
JN
TU

PO
RTA

L.I
N

Code No: 58598                                            Set No. 1 
JAWAHARLAL NEHRU TECHNOLOGICAL UNIVERSITY HYDERABAD 

IV B.Tech. II Sem., I Mid-Term Examinations, February - 2015 
PETROLEUM ENGINEERING ECONOMICS POLICIES AND LAWS 

Objective Exam 
Name: ______________________________ Hall Ticket No.  

 
Answer All Questions. All Questions Carry Equal Marks. Time: 20 Min. Marks: 10. 
 
I. Choose the correct alternative: 
 
1. Which country is not a member of OPEC       [ ] 

A) India B) Iraq  C) Iran  D) Kuwait 
 
2. Everything from signing a lease to placing produced liquids and gas into a pipeline is known as 
             [ ] 

A) Downstream Industry B) Midstream Industry 
C) Upstream Industry  D) None of the Above 

 
3. Oils with low densities, and hence low specific gravities, have     [ ] 

A) High API gravities       B) Moderate API gravities     C) Low API gravities    D) Can’t say 
 
4. Which is not a commonly used set of petroleum fractions     [ ] 

A) Kerosene     B) Naphtha       C) Gasoline       D) Plastic 
 
5. Which is a meaningful indicator of how long it takes a project to recoup its capital expenditures from 

the profits:           [ ] 
A) Internal Rate of Return   B) A profitability index   C) Payout (or payback)  D) None of the above 

 
6. Commercial crude oil and gas reserves are found mainly in      [ ] 

A) Igneous rocks      B) Sedimentary rocks    
C) Metamorphic rocks  D) Only in igneous & metamorphic rocks 

 
7. The studies carried out to determine how the economic decision and measures will be altered if 

certain factors are varied is known as:       [ ] 
A) Profitability Analysis       B) Payout Analysis 
C) Internal Rate of Return Analysis   D) Sensitivity Analysis 

 
8. When a drilling site has been selected, the first job is to      [ ] 

A) Spudded in  B) Casing of wells  C) Rig up D) Mud logging 
 
9. Well fluids produced from well have gaseous and liquid components. The physical separation of 

these components/ phases is achieved by using a ____________________   [ ] 
A) Oil & Gas Separator    B) Storage Tank      C) Artificial lift    D) All the above 

 
10. Which unit process very heavy residual oils into gasoline and diesel fuel, leaving petroleum coke as 

a residual product in a refinery?        [ ] 
A) Desalter unit         B) Visbreaking unit     C) Alkylation unit    D) Coking unit 
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II Fill in the Blanks: 
 
11. The Organization of the Petroleum Exporting Countries (OPEC) was founded in __________ 

September, 1960. 
 
12. _______________ includes the refining of crude oil, distribution of  processed natural gas, and sales 

of related products. 
 
13. The price of a crude oil is usually based on it’s _____________________ 
 
14. Allocation of the cost of natural resources is called _____________________ 
 
15. Development wells generally cost _____________________ than exploratory wells and have a 

much higher probability of success. 
 
16. _____________________ provides a baseline investment specification against which we can assess 

the effect of financial variables on investment decisions. 
 
17. The _____________________ is the best measure of the actual value in monetary terms of any 

individual project. 
 
18.  Modern long distance _____________________ known as trunk lines can transport petroleum for 

hundreds and even thousands of kilometres. 
 
19. The term __________________ is used to describe an investment project where cash flows are not 

known in advanced with certainty 
 
20. __________________ refers to an estimate of the amounts of oil and gas that are believed to be 

physically contained in the source rock. 
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PETROLEUM ENGINEERING ECONOMICS POLICIES AND LAWS 

Objective Exam 
Name: ______________________________ Hall Ticket No.  

 
Answer All Questions. All Questions Carry Equal Marks. Time: 20 Min. Marks: 10. 
 
I. Choose the correct alternative: 
 
1. Which is not a commonly used set of petroleum fractions     [ ] 

A) Kerosene     B) Naphtha       C) Gasoline       D) Plastic 
 
2. Which is a meaningful indicator of how long it takes a project to recoup its capital expenditures from 

the profits:           [ ] 
A) Internal Rate of Return   B) A profitability index   C) Payout (or payback)  D) None of the above 

 
3. Commercial crude oil and gas reserves are found mainly in      [ ] 

A) Igneous rocks      B) Sedimentary rocks    
C) Metamorphic rocks  D) Only in igneous & metamorphic rocks 

 
4. The studies carried out to determine how the economic decision and measures will be altered if 

certain factors are varied is known as:       [ ] 
A) Profitability Analysis       B) Payout Analysis 
C) Internal Rate of Return Analysis   D) Sensitivity Analysis 

 
5. When a drilling site has been selected, the first job is to      [ ] 

A) Spudded in  B) Casing of wells  C) Rig up D) Mud logging 
 
6. Well fluids produced from well have gaseous and liquid components. The physical separation of 

these components/ phases is achieved by using a ____________________   [ ] 
A) Oil & Gas Separator    B) Storage Tank      C) Artificial lift    D) All the above 

 
7. Which unit process very heavy residual oils into gasoline and diesel fuel, leaving petroleum coke as 

a residual product in a refinery?        [ ] 
A) Desalter unit         B) Visbreaking unit     C) Alkylation unit    D) Coking unit 

 
8. Which country is not a member of OPEC       [ ] 

A) India B) Iraq  C) Iran  D) Kuwait 
 
9. Everything from signing a lease to placing produced liquids and gas into a pipeline is known as 
             [ ] 

A) Downstream Industry B) Midstream Industry 
C) Upstream Industry  D) None of the Above 

 
10. Oils with low densities, and hence low specific gravities, have     [ ] 

A) High API gravities       B) Moderate API gravities     C) Low API gravities    D) Can’t say 
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II Fill in the Blanks: 
 
11. Allocation of the cost of natural resources is called _____________________ 
 
12. Development wells generally cost _____________________ than exploratory wells and have a 

much higher probability of success. 
 
13. _____________________ provides a baseline investment specification against which we can assess 

the effect of financial variables on investment decisions. 
 
14. The _____________________ is the best measure of the actual value in monetary terms of any 

individual project. 
 
15.  Modern long distance _____________________ known as trunk lines can transport petroleum for 

hundreds and even thousands of kilometres. 
 
16. The term __________________ is used to describe an investment project where cash flows are not 

known in advanced with certainty 
 
17. __________________ refers to an estimate of the amounts of oil and gas that are believed to be 

physically contained in the source rock. 
 
18. The Organization of the Petroleum Exporting Countries (OPEC) was founded in __________ 

September, 1960. 
 
19. _______________ includes the refining of crude oil, distribution of  processed natural gas, and sales 

of related products. 
 
20. The price of a crude oil is usually based on it’s _____________________ 
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PETROLEUM ENGINEERING ECONOMICS POLICIES AND LAWS 

Objective Exam 
Name: ______________________________ Hall Ticket No.  

 
Answer All Questions. All Questions Carry Equal Marks. Time: 20 Min. Marks: 10. 
 
I. Choose the correct alternative: 
 
1. Commercial crude oil and gas reserves are found mainly in      [ ] 

A) Igneous rocks      B) Sedimentary rocks    
C) Metamorphic rocks  D) Only in igneous & metamorphic rocks 

 
2. The studies carried out to determine how the economic decision and measures will be altered if 

certain factors are varied is known as:       [ ] 
A) Profitability Analysis       B) Payout Analysis 
C) Internal Rate of Return Analysis   D) Sensitivity Analysis 

 
3. When a drilling site has been selected, the first job is to      [ ] 

A) Spudded in  B) Casing of wells  C) Rig up D) Mud logging 
 
4. Well fluids produced from well have gaseous and liquid components. The physical separation of 

these components/ phases is achieved by using a ____________________   [ ] 
A) Oil & Gas Separator    B) Storage Tank      C) Artificial lift    D) All the above 

 
5. Which unit process very heavy residual oils into gasoline and diesel fuel, leaving petroleum coke as 

a residual product in a refinery?        [ ] 
A) Desalter unit         B) Visbreaking unit     C) Alkylation unit    D) Coking unit 

 
6. Which country is not a member of OPEC       [ ] 

A) India B) Iraq  C) Iran  D) Kuwait 
 
7. Everything from signing a lease to placing produced liquids and gas into a pipeline is known as 
             [ ] 

A) Downstream Industry B) Midstream Industry 
C) Upstream Industry  D) None of the Above 

 
8. Oils with low densities, and hence low specific gravities, have     [ ] 

A) High API gravities       B) Moderate API gravities     C) Low API gravities    D) Can’t say 
 
9. Which is not a commonly used set of petroleum fractions     [ ] 

A) Kerosene     B) Naphtha       C) Gasoline       D) Plastic 
 
10. Which is a meaningful indicator of how long it takes a project to recoup its capital expenditures from 

the profits:           [ ] 
A) Internal Rate of Return   B) A profitability index   C) Payout (or payback)  D) None of the above 
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II Fill in the Blanks: 
 
11. _____________________ provides a baseline investment specification against which we can assess 

the effect of financial variables on investment decisions. 
 
12. The _____________________ is the best measure of the actual value in monetary terms of any 

individual project. 
 
13.  Modern long distance _____________________ known as trunk lines can transport petroleum for 

hundreds and even thousands of kilometres. 
 
14. The term __________________ is used to describe an investment project where cash flows are not 

known in advanced with certainty 
 
15. __________________ refers to an estimate of the amounts of oil and gas that are believed to be 

physically contained in the source rock. 
 
16. The Organization of the Petroleum Exporting Countries (OPEC) was founded in __________ 

September, 1960. 
 
17. _______________ includes the refining of crude oil, distribution of  processed natural gas, and sales 

of related products. 
 
18. The price of a crude oil is usually based on it’s _____________________ 
 
19. Allocation of the cost of natural resources is called _____________________ 
 
20. Development wells generally cost _____________________ than exploratory wells and have a 

much higher probability of success. 
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Objective Exam 
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Answer All Questions. All Questions Carry Equal Marks. Time: 20 Min. Marks: 10. 
 
I. Choose the correct alternative: 
 
1. When a drilling site has been selected, the first job is to      [ ] 

A) Spudded in  B) Casing of wells  C) Rig up D) Mud logging 
 
2. Well fluids produced from well have gaseous and liquid components. The physical separation of 

these components/ phases is achieved by using a ____________________   [ ] 
A) Oil & Gas Separator    B) Storage Tank      C) Artificial lift    D) All the above 

 
3. Which unit process very heavy residual oils into gasoline and diesel fuel, leaving petroleum coke as 

a residual product in a refinery?        [ ] 
A) Desalter unit         B) Visbreaking unit     C) Alkylation unit    D) Coking unit 

 
4. Which country is not a member of OPEC       [ ] 

A) India B) Iraq  C) Iran  D) Kuwait 
 
5. Everything from signing a lease to placing produced liquids and gas into a pipeline is known as 
             [ ] 

A) Downstream Industry B) Midstream Industry 
C) Upstream Industry  D) None of the Above 

 
6. Oils with low densities, and hence low specific gravities, have     [ ] 

A) High API gravities       B) Moderate API gravities     C) Low API gravities    D) Can’t say 
 
7. Which is not a commonly used set of petroleum fractions     [ ] 

A) Kerosene     B) Naphtha       C) Gasoline       D) Plastic 
 
8. Which is a meaningful indicator of how long it takes a project to recoup its capital expenditures from 

the profits:           [ ] 
A) Internal Rate of Return   B) A profitability index   C) Payout (or payback)  D) None of the above 

 
9. Commercial crude oil and gas reserves are found mainly in      [ ] 

A) Igneous rocks      B) Sedimentary rocks    
C) Metamorphic rocks  D) Only in igneous & metamorphic rocks 

 
10. The studies carried out to determine how the economic decision and measures will be altered if 

certain factors are varied is known as:       [ ] 
A) Profitability Analysis       B) Payout Analysis 
C) Internal Rate of Return Analysis   D) Sensitivity Analysis 
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II Fill in the Blanks: 
 
11.  Modern long distance _____________________ known as trunk lines can transport petroleum for 

hundreds and even thousands of kilometres. 
 
12. The term __________________ is used to describe an investment project where cash flows are not 

known in advanced with certainty 
 
13. __________________ refers to an estimate of the amounts of oil and gas that are believed to be 

physically contained in the source rock. 
 
14. The Organization of the Petroleum Exporting Countries (OPEC) was founded in __________ 

September, 1960. 
 
15. _______________ includes the refining of crude oil, distribution of  processed natural gas, and sales 

of related products. 
 
16. The price of a crude oil is usually based on it’s _____________________ 
 
17. Allocation of the cost of natural resources is called _____________________ 
 
18. Development wells generally cost _____________________ than exploratory wells and have a 

much higher probability of success. 
 
19. _____________________ provides a baseline investment specification against which we can assess 

the effect of financial variables on investment decisions. 
 
20. The _____________________ is the best measure of the actual value in monetary terms of any 

individual project. 
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