facebook never opened the 
office. The official posting disap-
peared and now exists as a ghost in 
cached versions of the government 
website. “We did, at one point in 

ALYSSA ABKOWITZ in Beijing, DEEPA SEETHARAMAN 
in San Francisco & EVA DOU in Wuzhen, China

cull content the Communist Party 
deems unacceptable.

It has made no visible headway. 
And as time passes, Facebook is 
watching from the outside as Chi-
nese social-media giants mop up 
the market that might have been 
its own. Weibo, along with Tencent 
Holdings Ltd.’s WeChat and QQ, 
are now dominant in China, and 
it may be too late for Facebook, 
said industry executives including 
Kai-Fu Lee, Google’s former China 
head and now CEO of Innovation 
Works, a Chinese incubator.

“At this stage and time with We-
Chat, Weibo and other products, 
it’s hopeless,” Mr. Lee said.

Facebook also faces a wary 
central government, which blamed 
social media for stirring ethnic 
unrest in 2009 and remains uneasy 
with Facebook’s ability to be a dis-
sidents’ megaphone, said industry 
executives and others who deal 
with Beijing regulators. And gov-
ernment censorship would be a 
prerequisite, under Chinese law, 
for Facebook to re-enter China.

“It’s important for Facebook 
to respect the laws and regula-
tions of China,” said Guo Weimin, 
vice minister of the State Council 
Information Office. “The Chinese 

government has always had an 
open approach to social-media 
networks. Cooperation with new 
media is welcome on our side.”

Mr. Zuckerberg, who declined to 
be interviewed for this article, has 
said he considers China crucial to 
Facebook’s future. “Obviously you 
can’t have a mission of wanting to 
connect everyone in the world and 
leave out the biggest country,” he 
told analysts in 2015. “Over the long 
term, that is a situation we will need 
to figure out a way forward on.”

His drive has had fits and starts. 
He scored a high-profile board seat 
at one of China’s top universities to 
build inroads with Chinese officials 
but didn’t attend the body’s meet-
ing last year.

“We have long said that we 
are interested in China, and are 
spending time understanding and 
learning more about the country,” 
Facebook spokeswoman Debbie 
Frost said. “However, we have 
not made any decision on our ap-
proach to China.”

Prospects were brighter in 
2005, when Facebook registered 
“www.facebook.cn.” It launched 
a Chinese-language version of its 
website in 2008 and was a serious 
contender in China.



39Tuesday 31 January 2017 BUSINESS  DAYC002D5556

Read Ambitiously

GM-Honda Joint Venture to 
make fuel cells in Michigan

Hearst Content Chief Joanna 
Coles pushes Snapchat and TV

When Cosmopoli-
tan magazine edi-
tor Joanna Coles 
showed up at Snap-

chat’s California offices in the 
spring of 2015 to pitch a new digi-
tal venture, she quickly realized 
she’d left something important 
in the car: mock-ups meant to 
illustrate her idea.

“It was a dreadful faux pas, but 
in the end it didn’t matter,” says 
Ms. Coles, who was promoted 
last fall to chief content officer at 
Cosmo parent Hearst Magazines, 
a unit of closely held Hearst Corp.

That is partly because she and 
the messaging app’s chief ex-
ecutive, the famously private Evan 
Spiegel, already had developed a 
strong rapport.

Ms. Coles had been one of 
Snapchat’s earliest champions at 
a time when other media com-
panies were skeptical, teaming 

up with Mr. Spiegel to launch the 
highly successful Cosmo “chan-
nel” on the app’s “Discover” news-
stand. On this visit, they hashed 
out a plan to jointly launch an-
other Discover channel, “Sweet,” 
which focuses on pop culture, 
beauty and fashion.

“She saw how important Snap-
chat was becoming for her target 
audience and wanted to be in the 
driver’s seat and not the caboose,” 
says Peter Kreisky, a media-indus-
try consultant.

Ms. Coles is pushing the 
boundaries at the legacy media 
company to keep it relevant. 
Beyond forging ties with tech 
companies like Snap Inc., whose 
holdings include Snapchat, and 
Airbnb Inc., she has been experi-
menting with TV and has taken 
an active role in advertising efforts 
and events, showing a willing-
ness to let business and editorial 
activities intersect in ways once 
considered heresy in publishing.

General Motors Co. and 
Honda Motor Co. Ltd. 
have formed a joint ven-
ture to build fuel cells for 

use in future vehicles, the latest 
auto makers to forge ahead on the 
pricey, emissions-free technology 
despite barriers to commercial 
success.

The GM-Honda joint venture 
will “mass produce” fuel-cell sys-
tems at an existing GM facility 
south of Detroit, starting around 
2020, the auto makers said in a joint 
statement Monday. The compa-
nies will split the $85 million cost 
to fund the operation, which they 
said will create nearly 100 jobs. 
They declined to specify which 
future vehicles would be powered 

by the fuel cells.
The lengthy time horizon un-

derscores the plodding pace of 
fuel-cell commercialization. The 
high cost of building fuel-cell ve-
hicles and a dearth of hydrogen 
refueling stations have stymied 
a broad rollout of fuel-cell cars, 
which produce electricity from 
hydrogen and oxygen and emit 
only water vapor.

Car companies have for dec-
ades been working on the tech-
nology, but only a few models are 
available in the U.S. and sell in 
small numbers, mainly in Califor-
nia. Honda’s Clarity sedan went on 
sale last month. Toyota Motor Co. 
and Hyundai Motor Co. also sell 
fuel-cell vehicles in the U.S.

The technology offers advantag-
es beyond zero emissions. The driv-

TAKASHI MOCHIZUKI

JEFFREY A. TRACHTENBERG

Sony to write down nearly 
$1 billion on movie business

Delta Air lines canceled more flights Monday

Delta Air Lines Inc., 
which said its essen-
tial information tech-
nology systems were 

restored after midnight Sunday 
following an outage of more than 
five hours, said early Monday 
that its operations were recov-
ering but it scrubbed 110 flights 
Monday and warned that further 
cancellations are possible.

The nation’s No. 2 airline by 
traffic said it canceled about 170 
flights Sunday, and apologized 

to customers for the fact that not 
all of those cancellations were re-
flected on its website, mobile app, 
on airport information screens 
and with its reservations agents. 
It also said some passengers were 
experiencing delays upon landing, 
particularly at its hub airports.

The problems forced agents 
to check in passengers manually 
and left some arriving aircraft 
stuck on the tarmac for hours, 
according to passenger reports.

Delta said it is offering pas-
sengers refunds if their flights 
were cancelled or delayed more 

in “underlying profitability pro-
jections of film performance.” But 
a spokeswoman said the main 
factor was the shift away from 
DVDs and Blu-ray disc software, 
with consumers increasingly 
turning to streaming services 
such as Netflix.

The noncash impairment 
charge of ¥112.1 billion ($976 
million) will be taken in the Oc-
tober-December quarter, Sony 
said. It said the impact on results 
for the current fiscal year, which 
ends March 31, will be released 
Thursday as part of a previously 
scheduled quarterly earnings an-
nouncement.

Sony said in November it would 
earn net profit of ¥60 billion on rev-
enue of ¥7.4 trillion in the current 
fiscal year. Monday’s announce-
ment came after the Tokyo market 

closed.
Mr. Thong said the lack of at-

tractive movie titles recently from 
Sony probably accelerated the ac-
counting move, since DVD sales of 
less-popular movies are likely to be 
weak in the coming years.

Revenue from DVDs and other 
sources outside the movie theater 
is shrinking for Hollywood stu-
dios. PricewaterhouseCoopers 
projected the global home-enter-
tainment market, which includes 
packaged-disc media as well as 
digital-data distribution, would 
shrink to $31.5 billion in 2019, 
downgrading its earlier forecast 
at $42.4 billion.

Sony said it remains commit-
ted to the entertainment business, 
despite frequent questions over the 
years about whether movies had 
much synergy with Sony’s other 
main product lines, including vide-
ogames, electronics and financial 
services in Japan.

The movie business is in the 
middle of a leadership transition 
after Michael Lynton said in mid-
January that he planned step down 
as Sony’s entertainment chief. Mr. 
Lynton said he would focus on his 
role as chairman of the board at 
messaging-app provider Snap Inc.

Despite the bad news Monday, 
analysts welcomed Sony’s decision 
to bite the bullet now.

“This doesn’t really impact our 
operating profit forecast north of 
¥600 billion in the fiscal year term 
ending in March 2018,” said Amir 
Anvarzadeh, head of Japanese 
equity at BGC Partners.

than 90 minutes. It also said cus-
tomers who were booked to fly 
Sunday or Monday can change 
their travel through Friday with-
out incurring a change fee.

The Federal Aviation Ad-
ministration earlier said Delta 
asked it to freeze departures at 
six airports for several hours, 
including its big hubs in Atlanta, 
Minneapolis and Detroit, as well 
as at John F. Kennedy Interna-
tional and LaGuardia airports 
in New York and Los Angeles 
International Airport. The so-
called ground stop was later 
lifted around midnight, but the 
effects are expected to cascade 
Monday because planes and 
crews are out of position

Atlanta-based Delta suffered 
a major IT breakdown last year 
that forced it to cancel more 
than 2,000 flights over several 
days, after a part broke, trigger-
ing a power surge and a small 
fire in its data room. That forced 
the carrier to reboot its entire 
system, a multi-hour process. 
An investigation afterward re-
vealed that portions of its system 
weren’t hooked up to backup 
power sources.

S
ony Corp. said Monday it 
would write down nearly 
$1 billion on its struggling 
Hollywood movie busi-
ness, a move it said was 

mainly linked to the shrinking 
market for packaged software such 
as DVDs.

The write-down follows recent 
struggles at Sony’s movie unit, 
Sony Pictures, to produce hits. A 
new movie in the “Ghostbusters” 
series that came out last year failed 
to meet market expectations.

“We knew the movie [busi-
ness] isn’t in good shape, but the 
write-down was a total surprise,” 
said Damian Thong, an analyst at 
Macquarie Securities.

Sony said one factor behind 
the write-down was a reduction 

MIKE COLIAS DOUG CAMERON & SUSAN CAREY

ing range between 
refueling can exceed 
350 miles, easily 
beating electric vehi-
cles and exceeding 
the ranges of many 
gas-powered cars. 
Refueling takes just 
a few minutes, while 
EVs take anywhere 
from 20 minutes to 
several hours to re-
charge.
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Lagos to leverage gas from Aje 
Oilfield for 3,000mw of power

FG to launch distribution of solar system 
to rural households

A
mid abysmal sup-
ply of power from 
the national grid, 
L ag o s  St at e  i s 
seeking to collab-

orate with the private sector 
to generate 3,000 megawatt 
(mw) of embedded power 
relying on gas from the Aje 
Oilfield in Badagry.

Projected to be realised 
within the next four years, the 
power project, according to a 
state official, will boost indus-
trial activities by reducing the 
operational cost of small and 
medium scale businesses, 
especially those operating 
within the industrial clusters 
in the state.   

BusinessDay gathers that 
the report of the technical 
committee set up by Gover-
nor Akinwunmi Ambode in 
2016 to work on the project 
will soon be submitted to the 
government and will form 
the basis for the investment 

decision.
“The plan we have for La-

gos is for the state to be able 
to generate about 3,000mw 
of power in the next four 
years. To achieve this, we are 
going by embedded power. 
We know it involves a lot of 
investment from Lagos and 
other private sectors; we will 
even be willing to give guar-
antees as it were, because we 
know we need power to run 
this economy,” according to 
the official. 

A technical committee was 
set up under the leadership of 
the commissioner for energy 
and mineral resources, Ola-
wale Oluwo, and their report 
will soon be ready, Akinyemi 
Ashade, the state commis-
sioner for finance, says.

According to Ashade, the 
state government and the 
partners will be relying on gas 
from the Aje oil well in Bada-
gry to generate the projected 
3,000mw.

“It is important because 
Lagos has just entered into 

the league of oil producing 
states in Nigeria. The Aje well 
in Badagry is richer in gas 
than oil itself. It has been esti-
mated that we have about 600 
billion cubic feet of gas there.

“You can imagine if we can 
tap that, it will also enhance 
energy security in the state. 
These things are going into 
the plan of the embedded 
power generation and the 
report will soon be presented.

“We believe by the time 
our 3,000mw plan is achieved, 
even the industrial hubs will 
be happy with the solution 
the state government has 
been able to provide,” he says.

The state government 
currently generates about 
47.5mw of electricity through 
five Independent Power 
Plants (IPPs) deployed into 
streetlights, public institu-
tions and water works. They 
include Akute IPP (12.16mw), 
Island IPP (10mw), Alausa 
IPP (10.4mw), Mainland 
(8.8mw) and the Lekki IPP 
(8.5mw). 

L-R: Julius Owotuga, chief financial officer, Forte Oil plc; Akin Oyebode, executive secretary, Lagos State Employment Trust 
Fund (LSETF); Bolaji Idowu, convener, Harvesters Entrepreneurs Forum (HEF); Dakuku Peterside, director-general, Nigerian 
Maritime Administration and Safety Agency, and Akin Akinfemiwa, chief executive officer, Forte Oil plc, at the maiden edition of 
the monthly Harvesters Entrepreneurs Forum powered by Harvesters International Christian in Lagos.

‘Nigeria’s failure to leverage effective scientific 
methods responsible for economic woes’

Customs intercepts container with 661 pump-action rifles in Lagos port

Reps issue 7-day ultimatum to NNPC, CBN 
to provide oil blocs revenue account

Nigeria’s slow pace in con-
tributing tangibly and 
significantly to the global 

pool of knowledge and human 
advancement in Africa has been 
traced to her failure to effectively 
acquire and internalise the 21st 
Century scientific methods.

Education sector analysts in-
sist that a society that will develop 
and make significant advance-
ment must have a certain num-
ber of people who possess those 
skills, who will be unsatisfied and 
uncomfortable with things as 
they are, and be willing to commit 
their time and energies to doing 
something about it.

They observed that all over 
the world and down through 
the ages, discoveries have been 
made through research and new 
technologies developed that have 
given people a more dignified 

Nigeria Customs Service 
(NCS) Federal Operations 
Unit (FOU) yesterday in-

tercepted 49 boxes loaded with 
661 pieces of pump action rifles 
imported into Nigeria from China, 
and also arrested three persons in 
connection with the seizure.

Addressing journalists at the 
unit complex on Monday, Ha-
meed Ali, comptroller general 
of Customs, the weapons were 
falsely declared as steel doors 
and other merchandise goods but 
after physical examination, it was 
found to contain 48 boxes with 661 
pump action rifles.

According to Ali, the arms 
were concealed in a 40-foot 
container with the number 
PONU/825914/3, cleared to have 
been carrying steel doors and 
goods. The truck was intercepted 
on patrol along Mille 2 in Lagos.

“On Sunday22nd, January 
2017 the roving team of the NCS 
Federal Operations Unit while on 
information patrol intercepted 
a Mack Truck with registration 
number BDG 265XG conveying 
a 1/40 container with number 

existence: better housing; more 
comfortable means of travel; a 
richer variety and better quality 
of food; improved health, among 
others.

Oluremi Comfort Sonaiya, 
former Obafemi Awolowo Uni-
versity, Ile-Ife professor of Lin-
guistic, describes Nigeria as “a 
society waiting to be set free,” 
and that tertiary education has a 
major role to play in the liberation 
of the country.

Sonaiya, while speaking at 
the third Pre-Matriculation Lec-
ture at McPherson University, 
Shagamu, Ogun State, recently 
decries that Nigerians have for 
long remained consumers of 
other people’s inventions, saying 
the youths must rescue the nation 
from this current disadvantage.

As a nation, she opines, “we 
begin to look forward to a time 
when African nations, with Ni-
geria in the vanguard, would 

PONU /825914/3. In the declara-
tion of the items in the container, 
the importer concealed these 
weapons and declared them as 
steel doors,” he said.

“The truck was immediately 
taken to the premises of the FOU 
where physical examination re-
vealed 49 boxes containing a total 
number of 661 pieces of pump 
action rifles concealed with steel 
doors and other merchandize 
goods,” he said.

He explained that not only 
do the rifles falls under absolute 
prohibition, its importation is even 
more unacceptable considering 
the present state of insecurity in 
the country. He disclosed that 
three suspects, Oscan Okafor 51; 
Mahmud Hassan, 56 and Sadique 
Mustapha 28, have been arrested in 
connection with the seizure while 
investigation has commenced 
to fish out those involved in the 
importation of the consignment.

The Customs boss added that 
officers involved in the clearance 
of the container, which he said 
are currently in detention at the 
Federal Operations Unit would 
be investigated and prosecuted 

cease being constant recipients 
of international aid and, instead, 
become equal partners with the 
developed nations of the world.”

The university don observes 
that in more advanced nations, 
there is equally the acceptance 
that one human life is as valuable 
as another.

According to Sonaiya, there 
must be equal access for every-
one to engage and participate in 
the life of the society, noting that 
societies will reap the benefit of 
the moral choices they make 
thereby aiding development, and 
that Nigeria must begin to recog-
nise the need for morality in the 
conduct of its affairs, especially 
in public life.

“We need you to transform 
this society because our future 
and yours are seriously compro-
mised by the level of corruption, 
ineptitude and impunity going 
on in this nation,” she says.

for the allowing such consignment 
exit the port.

Alis however said the seizure 
underscores the determination 
of the Service to enforce all laws 
relating to importation and ex-
portation of goods into and out of 
the country thereby contributing 
to the economy and security of 
the country.

Ali appealed to members of 
the public to assist the Service 
with information that could assist 
the NCS performs its statutory re-
sponsibilities adding that security 
of the country should be the con-
cern of all. “Without information, 
there is no way we can stop this 
menace. This happened because 
we got the right information and 
our men acted promptly.

“We need the assistance of 
the public because if these weap-
on had escaped they would be 
offloaded by some people, trans-
ferred by some people and if we 
do not get information, there is 
no way we can arrest the situation 
and you and I are all liable to be 
killed by these weapons because 
nobody knows whose side it is 
going to be,” he said.

KELECHI EWUZIE

In a bid to provide alternative 
power solutions for commu-
nities in Nigeria, the Federal 

Government will today launch 
a new solar project under the 
presidential initiative for Solar 
Home Systems and will com-
mence distribution of 20,000 
small solar systems to rural 
households.

The presidential initiative ti-
tled ‘Beyond the Grid’ is targeted 
at meeting the electricity needs 
of small rural households that 
are completely unconnected 
to the grid.

The government intends 
to distribute 20,000 small-scale 
household solar systems to rural 
households across the country. 
The solar systems have the ca-
pacity to power four light bulbs, 

House of Representatives 
ad-hoc committee on 
oil prospecting licences 

(OPLs) and oil mining leases 
(OMLs) on Monday issued a week 
ultimatum to Nigerian National 
Petroleum Corporation (NNPC) 
and Central Bank of Nigeria (CBN) 
to provide details of payments 
accrued into the accounts of De-
partment of Petroleum Resources 
(DPR) from the sales of oil blocs.

The committee had in sepa-
rate letters sent to DPR, NNPC and 
CBN requested for submission of 
details of payments of application 
fees, royalties, signature bonuses 
and other fees actually made by oil 
companies spanning 2002 to date.

The ad-hoc committee, 
which alleged that a total sum 
of $1.75 billion proceeds from 
the sale of oil blocs signature 
bonuses were allegedly missing, 
however summoned Funsho 
Kupolokun, former NNPC group 
managing director.

The committee chaired by 

ELIZABETH ARCHIBONG a radio, torchlight and come 
with a USB port with charging 
cables for mobile phones. It 
can provide up to eight hours of 
charging for home utilities.

A media advisory from the 
Office of the Vice President said 
the Presidency in conjunction 
with the Niger Delta Power 
Holding Company Limited 
would formally launch the ini-
tiative on Tuesday, January 31, 
in Gwagwalada, Abuja.

“The Presidential initiative 
for Solar Home Systems is an ini-
tiative that is supporting the de-
ployment of 20, 000 small-scale 
household solar systems to rural 
communities in Nigeria, in a bid 
to provide access to sustainable 
and alternative power solutions 
to address the immediate power 
requirements of the people.

Gideon Gwani was mandated by 
the House to ascertain whether 
due process and guidelines for 
the acquisition of oil and gas assets 
were complied with.

Gwani explained that inves-
tigative public hearing was con-
veyed to “enable the committee 
trace the accounts where fees 
have been lodged, how much 
have been paid and by whom, 
what company has paid and who 
has not. If such payment have 
actually been received by the 
government or not, as well as the 
balance if any.”

While reiterating the resolve 
of the House towards ensuring 
strict compliance with extant 
regulatory framework, Gwani 
said: “It is important to let you 
know that if at the end of the 
investigation, it is discovered 
that the processes of granting 
any of the assets to you was un-
dermined or compromised or 
has fallen short of the provisions 
of the Petroleum Act, the com-
mittee will have no option than 
to recommend that such asset 

JOSHUA BASSEY

or assets be revoked and returned 
to the basket to be re-awarded to 
a credible, competent and more 
serious operator(s) who are ready 
to meet the requirements of the 
Petroleum Act.

“Similarly, any operator or 
individual found owing or has 
evaded payment of any of the fees 
such as signature bonuses and 
royalties either in part or in full 
under whosoever guise, will be 
compelled to pay such fees and be 
recommended for trial by relevant 
law enforcement agencies.”

He explained that the com-
mittee would not hesitate to 
invoke Section 89(d) of the 1999 
Constitution (as amended).

In his remark, Diri Douye, 
a member of the committee, 
citing documents submitted to 
the committee by DPR and the 
office of the accountant general 
of the Federation (AGF), said, 
while DPR claimed that Cone 
Oil (OPL 257) had paid the sum 
of $100 million, the AGF claims 
in its submission that the same 
money was missing.

KEHINDE AKINTOLA, Abuja

AMAKA ANAGOR-EWUZIE
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World Bank sees industrial commodities prices surge in 2017

World Bank is forecast-
ing strong gains for in-
dustrial commodities 

like energy and metals in 2017, 
buoyed by tightening supply and 
strengthening demand.

In its January 2017 commod-
ity markets outlooks, the world 
Bank is holding steady it’s crude 
oil prices forecast for the year at 
$55 per barrel, a 29 percent jump 
from 2016.

The energy price forecast, 
though, assumes members of 
the organisation of the Petroleum 
Exporting Counties (OPEC) and 
the other oil producer will par-
tially comply with the agreement 
to limit production after a long 
period of unrestrained output.

Crude oil prices jumped 
10percent in the fourth quarter of 
2016, averaging $49.1/bbl, follow-
ing agreements by both OPEC 
and the non-OPEC producers 
to reduce out-put by nearly 1.8 
million barrels per day in the first 
half of 2017.

The oil market continues to 
re-balance amid steady demand 
growth, while sharply lower in-
vestment in non-OPEC countries 
has led to lower production, 
notably in the U.S shale oil sector. 
Global stocks, however remain 
stubbornly high, particularly in 
the United States, and were a 
main reason for the producer to 
limit production.

The World Bank expects the 
market to tighten in 2017, particu-
larly in the second half of the year, 

which would help reduce the 
large stock overhang. Onshore 
U.S lower- 48 states oil produc-
tion (which includes shale) is 
projected to bottom out in the 
second quarter of 2017 and raise 
moderately thereafter.

Prices are projected to in-
crease to $60/bbl in 2018 as-
suming a balance market and no 
additional OPEC supply restraint, 
according to the bank.

Non-energy commodity 
prices are expected to increase 3 
percent in 2017 - the first increase 
in six years for both metal and 
agricultural prices.

After dropping 6 percent in 
2016,metal prices are forecast to 
rise 11 percent amid increasing 
supply tightness, particularly for 
lead and zinc. The World Bank 
notes downside price risk for 
metals to include slowdown 
of growth in China and higher 
-than-expected production, 
while upside risk relate to greater-
expected government related 
supply restraints in Asia, and 
reluctance by the produce to 
activate idle capacity.

Precious metals prices are 
projected to decline in 2017 as 
benchmark interest rates rise and 
safe haven buying ebbs.

“Prices for most commodities 
appear to have bottomed out last 
year and are on track to climb in 
2017,” John Baffes, senior econo-
mist and lead author of the Com-
modity Markets outlook noted in 
the document.

 “However, changes in poli-
cies could alter this path.”

 The World Bank also sees 
Agriculture prices as a whole rise 
by less than one percent in 2017. 
Small increases are anticipated 
for oils and oil seeds and raw 
materials, but grains prices are 
forecast to drop almost 3 percent 
on an improved supply outlook.

 The Outlook also focused 
specially on how commodity 
exporting emerging and develop-
ing economies have been hard hit 
by slowing investment growth, 
which has declined from 7.1 per-
cent in 2010 to 1.6 percent in 2015.

In about two-thirds of com-
modity exporting EMDEs, 
investment growth was be-
low it’s long term average in 
2015.Weakness in investment 
growth was below it’s long term 
average in 2015.Weakness in 
investment has been broad-
based and includes both public 
and private sources.

Subdued growth prospect 
and deteriorating terms of trade, 
compounded by rising political 
instability, contributed to the 
investment slowdown. The fall in 
commodity prices, for instance, 
accounts to 1.5 percent point of 
the total decline in investment 
growth in commodity exporters 
between 2011 and 2015, accord-
ing to the World Bank.

“Investment weakness both 
public and private, hinders a 
range of activity in commod-
ity exporting emerging markets 
and developing economies,” 
Ayhan Kose, director of the World 
Bank’s Development Prospects 
Group, said.

ONYINYE NWACHUKWU, Abuja

… says tight supply, strong demand boost energy, metal prices

Vice President Yemi 
Osinbajo and Governor 
Akniwunmi Ambode 

of Lagos State say effective 
judicial system is critical to 
economic growth and devel-
opment of any nation, and 
therefore, charge the Nigerian 
judiciary to rise to this chal-
lenge.

They spoke at the opening 
of a two-day stakeholder’s 
summit organised by the La-
gos State Ministry of Justice, 
Monday, submitting that the 
administrators of the nation’s 
justice system must begin to 
critically look into the damage 
being done to the economy by 
undue delay of justice.

According to Osinbajo, 
who was the key speaker at the 
event, adjournment of cases 
has become a major challenge 
that must be jointly tackled by 
stakeholders in the justice sec-
tor. The theme of the summit 
was “contemporary trends: 
catalysts for justice sector 
reform in Lagos State.”

The Vice President chal-
lenged the actors in the sys-
tem to embrace day-to-day   
trials and to place heavy sanc-
tions on person(s) who delib-
erately drag down the wheel 
of justice.

Represented by Abubakar 
Malami, the attorney general 
of the federation and minis-
ter of justice, Osinbajo said 

Nigeria Civil Aviation Au-
thority (NCAA) has 
mapped out a four-point 

agenda to ensure seamless opera-
tions in 2017. These areas include 
sustaining zero accident in avia-
tion, reviewing and strengthening 
economic regulation, improving 
consumer protection and a con-
tinuous prioritisation of training 
for the industry.

Muhtar Usman, director-
general of the agency, who spoke 
with reporters in Lagos yesterday, 
said it was sustaining zero ac-
cidents through an increase in 
safety oversight, wider and more 
regular surveillance, and stringent 
enforcement of regulation as well 
as appropriate sanctions to apply. 
These agenda, he said, are all in the 
bid to continually ensure safety and 
security of the country’s airports. 

In reviewing and strengthening 
economic regulation, the NCAA 
will ensure that the regulations 
are much more far-reaching, Us-
man said, stating that airlines 
operational books will be cited with 
increased regularity.

The director-general talked on 
the area of improved consumer 
protection, noting that its Con-
sumer Protection Department 
would be highly motivated as well 
as be visible at the airports and 
would work with security agencies 
to stem passengers’ rage, which 
had become a new phenomenon 
in airports due to the high level of 
airline disappointments, and also 
resolve complaints arising faster.

Osinbajo, Ambode say effective 
judiciary critical to development

NCAA stresses key agenda 
for 2017 amid growing 
safety concerns

JOSHUA BASSEYIFEOMA OKEKE it was also important for the 
judiciary to introduce sig-
nificant costs for delay occa-
sioned, especially by lateness, 
ill-preparedness or deliberate 
tactics.

While alluding to plethora 
of statistics and judicial deci-
sions, especially a 2014 English 
Court of Appeal judgment 
where it was stated that ‘cases 
take up to a generation to be 
resolved in Nigeria occasioned 
by catastrophic delays,’ Osin-
bajo said stakeholders must 
now resolve to address the 
issue of delay once and for all 
in the collective interest of all.

On his part, Ambode said for 
any nation to experience eco-
nomic growth, it must first have 
a functional judicial system that 
would not only encourage local 
and foreign investors to invest 
in, but also guarantee con-
ducive environment for such 
businesses to thrive.

Ambode said experience 
over the years has shown that 
societies with equal and un-
hindered access to justice have 
a better environment for eco-
nomic growth and poverty al-
leviation than those that do not.

This, he said, prompted his 
administration to prioritise 
justice and security reforms, 
not only to maintain law and 
order, but basically to carry 
out the various developmen-
tal projects that would make 
Lagos safer and more pros-
perous.



EU ‘bad bank’ 
urged to strip 
out €1tn of 
toxic lending

A 
top European banking 
regulator has called for 
an EU “bad bank” to 
buy billions of euros of 
toxic loans from lend-

ers, aiming to break a vicious circle 
of falling profits, squeezed lending 
and weak economic growth.

Andrea Enria, chairman of the 
European Banking Authority, said 
yesterday the scale of the region’s 
bad debt problem had become 
“urgent and actionable”, with 
lenders burdened by more than 
€1tn of toxic loans.

Enria believes the EU is at risk 
of addressing its banks’ bad debt 
crisis even more slowly than Japan 
did after its “lost decade” in the 
1990s, despite having recognised 
the problem more quickly than 
Tokyo did.

He proposes that the EU should 
create a taxpayer-backed fund to 
buy bad loans from struggling 
lenders at their “real economic 
value” - a level to be determined 
by the fund after doing due dili-
gence on the loans.

This would have the double 
benefit of increasing transparency 
around the true value of the vast 
piles of non-performing loans 
clogging up the balance sheets 
of many banks in the region and 
increase the size of the nascent 
market for such assets.

Eike Batista, the Brazilian 
former billionaire who 
has been wanted by police 
since last Thursday in rela-

tion to a corruption investigation, 
turned himself in yesterday after 
arriving in Rio de Janeiro from 
New York.

The one-time oil and logistics 
magnate, who had been missing 
from Brazil and considered a fugi-
tive for four days, was immediately 
transferred to prison, where he 
was reported to have changed into 
a jail uniform of jeans and white 
T-shirt and had his head shaved.

The EBA, which brings together 
the EU’s national bank supervi-
sors, has no power to introduce 
such a project itself and Mr Enria’s 
speech seems designed to pro-
mote the idea of an EU bad bank 
for debate in Brussels and other 
capitals.

The EU is examining various 
ideas for how to reduce banks’ 
non-performing loans, with na-
tional finance ministries working 
on a report expected to be com-
pleted in March. Any formal EU 
proposals would be on a longer 
timeframe.

Enria hopes to make his plan 
acceptable to opponents of state 
aid for banks by proposing that 
the bad bank would have to sell 
its toxic loans into the market after 
a fixed period, with the power to 
recoup any losses from the lenders 
themselves.

There are €1.06tn of non-per-
forming loans in the EU banking 
system, amounting to 5.4 per cent 
of the sector’s total gross loans - 
more than treble the level of other 
large banking sectors, such as 
Japan and the US.

More than a quarter of these 
are in Italy, which has €276bn of 
bad loans and where the govern-
ment recently oversaw the cre-
ation of a bad bank to buy toxic 
loans from weaker lenders using 
money collected from stronger 
institutions.

“My feeling is that I have to 
show what is what,” he told Brazil-
ian television station Globo before 
disembarking from his flight. “It is 
time to clarify things.”

The arrest marks a low point for 
the once high-flying businessman, 
who rode the commodity super-
cycle of the first decade of this 
century to become the country’s 
richest man, only to see his fortune 
collapse four years ago when his 
empire went bankrupt.

Part of a sweeping investigation 
into corruption at state-owned oil 
company Petrobras, the arrest of 
Mr Batista comes as Brazil’s su-
preme court is finalising testimony 

A choice of agonies for a naive leader

Acertain kind of asset-
rich, silver-haired Brex-
it voter escapes these 
winter months aboard 

intercontinental cruise liners, 
so it is proper that Theresa May, 
executor of their democratic will, 
turns out to have the same turning 
circle as one.

Britain has known worse prime 
ministers but few more ponder-
ous. Her slow, terse response to 
Donald Trump’s new border laws 
was simultaneously a shock and 
just what you would expect from 
someone who seems to want writ-
ten notice of inconvenient events.

What Mrs May lacks in speed 
she normally redressess through 
preparation. That diligence is no 
use to her here. Unless he is ci-
vilised by office, there is no such 
thing as a good plan for relations 
with the new US president, just a 
choice of agonies. She can either 
bet that Mr Trump is too brittle to 
last, in which case she must wait 
him out, busying herself with the 
technical work of EU extrication in 
the meantime; or she can assume 
his longevity and, with a heavy 
heart, cultivate him for the sake 
of a favourable trade deal. The 
first way gambles with Britain’s 
commercial interests, the second 
with Britain’s reputation.

The third way - coaxing Trump 
into good behaviour - did not 
survive the weekend. Atlantic 
influence flows in the opposite 
direction. For all the excitable 
literature devoted to American 
decline, a presidential whim was 
enough to scramble the internal 
politics of an important allied 
country overnight. Mrs May flew 

out of Washington on Friday an 
acclaimed stateswoman. By Satur-
day she was a case study in over-
promotion. Split the difference 
between these overreactions and 
you have the truth: a solid interior 
minister still feeling her way as a 
head of government.

And a woman with half a point. 
When Britain voted to leave the 
EU for an Elizabethan destiny 
of external trade, it was almost 
by definition voting for a more 
transactional foreign policy. This 
is not a criticism, just a description 
of the logic of the vote. There is no 
way to replace full membership of 
a rich, vast and frictionless single 
market without subordinating all 
other diplomatic priorities to the 
pursuit of trade around the world. 
This implies a moral reticence 
towards lucrative markets that 
happen to have shabby political 
leadership or democratic imper-
fections.

May’s tongue-tiedness of re-
cent days is an extreme version of 
compromises to come elsewhere. 
The nouns will vary but get used 
to sentences as stiff as “The United 
States is responsible for the United 
States’ policy on refugees”, enun-
ciated with a glare by the prime 
minister in Ankara. Indeed, her 
audience with Turkey’s president 
Recep Tayyip Erdogan, which 
accompanied an arms contract 
for BAE Systems, was as telling as 
anything she did in America. Her 
new department for international 
trade may become the “real” For-
eign Office over time, until under-
worked diplomats start to evoke 
Christopher Hitchens’ weary line 
on the royals: things always have 
to be found for them to do.

If this is the future of Britain 

abroad, Mrs May must say so to 
avoid further surprises and the 
stain of hypocrisy. There is no 
disgrace in expedience. Her pre-
decessor, David Cameron, ran a 
mercantile foreign policy that 
has dated better than his idealist 
spasm during the Arab spring. It is 
hard to read John Bew’s Realpoli-
tik: A History without concluding 
that states return to self-interest 
less out of philosophic reflection 
than repeated muggings by real-
ity. Britain was screened from the 
coldness of the world by the EU, 
which centralised trade negotia-
tions, stipulated liberal norms as 
a condition of membership and 
provided a giant market that made 
access to, say, America’s more of 
a nice-to-have than a great indis-
pensable. We are naked now.
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Violence rises in 
east Ukraine as 
each side blames 
the other

Brazil tycoon faces corruption...

The mounting challenge of economic nationalism

Trump is a disaster for Brexit

M
any people around 
the world are in 
a state of shock 
a b o u t  D o n a l d 
Trump’s first week 

in office, in which the US president 
has abandoned or called into ques-
tion trade treaties and caused chaos 
at America’s borders by blocking 
immigrants in the name of security.

America’s business leaders, par-
ticularly those from companies that 
have benefited so greatly from glo-
balisation in the markets for goods, 
services, capital and people, are 
urgently debating how to respond. 
So are their counterparts in Europe 
and Asia.

Many executives, particularly 
from the technology sector, have 

taken the credit for changing the 
world when things were going their 
way. Now that long-held values 
are being challenged - and many 
of their businesses threatened by 
Mr Trump’s economic nationalism 
- those companies have a choice.

Either they can seek to evade 
protectionist wrath by making 
production decisions based on 

placating the White House. Or they 
can stand up for their right to make 
the business calls that are best for 
themselves, their staff and their 
customers, and specifically for the 
freedom to move employees and 
to trade across borders. On their 
response hangs some of the weight 
of the future of globalisation.

Even before Mr Trump’s acces-

sion to the White House, the domi-
nant position of multinational firms 
in the world economy was looking 
shaky. The globalisation push of 
the 1990s and 2000s, which saw 
supply chains snaking around the 
world and multinationals exercis-
ing labour cost arbitrage by siting 
production in China, was already 
running out of momentum.

Continued from page A3

For the most ardent sup-
porters of Brexit, the elec-
tion of Donald Trump was 
a mixture of vindication 

and salvation. The president of 
the US, no less, thinks it is a great 
idea for Britain to leave the EU. 
Even better, he seems to offer an 
exciting escape route. The UK can 
leap off the rotting raft of the EU 
and on to the gleaming battleship 
HMS Anglosphere.

It is an alluring vision. Unfor-
tunately, it is precisely wrong. 
The election of Mr Trump has 
transformed Brexit from a risky 
decision into a straightforward 
disaster. For the past 40 years, 
Britain has had two central pillars 
to its foreign policy: membership 
of the EU and a “special relation-
ship” with the US.

The decision to exit the EU 
leaves Britain much more de-
pendent on the US, just at a time 
when America has elected an un-
stable president opposed to most 
of the central propositions on 
which UK foreign policy is based.

During the brief trip to Wash-
ington by Theresa May, the UK 

prime minister, this unpleasant 
truth was partly obscured by trivia 
and trade. Trump’s decision to re-
turn the bust of Winston Churchill 
to the Oval Office was greeted 
with slavish delight by Brexiters. 
More substantively, the Trump 
administration made it clear that 
it is minded to do a trade deal with 
the UK just as soon as Britain’s EU 
divorce comes through.

But no sooner had May left 
Washington than Trump caused 
uproar with his “Muslim ban”, 
affecting immigrants and refu-
gees from seven countries. After 
equivocating briefly, the prime 
minister was forced to distance 
herself from her new best friend 
in the White House.

The refugee row underlined 
the extent to which May and 
Trump have clashing visions of 
the world. Even when it comes 
to trade, the supposed basis for 
their special relationship, the two 
leaders have very different views.

May says that she wants the 
UK to be the champion of global 
free trade. But Trump is the most 
protectionist US president since 
the 1930s. This is a stark clash of 
visions that will be much harder 

to gloss over - if and when Trump 
begins slapping tariffs on foreign 
goods and ignoring the World 
Trade Organisation.

In addition, any trade deal 
with the US is likely to be hard to 
swallow for Britain and would in-
volve controversial concessions 
on the National Health Service 
and agriculture.

The British and American 
leaders also have profoundly 
different attitudes to interna-
tional organisations. Mrs May is 
a firm believer in the importance 
of Nato and the UN. (Britain’s 
permanent membership of the 
UN Security Council is one of its 
few remaining totems of great 
power status). But Trump has 
twice called Nato obsolete and is 
threatening to slash US funding 
of the UN.

The May and Trump admin-
istrations are also at odds on the 
crucial questions of the future of 
the EU and of Russia. Trump is 
openly contemptuous of the EU 
and his aides have speculated that 
it might break up. This reflects the 
views of Nigel Farage and the UK 
Independence party - but not of 
the current British government.

Fighting in breakaway east-
ern regions of Ukraine has 
escalated, with seven gov-
ernment soldiers and about 

15 Russia-backed militants killed in 
battles near the separatist strong-
hold of Donetsk, officials said.

Ukrainian defence officials yes-
terday accused “Russian occupation 
forces” of firing, “using all the might 
of their arsenal along all front lines” 
from Donetsk, south towards the 
strategic port city of Mariupol. The 
separatists used Grad rocket systems 
in the attack, they said.

Donetsk-based separatist leaders 
blamed Kiev’s forces for the violence, 
which they said claimed the life of 
one of their top commanders.

The escalation of what had be-
come routine daily skirmishes will 
add to a death toll that has already 
reached about 10,000 in a three-year 
undeclared war over territory near 
the Ukraine-Russia border.

Kiev accused Russian-backed 
separatists of provoking the battle 
by attempting to seize government 
positions north of Donetsk. In re-
sponse, “our military servicemen 
went on the offensive taking an 
important position which has stra-
tegic significance”, Stepan Poltorak, 
Ukraine’s defence minister, said late 
on Sunday.

The attacks took place after Don-
ald Trump held his first telephone 
call as US president with his Rus-
sian counterpart, Vladimir Putin, 
discussing both the Ukraine and 
Syria conflicts.

In Kiev, fears have grown that 
Trump - who wants to reboot ties 
with Russia as part of a united fight 
against Isis - could drop sanctions 
on Moscow that were imposed as a 
response to its aggression in Ukraine, 
or recognise Russia’s 2014 illegal an-
nexation of the Crimean peninsula.
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from 77 executives of construc-
tion company Odebrecht that is 
expected to implicate a number of 
the country’s top politicians.

“The voluntary return [of Mr 
Batista] anticipated an arrest that 
would have been inevitable here 
or in the United States,” said José 
Augusto Vagos, state prosecutor 
and a memberof the task force 
working on the Petrobras investi-
gation in Rio.

Mr Batista flew to the US last 
week just before federal police and 
prosecutors raided his Rio man-
sion - where he reportedly keeps 
a Lamborghini Aventador parked 
in the lounge - early last Thursday.

Prosecutors said he had been 
placed on an Interpol wanted list. 
US police had also been monitor-
ing him in case he tried to disap-
pear while authorities in Brazil 
were preparing the paperwork for 
his possible extradition.

Brazilian media tailed Mr Ba-
tista through New York’s JFK air-
port and on to his flight back to Rio.

The businessman once count-
ed companies such as General 
Electric among his partners, be-
fore his empire went bankrupt 
in 2013 after OGX, his flagship 
oil company,revealed that it held 
only a tiny fraction of the expected 
reserves it had touted to markets.

Waiting for his flight in New 
York, Mr Batista told journalists 
that the Petrobras investigation 
was good for Brazil and that any-
one who had committed a crime 
“needed to pay for what they had 
done”. But he declined to comment 
on his own case, saying it was sub 
judice.

Mr Batista’s lawyers are con-
cerned for his safety in Brazil’s 
notoriously violent prisons. He 
does not hold a university degree, 
which in Brazil normally allows 
a prisoner to be detained until 
trial separately from the mass of 
prisoners.

However, reports said he was 
being held in a part of Rio’s Bangu 
prison that did not include drug 
traffickers or criminal factions.

Donald Trump

GIDEON RACHMAN

ROMAN OLEARCHYK, KIEV KATHRIN 
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Frontline makes $475m 
takeover bid for oil 
tanker rival DHT
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F
rontline, the crude oil 
tanker owner controlled 
by John Fredriksen, has 
launched a $475m take-
over offer for Double Hull 

Tankers, one of its biggest listed rivals.
The move would create the world’s 

largest crude oil tanker operator by 
fleet size and market capitalisation, 
taking it well clear of the similarly 
sized Euronav, and is large by the 
standards of the fragmented bulk 
shipping market.

It represents the latest audacious 
trading move by Fredriksen, who 
remains, at 72, the most influential 
figure in the world’s bulk shipping 
market.

Frontline already controls 16.4 per 
cent of DHT’s shares but said it was 
offering 0.725 of its own shares for 
every remaining DHT share, an offer 
that values its rival’s equity at $475m.

The deal suggests that Fredriksen 
is continuing to pursue his long-term 
strategy of being the biggest operator 
of the largest kinds of crude oil tank-
ers, in the hope that this will allow 
him to influence the volatile market’s 
direction.

In December, Frontline raised 
$100m through an offering of new 
shares that the company made clear 

As Wall Street strives to 
maintain the momentum 
of the “ Trump trade”, the 
world’s biggest investment 

bank is taking a cue from Amazon: 
using customers’ spending histories 
to sell them products or services they 
might want in future.

JPMorgan Chase, which has the 
biggest sales and trading businesses 
in the world, is launching a customer 
relationship management and ana-
lytics system so its sales people can 
sell better, a person familiar with the 
project said.

The system works by linking 
clients’ phone calls to profiles of 
the customers’ previous trades and 
trading behaviours, using the same 
technology that call centres have 
employed for decades.

JPMorgan then overlays an ana-
lytics programme to help the sales-
person suggest trades that would 
be most suited to the client. “It’s a 
little bit like how Amazon suggests 
what you might like to buy next,” the 
person said.

The bank declined to comment, 
but the person said JPMorgan hopes 
the new system will create a “more 

GM and Honda to expand alliance in hydrogen car technology

would be used to expand its fleet. 
Andreas Wikborg, an analyst at Oslo’s 
Arctic Securities, said Frontline’s 
move was clearly intended to put the 
money raised last year to use. “He 
signalled, ‘We are looking aggressively 
at expanding our fleet’,” Wikborg said 
of Mr Fredriksen.

DHT owns 19 very large crude car-
riers, the largest commonly used type, 
and two Aframaxes, a medium-sized 
tanker. If the transaction goes through, 
they will join Frontline’s fleet of 21 
VLCCs, 17 Suezmaxes, which carry 
around 1m barrels of oil each, and 
20 smaller crude oil and oil product 
tankers.

DHT’s shares were up 6.4 per cent 
in morning trading in New York, at 
$4.55. Frontline’s shares were down 
0.85 per cent, at $6.96.

Fredriksen’s move follows five 
years in which he has struggled to 
nurse his numerous tanker, dry bulk 
and oil drilling shipping ventures 
through some of the toughest market 
conditions in decades. He launched a 
complex bailout in 2012 for Frontline, 
funded from his own resources, at a 
time when many tanker operators 
were forced into bankruptcy protec-
tion. He has since undertaken other 
deals involving Golden Ocean, his 
main dry bulk vehicle, and Knights-
bridge, another tanker operator.

tailored and individual client expe-
rience”, and will ultimately result in 
clients buying more products and 
services.

Clients will be able to request 
that certain information about their 
trades is known only by the people 
they deal directly with and not in-
cluded in the general system.

The bank hopes to eventually 
host the system on the cloud, an 
online storage facility, so its sales 
people across the globe have the 
same tools and clients get the same 
service.

The new system is part of a wider 
technology and innovation invest-
ment by JPMorgan, which made 
almost $21bn in sales and trading 
revenues in 2016.

That was 15 per cent more than 
it made a year earlier, as the fallout 
from the UK’s Brexit vote and then 
Donald Trump’s surprise election as 
US president drove a flurry of trading.

The underlying trend is bleaker; 
banks have all experienced sharp 
falls in trading revenues since the 
financial crisis began in 2008, and 
have also suffered a steep increase 
in costs, both in terms of holding 
extra capital and complying with 
new regulations.

General Motors and Honda 
will jointly manufacture 
key components to power 
fuel cell vehicles in the US, 

expanding their alliance in green car 
technology.

The two companies, which joined 
forces in 2013 to develop hydrogen-
powered cars, will invest a total of 
$85m in the 50-50 joint venture as 
they try to bring down the high costs 
of producing fuel cell systems through 
scale and sharing of components.

Honda said its decision to shift 
production of the fuel cell system from 
Japan to GM’s existing battery assem-
bly plant in Brownstown, Michigan, 
was not affected by Donald Trump’s 
pressures on carmakers to bring 
manufacturing to the US.

However, Toshiaki Mikoshiba, 

head of Honda’s North American 
operations, employed language that 
sits well with the push by the US 
president in his America First cam-
paign. “The vast majority of the cars 
and trucks we sell here are built in 
America. We also wanted this new 
fuel cell system to be built in the 
United States,” Mr Mikoshiba said.

The comment came as Toyota 
and other carmakers have been 
attacked for their investment plans 
in Mexico. Trump’s language on 
the Japanese car market has also 
evoked fears of a return of Japan-US 
trade frictions that characterised 
the 1980s.

GM and Honda said the joint 
venture will create nearly 100 new 
jobs by about 2020 as they aim to 
mass produce fuel cell stacks and 
other components that are used to 
power fuel cell vehicles.

“With the next-generation fuel cell 
system, GM and Honda are making 
a dramatic step toward lower-cost, 
higher-volume fuel cell systems,” said 
Charlie Freese, executive director of 
GM’s global fuel cell business.

GM, which has invested more 
than $2.5bn in hydrogen fuel cell 
technology, has yet to launch a mass-
production vehicle, but Honda has 
sold 118 units of its Clarity hydrogen 
car worldwide since its release last 
year.

Honda is aiming to generate 
15 per cent of its global sales from 
battery-powered electric vehicles 
and FCVs by 2030.

Rival Toyota, which launched 
its hydrogen-powered Mirai in late 
2014, has set a target to sell more than 
30,000 hydrogen-powered vehicles 
annually worldwide by about 2020, 
10 times its 2017 production target.

JPMorgan to mine 
customer data

Twitter has announced its 
first live-streaming deal 
in Europe, as the mes-
saging platform extends 

competition in live video with rivals 
Facebook, Instagram and Snapchat.

The San Francisco-based com-
pany has linked up with Sky Sports 
in the UK to livestream coverage of 
today’s football transfer deadline 
day, when the January window for 
transfers closes.

No financial details were avail-
able for what is seen as a mutu-
ally beneficial partnership, with 
the series of three live broadcasts 
following similar tie-ups to stream 
American football and the PGA golf 
tour in the US.

T V companies and sports 
leagues have been experimenting 
heavily with online streaming, in 
preparation for a post-television era. 
Sky, for example, allows customers 

to stream matches on their mobile 
phones, as well as watch highlights 
on its Facebook page and via its app.

“Deadline day is a huge date in 
the diary for everyone who loves 
football,” said Andy Cairns, execu-
tive editor of Sky Sports News. “Ev-
ery window, we strive to find new 
ways for fans to follow our coverage 
and deliver the stories in a way that 
suits their busy lives.”

Anthony Noto, Twitter’s chief 
operating officer, said: “We are 
thrilled to collaborate with Sky 
Sports to give fans everywhere an-
other way to watch and discuss the 
day’s top rumours and deals as they 
unfold live, all on Twitter.”

On Twitter, more than 20 Euro-
pean broadcasters, including ITV 
and BT Sport, have shared live clips 
of sporting events such as the Euro 
2016 football championships and 
Wimbledon tennis, as part of deals 
to bring near-live content to peo-
ple’s timelines during big events.

Live video has become a bat-
tleground for platforms such as 
YouTube, Twitter, Snapchat and 
Facebook, which see it as central 
to increasing user numbers and 
engagement.

Viewings of live video on You-
Tube jumped 80 per cent in 2016, 
Twitter and Snapchat have signed 
deals with the National Football 
League to livestream American 
Football games, and Snapchat said 
that it had 49m unique visitors 
watching live Olympics content in 
the first week of Rio 2016.

Twitter’s NFL stream debuted 
with 2.1m viewers, with numbers 
increasing by 34 per cent for the 
second game, compared with TV 
audiences of 17.5m and 48.1m 
for the same games, according to 
Nielsen.

However, Twitter reported that 
70 per cent of the livestreaming 
audience was under the age of 35 
after five games.

Twitter seals first European livestream deal

ROBERT WRIGHT

A5Tuesday 31 January 2017 BUSINESS  DAYC002D5556

KANA INAGAKI

LAURA NOONAN

MADHUMITA MURGIA

Andy Cairns, executive editor of Sky Sports



ANALYSIS In association with

Bill Clinton

FT
A6 Tuesday 31 January 2017BUSINESS  DAY C002D5556

D
onald Trump’s poli-
c i e s  j e o pa rd i s e  a 
$580bn bilateral rela-
tionship with the US’s 
southern neighbour. 

Unwinding the pact would hit 
Mexico hard, but the country still 
has cards to play in any negotiations. 
By Jude Webber, Shawn Donnan 
and John Paul Rathbone

It could hardly be clearer: Don-
ald Trump is threatening to pull the 
trigger on a trade war with Mexico 
that could blow apart a relationship 
worth $1m a minute. The far-fetched 
prospect of better-than-ever bilater-
al ties, which the president invoked 
hours before torpedoing a summit 
with his counterpart Enrique Peña 
Nieto , now looks like a mirage.

Mr Trump’s gambits include 
floating a unilateral 20 per cent tax 
on Mexican imports, humiliating 
Mexico by signing an executive 
order to start construction of a bor-
der wall while its ministers were in 
Washington and telling Mr Peña 
Nieto it was pointless to hold the 
summit unless he agreed to pay for 
the barrier.

Despite an hour-long call be-
tween the presidents on Friday, 
which seemed to have eased some 
of the acrimony, relations between 
the neighbours are more fraught 
than at any time in the past four 
decades. Nobel economics laure-
ate Paul Krugman tweeted last 
week that team Trump were acting 
like “spoiled children playing with 
loaded guns” amid fears that the 
dispute threatened the collapse 
of the North American Free Trade 
Agreement between the US, Mexico 
and Canada.

The tax move has an echo from 
the early 1970s when the Nixon 
administration imposed a 10 per 
cent import duty on Mexico. But the 
stakes are far higher today. A $580bn 
bilateral relationship and millions of 
jobs are on the line on both sides of 
the border, the product of nearly a 
quarter of a century of free trade that 
has made the US and Mexico “not 
just neighbours, but roommates” 
as former Mexican congressman 
Agustín Barrios Gómez puts it.

“All assumptions about the rela-
tionship are in play,” says Duncan 
Wood, head of the Mexico Institute 
at the Wilson Center in Washington. 
“We can no longer assume things 
will stay the same or integration will 
continue to deepen. There is a very 
real risk that things will deteriorate 
very rapidly.”

Border tales
It is hard to quantify the damage 

to Mexico that killing Nafta would 
cause. Michael Camuñez, a former 
assistant US commerce secretary, 
calls it “the most dangerous mo-
ment of uncertainty in therelation-
ship in the past 100 years”.

More than the millions of cars 
rolling off production lines every 
year - the motor industry has been 
one of Nafta’s big beneficiaries - the 
pact’s greatest gift to Mexico has 
been security for companies to do 

business. US inflows to its neigh-
bour, Mexico’s biggest source of for-
eign direct investment, have risen by 
more than six times to $100bn since 
Nafta entered into force in 1994.

Nafta’s first year was one of es-
calating crisis for Mexico. The day 
it went into force, armed Zapatista 
rebels marched out of the jungles 
of the southern state of Chiapas 
and declared war on the state. Two 
prominent Mexican politicians 
were assassinated in the following 
months. By Christmas, a devastat-
ing currency crisis had erupted 
that threatened to push Mexico into 
default.

It might have been only a Mexi-
can meltdown had the countries not 
just hitched their wagons to a deep 
and sweeping trade integration.

“This is an American challenge,” 
declared President Bill Clinton, who 
rushed through a $20bn bailout 
in early 1995. “The livelihoods of 
thousands and thousands of our 
workers depend upon continued 
strong export growth to Mexico.”

Two decades on, trade has 
soared. Commercial flows between 
the three partners hit $1.1tn in the 
year to November 2016, according to 
data compiled by analytics company 
Panjiva. The value of the US trade 
in goods with Canada and Mexico 
is worth almost twice as much as 
its trade with China, even after the 
flood of cheap Chinese imports in 
recent years. It is worth almost 10 
times as much as the US trade with 
the UK.

But Mr Trump seized on Nafta 
during the election campaign, 
blaming it for the death of US manu-
facturing jobs. He exploited that to 
full effect in the rust-belt states and 
blue-collar communities that paid 
him back with their vote.

Wilbur Ross, the president’s 
nominee for commerce secretary, 

told a Senate confirmation hear-
ing this month that Mexico’s low 
minimum wage would be “a very 
serious topic for conversation”. He 
added: “One of the original intents 
[of Nafta] was . . . frankly [to] reduce 
the gap in productivity-adjusted 
wages between the two countries. It 
hasn’t worked that way.”

Salaries in the car industry are 
as much as six times lower south of 
the Rio Grande, something that has 
enabled a division of labour among 
the Nafta partners within the inte-
grated supply chains that the trade 
pact has spawned. Components 
like seat belts and airbags cross 
the world’s busiest border multiple 
times as they are transformed into 
finished goods, scrambling notions 
of what is Made in USA, Hecho en 
Mexico or Made in Canada. Mexico 
exports 80 per cent of its goods to the 
US, but those exports contain 40 per 
cent US content.

Mexican nylon for seat belts is 
exported to Canada to be woven 
and dyed and returned to Mexico 
for cutting, stitching and installing 
into vehicles that are then exported. 
Airbags are stitched in Mexico but 
tested in the US. Mr Trump has 
put pressure on US manufacturers 
since his election, via tweets and 
tax threats, not to shift production 
south. Ford scrapped a $1.6bn plant 
in San Luis Potosí, Fiat Chrysler says 
it may move pick-up truck produc-
tion north and General Motors and 
Hyundai have announced big US 
investments.

Time running out
Despite the 5m US jobs that de-

pend on commerce with Mexico in 
industries ranging from car parts to 
dairy products, the bilateral relation-
ship goes well beyond trade. That is 
why Peña Nieto is threatening to put 
everything on the table, especially if 
Mr Trump decides to pull the US out 

of Nafta or seek a renegotiation that 
Mexico deems unacceptable.

Mexico watches America’s back 
on security, including via intel-
ligence sharing. It is also a bulwark 
against Central American migrants. 
More than 43,000 families and 
18,000 unaccompanied children 
from El Salvador, Guatemala and 
Honduras, were detained on the US-
Mexican border in the last quarter of 
2016 alone. Central Americans make 
up the second-biggest population of 
undocumented migrants in the US 
after Mexicans, according to Pew 
Research Center.

But it is the $60bn US trade 
deficit with Mexico that Mr Trump 
appears to see as an unbearable in-
justice and the reason for his vow to 
either negotiate a Nafta that is better 
for American workers, or walk away. 
“They’ve [Mexico] made us look 
foolish,” he said last week.

“The US deficit is $700bn. Mexico 
is 8 per cent of that,” says Sergio 
Gómez Lora, a former member of 
Mexico’s Nafta negotiating team. 
“This deficit allows the US to be 
more competitive.”

No one has more riding on the 
outcome than Peña Nieto. His ap-
proval ratings have been in freefall 
for two years amid corruption 
scandals, a slowing economy and 
mounting violence. The peso has 
sunk 13.5 per cent against the dollar 
since the US election. A 20 per cent 
increase in petrol prices on New 
Year’s Day that helped propel infla-
tion to an 18-year high this month 
saw his ratings slide to just 12 per 
cent amid a wave of protests.

With more fuel price rises on the 
cards and the prospect of 1.5 per 
cent growth this year at best - and 
looming recession at worst - Peña 
Nieto needs to display an ability to 
think on his feet unseen in his four 
years in office. Presidential elec-

tions, which maverick leftist Andrés 
Manuel López Obrador is tipped to 
win, are due in July 2018.

“I think Trump can win political 
points and not do economic damage 
by blustering and tweeting. But for 
Mexico, the economic pressures and 
the political realities are much more 
acute,” says Antonio Ortiz Mena, 
a former Mexican diplomat and 
part of the Nafta negotiating team. 
“[Peña Nieto] basically has a year.”

Mr Peña Nieto is as non-confron-
tational as the US president is pro-
vocative, and his decision to scrap 
the White House trip in the face of 
the attacks from his US counterpart 
has galvanised support around him. 
But he cannot simply wrap himself 
in the flag and say Mexico will walk 
away rather than accept a bad deal 
- he needs a credible threat. 

NAFTA - Unstitching a trade deal
JUDE WEBBER, SHAWN DONNAN 
& JOHN PAUL RATHBONE
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Nigeria makes breakthrough 
in e-voting technology

W
i t h  a 
b r e a k -
through 
in locally 
m a n u -
factured 

solar powered electronic 
voting machine, Nigeria has 
joined the League of Nations 
with an advanced voting tech-
nology, M.S Haruna, execu-
tive vice chairman, National 
Agency for Science and Engi-
neering Infrastructure (NAS-
ENI), said on Monday.

Haruna presented the “so-
lar powered electronic voting 
machine with cloud based 
election result collation” to 
Ogbonnaya Onu, minister of 
science and technology, on 
Monday in Abuja, where he 
announced the development.

The solar powered elec-
tronic voting machine with 
cloud based election result 
collation system, according 
to Haruna, is developed us-
ing cloud based computing 
system, which addresses most 
of the current electoral chal-
lenges such as - ballot box 
snatching, multiple thumb 
printing, failure of card reader, 
alteration of data between 
polling units and collation 

Af r i c a n  L e a d e r s 
Malaria Alliance 
(ALMA) has hon-

oured eight African coun-
tries said to have shown 
commitment and inno-
vation in the fight against 
malaria.

Nigeria is however con-
spicuously missing on 
the list, which includes 
Botswana, Cape Verde, 
Comoros, Democratic 
Republic of Congo (DRC), 
Ethiopia, Swaziland and 
Uganda, for their impact 
on malaria incidence and 
mortality; and Chad, for 
its leadership in the fight 
against malaria.

The Millennium De-
velopment Goals (MDGs) 
report in 2014 noted that 
two countries – Nigeria 
and the DRC – account 
for 40 percent of malaria 
mortality worldwide.

Barely three years since 
the MDGs report of 2014, 
DRC, which used to share 
the reputation of highest 
malaria mortality with Ni-
geria is now being recog-
nised among other coun-
tries for its impact on ma-
laria incidence and mor-
tality. Nigeria on its part is 
nowhere to be found.

President Idriss Déby 
Itno of Chad and current 
chairperson of the African 
Union, said, “Thanks to 
strong African leadership 

centres.
“The solar powered elec-

tronic voting system is built on 
the gains of the present INEC 
voting system, a home-grown 
technology that permits all 
federal, state, and local gov-
ernment elections to be con-
ducted in one day with a voter 
spending between 50 to 90 
seconds to cast his/her seven 
votes for all executive and 
legislative elections,” he said.

He noted that the system 
had made provision of real 
time election result as voting 
progresses, pave room for 
Diaspora voting, while incor-
porating facial recognition, 
radio frequency identification 
device options of voters iden-
tification in addition to thumb 
print and card reader.

Acknowledging the efforts 
of NASENI on the developed 
technology, Onu noted that 
elections in Nigeria for too 
long have be characterised 
by malpractices with the con-
sumption of a lot of energy 
and resources with post elec-
tion in terms of people spend-
ing years in court because 
elections were not conducted 
in a free and fair manner.

“President Muhammadu 
Buhari, has promised and we 
believe that the ministry will 

and innovative new part-
nerships, we are making 
unprecedented progress 
in the fight against ma-
laria.

“The success of these 
countries shows the pow-
erful impact that dedica-
tion and sufficient fund-
ing can have.”

Th e  A L M A  Awa rd s 
for Excellence recognise 
countries for their sig-
nificant achievements in 
malaria control and elimi-
nation. Botswana, Cape 
Verde, Comoros, DRC, 
Ethiopia, Swaziland and 
Uganda have all achieved 
a reduction in malaria 
incidence of 40 percent 
or more from 2010-2015.

The significant reduc-
tion in malaria in the 
three high-burden coun-
tries (DRC, Ethiopia and 
Uganda) demonstrates 
what can be achieved 
with political commit-
ment, adequate financ-
ing and implementation 
of technically sound and 
evidence-based vector 
control and case manage-
ment interventions, even 
where malaria transmis-
sion is high.

The World Health Or-
ganisation (WHO) says 
they are all on track to 
eliminate malaria by 2020.

Joy Phumaphi, execu-
tive secretary of ALMA, 
says, “We are turning the 
tide on malaria in Africa. 

OYIN AMINU , Abuja

SEYI ANJORIN
contribute in making it pos-
sible for Nigeria to really have 
a free and fair election. We 
want election to be something 
that people will just move and 
cast their vote and go back and 
continue with their life,” the 
minister said.

“We believe that it is im-
portant that every vote must 
count and every voter matters 
and this will make our democ-
racy very strong and then we 
will be in a position to elect the 
person that will represent the 
interest of those who elected 
them, because if elections are 
not free and fair then those 
elected through falsification 
and malpractices will not re-
ally perform,” he said.

He equally emphasised 
that in helping conduct Free 
and fair election, new technol-
ogy will help us conduct all 
our elections same day as it is 
being done in many advanced 
countries of the world.

“We are happy that this 
was a challenge I threw to 
NASENI because I know that 
they have the capacity as they 
have conducted research in 
nanotechnology in artificial 
intelligence, as they would 
they would be able to develop 
an electronic voting machine 
using solar power,” he said

The success is reflected 
in the countries ALMA 
honored today. Our work 
is not done. We must re-
main focused to achieve 
our goal of a malaria-free 
Africa.”

The 2017 ALMA Awards 
for Excellence come just 
s i x  m o nt h s  a f t e r  t h e 
adoption of the ‘Catalytic 
Framework’ at the 27th 
African Union Summit 
last July.

The framework pro-
vides a roadmap for Afri-
can countries to increase 
domestic resources, ex-
pand the use of innovation 
and technology, and im-
prove health infrastructure 
to eliminate malaria from 
the continent by 2030.

Since 2000, malaria 
mortality rates across the 
continent have fallen by 62 
percent in all age groups 
and by 69 percent among 
children under five.

The increase in those 
sleeping under long-last-
ing insecticidal nets, or 
protected by indoor re-
sidual spraying, as well 
as diagnostic testing of 
children and treatment of 
pregnant women has con-
tributed to significantly 
lowering incidence and 
mortality in Africa.

These achievements 
come at a time when Afri-
can countries are provid-
ing more domestic fund-
ing to fight malaria.

Fitch revises IHS Netherlands 
HoldCo’s outlook to Negative

Prosecutor stalls 
Justice Ademola’s trial

Nigeria lags behind as DRC, other countries make gains against malaria

Fitch Ratings has revised 
IHS Netherlands Holdco 
B.V.’s (IHS Netherlands) 

Outlook to Negative from 
Stable while affirming the 
Long-Term Issuer Default 
Rating (IDR) at ‘B+’ and the 
senior unsecured rating at 
‘B+’/Recovery Rating ‘RR4’.

The company’s National 
Long-Term Rating has been 
affirmed at ‘AA(nga)’ with a 
Stable Outlook. The Outlook 
change is driven by Fitch’s 
similar action on Nigeria’s 
‘B+’ sovereign rating on 25 
Jan 2017.

Our view on the under-
lying operational profile of 
IHS Netherlands remains 
unchanged. IHS Netherlands, 
through its fully owned sub-
sidiaries, IHS Nigeria Limited 
(IHSN) and IHS Towers NG 
Limited, operates telecom-
munications towers in Nigeria.

Collectively, these com-
panies are the restricted 
group, owned ultimately by 
IHS Holding Limited (IHS 
Group), the mobile telecom-
munications infrastructure 
company operating around 
23,000 towers across Africa. 
KEY RATING DRIVERS Sover-
eign Constraint and Liquidity: 
We assess IHS Netherlands’ 

Absence of prosecuting 
counsel in the matter in-
volving Justice Adeniyi 

Ademola and his wife, the head 
of Service of Lagos State, has 
stalled the continuation of trial 
of the suspended Federal High 
Court judge.

At the resumption of trial be-
fore Justice Jude Okeke of a Fed-
eral Capital Territory High Court 
in Abuja, the prosecuting counsel, 
Segun Jegede, had sought the 
court for an adjournment, with-
out providing cogent reasons.

However, counsel represent-
ing Justice Ademola, Onyechi 
Ikpeazu, said the proper thing 
was for the prosecution to apply 
for the withdrawal of the charges, 
and declare that he was not ready 
with evidence for the case.

“We can’t be more eager than 
the prosecution to present its 
case. The prosecution listed 14 
witnesses, there is the IPO (Baba-
tunde Adepoju) who investigated 
the matter and no one has alleged 
he is being threatened. There 
is Prince Fagboro; the exhibits 
keeper; the ballistician; Fatima 
Shaibu and none of them is said 
to be threatened not to give evi-
dence. There is no reason why the 
individuals mentioned cannot 
testify in this case,” Ikpeazu said, 
while opposing the motion for 
adjournment.

ratings as being constrained by 
the Nigerian Country Ceiling.

This reflects the fact that 
the group’s operations, and 
customers, are wholly based 
in Nigeria. The restricted group 
currently benefits from cash 
in USD held outside of Nige-
ria, which we estimate could 
be used to fund around one 
year’s worth of interest of the 
$800 million notes due 2021 
issued by IHS Netherlands. 
Further resources - cash and 
an undrawn revolving credit 
facility (RCF) of $120 million - 
remain available at the parent, 
IHS Holding Limited.

We would expect at least 
some of these to be available to 
cover debt service in the event 
of a lack of liquidity at IHS 
Netherlands. However, these 
resources are not dedicated to 
the restricted group.

Also, given that IHS Group 
is in an investment phase in 
Nigeria, there is no certainty 
that this level of hard currency 
liquidity will be maintained 
within or outside the restricted 
group. Leading Nigerian Tower 
Operator IHS Group, through 
its ownership of IHS Nether-
lands, and its 49/51 joint ven-
ture with MTN, is the leading 
tower company in Nigeria.

… affirms at ‘B+’



NEWS
A8 Tuesday 31 January 2017BUSINESS  DAY C002D5556

L-R: Akinwunmi Ambode, Lagos State governor;  Adeniji Kazeem, attorney general and commissioner for justice; Femi Falana, 
principal partner, Falana & Falana, and  Abubakar Malami, attorney-general and minister of justice, during the Administration of 
Justice Summit organised by the Lagos State Ministry of Justice at the Eko Hotels and Suites, Victoria Island, Lagos

C’River to float airline, shipping line
its huge tourism potentials and 
vast maritime resources by going 
into both airline and maritime 
services.

While Cally Air is expected to 
transport tourists from all over 
Nigeria to the beautiful tourist 
sites, particularly the famous 
Obudu Ranch Resort, the ship-
ping line will concentrate primar-
ily on cargo services, especially 
along the shoreline of the Gulf of 
Guinea, he said.

The governor maintained 
that Cross River was only taking 
full advantage of its huge mari-
time resources by focusing on 
maritime trading, particularly 
cabotage services, by providing 
merchant vessels that would ply 
the Gulf of Guinea and provide 
services to countries along this 
shoreline.

Offering further insights, 
the governor said, “In our 2017 
budget, there is a provision for 
a merchant vessel that will pro-
vide maritime businesses with 
Gabon, Equatorial Guinea and 
Cameroun and the entire stretch 
of the shoreline. There is another 
provision for Warf Landing and 
other support services. So, we 
are also going to have a fabrica-
tion yard and other allied mari-
time services, as we refocus on 
broadening the maritime sector 
in the state.”

He justified his government’s 
venturing into maritime services, 
reasoning that “with the mari-
time trade and connectivity along 
the region, we are confident that 
the return on this investment will 
definitely be huge and contribute 
immensely to our budget of infi-
nite transposition.”

According to him, “Our ves-
sels are already berthing in 
Calabar as part of investment 
in 2017, because we are es-
tablishing business outlays in 
some West and Central African 
countries dealing mostly on 
petroleum products.”

Cross River State Gover-
nor Ben Ayade has an-
nounced plans by his 

administration to float an airline 
company plus a shipping line, 
soon. The airline would be called 
Cally Air, which would be ferrying 
tourists to and out of the state’s 
numerous tourist sites, up to the 
hilltop - Obudu Cattle Ranch.

This is actually coming after 
Governor Rochas Okorocha of 
Imo State established the Imo 
Air, with the launch of a maiden 
passenger aircraft last week, co-
managed by Dana Airline.

In few weeks to come it would 
be Cally Air (Cross River Airline). 
The state governments, at a time 
of biting recession, when about 
27 state governments are hardly 
able to pay salaries, are gradu-
ally dabbling back into business 
ventures.

Already, the party in opposi-
tion in Imo, the People’s Demo-
cratic Party (PDP) has accused 
Okorocha that the airline busi-
ness was not meant for the ben-
efit of the state, but rather to hone 
his 2019 presidential ambition.

According to the Imo PDP, “it 
was curious that the Okorocha 
administration has been owing 
many workers in the state, on the 
excuses that there was paucity of 
funds; but now surprisingly has 
enough money to dabble into 
airline business, where many 
operators are hard-hit; others 
have even closed shop.” 

For Ayade, his decision to 
float the two ventures was out 
of the determination to boost 
the revenue base of the state as 
well as decouple it from its over 
dependence on federal alloca-
tion, as the plans were already 
completed to float the state’s own 
airline as well as a shipping line.

Speaking with journalists in 
Calabar, Governor Ayade said the 
state was taking full advantage of 

BEN EGUZOZIE

‘Executive/legislature synergy will 
enhance dividends of democracy’

Thus, we are trying to build con-
fidence in our democracy so that 
democracy can help us to put 
up legislation that will enhance 
entrepreneurship,” he said.

Speaking on the budget 
padding allegation against 
the leadership of the House 
of Representatives by the 
suspended chairman of the 
Appropriation Committee, 
Abdulmumeen Jubrin, he 
described it as having no effect 
and could not be substanti-
ated, adding that the House 
acted within its powers.

The deputy speaker noted 
that the House was empowered 
to re-allocate and reconcile 
figures in the budget estimates 
that were believed not to be 
properly done.

He explained further that it 
was the primary responsibility 
of the lawmaking body to scru-
tinise budget estimates submit-
ted by the executive arm, saying 
members could use the avenue 
to address pressing needs of 
their people.

“While the executive makes 
proposals on projects, pro-
grammes and expenditure for 
every year, the legislature finally 
approves figures that are spent. 
In the process, the legislature 
often interfaces with the execu-
tive to have certain projects and 
programmes form part of the 
budget.

Sulaiman Yusuff Lasun, 
deputy speaker, House of 
Representatives, has called 

for greater synergy between the 
Executive and Legislative arms 
of government to enhance the 
delivery of dividends of de-
mocracy.

Lasun said the partnership 
would further strengthen un-
derstanding and collaboration 
for the good of Nigerians.

Lasun stated this while deliv-
ering a lecture titled “Challenges 
of Lawmaking and the Delivery 
of Dividends of Democracy in 
Nigeria” at 17th edition of Media 
Parliament of the Kwara State 
council of the Nigeria Union of 
Journalists (NUJ) in Ilorin.

According to Lasun, col-
laboration and understanding 
become necessary, as it is the 
“magic” needed to increase de-
velopmental projects to ensure 
good governance and better the 
lives of the people.

He said “unwillingness on 
the parts of executives in some 
instances to take the legislature 
into confidence’’ was the major 
challenge to democracy.

“We do not have confidence 
in our democracy yet. When you 
do not have confidence in the 
system of governance, it is dif-
ficult to have legislation that will 
provide what you are looking for. 

Stakeholders welcome Shippers’ Council 
plans to reform truck operations at ports

transaction in the port. Then, why 
are the other 3,500 in the port 
environment? Therefore, trucks 
must have business to be allowed 
to come into the port,” the NSC 
boss says.

“We are also intensifying 
actions on building of modern 
truck transit parks that would 
utilise call up system. Our Truck 
Transit Park would soon take 
off in Kogi, and the Enugu State 
government has also given us 
land in Obollo-Afor to build a 
transit park. We will pursue this 
rigorously because we believe 
that every local government 
area needs to have at least one 
transit park for truck operation 
and free flow of traffic as well 
as,” he says.

Industry close watchers, 
who believe that the proposed 
reform of the NSC is long over-
due, say the project if effectively 
executed will help to position 
Nigerian seaports to compete 
favourably with other interna-
tional ports of repute.

Emma Nwabunwanne, a 
Lagos-based importer, who com-
mended the Shippers’ Council 
for the move, observes that trucks 
operating in the nation’s seaport 
are usually of low standard, and 
that is why there are regular 
breakdown of trucks carrying 
containerised cargoes on Nige-
rian roads.

T h i s ,  a c c o r d i n g  t o 
Nwabunwanne, does not 
only obstruct free flow of 
traffic on the roads, but also 
add to damages and loss 
that Nigerian importers, who 
owed the cargo carried by the 
broken truck, suffer regularly. 

Tony Anakebe, managing 
director of Gold-Link Invest-
ment Limited, who commend-
ed the Council for the proposed 
reform, says the reform will 
help to bring some measures of 
sanity in the port system, espe-
cially in area like Apapa-Oshodi 
Expressway where manmade 
traffic gridlocks are created for 
port users on daily basis.

fleet will be allowed to operate in 
Nigerian seaports, because cargo 
carriage is a very serious business 
that requires healthy trucks.

According to Bello, it will no 
longer be business as usual for 
truck operators as many unquali-
fied trucks will not be allowed into 
the port area at the completion 
of the reform process. For truck 
to qualify to operate in the port, 
he says such company must in 
addition to having a minimum of 
six trucks, have healthy trucks that 
can move on the road with lim-
ited or no hazards on the cargo 
on transit and other road users.   

The traffic management strat-
egy, he says, will include reviving 
of the truck holding-bay and 
transformation of NPA gate into 
a modern port gate and ensuring 
that only trucks that have busi-
ness in the port are allowed to 
be around Apapa environment.

“We discover that about 5,000 
trucks come to Apapa ports every 
day but it is only about 1,500 
trucks that are needed to do daily 

D
etermined to en-
sure free flow of 
traffic in the port 
area and achieve 
ease of cargo 

movement in and out of the 
ports, the Nigerian Shippers’ 
Council (NSC) says it has con-
cluded plans to reform truck op-
erations in the nation’s seaports.

The proposed reform is 
aimed at removing rickety and 
obsolete trucks that indiscrimi-
nately upturn and obstruct free 
flow of traffic on Nigerian roads 
while on transit. The Council in 
partnership with the World Bank 
is also working to find sustainable 
solution to the persistent traffic 
in Apapa, Lagos, by introducing 
a modern traffic management 
system.

Hassan Bello, executive secre-
tary, NSC, tells BusinessDay that 
the Council will see to it that only 
registered truck companies with 
minimum of six trucks in their 

AMAKA ANAGOR-EWUZIE

Over N30bn unclaimed dividends paid so far – SEC

Securities and Exchange 
Commission (SEC) has stat-
ed that over N30 billion has 

so far been paid to investors in the 
Nigerian capital market from the 
backlog of unclaimed dividends.

As a means to further reduce 
the unclaimed dividends profile 
and curb its growth in the coun-
try, the commission has notified 
the investing public that it will 
continue to underwrite the cost 
of e-dividend enrolment till June 
30, 2017.

According to a statement by 
the commission, “With a view to 
ensuring all investors benefit from 
the e-dividend programme free 
of charge, the SEC had commit-
ted to pay the cost of enrolment 
throughout the year 2016, and 

had resulted in getting about 
48 percent of investors to enrol 
for the e-dividend payments. 
Arising from this exercise, over 
N30 billion, which was hitherto 
unclaimed have so far been cred-
ited to respective bank accounts 
of investors.

“Therefore, the advantage of 
the e-dividend is not only to en-
able investors collect subsequent 
dividends electronically, but also 
it allows all accrued dividends 
be credited to investors’ bank 
accounts.

“The commission has how-
ever observed with concern the 
challenges being experienced 
by investors in the course of the 
e-dividend registration and there-
fore commits to further defray the 
cost of registration till June 30th, 
2017 to enable investors continue 

to enjoy the free registration,” the 
SEC said.

The SEC also reminded the 
investing public that at the ex-
piration of the free registration 
period, dividend warrants would 
no longer be issued as it would be 
replaced with electronic dividend 
payments. 

This decision underscores the 
commission’s focus on market de-
velopment and enhancement of 
investor confidence. All investors 
in the Nigerian capital market are 
therefore advised to take advan-
tage of this extended grace period 
by approaching their bankers or 
registrars for enrolment before 
the deadline.

E-dividend payment platform 
was introduced to address the 
rising incidence of unclaimed 
dividends in the Nigerian capital 

market.
It is also expected to address 

the lingering problem of un-
claimed dividends, which the 
market had sought solution since 
the past 20 years.

Mounir Gwarzo, director-
general, SEC, had recently said 
that efforts made by the commis-
sion to ensure that the era of stale 
dividends and huge unclaimed 
dividends in the market become 
a thing of the past was already 
achieving result with the e-divi-
dend registration system.  

“When we started the e divi-
dend, the major challenge was for 
people to key into the e dividend 
mandate. There are unclaimed 
dividends that have not been 
claimed, the registrars have been 
compelled to pay all the arrears of 
unclaimed dividends.

SIKIRAT SHEHU, Ilorin

… as Council plans to build truck transit parks in Kogi, Enugu

HARRISON EDEH, Abuja

…extends free registration period
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Inflation pressure lingers

E
xpectations 
that inflation 
pressure will 
start to weak-
en in January 

are beginning to look 
unrealistic. The expecta-
tions have been hinged 
on the base effect of 
having had very high 
inflations in 2016, which 
means that inflation in 
2017 when compared 
to 2016 will not look 
that bad. However sharp 
rises in energy costs and 
drop in power supply 
means that inflationary 
pressures are persisting 
in January.

 In the last one month, 
the cost of cooking gas 
has risen from an aver-
age of N2, 900 and N3, 
100 to between N4, 500 
and N5, 000 per 12.50 
kg cylinder. A litre of 
Kerosene also now sells 
for an average of N500 
while diesel sell for an 
average of N270 per li-
tre.

The Pump price of 
petrol has remained 
fixed at N145 per litre 
but marketers are put-
ting pressure on the 
government to allow a 
price increase. Outside 
Lagos, some marketers 
are already selling about 
the official N145 per litre 

Strong upsides for Skye, 
Access and Zenith Bank 

Analysts at FBN-
Quest are looking 
very optimistic 
on three banks 

in their coverage universe 
in their market outlook 
for the week beginning 
30 January. Skye Bank has 
the most positive outlook 
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 In the last one month, the cost of cooking gas has 
risen from an average of

N2,900 - N3,100 to 
between N4,500 and N5,000 

per 12.50kg cylinder

Quick-Takes
a different look at business &market news

Can Nigeria really afford to borrow more? 

Come March Ni-
geria will be ap-
proaching the in-
ternational mar-

kets to issue a US$1 billion 
Eurobond. A few months 
after that issue, which will 
be fully subscribed, the 
country is planning to also 
issue a US$300 million Di-
aspora Bond. 

Already, Nigeria is also in 
negotiation with the World 
Bank for a US$2 billion facil-

ity after taking a US$1 bil-
lion facility from the African 
Development Bank (AfDB).  
There is also an estimated 
US$10.9 billion in export 
credits, most of them from 
China, which the federal 
government has negotiated. 
This is likely to be part of 
the government’s planned 
US$30 billion three-year 
external borrowing plan, 
which the national assem-
bly is yet to approve.

 In its latest credit rating, 
which downgraded Nige-
ria’s B+ sovereign rating for 
foreign and local currency, 
long-term obligations from 
stable to negative Fitch 
expressed concern about 
Nigeria’s increasing debts 
especially plans to increase 
the foreign component.

With Nigeria’s current 
debt burden estimated at 
just about 17 percent GDP, 
it is easy to argue that the 
country is under borrowed 

since Nigeria’s ratio is one of 
the lowest globally. The US 
has a debt to GDP ratio in 
excess of 100 percent while 
the average in the Euro area 
is more than 90 percent.

 But Nigeria’s debt to 
GDP ratio is deceptive es-

means that though Nigeria 
has much headroom to bor-
row, her capacity to repay is 
limited.

 For Nigeria, the most 
important indicator is not 
debt to GDP ratio but debt 
service to revenue ratio 

Basically, the country is 
already spending

earned in revenue to service debts

N33 of every N100

cap. 
Meanwhile, power 

generation has dropped 
to between 2000MW 
and 3000MW, which 
means that businesses 
are increasingly de-

pendent on their private 
generators to sustain 
their operations.  Infla-
tion closed at 18.55 per-
cent in December 2016 
and economists expect-
ed it to start moderating 

in January. But even if 
there is moderation, it 
will be illusionary, as 
many Nigerians will still 
feel the pinch of higher 
prices on their pockets.

 

pecially because Nigeria’s 
economy is highly depend-
ent on oil revenues rather 
than taxation. So the flex-
ibility to increase taxes to 
repay debts is limited. The 
country also boasts of one 
of the lowest tax to GDP 
ratios in the world. This 

which currently stands at 
33 percent. Basically, the 
country is already spending 
N33 of every N100 earned 
in revenue to service debts. 
It leaves little room for the 
government to manoeuvre 
especially when it is con-
strained in raising tax rates.

with a 80 percent upside 
potential. FBNQuest ana-
lysts expect that SkyeBank, 
which has received a lot 
of beating from investors, 
will regain some investor 
confidence this year and 
see its share price rise from 
current 50 kobo per share 
to 90 kobo per share by 

Skye Bank has the most 
positive outlook with a 

upside potential
80 percent

Access Bank’s share price is also expected 
to move from its current price of

N6.7 per share to N9
December.

 Access Bank’s share 
price is also expected to 
move from its current 
price of N6.7 per share to 
N9 by December, a gain of 
33.3 percent. Zenith Bank 

is also expected to move 
from its current price of 
N16 per share to close the 
year at N20.7, which will 
give investors an average 
return of 29.4 percent.

 The only other bank 
stock with an expected 
positive return in the FB-
NQuest banking coverage 

UBA is projected to deliver an 
average gain of 

this year with the share price moving up 
from a current price of

13 percent

N5.10 to N5.80

universe is that of UBA 
is projected to deliver an 
average gain of 13 percent 
this year with the share 
price moving up from a 
current price of N5.10 to 
N5.80.

 It is interesting to note 
that all the banks in the 

FBNQuest banking cov-
erage have average price 
the book ratio of 0.5, an 
indication that they are 
priced below their net-
worth, a situation which 
sometimes described as 
being worth more dead 
than alive. In advanced 
markets, this could be a 

signal for hostile takeovers, 
but not in Nigeria yet.

 Interestingly, GTBank 
with a price to book value 
of 1.4 and Stanbic IBTC 
with a price to book value 
of 1.2 are the only two 

banks covered by FBN-
Quest with premium pric-
ing to their networth but 
both banks are however 
considered overpriced at 
current prices by FBN-
Quest, which is a reflection 
of the very low investor 
confidence in the market 
currently. 

 It is interesting to note that all the banks 
in the FBNQuest banking coverage have 

average price to book ratio of

an indication that they are priced below 
their networth

0.5


